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THE PUBLIC FINANCE MANAGEMENTACT

(I/o. 18 of20t2)

IN EXERCISE of the powers conferred by section 24(3) of the
Public Finance Management Act, 2012, the Parliamentary Service
Commission makes the following Regulations:-

THE PUBLIC IFINANCE MANAGEMENT (PARLIAMENTARY
MORTG4,GE (STAEF) SCFTEME FI..IND) REGULATIONSJ 2OI3'' \ .)

i., t

l.These Regulations may be cited t9 the Public. Finance
(Parl iamentary'Mortgage (S{aff) Schem e Fun d) Regui ati ons, 20 I 3.

2,In thesb Regulations, unless the context otherwise requires-

"borower'i means a person in receipt of a loan out of the Fun$-

"Commission" means the Parliamentary'Service Commissioir
established under section 45B of the- former Constitution as continued
under Article 127 of the Constitution;

"Commit[ee" means the Loans Management Committee
established undlr regulation 6;

. "financial year" means the period of twelve months ending on the
300 June in each year;'

'Fund" means the Parliamentary Mortgage Scheme Fund
established under the Govemment Financial Management

' (Pailiamentary Mortgage Scheme Fund)i fl.egulations, 2001 and
continued under paragraph 9 of the Second Schedule to the Public

' 
Finance Management Act;

, "member of the Schgme" means an employee of the
Parliamentary Seryice Commisbion who is employed on permanent and
pensionable terms;

"Nairobi" means the metropolis of Nairobi as designated by the
minisfiy for the time being responsible for metropolitan development;

, "Oflicer Administering the Fund" means the Clerk of the
National Assimbly;

"property" means a resideirtial house purchased through a loan
from the Fund and includes the. land purchasEd under loan from the
Fund on which such house is to be developed;

Citation.

Interprelation.

Cup.532.
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Establishment ofthe
Fmd.

Object and purpose

ofthe Fund.

Capital ofthe Iund.

The Loans
Management
Committee.

"valuer" means a person registered as a valuer under the Valuers

Act.
3.The Parliamentary Mortgage Scheme Fund established under

the Government Financial Management (Parliamentary Mortgage

s."r,"Ina Fund) Regulations,, 2008 established under the Govemment

Financial Managemlnt Act (now repealed) is continued'

4.Theobject and purpose ofthe Fund shall be to provide a. loan

scheme for the purtnlsei development, renovation or repair of

residential properly by members of the Scheme'

5. (1) The initihl capital of the Fund-shall consist of the.monies

stundingtiJ ttre creait of ihe-account on the date of the coming into

operation of these Regulations.

(2) Parliament may appropriate additional monies to the Fund'

(3) The Fund shall be administered as a special u::oqnl I-,tI"
ParliamentaryFundandshallbeoperatedbytheofficerAdministertng
the Frurd.

( ) The interest accruing to the Fund shall, where s-uch interest

constitufes a surplus after rieeting the requirements of regulation

18(1)O) be credited to the capital of the Fund'

6. (l) There is established a committee to be known as the Loans

i4anagement Committee, which shall consist of--

(a) the vice-chairman of the Commission who shall be the

chairman;
(b) G chairman of the Staff Welfare Conrnittee of the

Commission;
(c) the Clerk of the Senate;
(a) tn" Director-General of Parliament; and' I

i"i u rne*Uer of the Scheme elected by the niembers of the

Scheme.

(2) The officer administering the Fund shall be an ex-off,tcio

membeiof the Committele and the secretary to the Committee'

(3) The Cornnlittee.shall administer the Fund and shall-

(a) process applications for loans ir accordance with the
' ' 

existing terms and conditions of bonowing; - .

(b) liaise #itn tn" housing company (if any) to set up a revolving
'fund for the disbursement of the loans; and

(c) supervise the day-to-day running ofthe Fund'

( ) The meetings of the Committee shall be convened by.-lhe

.t airniui, or in the absince of.the chairman, by a member designated by

A;-;h;,rdon and shall be convened at such times as may be

."l.rt".y'f". the discharge of the Committeels functions'

I

i
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(5) The quomm for a meeting of the Committee shall be the
chairman and any three members.

7. Notwithstanding regulation 6(3), {he Commission may, if it
considers it appropriate to do so, appoint a mortgage institution to
administer the Fund on its behalf.

8. (1) A member of the Scheme who wishes to apply.for a Ioan
from the Fund shall make such application to the officer administering
the Fund in such manner as the Loans Management Committee may
prescribe.

(2) A loan obtained under these Regulations shall be utilized for
the purchase, development, renovation or repair ofresideritial prope(y
for the occupation of the applicant and his or her immediate family:

(3) A loan for the development of residential proper(y may be.
granted at the discretion of the Cdmmittee-

' (a) to a member of the Scheme who is in possession of a title.
deed to the land on which the development is intended,tobp'
carried out; or

(b) in fwo instalments, for the purch4se of the land at which the
residential propeffy is to be developed and for the subsequent'

,-, ir,ffiliillT* 
"#;ent 

grante{'ror the purchase or
Iand under paragraph (b) shall not exceed forly,per. cent of the
maximum loan amount for which the member of the Spheme is eligible.

9. (l) A loan granted for the development of a residential
property under these Regulations'shall be released to the appJicant ln
the following phases-

(a) the first disbursement based on the value of the land on
which the residential property is proposed to be developed;
and

(b) the subsequent disbursements based on the rate of
completion of the various phases of development as certified
by a qualified valuer at the cost ofthe applicant.

10. (l) An application for a loan under these Regulations shatl be
accompanied by the following documents where appropriate-

(a) copies of the designs of the proposed residential properly
duly approved by the local authority within whose area it is
to be situated 

:

(b) bills of quantities.in respect of the proposed development,
renovation oi repair; 

i

(c) an official search of th'e title to the properly intended to be
purchased;

(d) a certified copy of the sale agreement relating to the
propgrly.

Commission may
appoint mortgage
iristitution.

Utilization of loan
monies,

Disburscment of
lqanp for
dbvqlopment.

Application fot a

Ioa.
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Leasehold property

Maximurn loan
disbursernent.

Repayment ofloan.

Interest oE loans.

(2) The applicant shall bear the cost of stamp duty and other legal
fees,

(3) Where a borrower fails to comply with the requirements of
paragraph (2) within the stipulated time, the officer adrninistering the
Fund shall, upon giving the borrower fourteen days' notice, deduct the
amount due from the salary of that borrower in such instalments as may
be appropriate and remit such deductions to meet such costs as may be
due.

. (4) AII legal transactions in respect of the property being
purchased shall be conducted by an advocate appointed by the
Commission.

11. Where the property intended to be purchased through a loan
from the Fund is leasehold property, such loan shall be granted where
the expiry date ofsuch lease is at least fortydive years beyond the final
loan repayment date.

12. (1) The maximum loan entitlement for a member of the
Scheme in respect of the designation or job group scale specified in the
first column of the Schedule shall not exceed the respective amount bet
out in the second columl of the Schedule.

(2) For a member of the Scheme to qualify for a loan, such
member shall be required to be-

-, (a) confirmed in appointment; or

(b) on contract with the Parliamentary Servipe Commission with
the relevant documentation duly cornpleted.

(3) A loan granted to a borrower under these Regulations shall be
funded at the rate of-

(a) ninety per centum of the value of the properfy, where such
properfy'is situated in Nairobi; and

(b) eighty pqr centum bf such yalue where the property is
sifuated in ayry other area, ar:d the bonorver shall be required
to.deposit the balance thereof with thb Fund.

13. A loan granted under these Regulations shall be repayable
within a period of fifteen years or the remaining period of service of the
borrower, whichever is less.

la. (1) The interest chargeable on a loan shall be three per
centum per annum on a monthly reducing balance and this rate may be
rpdrtced from time to tinle at the discretion of the Cominission.

Q) A mortgage , institution appointed uncier regulafi on 7 to
administer the Fund may charge an interest of not more than four per
centum to cover management costs.

(3) The interest charged under paragraphs (l) and (2) of this
regulation shall be met by the borrower.
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15. (l) The Commission shall have a charge registered on the Lien'

proper{y financed through a loan granted under these Regulations and
shall be entitled to have its name entered in all documents of title for
such property.

Q)'the borrower shall-
(a) not mol1tgage, charge, surrender the lease or sell or agree to

sell or part with possession of the charged property or any
part thereof without the prior written consent of the
Commission;

(b) meet and pay. all rates, rents, insurances and any other
outgoings in respect of the property and send the proof of
suich payments to the Commission; and

(c) provide a transfer deed duly signed by the borrower and a

letter authorizing the Commission to sell the property in case
of default in payment.

(3) All residential properties purchased through the Fund shall be
constructed of such material as may be acceptable t<i the Commission.

(4) During the loan repajrment period, every borrower shall-

(a) ensure that the properly is used for residential purposes only;

(b) maintain the properly in a satisfactory state of repair; and

(c) not alter or make any structural alteration to the property,
carry'out any valuation, assessment or investigation relating
to the properly or title theretb, as the case may be, without
the approval of the Commission.

(5) No borrower shall be eligible for more than one loan at a time
or more than a total of two loans from the Fund.

(6) AII legal documentation and disbursement of funds shall be
supervised by the officer administering the Fund.

16.(1) A boirower shall take out and maintain a rnortgage
protection policy and a fire policy with an insurance finn approved by
the Commission, the cost of which shall be paid out of the Fund and
debited in such borrower's account.

(2) The originals of all documents relating to property financed
by a loan from the Fund shall be kept in safe custody by the of'ficer'
administering the Fund.

17.The Commission may call in a loan and in default sell the
clrarged properry by public auction or private treaty where the borrower
is in breach of the terms under the loan agreement or the covenant
contained in the charge of the mortgage inshument,

18. (1) The officer administering the Fund shall-

Mortgage insurance.

Default in
rcpaynlent.

Administration of
thc Fund
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Responsibilities of
mortgage institution.

(a) supervise and control the administration of the Fund;

(b) utilize the interest accruing thereto to defray operating
expenses, and may impose any reasonable restrictionbr othei
requirements concerning such use;

.(c) cause to be kept books of accounts and other books and
records in relation to the Fund and for all loans financed
Aom the Ftrhd;

(d) prypare, siSr and transmit to the Auditor-General in reslect
of each financial year and within three (3) months afteithe
end thereof,, a statement of accourits r"iitirg to the Fund,
prepared and signed by him specifying the income of the
Fund and showing the expenditure incurred from the Fund,
in such details aJthe Co-rrmission may from time to time
direct in accordance with the public Finance Management
Act;

(e) 'furnish 
such additional information as may be required for

the purpose of examination and audit 
-by 

the'Auditor-
General; and

(q designate and appoint such staff as may be necessary to
assist him in the artlxinishation of the Fund and may.require

. such staff to :T.y ,;ulsuch inspections as may be necessary
to verify any information submitted under thesl Regulations.

- -. @ Every statement of account prepared under this regulatibn
shall include details ofthe balances between the assets and liabilities of
the Fund and shall indicate the financial status of the Fund as at the end
of the financialyear concemed.

. 
19.-The. respon!'bilities. of the mortgage institution, if any,

appointed rurder these Regulations shall be-' (a) to operate inaividuql accounts for each borrower, which shall
provide details ofrecoveries ofthe loan;

(b) to charge security onproperties acquired through Ioans from
the Fund to protect the interests bf tne Funi and act as
custodian o.f such charges;

(c) to disburse cheques for newly approved loans to various' vendors, after the necessary documintation is completed by
the Committee;

(d) to pay'all outgoings and issue demand nbtices where
necessary to members.through the officer adminiitering the
Fund;

(e) upgn- repayment of the loan, interest and other expenses
which .ryay be outstanding, to discharge the chargL and
release the security documents to the borrower; and

(f) upon default, to. call in the loan and on bitraf of the
Commission sell the charged property by public auction or
PJivale teaty, in which event fue' Fund- shall meet any
shortfall between the loan outstanding and the proceeds of
sale.

I

I

i

i

I

I
I

I

I

I

i



a

Kenya Subsidiary Legislation, 2013 81

ili

F

?0.(t) These Regulations shall be supplemented by sirch terms as

1nay, fromtime to time, be detailed in the ipplication form supplied by
the commission and in the contract betwein the mortgage fiitit tioi,
and the Commission.

(2) Subject to these Regulations, the Commission shall issue
guidelines on-

(a) the purchase and development of land and residential
properties under these Regulations;

(b) the utilization of. surplus Funds for the purchase and

-development 
of land and residential property under these

Regulations; and

(c) such other matter! as may be necessary for the proper
management and administration of the Fund.

21. A person who immediately prior to the commencement of
these Regulations was servicing a loan obtained un{er the Regulations
shall be entitled to enhanqe the principal amount of the loin to the'
respective amount provided for in the Schedule.

-: ZZ.f!9 Government Financial Managdment @irliamentary
Mortgage Scheme Fund) Regulations, 2008 areiepealed.

Supplementary
terms.

Transition.

Repeal of L.N
46n008

SCIIEDULE
Maximum loan entitlements for members of the Scheme

D es i gn ati on/Job Gr oup S cal e Maximum enfitlement

Dated the 17th J anuary, 2013

[r. I2(l)

KENNETH MARENDE,
, Speaker of the National Assembly/

Chairperson, P arliamentary S ervice Commiss ion.
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Citation

Interprctation

Establishrncnt ofthe
Fund

Object and purpose
ofthe Fund

Initial capital.

LecerNoIcENo. 19

THE PUBLIC FiNANCE NIANAGEMENT ACT

(//o. 18 of2T12)

IN EXERCISE of the powers conferred by section 24(3) of the

Public Finance Managemeni Act, 2012, the Parliamentary Service

Commission makes the following Regulations:-

THE PUBLIC FINANCE MANAGEMENT (PARLIA]V{EN TARY

cAR LOAN (STAFF) SCTmME FLrND) REGULATIONS,?II3

1. These Regulations may be cited as the Public Finance

(Parliamenta ry Car Loan (Staff) Scheme Fund) Regulations, 20 I 3'

2. In these Regulations, unless the context otherwise reqrlires-

"Commission" means the Parliamentary Service Commission

established under seotion 45B of the fonner Constitution as continued

underArticle 127 of the Constifution;

"Committee" means the Loans }zlanagement Committee

established under regulation 6;

"financial year" means the periocl of twelve months ending on the

30th June in each Year;

' 'oFund" means the Parliamentary Car Loan Scheme Fund

established under the Exchequer ancl Audit (lviembers of the National

Assemtly Car Loan Scheme Fund) Regulations, 1999 a.l.d continued

*a"r pu.ugraph 9 of the Second Schedule to the Public Finance

Management Act;

,,hire purchase agreement" means an agreement for the bailment

of goods under which t-he bailee may buy the goods or.under which tlie

properiy in the goods vrill or may pass to the bailee;

"member of the Schem6" means an employee of the Commission

who is employed on permanent and pensionable teims; and

"Officer Administering the Fund" lrleans the Clerk of the

National AssemblY.

3. The ParliamBntary Car Loan Scheile Fund established under

the Exchequrer ancl Audii (Members of the Natidnal Assembly Car

i,oun S"t i*e Frfnd) Regulations, lg99 established under .the
Cov"**"nt Financial Manaleinent Act (now rep'ealed) is conti4ued.

4, The object and purpose ofthe Fund shall be to provide a loan

scheme for the purchase of vehicles by members of the Scheme'

5. (t) The initial iapital of the Fund shall consist of the monies

standing:to the credit of thb Fund an the date of the coming into

operadion of these Regulations.
L.N. 139/2003
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(2) Parliament may appropriate additional monies to the Fund:

(3) The Fund shall be administered as a special account in the

Parliamentary Funcl and shall be operated by the Officer Administering
the Fund.

6. (l) There is established a committee to be known as the Loans

Management Committee, which shall consist of-
(a) the vice-chairperson of the Commission who shall be the

chairperson;

(b) the chaiiperson of the Staff Welfare Committee of the

Commission;

(c) the Clerl< of the Senate;

(d) the Djrector-Gerieral of the Joint Parliamentary Services; and

(e) a member of the Scheme elected by the metnbers of the

Scheme.

(2) The meetings of the Committee shall be convened by the

chairperson or in the absence of the chairperson, by a men:ber
designated by the chairpersou and shall be convened at such times as

may be necessary for the discharge of the Committee's functions.

(3) The quorum for meetings of the Committee shall be the

chairperson and any tyo members.

( ) The Comrnittee shall consider and may approve the loan
applications presented by the Officer Administering the Fund.

7. (1) A member of the Scheme who wishes to apply for a loan
'from the Fund shall present to the Officer Administering the Fund a
duly cornpleted hire purchase proposal form in such form as the

Management Committee may prescribe.

(2) The Officer Administering the Fund shall satisff himself of
the applicant's financial status and capacity to repay the Ioan applied
f6r and where so satisfied shall forward the appiication to t}re

Copmiftee for consideration.

(3) If the Committee approves the application, the applicant shall
enter into a hire purchase agreement in such form as the Commiftee
may prescribe.

S. (t) A loan approved under regulation 7 shall be released from
the Fund in such fitanner, taking into account the security of the funds,

as may be prescribed by the Committee.

(2) The log-book of avehicle subject to a loan from the Fund
shall be issued jointly between the Parliamentary Service Commission
and the member of the Scheme and shall be kept in the custody of the
Officer Administering the Fund until the loan is repaid in full by the

member of the Scheme.

-Thc Loans
Management
Committee

Operation of the
Fund

Conditions for
disbursement of
funds. L.N.
139n003

I

,j
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Repayment Period

Insurance
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remporaryrereaseof . 9. (1) A-log-book kept in qustody by the- Officer Administering

log-book ttle f'rrna niay beiemporariiy released to a member of the Scheme upon

?ppriration io writiig to Jtre officer Administering the Fund for

.purposes of renewal by that member of the necessary licences'

o\Aloe-bookreleasedunderparagraph(1)shallberetumedto
the OiF;;; Af,ministering the Fund within ieven working days from

. the date ofsuch release'

(3) The Officer Administerihg the Fund shall acknowledge

receipt of the log-book in writing.

10. (1) The loan amount that a member of the Schemd/may

receive strati Ue the value of the vehicle that the member of the Scheme

;;"d;;ilchase subject to the maximum amount as set out in the

Schedule to these Regulations.

(2) Foi the purpose of these Regulations, the value -of a new

vehicle,tett U" ut quot"a on the invoicJfrom the supplier whereas the

value of a used vehicle shall bb as deterrnined by a report from the

b;dy k ;*" as the Automobile Association of Kenya, or the

Govemment deparknent dealing with such maffers'

(3) Nohvithstanding the provisions 9f 
pgagraph (l),ilr.ey may be

advancei from the FuudIo a member of.the scheme an additional loan

not'exceedins ten per ient ofthe value ofthe vehicle purchased b1 tfe

m"mfer of t[e Schetne to cater for an overhaul of the engine ot ule

vehicle, ,' '

(4) No member of the Scheme shall receive a loan the repa5'ment

of whiih shall result in salary deductions exceeding thtrty per cent of

the monthly emoluments of the member of the Scheme'

ll, (l) A loan granted to a member of the Scheme under these

Regulations.shall carry an interest rate of three.ptl:t'lt 
P.tT 

u*]-l3'-, 
.

(2) The interesi charged under paragraph (l) shall be utrlrzed to

dehay itre adminiskative expenses of the Fund'

12. A loan advanced under these Relulations shall be repaid in

full over a maximum period of sixty months'

13. (l) A member of the Scheme shall comprehensively insure

any vehicle purchased through the Fund'

(2) Where a member of the Scheme is unable to raise the funds

."orir"dfor the initial insurance premiurn, such funds may be adv4ncbd

il;il^nr.d truj"tt to an ipproved limit, but subsequent annual

oremiums shall.be paia Uy the member ofthe Scheme'
'---- aij A membei of the scheme who is unable to pay the subsequent

"*duipt.-ir-s 
t"fe..ea to iri paragrapl Q) yuy appltlg the tund for

a fo* rit i.h tnuU be,repaid witlin a period of one year (1) year'
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(4) Every loan grhnted under these Regulations shall be insured

for thi 
-benefit 

of the member of the Scheme arld the premium in

respect of the loan shall be debited to tle account of the member of the

Scheme.

14. (1) Upon full repa5rment of the loan, a signed loan discharge

certificate in suth form as may be prescribed by the Committee shall be

issued to the member of the Scheme and a copy'of the discharge

certificate shall be forwarded to the Regishar of Motor Vehicles.

(2) The loan discharge certificate shall release the member of the

Scheme from any firther financial obligation in respect of th-e loan and

shall act as sufficieilt authoiity to remove the caveat on the vehicle

pursuant to regulation 8.

15. (l) The Officer Administeringthe Fund-

(a) shall supervise and Qontrol the administration of the Fund;

(b) may impose conditions on the use of any moneys in the Fund

and may also impose any,reasonable.restriction or other

requirement conceming such use;

(c) shall cause to be kept books-ofaccounts and other books and

records in relation to the Fund and for all loans financed
from the Fund;

(d) shall prepare, sign and transmit to the Auditor-General in' - 
respect of each financial year and within three (3) months

after the end of hte financial year, a statement of accounts

relating to the Fund, prepared alrd signed by him specifying
the income df the Fund and showing the expenditure

incuned from the Fund, in such details as the Commission
may from timg to time direct in accordance with the Public
Finance Management Act;

(e) shall fumish such additional information as he may deem to

be proper and sufficient for the purpose ofexamination and

audit by the Auditoy-General.

(2) Bvery statement of account prepared under this regulation
shall include ditails of the balances between the assets and liabilities.of
the Fund and shall indicate the financial stafus ofthe Fund as at the end

ofthe financial year concerned.

16. (1) The Exchequer and Audit (Members of the National

Assembly Car Loan Scheme Fund) Regulations, 1999, are repealed.

(2) All the funds and other assets, rights, powers and liabilities
which immediately before the coming into force of these Regulations
were vested in or imposed on or enforceable against the Fund repealed.

by paragraph (1) shall, by virtue of this paragraph, be vested in,

imposed on or enforceirble against the Fund.

Loan discharge

Administration of
the Fund

Repeal ofL.N
14811999 and
transition
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(3) Until tho constitution of the Parliamentary Service

Commission established under Article 127 of the Constitution, the
Loans Management Committee established undet the Exchequel ang

Audit (Mcmbers of the National Assembly Car Loan Scheme Fund)

Regulaiions, 1999 exisiing immediately prior to the commencement of
theie Regulations shall continue in offico and continuo to operate as

such' 
scHEDItr.E (& lo)

I

i.'

f" tI

Morimum Loan Entiflement for Members of the Scheme

D es lgnat i ory'Job Gr oup S cal e Mcimum entltlement

Dated the 17th January, 20IQ

KSh.5,000,000
KSh.4,000,000
KSh.3,500,ooo
KSh" 2,500,000
KSh.2,000,000

KENNEfiII{ARENDE,
Speaker of the National AssemblY/

Chairperso4 P arliamentary Sertt lce Commiss lon

'.
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