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E ks Tn ncoordance with the onrerisions of Section 5(1) of
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B tnas Guarantee (Loans) Act, (O .anter 46i) Laws Cu Yenya, | the
| information set out in the war .irapbs following is 1aid‘
E cfore the Nation 1 \sscmbly far the Assemblv's cons: ideration
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f pnc¢ fifty thousand (£5tg.9,250,002) whica 18 cquivalent to

Pounds Seven nillion, Binsat bnndred and s$ix

thousand (X£7,816,000) at current exchante rates to
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to Lhc Kenya Power Company a wholiy owned Government
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Commary by the Comronwealth Develonment LCornoraticon.

; 3. 'Mig loazn foil:ss closely the loan of Forty million
‘

(U.S.ﬁé0,0CG,OOO) advanced hy the

Powe:r Company Limit
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1o Commonwealth Cevelopment Corporstion & commit

| 8§ of three fourths o’ one per cent (§ of 17) ner anpum on tha
om time to time.
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‘ The interer= and -~ther charpges are »~ayable annually on
| 30th Seoterer iv each year.

‘ 5 The Govornmeat attaches great mnortance to the develon-

{ mont of alternative sources of clcan energy. The develon-
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§ aent of soothermal resources at dikaria 1s the first sten

E | whsde tahis direction. The Government aas therefore agreed
i Lot the e ya Dower Company Lirited should obtain the said
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B ; Woan i of -l 9;250,000 subject -.0 a Government guarantec of
the repayment yereof, and the successful completion of the
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(a) The loan will be applied towards financing the cuse
of the project wiich will b2 (xecuted in two nhases.

(1) Drillinc of nroduction wells for geothermal

Phase I Part (A) will consist of:-

steam and dinstallation of the necessary well-
head equipment for controlling steam from Fuch‘

wells;

(2) Construction of a nower station, residential
|
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buildints, access roads and ancillary workg;
(3) Installation of ~ steamw zatherine system fron

/

the well-heads to the nower station. {
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(4) 1Installation of cone 15 ¥ turbine generator With
a capability of »roducing 85 GWH annually, comnlete
with all auxilliinries and ancillarv electrical 2and
mechanical couinmoent including control eauinnent

R D
and switchinr station.

(5) Imstallation of a2bout 22 kilometres cof 132-KV

transmission line to interconnect the Qlkariz

)
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generating station with the MNaivasha substatioen.

Planning for this nart of the »nroject is already so advanced,
that the works will be compleied by July 1, 1981.

(b) DPhase 1 DPart B, consists of an important element of
the project, the training of the nersonnel of the Fast
sifrican Power and Lizhting Comnanv (E.A.P.&L) in the operation
and maintenance of existing and nronosed facilities on both
construction technical matters, nndtm&nagement without which
no wrojcct of this size and complexity would succeced. ' The
East African Power and Lighting, a compnany in which the
Government holds majority sharcholding is the executing
arm of this nroject. There will also be two studies under
this phase, one to evaluate further seothermal develomment at
Olkaria, and two, a feasibilitv studv feor the wnrovosed
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7. DPhase II of the project will consist of (1) Drilling

of nroduction wells for the supnly of cseotherinal steapi

(2) Installation of a second 15'1W turbine generator witw
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a capability of producing about 05 G771 annually, complete

ey

with all auxilliaries and ancillary electrical and mechanical
equipment, and construction of related minor civil works.
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&. The Government therefore requests the National Assembly

e}

|
to anprove that the Government may guarantee the renayment|/

of the loan referrcd to in naragraph 2 of this paper.

l
0. The current total contingent lisbility of the Governmeﬁt
in respect of guarantees civen under Scction 3(3) of thé
Guarantec (Loans) Act (excluding liability under collateral
and those specified in the schedule to the Act) amount to
K£275,512,094 with the nroposed ruarantee of £5t.9,250,000
equivalent to X£7,216,000 the aggregate will be increased
to ¥£283,328,094 of which X£12,585,583 will fall within
paragranh (a) and X£270,742,511 will fall within varagraph

(b) of Section 3(3) of the Act.

MUNYUA WAITAXI
MINISTER FOR ENERGY

MARCH 1980



