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OFFICE OF THE AUDITOR-GENERAI

E n h anc in g A c c ount a b i lity

REPORT OF THE AUDITOR-GENERAL ON MIGORI COUNTY EXECUTIVE CAR
LOAN AND MORTGAGE FUND FOR THE YEAR ENDED 30 JUNE, 2O{9

REPORT ON THE FINANCIAL STATEMENTS

Disclaimer of Opinion

I have audited the accompanying financial statements of Migori County Executive Car
Loan and Mortgage Fund set out on pages 8 to 14, which comprise the statement of
financial position as at 30 June, 2019, and the statement of income and expenditure,
statement of changes in net assets and statement of cash flows for the year then
ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of
Kenya and Section 35 of the Public Audit Act, 2015.

I do not express an opinion on the accompanying financial statements. Because of the
significance of the matters described in the Basis for Disclaimer of Opinion section of
my report, I have not been able to obtain sufficient appropriate audit evidence to
provide a basis for an audit opinion on these financial statements.

Basis for Disclaimer of Opinion

1. Unsupported Balances in the Financial Statements

The balances in the financia! statements for 201812019 submitted for audit were not
adequately supported by audit schedules, ledgers, vouchers and trial balance.

Consequently, the validity, accuracy, completeness and disclosure of the balances
reflected in the financial statements could not be ascertained.

2. Cash and Cash Equivalents

As disclosed in Note 3 to the financial statements, the statement of financial position
reflects cash and cash equivalents balance of Kshs.40,618,522 as at 30 June, 2019.
However, the balance was not supported with the bank statements, bank confirmation
certificates and bank reconciliations statements.

Consequently, the existence, accuracy and completeness of the cash and cash
equivalents of Kshs.40,618,522 at 30 June, 2019 could not be confirmed.

3. Current Portion of Long-Term Receivables

As disclosed in Note 4 to the financial statements, the statement of financial position
reflects current portion of long-term receivables of Kshs.27,157,480 as at
30 June, 2019. However, the Management did not provide for audit adequate
supporting documents including schedules, age analysis and loans repayment details.

Report of the Auditor-General on Migori County Execulive Car Loan and Morlgage Fund for the year ended

30 June, 2019
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Consequently, the accuracy and completeness of the current portion of long-term
receivables of Kshs.27,157,480 could not be confirmed.

4. Statement of Comparison of Budget and Actual Amounts

The financial statements which were submitted by the Management for audit did not
include a statement of comparison of budget and actual amounts for the year ended
30 June, 2019. The Management, therefore, contravened the lnternational Public
Sector Accounting Standards (IPSAS) No. 1 and the Financial Reporting Guidelines
issued by the Public Sector Accounting Standards Board (PSASB).

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

I do not express a conclusion on the laMulness and effectiveness in the use of public
resources as required byArticle 229(6\ of the Constitution. Because of the significance
of the matters described in the Basis for Disclaimer of Opinion section of my report, I

have not been able to obtain sufficient appropriate audit evidence to provide a basis
for my audit conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

I do not express a conclusion on the effectiveness of internal controls, risk
management and governance as required by Section 7(1)(a) of the Public Audit Act,
2015. Because of the significance of the matters described in the Basis for Disclaimer
of Opinion section of my report, I have not been able to obtain sufficient appropriate
audit evidence to provide a basis for my audit conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
ability of Migori County Executive Car Loan and Mortgage Fund to sustain services,
disclosing, as applicable, matters related to sustainability of services and using the
applicable basis of accounting unless Management is aware of intention to terminate
the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements

Report of the Auditor-General on Migori County Executive Car Loan and Mortgage Fundfor the year ended
30 June, 2019
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are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the Migori County Executive Car Loan and
Mortgage Fund's financial statements in accordance with lnternational Standards of
Supreme Audit lnstitutions (lSSAls) and to issue an auditor's report that includes my
opinion in accordance with the provisions of Section 48 of the Public Audit Act, 2015
and submit the audit report in compliance with Article 229(7) of the Constitution.
However, because of the matters described in the Basis for Disclaimer of Opinion
section of my report, I was not able to obtain sufficient appropriate audit evidence to
provide a basis for an audit opinion on these financial statements.

ln addition, my responsibility is to express a conclusion about whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them, and that public
resources are applied in an effective way, in accordance with the provisions of Article
229(6) of the Constitution and submit the audit report in compliance with Article 229(7)
of the Constitution. I also consider internal control, risk management and governance
processes and systems in order to give an assurance on the effectiveness of internal
controls, risk management and governance in accordance with the provisions of
Section 7(1Xa) of the Public Audit Act, 2015 and submit the audit report in compliance
with Article 229(7) of the Constitution. However, because of the matters described in
the Basis for Disclaimer of Opinion section of my report, I was not able to obtain
sufficient appropriate audit evidence to provide a basis for an audit conclusion.

I am independent of the Migori County Executive Car and Mortgage Scheme Fund in
accordance with ISSAI 130 on Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya.

AUDITOR.GENERAL

Nairobi

19 October,2021

Report of the Auditor-General on Migori County Executive Car Loan and Mortgage Fund for the year ended
30 June, 2019
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Stalcnlcut ol'cuurpli*rree trrrd llasis ttf prcparation
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'", " ; ,,:.":^1;.1 i':'-,.. e 1"({:r !-'(r:lsislelltlv appliecl to all tl:cr },ears |r'r-'sir!ltcll.

ii. i{r.i:r,'.:rl!ti.,!l!f t'c! rrlntu iln(l expenscs

r: 'i;it t'-:.:i'.:.1 hr 1hc tund. hl c.\Lrepti()ltal ciLottltstirt'tcils h()\\'(,".r.rl'ittii.i llt :)il11-ctllilr i",.1 ',

: . : .'.,',.",'.i:,:ii lird tirnii its reprcscnted b;- intcrest accrucd in tli.: ,,:ttr.i. lttr :tt:ur'rirtl L'rlrsi ,r

- -,, 1., .1... l,;*ir rpirlic,J. I'his is ruainll, lrccilrrse iI' leli ()ul- ur)rcoi-':iiiizL'(j. l1 urlL:,t: ntiltt.r].111

... ,. :.,. :"":; ,l:rr ,-rl'the oplrrfltiolts and positiort trl'tlre iirnd ns rvcll as lxl$. ir r'isli iirr lli.)ti-pil\l))r',r'
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