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MIGORI COUNTY EXECUTIVEYKEY INFORMATION AND MANAGEMENT
(2t} Background information
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- Lodnty Governments Act establishes County for each County government. Among the functions bestoned
Cotniy Hxecative Service Boards is preparation of annual financial estimates of expenditire. exercising hudgotnr
Juntrol pad nerfor

crterming other functions prescribed by national legisiation. Seetion 116 of the Punlic Manaw

ooveens the County Executive Committee Member for Finance to establish County Public Funds with ¢
Tone County Executive Committee and the County Executive. Subsection 7 reanires the administrator o
o prepare Accounts for each financial vear and submit then 10 the Adior Genery
! provisions and as advised by the Salaries and Remuneration Commission {SRCY on
ik sed o the NMembers of the County Executiveies, vide circular ret SRC/TC/CGOVT3/ 16 da

be MigoriCounty Executive Committee Member for Finance and Economic Plannme

sament ot the Loans and Mortgage Fund with the approval of the County Executive,

< County Exccutive, being the Accounting Officer of the Executive was subsequent!y appoini

booy Vanazement

=v's dav-to-day management is under the County Exccutive Serviee Board.

“lanagement

Lwooent persannel who held oftice during the financial vear e

nsibility were the Finance officer as the Accounting Officer vf the County Lxecutis

Lo theersight Arrangements

angenient was as offered by:
sooccutnve s Pablic Accounts Committee
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FORWARD BY THE FINANCE OFFICER TO THE COUNTY EXECUTIVEY

A n Scheme Fund was established pursuant to the Salaries and Remuneration Circular

NOAH S of 4% February 2014 Section 167 of the Public Finance Management Ac
waministrator of Publie Funds with preparation of Annual Financia! Statements.

Tanzgement of the Fund and as advised by the Salaries and Remuneration Commission in 1!
lrreference. the Migori County Exccutive adopted Public Finance Management

< Mortgage Fund Act, 2015 to guide operationalization of the Fuud.

~

-stablished through Migori County Gazette Supplement No. S Acis o ) o)

TN ANCE OFFICER TO THE COUNTY EXECUTIVE
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Public Pinance Management Act. 2012 requires that, a the end of eacr -
rior g county public fund shafi prepare finaneia) statements ip fespect of that tung.

FOr N charge of (he Migori County Exceutive Loans and Mortgages Fung 1S res
Daratiog aresentation of the fund’s Hinancia) statements, which Ve a true and fajp view of iy
VRN for s gy at the end of the financial year ende

don dune 30, 261

7. This responsibility inciy..
Eamine adequate financial Slnagement arrangements
PO IONT e - DOTHNE periogd

and ensuring thag these conting,
i
Preper accounting records. which disclose with reasonable accuracy at any ume the &

&fplementing ang mairtaining internal cong.

trols relevant 1o the Preparation and taiy e,
O statemer e, and “hsbrine that they ape free from materia nhisstatements, whether due o eppos
fie eassets of the fing
‘ M e applying appropriate accounting policies: angd
VRN IR I ac stimates that are reasonable in the circumstances.
Wrnstrac fthe Mipor County Exe

cutive Loans ang Mortgage Fung aceepts responsihijin,
emenis. which have been prevared nsing appropriate

accounting poiicies in aceordance wir,
T Aceounting Standards (IPSAS). The Administrator is of the opinion that the fund's financ:
A e and tair view of the staie of fing's transactions during the fin

iy

5?-‘"3.!‘2‘-(.‘;'.‘.

ancial year endeq Fane 30 o
Fostiion as at ma date. The Administrater of Migori County Executive Loans and M.
RO Confieme the sonipleteness of the accounting records maintained for the fund, which have been refie,)
AReraration of the S’ financinj statements as well as the adequacy of the SVStems of interna) linancial
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REPORT OF THE AUDITOR-GENERAL ON MIGORI COUNTY EXECUTIVE CAR
LOAN AND MORTGAGE FUND FOR THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Disclaimer of Opinion

| have audited the accompanying financial statements of Migori County Executive Car
Loan and Mortgage Fund set out on pages 8 to 14, which comprise the statement of

| financial position as at 30 June, 2019, and the statement of income and expenditure,
statement of changes in net assets and statement of cash flows for the year then
ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of
Kenya and Section 35 of the Public Audit Act, 2015.

| do not express an opinion on the accompanying financial statements. Because of the
significance of the matters described in the Basis for Disclaimer of Opinion section of
my report, | have not been able to obtain sufficient appropriate audit evidence to
provide a basis for an audit opinion on these financial statements.

Basis for Disclaimer of Opinion

1. Unsupported Balances in the Financial Statements

The balances in the financial statements for 2018/2019 submitted for audit were not
adequately supported by audit schedules, ledgers, vouchers and trial balance.

Consequently, the validity, accuracy, completeness and disclosure of the balances
reflected in the financial statements could not be ascertained.

2. Cash and Cash Equivalents

As disclosed in Note 3 to the financial statements, the statement of financial position
reflects cash and cash equivalents balance of Kshs.40,618,522 as at 30 June, 2019.
However, the balance was not supported with the bank statements, bank confirmation
certificates and bank reconciliations statements.

Consequently, the existence, accuracy and completeness of the cash and cash
equivalents of Kshs.40,618,522 at 30 June, 2019 could not be confirmed.

3. Current Portion of Long-Term Receivables

As disclosed in Note 4 to the financial statements, the statement of financial position
reflects current portion of long-term receivables of Kshs.27,157,480 as at
30 June, 2019. However, the Management did not provide for audit adequate
supporting documents including schedules, age analysis and loans repayment details.

Report of the Auditor-General on Migori County Executive Car Loan and Mortgage Fund for the year ended
30 June, 2019



Consequently, the accuracy and completeness of the current portion of long-term
receivables of Kshs.27,157,480 could not be confirmed.

4. Statement of Comparison of Budget and Actual Amounts

The financial statements which were submitted by the Management for audit did not
include a statement of comparison of budget and actual amounts for the year ended
30 June, 2019. The Management, therefore, contravened the International Public
Sector Accounting Standards (IPSAS) No. 1 and the Financial Reporting Guidelines
issued by the Public Sector Accounting Standards Board (PSASB).

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

| do not express a conclusion on the lawfulness and effectiveness in the use of public
resources as required by Article 229(6) of the Constitution. Because of the significance
of the matters described in the Basis for Disclaimer of Opinion section of my report, |
have not been able to obtain sufficient appropriate audit evidence to provide a basis
for my audit conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

| do not express a conclusion on the effectiveness of internal controls, risk
management and governance as required by Section 7(1)(a) of the Public Audit Act,
2015. Because of the significance of the matters described in the Basis for Disclaimer
of Opinion section of my report, | have not been able to obtain sufficient appropriate
audit evidence to provide a basis for my audit conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal control, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
ability of Migori County Executive Car Loan and Mortgage Fund to sustain services,
disclosing, as applicable, matters related to sustainability of services and using the
applicable basis of accounting unless Management is aware of intention to terminate
the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements

Report of the Auditor-General on Migori County Executive Car Loan and Mortgage Fund for the year ended
30 June, 2019
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are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General’s Responsibilities for the Audit

My responsibility is to conduct an audit of the Migori County Executive Car Loan and
Mortgage Fund’s financial statements in accordance with International Standards of
Supreme Audit Institutions (ISSAIs) and to issue an auditor’s report that includes my
opinion in accordance with the provisions of Section 48 of the Public Audit Act, 2015
and submit the audit report in compliance with Article 229(7) of the Constitution.
However, because of the matters described in the Basis for Disclaimer of Opinion
section of my report, | was not able to obtain sufficient appropriate audit evidence to
provide a basis for an audit opinion on these financial statements.

In addition, my responsibility is to express a conclusion about whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them, and that public
resources are applied in an effective way, in accordance with the provisions of Article
229(6) of the Constitution and submit the audit report in compliance with Article 229(7)
of the Constitution. | also consider internal control, risk management and governance
processes and systems in order to give an assurance on the effectiveness of internal
controls, risk management and governance in accordance with the provisions of
Section 7(1)(a) of the Public Audit Act, 2015 and submit the audit report in compliance
with Article 229(7) of the Constitution. However, because of the matters described in
the Basis for Disclaimer of Opinion section of my report, | was not able to obtain
sufficient appropriate audit evidence to provide a basis for an audit conclusion.

| am independent of the Migori County Executive Car and Mortgage Scheme Fund in
accordance with ISSAlI 130 on Code of Ethics. | have fulfiled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya.

\
Ni%m

AUDITOR-GENERAL

Nairobi

19 October, 2021
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CASH FLOMW STATEMENT FOR THE YEAR ENDED 30TH JUNE 2019
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SIGNIFICANT ACCOUNTING POLICIES
¢ pringipie accounting policies adepted in the preparation of these financial statements dre set out below
4. Statement of compliance and basis of preparation
The tinuncial statements have been prepared in accordance with and comply with International Public
Sector Accountng Standards (IPSAS) acerual. The financial statements comply with and conforn: i
feform of presentation prescribed by the Public Sector Accounting Standards Board of Kenva
1§ tnanond stutements are presented in Kenya Shillings, which is the functional and reportin:
o o the fund and all values are rounded to the nearest thousand (Kshs'000). The accounting
IR oS L rted huve been consistently applied to all the years presented
b Reepaenition of revenue and expenses
re. l revenues from the various sources when the event occurs and the related cus
. etved by the fund. In exceptional circumstances however and m particular wie:
Y| - Jrowth of the tund as represented by interest accrued in the iund. the accrual basis
Jelonting nas been applied. This is mainly because if left out unrecognized., it would me

materiall
view of the opermions and position of the fund as well as pose a risk for non-payvnc

1o sccrued interest by the administrator bank. In addition, the fund recognises all expenses whe
S an i the related cash has actually been paid out by the fund.

L \), FRER

vash equivalents

A cash eguivalents comprise cash at bank. Bank account balances inchude
¢ Feemva at the end of the inancial year.

ade amouns he

izet was approved as required by Law and as detailed in Migort County Fxecutin

Chmpurative figures

res are for Fy 2017/2018
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