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I. KEY CONSTITI.JENCY INFORMATION AND MANAGEMENT

(a) Backgrcund information

Tlre Constituencies Developmerrt Fund (CDF) was established urrder the Constituetrcies Development Fund (CDf) Act,2r

amended in 2007 and repealed by the CDF Act of 20't3.ln 2015, the CDF Act of 2O13 was declared unconstitutional and a

Act was enacted in 2015, beirrg the Natiorral Govenrment Constituencies Development fund ect, NC-CDF Act, 2015.

National Govemment Corrstituencies Development tund (NG-CDFA) is under the Mirristry of Devolution and Planning.

objective of the Fund is to pnrvidc mechanisms for supplcmenting implementation of the National Government developr

Agenda at the constifuency levcl.

P) fcyManagement

The Constituency'sday-to-day management is under the following key organs,

i. National Governmcnt Constituencies Development Fund Board (NG-CDFB)

ii. National Government Corrstituency Development tund Committee (NG-CD[C)

(c) Fiduciary Man4gement

The key management personnel who held office during the financial year errded 30rhJttne 2016 andwho had direct

fiduciary responsibi lity were,

No. Designation

I Chief Executive Officer

2 Fund Account Manager

3 District Accountarrt

Name

Yusuf Mbuno

Henry SJ Opilo

Michacl Munene Muchoki
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" (d) Entity Headqt at{rrc
Kisumu Tonrn

Tom MboJn Btate

Behind C'oldcn Elites Acadclny

P.O. Box 1077,

KISUMU- 4OIOO

(e) EntityContas6

Pro\ridc tclcphone numhr and mail of thc constitucncy cDF office

Telephone, (+25a)

E-mail, cdfkisumu central@cdf.go.ke

(f) htityBanhers
Constifuency CDF main banker (provide the bank, branch, account number and address

1. Co-oeerativebant

Kisumu East Branch

7199- 40100

Kisumu

I/c No. 01 141495I5S20O

(g) Indcpcndqrt Auditorc

Audilor General

Kenya National Audit Office

Anniversary Towers, University Way
P.O. Box 30084,

coP00t00
Naincbi, Kenya
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' (h) Principl leg+tAdviser

The Attorney Gerreral

. State law Office

Harumbee Avenue

P.O. Box 40112

City Square 00200

Nairobi, Kenya
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II. ponweno BYTTIE cHAIR.rI,IAN NATIoNAI covERNMENT coNsrITLrENcy Df,yEropMENT zuND coMMITTEE (NG-cDrc)
It is rny pleasure to prescul to you Kisunttt Celrtral NG-CDPs anrrual report and financial statemerrts for l6e filarrcial year

20l5l20l6.ltr the year urrder t'eview, we are plcascd with our overall performance which aligns very well with our visiop and alscr

our proven lrack record of consisterrt delivery and value for money.

The actual amounls utilized by the colrstituency in ils various expclrse items were rnore thau 5O% of ils budgct performance;

however the targel shotrld bc I O0% if funds ar"e availed itr time cluring the fintrncial year.

Y,sy achievementr for the Kirumu C-entral NG-CDF

' By ptuviding futlds dircctly to each constituetrcy for fighting poverly, NG-CDI assists in ironiu5l out rcgiopal imbnlalces due

to patronage.

o Iu tlte education sector, NG-CDF funding of infrastructure irr schools has assistcd in increasing student elrolme,t and

provided conducivc learning cuvirotrmenls, attd the NG-CDF bursary has helped retain studelts from low ipcome families i.
schools.

Emerging irrues related to the NG-CDF

[ttttenching CDF in the new coltstitulional dispcnsatiou. since it is facing a lot of lcg,al challenges. helce r\lembers of parliamcnt

should enact legislatiotts which do not contravene the constitulion in orcler to protect the NG-CDp.

Implementation challenger and recommended way forrryard

c lale disbursement of funds, Iead to rise in project costs due to factors like infl,atiorr due to timc value of money and also t5e

public do nol get tlte value of the funds in time, a goocl casc is iu latc bursary awards, to remedy this, funds should be releasecl

by CDF Board in time.

o Frequetrl devcloprncnt forrtms alrd awareness fomms should be held to intuit the public wilh information concernirrg the

dcvelopmeltl iltitialivcs, fi'om various funding agettcies and slakcholdcrs and CDf, Courrty Govelrmqrl and other dcvelopment

stakeholders plan together to avoid dupliczrtion of projects

o l,ack of a simplc but standardized ptactical curriculum for lraining PAIC's in order to othancc thcir capacity to irnplemelt the

projects, heuce a Pr\{C training marrual should be operationalized.

o TIte NG-CDI Act and the constittttion lirnit the operations of NG-CDF to Etlucation nud Natiorul security functions, leavilg out

all the dcvolvcd functions.

PauI Obware NG-CDrc Chairman

siSnName Designation
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III. srerr.iurvr oF coNsTITUENcy II,IANAGEMENT Rf,sPoNsInll.rrrEs

section 8 I ( I ) of thc Rrblic Fiuartce Atanageme nl Acl, 2ol2 requires tl'rrl, al the eud of each fina'cial year, lhe accounri,g office r for a
traliotul Sovenlmellt entity shall preparc finarrcial statcments in respect of that cntity. section gI(3) requires fhc financial slatemerlls
so prepared to be irt a form that cornplies with rclevant accounling standards as prescribed by the public seclor Accourrti,g standards
Boarrl of Kcnya frpm tirne to time.

TIre Fund Accoutrt A{anager in charge of tlte Kisumu central NG-CDFis responsible for tlre prcparationand prcscnt:rtio, of thecottslitucncy's fittancial statemcltts, which Sive a lruc and fair view of the state of affairs of the Conslituency as al thc ercl of t'e
firrancial ycar ended onJutre 30,2016. This responsibilily includes, (i) mainlaining adequatc financial r,anageme,t arrangeme.ts
and ettsuring lhat these continuc lo be effective throughout the reportirrg period; (ii) maintaining proper accou,ti'g records, which
disclose with reasonable accuracy at arly tinre lhe financial posiliou of the constilucncy; (iii) designing, implemcnting ancl
ntairttaining intental controls relevatrt to the preparation and fair prescntatiou of thc finaucial statemcnts, ancl ensuri^g that lhey
are free from material misstatemertts, whcthcr due lo error or fraud; (iv) safcguarding thc asscts of the constituency; (v) selccling
attd applyilrg appropriate accottntil'tg policics; and (vi) making accounting estirnates that are rcaso,able in t6e circumstarlces.
The fund Account '\'lanager in charge of the Kisumu central NG-1DF acccpts rcsponsibilily for the constituqrcy,s financial
stalcmeuts' whiclt have beetl plepared on the cash Basis i\lethod of financial Reporting, usiug appropriate accou,ti.g policies in
accordance with ltrternaliorr"al fublic scclor Accoultting stanclards (IPSAS) ancl relevarrt tcgal framework of lhe Govemment of Kc.ya.
The furrd Account i\{arugcr is of the opirrion that the Kisumu Ccntral NG_CI f finarrcial sLalemcnts give a true and fair view of the
stale of constitucncy's transaclions durirrg thc financial year encled June 30, 2016, and,of the constitucrrcy,s fiuancial positiou as al
tlml date' The Furrd Accottut l\'tartager itt charge of thc Kisurnu cenlral NG-crf furthcr confinns the complete,ess of the accourli-,g
rccords rnafurtairted for lhe constittrelrcy, which have been relieti upon in the preparation of the colstituency fina,cial slateme'ts .rs
well as the adequacy of thc systems of furternarl financial conlrol.
The furrd Accounl l\tanager in charge of the Kisumu cenlral NG-cDr confirms that the errtity has complied fully with applicable
Govcntmetrt Regulatiotts and that the Constituertcy's funds received during the year uncler audit were used for the eligible purposes forwlticll they were ifltetrded aucl werc propcrly accounled for. further thc fulcl Accounl rlanager co,firms lhat the corsliluc,cy.s
financial statemetrts have been prcpared in a form that complics with relevant accourrting slanclards prescribcd by the public secror
Accounting Slandards Board of Kenya.

Approval of the financial gtatements

Thc Kisumu certtral NG-cDr fitlancial siatements wcre approvcd ancl sigrrecl ott I d, Au5sust, 2o I 6
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accuracy and propriety of the expenditure on construction of Hon. Ken Obura
Secondary School of Kshs.15,000,000 could not be confirmed.

5. Un supported Payments

lncluded in use of goods and services which includes utilities, supplies and services
figure of Kshs.9,599,390 is utilities, supplies and services of Kshs.2,599,390 which in
turn include payments amounting to Kshs.1,300,000 in respect for supply of
petroleum products for government vehicles. However, no requisite supporting
documents were availed for audit verification.

Consequently, the propriety of the figure of Kshs.1,300,000 supply of petroleum
products for government vehicles could not be confirmed.

Adverse Opinion

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion paragraph, the financial statements do not present fairly, the
financial position of National Government Constituencies Development Fund
Kisumu Central Constituency as at 30 June 2016, and its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and do not comply with the National Government
Constituencies Development Fund Act, 2015.

Other Mafter

1.0 Budgetary Control and Performance

1.1. BudgetPerformance

Kisumu Central Constituency Development Fund's approved budget for 201512016 of
Kshs.133,533,392 comprised of 201512016 allocation of Kshs.94,907,179 and
unspent balance brought fonrard from 201412015 of Kshs.38,626,213. During the
year under review, the Fund incurred expenditure of Kshs.106,956,171 or 78o/o of the
approved budget resulting to under-expenditure of Kshs.28,337,221 or 21% of the
final budget as detailed below:

Report o/'the Auditor-Generul on the Financial Statements of National Oovernmenl Constituencies Development
Fund - Kisumu Central Constituency for the year ended 30 June 201 6
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ReceipUExpense ltem
Approved

Budget
(Kshs)

Actual
Expenditure

(Kshs)

Under
Expenditure

(Kshs)

olo ol
Utilization

Transfers from CDF Board 133,533,392 132,655,248 878,144 99.34%
Proceeds from Sale of Assets
Other Receipts
Total Receipts 133,533,392 132,655,249 878,144 99.34%
Payments
Compensation of Employees 2,093,372 2,224,040 (130,668) 106.24o/o

Use of goods and services 6,448,273 9,163,390 (2,715,117) 142.10%
Transfers to Other Government
Units

40,074,804 39,472,962 601,842 98.50%



3. Other Grants and Transfers

3.1. Road Maintenance

lncluded in other grants and transfers of Kshs.56,095,779 is roads and bridges
amount of Kshs.12,208,265 which in turn includes Kshs.7,891,076 paid to various
contractors. However, the following anomalies were noted,

i.) Physical verification of the roads revealed that the road had been tarmacked
by the County Government raising doubts on whether the constituency
development fund management involved the line ministries when planning to
rehabilitate these roads and therefore leading to duplicity of efforts and likely
loss of funds.

ii.) No certificates from line ministries were availed for audit review

iii.) Further, there were no sign posts as proof of the roads having been done by
the constituency development fund.

Consequently, it was not possible to confirm the propriety of the expenditure totaling
Kshs.7,891,076.

3.2. Remedial Completion of Migosi and Nyalenda Police Stations

Included in other grants and transfers of Kshs.56,095,779 is security figure of
Kshs.3,665,737 which in turn includes supplies and remedial completion of Migosi
and Nyalenda Police stations expenditure of Kshs.1,367,400. However the following
anomalies were observed:

i.) No technical person from the line ministry verified the works to confirm that
they were done according to specifications.

ii.) The reception counter was incomplete and not as per the description on the
local purchase order.

iii.)

iv.)

No certificates of completion from line ministries were availed for audit review

A payment of Kshs.864,600 for supply and installation of office fittings was
omitted in the financial statements. Therefore, the security expenditure of
Kshs.3,665,737 is understated by the same amount of Kshs.864,600.

Consequently, the propriety and accuracy of the security figure of Kshs.3,665,737
could not be confirmed.

4. Construction of Hon. Ken Obura Secondary School.

lncluded in transfers to other government units of Kshs.39,472,962 is transfers to
secondary schools of Kshs.29,068,068 which in turn includes transfer to Hon. Ken
Obura Secondary School project of Kshs.15,000,000 for the second phase of the
project whose total contract sum was Kshs.52,951,474. However, the CDF
management committee did not avail procurement records and expenditure returns
for the expenditure of Kshs.15,000,000 for audit verification. Consequently the

Report o/'the Auditor-General on the Financial Statements oJ'Nalional Government Constituencies Development
Fund - Kisumu Central Constituency for the year ended 30 June 2016
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assessments, the auditor considers internal control relevant to the entity's preparation
and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the County Government's internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the management, as well as
evaluating the overall presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a
basis for my adverse audit opinion.

Basis for Adverse Opinion

1. lnaccuracies in the Financialstatements

1.1. Transfers to Other Government Units

A review of the cash book and the payment vouchers provided for audit verification
indicated that funds transferred to other government units amounted to
Kshs.34,531,354 while the financial statements reflected Kshs.39,472,962 resulting
to an unreconciled or unexplained difference of Kshs.4,941,609.

1.2. Summary Statement of Appropriation

lncluded in the summary statement of appropriation : recurrent and development of
budget in respect of receipts amounting to Kshs.133,533,392 is an adjustment of
Kshs.38,626,213 which was not supported by any documentary evidence.

Consequently, the accuracy and validity of the financial statements could not be
ascertained.

2. Gash and Cash Equivalents

lncluded in the total financial assets figure of Kshs.23,939,077 is bank balance of
Kshs.22,989,077 and imprest of Kshs.950,000. However, the following anomalies
were noted:

Review of the bank reconciliation statements as at 30 June 2016 revealed that
included in unpresented cheques of Kshs.7,820,575 are stale cheques
amounting to Kshs.2,979,422 which were not reversed in the cashbook.

lncluded in the bank reconciliation statements are receipts of Kshs.206,132
which were not disclosed in the cash book.

The management did not avail an imprest register and a schedule to support
the outstanding imprest balance of Kshs.950,000.

ln the circumstances, the accuracy and validity of the total financial assets balance of
Kshs.23,939,077 reflected in the financial statements as at 30 June 2016 could not
be confirmed.

Report of the Auditor-Ceneral on the Financial Statements of National Government Constituencies Development
Fund - Kisumu Central Constituency Jbr the year ended 30 ,lune 20 l6
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REPUBLIC OF KENYA

Telephone: +25 4-20-3 42330
Fax: +254-20-311482
E-mail : oag@oagkenya. go.ke
Website: www.kenao.go.ke

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR.GENERAL

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . KISUMU CENTRAL CONSTITUENCY
FOR THE YEAR ENDED 30 JUNE 2016

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Kisumu Central Constituency set out on pages 6
to 20, which comprise the statement of financial assets as at 30 June 2016, and the
statement of receipts and payments, statement of cash flows, summary statement of
appropriation : recurrent and development for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with
the provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act 2015. I have obtained all the information and explanations which to the
best of my knowledge and belief, were necessary for the purpose of the audit.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

The management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015.

Auditor-General's Responsibility

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 48 of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229 (7) of the
Constitution. The audit was conducted in accordance with lnternational Standards of
Supreme Audit Institutions. Those standards require compliance with ethical
requirements and that the audit be planned and performed to obtain reasonable
assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of risks of material misstatement of the
financial statements, whether due to fraud or error. ln making those risk

Report of'the Auditor-General on the Finqncial Statements oJ'National Government Constiluencies Development
Fund - Kisumu Cental Constituency for the year ended 30 ,lune 20 I 6
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From the above summary, it is clear that the fund failed to utilize Kshs.26,577,221 or
20o/o of its budget allocation. Failure to utilize all the funds as budgeted is an
indication that programs or activities are not being implemented as planned thus not
achieving the intended objective of improving delivery of goods and services to the
residents of Kisumu Central Constituency.

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

13 December 2017

Report of the Auditor-General on the Financial Statements oJ'National Government Constituencies Development
Fund - Kisumu Central Constituency Jbr the year ended 30 June 201 6
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rv. STATEMENT OF RECETPTS AND PAYMENTS tOR THE YEAR ENDED SoJUNE 2016

Note 2015 - 2016 2014 - 2015

Kshs Kshs

RrcEIPTS

Transfers from CDF board-AlEs' Received 1 112,933,961, 105,156,600

Proceeds from Sale of Assets 2

Other Receipts 3

TOTAT RXCEIPTS r12,933,961 r05,156,600

PAYMENTS

Compensation of employees 4 2,224.O40 1,416,500

Use ofgoods and scrviccs 5 9,163,390 7,150,929

Transfers to Other Government Units 6 39,472,962 17,O39,208

Other grants and transfers 7 56,O95,779 54,240,332

Acquisition of Asscts 8 8,574,311

Other Payments I

TOTALPAYMENTS r06,9s6,171 88,501,201

SLTRPLUS/DEHCm 5,977,790 I6,655,400

The accounting policies and explanatory notes to these financial statements fonn an intcgral part of the financial statements

The Kisurnu Central NG-CDF finarrcial statemerlts were approved on 15tt' August 2O16 andsigned by,

Paul Obware

Chairman, - NG-CDFC

Henry S.J Opilo
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V. STATEMENTOFASSETS

Note 2015 -2016 2014 -2015
Kshs Kshs

FTNANCIALASSETS

Cash and Cash Equivalents

Bank Balances ( as per the cash book) 10A 22,989,O77 1,6,201,287

Cash Balances (cash athandl 108

Outstanding Irnprests 11 950,OO0
1,760,000

TOTAT FTNANCIALASSETS 23,939,077 17,961,287

REPRESENTED BY

Retention t2
tund balance b/fwd lstJuly... 13 17,967,287 1,305,887

Surplus/Deficit for the year 5,977,790 16,655,400

Prior year adjustments t4
NDT LIABIUTIES 23,939,077 17,961,287

Thc accounting policies and explanalory notes to these financial statements form an integral part of the financial statements

The Kisumu Central NG-CDF financial statements were appnoved orr I dh Augu*, 2O I6 and signed by,

Paul Obware

Chairman - CDFC

Hcnry S.J Opilo

tund

mA

7



.,,ffi
.(!

il

L GOWRNMENT CONSTITUENCY DEVELOPMENT FUND - KISAMU
CONSTITAENCY

and Financial Statements
For the yearrnded June 30,2016

YI. STATEMENT OF CASHTIOW

The accotttrting policies and explanatory notes to these financial statements form an integral part of the
financial statemcllts. Thc Kisumu cetttral NG-CDF firrarrcial statements were approved onlSth August, 2oI6
and signed by,

Paul Obware

Chairman, - NG-CDFC

Henry s. J Opilo

,)lNl,
....,..\r4....,\..
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Receipts for operating income 2015 - 2016 2014 - 2015
Transfers fircrn CDF Board 1 112,933,961 105,156,600
Other Receipts 3

112,933,961 r0s,156,600
Payments for operating expenscs

Compensation of Employecs 4 2,224,040 1,416,500
Use of goods and services 5 9,163,390 7,150,929
Trznsfers to Other Government Units 6 39,472,962 17,039,208
Other grants and transfers I 56,095,779 54,240,332
Other Payments 9

106,956,17I 79,926,889
Adjustcd for,

Adjustments dtrring the year 14

Net cash flow firom operating activities 5,977,790 25,229,711
CASHFLOW IROM INVESTING ACTIWNES

Proceeds firorn Sale of Assets 2
Acquisition of Assets 9 8,574,311
Net cash flows from Invesfing Activitias 8,s74.31t
NET INCREASE IN CASH AND CASH

EQUIVATENT 5,977,790 16,041,179

Cash and cash equivalent at BEGINMNG of
the year I3

17,961,287 1,920,709

Cash and cash equivalent at END of the year 2s,939,077 17,961,287



.ATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND - KISUMU
CENTRAL CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2016

WI. SUMMARY STATEMENT OF APFROPRIATION. RECURRENT AND DEVEIOPMENT

Rcceipt/Expensc Itcm
Original

Budgct
Adjustments Final Budget

Actual on

Comparable

Basis

Budget

Utilisation

Difference

%of
Utilisation

a b c-a+b d €-c-d f-dlc%

RECETFTS

Transfers frcm CDF

Board
94p07,179 s8,626,213 133,539.892 132,655,248 4,398.144 96.7%

Procee& from Sale of

Assels
o

Other Receipts 0

TOTAL RECEIPTS 94,907,t79 98,626,2t9 133,533,592 132,655,248 4,398,144 96.7%

PAYMENTS

Compensation of

Employees 2,093,972 2,093,372 2,224,O40 (130,668)
106.2%

Usc ofgoods and

services 6,448,273 6,448,273 9,163.390 12,7t5,tt7l
I14.6%

Tranrfers to Other

Government Units
40,o74,804

40,074,804 39,472,962 60t,842
98.5%

Other grants and

trarufers
46,294,730 38.626,213 84,916.94s 36,095,779 28,82t,164 66.1%

Acquisition of Assets

Othcr Payments

TOTAL 94,907,179 38,626,213 t93,533,992 106,956,171 28,337,221 78.8%

The Kisumu Central CDF finarrcial statements were approved orr 15rl'August, 2016 andsigned by,

PaulObware

Chainman - CDrc

m(

Henry S.J Opilo

Frrnd
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.TATIONAL GOYERNMENT CONSTITUENCY DEVELOPMENT FUND - KISUMU
CENTRAL CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2016

VIU. SIGNIHCANT ACCOUNTING rcLrcrEs FoRTI{E YEAR ENDED SOJUNE 2Ot6

The principle accounting policies adoplecl in the preparation of these financial statements are set
out below,

.) Statcmcnt of compliance and basis of prreparation

The financial slatemetrts have beett preparcd, in accordance with and comply with
International Public Seclor Accounting Standards (IPSAS) with particular emplasis on Cash
Basis Financial Reportirlg under lhe Cash Basis of Accounting and rclevanl legal framework of
lhe Goverttmetrt of Kenya. The fittattcial statements cornply with ald co,form to the form of
presentatiorr prescribed by the Public Sector Accounting Starrdards Boardof Ke1ya.

The finatrcial statements are presented in Kenya Shillings, which is the fu.ctio,al and
reporting currellcy of thc Constituency. The accounting policics adopted, have been
corrsisterrtly applied to all the years presented.

The financial statements ltave beett prepared on the cash basis following the Government,s
standard chart of accounts. The cash basis of accounting recognises transactiols and events
only when cash is received or paidby the Constituency.

b) Rec%nition of rcrrenue andexpenses

The Constituetrcy recogtrises all revenues from the various sources when the eve.t occurs and
the related cash has acttrally beett rcceivedby the Constituellcy. In additio., the Constitue,cy
recognises all expettses when tlte event occurs and the related cash has actually been paid out
by the Constituency.
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c) In-kind contributions

Itt-kirr.l cotrtril.trtiotls are donations that are rnade to thc Corrstiluency in the forrn of actual

:.lris 3t1-1 r,'t' sctvices ratlter thatt in rlrorlc'y Lt cash terms. These donations may includc
'i'ilit--l;s equiprttettt or personncl scrviccs. \\'here the financial value rcceived for in-kind
.-:l:tt:L'uti,.rtls catl be reliably determined, the Constituency includes such value in the

sl.itetrtettt of receipts and payrnents bolh es revellue and as all expellse in equal and oppositc

lnounts; otherwise, the contribution is not recorded.

d) Cash and cash equivalents

Caslt alrd caslt equivalents comprise cash on hand and cash at bank, short-tcrrn deposits on

call and highly liquid ittvesttnettts rvith an original rnalurity of lhree months or less, which
are readily cotrvertible to knorvn amounts of cash and are subject to insignificant risk of
changes in valtte. Battk accottttt balances include arnounts ltcld at various commercial balks
at the errd of the financial year. For the purposes of these financial staternents, cash and cash

equivalents also include shofi term cash irnprests and advances to authorised public officcrs
andlor institutions whiclt wcre rtot surrendered or accotrntcd for al lhe crrd of thc finarrcial
yeaL

e) Receivables and payables

Receivablcs arc funds duc to the Constituellcy at thc e nd of the financial year frorn thc CDt'

Board and otlter sources but uot yct received whilc payables are funds duc to othcr parties at

the end of the finalrcial year but rtot yet paid. As receivables and payables do not involve the

receipt or paynlcllt of cash irr the reporting period, thcy arc recorded as 'nlelnorandurn' or
'off-balance' itetns to provide a scnse of the ovcrall net cash position of thc Constituorcy at

tlre ettd of the year. When tlte rcceivalrles or payables arc finally settled, surch payrnents are

included irr thc statcmetrt of receipts and paymcnts in thc year irr which the payments are

made
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The budget is developed on the same accounting basis (cash basis). the sarne accounts
classification basis. and for the same period as the financiar statements. The constituency,s
budget was approved as required by Law and, as detailed in the Govemment of Keny a Budget
Printed Btimates' A high-level assessment of the constituen cy's actual performa,ce against
tlre comparublebudget for the financialyear under review has been included in an annex to
these financial statements.

Comparative figures8)

This is the first year the Cottstituency is preparing financial statements and hence we do ,ot
have comp arative figures.

h) Subsoquentevents

There have beetr no events subsequent to the financial year end with a significarrt impact on
the fi.a.cial statements for the year e.dcdJu,e 30, 2016.
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Dt NOTES TO THE FIT{ANCIAI STATEIT{ENTS

I. TTANSERS FROM OTIIM, GOVERNMEI\IT EI{TITIES

Description 2015 - 2016 2014 -201s
Kshs Kshs

Normal
Allocation AIE NO. A 19.924,926

AIE NO. A820676 20,000,000
ArE NO. 4820893 27,000,000
AIE NO. A82s600 46,009,035

AIE NO. A
37 881 28.00

AIE NO. A
22

AIE NO. A
l3 956.00

AIE NO. A
8 969 1.00

AIE NO. A
00

TOTAL
1I2,933,961 I I 00
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Description 2015 - 2016 2014 - 2015

Kshs IGhs

Basic wages of contractual

employees
2,055,320 1,208,700

Basic wages of casual

Iabour

Perrcnal allowances paid

as prt of salary

House allowance

Transport allowance

Leave allowance

Other personnel payments

Employer contribution to

NSSF
t68,720

Gratuity-contractual

employees

TOTAL 2.224,O40 1,416,500

4. COMPENSATION OF EA,{PTOYEES

143,000

,80064
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5. USE OF GOODS AND SERVICES

'%
,.4

2015 - 2016 2014 - 2015
Kshs Kshs

Utilities, supplies and services 2,59939A
4,224,930.00

Office rent 360,000
340,000.00

Communication, es and services
Domestic travel and subsistence
Printing, advertising and information

es & services
Rentals of assets

ex

I supplies and services

Other commitee

Commitee allowance 5,760,000
1,689,000.00

Insurance costs

S ised materials and services
OfYice and general lies and services 897,000
Fuel ,oil & lubricants

Other ex

Bank Service Commission and Charges
Security 444,000
Routine maintenance - vehicles and other
transport equiprnent

Routine maintenance - other assets

TOTAL
9,163,390 7,150,929.00
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6. TRANSFER TO OTHER GOVERNMENT ENTMES

Descri
2015 - 2016 2014 -201s

Kshs KshsPrimaryTransfers to
schools 7,304,994

5,996,449.00Transfers
schools

to Secondary
29,069,069

5,560,000.00

rnstitutions
Transfers to Tertiary

Transfers to Health
institutions 3,100,000

5,492,759.00TOTAL
39 962 t7
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7. OTHER GRANTS AND TRANSFERS

Description 2015 - 2016 2014 - 2015
IGhs Kshs

Bursary -
Secondary 14,453,700

l8,l 10,694.00

Bursary -Tertiary 9,294,000
5 95 700.00

Bursary-Special
schools 4,556,000

2,772,400.00
Mocks & CAT
Water

Food security

Electricity 3t937A
,129.00

Security 3,665,737
5 000.00

Roads and Bridges 12,209,265
l0 201 782.00

Sports
999,994.00

Environment
Provincial
Administration

Cultural Projects 11,599,707
5 I0l 743.00

Agriculture
Emergency
Projects

TOTAL
56,095,779
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8. AQUTSITTON OF ASSFIS

Non Financial Asssts 201s - 2016 2014 - 2015

Kshs Kshs
Purchase of Buildings

Construction of
Buildings

Refurbishment of
Buildings

Purchase of Vehicles 7,730J03.00
Purchase of Bicycles &

Motorcycles

Overhaul of Vehicles

Purchase of office

fumiture and fittirrgs

Purchase of computers

,printers and other IT

equipments
844,208.00

Purchase of
photocopier

Purchase of other officc

equipmenls

Purchase of soft ware

Acquisition of Land

TOTAT 8,574,311.@
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IOA. BANK BALANCE (CASHBOOK BANK BALANCE)

Namc of Banh

Account No. &

cumency

Account Number 2015 - 2016 2014 - 2015

Kshs

(3ot6t2ot6l
Kshs (30/6/2015)

Coperative Bank

Kisumu East

Brunch,UC No.

or r4r495135700

A/c
No.101141495135700

22,989,077 16,201,287
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13. BAI.ANCE BROUGTTT FORWARD

zot4 - 2018 2019 - 2014
Ksht fshs

Bank accounts 16,?fi1,2E7 I,go5,8E7
Cash in hand 0
Imprest I,760,000
lyrAt 17,961.297 I,30g,Eg7
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