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'N,qiKunu couNTY DTyABILITY FIJND
Reports and Financial Statcments
For thc period ended Junc 30, 2020

I. NAKURU COUNTY DISABILITY TUND

a) Bacl<ground information

The NAKURU COUNTY DISABILITY FUND is establishecl by and derives its autholity and
accountability fi'onr The Nakuru County persons with disabilities Act,20l6 dated May 2016 and the
Nakuru County persons with disabilities Regulatious, September 20l6.The fund is r.vholly owned by
the county Coverurnent of Nakuru and is dorniciled in Kenya.

Tlre fund objective is to provide financial aid and support to eurporvel the developrnent of persous
with disabilities.

Tlre Principal activities of the fund include to support aud enrpower persous with disabilities in tlre
wards in Naliuru County, formulate policies for the managernent of the fund, set criteria and
conditions for granting of aid or assistance amougst others.

b) PrincipalActivities

The principal activity/mission/ mandate of the Fund is to support and empower persons witlr
disabilities in the rvards in Nakuru County, fonnulate policies for the rnanagelnent of the hrnd, set
criteria arrd conditions for granting of aid or assistance arnongst others.

c) Fund Administration Committee

Chai
S

Accountant

d) Key Managemcnt

Dr. Williaur M

Eric Ndi

1 Dr. Williarn Migwe
2 Wesley K. Kipng'ok
3 Eric Ndirarigu

I
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7 Accountant
Fund Adrninistralor
Chai
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Wesley K. Kipng'ok



CNAI(URA COUNTY DISABILITY IiUND
lleports and Financial Statcmcnts
For the pcriod endcd June 30,2020

c) Rcgistcrccl Officcs

P.O. Box 2870
Rift Valley Regiorial Comn-rissioner Building
MOI Road
Nakuru, KENYA

D Fund Contacts

Teleplrone: (254)0722 798 506
E-mail: social services@nakuru. go.ke
Website: www.nakuru county. go.ke

g) Fund Bankcrs

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi. Kenya

Family Bank Ltd
P.O BOX 5r9
20100
Nakuru. Kenya

h) IndcpendentAuditors

Office oIthe Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

i) Principal Legal Adviser

2

The Attorney General
State [-aw O{fice
I{arambee Avcnue
P.O. Box 40112
City Square 00200
Nairobi, Kcnya t'
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NAI(ARU COUNTY DISABILITY FUND
lleports and Financial Statements
For the period ended June 30,2020

2. FUND COMMITTEE

Name Dctails of qualifications and expericnce

l. Dr. William Mig'uve

2. Wesley K. Kipng'ok

3. Eric Ndirangu

t
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NAKURU COUNTY DISABILITY FUNI)
l{cports ancl Finnncial Statcmcnts
For the iod cnded Junc 30,2020

3. MANAGEMtrNT TEAM

Name Details of qualifications and expet'icncc

1. Insert each key Manager's passport-sizc
photo and nante,

Provide a concise description of each 'lrustee's

date of birth, key academic and professional
qualifi cations and work experience.

Also, indicate the main area of responsibility -
withor.rt details

2. Manager 2

3. Manager 3

Note: The Fund Admtnistrator will/bature under both the 'Board'and 'Management'

vl
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U COANTY DISABTLITY FUND
and Financial St:rtcments

endcd June 30,2020

CHAIRPERSON'S REPORT

to note that during the period ended Jurre 30,2020 the department of social scrvices
for an allbcation of Ksh 27,500,000 to be transferred to the Fund. This Financial

ficant for the fund dr.re to the lact that this was the first time the departrnent was ablc
the allocation as a start-up kitty for the fund following approval by the controller of

to continue mobilizing resources frorn partners to top up the fund so as to make
independent t}om exchequcrs allocations, with the above assurarlce we hope that the

I go a long way in empowering the intended beneficiaries

For

4.

amI

to

fund

had
year

Wc
the

*,\y\-ry'
Migwe,

irperson,
County Disability Fund.
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NTII(URU COUNTY DISABILITY FUND
Rcports ancl Financial Statenrcnts
For thc period cnclcd June 30,2020

5. I{EPORT OF THE tr'I.IND ADMINISTITATOR

'i'he department was able to utilise the Disability fund allocation during period ended Juue

30,2O2O and this being the start-up kitty for the fund I infbnn that rve have carried out variouts

activities in an endeavoLlr to ensllre that the fund reacires l.he intended beneficiaries.

There have been cliallenges key among them is the high expectation from bcneficiaries, sotne

needy beneficiaries not registered with the Natiorral councils, groups not rcgistered arld the short

tirnelines bLrt despite the challcngcs the fund committee and staff involveclliave pLIt great effort
to ensLrre deadlincs are met.

Tl'rc Nal<trru county Disability Fund has been able to utilise the funds to enlpower the Pwds

tluough purcl'rase and distribr,rtion of Mobility and assistive devices, hold capacity building
programs in the sub cor-rnties as well as offer rnonctary support and grants to institutions and

Pwds registercd groups.

The tund being new thele were small hiccups experienced but the management is fully
supportive of ttre efforts and will work on the shortcorning in future in orcler to become better
implernenters.

I am also aware the regulations governing fund also needs some amendments to be affected in
order to conform to the Public Finance Management (county government) regulations 2015 this

will be fast-tracked during the coming Financial year 2020121.

Signed:

FUND ADMINI TOR

vilt
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NAI(URU COUNTY DISABILITY FUND
Rcports ancl Financial Statcrncnts
!-or thc p eriod encled June 30, 2020

7. MANAGtrMENT DISCUSSION AND ANALYSIS

ln the financial year2OlB/19, the Disability fund amounts disbursed stood at KES 11.230.65O the
funds were distributed as follows:

I Administration 1.696,494

2 Capacity building prog. 1.939.995

2,802.3103 Talent sport innovation

4 Economic empowerment

5 Hospitality

6 Sign Ianguage

3.22B.OAa

TOTAL 10,948,799.00

298.000

9Bs.OOO
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TE SOCIAL RBSPONSIBILITY STATEMBNT/SUSTAINABILITY

undertaken during the year.



NAI{U RU CO UNTT' D ISAB ILITI' FUN D
Itcports and ltinancial Statcments
For thc pc riod ended Junc 30,2020

9. STATEMENT OF MANAGBMBNT'S RBSPONSIBILITIES

Section 167 ol ttre Pubtic Finance Management Act, 2012 requires that, at the end of each

financial year, the Administrator of Nakulu County Disability Fund established by Nakuru
County persons with Disabilities Act.20l6 shall prcpare financial staternents for the Fund in
accordance with the standards and formats prescribed by the Public Sector Accountirrg Standards

Board.

The Administrator of the Nakuru County Disability lrund is rcsponsible for the preparatiorr and

presentation of tl're Fund's frnancial statenlents, which givc a true and fair view of the state of
affairs of the Fr,rnd fbr and as at the end of the financial year ended on Jttne 30, 2020. This
responsibility inch-rcles: (i) maintaining adequate financial management anangements and ensuring

that these continue to be effective throtrghout the reporting period; (ii) maintaining proper

accounting records, which disclose with reasonable accuracy at any time the financial position oI
the F-und; (iii) designing, implernenting and uraintaining internal controls relevant to the

preparation and fair presentation of the financial statements, and ensuring that they are free fiom
material misstatements, whether due to error or fraud; (iv) safeguarding the assets of the Fund; (v)
selecting and applying appropriate accounting policies; and (vi) making accounting estimates that

are reasonable in the circumstances.

Tt're Administrator of tlie Nakuru County Disability Fund accepts responsibility for the Fund's

financial statelllents, which have bcen prepared using appropriate accounting policies supported by

reasonable and prudent judgements and estimates, in conformity with lnternational l']ublic Sector

Accounting Standards (IPSAS), and in thc manner required by the PFM Act, 2012 and Nakr.trtt

Cor-rnty persons with Disabilities Act. 2016 and the Nakuru County persons with disabilities
Regulations, March 20l5 Thc Administrator of the Fund is of the opinion that the Fund's financial
statemcnts give a true and fair view of the state of Fund's transactions during the financial year

ended June 30, 2020, and of the Fund's tinancial position as at that date. 'l'[re Adrninistrator further

confimr the completeness of the accounting records maintained for the Fund, which have been

relied upon in the preparation of the F'urnd's financial statements as well as the adequacy of the

systems of intemal financia[ control.

ln preparirrg thc tinancial statements, the Administrator of the County Public Fund lras assessed

the Irund's ability to continue as a going concem and disclosed, as applicable, matters relating to
the use of going collcenl basis of preparation of the financial statcments, Nothing has come to the

attcntion of the Administrator to indicate that the Fund will not retnain a going concern for at least

the next twclve rnonths from the date of this statement.

Approval of thc financial statcments

The Fr,rnd s financial statements werc approved by the Courrnittee on
and signed on i behalf by:

Administratorr akuru Cor.rnty Disability Fund

FrS.,l,-#, 2020

xll
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REPORT OF THE AUDITOR.GENERAL ON NAKURU COUNTY PERSONS WITH
DISABILITY FUND FOR THE 14 MONTHS PERIOD ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Nakuru County Disability Fund
set out on pages xiv to 44, which comprise the statement of financial position as at
30 June, 2020, statement of financial performance, statement of changes in net assets,
statement of cash flows and the statement of comparison of budget and actual amounts
for the period then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Nakuru County Disability Fund as at 30 June, 2020,
and of its financial performance and its cash flows for the period then ended, in
accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with Nakuru County (Disability Fund) Regulations, 2016 and the Public Finance
Management Act, 2012.

Basis for Qualified Opinion

1. Errors in Annual Reports and Financial Statements

The annual reports and the financial statements for the 14 months period ended
30 June, 2020 prepared and presented for audit reflects the following errors contrary to
the format prescribed by the Public Sector Accounting Standard Board (PSASB) in
accordance with Section 194(1Xd) of the Public Finance Management Act, 2012: -

Page No. Audit Observation
Page
Numbering

Page number 1 to 15 have been skipped. Page number 17 and 18 are
missing.

V The Fund committee members report on page v did not include
details of qualifications and experience of the members.

vi The Management team on page Vi did not insert details of
qualifications and experience for each member.

Report of the Auditor-General on Nqkuru County Persons with Disability
30 June, 2020

Fundfor the 14 Months Period ended



Page No. Audit Observation
ix The Corporate Gove

details, it was blank.
rnance Statement on page ix did not have any

x The Management discussion and analysis reflects financial year as
2018119 instead of 201912020.

Consequently, the annual report and the financial statements for the period ended
30 June, 2020 as prepared and presented are not in the format prescribed by the Public
Sector Accounting Standard Board (PSASB).

2. Statement of Comparison of Budget and Actual Amounts

The statement of comparison of budget and actual amounts for the period ended
30 June, 2020 reflects final budget figures of Kshs.11,230,650 and Kshs.10,948,7g9 for
revenue and expenses respectively. However, an approved budget was not provided to
support the figures. In addition, page vii of the financial statement for the period ended
30 June, 2020 under Fund Chairperson's report state that the Fund budgeted for an
allocation of Kshs.27,500,000 during the period under review, this figure does not
reconcile with the figure of Kshs.11,230,650 reflected in the statement of comparison of
budget and actual amounts for the period ended 30 June, 2020. No explanation was
given for the variance amounting to Kshs.16,269,350.

Consequently, the accuracy and the completeness of the statement of comparison of
budget and actual amounts for the period ended 30 June, 2020 could not be confirmed.

3. Cash and Cash Equivalents

The statement of financial position as at 30 June, 2020 reflects cash and cash equivalents
of Kshs.281,851. However, a review of the bank reconciliation statement revealed
unpresented cheques of Kshs.60,000 which were stale. The Management did not explain
the reason for not reversing them in the cashbook.

ln the circumstances, the accuracy and the completeness of the reported cash and cash
equivalent balances of Kshs.281 ,851 as at 30 June, 2020 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Nakuru County Disability Fund Management
in accordance with ISSAI 130 on Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. ! believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-General on Nakuru County Persons with Disability Fundfor the l4 Months Pernd ended

2

30 June, 2020



Other Matter
Budgetary Control and Performance

During the period under review, the Fund had a final budget and actual expenditure of
Kshs.10,948,799 each. However, the Fund's Management did not provide the approved
budget for audit review contrary to Regulation 17 of the Nakuru County Disability Fund
Regulation ,2016.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1) (a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk l/anagement and Governance sections of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Lack of Risk Management and Fraud Policy

During the year under review, it was noted that the Fund did not have a risk management
policy contrary to Regulation 158 (1)(a) and (b) of the Public Finance Management
(County Governments) Regulations, 2015 which requires the accounting officer to
develop risk management strategies, which include fraud prevention mechanism and
internal control that builds robust business operations.

ln the circumstances, the effectiveness of the Fund's internal controls, risk management
and governance for the period under review could not be ascertained.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were

Report of the Auditor-General on Nokuru County Persons wilh Disability Fundfor the l4 Months Period ended
30 June, 2020

3



operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the going concern basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Fund monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in

30 June, 2020
4
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an effective way, in accordance with the provisions of Article 229 (6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional scepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the Fund
to cease to continue to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Report of the Auditor-General on Nakuru County Persons with Disability Fundfor the l4 Months Period ended
30 June, 2020

5



o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA , CBS
AUDITOR.GENERAtr

Nairobi

02 February,2022

30 June, 2020
A on

5

4 PerReport of Persons



- NAI{URU COUNTY DISABTLITY FUND
lleports and l-inancial Statenrcnts
For the pcriod ended June 30,2020

1T. FINANCIAL STATEMENTS

1I.I. STATEMENT OT- }-INANCIAL PtrRFOITMANCE FOR THE PBRTOD ENDED
30th JUNE 2020

The notes sct out on pages 33 to 43 lbrm an integralpart of these Financial Statements

Administrator of the Fund Fund Ac tant
aI1le s'Nr

t-)1'

Revenuc from non-exchange transactions

Public contribr"rtions and donations I

Transfers fl'orn the County Governurent 2 10,830,050.00

3Fines, penalties and other levies

Rcvenue from exchange transactions

lnterest incorne 4

Other income 5 400,600.00

Total rcvenuc I I,230,650.00

Bxpenscs

Fund adm i nistration expenses 6 1,686,000.00

ao 9,262,799.00General expenses

Finance costs 9

10,948,799.00Total cxpcnses

Othcr g:rins/losses

10Gain/loss on disposal of assets

281,851.00Surplus/(deficit) for thc pcriod

HEAD Of UNIT

SPONTS &

NAIUITU COUNTY

xlv



NAI(URU COUNTY DISABILITY FUND
Ileports and Financial Statements
For the pcriod ended Junc 30,2020

1I.2. STATBMENT OF FINANCIAL POSITION AS A'I'30 JUNII 2O2O

The accounting policies and explanatory notes to these financial staternents lorrn an i
o1'the financial staterrents. Tlre entity financial staternents \,vere approved on i) - .l

:)L I

ntegral part

!, \ 2020
and si

Admin
Name:

L

I
!
:

',.}HE,\D Of

Assets
Current asscts

ll 281,851 .00Caslr and cash ecluivalents
Current portiorr ol' lorrg-term receivables from exchange
Lransactions

t2

tiPrepaynrents
lnventories l4

Non-currcnt asscts
Property, plant and equipnrerrt t5
Intangible assets r6
Long term receivables From exclrange transactions il

Total assets 281,851.00

Liabilitics
Current liabilities
Trade and other payables from exchange transactions t7
Provis ions l8
Current portion of borrorvings r9
Employee benefit obligations 20

Non-cu rrcnt linbilitics
Non-curlelrt employee benefi t obI i.qatiorr 20
Long term portion of borrowiugs I9

Totul liabilities

Net assets
llevolving Fund
Reserves
Accunrulated surplus

281,851.00
Total net assets antl liabilities

281,851.00

istlator f the Fund

tt!!!'

AIID

'lislrs

&

uNt'r



NAI{URU COUNTY DISABILITY IJUN])
Reports and Financial Statcments
For the iod encled June 30, 2020

STATIIMIiNT OF CHANGES IN NET ASSETS AS AT 30.IUNE 2O2O

(Proviclc details on thc nature and purposc of rcscrves) DtPAflTrI1ENT 0F Y0UTH,CUITUnE Ail0
SPORTS (8. SOCIAL $E*VIGES

NAKURU COUNTY

HEAD OF ACCOUNTING UNIT
D8?g.onoo,.o oroa"aoaara$i

Fund Accon
Name:

GEN0ER,

Ad
Name:

o the I'-und

td'.$
*-

Ilalancc as at 1 July 2017

Surplus/(detrcit) tbr tlie period

F-turds received during the year

l{evaluation gain

Balzrnce as at 30 Junc 2018

Balance as at 1 July 2018

28 1,85 1.00 28 1,85 I .00Surplus/(deficit) for the period

Funds rcceived during tl're year

Revaluation gain

281,851.00 281,851.00I]:rlance as at 30 June 2020
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\: NAKURU COUNTY DISABILITY FUND
Reports ancl Financial Statements
For thc period endcd June 30,2020

II.3. STATEMENT OI- CASH FLOW FOR THE YBAR ENDED 30 JUNE 2O2O

Cash flolvs from operating activitics

Receipts

Public contributions and donations

Transfers fron-r the County Government 10,830,050.00

Interest received

Receipts fiorn other operating activities 400,600.00

Total Receipts 11,230,650.00

Payments

Fund administration expenses 1,686,000.00

General expenses 9,262,799.00

Finance cost

Total Payments 10,948,799.00

Nct cash florvs from opcrating activities 2t 281,851.00

Cash flows from investing activitics

Purchase of property, plant, equipment and intangible
assets

Proceeds trom sale of property, plant and equipment

Proceeds from loan principal repayments

Loan disburserrents paid out

Nct cnsh florvs used in investing activities

Cash florvs from financirrg activities

Proceeds frorn revolving fund receipts

Additional borrowings

Repayrneut of borrowings

Nct cash flon,s used in financin g activities

Nct incrcase/(decreasc) in cash and cash
cquivalents 281,851.00

Cash and cash equivalents at I JULY n
B:}

Cash ancl,caqh equlr,a-lents at 30 JUNII I I 281,851.00
a;t:=

Adrnin
Name:

the Fund
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i /1 ,,^ L

.,h'
CI

SOCIALBSPORlS
COUNTYNAt(ui{u

UNII
0?i.lE{\D

Fund Accou



Reports and Financial Statemcrtts
For the periqd ended lgq4.?!?q
11.4. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE PERIOD ENDED 3OtI' .IUNE

2020

Budget notes

I . prot,ide explanation of diflerences betu,een actual and budgetecl amounts (l0% over/ ttnder) IPSAS 24.14

2. provide an explcmarion of changes betv,een original anclfinalbudget indicatingwhether the dffirence is due to reallocations or

other cauies. (IPSAS 24.29)

3. LVhere the total of actual on comparable basis does not tie to the statement offinancial performance tolals due to dffirences in

ctccounting bcrsis"(budget is cash 
-basis, 

statement ofJinancial perforntance is accrual) provide a reconcilialion.

:1.

KshsKshs KshsKshs KshsRevenue

Public contribr-rtions and

donatiorrs
110,830,050.00 10,830,050.0010,830,050.00 10,830.050.00Transt'ers from County Govt

Interest income

400,600.00 400,600.00400,600.00400,600.00Other income ,t

11,230,650.0011,230,650.00 11,230,650.0011,230,650.00Total income

Expenses
11,686,000,001,686,000.001,686,000.00 1,686,000.00Fr.rnd adn'rinistration expenses
I9,262.799.00 9,262,799.A09,262,799.049,262,799.00General expenses

Finance cost .l-

110,948,799.0010,948,799.0010,948,799.0010,948,799.00Total expencliture
1281,851.00281,851.00281,851.00281,851.00riodSurplus lbr the



NAI(URU COUNTY DISABILITY FUND
Reports and Financial Statcmcnt.s
For the pcriod cnded June 30,2020

1I.5. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1. Statcment of compliance and basis of prcparation

The Fund's financial statements have been prepared in accordance with and cornply with
Internatiorral Public Sector Accourrting Starrdards (IPSAS). The financial stalements are
presented in Kenya shillings, which is the functional and reporting currency of the Fund. The
accounting policies have been consistently apprlied to all tlre years prcsented.

'fhe financial statenrents have been prepared on tlre basis oI historical cost, unless stated

otherwise. 'l'he cash flow statement is prepared using the direct rnethod. The financial
staternents are prepared on accrual basis.

2, Adoption of nclv and rcvisecl stantlarcls

a) Relevant nerv standards and amcndmcnts to published standards cffcctive for thc
year ended 30 June 2020

Applicable: 1" January 20I9
'fhe standard covers pLrblic sector cornbinations arising from

exchange transactions in which case they are treated sirrrilarly with
IF'RS 3(applicable to acquisitions only). Business combinatious and

combinations arising from non-exchange transactions are covered

purely under Public Sector combinations as amalgatnations.

b) Nov and arnendcd standards and interprctations in issuc but not yet effectivc in the
year cnded 30 Junc 2020

Standard lmpact

IPSAS 40:

Public Sector

Cornbinations

Standard Effective date and impact:
IPSAS 4l: Financial

I nstru nr ents

Applicable: I't January 2022:

The objective of IPSAS 4l is to establish principles [or the

financial repofting of firrancial assets and liabilities that will
present relevant and useful inforrnation to users of financial

staternents fbr their assessruetrt of the antounts, tinr ing and

uncertainty of arr entity's future cash flows.

IPSAS 4l provides users of Irnancial statements witlt more useful

information than IPSAS 29,by:

. Applying a single classification and ntcasurenrent ntodel

for financial asd-ets that considers the cfiaracteristics oI the

asset's cash flows and the objective lor which the asset is

held;

I ()



NAI(URU COUNTY DISABILITY FUND
Rcports antl [ittancial Statcmcnts
For the pcr:iod enclcd June 30, 2020

Standarrl Itrffectivc clate and irrtpact:
. Applying a single forward-looking expected credit loss

nrodel that is applicable to alI t'inancial instrurnents subject

to irnpairment testing; and

. Applying an improved hedge accout'tting model that

broadens the hedging arrangetnents in scope of the

guidance. The tnodel develops a strong link between an

entity's risk managelnent strategies and the accot'tnting

treatment fcrr instrutnents held as part of the risk

rnanagerlrent strategY.

IPSAS 42: Social

Berrefits

Applicable: I't January 2022

Thc objective of this Standard is to inlprove the relevance, faithful

representativeness and cornparability of the inforntation that a

reporting entity provides in its financia[ statements about social

benefits. 'lhe in[ormation provided should help r'rsers of the

tlnanciaI statements and general purpose financial reports assess:

(a) 'lhe nature of such social benefits provided by the entity; (b)

The kcy features of thc operation of thosc social benefit sclremes;

and

(c) The impact o[ such social benefits provided ott the entity's

financial perforurance. financial position and cash flows.

c) Early adoption of standards

The entity did not early - adopt any nelv or amended standards in year 2020.

20



For thc ncriod err dcd June 30 2020

SUMMARY OF SIGNIFTCANT ACCOUNTING POLICIES (CONTINUED)

3. Revenuc rccognition

i) Rcvcnuc from non-cxchangc transnctions

Transfers from other government entities

Revenues from non-exchange transactions with other governrnent entities are measured at fair
value and recognized ou obtaining control ofthe asset (cash, goods, services and property) iI
the transfer is free frorn conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

ii) Revcnue from exchange transactions

Inlerest inconte

Itrterest income is accrued using the effective yield method. 'l'he effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset's
net carrying amount. Tlre method applies this yield to the principal outstanding to determine
irrterest income each period.

4. Brrdget information

'fhe original budget tor FY '2018/ZOl9 was approved by the County Assembly on 30rr'June
2018 Subsequent revisions oradditional appropriations were rnade to the approved budget in
accordance rvith specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by thc entity upon receiving the respective
approvals irr order to conclude the final budget. Accordingly, the Fund did not record
additional appropriations on the FY 201812019 budgct following the governing body's
approval.

The Fund budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classification based on the nature of expenses in thc statement of financial
pet'formance, whereas the budget is prepared on a cash basis. The arnourrts in the financial
staternents were recast frorn the accrual basis to the cash basis and reclassified by
presentation to be on the sarne basis as the approved budget. A comparison oI budget and

actual amounts, prcpared on a cornparable basis to the approved budget, is then presented in
the statemerrt of comparison of budget and actual amounts.

ln addition to tlre Basis differerrce, adjustrnents to arnouuts irr the financial statements are also
made l'or diflerences iu the fonnats and classification schcures adopted for tlre presentation of
the financial statemerrts and the approved budget.

A statement to reconcile the actuaI arnounts on a corlrparable basis included in the staternerrt
of cornparisorr of budget and actual anrdunts arrd the actuals a3'per the staternent ol'Fniarrcial
performance has been presented undcr scction xiv of these financial statements.

2l
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NAI(URU COUNTY DISABILIT'Y T.'UND
Reports and Financial Statcmcnts
For the ncriod cntled June 30,2020

SUNIMAITY OT SIGNIFICANT ACCOUNTING POLICItrS (CONTINUBD)

5. I'roperty, plant nnd cquipmcnt

All property, plant and equipn'rent are stated at cost less accumulated depreciation and

irnpairnrent losses. Cost includes expenditure that is directly altributable to the acquisition of
the itcms. When signifioant parts o[ property, plant and equipment are required to bc replaccd
at intervals, the entity recognizes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, wheu a major inspection is perfonned, its cost is
recognized in the carrying anrount of the plant and equipment as a replacement if the

recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquircd in a non-exchange transaction for nil
or nominal consideration the asset is initially nreasured at its fair value.

6. Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a uon-exchange transaction is their [air value at the date of the exchange.
Following initial recognition, iutangible assets are carried at cost less any accumulated
amortization and accurnulated impairrnent losses. Internally generated intangible assets,

excluding capitalized developrnent costs, are not capitalized and expenditure is reflected in
surplLrs or dcf,rcit in the period in which the expenditure is iucurred.

'['he useful life of the intangible assets is assessed as either finite or indefinite.

7. Financial instrumcnts

Finoncitl o.rse/s

Ittitiul recogrtilion tnd nteusttrenrcnl

Finarrcial assets within the scope of IPSAS 29 Financial Instrurnents: Recognition and

Measureurent are classified as financial assets at fair value through surplus or deficit, loans
and receivables, held-to-rnaturity investments or available-for-sale ftnancial asscts, as

appropriate. The Furrd deterrnines the classification of its Frnancial assets at initial
recognition.

Lourts and racaivubles

Loans and receivables are non-derivative financial assets with fixed or deterrninable
payments that are not quoted in an active market. After initial mcasurelrent, such financial
asscts are subsequently measured at arnortized cost r,rsing the effective interest method, less

irrpairnrent. Arnortized cost is calculated [:y taking into accourrt auy discount or preuriurn ou
acquisition and fees or costs that are an integral part of the effective interest rate. Losses
arising fi'om irnpainuellt are recogrrized in the sulplus or deficit.
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NAKURU COUNTY DISABILITY FUND
llcports and Financial Statcments

lor the pcriod cnded June 30,2020

SUMMARY OF SIGNIFTCANT ACCOUNTTNG POLICIES (CONTINUED)

Held-to-nmturity

Non-derivative fiuancial assets with fixed or determinable payrnents and fixed maturities are

classified as held to nraturitylvhen the lrund has the positive intention and ability to hold it to
maturity. After initial nleasurelnent, held-to-rnaturity investrnents are mcasllred at amortized
cost using the effective interest method, less impairrnent. Amortized cost is calculated by
taking into account any discount or premiull on acquisition and fees or costs that are an

integral part of the effcctive interest rate. The losses arising fronr impairment are recognized
in surplus or deficit.

Intpcirment of tinancial rcsels

'fhe Fund assesses at each reporting date whether there is objective evidence that a financial
asset or an entity of financial assets is irnpaired. A finarrcial asset or an entity of financial
assets is deemed to be irnpaired if, and only if, there is objective evidence of impainnent as a

result of one or more events that has occurred after the initia[ recognition of the asset (an

incurred 'loss event') and that loss event has an irrrpact on the estimated future cash flows of
the financial asset or the entity of financial assets that can be reliably estimated. Evidence of
irnpairment rnay include the following indicators:

changes in arrears or econonric conditions that correlate with defaults)

Financiul liabilities

Irtitittl recogttltion ond nteasurentent

Financial liabilities within the scope of IPSAS 29 are classified as frnancial liabilities at fair
value through surplus or deficit or loarrs and borrowings, as appropliatc. The Fund determines
the classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and

borrowings, plus directly attributable transaction costs.

Loans untl borrowittg

After irritial recognition, interest bearing loans and borrowings are subsequently nreasured at

amortized cost using the effective interest method. Gains and losses are recognized in surplus

or-deficit when the liabiJities are dcrecognized"'as well as through t[e eff'ective interest ],
nrethod aurortizatior'r process.

Arrortized cost is calculated by taking into account any discount or prernitun on acquisitiorr

and fees or costs that are an integral part of the effective interest rate.
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NAI{URU COUNTY DISABILITY FUND
Rcports and Financial Statements
For the pcriod endcd Junc 30.2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIBS (CONTINUED)

8. Inventorics

lnventory is measured at cost r-rpon initial recognitiou. To the extent that inventory was

received through non-exchange transactions (for no cost or for a nornindl cost), the cost oFthe
inventory is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditious are accounted
for, as follows:

ol manufacturing overheads based on the normal operating capacity, but excluding
borrorving costs

Alter initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class of inventory is clistributed or deployed at no charge or for
a norninal charge, that class of inventory is measured at the lower of cost and current
replacement cost.

Net realizable value is the estimated selling price in the ordinary courseof operations, less the

estimated costs of completion and the estimated costs necessary to make the sale, exchatrge,

or d istribution.

Inventories are recognized as an expense when deployed for utilization or cousumption in the

ordinary course of operatiorrs of the Fund.

9. Provisious

Provisiorrs are recognized when the Fund has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources eurbodying econouric
benefits or service potential will be required to settle thc obligation and a reliable estimate
can be rnade of the amount of the obligation.

Wherc the lrund expects sorne or all of a provision to be reiurbursed, for exatnple, under an

insurarrce contract, the reimbur-seurent is recognized as a separate asset only when the
rei rnburscmcnt is virtually certain.

'lhe expensc relating to any provision is presentcd in tlre statenlent of financial perlormance
net of any rcirnburselreltt.

Co nIi n;4a nI I i nbi I il ics

The Entity does not recognizc a contingent liability, but discloses details of any contingencies
-.,in the notes to the flnancial staternents, unless the possibility of an outflow of resource$

eurbodyiug economic benefits or service potential is reurote.

2.1



NAI(ARA COUNTY DISABILITY FUND
Reports and Financial Statcments
For the period ended June 30,2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Contingent ossets

The Fund does not recognize a contingent asset, but discloses details of a possible asset
whose existence is contingent on the occurrence or non-occurrence of one or rnore uncertain
future events not wholly within the control of tlre Fund in the notes to the firrancial
statements. Contingent assets are assessed corrtinually to ensure that dcvelopments are
appropriately reflected in the financial statements. If it has becoure virtually certain that an
inf'low of economic benefits or service potential will arise and the asset's value can be
measured reliably, the asset and the related revenue are recognized irr tlre financial statenrerrts
of the period in which the change occurs.

10. Nature and purpose of reserves

The firnd creates and maintains reserves in terms of specific requirements. The fund didn't
have any reserves maintained as at year end.

ll. Changes in accounting policies and estimates

The Entity recognizes the effects ol'changes in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is

irnpractical.

12. Ernployce bencfits - Retirement benefit plans

The Fund does not provide retirement benefits for its employees and directors. Defir-red
contribution plans are post-enrployment benefit plans under which an entity pays fixed
contributions into a separate entity (a fund), and will have no legal or constructive obligation
to pay further contributions if the lund does not hold sufficient assets to pay all employee
benefits relating to ernployee service in the current and prior periods. Thc contributions to
fund obligations for the payrnent of retirement bcncfits are charged against income in the year
in which they become payable.

Defined benefit plans are post-employment bencfit plans other than defined-contribution
plans. The defirred benefit funds are actuarially valued tri-annually on the projected unit
credit rnethod basis. Dcficits identified are recovered througlr lump surn payments or
increased future contributions on proportional basis to all participating ernployers. 'lhe
contributions and lurnp surn payments reduce the post-ernployrnent benefit obligation.

13. Foreign currency transactions

Transactions in foreign currerrcies are initially accounted fur at the ruling rate olexchange on
the date of the transaction. Trade creditors or debtors denominated in foreign currency are
reported at the staternent of financial positiorr reporting date by applying the exchange rate on
that date. Exchange diFferences arising from the settlernent of creditors, or from the reporting
of creditorslt rates different frornnhose at which they vilire initially recorded dirring the
period, are recognized as income or expellscs iu the period in which they arise.
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NAI{URU COUNTY DISABILITY FUNI)
Itcports ancl I,'i nancia I Statcments
For the pc riod ended Junc 30,2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUBD)

14. Borrowiug costs

Borrowing costs are capitatized agairrst qualifying assets as part of property, plant and

equipurent. Sr.rch borrowing costs are capitalized over the period during which the asset is

being acquired or constructed and borrowings have been incurrcd. Capitalization ceases when

constructiou of the asset is complete. Furthcr borrolvittg costs are charged to the statement of
fl rrancia I pcr[orrnance.

15. Relatcd partics

'l'hc Frrnd regards a relatecl party as a person or an entity witlr the abitity to exert control
individually or jointly, or to exercise significant influence over the Fund, or vice versa.

Members oI key managernent are regarded as related parties and cotnprise the directors, tlte

CEO and senior managers.

16. Cash and cash cquivalents

Cash and cash cquivalents conrprise cash on hand and cash at bank, short-tertl deposlts orr

call and highly liqurid iuvestments with au original rraturity of threc months or less, which are

readily convertible to known amounts of cash and are subject to insignificarrt risk of changes

in value. Bank accour-rt ba[ances include arnounts held at the at Family bank at the end of the

financial year. For the purposes of these financial statetneuts, cash and cash equivalerrts also

include short term cash imprest and advances to authorised public officers and/or irrstitutions

whlch were not surrendered or accounted (br at the errd of the ftnancial year.

17. Comparativc figures

Where necessary cornparative figures for the previous financial year have bcen amended or
reconfigured to conforur to the required changes in presentation.

18. Evcnts after thc reporting pcriod

There were no uraterialadjusting and non- adjusting events after the reporting period.

19. Ultimate and Holding Entity

The NakurLr County Disability Fund is established by,arrd derives its authority and accountability frorn
The Nakulu County pcrsons with disabilities Act,20l6 dated May 2016 and the Nakuru County

persons with disabilities Regulations, Septernber 20 l6 under the Ministry of Youth, Gender,
Culture, Sports and Social services. Its ultirnate parent is the County Covernment of Nakuru.

20. Currency

The tinancial statements are presented in Kenya Strillings (KShs).

,}
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NAKURU COUNT'Y DISABILITY FUND
llcports and Financial Statcments
For the pc riod ended Junc 30,2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICilTS (CONTINUED)

22. Financial risk managcmcnt

The Nakuru County Disability [--und's activities expose it to a variety of firrancial risks including
credit anct liquidity risks ancl effects of changes in forcign currerlcy. The Fund's overalI risk
management progralnme focuses on unpredictability of changes in the business euvironnlent
ald sceks to minimise the potential adverse eff'ect of such risks on its perfortrlallce by setting
acceptable levels of risk. The Fund does not hedge any risks arrd has in place policies to

ellsure that credit is only extended to custorners witlr an established credit history.

The Nakulu County Disability Fund financial risk rnanagernent objectives and policies are

detailed below:

a) Credit rislt

'lhe ljund has exposure to crcdit risk, which is the risk that a counterparty will be unable to

pay amoLll'tts in full when due. Credit risk arises fiorn cash and cash equivalents, and deposits

with banks, as well as trade and other receivables aud available-for-sale financial
investments.

Managcment assesses the credit quality of each custonler, taking into accottttt its finarrcial

position, past experience and other factors. Individual risk lirnits are set based orr internal or
external assessment in accordance with lirnits set by the directors. The atnounts presented in

the statement o[financiat position are net of allowances for doubtful receivables, estimated

by the entity's tnanageulent based on prior cxperience and their assessnrent.of the current

econorrric etrvirontnetrt.

The carrying amount of financial assets rccorded in the financial statements representing the

entity's lnaxiurum cxposure to credit risk without taking account of the value o[any collateral

obtained is rnade r.rp as follows:

At 30.Iune 2020

0 0Receivables frorn exchange transactions 0 0

00 0 0Receivab les frorn non-exchange
transactions

0 00 0Bank balances

00 0Total 0

00 0 0At 30 June 2018

0 0 0Receivables [r'onr exchange transactiotts 0

0 00 0Rece i vab les frouinon-exchange
transactions

00 0Bank balances 0

0 00 01'otal

1(':()
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NAKURU COANTY DISABILITY FUND
Rcports and Financial Statcments
I'or the period ended June 30 ,2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUBD)

21. Significant judgments antl sources of estimation unccrtainty

The preparation of the Nakuru County Disability Fund financial statements in confornrity ,,vith

IPSAS requires lnanagement to make judgrnents, estimates and assumptions that affect the
reported atnounts of revenues, expenscs, assets and liabilities, and the disclosure of
contingent liabilities, at the end of the reporting period. However, unccrtainty about these
assumptions and estimates could result [n outcornes that require a material adjustmerrt to the
carrying amount of the asset or liability afl'ected in future periods.

Stato alljudgernents, estinrates and assumptions made: e.g

Estimatcs and assumptions - The key assumptions concerning the future and other key
sotlrces of estinration uncertainty at the reporting date, that have a sigrrificant risk of causirrg a
material adjustrnent to the carrying amounts of assets and liabilities within the next financial
year, are desoribed below. The Fund based its assurnptions and estimates on pararreters
available when the consolidated financial statements were prepared. However, existing
circutrrstances and assunrptions about future developrnents rnay changc due to market
changes or circumstances arising beyond the control of the Fund. Such changes are reflected
in the assurrrptions when they occur. IPSAS 1.140.

Uscful livcs and residual values

'lhe useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value frorn disposal:

County Disability Fund

processes

Provisious

Provisions were raised and management detennincd an estinrate based on the infornration
available. No Additional disclosure of these estirnates of provisions is included.

Provisiotts are Ineasured at the ulanagernent's best estinrate of the expenditure rcquired to
settle thc obligation at the reporting date, and are discounted to present value where the effect
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NAKURU COUNTY DISABILITY FUND
Reports and F-inancial Statcments
For thc period endcd Junc 30,2020

SUI\{MAIIY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

'fhe customers under the fully perforrning category are paying their debts as they continue
trading. The credit risk associated with these receivables is rninirnal and the allowance for
uncollectiblc amoutrts that the entity has recoguised irr the financial statements is consiclered
adequate to cover any potentially irrecoverable arnounts.

The entity has no significant concentration ot" credit risk orr amounts due. The board of
trustees sets the Fund's credit policies and objectives aud lays down pararneters within which
the various aspects of credit risk rnanagement are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the F'und Adrninistrator, who
has built an appropriate tiquidity risk rnanagement framework for the management of the
entity's short, mediltm and long-term funding and liquidity management requirements. The
entity manages liquidity risk througlr continuous nronitoring of forecasts and actual cash
flows.

The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The arnounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within l2
months equal their carrying balances, as the impact of discounting is rrot significant.

Trade payables

At 30 Junc 2020

0 0 0 0

Current portion of borrowirrgs 0 0 0 0

Provisions

Employee benefi t obligation

Total 0 0 0 0

At 30 Junc 2018

Trade payables 0 0 0 0

Current portion ol' borrowi ngs 0 0 0 0

Provisions 0 0 0 0

0 0 0Ernployee benefit obligation

Total

0

0 0 0 0

29
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NAKURU COUNTY DISABILITY FUND
llcports and Financial Statcmcnts
For thc pe riocl endctl June 30, 2020

SUi\TMARY OF SIGNTFTCANT ACCOUNTTNG POLICTES (CONTINUBD)

c) Marlict risl<

The board has put in place an internal audit flunction to assist it in assessing the risk faced by
the entity on an orrgoing basis, evaluate and test the design and effcctiveness of its interrral

accour-rting and operatiorra I corrtrols.

Market risk is the risk arising from changes in market prices, such as interest rate, equity
prices and foreign exchange rates which will affect the errtity's incotne or the value of its
holding of financial instrurnents. The objective of market risk rnanagement is to manage and

control market risk exposures within acceptable paranleters, while optirlising the return.

Overall responsibility for managing market risk rests with the Audit and Risk Management
Committee.

't'he Fuud's Finance Departrnent is rcsponsible for thc developtnent of detailed risk
nlatlagernetlt policies (subject to review and approval by Audit and Risk Managetnent
Comrnittec) and for thc day to day itnpleurentatiorr of those policics.

There has been no clrange to the entity's exposure to market risks or the manner in wliich it
manages and ureasures the risk.

i. Foreigu currency rislr

The entity has transactional currcncy exposures. Such exposure arises thlough purchases of
goods and services that are done in currencies otlter than the local currency. Invoices
denorninated in foreign currencies are paid after 30 days frorn the date of the invoice and

conversion at the tinre of payrnent is done using the prevailing excltange rate.

The carrying arnount of the entity's foreign currency denominated mouetary assets and

monetary liabilities at the end of the reporting period are as follows:

Tlre Fttttcl ntanages fot'eign exchattge risk Jbrm fulure corttntercial lransqcliotts cutcl

recogtrisecl o,\.tats and liabilities by projeclingfor expecled sales proceecls and nntcling lhe
sante v,itlt expected palttne nls.

0 0 0

At 30 Junc 2020

Iriuancial asscts

0 0Investments 0

0 0Cash 0

Debtors/ receivables

Liabilities

0 0 0T'rade and otlrer payables

Borrorvlngs .r0 0r' 0

0 0Net foreign currency asset/(liability)
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NAKURU COUNTY DISABILITY FUND
l{cports and }'inancial Statements
For thc period cndcd Junc 30,2020

SUMMARY OF SIGNIFTCANT ACCOUNTING POLICIBS (CONTINUED)

Foreign currency scnsitivity analysis

The following table demonstrates the ef fect on the Fund's statelnent of financial perfonlance
on applying the sensitivity for a reasonable possible change in the exchange rate of tlre three
main transaction currencies, with all other variables lreld constant. Thc rcverse would aIso

occur if the Kenya Shitling appreciated with all other variables held constant.

ii. Intcrcst ratc risl<

Interest rate risk is the risk ttrat the entity's financial condition may be adversely affected as a

result of changes in interest rate levcls. The entity's interest rate risk arises from bank

deposits. This cxposes the Fund to cash flou, interest rate risk. The interest rate risk exposure

arises mainly fronr interest rate movements on tlte Fund's deposits.

Managenenl ol inlerest rate risk

To rnanage the interest rate risk, tnanagement has endeavoured to bank with institutions that

ot''fer flavourable interest rates.

Sensilit,ity analysig

The Fund analyses its interest rate exposure on a dyrrarnic basis by conducting a sensitivity
analysis. This involves determining the irnpact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assurnes that all other variables, in particular foreign
exchange rates, remain constant. The arralysis has been performcd on the satne basis as the

prior year.

Using the end of the year figures, the sensitivity analysis indicates the impact on the
!' staterirerrt of conrpre'h.niir. incirne if 

"urr"it 
floating inteiest ratestincrcase/decrease by oHe

percentage point as a decrease/incrcasc of KShs (2020'. KShs). A rate increase/decrease of 5olo

would result in a decrease/increase irr profit before tax of KShs (2018 - KShs)

0

2020

Euro t0% 0

USD 0t0%

2018

0Euro t0% 0

0LISD t0% 0

3l
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NAI{URU COUNTY DISABILITY TIUNII
lleports arrd Fiuancial Statcnrents
For thc pcriod ended Junc 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUBD)

d) Capitul risli nranagemcnt

The objective of the Nakuru County Disabitity Fund 's capital risk rnanageurent is to saf'eguard
the Fund's ability to continue as a going concern. The eutity capital strurcture comprises of the
following funds:

0Revaluation reserve 0

0Revolving fund 0

Accurnulated surplus 0 0

0 030Total funds

Total borrowings 0 0

Less: cash and bank balances

Net debt/(excess cash and cash equivalents) 0 0

Gcaring 0 0

32
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NAKURU COUNTY DISABILTTY FAND
Reports and Financial Statements
For the neriod cnded June 30,2020

Donation from developrnent partners

Corrtributions from the public

Total

II.6. NOTES TO THB FINANCIAL STATEMENTS

l. Public contributions and donations

2. Transfiers trom County Government

3. Fines, penalties and other levies

4, Intercst incomc

Transfers fronr County Govt. - operations r 0,830,050

Paynrents by County on behalf of the entity

Total 10,830,050

Late payrnent penaltics

Fines

Total

Interest inconte li'om Mo(gage loans

lnterest iucolne froln car loans

lnterest income fl-onr investments

lnterest incorrre on bank deposits

Total intcrest income

-) -1

,KSirs, , I IiShs

liSlrr



NAI(URU COUNTY DISABILITY h-UND
Reports and Financinl State mcnts
For thc period endcd Junc 30, 2020

5. Othcr incomc

6. Fund adrninistration expenscs

7. Staff costs

200,000.00Culture Mambo

Merica Holdings 200,000.00

MisceIlaneous iucome 600.00

400,600.00Totnl othel'iuconte

Staff costs (Note 7)

Loan processing costs

Professiona[ services costs

1,686,000.00Adnrinistration fees

1,686,000.00'f olal

Salaries and lvages

Staff gratuity

Statf tra ining expenses

Social security contribution

Otlrcr statf costs

Totnl
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NAI(URU COUNTY DISABILTTV FUND
Reports arrd Financial Statemcuts
For the pgr'iod endcd Junc 30, 2020

NOTBS TO THB FINANCIAL STATBMENTS (CONTINUED)

8. General expcnscs

Cousurnables

Electricity and water expenses

Fuel and oil costs

Insurance costs 1,939,995.00

Postage 2,80 1,3 10.00

Printiug and stationerl,

Rental costs

985,000.00

Security costs

Telecommunication

Bank Charges 10,494.00

Hospitality 298,000.00

Depreciation and amoftization costs

Other expenses 3,228,000.00

Total 9,262,799.00

l-5
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NAI(URU COUNTY DISABTI,ITY FUND
Reports arttl Finattcial Stirtcnrcnts
Iror thc period cndcd June 30,2020

Interest on Bank overdrafts

Interest on loans frorn banks

Total

NOTES TO TIIB FINANCIAL STATEMENTS (CONTINUBD)

9. Finzrnce costs

10. Gaini(loss) on disposal of asscts

11. Cash and cash equivalents

Property, plant and equipment

Intangible assets

Total

Xxx Car loan account

Xxx County mortgage accoullt

Fixed clcposits accouut

On - call deposits

281,85 I .00Ctrrrent account

Others

'I'otirl cash and cash equivalcnts 281,851.00

.JO
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NAI(URU COUNTY DISABILTTY FUND
Rcports and Fiuancial Statenrents
For the pcriod endcd Jurre 30,2020

NOTBS TO THE FINANCIAL STATEMENTS (CONTINUED)

Detailed analysis of the cash and cash equivalents are as follows:

12. Receivables from exchange transactions

1?

a) Fixed deposits account

Kenya CommerciaI bank

Sub- total
Equity Bank, etc

b) On - call deposits

Kenya Commercial bank

Equity Bank - etc

Sub- total

c) Current account

Family Bank Ltd 0 I 8000073979 401,851 .00

Bank B

Sub- total 401,851.00

d) Otlrcrs(specify)
Cash in transit

Cash irr hand

M Pesa

Sub- total
Grand total 401,851.00

Current Receivables

Interest receivable

Currerrt loan repaynrents due

Other exchange debtors

Less: inrpairrnerrt allowance

Total Currcnt rcccivablcs

Non-Current receivablcs

Long term loan repaynrents due
'l'otal Non- currcnt rcccivablcs

Total reccivablcs li'om exchangc trausactions

-:----.
,Atcorrul rt u rrr lii.l'

20190,02(). .

: t(slr( . ',

20r8/20r9,.
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NAT(URU COUNTY DISABTLITY FAND
Rcports and Financial Statemcnt.s
For thc period endecl June 30, 2020

Prepaid reut

Prepaid insurance

Plepaid electricity costs

Other prepayments(spec i ty)

'fotal

NOTES TO TI-IB FINANCTAL STATEMENTS (CONTINUED)

13. Prepaynrcnts

14. Inventories

Corrsurrrable stores

Spare parts aud meters

Caterirrg

Other inventories(spccify)

Total invcntorics at thc lorver of cost and nct
realiz.ablc value

_)o
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NAKURU COUNTY DISABILITY FAND
Reports and Financial Statements

a

a

a

For the rrcriod ended June 30,2020

NOTES TO THE F'INANCIAL STATEMENTS (CONTINUED)

15. Property, plant and equipment

At IstJuly 2017
Additions
Disposals
Transt'ers/ad i ustments

At 30'r'June 2018
At l" July 20lE
Additions
Disposals
Transfer/ad i ustn'lents

At 30(h June 2020
Depreciation and impairment
At lstJuly20lT
Depreciation
Impairment 4.

At 30'h June 2018
At 1" July 2018
Depreciation
Disposals
Irnpairment
Transfer/ad iustment
At 30tr'June 2019
Nct book values
Ar 30'h June 2018
At 30tr' June 2020

n.

.]e

!
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NAKURU COUNTY DISABILITY FUND
Rcports and Financial Statcments
For thc pcrio(l ended June 30,2020

NOTIIS TO THE FTNANCIAL STATBMENTS (CONTINUED)

16. Intangiblc assets-software

NBV

17. Tradc and othcr payablcs li'om cxchangc transactions

18. Provisions

Cost

At beginning of thc ycar'

Additions

At entl of thc ycar

Amortization and impirirnrctrt
Al bcginning of the year

Aurortization

At end of the year

lrnpairrnent loss

At end of thc ycnr

Trade payables

Refirndable deposits

Accrued cxpenses

Other payables

Total tradc and other payables

Balance at the beginrring ol'tlre year(1.07.2018)

Additional Provisions

Provision Lrtilised

Change due to discount and tiure value lor rnoney
'lranslers frbur norr -current provisibrrs

Birlancc at the cncl of thc ycar (30.06.2020)

,rl0

I'iSIrs

I(Shs)l ItShs
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NAKURA COUNTY DISABILITY FUND
Reports and Financial Statements
For thc pcriod endcd Jun c30 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

19. Borrorvings

T'he table below shows the classification of borrowings into external and dornestic borrowings:

The table below shows the classification of borrowings long-term and current borrowings

Balance at bcginning of the period

External borrowings during the year

Donrestic borrowings during the year

Repayrnenls of external borrowings during the period

Repayn,ents of domestics borrowings during the period

Balance at end of thc pcriod

Extcrnal Borrowings
Dollar denominated loan frorl 'xxx organization'
Sterling Pound denominated Ioan from 'yyy
organization'
Euro denomirrated loan from zzz organization'
Donrestic Borrowings
Kenya Shilling loan from KCB
Kenya Shilling loan from Barclays Bank

Kenya Shilling loan from Consolidated Bank

Bo rrow i ngs fronr other government i nst ituti ons

Total balance at end of the year

Short ternr borrowings(current poftion)

Long term borrowings

fotat '!

:lt
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NAI{ARU COUNTY DISARILTT'Y FUND
Reports and Financial Statemcnts
!-or thc pcrio(l endcd June 30, 2020

NOTES TO THE FINANCIAL STATBMENTS (CONTINUBD)

20. llmploycc benefit obligations

21. Cash gencrated from opcrations

22. Rclatcd pnrty balances

a) Nature of relatcd party rclationships

Entities arrd otlrer partics related to the Fuud include those parties who have ability to exercisc
control or exercise significant influence over its operating and financial decisions. Related

parlies incIude lnanagement personnel, their associates and close farnily members. The
fund/sclieme is related to the followirrg entities:

"'a) I'he Nakuru County Goverrrment;
b) The Departrnent oI Social Services;
c) Key managerneut;

KShs KShsI(Shs I(Shs

Current benefit obligation
Norr-currerrt benefi t obligation
Total employce bcnelits obligation

Surplus/ (dcficit) for the 1,ear bcforc (a.x

Adjusted for:
Deprcciation

Anrortisation

Gains/ losses on disposal of assets

lnterest incoure

Finance cost

Worliing C'apital adj ustmcnts

lncrease iu inventory

lrrcrease in receivables

Increase irr payables

Nct cash llolv from operating activitics

.l?
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NAKURA COUNTY DISABILITY FUND
Rcports and Financial Statcrnents
For the pcriod ended Junc 30, 2020

NOTES TO THB FINANCIAL STATEMENTS (CONTINUED)

b) Relatcd party transactions

c) Key management rcmuneration

d) Due from related parties

e) Due to rclated partics

23. Contingcnt asscts ancl contingcnt liabilitics

Transfers from related parties'
-lransfers to related parties

Board of Trustees

Key Management Compensation

Total

I)ue fronr parent Ministry

Due from County Government

Total

Due to parent Ministry

Due to County Governrnent

Due to Key rnanagement personnel

Total

Court case xxx against the Fund

Bank guarantees

Total

43
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NAKURU COUNTY DISABILITY FUND
Reports and Financial Statements
For the period ended June 30,2020

12. PROGRBSS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The follos,ingls the summary of issues raised by the external auditor, and management comlnents that were provided to the auditor. We have

nominated focal persons to resolve the various issues as shown belorv with the associated time frame within which we expect the issues to be

resolved.

{.

Guidturce Noles:

a) Use the same reference numbers as contained in the external audit rePort;

b) Obtain the "lssue/Observation" and "management cornments", required above, from final external audit report that is signed by

Management;

c) Before apploving the report, discuss the timeframe with the appointed Focal Point persons rvithin yotrr entity responsible for impler"nentation

of each issue;

d) lndicate the status of "Resolved" or "Not Resolved" by the date of submitting this report to County Treasury

a
?

,t.

tl
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