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. In accord.ance lvith tire Drovisions of the
Guarantee Loans Act (Cap.461) of tire laws of Kenya,
the followlng information is laid. before the National
Assembly relating to a guaranteo by the Governnent of
the Republj-c of I(enya of thc obli-gations of the
South Nyanza Su6ar Company lirnlted in respect of a
foreign currency loan equlvalcnt to DM.15r552rOO0
nil-lion granted. by Deutsche Genossenschaftsbank
(OC Bank), a German Co-operati-ve bank which s,.rDports
agricul.tural based ind-ustri-cs in Germany, and is for
the fLrst time ever Iend.ini3 cred.it to a -ioreign
institution.

fhe South }Tyanza Sugar Coinpany I-,imited.
(hereinafter cal]ed. thc Company) wias Lncorporated
in mid 1976 by 'bhl.. Governmcnt for the purpose of
initiating erecting and. commissioning a vrhite sugar
factory (hereinafter cal-l-ecl tire "r:roject" ) at
Awend-o in South l{yanza Districl,, in Nyanza -Frovj-nce.
The Governnent 1s to have approximately 9U/o of tlne
share capital of the Conpany,

Negotiatlons are currcntly under way with
other financicrs interested. 1n assisting the Company

to finance the agricultural ecluipment for the project
and when these are concluded. the necessary Sessional
Paper r,vill be prepared. and. laic1 beiore the National
Assembly.

DG" Bank has offered. ttre Company a loan in
German Deutsche Mark amounting to Dl';,.15r552rO00 for
financing the purchase of factory ecluipment in Gernany.
fhis amount is eclrrivalent to .L(enya pounds
(I{;16 |115,OOO). The tcrms of tire loan includ-e el-even
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and. half years with a three year moratoriun on

capital and interest repayments. Interest will be
payable at the rate of B% per cent which is the
lowest lending rate for Government Banlis in the
Fed.era1 Republic of Ger,cany.

The loan is conditional upon the provi-si-on
of a guarantee by the Government under the Guaraatee
(Loans) Lct covering all payments of fees, iaterest,
and. principal d.ue from the Company und.er the loan
Agreement.

The Government iras d.ecid.ed. that the South Nyaaza
Sugar Company Limited. should bomow the funds it requi,res
for the construction of tire project (sugar factory) since
the main equipment plant etc. will have to be paid. for in
foreign exchange. It is anticipated. that when the project
becomes operational i-n about ] years time, the total
amount of sugar currently inported to supplenent local
prod.uction will be red.uced. substantially, and- hence

help i-n savi-ng much need-ed. foreJ-gn exchange which can be

d.lverted. to other rieed;z areas of d-evelopment.

The current total cor:tingent liability of the
benya Government in respect of guarantee given und.er

clause , o-e the Guarantee (Loans) Act (other than
those specified. in the ,Sched.ule to the Act) amounts

to Ki,246r+O1 ,479 with the g:uarantee of iGr6 rllrro00
proposed., the aggregatc ',,ri11 be increased to [;121215161479

of whlcin 1C;161r?6?r2O? vlill- faII within paragraph (a)
and KJBB,?49r2?2 within paragraph (b) of Clause ,(1) of
the Act.

HOIV. J.J.Lt. NYAGAII

AG. $ift{ISTJR irorl

18th October, :..976
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