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Goverrraent Guarantee for Er:ropean Investmen?
Eiia.trurt Portland Cenent Company Linited
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iiAiITEE toAiis ) Ac,l, cAP 461

''1')' In gccordance wlti: the provislons of the Guarantee
(1oans ) Act (Cap 461) the following j-:.rforroation is laid
before the ilattonal Assembly relatin6; to a guarantee by tire
Governnent of the Fbligatione of Bambr.rl Portland Cement

Company ljmited (herelnafter ref emed to as trTiID :l0Rii.0\lER'r )

in respect of, a credit to be established by tlre Duropean
Investnent ljank (hereinrfter referred to ae IITIID ,l/ri,l('r ) and

drawn in favour of trTHE IiORROllLlRtr in all aiaount equi.pment
to 6,5 milIlon DCU'S equivalent to approximetely 60 mil]lon
Kenya Sh1l11ngs.
2) The Benk intendE to finance "THL iOnROtlriR'; having re8er
to the provisiono of the Second ACP-E.,,'C conventj.on of T,OiiE

(hereinafter referred to as "TIID CoiNl]iTTIOiii').
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3) The Credtt ls to be used for financing of a prbject for
the conventlon of two oil-fired kilns(in r?Il'ill SolP.olij]R'r)
Cement production plant in l'Iombasa to cool and the upiretin6
of its oapacity froia 800,000 to 1 mllIlon tons of clinlier
per annum and the malci.ng of f urther specifie plant
improvementg.

4) fhe rlamburi Portland Cement Co. ltdi rras incorporateci
on 20th July, 1951. The authorised Share Cepital of the
Company is presently I(Shs.127 mlllion and uill be increased
by a forthoomlng Rights issue to KShs.157 nillion, The

equity of the Campany is as follows:-
Iienya Governrnent \ zu/t
Cementia Holding A.G. Zurich 377;

llruee Circle Industries, london 37i;
Sundry Shareholdlng through liqirobi

Stock Exchange 
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5) The loan w111 bear lnterest at the nominal subsidised
rate I per cent per annun cal.c'ulated on the enrount of
loan drewn and outstanding fron tine to time payable
half-yeerly in Brreas on specified detes,

Ihe pripclpal aroount of ti:.e loan w111 be pepold over a
period;.lQ years comnencing after a Brace period of Z-Zy2
yearg.

5)

7) lhe effectiveness of the loan is condj-tional upon a

guarantee belng provided by the Governnent. fhe i{a.tlonaL
Assenbly j.s therefore requested to approve that tire
Government may guarontee repa;ment of the lonn referrecl to

' in paragraph 1 and other chorges therein.

B) fhe current total contigent liabillty of tirc Goverment
ln respect of gucrantees glven ui:der sectlon of the
Guarantee (loans ) Act (other thnn those specified in tire
echeduLe to the Act) anou.r:ts to *314r73Or894 with the

guorantee of o sun equi.valent to fl3r000,000 now proposedl thc
aggregate w111 be lncreased to 9317r730rB94 of whlch
e12r595t5B3 will faLl vrlthin paragraph (a) and f,3051145t311
wlthln poragraph (b) of section 3(3) of ilre Act.
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