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SBSS IONAL PA]:ER NO, 15 0F '1975

KENYA GOVI]RJ\}IENT GUAR.ANTBE TOR A LOAN

TO THE EAI]T AFI?ICAN COTN'iU}IITY

FRC}I Ti{E GOVER]':I}fBI{T OF THE

REPi-TSLIC O!- ZAI1BIA

THE GUAR.{I\ITEE (LOANS ) *cr. cAP.451

1. rn accordance with the provisions of the Guarantee

(Loans) ,lct, Cap . 461, tfr" following inforrnation is laid

before the IIational Assembly relating to.a Guarantee which

the Kenya. Gdvernment is asked to give with the Governments

of the United Repulrli.c of Tanzania, and the Republic of

uganda in respect of a Governrnent of zambia loan of Krvacha

1t144rOOO, which i-s approximetely equivalent to Kf,1 ,996r44O,

at the precerrt rate of. exchange, to the East African comrnunity.

rn additionr .the Governnent of zambia made a grant to the East

African Corrnon Services Org:inisation amounting to Kwacha

B55rOOO which is approximatety equival:nt to Kf,543r56a, al

the present rate of exchange. The total amcunt of Krvacha

4TOOO,OOO (approximately Kf,Z,,5|yg,OOO) represents the amount

requlrecl for the purchase of plant and equiprnent for carrying

out improvements to the East African H.:rrbours Corporationrs

facilities at Dar-Es-Salaarn, Mtwara and Tanga ports. A pr:riod

of grace of s'even )rears was provicled befo::e the commencement of

the repil.ynent of the l--r:an

:-

\.
I

!

t.

I ,;

/a,

,:ail



t
a



i
II

I
I

!

I
!

t

I
I
:

I

i
I{

l
i
{t

I

i
I
{
I
I

!

ll
'f

:

:

I

:'
ia

I

I,

!.

ir

l{

t
ri

t
t
,fl

fi
ri.

1

:r
.*
,!
t1
t,l

it

ri
ir
!

ir

l

)
.t'

i.

iJ.
,s

iI
It.
!l

t)i

l/
1l

Ii

',1

t.
I

2, .Thc lorn of Kwacha 511ttl-i,ocO is apportioned int.o tvro p,rrtsr

a medium term Loarr of Klvach;r 1 ilCr-r,COO .ulil the bal,rnce r l(v,rachr

1;?44ro0o, a 1ong term Loanr

t. The mediun term Loan bears interest at the r+rte of six per

centum (6?5) per annum payable half-yearIy, and car-culated on

reducing bcrLances of the principal outstanding from time to'

time. The principal amount of l(wacha lrlloOrOOO is repayatrle in
two instalrnents, the first of l(vracha ?j?rooo was paid on ]oth
ApriJ- t 1975 and Kwacha 663ro00 sharl be paid on ]oth April | 19?6.

4. The long tern Loan likewise bears lnterest at the rate of
.t,i. six per centuuo (5%) per annum,

calbulated. on reducing bal_ances

outstandlng from time to time.

payable se.qi-annua1.1y, and

on the arnount of principLl

The principal eha1l be repaid
I{it over

and

: r._a period of er3lrt-'years, commcncing on 11sL OctoifiF;:- ig?5ttj .cl<-'
enrting on October 31st 1982.
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5. The East African common services organization, had in
1966 aslied the Governnent of il:e Republic of zasbia to nake.

the Loan avai-lable to assist in ilre financing of a pl.rrn of
i-mprovemcnts to the East African Rairrvays and Harbours

Administrationrs port facil-itj.es in Tanzania rhich vrere to. be

undertaken &,t the request of the Republic of zarrbla for the

purpose of handring increased volume, of export and import cargo

to and from Zambla expenditiously ancl efficiently. The expaneion

and modernization of facilities at Dar-Es-saLaam, Mtrvara-,

(lncluding ubungo Transhipment Depot) and Tanga included the
provision of plant and equipoe-rlt. After ilre conpLetion r-f the

Project in 1958, thg facilities offered clid alleviate the ponts

and led to an inprovement in the handling of Earrabj.etr c&rgoo.
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6. The totrrl cost of this pro ji)ct. '.:','.rs j(ure.cha 4, LTOOTOOO

(rr1;proximately Kg,ztir\O,0C0) . Thc Zamb j.,r.n Governi"lct'rt advancctl

irr 1966-1958 Uottr tli,.: tledium arLrl Ion6^ tr:rrii loans announting to

Kwacha ,,:144, O0O (approximately l<:i,1 t996r 4qO) and the grrnt of

Kwacha 856, OOO (ap1-,ro;<irnirtcly lff,r4],560) . The East African

Conrmunity is not under;rny obligation to pay the principal of

the grant referrerl to .'rbove but is required to mal"e payments at

the rate of six per cenLum (5?'r) interest per annurn for a term

of trventy years comm.?ncing on Jlst October 196? | tire interest

being paid aoni-annuiIIy.

7. The Finance and Cornrrrunic;rti.ons Council-s of the East African

Conrounity gaye their a.pprovals for this Project and asked the

Partner States to provd..de the needed guar.rntees, which lvere a

condition of the making of the original advtrnces by the Zanbian

8. Parliament is noi'; requested to agree that the Konya

Governnerrt extend to the Govertr,nent of thc Rcpublic of Zambia

joint and several guarantees lvith lirnzania and Ugancla for a

principal arnount of Z;rmbian Kwacha 1r144rOOO approximately

equivalent (at curre nt rates of exchnng;e) to rgt ,996r44o ptus

interest al 5% per centurn per annum on the above aroount and on

the grant above-mentiorred.

9. Thc current total contingent liability of the Kcnya

Governnent in respect of guararttees given under Section. ] of the

Guarantee (Ioans) Act (other than those spccified i-n the schedule

to tlre Act) arnount to l(f;.186rt55,494. With ther Guarantec of

K:;)1 , !!5,11(6 proposed in this Scssit-rtraI Pepcr, the aggregate vliIl

'increased to I((i188 ,, ^r ..,r-.! -L rr?4.\r oC- CZ ') rr,.i'l I fa]t't ur rirllvrr t I vGlevr-
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