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S:ESSIONAL PAPER NWBER 1b
GIIARAI.ITEE ilf THE GWERl.l4ElfT
NATIONAL BANI( OF KEIIYA LIM
TO SOUfii NYAMA g'GAR CCMPANY

LOANS ACT CAP.

with Section 5(1) of the Gua rantee Loans Act

of the Laws of lGnya the following lnfotmatlon
before the Natlonal Assembly for consideratlon and approrr€t

2. lhe Governrrent proposes to quarantee a loan of Kshs. 4O mlll
be advanced by the Na'tional Bank of Kenya Lfimited to the

Nyanza &rgar Company Limfted. This Loan is required by the C

as bridglng ftnance Eo cover sonle Ltems of expendlture whtch

not ineluded in the origlnal project cost. The lterns wtrtch

not lncluded tn the orlglnal project costs lrere currency f1
worklng capltal for purchase of fact,ory machlnery spares and

agrl.culture equipnent spares. T'his loan l.s to be repayable

of four years l1y four equal annual instaknents, the first of
fal1 due Ln 1982. It bears an lnterest at the rate of 10 per
p€f OfitlUmr.'

3. South Nyanza &rgar Cornpany Limited was lncorporated ln Kenya

1976 for the purpose of carrylng out the South Nyanza &rgar

cornprisl.ng of the establLshnent of a sugar factory wlth an

capacity of 60TOOO tons, establlshment of a nucleus estate of
hec'ares and an euf,-gf,owers area of about 9rOOO hectaresr ll:e
erectl.on of the factory ls goLng on and lt is expected to be

by the end of L976. The total project cost has now risen
734r579rOOO to Kshs. 78312BLrOO0 a.s a result of the factors
under paragraph 2 above.

4. The total current loan llablltty of South Nyanza Sugar

Limlted arncunts to Kshs" 3491608rOOO whtch is outllned aE the
Appendix to thls Paper. The Governnrent has to date guaran

total of B{ 35r55O.oO whlch ls approxlmately Kshs. 145ro15,

the current rate of LDi = Kshso 4.0792 to the DG Bank of West

as vLde Sesstonal Paper Nor S of 1977 o lhe Company has a t
Capltal of Kshs. 19615OOrOOO comprf.sed of;

Gorrernnent of KenYa

Industrlal Development Bank Shs.

Industria 1 Deve lopnrant Corporat ion
Mehta Group

Shs. 1791 5OO,

4, ooo,

10, OOO,
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Ihe approvit of th Natldral troeubly tr eorgftt rmder tb 
.

ouatantsc laanr Act for tho Gorrirent to guarsrtsa a loen of

r&

5a

6.

Krhr. 4orooor0oo to be advancad by tbe }Nattotal lank of x.ry. t,i
-1ttmlt d to Santb llyanra &rgar Coryan1r. :l

,.{rbc total currenc cootlngsnt ltabtltty of Kmya GowrmroG ln 1
legpact of gsargnteer glrrcn under reccloa 3 of tfir graranGo ,i
Ioanr AcC (Gap. (6f) of tSa larra of Kerqn a@uot to f,rC27lrS0rt6g.Qtl .e

n'L1

',{rl
,i

be lncruased to K8273r8O7e369-35 of nhlch Xtf4r?96rg53 rlll tr,tf
rtthln paragraph (a) ana BE2S9rOlOrSt6 paragraph (b) of Claurr
3(3) of ths Act.

'I

{.il
i{

'1
,,{

{,,i
t l',{:l.-i I
-t
fT

!
,'1

, ,''1

{r,,

i
I

7. ltttb tllG Taoporcd guarantse of KOZTOOOT@O tbe aggzrglts trllt

I
.) {'

L
J'

aI
?

a
i

(J.J.u. t{Y4cal)
U-$TISB T@, EEBICi'LNEB__--.af_-

(

\ - i:'r r .--



)
I

t

-1


