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(' Go.r"rrrrn"nt Chlarantee for a loan by ttre First National

City Bank, llairobi" to Panafrican Pai)er I'[il]-s (U'1")

Limited."

Loafis) ACI (CAP. 461).

In accord,a,oe ,,,rit6 the provisioas of the Guarantee (toans)

Aci;. (Cap" 46f), the foLlowing info:rmation is laid' before the

NationalAssemb}yforoons:.cerationandapproval"

TIee Governmen-b proposes to gtraran'bee a lcan of uoso $ 3'5

mi11ion, equivalent t,: approxj-ma'tel-y Kg' 1"{l mi11i'on' to be

mad.e to p-i.nafrican Faper l,Iil]s (1.1.) Limited, (her--in-after

referred to as ,rpoiirt) by the National City !34]( (here-in-after

referred. to as "Citibank"). The luan r^;j-11 bear a going rate

of interest, of 2."2_Jfo <:ve:.;he cos'i; r:;' luncls in the London Inter-

Bank orrer-seas (i,tlo) i{ar.k*-". This means approxinntely a going

rate of interest of l.O f o 1"2/' i)er annumo There will be a commi-

tment charge of the l-'ate of fr of Ld,L pelr annuln on the principal

amorrnt of the loan no-[ withfu'airn frc,m time ..;o time. The loan

plus interest is :'epayab-.l-e over: e' period- of five years beginni:eg

from December, ]9?? 'bc Jr.mo, t)3?-, in accordance with an agreed'

amortization schcdule"

fheP.P.M.isaoonpanTlh6rs'nporated'inKerlyaa':rd'subscribed

to by tbe Gover,nmen" of Ke'ya, (11"fl") o.'ien';a} Faper Mills Lmimited

(2g.9"), International trtnance Colporation (24"y/")' Industrial and

Commeroial Developmen-l Ccrporation (:\' Z/'), E:lst African Development
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purpoge of lanufacturing variety of paper, thereby utilizlng forest

wood in the Country and provid.ing paper for Loca} Consumption and.

erport"

The loan from the citi.bank is -bo assist PPM in providing much

need.ed. working capital. 'Ihis will be used- mainly in purchasing

inputs such as wood-logs, stores, and. small cred.it to its oustomers

that are still new in d.istributi.on business. Ttre loan is verxr

necesseary, without which the company will not be able to meet its

requirementso Ttre Parllament is now requested. to agree that the

Kenya Government extend to the Citibank guarantee in the sum of U.S.

$ 3.5 million as a loan to PPM"

The ourrent totat contigent liability of the KerSra Government

in respect of guarantees given under clause 3 of the Guarantee

(foans) Act (other than those specified in the schedule to the Act)

amounts to -Kfl. 244t931t{lp with the guarantee of a sum equivalent

to l(fl 1r4?Or00O now proposeil, the aggregate wil]- be increased to

ltL 245r4OLt479 ot whlch KA. L5715521207 will falI within paragraph

(a) and Ka, 88,74gr272 within paragraph (3) or clause 3 (3)

of the Act.

MINISTER FOR E AND PI.,ANNING.

l8trr September, 1!'f5.
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