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SESSI EAPER NO.

GUARANTEE FOR LOAN TO NAIROBI CI
THE COMMONUJEALTH DEVETOP MENT CORPO TION

In accordance with the Provisions of the Guarantee (Loans) Act

-:-..--ga"p.lr51, the foltowing information j-s laid before the National

,' '*nit"Ug"ili[X.;*gr"rj.ng to a suarantee which the Government proposes

i 
t;l]-J6.[th+'4lto 

the commonwealth Development corporation (c.D.c.) in respect
t'OoBeBY"o of sLrooorooo sterling (KgS6orooo) for the construction of

the Nairobi City CounciLts Aerodrome Road housing project.

This housing project is already und.er construction on L9O acree

of vacant land, near Nairobi Dam. fhis project w3.11 provide 4O8

three bedroom flats and I92 two bedroom flats, maki.ng a total of

5OO flats on 4 storey blocks. There will also be built a primary

school and 40 acres landscaped operr space for recreational purposes'

The flats wi}l be built to a high standard of finish and the

approxi^nate rental for the two categories of flats will be about

Shs.5OOrl- and Sfrs.44O/- respeCtively. There is considerable demand

for flats in this Price range.

The total capital cost of the project wlII be KSLr45Or00O for

which finance wi-I1 be found as follows3-
Loans of flITOOOTOOO sterling from C'D'C'

Loans from National Housing Corporation

Ihe loan wilL be eecured by a charge on the rates and' revenue of

the City Council, and, in view of the considerable unsatisfi-ed demand

for housing in th.l,s category, the Government considers the risk of

default on the part of the Nairobi Ci-ty Council in meeting its

loan obligati-ons to be minimal; Accordj.ngly the House is asked to 5<t

approve the proposal that the Government should guarantee repaynent

by equal half yearly instalments over a period of 20 years from

L9?3 to 37gS tosether with interest thereon at the rate of 8W per

annum of a loan of glrooorooo sterling to be made by c.D.c. of Londont

Eagland to Nairobi City Councj-I towards the cost of financing the

Aerodrome Road Housing Project.
The current total contigent liability of the Kenya Government in

respect of guarantees given und,er Section 3 of the Guarantee (Loans) Act

(other than those specified in the Schedule to the Act) inclusive of the

guarautees sought to be given in Sessional Papers Nos.4, ! and 6 of Lg?L

anounts to KSfIr 66Zr?6t With the guarantee of KSS6OTOOO' (SITOOOTOOO)

proposed by this Sessional Paper the aggregate will be increased to

Kfl?Zt52Zt?6L of which 1153Ot355,,64? will fa1l. within parso (a) aad

K&42tL6?r114 withj.n paragraph (b) of secion r$) of the Act'
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