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CRtr/J,.ERIES ( K"C "C. ) UNDER TIitr GUA;I.AIITEi} LCIINS ACT (cr.P" 461)

I In accordance with the Provision of Section 5(1)

," of the Guarantee Loans Act. (Cao" 461) of the Laws
\,,

Lf li"rry. the fol-Io'r.ring information is laid before

e National Assembly for consideration and approval"

. The Gowernnrent has, in recognition of the curnent

I".C.C.l s financial problenrs and the neeC for

irnpleaentation of the nerr Primary schoolst i'iillt

Scherne on scheCule, proposed to give a guarantee to

Barclays Ra::.Ii Kenya. Limitect o-f Enternrise iloac 3rancht

p.O" tsox 18O6O, I,IAIROBI" fon overdraft f,acil-ities

of i,,,enla Shilling Fifty I,tilIion (ttS:r" 5O million)

being e>'.tencecl by the nank to Iienya co-operatiwe

Creaneries LimiteC (L.C.C. ) to enab'l- e 7"'C "C " to pay

farrners on cue d-ates; impJ-ement the nevr ?rirrary

schoolst I,..i1I< schernes; ir.rorowe anc ex,:and, supply

and liarketing of i.ilk and i'i1!: produ'cts"

. current i(. c . c " owerdraf t f,ac iI ity r'ritir Barc lays

Ban1l Kenya LtC. is i(enya Shillings fourty-five

nillion (l'"Sfrs " 4, :rillion) secured against I("C 'C '

assets.Ii.c.c.cannotmeetitscurrentobligation

r,rithin this overCraft facility Limits" ?he addi-

tionaL overclraft facility of KShs" 50 million is required

norr because of the follot,ring factors I'rhich have

eggravated i("C "C. f inancial position: -

( i) l.ccumtllatec! deficits of itshs " 6Z',352,34o brought

forvrard from previous Ycars"

(ii) An outstanding debt of I(Shs. 16 rnitlion oned to
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(iii) L:rge accurnurlations of dainy products arrd stock

holciings -,'rhich coul-d :iot be c-risposed off, due to

the abnorrnal lreather conditionst l""c"c" has now

managed to lralt a-ny furthen accunul-ations of

dairy products and Stocl: hoJ-cting b)' increasing

Sales of J-iquiC railk and disposing of porider

milk to Sud.an, Ethiopia, l'Iani1a and Uganda'

( iv) l4ilk intake fror-r farrners has increased considerably

during the current financial year and therefore

pay out to farrners has continueci to be at high

levels.Thishasmad'eitd'iftricultforIi"C.c.

toeffectpaymentcnd'uedateswitlrinttrecurrer:'t

overdraftlirrits.Paymentstofarnrers}ravethere-

fore been delayed for long periods"

(v) Il.C.C. has starteC ir:plementation of ttre nevr

Frimary School-sf l{ilk Scheme' lr'n estimated

totalexoenc.itureofiishs"lgmi]-]-ionisreguired

foninnraec.liatecapitalinvestnentsby:i"C"c"f,or

expansionofproiuctionandr:arlcetingfacilities.

LI . Tite .ienya Co-operative Creameries Ltd" 'rhickr r''ras

established in 19?'5 t''rj-fn the objectiwes of receiving

milk and cream from. its r:rennbers, processing rritk and

crear-l into various tyoes of, rnilk 'rrroducts and raarketing

rnilk and noilk products has continueci to 1clay an

important role in the dairy industry' The Government

has tl.reref,or.e since 1959 taken a lceen interest in Ii'C'C'

o',rerations and has consequently secured and guaranteed

various loans outl-ined in the Aproenclix to this oa?ler'
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for I'..C"C. for construction of dairy processing

plants in various parts of the country from

external donors under bil-ateral Aid Agi'eements. The

total- current indebtness of i(.C.C. is KO3, 7BL r 583

composed of Il€1 ,53L,583 loans outlined in the

.Crppendix to this Paper and I(€2 ,260, OOO current

overdraft f,acility with Barclays Bank l(enya Ltd.

I'Jith the proposed additional overdraft facilities

of H.9,2r5OO,OOO the total overdraft faciLities wilL

amount to I(€,&r75OrOOO. This will raise total

indebtness from Kfi3r79tr5Bj to it€6, zBLrSBj. K.C.c. tras

finaLised negotiatj-ons for a further J.oan of

KS,5tOOOrOOO frorn Danish grant to Iienya Government.

for establishrnent of a nevr factory at l{airobi and

extensions of Dldoret, Kitale and Idakuru fractories.

The grant total indebtness of II.C.C. will amount to

K€ll,281 ,583 if Ii.C"c. utitizes the later 1oan.

5" I(.C"C. wiJ.l by the additional owerdraft facility

improve its operations and reduce the large

outstanding deficit. It vriJ.J. red.uce the overdraft

by periodic nayments in the usual course of its

operations.

6. By this Sessional Paper, the National Assembly is

requested to approve and agree that ttre Government

may giwe to the Barclays Bank Kenya Ltd" a guarantee

by Government for bank owerdraft facilities of

Kenya Shillings fifty nillion (ttshs " 50 million)

under the Guarantee Loans .A,ct.
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7 Th. total cur.rtmt cqrttgmt tt&tttty of t(snya

Go*urvnct tn rrlpGct of guarmtccc glwr uldr
Soctton 3 of tlr G,rarantce Loane Act (CP' 4E1)

of ths Laun of Kqtta exctudlng lttbtltb/ und.r
coll*crral and tholc tpcct?tcd ln tho Scheefutr to

th. Act arnq.rnt to KgaGOrOTTrOaC. Wtth Up ptqcrd
guarurtec d I<B2'EOO'@O tha aegrcgate wlll bc

tncrcascd to K32s ,ct?7 ,{8 of, whtch KG8r7gEr860 wtlt
fatl wlthtn panagruph (a) rrd KEetil r260't3g 15;

of clars 3(g) of tho Act.

(J. J, M. I{YAGAH)
MINISTER FOR AOREULTI.TIE.
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