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GOVERI{I,IENT GUARAI{TEE OF LOAN TlO EAST AISTCA}I SUGAR IIIDUSItsIES
LII.IITED BY STORK SUGAR OF TTIE I.IEAHERIAT.IDS FOR THE FII,IANCING
OT TTIE COI.TPAIIT'S'RENOVATIOI{,/I.IODERNISATION PPOJECT In{DER TIIE
GUARANTEE (ICANS) ACT. (CNP.45T )

1.Ia accordance rvith the provisions of the Guarantee (Loans) Act, (Cap.45t)

Laws of Kenya, the following information ie lairt before the I'latibnal Assem

for consideration and anproval.

2 The Government proposes to guar"antee a Loan in l.letherlands Guilders
Seventeen l,lillion Two Hundred anri Tr+elve Thousand Eight llundred

and Nine (t,letherlands Guilders l?rZLzr8O?) equivalent to a.pproximately

Kenya pounds Six Million l{ine Hundred and Twenty-ei5ht Thousaad

One Eundred and Fifty Six (l<#fi28Jr5) at the current ratee
of exchange, to be made to East African Sugar Industriee Limited
(hereinafter referred to as rEJ\SIrt) by Stork Sugar of the Netherlands
(hereinafter referred to as trSTORKtr).

,. EASI is a limited liability Cornpany in rvhich the majority shareholding
(Eii;) is held by I gricultural Developrnent Corporation. ELiif I s
factor;r ie unable to achieve rated caoacity and optimum recovery
levels as a r4.u1t of its age. The factory is over 2O years o1d,

and its deteriorating nerforrnance is affecting the Companyts financial
oerfornance. In orde: to solve these problen:rs, I'iAlil is implemetttitt5
a. cooDr'€r'=rrt ii;'e Benovation/t"Iorlernisation ProJect, under wltibh
worn out equipment will be repleced, irnbalances removed, tecitnoloq:y

upgraded', throu5hput stabilised and sugar recovery level increased.

4. The Company has entered into a .:ugfly an.l os:'vi.3.. 4rr'l'-::1 '!'. r": l'1,

il'r'O'). 
- :.1:lil..'r ^l' Ile*_her'[.rr^s for. a. tot,aI Sun of lJ91.[ar.1rn,rs Gui]dnrs

-zlrlOOr6OO for this projeet. ,1 surn of lletherla.rrrls Guif.ders a4ta1?1711

v;iI1 be crovided by the Gcr.'ernnlent of the liin:ionr oi l{etlterlarr{s
as a loan to the Govertrrlrent of ths Renublic of I(er-r:,'a, ar.t.i r.riL1

carry interest a.t the rate crf 2],..i ger annllm, repa.;'nh1e i.n t...rorrt:,'-r-'!,ree

consecutive annual instalnrents.
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4.cont.
This sum is to be on-lent by the Government to the Compa.ny. The berlnnce of
IletherLands Guilrlers 1/r212r3O9, uhieh the Government proFoses to 6uara-tlteet
r',i11 be provided by STORI( STIGAI? by way of a sul.pliersr eredit irrd r.rill carry

interest at the rate of 61i per annurn, and will be repayable in elua-I half-
yearly in-etalments becoming due in L??6.

5 The Government ha.s a1;reed and leeided that EASf *should obtain
the loan it requires for im1-rfgrnrrting the Renovation/{odernisation
project and the loan is subject upon the provision of the 5;narantee
by the Government under the Guar.antee (Ioans) Act.
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to aoprove and

loan intimated
6. By this paper, the llational Assembly is requeeted

a6ree that the Kenya Government may guarantee the
in paragraph tr+o of the Darror.

"t ?. The current total contingent Lia.bility of the Governnent of I(ertya

in respect of guarantees given unCer section J (1,) of the gua.rantee
(Loans) Act (other than tho-se specifi-ed in the Schedule to the 6ct)
amount to Kfr.499r55or653 of vrhich R?,.452r6i6J56 ia in respect
of covenants expresserl in foreig;n currencjr as per para6.rap]r (h,)

a.nrl KC.46r9t41477 is in r-espect of covenants expressed in
Kenya currency as per paragraph (n) of section 3 (3) of the Act.
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