
j
I
I
I
)

't

,,*.{
Spqri'.er '

Clcri.. N A

CI:ri Assr. I

Kenya Government Guarantee of a lJoan to Kenya Pipe1 Cbmpary. Il

nad.e jointly by Lazard- Brothers & Co. Limite<i and'

& Co. Limited..
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In aocordaloe with the provisions of the Guerantee (t oans)

Aot (Cap. 46L), tbe following information is laid. before the

l{ationaL Assembly relating to a guarantec.., by the Governrnent

of the obligations of the IGrlya Pipeline company Limited. in

respect of loans granted. to it by Lazatd Brothers & Co. Limited

and. Morgan Grenfell'. & Co. Limitetl.

flhe loan to be guarante'-:d. consists of a EaristrfF of sterling olt

8781454 whioh at the present rate of exchange is eguivalent to ap!)ro-

xirnatley I(91, 409, 0O0.

Etre terms of the loans a"re -
(") Maturity L9B2

(u) Repayment t8ft,BflLi"U"?$tfi i0ffi"]Uf;Brte,B.
(.) Interest 7i- per cent on the ilay to tlay balasce

of the loan acoor-rnt net of withhold'ing
ta:ces whioh is eguivalent to gross
interest of ap','r6limately 8.57 per cent.

Ttre guarantee to be provid.ed. by,the Government is in respeot of both

principal and lnterest and. the loan is oond.itional upon the provision

of this guarante:.
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The purpose of tl:e loan is to finance part of the cost of engi.:reering

ootfrultanoy servicesl the purchase of coat and wr.ap materil,s for the oi1
plpbline; aJrd the purchase of purnps from British sup l-iers. These services

i

and.' supplies are all required. to complete the oonstmction of the Mombasa

- lilbirobi oil- Products Pipeline being und.erta,ken by the Kenya Pipeline
Compa4y Limited, a Kenyg incorporatecl compar5r, wholIy ouned by the

Gorrtrnment.

1 Other guara.ntees provid.ed to the Kenya Pipeline Compa:ry Limited. were

set out in Sessional Paper No. 3 of L976 and amount in total to approximately

K831.15 milIion, exclud.ing the guarantee proposed in thi.s paper.

, Parliament is now requested. to approve that the G,rvernment extend. a

guata.ntee of payments of principal and. interest in sterling in respect

of tbis loan from Lazard, Brothers & Co. Linrii.ted. and I{orga.n Grenfell &

Co. 'Lirnited..
The ourrent total contingent liabilj.ty of the Kergra Government in

reilect of guarantees g5-ven und.er clause 3 of the Guarantee (foans) eot
(etler than those speoified in the Schedule to the Act) arnounts to
rW&r9O8,55* v,lith the €I.larantee of f,l,878,454 sterling (equivalent to
&E"l;409r000) proposed. by this par.rer, the ag.;regate will be increased. to
Kf242t)L71555, of which i(CI53,6701207 will fall within paragraph (a) and

fCB8r7491272 within para,graph (l) or Clause 3(3) or the Aot.

Minister for Finance and. Planning
lbe [tneasury,
22ad, JuIy, 1976.
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