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w:th the Provisions of tiie Guarantee (Loans) ttct

information is laid before the National Assembly

and aPlro.iaI .

(cap 45r )

for

2 IheGovernnentproposestosuaranteealoanofNinemillionEcus
(g,ooorooo Ecus) which is equivalent to Kenya shillings one hundred

and six million five hundrecl thousand (r.r'iro6r5OOrOOO/-) to be made

to ?he Kenya Power Cornparry Limited by iiuropean Investnent Bank vrhose

Heacl Of f ice i-s at Luxenbourg '

The ]oan will bear interest at the rate of eight per cent per anllun:

(8% p.a. ) on the a:.ount f c' tire tirne being outstanding and will be

repayabie in tr,entl'-trvo (ZZ) half-yearl.v instalments commencing from

Slay, 1987 .

The horrower (XpC) will- pay a further cornmitment commissi-ou at the

rate of one per cent per ar'nuo (l'6 p'a') on the arnount of the loan

which has not be disbursed, annulled or cancelled, calculated with

effecb from si>cty (50) days fr,:m the date of signi.ng the finance

coatra.ct.

The borroiTer (iCpC) 'r;il-l' also pay all legal cosLs and other expense-e

incurred by tl:e bank in connection with tbe execution or implen'enta[-on

of the finacne contract'

This loan.is required to finance tne e>:pan:ion of the 6enerating

station at OLkaria Geotherrnal F'ower SLation which is being develope<i

by Th.: Kenya ?ower Cornpany Limited. The Kenya Power Company is a

wholiyGovernmentownedParas-,acai.fheProjectconsistsofthe
f ol-l-ouring -Part s :

z

l+.

a) Mechanical and

generator of 1,

exc it at, ion r

bl stean condenser of tr'e

exLracticr sYscer:r cf ]

:1ec iric a} enginee:c-: ng vrork c crnprising a turbo-

l{ll, 11kV sj.ngle cyl'Inder type compiete vrith

situated under the turbine rvi-ii^
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d) Review of all existing ,iata on the geothermal field at olkaria [a

orcier to reassess the potential for further geothermal development

and to provide guidance for the Location of additlonal production

ra11a.

e)Carrytngoutofastudytodefinetheleastcoetmedlumtolong-
termdeve}opmentprosrammeforthepowersectorandofadetal.Ied
feasiblrity study of the most urgent power project ln sald

deve3.oPment Pro6rErl[l€ o

The Government attaches 6reat inportance

conventlonal sources of energy and this

towards that objectlve '

development'of non-

is an imPortant eteP
to the

project

5.

5.

Theloanisconditionaluponatuaranteebeingprovideilbythe
Government. The Government therefohe requeets the National Aesembly

toapprovethattheGovernmentmayEuaranteetherepaymentofthe
troan referred to above' '

Thecurren.ttotalcontiasentllabll.ityoftheGovernmentofKenya
iu respect of guar4ntees given under sec'tion 

' 
$) of the

Guarantee (Loans) n'ct (other thau those specifled in the schedule to

the Act) amount of KtlSo 1509r58?' Kr12?'424'ooo j-s in respect gf

convenants expressed in foreign currency as per paragraph (b) and

Kg55rO821582 is j'n respect of covenants expressed ia Kenya curroncy

aB per paragraph (a) of section t O) of the Act'

A. K. Magugu D

Mlnister for Finange
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