
/T

r- ".,-..!.r&!.& ..

SE SSIONAL PAPER NO. 4 OT 1979

GOVERNUENT GUARTINTEE OF IONEYS LENT TO

FINAI{CE COMPAT\Y OF KENYA LIMITED BY BIB

OP TIIB EUROPE/N ECONOMIC COMMUNITY TO FIN;NCE fHE

VARIOUS DEVELOPT'IENT PROJECTS
PARi.,irtIvIE..

OF KEi'{YA
LIE} RA.RY TIIE GUARANTEE (IOA}I) ACT. CAP 461

In aceordance with provisiong of the Guarantee (Loan) Act'
(chapter 46L of ttre Laws of Kenya) the following information

is laid before the National AegeEbly for consideration and

approval.

{:r
1. The Governmnt proposet to guarantee a loan of 5'0001000

European Units of Accounta (equivalent to approxinately Kenya

Shillinga fifty million) to be made to Developrnent Finance

coopany of lGnya Limited by the European InveBtIIEnt Bank,

Lgxedourg, in accordance with European Econouic Comuaityrs

indicative aid progra@ to Kenya under the ACP/EEC Convention

of Lome.

2. The Loan ia to be utilised for financing of industrial
projects by the DeVelopment $inance Coqany of lGnya Liuited

and will srrpplement the Governmenttg efforts in the developg€nt

of the induetrial sector.

3. The DeveLopmenr Finance coryaoy of Kenya Linited (DrcK)

was incorporatcd on 13th September 1963. The authorieed and

iseued share capital la She 30 million of which Shs 60 nillion
hes been paid rrp in varying proportions by the Induetrial and

coumercial Developnent corPoretion (tcoc, a statutory body

eetabliehed by an Act of ParLiarnent) rthe Comonwealth DeveloPrEnt

Corporation (a Britieh statutory body), the Deutsche Geeellschaft

fur Wirtschaf tl-iche ZuEamenarbeit (entwicklungsgeeelLechaft)

ubH (German Developrert Co4any Ltd) and the i.lederlandee

Financierings - Maatachappij voor Ontwikkelingslanded N.V.

(Uetherlands Finance Coanpany for Developing Countries ttd).
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In addition, Ehese shareholicre have provided Shs 60 nnillion

by way of i;rcome noEes in equaL proportions and further incomc

ncte6 of Shs 2C 6i11ion havc been subscribed equally by the

Deutsche Gcsellschaft fur I'lirtschaf tliche Zusamnenarbeit

(Entwi ck lunp;s g,ese 1 I s ciraf t) mbil ( Germany Deve loPlrEnt Coup any

Ltd) and the Nederlandse Financierings-Maatschappij voor

ontwikl;.elingsl.anden II.V. (1{et'lrcrlands Finance coripany for

Developing Countries Ltd) under seParate income note /'greeocng'

t+, The 1oan will belr interest at the rate of about,6l per

cent per annum calcutate<i on the as,ount of the loan drarm and

outstanding from tine to tine. IntereeE on the loan prlncipal

r,riLl be paid half-yearly in arrears.

5. The loan carrics a Srace periotl of 4 years and the principle

amount will be repaid to the lender over 7 year6 by equal' half-

yearly instalments starting on 30th Septcmber 19153'

6, The l.oan is conditi.onal upon a guarantee being provided

by the Government of Kenya for which ParLiament's approval is

sought.

?, A11 payments undcr ttre loan agreement are to be rnade by

the borror.rcr to European Investnent tsank in the currency in

whici: tlre loan hae been disbursed.

B. The current total corttingent Liabi.lity of the Government

in respect of all Euarantees prr,-vided to date under sectioir 3

of the Guarantee (Loan) irct (excluCing liability under collateraL

anC those specified in the echedule to the AeE) anounts to

Y.E 26'd,L77 1346. l'Iitil the Suaraniee of 5t000r00C European

Units of Account (equivalent to KShs 50 aril'lion) proposed

in this Sessionsl Paper, tl.e aggragafr': will be increased to

Kt270 ,677 ,345 u-f vrhich Kt6r296,853 faLls within paragraph (a)

and KE2.64,;q80,583 wiChin paragraph (b) of section 3(3) of the

Lct.

(E.T. Itt^,AlllJNGA)

Minister for Comnerce & IndustrY
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