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KENYA GOVERLMENT GUARAL TO KZNYA AIRWAYS LIMITED
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THE GUARANTEE (T.OAN3) ACT, CAP 461
1. In accordance wiih the provisions of the Guarantec (I
4 | Y N r R . . . O . A ) .
(cap. 461) the following information is laid before the
National Agsesbly Tor coansiderztion and approvel
2+ The Government propu Lo guumianberi-
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REPUBLIC OF KENVA
1 MINISTRY OF FINANCE
3 Arrangements were made for part financing the purch-se sf the
4 said Aircrafts in the sum of US # 100 millien from 2 consortium
3 of Guropean Banks. The Parliament passed a resolution to
“

guarantee the sald loen.

-

”hc.AIRBUS INDUSTRIE' has delivered the two A310-300 aircrafts
together with their accessories. The said aircralts have

been commicsioned and are now operated by the KA,

L, K& requested the Banks and Standard either to finance or arrange
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a
% the finance for part of the purcﬁase price of the said aircrafts
ﬁ together with accessories in the preportions hereiﬁufter set out:
{a) The Banks are to »rovide finance as follows:-

Kenys Vemmercial Bank Ltd., ¥shs. 150,000,000
' Stanuward Cnartercd Bank Lfrica
fj PLC nshs. 100,000,000
i Barcluys Bank of Keny= Limited Xshs. 1C0,000,000

National Bank of Kenya Limited Kshs. 20,000,0C0
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Comme»cial Bank of Africa ILimited Ksh. 10,000,000
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? per annum. Such rat rate of interest
54 .

1 specified by the Cen
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The principal amount =1 o
5) years from the date of drawdown ir ten approximately

equal and consecutive semi~annual instaloeutszs.

Standard will arrange finan
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the reasons stated atove, the Gcvernment is interested in the
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i

loan is conditional upon a guarantee

i 70 The effectiveness of the

E being vrovided by the Gover nte The National Assembly is

f therefore requested to approve that the Government may

3

f ; ; guarantee repayment of the loan referred to above and other

; ‘ 5 | charges therein.

§ f 8« The current total cuntingent liability of the Government of

3 ! Keays in respect of guaranteces given under section 3(3) of

} ] the Guarantee (Loans) Act (other than those specified in the

% schedule to the Act) unt to K& 478,072,497 of which

{ | K£ 431,158,000 iz in respect of copvenants expressed in forei

! ‘ currency as per paragraph (b) and K€ 46,914,497 is in respect
paragraph (a)

of covenanis expressed ia Kenya currei.cy as per
{
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