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1. KEY ENTITY INFORMATION AND MANAGEMENT

a) Background information

car and mortgage Fund was established by and derives rts a-uthority and accountability from seclion 116-of lh-e

prtro iinrn.til.nasement Act (2012) (TiiE MARSABIT COUNTyASSEI\,4BLY (CAR LoAN !C!!yE FU]'{P)

nEcuLllor.rs 201i & THE MARSAeti counrvnssEMBLY (MoRTGAGE ScHE[4E FUND) REGULATIoNS,

zol+ witt' suusequent edition in 2017),The Fund is wholly owned by the CoUnty Assembly ol Marsabit and is

domiciled in Kenya.

The objective ol the fund is twofold: to provide a loan scheme for the purchase of vehicles by members of the

sctreme ano to provide a loan scheme for the purchase, development, Ienovation or repair of residential property by

,erUe" of tn. r.neme. ln so doing, the Iund intends to facilitate Members of County Assembly to ac-quire a

peisonaLmeans of transport that enibles them to move lrom their area of residence to the office and also have a

decent shelter.

The principal aclivity ol the Fund is to provide loan scheme for purchase of vehicles, development andior

renoiationi repair oiresidential property by members of the scheme All members of lhe County Assembly are eligible

to; t11u ,.t eni. roans both lor acquisition of personal car or building or purchasing a residential house'

The cost of purchasing a single family home has risen in relation to incomes particularly in largel metropolitan areas

.nJ . irri.ig.*ing iegions-ol the muntry. The conveniences_lo traverse a vast County as well as Wards have also

n*"rrii.CIo irr. o*-nerjhip of a personal motor vehicle by the Members of the County Assembly (MCA5) Therefore'

11e County lssemOly ol Mirsabii have recognized these critical needs.and hence established a lund that provided

ttreir Mem'bers wftn linancial assistance to h6lp purchase and finance their primary residences and motor vehicles

through SRCl guided scheme loans.

ir1.linOn., deen deposited at the Cooperative bank, Marsabit branch. The total fund is Kenya Shillings One

f,unareJanJ Seventy 
'[,lillion 

(170M) where 100M was slated for Mortgage scheme and 70M for Car loan scheme'

The Fund has been established in a manner that it is revolving in nature so thal by the end of every political term' the

members borrowing are fully recaptured.

b) PrincipalActivities

The principal activity of the Fund isto lendto members the scheme loans i.e. Morlgage and carloan Thts

iuncion inctudes receiving of applications, appraisalof applications, committee decision, disbursement ol loans'

recoveries of advanced minies,'monitoring and evaluation of fund performance, enlorce compliance, undertake

loan clearance when due, and prepare repo(s as required'

Marscrbit County Assenbly Cur &Mortgage scheme Fund

Reports and Financial Statements

For the .r-ear ended June 30, 2021.

c) Vision

To be an excellent fund that prospers tts members and spurs grov{th within its membership

d) Mission

To provirle our members with superior ownership experience.through innovalive, affordable, and comp€titive

loan products that fulfils the dream of home and car ownership'

Core Objec'tivos

2lPage
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The ob,eclives of the Scheme eslablrshed shall
Sentor staff for purchase of an exlsling resident
H_en^ovation and improvemenl of an eiisting res
retease: and purchase of molor vehicle.

be lo provtde loan scheme for Members of County Assembtv andial property: purchase of land anO corstrucfion; co,ns;;;i;l "',"
idential property; takeover of loans on exsfing ,o;g;;s ;, equty

1

i

e) Fund Administration Committee

Hon. Halkano
Hon. Buke Dlba
Hon. Ste hen Sora

4

5

Hon. James
Hon. Daud Ta

Korie

m

Hon Tura Ruru
Hon. Zamzam Hussein

f) Key Management

Chairman

Member

Member
3

l\4em ber

7

Ir,4ember

Member
l\y'ember

1

2.

3

6

7

Boka Gu

l\y'ahmoud Ka ma
CPA Cha re [.4alo
Jarso Roba

CIerUSecre ta CASB
D ireclor-Finance

Direclor-Human Resource
Princi lProcureme nt officer
Princi Accountanl

4. Adan Katelo
CPA Fredrick I rplen

Arbe Ga allo

g) Registered Offices

Committee Clerk

The ft4ortg.age and Car Loan committee and management leam are all statipremises foi the discrl.rgu J lol; ,it rs. oned at the Marsabit County Assembty

County Assembly of Marsabtt
P O Box 29 - 60500,
l\4arsabit

h) Fund Contacts

E-marl; info@counlyassemblyofmarsabil.co. 
ke

vveosrte www.assembly marsabrl.go ke

i) Fund Banker

Co-operative Bank Limited
MarsabitBranch, Kenya

j) lndependentAuditors

nSe 0 Le a Officer
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Oflice of the Auditor General

Anniversary Towers, University WaY

P,0. Box 30084 - 00100, GPO

Nairobi, Kenya

k) Principal Legal Advisor

The Attorney General

State Law Off ice

Harambee Avenue

P,O. Box 401 12 - 00200, CitY Square

Nairobi, Kenya
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)lIa rsabit Cou nqt Assen bIy Car &Mortgage schente FundReports and Financial Statenren ts
For the tcar ended June -10 , 2021.

2.,, THE BOARD OF TRUSTEES/ FUND ADMINISTRATION COMMITTEEAII the fund committee members are independent f; i.;r, .irpp.l.trliiimembership consistr or,"r.n rr,,l.ru.r, of county Assembly as detailed bas 

well as the fund decisions. The

Chairman of lVortgagi and Car Loan Committee from thionset of Second Count y Assembly
He is an elecled mem ber and he serves as a Leader of
Malo rity jn the County Assembly. Official record indtcates
thal he was born on 31 /121978. He holds a BA - Finance
& Accounting and a Master of Arts degree in procurem enl& Contract l\4anagem ent. He boasts of twelve years of
service in prlvate and public entrlies where among those heserved as a head of pr0cu rement at the county
Government of Tana rver and also a professlonal atR
Kenya Urban Roads Aulhority

l\y'ember of Morlgage and Car Loan Committee from theonsel of Second Counly Assembly
He was born on 01/07/1967. He is an elecled member and
he serves as the Leader of l\4inorjty at the Count
Assembly. He holds a Diploma in Medical Labo ratory, BSC- Biomedical Science He was a career public servant in
the health ministry spa nnrng over twenty lwo years until hewas elecled in to Asse mbly as an I\ICA.

Member of M0rtgage and Car Loan Com mtttee from the
onsel of Second County Assembly
He is an elected member of Counly Assembly and also aMajority Chief Whip His official records show that he was
born on 31/121968 He holds a Diploma in Theotogy He
was a paslor and a businessman

v

Name
o,Detalls aQu olificati sn and

I

Hon Halkano Konso

I

3

t

Hon Stephen SorJ Irlem be of Mo a and Carrtg LoaC Con mm iflee rom the
0nset of Seco dn Cou blAssemnty v
Offic ta rec0 rds din cale hat he WAS nbor 0n 3/0 I79

ISHe na ie edct mme ofber 1lCo Ass me b anty ndly
Ch a mtr ofan dE 0ucati n Com ml ttee hHe ld0 aS Di m,o lnap
Scren ce calioEdu an nd a Bachelo of E Ud cal on n Science
d eHee AS a teach9r e afor b0ut leven UrS ntlyea 20 3h ne he was a nled Cappoi iefh 0flicer al he UCo nlvGovern me 0nt M rSa abrl a S itionp0 he Userved to thep
mli hee sWA e lected AS an IV CA rn ,n 7

4

I

H on. James Korie

Hon. Daud lam 0l [1ember of Mo Ca Lo na Com mr ttee from he
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For thc 1 ear endcd June 30,2021.

ons and ceDetailsName

Otficial records indicate that he was born on 0l/07/1967

He is a Chairman ol Budget & Appropriations Committee.

He holds a Diploma in Animal Health. He served as a

humanitarian personnel for over thirteen years up until he

was elecled an lr,lCA during the First County Assembly.

onset of Second County Assemb ly

onset of Second County Assembly. He is the Deputy

Malority Leader. Office records show lhat he was born on

25i121972. He holds a Diploma in Science and Technical

Education and Bachelors' Degree in Wood Science

technology.
He was a lecturer in a technical college until 2013. He was

appointed as technical schools pnncipal in 2015 at the

County Govemment of Marsabit, a position he served up t0

2017 elections, where he gol elected as an MCA.

Member of Mortgage and Car Loan Commiltee from lhe6. Hon. Tura Ruru

Member of Mortgage and Car Loan

onset of Second CountY AssemblY

As per tile records, she was born on 03/01/1971.

She served in the First County Assembly as a nominated

member, a position for which she received a re-

Commitlee from the

a intment in 2017

7 Hon. Zamzam Hussein
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Mursabit Coynty Assenbly Cur &Morrgage schente Fund
Keports and Financial Statcments
For thc c -30, 2021 .vear cndcd Jun

3. STATEMENT OF PERFORMANCE AGAINST COUNTY ENTITY'S PREDETERMINED OBJECTIVES

The county Assembly of Marsabit car Loan & Mortgage Scheme's main objeclive is lo give loans to members forfacilitation of the following;

a) Purchase of vehicles; and

^ . 
b) The purchase, development, renovation or repair of residential property

During the year under review we experienced some cha[enge,,u.n,, tta covid-1g pandemic which red torestriclions of movements hence hindering the committee frJm conouctinf a training seminar.

During the year under review, a lotar of KES 65,375,440 was disbursed to thirty one beneficiaries as car grant.

The fund is generally performing well given the timely recoveries of loans through the lppD2 system. The system in

ffJfit;:::n[;'lil lll,iJJr 
,.,,ty deducrion nence unrxery ciance or oeraurt arisrns i.. .n ,oriiliv''

7l?age



Marsabil County Assembly Car &Mortgage scheme Fund

Reports Bnd Financial Statements
ear ended June 30,2021.For the )'

4. MANAGEMENT TEAM

Details of qualifications and experience
Name

Clerk of the County Assembly and a Secretary to the County

Assembly Service Board. Being the Chief Executive Officer,

all matteis o{ responsibility and accountability of the fund

rests with his office.

Works in liaison with the Mortgage and Car loan Committee

to ensure effective management ol scheme loans'

1 MOHAMUD KAMAYA

Director of Human Resource Management at the County

Assembly. Holds a Masler Degree of Business

Administiation. Has been in the career for the last thirteen

years with five years being at the County Assembly

Oversees the general administratlon of Mortgage and Car

loan fund in terms of application, appraisal, disbursement

and monitoring of recoveries

2. JARSO ROBA

Head of Accounts at the County Assembly also doubling up

as an Accountant for the Mo(gage and Car loan scheme

fund. He holds CPA(K) and pursuing a Bachelor's Degree

in Accountlng. Have served in this career in the public

service for thi last twenty seven years, five ol which is at the

County AssemblY.

I
3, FREDRICK INJELA

4, BOKAYOGUYO

SlPage

I

I
I

E

I

\
Senior Legal Officer in charge of the Legal, Legislative and

Procedural services within the County Assembly. A member

of Morlgage and Car loan scheme management team'

Served in this capacity for the last four years. Holds a

Bachelor's degree in Law and graduate of Kenya School ol

Law. Also an advocate of high cou( of Kenya.

She offers technical legal supporl to the M&CL3 committee

so as to enforce compliance and mitigate risks.



,l[u rs u bit Co.u n q, A s sent hl-t, C u r &.1 I o rrgoge sc he m e F u n dt(eports and Financial Slittements
F or the l err ended Ju ne 30. 2021 .

Head of procurement funclion at the County Assembly
Holds a i,4aster Degree in Supplies Chain i,4anagement
Have served in thiJcapacity since the year 2014. A member
of team managing M&CL scheme by way of offering
technical support.

5. CHARE MAIO
Fi

ilied

fifleen

fin advice

hT Die clore of nan Accou nts and Su ch inapplv
anM menl rcesage Holds a [1asler ln F ina nceDegree

nda cea rt AccoUN lanl CP K veHa inserved lh is
S nce hecapacity ')i 4yea bu in theyears

nliAccou career A rnng a mme bernagemen of the M&CL
scheme idir0v np nechs ical akey ncial thlo e
com mi ett e

6. ADAN KATELO

7 ARBE GALGALLO
CoA ittmm ee CIe k altac tohed &&1 LC mco m iltee of the
UCo n mAsse bt Hoty ld aSv IBachelo s nDegree

Deve SIent Hudies a VElopm served in h ls srnce lhepacity
20 5 Offersyea secrela arial Cnd flcale s U lo thepport

&t\t LC mco ittm tnee t_a rms of aagend atronpre isspar
meeli tnmnotices uleng npreparatio perform eal namorl to

dloanprepare rSisbu me aenl nd recoVE SChed lesUty nda
Srecord man n a nm0ageme otherss
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IVarsabit CounE Assembly Car &Llortgage scheme Fund
Reports and Financial Stat€ments
For the )'ear ended June 30, 2021.

The Mortgage and Car loan SchenE is a great blessing to the Members of County Assembly as it provided ready

access to twin benefits; Mortgage and car Loan. During the year under review, a total of KES 65,375,440.00 was

disbursed as car grant to the Speaker and all MCAS.

The fund is generally performing v/ell given fie timely recoveries of loans tirrough the IPPD5 system. The system in

itself safeguards the loan by way of priority deductlon hence unlikely chance of default arising lrom affordability

problems assoclated with salaries. A sunnountable challenge is also being faced in matters ol compliance where some

borrou/ers have tGdate not committed to joint ownership required for car loan. Tirne lapse for this compliance has been
,a serious issue but eflort is being made through a committee's resolve to enforce the borrowers' obligations and

unde(akings. Loan insurances have also been secured under credit lile policy and is validly running on annual basis.

The.fund need to be enhanced so lhat it incorporales the request by stafi ofthe county assembly wishing lo be granted

similar bene{its as akeady guided by Salaries and Remuneration Commission. Funds allowing, the committee is looking

forwaid to participate in community social responsibility with a view lo plough back to the society. Future budget is also

exp€cted to faclor car grant as well as replenishment of the car loan fund back to its orlginal fund level.

Whereas the members benefrt from these scheme loans, lhe committee under my leadership will endeavour to sustain

galrjs wjthout compromise on public lunds as regards defaull, Security and recoveries. lt is therefore my pleasure to

submrt this report.

5. BOARD/FUND ADMINISTRATION COMMITTEECHAIRPERSON'S REPORT

Signed

HON, HATKANO KONSO

CHAIRMAN, MORTGAGE & CAR LOAN COMMITTEE

10 lP a g e



Ianabit County Assembly Car &Llortgage schenc Fund
Reports and Financial Statements
For the year ended June 30,202t.

6. REPORT OF THE FUND MANAGER/ ADMINISTRATOR

I have the pleasure to foMard this annual scheme Loan Reporl cf the county Assembly of Marsabit. The reoort isprepared pursuant to corpol.erte berief and operalionar varue wtricn reg.,,res ttretommin.,j ,.i ,r..rrlJ r.l ri!fiiiJ,accountability, a report of its operalions for the financial year 2020lzt. ifrareprt covers the activities of the Committee
as far as loan disbursemenl and recoveries are concerned.

I am deligh.Gd lo inform you that the committee has managed the scheme loans in a way that earns public tust and
'ensured. effective recovery of the advanced..loans as preicribed. The loan disbursement for the Second Co.ntvAssemblv started in November 2017. During rhe year 20i0-zr rne,e *as orry cail;r;t ;ilt 'il rffi;;r#l;:
Counry Assembty and the Speaker at a totai ot XES OS,:ZS,,I+ 0 '
whereas the inilial loans were disbursed procedurally, the c0mmittee needs a comprehensive guideline on effectjve
loan management covering loan cycles, responsibilities, docunientation and required reports amoig others Suchgui<le
will help the members of the committee to quickly refer on a matter of interest and consequendy make inforrned
decisions' whereas it may be important to embrace the spirit of llexibility, I urge the committee io eamesuy pursue full
compliance with the provisions of the Scheme Regutations especially on matt-ers of loan securities,
Finally, may I urge the County Assemblylvl&CL comoitiee to hst track the replenishment of the car loan fund lhrough

|}ff|"t' 
budgetary allocation since pievious provision has been exhaustetas a result of issu.n.u ot.rrliinirio

Signed

JARSO ROBA: AG FUND ADfuIINISTRAToR

ll I P a g e



Matters of M&cL scheme are appropnated by the designated commitlee alone ln this regard, the M&CL committee

ii*iii,.u ialttlG to oscussind approve/disappro; rarious.toan applications among other agendas The

,Jr.,irJ Lirrrti"r; approveo by the [irriv lr*iurv has provided elaborate ways ol establishing a committee with

o.iirrJ *.",r[,it ip mnsisring;f the GJer ot majoi,ry (ctrairperson), Leader of Minority, chairperson of Budget

..rritt.., Malority Whip, Uinority wnrp, ottrer four'l'/Cis for special interests and the Clerk of the County Assembly

The oullined p6siti6n troioers are by default members of the commlttee'

The core mandate of the committee ls to manage loans with respect to approvalsThis mandate includes issues ol

i...trirg .ppiliti..s, appraisal of afplications and ultimate consideration of applications based on ils merlts'

Traditionally, the committee is bound lo undergo at least one trainrng.in a year with a locus on improving scheme

rorn ,rnid.r.nt rnd performance, The traini-ing content u_sually features matters of prudent public finance

n1.nug.r.",rt 
"r,ar, 

ranges from procedural appiovals lo effective securities and recoveries. Nevertheless, lhis

corm"ni.et .re not go,ie fo, any reteuant training in the last financial year owing to budget and CoVlDl9 reasons.

Commtttee capacity building however remains a crrtical need'

ASprescribedbythesRC,thecommitteemembersaregrantedsittingallowancesforeverysittingtheyhold.The
silino is reoulated bv a quorum and u;uiry payment is iiaated by attendance of the members At a point where a

i"Li,ri.i.t 'i"i.rirJ:il;; rot i*t.*'., *'n." a committee membe1s application is being discussed' the

committee by practice asrs tne member to excuse himself/trersetl from the meeting as lhe matter is discharged

without any reference to the applicant'

The committee activrties in terms of fund expenditure by way of loan disbursements, training lacilitation or sitting

allowances are all sublect to government a,idit. tne reiotOsof loans and bank Statements are SUbjected to audit

everv end of financial year. ThE ,noertarrng e sotety done not only because it is a statutory requirement but also to

ensure financial accountability ol the commitlee

Marsabit County Assentbly Car &Mortgage scheme Fund

Reports and Financial Statements

For the year ended June 30, 2021.

7. CORPORATE GOVERNANCE STATEMENT

12 | P a g e



,l[a rs a b it Co u n t7, .-l s s enthlv Cor &lllorqage scheme FuntlReports and Financial Sta tenrents
For thc r car cn d c<l ,lrrn e 30. 2021.

8. MANAGEMENT DISCUSSION AND ANALYSIS

The fund is genera'y performino we, as we managed to pay car grant totaring to Ksh 65,436,440 tothe Members of the county Ass-embly and the ,p.ri., i#1,, oiri"ng yre yea, unoer review the fundearned an interest of Kshs i,710,103,40.

il:.H5iJ',:'#ffi;:'I1Hffil|s trainins durins the vearbut due to covid-ie constraints they

During the year under review no loan was disbursed inslead car grants were issued.

The following tables shows a comr
zozoioiirt,'t.Iffi ffi lffi :lti:[..,.J.1[l:1ffi;l:il:11,';:l[0,;n0,n..,u.n,,,,,

S/NO DESCRIPTION FY19.20 FY20-21

1

lnterest
2,723,377 1,710,103

2 receivables

Current portion of long term 35,429,340 36,388,190

13 lPage



Iarsabit County Assembly Car &Mortguge scheme Fund

Reports and Financial Statements

For thc ) ear ended Junc 30, 2021 .

g.coRPoRATESocIALREsPoNSIBILITYSTATEMENT/SUSTAINABILITYREP0RTING

1. Sustainability Strategy and Profile

Marsabit county Assembly has made various sustainable efforts that focus on service delivery to the citizen The

strategic area oi focus for service delivery includes but not limited to:

. Legislative Services

. oversight Role

. Committee Services

. Staff Management and development

. Physicalinfrastructuredevelopment

. Financial Resource Management

. Application of ICT in allour processes

2. EnvironmentalPerformance

Marsabit county Assembly works towards the Health and safety measures that aims at prevention and protection ol

offlcers against accidents and occupational hazards arising at workplace as well as reduce the environmental impact

of the institution activities and products

TheAssemblyhaveputinplacemeasurestopreventandmitigateagainstaccidents,explosions,fire,Iloods,

earthquakes, bomb threats and prepared procedures to be followed in such events. We have a Fire assemb|y

pointincasethereisoccurrenceofFireandtheemployeeshavebeenbriefedonitsimportance

3. Employee wellare

Marsabit county Assembly has committed to ensuring that employee welfare is taken into consideration to ensure

maximum efficiency and effectiveness. Amongst the welfare opporlunities present to N'arsabit county Assembly

Members and staff includes: Prompt payment of salaries, Annual incremental of salaries, advance of salary,

subsistence & foreign allowance, acting allowance and leave allowance'

The Assembly also provides Medical cover to the [rlembers and staf{s . The medical covers entail impatient,

outpatient, dental, Optical [4aternity as well as last expense'

The Assembly has also taken into consideration occupational Safety and Health by providing Occupational Benefits;

Group Life lniurance, Group Personal Accident and Work lnjury Benelit Act (WIBA)

The Members and staff of Marsabit county Assembly enioys other benefit like leave allowances and calegories; not

limited to the following; AnnUal Leave, Maternity & Paternity Leave, Unpaid Leave, compassionate Leave,

SicuConvalescent Leave, Terminal, Examination, Study leave well as child adoption leave. The Members and staffs

alsoenjoyvariousworkshopsandtralningprogrammeintendedtoimprovetheemployeeperformanceand

productivity and increase their morale

14 lPage



Mursabit County.lssenhly Car &llortgage s<.hente Fund
Keports and Financial Statements
For the year ended June 30, 2021 .

4. Market place praclices

Marsabrt County Assembty as a corporale.citizen has always been guided by various rules and regulations, Acls andother government direclions lo run its day to day activities.' , -

iJ5:i::flLT';83[iffi?^ifd;?[1Td 
throush supprier portars to sjve rair comper,rions to suppriers rorowins

5. CommunityEngagements_

The county Assembly conlinuallv enqages.the general public through publrc particrpations in delivering jts mandateand responsibrriries A, birs, prans aid poticieslo tnroug; puiii. plrt,i,prt., before being enacted.

15 lP a g e



Marsabit County Assembly Car &Mortgage scheme Fund
Reports and Financial Statements
For the year ended June 30,2021.

10. FUND ADMINISTRATION COMMITTEE

The Fund administration committee submit their report together with the audited financial statements for the

year ended June 30, 2021, which show the state of the Fund affairs'

10.1 Principal activities

The principal activity ol the Fund is to lend to members the scheme loans ie Mortgage and Car loan This

function includes receiving of applications, appraisal of applications, committee decision, disbursement of

loans, recoveries of advanced monies, monitoring and evaluation of fund performance, enforce compliance,

undertake loan clearance when due, and prepare reports as required'

,l0.2 Performance

The performance of the Fund for the year ended June 30, 2021 , are set out on page 18-23

10.3 Fund Administration Committee

The members of the Fund Adminiskation committee who served during the year are shown on page are as

shown below:

10.4 Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article 229 of the

constitution of Kenya and the Public Audit Act 2015, for the year/period ended June 30,2021.

By Order of the Board

No Name
,1 Hon.Halkano Konso

2 Hon Buke Diba

3 en Sora KatelloHon. Ste

Hon. James Korie4

Hon.Daud Tamasot

6 Hon. Tura Ruru

Hon.Zamzam Hussein7

16 | P a g e
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Sign
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Name: CPA Fredrick lnlela

Fund Accountant

Date: 23,a August 2021.



Marsabit County Assembly Car &Mortgage scheme Fund

Reports and Financial Stat€ments
For the year ended June 30, 2021.

11. STATEMENT OF MANAGEMENT'S RESPONSIBITITIES

Section 167 of tire public Finance Management Act, 20'12 requires that, at the end of each financial year, the

Administrator of a county Public Fund established by THE MARSABIT CoUNTY ASSEMBLY(CAR LoAN

scHEME FUND) REGULATIONS, 2014 AND MARSABIT CoUNTY ASSEMBLY(MORTGAGE SCHEME

FUND), REGULAT|ONS,20',l4 with subsequent edition in 2017), shall prepare financial statements for the

Fund in accordance with the standards and formats prescribed by the Public Sector Accounting Standards

Board

The Administrator of the County Pubtic Fund is responsible for the preparation and presentation of the Fund's

linancialstatemenb, which give a true and fair view of tire state of affairs of the Fund lor and as at the end of

the financial year ended on June 30, 2021. This responsibility includes: (i) maintaining adequate flnancial

management arTangemenb and ensunng hat these continue tc be effective throughout the reporting period;

(ii) maintaining proper accounting records, which disclose with reasonable accuracy al any time the financial

position of the fund; (iii) Designing, implementrng and maintaining intemal controls relevant to the preparaton

and lair presentaton of the linancial statements, and ensuring hat hey are fee tom material misstatements,

whether due to enor or fraud; (iv) safeguarding the assets of the fund; (v) Selecting and applying appropriate

accounting policies; and (vi) Making acmunting estimates that are reasonable in the circumstances.

The Administrator ol the County Public Fund accepts responsibility for the Fund's linancial statements, which

have been prepared usirrg appropfate accounting policies supported by reasonable and prudent judgemenb

and estimates, ih conformity 'ivith 
lnternational Public Sector Accounting Standards (IPSAS)' and in he manner

requiied by the PFM Act,.2012 and {THE MARSABIT couNTY ASSEMBLY (CAR LOAN SCHEME FUND)

REGULATIONSi..20'I4 AND MARSABIT COUNTY ASSEMBLY(MORTGAGE SCHEME FUND)'

REGULATIONS,2014). The Administator of he Fund is of the opinion that the Fund's financial statements

givb atrue and fair view of the state of Fund's transactions drning he fnancial year ended June 30, 2021, and

of the Fund's fnancial position as at that date.

The Administrator further.confirm the completerress ul tiie accountlng records mainhined for the Fund, which

have been relied upon in the preparatron of the Fund's financial statemenb as well as the adequacy o{ he

systems of internal financial control

lSlPage



larsabit Counq'Assembly Car &llortguge sthene Fund
Reports and Financial Statements
For the ycar ended June 30,202t.

In preparing the financial statements, tre Administrator ol the County public Fund has assessed the Fund,s
ability to continue as a going concem and discloserj, as appirable, matters relatrng to the use ofgorng concern

basis of preparation of tre financial statements

Nobing has come to the attention of the Adminisrator to indi.ete that the Fund will not remain a going concem
for at least the next twelve months from he date ot this stateiient.

Approval of the financial statements

The Fund's financiar statements were approved by the Boar,l orr 23d August 2021 and signed on ib beharf by:

Name: JARS0 ROBA

Acting Administrator of the Marsabit County Asssmbly

Car & Mortgage Loan Fund
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Telephone: +254{2o) j2r4ooo
E-mail: info@oagkenya.go.ke
webslte: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GETENAL

En hanc ing Accounta bil in,

HEADQUARTERS

Anniversary Towers
Monrovia Street

P.O. Box loo84{oioo
NAIROBI

REPORT OF THE AUDITOR-GENERAL ON MARSABIT COUNTY ASSEMBLY
CAR AND MORTGAGE SCHEME FUND FOR THE YEAR ENDED 30 JUNE,2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the financial statements that considers whether the financial
statements are tatly presented in accordance with the applicable financial
reporting framework, accounting standards and the relevant laws and regulations
that have a direct effect on the financial statements.

B. Report on Lawfulness and Effectiveness in use of public resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure
government achieves value for money and that such funds are applied for
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide
internal operations. This responds to the effectiveness of the governance
structure, the risk management environment, and the internal controls developed
and implemented by those charged with governance for orderly, efficient and
effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with
all relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the
financial year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 ol lhe Constitution,
the Public Finance ManagementAcl,2012 and the PublicAuditAct,20lS. Thethree
parts of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of Marsabit County Assembly
Car and Mortgage Scheme Fund set out on pages 21 to 63, which comprise of the
statement of financial position as at 30 June,2021, and the statement of financial

Repo of the Auditor-Generql on Mqrsshit Coun4, Assembly Cor and Llortgage Scheme Fund for the year
ended 30 June, 2021



performance, statement of changes in net assets, statement of cash flows and the
statement of comparison of budget and actual amounts for the year then ended, and
a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and
Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly,
the financlal position of the Marsabit CountyAssembly Car Loan and Mortgage Fund
as at 30 June, 202'1, and of its financial performance and its cash flows for the year
then ended, in accordance with lnternational Public Sector Accounting (Accrual
Basis) and do not comply with the Public Finance (County Assembly of Marsabit
Car Loan Scheme Fund) Regulations, 2014 and the Public Finance (County
Assembly of Marsabit Mortgage Scheme Fund) Regulations, 20'14 and the Public
Finance Management Act, 2012.

Basis for Adverse Opinion

1. Failure to Prepare Separate Financial Statements for Funds

As previously reported, the financial statements submitted for audit refer to Marsabit
County Assembly Car and Mortgage Scheme Fund. However, documents provided
for audit indicated that the Assembly operated two (2) separate Funds: the County
Assembly of Marsabit Car Loan Scheme Fund and the Marsabit County Assembly
Mortgage Scheme Fund.

Management have combined the financial statements of the two (2) Funds contrary
to the requirements of Regulation 15(1)(d) of the Public Finance (County Assembly
of Marsabit Car Loan Scheme Fund) Regulations, 2014 and Regulation 18(1)(d) of
the Public Finance (Marsabit County Assembly Mortgage Scheme Fund)
Regulations, 2014 which require the officer administering each Fund to prepare
separate financial statements for each Fund and transmit to the Auditor-General
within three (3) months after the end of each financial year.

ln the circumstances, the legality of the financial statements submitted for audit could
not be confirmed.

2. Statement of Changes in Net Assets

The statement of changes in net assets reflects total net assets of
Kshs.108,876,187. However, the amount includes journal adjustments amounts of
Kshs 83,711,152 and Kshs.2,602,124 on revolving fund and accumulated surplus
respectively, for which supporting documents were not provided.

ln the circumstances, the validity, accuracy and completeness of the total net assets
balance of Kshs.108,876,187 could not be confirmed.

Reporl of lhe Audilor-General on Marsabit County Assembly Cat snd Mottgage Schene Fund lor the year
ended 30 June, 202 I
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3. Long-Term Receivables from Exchange Transactions

The statement of financial position reflects a balance of Kshs.56,787,995 in respect
of long-term receivables from exchange transactions. However, Note 11 to the
financial statements reflects Kshs.37,202,952 in respect of long-term loan
repayments due resulting to an unexplained variance of Kshs.19,585,043.

ln the circumstances, the validity, accuracy and completeness of the reported long-
term receivables balance of Kshs.56,787,995 could not be confirmed.

The statement of comparison of budget and actual amounts reflects budgeted
revenue of Kshs.1,710,103 and budgeted expenditure of Kshs.60,000. However, the
approved budget of the Fund was not provided for audit. The authenticity of the
budget amounts and requisite authority to incur the expenditure could therefore, not
be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the Marsabit County Assembly Car
and Mortgage Scheme Fund Management in accordance with ISSAI 130 on Code
of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

Unresolved Prior Year Audit Matters

ln the audit of the previous year, several issues were raised. The Management has
not resolved the issues or provided satisfactory reasons for the delay in resolving
the prior year audit issues. Further, the status of some of the unresolved prior year
issues is not disclosed under the progress on follow up of auditor's recommendations
section of the financial statements as required by the financial reporting guidelines
issued by the Public Sector Accounting Standards Board.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matter discussed in the Basis for Adverse Opinion and Basis for Conclusion on

Report o/ the Auditor-General on Marsabit Coung' Assembly Car and Mortgage Scheme Fund for the year
ended 30 June, 202 I
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Lav'rfulness and Effectiveness in Use of Public Resources sections of my report,
based on the audit procedures performed, lconfirm that public resources have not
been applied lawfully and in an effective way.

Basis for Conclusion

lrregular Payment of Car Grant to the Speaker and Members of the County
Assembly

The statement of cash flows reflects an amount Kshs.65,375,440 in respect of car
grant paid to the Speaker and each of the Members of the CountyAssembly (MCAs)
at the rate of Kshs.4,000,000 and Kshs.2,000,000 respectively. However, it was
observed that twenty-five (25) MCAs with outstanding car loans totalling
Kshs.19,665,382 were paid the grants in full contrary to Salaries and Remuneration
Commission Circular Ref. No. SRC/TS/COG/3161148 VOL.ll(113) of g February,
2021 which provides that upon conversion, the existing car loan shall cease and the
Speaker and MCAs who have already benefited on the existing car loan shall convert
their car loan to transport facilitation benefit in form of a car grant.

ln the circumstances, Management was in breach of the law

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information
reflected in the financial statements are in compliance, in all material respects, with
the authorities that govern them. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conc lusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, because of the
significance of the matters discussed in the Basis for Adverse Opinion, section of my
report, based on the audit procedures performed, I confirm that internal controls, risk
management and governance were not effective

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that lplan and perform the audit to obtain assurance about
whether effective processes and systems of internal control, risk management and
overall governance were operating effectively, in all material respects. I believe that
the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my conclusion.

Report of lhe Auditor-Generol on Marsabit Coun4, Assembly Car and Mortgage Scheme Fund for the year
ended 30 June, 2021
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and
responsibilities in relation to governance and risk management, and ensuring the
adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with
the provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report
in compliance with Article 229(7) of lhe Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements

Report of the Auditor-Generdl on Marsabit County Assembly Car and Mortgage Scheme Fund for the year
ended 30 June. 2021
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting
Standards - Accrual Basis and for maintaining effective internal control as
Management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error
and for its assessment of the effectiveness of internal control, risk management and
governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matlers
related to sustainability of services and using the applicable basis of accounting
unless the Management is aware of the intention to terminate the Fund or to cease
operations.



are in compliance with the authorities that govern them, and that public resources
are applied in an effective way, in accordance with the provisions of Article 229(6) oI
the Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit repo( in compliance with Article 229(7) ot lhe
Constitution. My consideration of the internal control would not necessarily disclose
all matters in the internal control that might be material weaknesses under the
lSSAls. A material weakness is a condition in which the design or operation of one
or more of the internal control components does not reduce to a relatively low level
the risk that misstatements caused by error or fraud in amounts that would be
material in relation to the financial statements being audited may occur and not be
detected within a timely period by employees in the normal course of performing
their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financral statements,
whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for my opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
Management.

Conclude on the appropriateness of the Management's use of the applicable
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Fund's ability to continue to sustain its services. lf I

conclude that a material uncertainty exists, I am required to draw attention in the
auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on
the audit evidence obtained up to the date of my audit report. However, future

Report <f the Auditor-General on Marsabit Counq, hsg^61t Cdr and Mortgqge Scheme Fund for the yeor
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events or conditions may cause the Fund to cease to continue to sustain its
servrces

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information
and business activities of the to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified durinq the audit.

I also provide Management with a statement that I have complied with relevant
ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

CPA N CBS

Na irobi

27 July,2022

Report of the Auditor-General on Marsabit County Assembly Car and Mortgage Scheme Fund for the year
ended 30 June, 202 I
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Marsabit Co u nty Assent bly Car &Mortgage scheme FttndReports and Financial S fatements
For the year cnded June 30, 2021.

STATEMENT OF FINANCIAL PERFORMANC E FOR THE YEAR ENDED 3()th JUNE 2021.

The notes sel out on pages 36 to 48 form an integral part of these Ftnancial statements

2,763,124

L

20

hsReven ue non xe h na tra sn act os sn

ns and donationsPublic conkib utio

0unty GovernmentTransfers from the C
2

es and other leviesFines, penal ti
3

Re un t erom xc ah n tta sn cas no s
nterest income

4 1,710,103
0rher tncome

5

1,710,103 2,763,124Total revenue
1,7',t0,103 2,763,124Expenses
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6 60,600 161,000Gene ral expenses
7
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otal expensesT
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Nlarsabit County Assembly Car &Mortgagc scheme Fund

Reports and Financial Statements
For the 1ear ended June 30, 2021

13.2 STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2021

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements. The entity flnancial statements were approved on 
-23d 

August- 2021 and signed by:

Assets

Current assets
86,288,84810 51,431,032Cash and cash equivalents
46,436,647657,1 601'1Current portion of long- term receiva bles from exchange

transactions
12Receivables from Non- exchange transactions

13

14lnventories
132,725,49552,088,192

Non-current assets
39,596,73056,787,99511Sh e ontransactiefrom xc arecrm iva be lesnLo te ngg

15Property, plant and equiPment
16lntangible assets

172,322,225108,875,187Total assets

Liabilities

Current liabilities
17n ctioa Snxe ach e a Stra lesb 0mftna otd erhradT ngyap

Provisions
19Current portion of borrowings

20Employee benefit obligations

Non-current liabilities
19Long term portion of bonowings
20Non-current employee benefi t obligatlon

Total liabilities

172,322,225108,876,187Net assets
170,000,000104,624,560Revolving Fund
2,322,2254,251,627

172,322,225108,876,187Total net assets and liabilities

22lP a g 
"-

Note 202012021

KShs

201912020

KShs

Prepayments

Accumulated surplus



Marsubit Coun4t Assenr hlv Car & llf ortgagc s<.he na FundRcports and I'inancial Sta tenlcnts
For the r ended Junc.l0,2021.

ll
Adminishator of the Fund

Name: Jarso Roba

4
nd Accountant

Name: Fredrick lnjela

ICPAK Member No 2640

2-jlPagt:



rv, arsabit County Assembly Car &Mortgage scheme Fund

Reports and Financial Statements
For the )'ear ended June 30, 2021

13.3 STATEMENT OF CHANGES IN NET ASSETS AS AT 30 JUNE 2021

(Provide details on the nature and purpose of reserves)

56,440,63156,440,631Balance as at 'l JulY 2019
2,602,1242,602,1242,602,124Surplus/(deficit) for the Period

37,880,55237,880,552Funds received during the Year
(10,634,4s9)(10,634,459)Payments during the year

86,288,84886,288,848Balance as at 30 June 2020

86,288,84886,288,848Balance as at 1 JulY 2020
86,313,2762,602,12483,711,152Adjustment by journal

1 ,649,503I ,649,503Surplus/(deficit) for the Period

Funds received during the Year
(65,375,440)(65,375,440)Payments during the year
108,876,187'104,624,560Balance as at 30 June 202'l

24 lPage

Accumulated

surplus

Total

KShsKShs

I Revolving 
,

_ _l runu l_ Reserve

KShs

4,251,627



Marsabit County Assembly Car &l\tortgage scheme Fundr{eports and Financial Statcments
For the 1'ear ended June 30 ,2021

TATEMENT OF CASH FLOWS FOR THE YEAR ENOED 30 JUNE 2021
'13.4 S

16'1,000

ashL owsfl from activitoperatin tess
Receipts

Public contributions and donatons

Transfers from lhe Coun ty Governmenl

lnleresl received
4 1,710.103 2.7 63,124

Rece mlro elothpts (a lin vitiacti e0pe ss
Total Receipts

1,710,103 2,7 63,124Payments

Fund administration expenses
60,600

Generalexpenses

Finance cost

Adjusted for:
Decrease/(lncrease) in Accounls receivable
(oulslanding imprest)

lncrease/(Decre ase) in Accoun ts Payable
(deposits and retentjon

Net cash flows from operati ng activities 1,649,503 2,602,124

Cash flows from investin g activities

Purch ofSC nproperty pl and npmen tan bleequr a tSssegr (-) (-)
Proceeds fro sam e of p andttyrope U nplant eq rpme

eedProc S from loan repancl nepa tspaym
28,495,610 37,880,552

Loan disbursements paid out
(7,000,000)

etN ftcash u sed n nvestin ctiva itiess 28,495,6.10 30,880,5s2

asc h fl from fin can in act itiess
Car grani issued out (65,375,440)
Additional bonowings

Repaymenl of bonowi ngs

etN ftcash U ed n ln na c acti ittesng
(65.375,440)

N et ncr a S decrease casn hel( a cnd a)i sh u a ntsleeq (35,230,327) 33,482,676
cash cand sa h u rya ntsle at UJ Leq

86,661.359 53,178.683
aC hs and hcas u aiv en tseq at 03 NJU E 51,431,032 86,661,359

Nota 202012a?1 2019t2020

KShs KShs

6

1



Marsabit County Assembly Car &Nlortgage scflcrlrr r urru

Reports and Financial Statcments

For thc Ycar cnded June 30, 2021

13.5 STATEMENT OF COMPARISON OF BUDGET AND ACTU AL AMOUNTS FOR THE PERIOD ENDED 30th JUNE 2021.

KShsKShsKShsKShsRevenue

Fublic contributions and donations

Transfers from CountY Govt.
(1 ,710,103)1,710,103

lnterest income

Other income (1,710,103)1 ,710,103
Total income

Expenses (60 000)60,600
Fund administration expenses

General exPenses

Finance cost (60,600)60,600
Total expenditure

1,649,5031,649,503
Surplus for the Pe riod

26 lF age
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NI arsabit coun ty Assembly Car & l\lortgagc schcntc FundRcports and Financial Statentents
For thc ear cndcd June 30 2021.

13.6

1. Statement of compliance and basis of preparation

The Fund's financiar statements have been prepared in accordance with and compry with rnternatronar
Pubric sector Accounting standards (rpsAS). The financiar statements are presented in Kenya shirings,which is the functional and reporting currency of the Fund. The accounting policies have beenc0nsistently applied to all the years presented.

The financial statements have been prepared on the basis of historicar cost, unress stated othenflise.The cash flow statement is prepared using the direct method. The linanciar statements are prepared onaccrual basis.

2TlPage
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Marsabit county Assembly Car & I\lortgage st c Fund

and Financial StatcmcntsReports
For thc ear endcd Junc 30 2021.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2. Adoption of new and revised standards

a) Relevant new standards and amendments to published standards effective for the year ended 30 June 2021

SIGNIFICANT ACCOU

respect to the current Iinancial report

iPsns t3 witnof the amendment toThere was no tmPact

on impairment, in place of the current references to other international

and/or national accounting frameworks

a)
rences to IPSASappropriate refeAS ta, to include theAmendments to I PS

17 with respect to the current financial report as the entity did

not apply any of the transitional provisions in the FY 202012021

SAS 13 and IPSASdment to lPThere was no imPact of the amen

Amendments to remove transitional provisions which should have been

deleted when IPSAS 33, First Time Adoption of Accrual Basis lnternational

Public Sector Accounting Standards (lPSASs) was approved

b)
Plant, and EquiPment.

IPSAS 13. Leases and IPSAS 17, ProPertY,

26 with respect to the cunent financial report as the entity does

not have Non'Cash Generating Assets and neither did it have

impaired cash generating assets

S 21 and IPSASdment to IPSAThere was no imPact of the amen

lmpairment of Cash Generating Assets'

Amendments to ensure consistency of impairment guidance to account for

reva|uedassetsinthescopeoflPSASlT'Property,Plant,andEquipment

and IPSAS 31, lntangible Assets.

c)
and IPSAS 26,h-Generating AssetsIPSAS 21, lmPairment of Non-Cas

time on accrual/ Otheruise indicate that there was no

impact

poding lor the lirst
Document the imqact if the lund is re

Accounting Standards (lPSASs).

Amendments to the implementation guidance on deemed cost in IPSAS 33

to make it consistent with the core principles in the Standard

d)
ational Public Sectorof Accrual Basis lnternIPSAS 33, Firsltime

28 lP age
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Marsabit county Asscntbll,Car & l\Iortgage schenre Fund
Reports and Financial Statcments
Fol the t ear endetl Ju ne -j0. 2021.

b) New and amended standards and interpretations in issue but not yet effective in the year ended 30 June 202.1

IPSAS 4'l: Financiat

lnskuments

Applicable: Ist January 2022:

The ob'iective of IPSAS 41 is to establish principles for the financial reporting of financial assets and ljabilities that will present
relevant and useful information to users of financial statements for their assessment of the amounts, timing and uncertainty
of an entity's future cash flows.

lPsAs 41 provides users of frnanciar statements with more usefur information than rpsAS 29, by:
' Applying a single classilication and measurement model for financial assets that considers the characteristics of the

asset's cash flows and the objective for which the asset is held;

' Applying a single fon'vard'looking expected credit loss model that is applicable to all financial instruments subject to
lmpairment testing; and

'Applying an improved hedge accounting model that broadens the hedging arrangements in scope of the guidance The
model develops a strong link between an entity's risk management strategies and the accounting treatment for
instruments held as part of the risk management strategy.

(Slate the impact of the standard to the entity if relevant)

IPSAS 42: Social

Benefits The objective of this standard is to improve the relevance, faithful representativeness and comparability of the information
that a reporting entity provides in its financial statements about social benefits. The information provided should help users of
the financial statements and general purpose financial reports assess:

Applicabl e: 1"t January 2022

(a) The nature of such social benefits provided by the enti ty;

29 lP agr;

Standard Effective date and impact:
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(State the impact of the standard to the entity if relevant)

andESemschbenefitsocial0sethofationtheofatufekhe operT ey
ashand C0ti nalanclfi ncena poslalnfi na cr perlormthe0ndedefitsnbealsoclUS

provichofheT mpact

omitted when IPSAS 41 was issued'

b) Amendments to IPSAS 30, regarding illustrative examples on hedging and credit risk which were inadvertently omitted

when IPSAS 41 was issued'

c)AmendmentstolPSAS30,toupdaretheguidanceforaccountingfor{inancialguaranteecontractswhichwere

inadvertently omitted when IPSAS 41 was issued

Amendmentsto|PSAS33,toupdatetheguidanceonclassifyingfinancialinstrumentsoninitialadoptionofaccrualbasis

IPSAS which were inadvertently omitted when IPSAS 41 was issued

2022:Janst1 uary
VEadnch rtentlywerewhstscotSn onethetoated comporeldul ancetheate5 toPSAS sto updtsmenAmenda

Amendments to Other

IPSAS resulting from

IPSAS 41, Financial

lnstruments

30 lP age

Standard !Effective date and imPactl

(b)
flows.

entity's
(c)

Applicable:
bonowing
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srGNtFtcANT ACCOUNTTNG poLtctEs (coNTtNUED)
c) Early adoption of standards

The entity did not earry - adopt any new or amended standards in year 2020

3. Revenue recognition

i) Revenue from non.exchange hansactions
Transfers from other government entities

lnterest income

4. Budget information

srGNtFlcANT ACCoUNTtNG poLtclES (CONTTNUED)

Revenues from non-exchange transactions with other government entities are measured at fair valueand recognized on obtaining contror of the asset (cash, goods, services and property) if the kansfer isfree from conditions and it is probable that the economic benefits or service potentiar rerated to thrassel will flow to the entity and can be measured reliably.

ii) Revenue from exchange transactions

lnterest income rs accrued using the effective yierd method. The effective yierd discounts estimatedfuture cash receipts through rhe expected rife of the financiar asset to that asset,s net carrying amount.The method appries this yierd to the principar outstanding to determine interest income each period.

The originar budget for Fy 2o2ot2o21 was approved by the county Assembry on xxxx (Date).Subsequent revisions or additional appropriations were made to the approved budget in accordancewith specific approvals from the appropriate authorities. The additional appropriations are added to theoriginal budget by the entity upon receiving the respective approvars in order to concrude the finarbudget.

The entity's budget is prepared on a different basis to the actual 
.
rncome and expenditure disclosed inthe financial statements The flnancial statements are prepared on accruar basis using a crassificatjonbased on the nature of expenses in the statement of financiar performance, whereas the budget isprepared on a cash basis. The amounts in the financial statements were

3l I F a ,r e
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recast from the accrual basis to the cash basis and reclassified by presentation to be on the same basis

as the approved budget. A comparison of budget and actual amounts, prepared on a comparable basis

to the approved budget, is then presented in the statement of comparison of budget and actual amounts.

ln addition to the Basis difference, adjustrnents to amounts in the financial statements are also made for

differences in the formats and classification schemes adopted for the presentation of the financial

statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement ol

comparison of budget and actual amounts and the actuals as per the statement of financial performance

has been presented under sectron 'lB of these financial statements.

5. Property, plant and equipment

All propefl, plant and equipment are stated at cost less accumulated depreciation and impairment

losses. Cost includes expenditure that is directly attributable to the acquisition of the items. When

significant parts of property, plant and equipment are required to be replaced at intervals, the entity

remgnizes such parts as individual assets with specific useful lives and depreciates them accordingly.

Likewise, when a major inspection is performed, its cost is recognized in the carrying amount of the plant

and equipment as a replacement if the recognition criteria are satislied. All other repair and maintenance

costs are recognized in surplus or deficit as incurred. Where an asset is acquired in a non-exchange

transaction for nil or nominal consideration the asset is initially measured at its fah value.

2. lntangible assets

lntangible assets acquired separately are initially recognized at cost. The mst of intangible assets

acquhed in a non-exchange transaction is their fair value at the date of the exchange. Following initial

recognition, intangible assets are carried at cosl less any accumulated amortization and accumulated

impairment losses. lnternally generated intangible assets, excluding capitalized development costs, are

not capitalized and expenditure is reflected in surplus or deficit in the period in which the expenditure is

incuned.The useful life of the intangible assets is assessed as either finite or indelinite.

32 II'r lc
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3. Financialinstruments
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a) Financial assets

Loans and receivables

Loans and receivables are non-derivative Ilnancial assets with fixed or determinable payments that are

not quoted in an active market. After initial measurement, such flnancial assets are subsequently

measured at amortized cost using the effective interest method, less impairment. Amortized cost is

calculated by taking into account any discount or premium on acquisitlon and fees or costs that are an

integral part of th

e effective interest rate. Losses arising from impairment are recognized in the Surplus or deficit.

Held-to-maturitv

Nonderivative financial assets with fixed or determinable payments and flxed maturities are classified as

held to maturity when the Entity has the positive intention and ability to hold it to maturity, After initial

measurement, held{o-maturity investments are measured at amortized cost using the effective interest

method, less impairment. Amortized cost is calculated by taking into account any discount or premium on

acquisition and fees or costs that are an integral part of the effective interest rate. The losses arising from

impairment are recognized in surplus or deficit.

lmpairment ol financia, assets

The Entity assesses at each reporting date whether there is obiective evidence that a financial asset or

a entity of financial assets is impaired. A flnancial asset or a entity of flnancial assets is deemed to be

impaired if, and only if, there is objective evidence of impairment as a result of one or more events lhat

has occurred after the initial recognition of the asset (an incurred 'loss event') and that loss event has an

impact on the estimated future cash fiows of the financial

srGNrFrcANT ACCOUNTING POLICIES (CONTINUED)

asset or the entity of financial assets that can be reliably eslimated. Evidence of impairment may include

the following indicators:

33 1

lnitial recognition and measurement

Financial assets within the scope of IPSAS 29 Financial lnstruments: Recognition and Measurement are

classified as financial assets at fair value through surplus or deficit, loans and receivables, held{o-

maturity investments or avallablejor-sale financial assets, as appropriate. The Entity determines the

classification of its flnancial assets at initial recognition.
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. The debtors or a entity of debtors are experiencing significant linancial difficulty

. Default or delinquency in interest or principal payrnents

. The probability that debtors will enter bankruptcy or other financial reorganization

o Observable data indicates a measurable decrease in estimated future cash flows (e.9. changes in

arrears or economic conditions that correlate with defaults)

b) Financial liabilities

lnitial rccoqnition and measurement

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair value through

surplus or deficit or loans and bonowings, as appropriate. The Entity determines the classification of its

financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and bonowings, plus

directly attributable transaction costs.

Loans and borrowin

After initial recognition, interest bearing loans and bonowings are subsequently measured at amortized

cost using the effective interest method. Gains and losses are recognized in surplus or delicit when the

liabilities are derecognized as well as through the effective interest method amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or

costs that are an integral part of the effective interest rate.

4. lnventories

lnventory is measured at mst upon initial recognition. To the extent that inventory was recelved through

non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory is its fair value at

the date of aquisition.

34 | l'rr r, .:

stcNtFtcANT ACCOUNTTNG POLICIES (CONTINUED)

Costs incurred in bringing each product to its present location and conditions are accounted for, as

follows:

. Raw materials: purchase cost using he weighted average cost method
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. Finished goods and work in progress: cost of direct materials and labour and a proportion of

manufacturing overheads based on the normal operating capacity, but excluding bonowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value. However, to

the extent that a class of inventory is distributed or deployed at no charge or for a nominal charge, that

class of inventory is measured at the lower of cost and cunent replacement cost

Net realizable value is lhe estimated selling price in the ordinary course of operations, less the estimated

costs of completlon and the estimated costs necessary to make the sale, exchange, or distribution.

lnventones are recognized as an expense when deployed for utilization or consumption in the ordinary

course of operations of the Entity.

5. Provisions

Provisions are recognized when the Entity has a present obligation (legal or construclive) as a result of a

past event, it is probable that an outflow ol resources embodying emnomic benefits or service polential

will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example, under an insurance

contract, the reimbursement is recognized as a separate asset only when the reimbursement is virtually

certain.

The expense relating to any provision is presented in the statement of financial performance nel of any

reimbursement.

C ontino e nt liab iliti es

The Entity does not recognize a contingent liability, but discloses details of any contingencies in the notes

to the financial statements, unless the possibility of an outllow of resources embodying economic benefits

or service potential is remote.

slGNrFrcANT ACCOUNTING POLICIES (CONTINUED)

Confinqent assets

The Entity does not recognize a contingent asset but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain future events not

wholly within the control of the Entity in the notes to fre financial statements. Contingent assets are

assessed continually to ensure that developmenls are appropriately reflected in the linancial

35r
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statements. lf it has become virtually certain hat an inflow of economic benefits or service potentjal will

arise and the assefs value can be measured reliably, the asset and the related revenue are recognized

in the financial staternents of the period in which the change occurs.

6. Nature and purpose of reserves

The Entity creates and maintains reserves in terms ol specific requirements.

8. Employee benefits - Retirement benefit plans

The Entity provides retirement beneflts for its employees and directors. Defined contribution plans are

post-employment benefit plans under which an enlity pays fxed contributions into a separate entity (a

fund), and will have no legal or constructive obligation to pay further contributions if the fund does not

hold sufiicient assets to pay all employee beneflts relating to employee service in the cunent and prior

periods. The contributions to fund obligations for tire payment of retirement benefits are charged against

income in the year in which they become payable.

stGNrFlcANT ACCOUNTING POLTCTES (CONTINUED)

Defined benefit plans are post-employment benefit plans other than defined'contribution plans. The

defined benefit funds are actuarially valued tri-annually on the projected unit credit method basis. Delicits

identified are recovered through lump sum payments or increased future contributions on proportional

basis to all participating employers. The contributions and lump sum payments reduce the post-

employment benef t obligation.

9. Foreign currency transactions

Transactions in foreign cunencies are initially accounted for at the rullng rate of exchange on the date of

the transactjon. Trade creditors or debtors denominated in foreign cunency are reported at the statement

of financial position reporting date by applying the exchange rate on that date. Exchange differences

arising from he settement of crediton, or from the reporting of creditors at rates different from those al

which they were initially recorded during the period, are recognized as income or expenses in the period

in which they arise.

36 I I'rr r'.'

7. Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retospectively. The effects of changes

in accounting policy are applied prospectively if retrospective application is impractical.
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10. Borrowing costs

Borrowing costs are capitalized against qualilying assets as part of property, plant and equipment. Such

bonowing costs are capitalized over the period during which the asset is being acquired or constructed

and borrowings have been incurred. Capitalization ceases when construction of lhe asset is complete.

Further bonowing costs are charged to the statement of flnancial performance.

11. Related parties

The Entity regards a related party as a person or an entity with the ability to exert control indivllually or

jointly, or to exercise significant influence over the Entity, or vice versa. Members o, key management are

regarded as related parties and comprise the directors/ Trustee, the Fund lrilanagers and Fund

Accountant.

srGNrFrcANT ACCOUNTTNG POLICIES (CONTINUED)

12. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short{erm deposits on call and

highly liquid investments with an original maturity of three months or less, which are readily convertible

to known amounts of cash and are subject to insignilicant risk of changes in value. Bank account balances

include amounts held at the Central Bank of Kenya (Remove if not applicable) and at various

commercial banks at the end of the Iinancial year. For the purposes of these linancial statements, cash

and cash equivalents also include short term cash imprests and advances to authorised public officers

and/or institutions which were not surrendered or accounted for at the end of the financial year.

37 1 'rr ,,,

13. Comparative figures

Where necessary comparative figures for the previous flnancial year have been amended or reconfigured

to conform to the required changes in presentation.



Marsabit county Assembly Car & Mortgage scheme Fund
Reports and Financial Statements
For the yea r ended June 30, 2021.

14. Events afrerthe reporting period

There were no material adjusting and non- adjusting events after the reporting period.

15. Ultimate and Holding Entity

The entity is a County Public Fund established by THE MARSABIT COUNTY ASSEMBLY (CAR LOAN

SCHEME FUND) REGULATIONS, 2014 AND MARSABIT COUNry ASSEMBLY (MORTGAGE

SCHEME FUND), REGULATIONS, 2014.1ts ultimate parent is the County Government of Marsabit.

16. Currency

The financial statements are presented in Kenya Shillings (KShs)

38 I {'rr ,,,
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stGNrFrcANT ACCOUNTING POLICIES (CONTINUED)

17. Significant ludgments and sources of estimation uncertainty

The preparation of the Entity's flnancial statements in conformity with IPSAS requires management to

make judgments, estimates and assumptions that affect the reporled amounts of revenues, expenses,

assets and liabilities, and the disclosure of contingent liabilities, at the end of the reporting period.

However, uncertainty about these assumptions and estimates could result in outcomes that require a

material adjustment to the carrying amount of the asset or liability affected in future periods.

State alljudgements, estimates and assumptions made: e.g

a) Estimates and assumptions

The key assumptions concerning the future and other key sources ol estimation uncertainty at the

reporling date, that have a significant risk of causing a material adlustment to the carrying amounts of

assets and liabilities wilhin the next financial year, are described below. The Entity based its assumptions

and estimates on parameters available when the consolidated linancial statements were prepared.

However, existing Circumstances and assumptionS about future developments may change due to market

changes or circumstances arising beyond the mntrol of the Entity. Such changes are reflected in the

assumptions when they occur. IPSAS 1.140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to inform

potential future use and value from disposal:

i) The condition of the asset based on the assessment of experts employed by the Entity

ii) The nature of the asset, its susceptibility and adaptability to changes in technology and

processes

iii) The nature ofthe processes in which the asset is deployed

iv) Availability of funding to replace the asset

v) Changes in the market in relation to the asset

39r
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srcNtFrcANT ACCOUNTTNG POLICTES (CONTINUED)

c) Provisions

Provisions were raised and management determined an estimate based on the information available.

Provisions are measured at the managements best estimate of the expenditure required to settle the

obligation at the reporting date, and are discounted to present value where the effect is material,

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay amounts

in full when due. Credit risk arises from cash and cash equivalenls, and deposits with banks, as well as

trade and other receivables and availableJor-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial position, past

experience and other factors. lndividual risk limits are set based on internal or external assessment in

accordance with limits set by the directors. The amounts presented in the statement of financial position

are net ol allowances for doubtful receivables, estimated by the entity's management based on prior

experience and their assessment of the curent economic environment.

srGNrFrcANT ACCOUNTTNG POLICIES (CONTINUED)

The carrying amount of financial assets recorded in the financial slatements representing the entity's

maximum exposure to credit risk without taking account of the value of any collateral obtained is made

up as follows:

40 ll'rr','

18. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity risks and effects

of changes in foreign currency. The Fund's overall risk management progmmrne focuses on

unpredictability of changes in the business environment and seeks to minimise the potential adverse

etfect of such risks on its performance by setting acceptable levels of risk, The Fund does not hedge any

risks and has in place policies lo ensure frat credit is only extended to customers with an established

credit history.

The Fund's financial risk management objectives and policies are detailed below:



At 30 June 2021

Receivables from non-exchange transactions

Bank balances

Total

At 30 June 2020

Receivables from exchange transactions

Receivables from non-exchange transactions

Bank balances

Marsabit county Assembly Car & Mortgage schemc Fund
Reports and Financial Statements
For thc endcd.lune 3 2021.

(NB: The totals column should tie to the individual elemerts of credit risk discros ed in the

entity's stetement of financial position)

The customers under the fully performing category are paying their debts as they continue trading. The

credit risk associated with these receivables is minimal and the allowance for uncollectible amounts that

the entity has recognised in the financial statements is considered adequate to cover any potentially

irrecoverable amounts. The entity has significant concentration of credit risk on amounts due from xxx.

The board of trustees sets the Fund's credit policies and obiectives and lays down parameters within

which the various aspects of credit risk management are operated.

4l I

FullY

performing

KShs

Past due

KShs

lmpaired

KShs

Total

amount

KShs

Receivables from exchange transactions

Total
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b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests witil the Fund Administrator, who has built an

appropriate liquidity risk management framework for the management of the entitys short, medium and

long-term funding and liquidity management requirements. The entity manages liquidity risk through

continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the Fund under non-derivative linancial liabilities by

their remaining contractual matunties at the repodng date. The amounts disclosed in the table are the

contracfual undiscounted cash flows. Balances due within 12 months equal their carrying balances, as

the impact of discounting is not significant.

At 30 June 2021

Trade payables

Cunent portion of borrowings

Provisions

Employee benefit obligation

Total

At 30 June 2020

Trade payables

Cunent portion of bonowings

Provisions

Employee benefit obligation

Total

42 I t'rr ,, ,'

stGNtFtcANT ACCOUNTTNG POLtCtES (CONTTNUED)

Over 5

months- 
l(Shs

Total

KShs
l
I

Less than 'l

month

KShsKShs
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Market risk is the risk arising lrom changes in market prices, such as interest rate, equity prices and

foreign exchange rates which will affect the entity's income or the value of its holding of financial

instruments. The objectrve of market risk management is to manage and control market risk exposures

within acceptable parameters, while optimising he return. Overall responsibility for managing market risk

rests with the Audit and Risk Management Committee.

The Fund's Finance Department is responsible for the development of detailed risk management policies

(subject to revrew and approval by Audit and Risk Management Committee) and for the day to day

implementatron of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it manages

and measures the risk.

d) Foreign currency risk

The entity has transactional cunency exposures. Such exposure arises through purchases of goods and

services that are done in currencies other than the local currency. lnvoices denominated in foreign

currencies are paid after 30 days from the date of the invoice and conversion at the time ol payment is

done using the prevailing exchange rate.

43 I t' ,

stGNtFtcANT ACCOUNTING POLICIES (CONTINUED)

c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by the entity

on an ongoing basis, evaluate and test the design and efiectiveness of its intemal accounting and

operational controls.
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stGNlFlcANT ACCOUNTING P0LICIES (CONTINUED)

The carrying amount of the entity's foreign cunency denominated monetary assets and monetary

liabilities at the end of the reporUng period are as follows:

fhe FuN nana{,es loreiln exchange isk lorm tvture @mmercial trdnsactbns aN

pnjecting fot expected sales prcceods and natching the same with axpecled paynonts

recognrsod assets end liabilities by

The following table demonstrates the effect on the Fund's statement of financial performance on applying

the sensitivity for a reasonable possible change in the exchange rate of the three main transaction

cunencies, with all other variables held constant. The reverse would also occur if the Kenya Shilling

appreciated with all other variables held constant.

At 30 June 2021

Financial assets

lnvestments

Debtors/ receivables

Liabilities

Trade and other payables

Borrowings

Net foreign currency asseu(liability)

2021

Euro

USD

2020

Euro

USD
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Foreiqn currencv sensitivitv analvsis

Total

KSt"
Other currencies I

KShs KShs

Cash I

Change Effect on surplusl
deficit

KShs

Effect on

Equity

KShs
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e) lnterest rate risk

lnterest rate risk is the risk that the entitys financial condit on may be adversely affected as a result of

changes in interest rale levels. The entity's interesl rate risk arises from bank deposits. This exposes the

Fund to cash flow interest rate risk. The interest rate risk exposure arises mainly from interest rate

movements on the Fund's deposits.

Manaqement ol rute risk

To manage the tnterest rate risk, management has endeavoured to bank with institutions that offer

favourable interest rates.

Sensitivity analvsis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity analysis.

This involves determining the impact on profit or loss of defined rate shifts. The sensitivity analysis for

interest rate risk assumes that all other variables, in particular foreign exchange rates, remain constant.

The analysis has been performed on the same basis as the prior year.

The sensitivity analysis was not carried out as the interest rate is capped by law

fl Capital risk management

The objective of the Fund's capital risk management is to safeguard the Fund's ability to continue as a

going concem. The entity capital structure comprises of the following funds:

srGNrFrcANT ACCOUNTTNG POLICIES (CONTINUED)

Revaluation reserve

Revolving fund

Accumulated surplus

Total funds

Total borrowings

45r

srcNlFrcANT ACCOUNTING POLICIES (CONTINUED)

2019t2020

- xini



Marsabit county Assembly Car & Mortgage scheme Fund
Reports and Financial Statements
For the cnded Ju nc 2021.

Less: cash and bank balances

Net debU(excess cash and cash equivalents)

Gearing

46 I l'l



For the yca r cnded June 30,2021.
14. NOTES TO THE FINANCIAL STATEMENTS

l. Public contributions and donations

(Provide brief explanation for this revenue)

2. Transfers from Cou Government

3. Fines enalties and other levies

4. lnterest income

Donation from development partners

Contributions from the public

Total

Transfers from County Govt. - operations

Payments by County on behalf of the entity

Total

Late payment penalties

Fines

Levies

Licences

Total

1,877,5761,225,357lnterest income from Mortgage loans

885,548484,7 46lnterest income from car loans

lnterest income from investments

lnterest income on bank deposits

2,763,1241,710,103Total interest income
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KShs

2019t2020

- KShs

201912020

KShs

2020t2021

KSt s

Description

201912020

KShs

202012021

KShs

Description

Description 2019/2020

KShsKShs

202012021
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

5. Other income

6. Fund administration ex nses

64. Staff costs

lnsurance recoveries

lncome from sale of tender documents

Miscellaneous income (speciry)

Total other income

Staff costs (Note 6a)

Loan processing costs

Professional services costs

161 ,00060,600Administration fees

161,00060,600Total

Salanes and wages

Staff gratuity

Staff training expenses

Social security conkibution

Other stafl costs

Total

48 ll)rr r'.
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2020t2021Description j 201912020

KShs

Description 2019120202020t2021
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

7. General ex enses

8. Finance costs

9. Gai on dis al of assetsloss

Consumables

Electicity and water expenses

Fuel and oil costs

lnsurance costs

Postage

Printing and stationery

Rental costs

Security costs

Telecommunication

Bank Charges

Hospitality

Depreciation and amortization costs

Other expenses

Total

lnterest on Bank overdrafts

lnterest on loans from banks

Property, plant and equipment

lntangible assets

Total

49 I
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201512020

KShs

201912020

KShs
202012021

KShs
Description

Total

2019t2020

KShsKShs
Description
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Marsabil County Assembly Car Loan Account

Marsabit County Assembly Mortgage Account

Fixed deposits account

On - call deposits

86,288,84851 ,431,032Current account

Others

51,43'1,032Total cash and cash equivalents

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

10. Cash and cash ivalents

Detailed analysis of the cash and cash equivalents are as follows

a) Fixed deposits account

Kenya Commercial bank

Equity Bank, etc

Sub- total

b) 0n - call deposits

Kenya Commercial bank

Equity Bank - etc

Sub-total

c) Current account

86,288,84851,431,03201 141551282300Cooperative Bank of kenya

Bank B

Sub. total

d) Others(specify)

Cash in hand

Mobile i,4oney

Sub.total

Grand total

50 I I'rr ,' :

2019t2020

KShs
I

I

Description

KShs

r 202012021 .

86,288,848

2020t2021- xsrilAccount number IFinancial institution i
2019t2020

KShs

Cash in transit
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

1'1. Receivables from exchan e transactions

Additional disclosure on interest receivable

Current Receivables

lnlerest receivable
39,992,78665i,160Cunent loan repayments due

3,207,571Receivables October 201 I
3,236,290Receivables June 2020

46,436,647657,160Total Current receivables

Non.Current receivables
39,596,73037,202p52Long term loan repayments due

39,596,73037,202,952

86,033,37737,860,'112Total receivables from exchange transactions

lnterest receivable

lnterest receivable from current portion of longlerm loans of

previous years

Accrued interest receivable from of long{erm loans of previous

years

lnterest receivable from current portion ol long{erm loans issued in

the current year

Current loan repayments due

Cunent portion of long- term loans from previous years

periodsm SOUlom -te loarms Sn froedAccru Iro previngpalpnncr

Cunent portion of long{erm loans issued in the current year

sl I

2019t2020

KShs

202012021

KShs
Description

Total Non- current receivables

Description 202012021

-KShs

201912020-- 
KShs
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

12. Receivablesfrom Non-Exchangetransaction

13. ents

14. lnventories

Transfer from County Executrve

Transfer from Marsabit County Assembly Car & Mortgage Scheme

Fund

Total receivables from non-exchange transactions

Prepaid rent

Prepard insurance

Prepaid electricity costs

Other prepayments(specify)

Total

Consumable stores

Spare parts and meters

Catering

Other inventories(specify)

Total inventories at the lower of cost and net realizable

value

52 I l';r r,,'

Description znotzozt I zotstzozo-- Kshs-l KShs

201912020

KShs

20?012021

KShs

Description

Description 2020t2021

--KShs
2019t2020

-Ksra
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15. lant and ment

At 1.t July 2019

Additions

Disposals

Tra n sfers/adju stme n ts

At 30th June 2020

At 't.tJuly 2020

Additions

Disposals

Transfer/adjustments

At 30rh June 2021

Depreciation and impairment

At 1.'July 2019

Depreciation

lmpairment

At 30u June 2020

At l.tJuly 2020

Depreciation

Disposals

lmpairment

Transferadjustment

53 lr' I

NOTES TO THE FINANCIAL STATEMENTS (CONTINUEO)

_ office equipment

KShs KShs

Computers and lFurniture and fittingsMotor vehiclesLand and Total

KShsKShsKShsCost



Marsabit county Assembly Car & Mortgage scheme Fund
Reports and Financial Statements
For the r ended June 3 2021.

At 30rh June 2021

Net book values

At 30n June 2020

54 ll'lgr:

Land and Motor vehicles Furniture and fittings Total

KShs KShs

T

KShs

At 30th June 2021
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

16. lntan ible assets.software

17. Trade and other from excha transactions

lS.Provisions

Cost

At beginning of the year

Additions

At end of the year

Amortization and impairment

At beginning of the year

Amortization

At end of the year

lmpairment loss

At end ofthe year

NBV

Trade payables

Refundable deposits

Accrued expenses

other payables

Total trade and other payables

55 | 1':r r,,

2019t2020202012021Description
KShsKShs

KShs

201512020Description 202012021

KShs
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For the r ended June 30 2021.

Balance at the beginning of the year (1.07.2020)

Additional Provisions

Provision utilised

Change due to discount and time value for money

Transfers from non -cunent provisions

Balance at the end ofthe year (30.06.2021)

56 ll'.rge

Leave provision Bonus provision ] Other provision Total

KShsKShS KShs KShS
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

'19. Borrowin

The table below shows the classification 0f bonowings into external and domestic bonowngs:

Balance at beginning of the period

Extemal bonowings during the year

Domestjc bonowings during the year

Repayments of extemal bonowings during the period

Repayments ol domestic borrowings during the period

Balance at end of the period

External Borrowings

Dollar denominated loan from

Sterling Pound denominated loan from

Euro denominated loan from

Domestic Borrowings

Kenya Shilling loan from KCB

Kenya Shilling loan from Barclays Bank

Kenya Shilling loan from Consolidated Bank

Borrowings from other government institutions

Total balance at end of the year

57 | l' .t 
-.- 

e

Description 2019t202020201202'l

KShsKShs

2ozotzozl

KShs

2019t2020

KShs



Marsabit county Assembly Car & Mortgage scheme Fund
Reports and Financial Statements
For the year ended June 30,,2021.

Short term bonowings(cunent portion)

Long term borrowings

Total

The table below shows the classification of borrowings long-term and cunent borrowings:

58 ll'rse

l
20201202'l

KShs

WfrEEfrT
KShs
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

20. Employee benefit obligations

21. Cash generated from operations

KShsKShs KShsKShs

Cunent benefit obligation

Non-cunent benelit obligation

Total employee benefits obligation

2,602,124.431,649,503Surplusl (deficit) for the year before tax

Adjusted for:

Amortisation

Gains/ losses on disposal of assets
(2,763,124)(1,225,357]|lnterest income (mortgage)

lnterest income (car loans)

Working Capital adjustments

lncrease in inventory

lncrease in receivables

lncrease in payables
161,000

Net cash flow from operating activities

59 lL'.r r.'
I

Deicription Defined benefit

plan

Post employment

medical benefits

Other Provisions Total

202012021 2019i2020

KShs KShs

(484,747)

(60,600)



Marsabit county Assembly Car & Mortgage scheme Fund
Reports and Financial Statements
For the vear ended June 30,202r.
NoTES TO THE FINANCtAL STATEMENTS (C0NTtNUED)

22. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include hose parties who have ability to exercise control or exercise signillcant influence over ils operating and

financial decisions. Related parties include management personnel, their associates and close family members. The fund/scheme is related to the following

entities:

a) Tle County Govemment;

b) The Parent County Govemment Ministry;

c) County Assembly;

d) Key management;

e) Board of Trustees; etc

NOTES TO THE FTNANCtAL STATEMENTS (C0NTtNUED)

b) Related party transactions

Transfers from related parties'

Transfers to related parties

60 | l'ri r't

ll

201912020

KShs

2020t2021
KShs
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c) Key management remuneration

Board of Trustees

Key Management Compensation

Total

6l | [) rr t,'

202012021 2019t2020
!

KShs KShs
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d) Due from related parties

e) Due to related parties

23. Contin ent assets and conti liabilities

Due from parent Ministry

Due from County Govemment

Due from County Assembly

Total

0ue to parent Ministry

Due to County Govemment

Due to Key management personnel

Total

Court case xxx against the Fund

Total

62 lPagc

I

202012021

KShs

2019t2020

KShS

202012021

KShs

201912020

KShs

Due to County Assembly

20201202'l

KShs

2019t2020

KShs

Bank guarantees
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,I5. PROGRESS ON FOLLOW UP OF PRIOR YEAR AUD ITOR'S RECOMMENDATIONS

The following is the summary of issues raised by he external auditor, and management comments that were provided to the auditor. We have nominated focal

persons to resolve the various issues as shown below with the associated time frame within which we expect the issues to be resolved.

80% ResolvedJarso RobaFund
Administrator

Joint ownership of Logbooks is in

process
Joint ownership of motor vehicles

has not be€n effected
1.0

ln ProgressThe process ol taking on charge

Title Deeds is in progress
Title deeds has not been Put on

charge
2.0

ResolvedFredrjck lnjela

Fund Accountant

The budget for transport was

discussed and approved in the

meeting dated 24th April 20'19 at

the Assembly chambers

Doubtful Expenditure
30

ResolvedFredrick lnjela

Fund Accountant

The Fund Accountant is in the

process of acquiring the lnstitute of

Certified Public Accountants

membership number,

Presentation

Statements

ol Financial
4.0

ResolvedFredrick lnjela

Fund Accountanl

The statement of financial position

reflecls a balance of Kshs.

1 11,937,857 under Cunent Po(ion
of Iong term receivables from

exchange transactions

Long term receivables5.0

63 ll':rg:e

Status:

(Reso/ved / l,/ol

Resolved)

Management comments

Jarso Roba-Fund

Adminiskator
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16. APPENDIX l: INTER.ENTITY TRANSFERS

FY 2020n02',1

a. Bank Stalement Date lndicate the FY lo vJhich the amounls relate

Total

Development Grants Bank Statement Date Amount (KShs) lndicate the FY to which the amounts relate

Total

Direcl Payrnents Eank Stalement Dale Arnount (KShsl lndicate the FY lo wtrich the amounts relate

Total

64 ll'l gc

of xxx County Government
'f

ExecutiveBreak down of-Transfers from the

Recunent Granls Arnount (KShs)

b.

c.


