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(b) ‘Ccmmunity facilities consistin

~ 7 — = -~ 7 o - 3 R
heslin caentres, Acial héaiis. Ul - oonNas and
X JTE B

The comnstruction © t] hedu rt as sOoon
as the guarantes sought herewith 1S “htained., The saild estéace

Aal

four-tenths of one percentage point (0.L%) above the 1NTeres
rote of 26 wsek 0ObLIIEETIONS of the United States Treasury,
L h—
as adjusted monthly, plus a USAID guarantee f=& CI hel?
~ "o Ter Y —]/Qu”\ A AT -~ AT hmrArdlny BrincLnad
oI Oon nex cent 1/2Z%) DET annuam oM AT outsTANC1aY DPrinc LT:E L
T - - 174 ~ - = S B ) - '__/ e
amouns. The currenv j3 Trceasury interest raves are i, Inz

i
The Loan 1is .aditional, inter alis on the provision cf the

guarantee by nhe Kenya Covernment under the Guarantee {Loans
Act, covering all payment of fees, interest and principal
due from the Nairobi 01ty Commission under the loan agreenen

This is in addition to a guaranty issued by the Unitsd
2tates Government, through USAID, to the lender. The
Government therefore requests tha'ﬁaflonal Assembly tce
approve that the Government may o3Il ~antee the Tep

+the loan referred Lo above. The f{(overnment has recommsnded

,_

+hat the Naircbi City Commission should borrcw the funds

it requires for the devblo ent of Phase 11 of the Umol’2
Tetate since the money SO rro ed will help Kenya gst
sdditional foreign exchange. in %dilu101 the proposerc
devclopment will increase the housing stock and related
community facilities 1o N2ircbi, -in accordancs with the
cbjectives lald dewn ia the 1934,/ 58 Developmenc Plan. if



~1

acreement. .
- "
mhe USAID Housing (miaranty Programn wWas developed as part Ci

i
. - N Q4D o men s
1ﬂceptlon in 1962, more
Loan have been authorized
2

indicated &bove, th

Guaranty projects 15 BI covided by privace US inves der
who make loans tO Covernments Or their institutions. The
Government of Xenva has previously utilised  thne USATID Houzing
Guaranty rFunds. The first Loan of Uo e, 000,000 for Rimavil B
Tstate Was iesued in 1969 2nd matures in 1997, The secold Lo
of US 10,000,000 for imoie Phase 1 was issued

< -1 2 o [
in respect of guafdntees glven under Sectlon 5(3) of tae )
) ~ PR PR s . o ta T
(uarantee Loans Act (other than thoSe€ -necified in the SChRsbues

parag S ct

- W o (a) £ ~rm 21
expressed 1m0 Kenvya currency as per paragraph (&) OL Section 1.
of the Act.
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