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THE GT]VEHNIVIENT OF KENYA GUARANTEE OF A
I-OAN TO THE INDUSTBIAL AAID COI'TMEBCIAL DEVELOP.

idENT GORP0BATION FBOI/I THE DEUTIiCHE GII]ELLSCHAFT FUR

,{t BT$C F|AFTUIC HL ZUSAI"|MENAFiBET T ( UrunArCrlU NGSG ESELLSCHAF T )
[tgH, A PRIVATE LItuETED COfi,PAllY II\trOHPOHATED UNDEi{ THE LAv{S

0F THE FEDEBAL RI:PUI3LIC 0F GERIIIAIY IIITH ITS HEADQUAi1TEHS IN
coLoGNE, FEDERAL BEPUBLIC 0F GEBMAAIY

THE GUARATITEE ( ) rcr cAP. 4cI

In accordance rvLth the pruvisions of the Guarantee (Uoans) Aut, Ghapter

461, of the Laws o1' Kunya, th; follouing lnfornratj.on is lais b::f.:ro the

lhtional Assenri:ly for the proposed guarantoc by th; Gov.:rnm.:nt of tltt;

obLtgations of th,, Industrial and Commeretal Developnt,,:nt Cl.rrpor,.ti.:n

(herelnafter called ICDC) J.n respect of a]-oan of fift;an mil.Li.:n U--uts:-,:.-

Uiarks (15,000,00O) equivali,rnt to about Kenya tihil.llrtrs Sixty Milii:n
(t<Strs.6010001000/-) at current r:xchangc rat;s to be grant;d to ILitti

by the Deutsche Gesrllschaft Fur Wirtschui'tlichc Zusamm.,narb-:it

(Entwlol<lungsges:i-Lschaft) mbh (hcroinaft;r cal.Leci D.i.G.) a finanriai
lnstltutlon of the Fcdcral Bcpub).ic of [jcrmany to cnabh ICDC to mal<e

furthsr additional I'inancieiL contributions by vray ol' equlty to th;
Bift Val1,:y Toxtiles Eompany Limit:d (afVnflX).

FIIVATEX was incorporatcd as a privatc l-lmlterj l.itrbil-ity cotnpany on

19th June, Lg?5 rvith a rpmlnal share capital of Shs. 2O0,IJU0/.= divicied

into lOrO@ sherus wlth a nominal va-Lui-: of 6hs. ?Af = each. Th,. shct',:

capital was subsequently tnoreased to Shs. 115rOO0,tJ00/- divlded intc
5'?50r00O shares ol'Shs. ZOf= each. Thr; adclltional shar;s vr:r; bo ri:ni<

in alL respects parl passu ruith thc origina.L shr.r;s.

The sharehr:lders of HIVATEX arc llsted bulow togethcr rvith th.:

percuntage and numbor of th;ir shareholdirfi:-.
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SIETDA

NUfuBEB OF SHABES

2060400

1683962

ro30738

875000

r00oog_

s750000

"/t

35.83

29.29

17.93

L5,?2

-L,7!-
]ggds:

3,

TOTAL

At incorporetion RIVATEX r{ras managed by foreigners who left towards

the erd of 1g?g. The company is rrw headed by a Local llanagrng Olrector.

A SI.JilIfuIABY OF IHE LOI\E TEHM LOANS AI\D MACHINEBY SI.PPLIEBIS CNEDIT
TO R]VATEX

A, II\DUST BANK DB

Loan &rrount in ForeiEt n Currencv - USI I ,120,000

Puroose of the loan - to flnance foreign costs of the plant

i.e. imported machinery and servlces.

Government Guarant@e - rEfiB

Prlncipal funount Alresd Repald - USD 561000 in June, 1978

Loan &nount in Fo1"e-:.g-n C-y-rrglry. - US$ 6r300r0CI0

Puroose of Locn - to finance forelgn costs of'RIVATEX

Governrnent Guarant€B - flol1c

Prj-ncioal Arnount Already Repald - rpne

i)
ii)

ar,LJ

ir)

B. NAIICE COt\rP OF KENYA

1) Los1-Arnognt iqLeca]-gu:rglEI - KShs. SrO0O'OOO/=

iil purpose of Loan - to finance Local Capital Costs of tlrc

iil) Gove.rrunent- luargrgEee - rone

tu) Prlncipal Already RepaLd none

IIlITEBNATIONAL FINAI\f,E COHPOR ou [rrc):

i)
].I J

l-:-a J

ir)

c.
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D srfr_pa_Lgu

1) -Lgl[4,It{nlilElc;sq gVtt=-1cy- - Deutsche Mark 736'000

fi) Pr-rlp-o:c. al__L_o__qn - to finance foreign costs of thc BIVATEX pr.o jectsl

iill Govcrni rr ,nt Guarantee - n:ne

ir) Pr:LJtc-Ulrl @i-d. - DM 46,000

June, I9?B

Er EAST AFHICAI'I DEVELOPMENT BAAK

3

Loan Arr:unt in Local Currency - KShs. 3 , ooo, ooo/=

@slft.$gn - to finance Local Capita.l Costs of the
RIVATEX project.

F.

iii) Gol4rrr,e.nt Guqtglrtee - none

fr) Prytp-lpal ALornt Alrcady Bep.i4 - KShs. ?SO,.OOA( =

DEUTSCHE GIJSELIECHAFT FUB WIHTSCHAFTLICHE ZUSAIIiENABBEIT
(EruI-r-nqruJr ,IGSGESEUISCHAFT, MrH (DEG) LOAN:

i) Lo-rl_ - DM 1,3001000

ii) &Po::g-of -Lo"n - to finance thc purchase of fixcd assets
for the HIVATEX projcct.

iii) Byg.l rment Guarantee - noflG

ir) sln:rpg_1-:\noun.L_4lfqed" llej"lg -. none

G. ICDC LOAN . KSHS. }1.G5 MILLION:

H.

Fo1lowin5 Government supported efforts for the financial rehabilitation
of HIVAT[.)(, ICDC will now bc convcrting the above loan together with any

interest irccrued on it into equity.

rqqc_4A j :_ 5EHs.._1Q__14_l_L!!_01! :

ICDC ne:gttiated the above facility from the Commercial Bank of Afrlca

which it then on-lent to BIVATEX. This followed a Government directlve
to ICDC to ensure continuity of operations at RIVATEX following the

puI1--our; of foreign management. The funds were mainly utllised in
meeting rn amount of Shs. 22 million due on Mnchinery Eredi-ts.
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4- CONFIDENTIAL

1. On November 7tn., 1980, fCDC deposited the sum K.sh. 1O.5
milI-on in RfVATEX I s acc:unt wlth Commerclal Barrk of
Afrlca to asslst RIVATEX to meet suopliers credit pa)rments
which had fallen due on November Ist, 1980 and not
rescheduLed.
fCDC retalns the ontion to convert the above sum

together with any interest accrued on it into equlty.
J. MACHINERY CREDIT:

The total amount lnvolved and guaranteed by the
Government through ICDC ls Shs. 88,723,753/-.

4. ICDC together wlth other Shareholders of RIVATEX have
agreed to take anpropriate steps leading to the flnancLal
restructuring and rehabilltatlon of RMTEX. ?hese steps
lnclude increasing the noml-nal share capltal of RIVATEX

and the acqulsltlon by fCDC of shares orlginally held
by Sedltex and Assoclates (Sedltex Englneering
Beratungsgessellschaft fur die Textillndustrie tt{BH, Josef
Hansen and Sohne, Aubenhandelsgessellschaft MBH and
Flndomer s.A.) who have pulled out of the company as
manaqers and Shareholders. The loan the subject of thls
guarantee will be used to meet ICDCTs financlal obllgatlon
to RIVATEX which Lnclude subscrlblng for shares in the
l-ncre.ased share capital , of the company. part of the loan
wilL also be given as a loan to RIVATEX and part to meet
any financlar commitment which rcDc may have met on behalf
of the company.

5. The disbursement of the loan ls conditlonal upon a
Government guarantee belng provlded by the Government.
The NatlonaL Assembry is therefore requested to approve
that the Government may guarantee repalrment of the loan
referred to ln paragraoh I hereof and other charges
connected therewlth.

/s
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The current total contlngent llabtltty of the
Government ln respect of suarantees glven under
sectlon 3 of the Guarantee (Loane) Act, (other than
those specifled ln the schedule to the Act) amounts

to KE3O7r5OOr494 wlth the proposed guarantee of a

sum equl.vaLent to KE3TOOOTOOO now proPosed, the
aggregate w111 be Lncreased to KE3lor600 1494 of
whlch KgL2r585r583 w111 fall wlthtn Paragraph
(a) and K8298,O14r911 wllL fal} wlthin ParagraPh
(b) of Sectlon 3 (3) of the Act.
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HON. DR. MUNYUA WATYAKT

MINTSTER FOR TNDUrRY
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