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SESSIONAL P R NO. OF

MU},IIAS SUGAR COMP.A,NY LTD

Government Guarantee of luiumias Sugar Company Limitedts
Furchase of Sugar Factory Plant from Booker McConnell

l,imited.

The Guaran tee ( Loans ) Act. Can. 461

rn accordance vrith the provisions of the Guarantee ( r,oans )
Act, cap. 46L, the following information is raid before the House

asking its approvar from Government to guarantee the performance
by the Mumias sugar conpany Limited as purchaser, of a contract
for the supply by Booker Mcconnelr Limited of a complete cane
factory for erecbion at Mumias in the Kakamega District of
Western Province.

rn 1957, the Kenya Government entered into an agreement with
the British firrn of Booker Mcconnell Limited for a pirot scheme

and stage 1 commerciar project as a study to ascertain the feasi-
bility of estabrishing a sugar industry at Mumias. [he Bookersr
report which was submitted to Government in september, l9?o showed
that it was possibre to grow sugar-cane and estabrish a sugar fac-
tory in that area. As the report was fu1ly favourable, the Govern-
ment decided to proceed with the project.

The undertaking now caI1s for a factory initially capable of
crushlng cane at an average of 1?60 metric tons per day, equi-
valent to about lorooo tons of miII white sugar per annum. The

factory vsill be capable of expanding to a production rever of
Tcrooo tons of mi1I white sugar per annum. The'scheme wilr in-
vorve the cul-tivation of about 28r5oo acres of sugar-cane, about
lorooo acres of these will be on a nucreus estate, and the rest
by abor-rt 3r7OO small-hoIders. For the factorl, to expand to pro-
duction of Torooo tons of sugar, it v,ri11 require cultivation of
an additional- lorooo acres of sugar-cane which it is expected
v'ri11 be provided by sma1l-holders. An income of about Kf,SSorooo
per annum can be expected by smarl-holders from the LBr5oo acres
of sugar-cane and KsrrJoorooo per arrnum from 28rloo acres. Tbe

factory is expected to employ a labour force of more than 2rooo
over and above tirat provided by farm owners on the outgrowers
scheme.





2

In lhe it96? agreement, lt was provided that if Government

aocepted the recommendations of th" Bookersr report for a sugar

industrytoproceed,acompanywouldbeformedforthatpurpose.
This comPanYr the Mumias Sugar Company Limited has now been in-

corporated to undertake the factory operation. The Kenya Govern-

ment wilf have a majority interest in this ComPanxr while the min-

orityshareholdingswi}]comefromvariousbodiesandinvestors
now being arranged.

The contract for the supply and erection of a complete turn-

keyfactorybyBookers'isataprovisionalcontractpriceof
l<g3$48,?64ofwhichabouttwo-third^sisforthesupplyofthe
factoryplantandmachineryfromtheUnitedKingdomandfortrans-
porttoKenya.Theba}anceisfortheplanterectionandbui}dings
andtransportandotherservicesinKenyarforwhichthecontract
price is provisionally estimated, as it will entirely depend largely

on the amount of local sub-contracts yet to be arranged'

ThecompletiondateforthefactorycontractissetatlstJulyt
L9?3 and' payment of the contract price is to be made over the inter-

veningtvuoyears,astheequipmentisdeliveredandtheworkspro-
gressivelY comPleted.

Under the terms of the Contract, Government is required to en-

sureperformanceoftheMumiasSugarCompanylsobligationsandthe
authorityoftheHousetothisisnowSouSh-JundertheGuarantee
( Loans ) Act.

The total contingent liability of Kcnya Government in respect of

allguaranteesgiventodateundersectionJoftheGuarantee(Loans
Act ( other than those specified in the Schedule to the Act ) ' amount

to Kf'61 1463r99?. with the guarantee of Kfl'J'448'754 equivalent pro-

posed by this Sessional Paper, the aggregate will- be increased to

Kg,?o012J61 of vrhich Kg2B r?45164? ta:J,:rs rvithin paragraph ( a )' and

t{f,4lru6?t114 within paragraph ( U ), of secl-ron 3 ( 3 ) of the Act'

)

2trd JuIy t L97L.

Minister for Agriculture
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