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The l(enya Goverrrment Guarantee of a Loan to the
Induetnl.al Development Ban'r Ltnited fnorn theAfnican Developalent ELanlc.
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The Govennment Guarantee of a Loan to tlre rnd,ustnialDeveJ-oprnent Banl< LLmLted from tlre Afnlcan DevelopmentBanir.

rn accondance with the pnovision.s of the Guarantee (roans)
Act. (c.p.461), the forlowing infonrnation {s lar.d, befone the
ItrationaL Assembly nelating to a guana.ntee by fire Gove'nnent
of the obLLgatl'ons of the Ind.ustriaL Development Bani: Limited
(heneLnaften refenned to as nIDBn) in nespect of a. foneLgn
currency Loan ecr.uivarent to a maximum of units of Account
thnee million (Ua 3rOOorOO0) eoul.vaLent to US$31600rOOO
(on ir'€ 1r512rcoo) to be granted to rDB by tlre Afni.can Developnrent
Ban'': of B.P. L3Bz Abic]jan, (hereinafter nefen'ed to as the
nADBil ).

The rDB, a Govennarent o'.,rnecr ri.nr.ted riabirtty eolnpany,
ras estabLishecl in January, LgZ3 to fa.citr-itate in.lustnial
development in !(enya by assisting in the pnonotion, establl.shment,
expansion and nnocennization of me$ium or Large saale ind.ustnial
entenprises in the country by way of eubsariptLon to share capLtal
or medLum and Long tenm J.oans. rDB pantly raises long term Loans
fnom foneign financLal institutions ancl in thLs wdyr it ase1sts in
fLndl-ng the foneign exchange needed. in the countny to finance the
LmpontatLon of cap:i.tal goods fon incustnial- deveropment.
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The uA 3,ooo,ooo Loan fnom ADB is nepayabtre by 2o eeual and
consecutive half yeanry instalments of uA l5orooo each,
commencing 3 years an:r. finisrring r.3 yeans fnon now (trre
last instalment is thus due Ln December, 1989. The rate
of Lntenest will be 7$fi p.a, payabre ha.rf yeanry on the
prJ-ncipal anount dr:awn and owLng by rDB for the time being.
The funds can be used to fr.nance dLrpect forel.gn e:rchange
costs as well as r-ocal eoets of tlre or:ojects to be
financed. Proceed.e of the l-oan rvLll be ueed to fl.nance
goocs and. senrrices f,rorr anSnrhere whLch are for:.nc at
coinpetitLve pnices.

The cunnent total contlngent r.labtltty of the
i(enya Goverrrment Ln nespect of, guanantee gLven uncer
cf-auee 3 of the Guarantee (Loans) Act (other than those
speoLfLed in the schedule to the Act) ainounts to
Fg?'42,rQ,L9t4.79. I,Jtth the guarantee of a eum equLvalent
to li€l, 512, OOC no!4 proposed, the guanantee wLlL be
incneased to Kg?.i3r43Lr47g of vrhLch :(€155, tBZ.r?.O7
farls r^rithin panagnaph (") an,i itgS8 t749r2l2 vrithin
paragnaph (b) of clause 3 (3) of the Act.

FOR FTIA}ICE

l-Cth September, Lg7a,
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