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I.

a)

KEY ENTITY INFORMATION AND MANAGEMENT

Background information

The West fokot County Assembly Members Car loan and MortgaSe Fund is established

by and derlves its authority and accountability fr:rm The West Pokot County Assembly

Car Loan Jnd Mortgage (Amendment) Act, 2017 on 5'h December 2O17' The Fund is

wholly owrfed by the County Government of West Pokot and is domiciled in Kenya.

The fund's bbjective is to:

(i) /rovide a loan scheme for the PurchaJe, development, renovation or repair of
re5idential proPerty,

(ii) f,rovide loan scheme for the purchase of vehicles by members of the scheme

b) Principdl Activities

The princi$al mandate of the Fund is to provide quality services and convenient loan

facilities to its Members.

c) Fund Adminlstration Committee

d) Key Management

Ref

P rin ci al Human Resource Officer

2ll'agc

PositionName
Chair Person

Ref
l

2 Member
Member

. Thomas N olesiaFlo
Ho Peter Lokor Yerer

Francis Krop3

Member4 FI anm Ie IT tn'l mI I no rK5 a

MemberHon. Martin Komongiro
Member6 Hon Emanuel Maddy Polokou
AdminiJtrator7 Lucia Chenan8a
Principal Fina nce Officer8 De is Plapan Rotich
Senior Legal Counsel9 inta TulelJa
Principle Human Resourceio Edgar kitilit

N
Officer

Position
AccountinI

Deputy Clerk - Finance
Deputy Clerk - Adminiitration2 Dr

D vid Karu utiang
Lucia Chenan :l

niel K. Da amuke
Princip al Finance Officer
5enior Accounts Controller

3

4
5 Ec

D ni5 P. Rotich
) n Takaramoi

5 lomon Chemeltorit
ar K. Kitilit

6 Head of internal Audit

5



d) Regi Offices

P.O. Box - 30600
County Ass mbly Building
XXX Aven e/Road/Highway
Kapenguri KENYA

e) Fund C

Telephone
E-mail: inf

ntact,

(2s4) XXXXXXXX

@westpokota5sembly.org
Website: okotasse ke

fl Fund B nkers

Transnational Bank
Kapenguria Branch
P.O. Box 295-30600

Family Ban k Limited
P O Box 1927
Kitale, Kenya

dl dent Auditorr

Auditor enera I

Kenya N tional Audit Office
Annivers ry Towers, University Way
P.O. Bo 30084
60P O0 00
N airobi, Kenya

h) Prin pal Legal Adviser

The At rney 6eneral
State La Office
Ha ramb e Avenue
P.O. B 40112
City 5q re 00200
Nairobi

I

2

3

Kenya

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 600O0
City Square 00200
Nairobi, Kenya

3 | P a s[



2. THE LO S MANAGEMENT COMMITTEE

RoleName

Chair person1. Hon. T

Member2. Hon. P

homas Ngolesia

eter Lokor Yerer

Member3. Hon. F rancis Krop Losia

Member4. Hon.S
Koriny

amwel Timtim
an8

Member5. Hon. Vartin Komongiro

Member5. Hon. I
Polokou

manuel Maddy

Secretary7. Lucia (ihenanga

Member8. Denis F lapan Rotich

Member9. Jacinta Tulel

Member1O. Edgar Kitilit

4ll'rr g



3 TEAM

DetailsName

l. David K, Accounting Officer

Deputy Clerk - Finance2. Lucia Cl'

lrugutiang

e na nSa

Deputy Clerk - Adminiitration3. Daniel K . Dapamuke

Principal Finance OfficerRotich4. Denis P.

Senior Accounts Controller<aramoi5. John Ta

Principal Human Resource Officer6. Edgar K Kitilir

Head of internal Audit7. Amos K JanS

5ll'lgt



4. FUND HAIRPERSON'S REPORT

The West kot County Assembly Car loan and Mortgage Fund was established in 2014

Pokot Cou
amended t
Act, 2O17.

by the Co
section 116

the West

However.
following
Family Ba

nty Executive Member of Finance in exercise of the powers conferred by

f the PLrblie Finance Management Act. 2O12. The Fund r'vas created through

okot Mortgage (Members) Scheme Fund Regulations, 2Ol4 and the West

ty Car Loan (Members) Scheme Fund Regulations,2014 which was later

The West Pokot County Assembly Car loan and Mortgage (Amendment)

At it, incep ion. a total of KE5 137, 700.000 wa5 iniected to the fund as initial capital and

would be revolving fund. The fund has grown and its Net Financial Position as at 30'h

tood at Kshs 150,291,324 This performance has been attributed to the ability

to fully recover loans idvanced to its members.

n the 2018/2019 financial year, the fund made a deficit of KES (1,952.717.13)

he Committees decision to expente 5Oo/o of intereit income retained by

June 2019

of the fun

k Limited.n

I thank thp Committee and the Management for the support and in ensuring that the

Fund runs fn a smooth and professional manner.
I

l

5igned:

Hon. Tho r Ngoleiia

6ll'age'l



5. REPORI OF THE FUND ADMINISTRATOR

The salariel and Remuneration commission (5RC) in fulfilment of its conttitutional

mandate and in exercise of the powers conferred to it under Article 23O of the

constitution of Kenya and iection l3 of Salaries and remuneration Commission Act,2Ol'l
sel and adUised on the car and mortgage benefits for members and other state officert.

Consequentlly, the County Assembly through the West Pokot Mortgage (Members)

Scheme Fu d Regulations. 2014 and the Weit Pokot County Car Loan (Members)

Scheme Fu d Regulations, 2014 established the Fund.

The Coun Assembly Car loan and Mortgage Fund became operational in February

,700.000.00. The funds' performance over the

. This has been attributed to the conJiJtency in

ans and call depoiits. At the rtart of the 2018/19

71,701.72 in accumulated 5urpluJ and a Net

2014 and rgceived a funding of KES 137

last financiJl years has been outstanding
loan repayy'nents, interest earned from Io
financial year, the fund had KES I2,2
Financial Position of KES 150,291,324.

tn the finaicial year, KES 34,80O.OOO.OO was advanced to members as new loans. From

the amourlt disbursed. KES 37.548,387.40 was received as principal recoveries through

payroll. Allhough the fund earned Kshs 4.142.422 from interest charged on loans during

the year, tfre fund reported a deficit of KES (1.952,717.13) for the year resultinS from an

increase in financing cost.

All the sec

the Fund
rities for the loans of the County Assembly members are under safe cuJtody of
dministrator according to the provision of the West Pokot County Assembly

Car and ortgage Act 2017

I expect t at in the next financial year the fund will continually improve and offer better

its membert.service5 t

Signed:

Lucia C anSa

7ll'}ugc



6. REPO OF THE COMMITTEE

The Comm
year ended

tee submit their report together with the audited financial statements for the
une 30, 2018 which show the state of the Fund affairs.

Principa! a ities

The princi
members.

al activities of the Fund are to provide mortSageJ and car loant to its

Results

The results f the Fund for the year ended June 30,2019 are tet out on page 16

ttee members of the Fund who served during the year are shown on page 4.

no changes in rhe Committee during the financial year.

Auditors

The Audit r General is responsible for the statutory audit of the Fund in accordance with
of the Constitution of Kenya and the Public Audit Act 2015.Article 22

By Order

Chairman

the Committee

f the Committee

Date: 1 ].olf

Bll'agc



7. 5TATEMENT OF MANAGEMENTS RESPONSIBILITIES

Section 167 of the Public Finance Management Act, 2Ol2 requires that. at the end of each

financial yebr, the Administrator of a County Public Fund established by The West Pokot
County Assembly Car Loan and Mortgage (Amendment) Act, 2017 shall prepare financial
5idtcmentr for the Fund in accordance with the standards and formats prescribed by the
Public 5ector Accounting Standards Board.

The Adminlstrator of the County Public Fund is responsible for the preparation and
preientation of the Fund's financial statements, which give a true and fair view of the Jtate
of affairs of'the Fund for and as at the end of the financial year ended on June 3O, 2018.
This responribility includes: (i) maintaining adequate financial management arrangements
and ensurirlg that there continue to be effective throughout the reportinS period: (ii)
maintaining proper accounting records, which disclose with reasonable accurary at any
time the fifrancial posilion of the Fund; (iii) designing, implementing and maintaining
internal controls relevant to the preparation and fair preientation of the financial
itatements, and ensurin3 that the'r'are free from material miJJtatements, whether due to
error or fraud; (iv) safeguarding the aisets of the Fund; (v) selecting and applying
appropriatf accountinS policies; and (vi) making accounting eJtimates that are reasonable
in the circunnstancei.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial
statementi, which have been prepared using appropriate accounting policies supported by
reasonable bnd prudent judgements and estimates, in conformity with lnternational Public
Sector Accounting Standards (lP5A5), and in the manner required by the PFM Act,2012
and The lX,bst Pokot County Astembly Car Loan and Mortgage (Amendment) Act, 2O17.

The Adminlstrator of the Fund is of the opinion that the Fund's financial statements Sive a

true and fair view of the state of Fund's trantactions during the financial year ended June
30, 2018, {nd of the Fund's financial position as at that date. The Administrator further
confirm th( completeness of the accounting records maintained for the Fund, which have
been relied upon in the preparation of the Fund's financial statements as well as the
adequacy of the systems of internal financial control. ln preparing the financial statements,
the Adminiitrator of the County Public Fund has assessed the Fund's ability to continue as

a going coricern and disclosed. as applicable, matters relating to the use of going concern
basis of prdparation of the financial statements. Nothing has come to the attention of the
Administrator to indicate that the Fund will not remain a going concern for at least the
next twelvd months from the date of this statement.

Approval of the financial statementr

The Fund { financial statementt were approved by the Committee on
2019 and sfuned on its behalf by:

6,--51

s I n-l zotl

Administrafor of Wert Pokot County Assembly Car Loan and Mortgage Fund

Lc,( r^ C.Ufrl*.ti-:+

9ll'lirc
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OFFICC OF THE AUOITOR.GENERAL

l) n h uk i n ! .,1 d.u ur k t h i I i l

REPORT OF THE AUDITOR-GENERAL ON WEST POKOT COUNTY ASSEMBLY
CAR LOAN AND MORTGAGE FUND FOR THE YEAR ENDED 30 JUNE,2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of West Pokot County Assembly
Car Loan and Mortgage Fund set out on pages 10 to 43, which comprise the statement
of financial position as at 30 June, 2019, and the statement of financial performance,
statement 0f cash flows and statement of comparison of budget and actual amounts for
the year then ended, and a summary of significant accounting policies and other
explanator, information in accordance with the provisions of Article 229 of the
Constitutioh of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the informdtion and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, fhe financial position of the County Assembly of West Pokot as at
30 June, 2019, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply wittr the Public Financial Management Acl,2012.

Basis for Oualified Opinion

1.0 lnaccuracies in the Financial Statements

Further, the statement of financial position reflects current portion of long term receivables
from exchange transactions of Kshs.125,883,635 which as explained in Note 12 of the
financial statements comprise of interest receivable of Kshs.74,896 and current loan

Telephone: +:54-(:o) 3: r{ooo
E-mail: inf o@oagk"nyr.g[.1"
website: www.oaekenvaleo.ke

HEADqUARTERS
Annivers.lry Towers

Monrovia Street
P.O. Box loo84-oo r oo

NAIROBI

1.1 Statenfent of Financial Position as at 30 June, 2019

The statement of financial position as at 30 June, 2019 availed for audit, did not balance
since the slatement reflected total assets balance of Kshs.1 50,131 ,513 while the total net
assets and liabilities indicated a balance of Kshs.150,291,324 resulting in a variance of
Kshs,159,811 which has not been explained or reconciled.

Report tf the ,luditor-General on Wesl Pokot CounO, .4ssenbl1'Cor Loan and lllortgoge Fund lor the vear ended
30 June, )0 t9



repayment balance of Kshs.125,808,739. However, the amortization schedule provided
in support of outstanding Car Loan and Mortgage Fund balance indicates a balance of
Kshs.122,004,603 resulting in a variance of Kshs.3,879,032 which has not been
explained or reconciled. ln addition, the interest receivable figure of
Kshs.74,896 has remained outstanding since 201712018 and no explanation has been
provided by the Management for the non-collection of the amount.

Consequently, the accuracy and completeness of the finance cost figure of
Kshs.3,866,316 for the year ended 30 June, 2019 could not be confirmed.

1 .3 Statement of Changes in Net Assets

The statement of changes in net assets reflects a balance of Kshs.150,131 ,513 as at
30 June, 2019. However, the statement of financial position indicate total net assets and
liabilities figure of Kshs.150,291 ,324 resulting in a variance of Kshs.159,811 which has
not been reconciled or explained.

The accuracy, validity and completeness of the statement of changes in net assets
balance figure of Kshs.150,131,513 as at 30 June, 2019 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of in accordance with ISSAI 130 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) ot the Constitution, based on the audit procedures
performed, I confirm that, except for the matters described in the Basis for Conclusion on

Repor, of rhe Audilor-Ceneral on West Pokot County Assembly Car Loan and Mortgage Fund lor the year ended
30 June, 2019

2

o

1.2 Statement of Financial Performance for the Year Ended 30 June, 2019

The statement of financial performance for the year ended 30 June, 20'19 finance cost
balance of Kshs.3,866,316. Examination of bank statement for family bank interest
account number 093000035898 revealed that the amount was in respect of interest
earned from loans issued and dated 8 November, 2017 and was erroneously expensed
during the year under review.



LaMulness and Effectiveness in Use of Public Resources section of my report, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1.0 lrregular Loan Disbursement

The statement of financial position as at 30 June, 2019 reflects current portion of
long term receivables from exchange transaction balance of
Kshs.125,883,635. Review of records relating to loan disbursements revealed that
mortgage loan disbursements amounting to Kshs.39,300,000 were paid directly to the
loanees and the title deed used to secure the loan had not been issued jointly between
the West Pokot County Assembly and the member of the scheme contrary to Section
21(1)(a) of West Pokot County Assembly Members Car and Mortgage Act, 2017 which
states that the title of the land subject to a loan from the fund shall be issued jointly
between West Pokot County Assembly and the member of the scheme and shall be kept
in custody of the officer administering the fund until the loan is repaid in full by the member
of the scheme.

Further, copies of designs of the proposed residential property approved by the relevant
County Government department within whose area the property is to be situated and
priced bills of quantities in respect of the proposed development were not provided for
audit review contrary to Section 22(1)(a) and (b) of West Pokot County Assembly
Members Car and Mortgage Act,2017 which state an application for a mortgage loan for
construction purposes shall be accompanied by copies of designs of the proposed
residential property duly approved by the relevant county government department within
whose area it is to be situated and priced bills of quantities in respect of the proposed
development.

2.0 High Fund Administration Expenses

The statement of financial performance for the year ended 30 June, 2019 reflects fund
administration expenses balance of Kshs.2,214,000 compared to Kshs.573,000 incurred
in the previous year 201712018. This is a two hundred and eighty-six percentage increase
(286%) which is significantly high and management has not justified the significant
increase.

Report of the Nuditor-General on West Pokot County Assembly Car Loon and Mortgage Fund /or lhe year ended
30 June, 20191

3

Under the circumstances, the management of the fund is in breach of the law and the
propriety, validity, accuracy and completeness of current portion of long term receivables
from exchange transactions balance of Kshs.'125,883,635 as at 30 June, 2019 could not
be confirmed.

Consequently, the propriety of the fund administration expenses balance of
Kshs.2,214,000 for the year ended 30 June, 2019 could not be confirmed



The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, except for the matter described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, nothing else has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Long Outstanding Trade and Other Payables from Exchange Transactions

The statement of financial position as at 30 June, 2019 reflects trade and other payables
from exchange transactions balance of Kshs.159,811 in respect to unclaimed dues for
retired Member of County Assembly which has remained outstanding since 201712018
and management has not explained the efforts made to trace the beneficiary or surrender
the funds to Unclaimed Financial Assets Authority.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standard
requires that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence lhave
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control.

ln preparing the financial statements, Management is responsible for assessing the funds
ability to continue as a going concern/ sustain services, disclosing, as applicable, matters
related to going concern/ sustainability of services and using the applicable basis of
accounting unless Management is aware of the intention to terminate the fund or to cease
operations.

Report o/ the Auditor-General on West Pokot County Assembly Cor Loan and Morlgage Fund for the year ended
30 June, 2019

4



Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public money is applied in
an effective manner.

Those charged with governance are responsible for overseeing the funds financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Anide 229Q) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance review is planned and
performed to express a conclusion with limited assurance as to whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them in accordance with
the provisions of Article 229(6) of the Constitution and submit the audit report in
compliance with Article 229(7) of the Constitution. The nature, timing and extent of the
compliance work is limited compared to that designed to express an opinion with
reasonable assurance on the financial statements.

Further, in planning and performing the audit of the financial statements and review of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) ot the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not

Report of the y'uditor-General on lfe Poko, County Assembly Car Loan and Mortgage Fund for the year ended
30 June. 20t9
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Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
West Pokot County Assembly policies and procedures may deteriorate.

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the West Pokot County Assembly ability to continue as a going concern or to sustain
its services. lf lconclude that a material uncertainty exists, lam required to draw
attention in the auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify my opinion. My conclusions are
based on the audit evidence obtained up to the date of my audit report. However,
future events or conditions may cause the fund to cease to continue as a going
concern or to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

Report of the Auditor-General on llest Po*ot County Assembly Car Loan and Mortgage Furul for the year ended
30 June, 2019

6

reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit I also:



lcommuni
and timing
in internal

with the Management regarding, among other matters, the planned scope
the audit and significant audit findings, including any significant deficiencies

ontrol that are identified during the audit

I also prov e Management with a statement that I have complied with relevant ethical
req uireme
and other

ts regarding independence, and to communicate with them all relationships
rs that may reasonably be thought to bear on my independence, and

where app cable, related safeguards

CPA N ng CBS
AUDITOR ENERAL

Nairobi

udilor-General on West Pokot County Assembly Car Loan and Mortgage Fund for the year ended

7

Report of the
30 June, 2019
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B. FINAN IAL STATEMENTS

8.1. tT MENT OF FI}.IANCIAL PERFORM,\NCE FOR THE YEAR ENDED 3O'h JUNE
2019

P.evenue fr 'om non-exchange traniaction,

IPublic con

2Tra nsfers f

iributions and donations

'om the County Covernment

3Fines, penr rlties and other levies

Revenue fr 'om exchanSe trantactiont

4.142.421.50 1.929.912.92ome 4lnterest in(

5 2.352.756.79Other incc me

4,142,421.50 4,282,669.71
Total reve 1Ue

Expenses

6
2.214.OOO.OO 573.O00.O0

75taff costJ

B
9.468.OO

Ceneral ex Penses

9
3.866.315.76

Fina nce costs
I

6,095,13 3.63 582,458.00
Other gain s/losses

l06ain/loss c n dirposal of assets

(1.952,717.13) 3,700,201.71
Surplus/( deficit) for the period

0

Fund administration expenses

Total expenses
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8.2. STAT ENT OF FINANCIAL POSITION A5 AT 30 JUNE 2OI9

D

c

Assets

Current as J

ll
19.747.878.15 23.452.207.80Cash and c ash equivalents

t2
128.632.022.O2

rtion of long term receivables
tnge transactions

Prepaymer

Current pc
from exchr

rts r3

125.883.634.62

etInventori 14

Non-curre

Property, :lant and equipment

nt aJSets

l5

n ta b I e a t 5et sn8

12 4.500.000.00

15C,131,512.77 1s2,O84,229.82Total assel 5

Current lir rbilities

17
r 59.8il.05 159,8 Il.05

Trade anc
transactio

other payableJ from exchange
r5

IBrProvision

19Current portion of borrowings

20Employee benefit obligations

20Non-currr lnt employee benefit obligation

l9Long term portion of borrowings

't59.8il.05 159,8t 1.05
Total liab ilitiel

@WII

I

1r)

Long term receivable5 from exchange
transactio/rs

Liabilitier

Non-current liabilities r

I



Net assets

The accou ting policies and explanatory note, to these financial Jtatements form an
integral pa of the financial sfatements. The entity financial itatements were approved
on 2019 and signed by:

Administra r of the Fund tFund
Nam e:Name:1-, t/\ (" //L /\,:1.. ( .^
ICPAK Member Number:

t-tc'r /,W+t

FRevolving und r37,700,000.00 137.700.000.00

Reserves

Accumulat surplus
12.431.512.77 14.384.229.90

Total net assets and liabilitiet
1so,291,323.82 152,244,O40.95

ccou

12 ] I'rr 3 c



WEST PO T COUNTY ASSEMBLY CAR LOAN AND MORTGAGE FUND
D FI-ancrar Sr...-....

r en.re<r JL,r,c 30, 2019

ot ENT OF CHANGEs IN NET A55ET5 AS AT 30 JUNE 2OI9

C

Trade an
from exc

Trade an
from exc

Trade an

6,374,526.92 144,O74,526.92
Balance a at I July 2016J

137,700,000.00

't59,811.05 159,811.05an tranJactions
other payablej

4.149.690.22 4,149,690.22
eficit) for thed5urplus/(

period
ived during thereceFunds

yea r

Revaluati n garno

Balance a at 30 June 20.l73 137,700,c10.00 10,684,028.19 148,384,O28.19

10,524,217.14 148,224,217.14
Balance a at I July 2Ol7J 137,700,000.o0

159,811.05 l59,Blt.o5n e tra nsactionj
other payables

3.700,201.71 3,700,201.71
deficit) for theSurplus/(

period
ived during theFunds rec

year

Revaluati n gaino

Balance a at 30 June 2018
137,700,04O.CC

137 7AO 000.00

l'l',334,229.90

14,224,418.85

152,O84,229.90

151,924,418.85

159,811.O5n tra n sact ion t
other payables

159,811.o5

(1.952.717.13) (1,952,717.13)
deficit) for theSurplus/(

period
ived during theFunds rec

year

Revaluati n Sarno

12,431,512.77 150,131,512.77
Balance a at 30 June 2018s 1)7,700,00c.0c

13 | I'a g c
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Balanc: aJ at I July 2018
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8.4. 5TATEMENT OF CA51-I FLOI?s FOR THE YEAR ENDED 30 JUNE 2OI9

Cash flows from operatinS activitie,
Receipts

Public contributions and donations

Transfers from the County Covernment

4.142,422 1.855.O17
lnterest received

2.352.757Receipts from other operating activities

Total Reeipts
4,142,422 4,207,774

Payments

2.214.OOO 573,O00
Fund administration expenseJ

Ceneral qxpenses
14.823 9.468

Fina nce cpst
3.866.3r 6

Total Pa)lmentt 6,095,139 582,468

21
1,952,717 3,625,306

Cash flows from investing activities

Purchase of property, plant, equipment
and intangible assets

Proceeds from sale of property, plant and
equipment

37,548,387 13.142.874
Proceeds fronr loan principal repayments

Loan disbursements paid out
39.300.O00 r4r,700.000

1,7 51,613 128,557,126
Net cashl flows uied in inverting activities

Carh flowr from financing aCivities

Additional borrowings

Repayment of borrowings

la lP a g i

25.O00.000

----J-

l'let cash flows from operating activities

Proceed! from revolving fund receipts



25,000,000

3,704,330 99.931,820
Net increase/(decrease) in cash and cash

equivalents

11 23,4s2,208 123,384.O28sh equivalents at 1 JULYCash and

I
19,747,878 23,452,208Cash and ca :h equivalents at 30 JUNE

WEST PO T COUNTY ASSEII4BLY CAR LOAN AND MORTGAGE FUND
R.,,o..".. Fr-oncrar Stote-errts

enao.r June 30, 201Sa

Net carh i uJed in financing activities

15lt, g!'
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8.5. 5TA ENIE|]T OF CO},IPARI5ON OF BUDGFT AND ACTUAL AMOUNTS FOR
TH PERIOD ENDED 3O'h JUNE 2019

('5hs Kihs KShs K5hsRevenur KShs

Public cr

and dor
)ntributionJ
ation5

r5

c
Transfe

County
from
ovt.

276,105.74 (276.1os.74)
ncomeInterert

Other in come

(276,1O5.74)276,105.74
Total income

Expense

(2,214,OOO.oo)2.214.000.OO

Staff cos ls

11.822.87 (14.822.87)
expenJeJCeneral

Finance ao5 t

2,223,822.87 (2,228,822.87)
enditureTotal exP

(1,952,717.13) 1,952,717.13
Surplul Ior the period

16 lP a g c

Fund administration
exPente,
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8.6. SUMMARY OF SI6NIFICANT ACCOUNTING POLICIES

1. Statemdnt of compliance and basis of Preparation

The Fund'! financial statements have been prepared in accordance with and comply
with lnternational Public Sector Accounting Standards (lPSAS). The financial statements

are presenied in Kenya shillings, which is the functional and rePorting currenry of the
Fund. The accounting policies have been con:istently applied to all the years

presented.

The financial statements have been prepared on the basiJ of historical cort, unletJ

slated otherwise. The cash flow statement is prepared uiing the direct method. The

financial statementt are prepared on accrual basis.

2. Adoption of new and revlsed standards

a) Relevant new ,tandardt and amendments to published standards effective for the
year ended 30 June 2018

Effective date and impact:

b) New and am-.nded standards and interPretationt in i55ue but not yet effective in
the year ended 30 June 2018

c) Early adoption of ttandardr

The entity did not early - adopt any new or amended standards in year 2018.

17ll'a gie

5t:ndard

IP3AS 39r
Employee
Benefits

Applicable: ln January 2018

The objective to issue IPSAS 39 wai to create convergence to
changes in lA5 19 Employee benefits. The IPSASB needed to
create convergence of lP5A5 25 to the amendments done to IAS

19. The main objective i5 to ensure accurate information relating
to pension liabilities arising from the defined benefit scheme by
doing away with the corridor approach.

Effective date and impact:
IPSAS 40:i Public
5ecto r
Combina tions

Applicable: ln January 2019:
The standard covers public sector combinations arising from
exchange transactions in which case they are treated similarly
with lFRs 3(applicable to acquisitions only) Business

combinations and combinations arising from non exchange
tranractionJ which are covered purely under Public Sector

Stendard

combinations as amalgamations.
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3. Revenue recoSnition

i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange traniactions with other Sovernment entities are

measured at fair value and recognized on ciJtainills control of the attet (cash, goods,

services and property) if the transfer is free from conditions and it it probable that the
economic benefits or service potential related to the aiset will flow to the entity and
can be measured reliably.

ii) Revenue from exchange transactions

lnterett income

lnterest intome is accrued using the effective yield method. The effective yield
discounts estimated future cash reieipts through the expected life of the financial aiset

to that asret'r net carryinS amount. The method applies this yield to the principal
outstandinB to determine interest income each period.

4. Budget information

The original budget for FY 2013/2019 was approved by the County Assembly on 28'h

June 2019. 5ubsequent revisions or additional aPproPriationt were made to the
approved budget in accordance with specific approvals from the appropriate
authorities. The additional appropriations are added to the original budget by the
entity upoh receiving the respective approvals in order to conclude the final budget'

The entily's budget is prepared on a different basis to the actual income and
expenditure disclosed in the financial statements. The financial statements are
prepared on accrual basis using a classification based on the nature of expenses in the
statement of financial performance. whereas the budget is prepared on a cash basis.

The amounts in the financial statements were recast from the accrual basis to the cash

basis and leclatsified by preientation to be on the same basis as the approved budget.
A comparison of budget and actual amounts, prepared on a comparable basis to the
approved budget. is then preJented in the statement of comparison of budget and
actual am6unts.

ln addition to the Baiis difference, adjustments to amounts in the financial statements

are also nlade for differences in the formats and classification schemes adopted for the
presentation of the financial statements and the approved budget.

A statemdnt to reconcile the actual amounts on a comparable basis included in the
statement of comparison of budget and actual amounts and the actualt as per the
statement of financial performance has been presented under section xxx of thete
financial ltatementJ.

lBll'.tgg
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5. Property, plant and equipment

All property, plant and equipment are stated at cost lejs accumulated depreciation
and impailment losses. Cost includes expenditure that is directly attributable to the
acquirition of the items. When significant parts of proPerty, plant and equiPment are

required to be replaced at intervals, the entity recognizet such parts a5 individual
airets with specific ureful lives and depreciates them accordingly. Likewise, when a

major inspection is performed, it5 cott is recognized in the carrying amount of the
plant and bquipment as a replacement if the recognition criteria are satisfied. All other
repair and maintenance costs are recognized in surplus or deficit at incurred. Where
an asr?t is a:quired in a non-exchange transaction for nil or nominal consideration the
asset is inilially measured at its fair value.

5. lntangible assets

lntangible asrett acquired separately are initially recognized at cott. The cost of
intangible assets acquired in a non-exchange transaction is their fair value at the date
of the exChange. Following initial recognition, intangible assets are carried at cost less

any accu[nulated amortization and accumulated impairment losses. lnternally
generated intangible assets, excluding capitalized development costr' are not
capitalized and expenditure is reflected in surplus or deficit in the period in which the
expenditrlre is incurred. The useful life of the intan8ible assets is assessed at either finite
or indefinite.

7. Financial instruments

Financial attett

lnitial rebgnition and mearurement

Financial asiets within the scope of lP5A5 29 Financial lnstruments: Recognition and
Measurement are classified as financial atsetJ at fair value through surplus or deficit'
Ioans anH receivables, held-to-matu rity investments or available-for-sale financial
aisetJ, as appropriate. The Entity determines the classification of its financial assetJ at

initial re@gnition.

Loans and receivables

Loans arid receivables are non-derivative financial asretJ with fixed or determinable
paymentF that are not quoted in an active market. After initial measurement, such

financialla;sets are subsequenlly measured at amortized cost using the effective interett
method, lesi impairment. Amortized colt it calculated by taking into account any
discount or premium on acquiJition and fees or costs that are an integral part of the
effective interest rate. Lotses arising from impairment are recognized in the surplus or
deficit.

Held-to-maturity

Non-derivative financial aJiets with fixed or determinable payments and fixed
maturitids are classified as held to maturity when the Entity has the positive intention

19 | I' ;r q.'
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and ability to hold it to maturity. After initial measurement. held-to-maturity
investments are measured at amortized cost using the effective interest method, less

impairment. Amortized cost ii calculated by taking into account any discount or
premium On acquisition and fees or coJts that are an integral Part of the effective
interest ratp. The losses ariiing from impairment are recognized in surplus or deficit.

lmpairment of financial attett

The Entity aisesses at each reporting date whether there is objective evidence that a

financial alset or an entity of financial assets is imPaired. A financial asset or a entity of
financial atretr ii deemed to be impaired if. and only if, there is objective evidence of
impairmerlt a5 a result of one or more events lhat has occurred after the initial
recognition of the asJet (an incurred 'loss event') and that loss event has an impact on
the estimated future cash flows of the financial asset or the entity of financial assets

that can de reliably estimated. Evidence of imPairment may include the following
indicators:

i The debtors or a entity of debtors are experiencing significant financial difficulty

P Default or delinquency in interest or principal payments

) The ?robability that debtors will enter bankruptcy or other financial
reorSanrzatron

) Observable data indicatet a measurable decrease in estimated future cash flows
(e.g. cAanges in arrears or economic conditions that correlate with defaults)

Flnanclal llabilities

lnitial recignition and meaturement

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilitiei at
fair value through surplus or deficit or loans and borrowings, as appropriate. The
Entity deiermines the cla5Jification of it5 financial liabilities at initial recognition. All
financlal liabilities are recognized initlally at fair value and, in the caie of loans and
borrowinfs, plus directly attributable tranraction cotts.

Loant and borrcwing - Afler initial recognition, interest bearing loans and borrowings
are subsefiuently measured at amortized cost using the effective interest method.
Cains and losses are recognized in surplus or deficit when the liabilities are

dereco3nlzed as well as through the effective intereJt method amortization Procets'

Amortized cost is calculated by takinS into account any discount or premium on
acquisitioh and fees or costt that are an integral Part of the effective interest rate.

B. Invenlories

lnventoql is measured at cost upon initial reco3nition. To the extent that inventory
was receiyed through non-exchange transactions (for no cost or for a nominal cost),

the coit df the inventory is its fair value at the date of acquisition.

20 lPa5rl:
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Costs incurred in bringing each product to its present location and conditions are

accounted for, as follows:

) Raw mhterials: purchase coJt utinS the weighted average cott method

! Finished goods and work in prosrers: cost of direct materials and labour and a

proportion of manufacturing overheads based on the normal oPerating caPa€ity,

but excluding borrowing costs

After initiql recognition, inventory is measured at the lower of cost and net realizable
value. Hoivever, to the extent that a clarr of inventory is distributed or deployed at
no charge or for a nominal charge, that class of inventory is measured at the lower of
cost and ctrrrent replacement cost.

Net realizdble value is the estimated selling Price in the ordinary courte of operations.
less the estimated costs of completion and the estimated corts necettary to make the
sale, exchJnge, or distribution.

lnvpntories are recognized at an expense when deployed for utilization or
consumptlon in the ordinary course of operations of the Entity'

9. Provisions

Provision! are recognized when the Entity has a pretent obligation (legal or
constructi'1,,e) as a result of a past event, it il probable that an outflow of resources

embodyiqg economic benefits or tervice potential will be required to settle the
obligatiorl and a reliable ertimate can be made of the amount of the obligation.

Where thb Entity expecti some or all of a provision to be reimbursed, for example,
under an insurance contract, the reimbursement is recognized as a separate asset only
when the reimbursement is virtually certain.

The expqnse relating to any provision iJ Presented in the statement of financial
performahce net of any reimbursement.

Con tlnge h t I ia b i I i t iet

The Enti{y does not recognize a contingent liability, but discloses details of any
contingerlcies in the notes to the financial statements, unless the possibility of an

outflow Of resources embodying economic benefits or service Potential is remote.

Contingqt attett

The Entity does nol recognize a contingent asset, but discloses details of a possible

asJet whoie existence i5 contingent on the occurrence or non-occurrence of one or
more undertain fulure even15 nJt *holly within the control of the Entity in the notes

to the financial JtatementJ. Contingent a55etJ are assessed continually to ensure that
developrirents are appropriately reflected in the financial statementt. lf it has become
virtually certain that an inflow of economic benefits or service potential will arise and

21 | I'a g[
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the aJset's value can be measured reliably, the a55et and the related revenue are
recognized in the financial statementi of the period in which the change occurs.

10. Nature and purpose of reterves

The Entity creates and maintains reserves in terms of sPecific requirementt. Changes in
accounting policies and estimates

The Entity recoSnizes the effects of chanSes in accounting Policy retrosPectively. The
effects of changes in accounting policy are applied prospectively if retrospective
application is impractical.

It. Emplofee benefits - Retirement benefit ptans

The Entity provide5 retirement benefits for its employees and directors' Defined
contributipn plans are post employment benefit plans under which an entity pays

fixed contributions into a teparate entity (a fund), and will have no legal or
constructiie obligation to pay further contributions if the fund does not hold sufficient
3siets to pay all employee benefits relating to employee service in the current and
prior peribds. The contributions to fund obligations for the payment of retirement
benefits al"e charged against income in the year in which they become payable.

Defined penefit plans are post-employment benefit plans other than defined-
contribution plans. The defined benefit funds are actuarially valued tri-annually on the
projected unit credit method basis. Deficits identified are recovered through lump sum

paymenti or increased future contributions on proportional basis to all participating
employe4s. The contributions and lump 5um payments reduce the Post-emPloyment
benefit obligation.

12. Forei$n currency trantactionj

Transactipns in foreign currencies are initially accounted for at the ruling rate of
exchangq on the date of the tranJaction. Trade creditors or debtors denominated in
foreign d..rrrency are reported at the statement of financial potition reporting date by
applyingl the exchange rate on that date. Exchange differences arising from the
settlemefit of creditors. or from the reporting of creditors at rates different from those

at whicl-i they were initially recorded during the period, are recognized as income or
expense! in the period in which they arise.

13. Borrgwing costs

Borrowifrg coJts are capitalized against qualifying astett as part of Property, plant and
equipm{nt.5uch borrowing costs are capitalized over the period during which the
asset is being acquired or constructed and borrowings have been incurred.
Capitalilation ceases when construction of the asset it complete. Further borrowing
costs arq charSed to the statement of financial performance.
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14. Related parties

The Entity regards a related party as a person or an entity wlth the ability to exert
control individually or jointly, or to exercise siSnificant influence over the Entity, or
vice versa. Members of key management are regarded as related parties and comprise
the directors. the CEO and tenior manaSers.

15. Cash a d cash equivalents

Cash and caih equivalents comprise carh on hand and cash at bank. short-term
deposits on call and highly liquid investmentr with an oriSinal maturity of three
months o/ less, which are readily convertible to known amounts of cash and are

subject to insignificant risk of changes in value' Bank account balances include
amounts held at the Central Bank of Kenya and at various commercial banks at the
end of thq financial year. For the purposes of these financial statements, cash and cash

equivalents also include short term cash imprests and advances to authorised public

officers anH/or institutions which were not surrendered or accounted for at the end of
the financial year.

16. Comptrrative figures

Where nricessary comparative figures for the previous financial year have been

amended br reconfigured to conform to the required changes in presentation.

17. Eventl after the reporting period

There wele no material adjusting and non- adju(ing events after the reporting period.

lB. Ultimlte and Holding Entity

The entitji is a County Assembly Fund established by The West Pokot County
Assembly Car Loan and Mortgage (Amended) Acl,2017. Currency

The finarlcial statements are presented in Kenya ShillinSs (K5hs).

19. Sigrriflcant judgments and sources of ettimation uncertainty

The prelaration of the Entity'i financial statement5 in conformity with lP5A5 requires

managerlrent to make judgments, estimatet and assumptiont that affect the reported
amount, of revenuei, expenses, assets and liabilities, and the disclosure of contingent
liabilitiesl at the end of the reporting period. However, uncertainty about these

assumptiont and eJtimatet could result in outcomei that require a material adiustment
to the carrying amount of the a55et or liability affected in future periods.

State all judgements, e5timates and atsumptions made: e.g.

Erti,113t3f and a:sumptions - The key as5umption, concerning the future and other key
sources 6f estimation uncertainty at the reporting date, that have a significant risk of
causing h material adjustment to the carrying amounts of assets and liabilities within
the nexi financial year, are described below. The Entity based its assumptions and

23 lI'a ( c



estimates qn parameters available when the consolidated financial statements were
prepared. However, existing circumstances and asJumptions about future
developments may change due to market changes or circumstances arising beyond the
control of[he Entity. Such changes are reflected in the assumptions when they occur.
rPSAS',|.r40.

Useful livet and resldual values

The useful lives and residual values of asset5 are assessed using the following indicatorj
to inform fotential future use and value from disposal:

) The co]ndition of the aiset based on the assessment of experts employed by the
Entity

) The nalture of the asset, its susceptibility and adaptability to changes in technology
and prbcesses

) The nature of the processes in which the asset is deployed

> Availability of funding to replace the asret

) Changps in the market in relation to the asset

Provisions

Provisioni were raised and management determined
informatidn available. Additional disclosure of these

included in Note xxx.

an e5timate
estimatet of

based on the
provisions is

ProvisionX are measured at the management's bett estimate of the expenditure
required to settle the obligation at the reporting date, and are discounted to present
value whdre the effect is material.

20. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and
liquidity lisks and effectr of changes in foreign currency. The Fund's overall risk
management programme focuses on un predictability of changes in the business

environrrient and seeks to minimise the potential adverse effect of such risks on its
performapce by setting acceptable levels of risk. The Fund does not hedge any risks

and has ih place policies to enJure that credit is only extended to customerJ with an
establishdd credit history. The Fund's financial risk management objectives and policies
are detailed below:

a) Credil risk

24 | I'a g r-'
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The Fund has exposure to credit risk, which is the risk that a counterparty will be
unable tb pay amounts in full when due. Credit risk arises from cash and cash

equivalerlts, and deposits with banks, as well as trade and other receivablet and
availablelfor-sale financial inveJtment5.
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D

E

Managem t assesses the credit quality of each cuttomer. taking into account itt
financia I p sition, past experience and other factors. lndividual risk limits are set based

or external assessment in accordance with limits set by the directors. The
esented in the statement of financial position are net of allowances for

on in terna

ceivabler, estimated by the company't manaSement based on prior
experience and their a5sesiment of the current economic environment.

The carrylng amount of financial assets recorded in the financial statements
representirlg the entity's maximum expoJure to credit risk without taking account of
the value of any collateral obtained is made up as followt:

a mounts
doubtful

At30J ne 201B

b) Liqui ty riJk management

U ltimate
Adminirl
the man

I responribility for liquidity risk management restt with the Fund

lrator, who has built an appropriate liquidity risk management framework for
tgement of the entity's short, medium and long-term funding and liquidity
nent requirements. The entity marrages liquidity risk through continuout
ng of forecasts and actual cash flows.

manaSe
monitor

l

The cust{mers under the fully performing cateSory are paying their debts as they
continue trading. The credit risk associated with these receivables is minimal and the
allowancb for uncollectible amounts that the company has recognised in the financial
statemenls is considered adequate to cover any potentially irrecoverable amountr.

The entitiy has si3nificant concentration of credit risk on amounts due from xxxx

The boald of trustces sets the Fund's credit policier and objectives and lays down
parametfrs within which the various aspects of credit risk manaSement are operated.

di

Receivaples from. exchange transactionJ

E"oiuiEtur rrorn non exchange
transactlons

Bank ba lances

Total

At 30 June 2017

Receivables from exchange transactions

bles from non exchange
t

Receiv
transac ron J

Bank ba lances

Total

25 P,j"
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The table elow represents cash flowt payable by the Fund under non-derivative
financial li bilities by their remaining contractual maturities at the reporting date. The
amounts d sclosed in the table are the contractual undiscounted cash flows. Balances
due withi I2 months equal their carrying balances, at the impact of discounting is not
siSnificant.

At 30 Jun 20lB

c) Market risk

The bo:r
faced by
of its inte

d has put in place an internal audit function to assist it in assessing the risk
the entity on an ongoinS basis, evaluate and teit the design and effectiveness
rnal accounting and operational controls.

Market irisk is the risk arising from changes in market prices, such as interest rate,
equity (rices and foreign exchange rates which will affect the entity's income or the
value o{ its holding of financial instrumentt. The objective of market risk management
is to mdnage and control market risk exposuret within acceptable parameters, while
optimisihg the return. Overall responsibility for managing market risk reits with the
Audit aild Risk Management Committee.

l

The Fufrd's Finance Department i5 responsible for the development of detailed risk
managlment policies (subject to review and approval by Audit and Risk Management
Commif tee) and for the day to day implementation of those policies.

There das been no change to the entity's exporure to market risks or the manner in
which il manaSes and measuret the risk.

I
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r 59.8r r.05 159.81t.05Trade payables

Cu rrent portion of borrowings

Provision J

Employee' benefit obligation

159,811.05 159,811.05Total

At 30 June 2017

Trade pa ablesv

Current portion of borrowings

Provisions

Employee benefit obligation

Total

Total



WEST PO\OT COUNTY ASSEAIBLY CAR LOAN AND MORTGAGE FUND
R-..-" --+ Frne,rcrar S....-.-,=
F-. ..'.,',..! .,'o.o J--" 30. 2019

i. Foreign currenry rirk

The entity has transactional currency exposures. 5uch exposure arises through
purchases of goods and services that are done in currencies other than the local
currency. lnvoices denominated in foreign currencies are paid after 30 days from the
date of thd invoice and conversion at the time of payment is done using the prevailing
exchange rate.

The carrying amount of the entity'i foreign currency denominated monetary aiset,
and monetary liabilities at the end of the reportinS period are as followt:

At 30 June 2018

The Funf manaSes foreign exchange risk form future commercial transactions and
recognisgd assets and liabilities by projecting for expected sales proceeds and matching
the samel with expected paymentt,

Foreign currenry ren5itivity analyiis

The following table demonstratei the effect on the Fund's Jtatement of financial
performance on applying the ,ensitivity for a reasonable possible change in the
exchange rate of the three main transaction currencies, with all other variables held
conrtant. The reverse would also occur if the Kenya 5hilling appreciated with all other
variablet held constant.

1

2ol8
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KShs

Financial arsets (investments, cash,debtors)

Liabilities

Trade and other payables

Borrowings

Net foreign currency asset/(liability)

lOo/oEuro

look
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2017

Euro lOo/o

U5D 1Oo/o

ii. lnterest rate risk

lnterest rate risk i5 the ritk that the entity's financial condition may be advel5sly
affected af a reJult of changes in interest rate levelt. The company's interest rate risk
arises from bank deposits. This exposes the Fund to cash flow interest rate risk. The
intereit rate rirk expo5ure arises mainly from interest rate movementi on the Fund's
depositr.

Managen)ent of interest rate risk

lTo man{ge the interest rate riik, management has endeavoured to bank with
institutioris that offer favourable interest rates.

Sensitivitl anatysis

The Fund analyses iti interest rate exposure on a dynamic basis by conducting a
sensitivity analysis. This involves determining the impact on profit or loii of defined
rate rhiftl. The sensitivily analysis for interest rate risk assumes that all other variables,
in particular foreign exchange ratei, remain conttant. The analysis has been performed
on the same basis as the prior year. Using the end of the year fiSurel, the sensitivity
analysis indicates the impact on the 5tatement of comprehensive income if current
floating interest rateJ increare/decreaie by one percentage point as a decrease/increase
of K5hs xxx (2017: K5hs xxx ). A rate increase/decreas e of 5o/o would result in a

decreasei/increa se in profit before tax of KShs xxx (2017 - KShs xxx)

d) Capital risk management

The objective of the Fund's capital risk management is to safeguard the Fund's ability
to conti hue as a Soing concern. The entity capital Jtructure comprises of the following
funds:

Revaluation reserve

nJ*-

Revolving fund

Accumulated surplu s

Total funds

Total borrowings

na



Lesl: cash and bank balances

Net debt/(exceis cash and cash

equivalenls)

6earing
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8.7. N S TO TI-IE FINANCIAL STATEMENT5

l. Public and donations

Donation

2. Tran from County Government

3. Fines, Ities and other levies

4. I lncome

lntereJt come from
loans(m rtgage or car loans

4.142,421.50

rorn development partners

ons from the publicContribut

Total

Tra nsfers from County Govt. - operations

Payments by County on behalf of the entity

Total

Late payrnent penalties

Fines

Total

1.929.912.92

4,142,42't.50 1,929,912.92Total in ereJt income

30 i'a g
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recoveneS

lnconrr, f 'onr sale of tender documents

Miscella r eous income 2.3s2.756.79

Total otl 2,352,756.79

Loan pr 2.214.OOO.OA 573.O00.00

Professi :nal services costs

2,214,O00.O0 573,000.00Total

5a la rie

Staff gr atuity

Staff training expenses

5o cia I recurity contribution

Other staff coitJ

Total

Electri ty and water expenses

WEST PO OT COUNTY ASSEI\,1BLY CAR LOAN AND MORTGAGE FUND
D Ft-o-",.,S.",..-.-.,

....r.a -J.,-.30, 2019

5. Other me

lnsuran

tncome

6. Fund nistration expenrej

t

cessing coiti

7. Statf

and wages

8.G al expenses

Consu ables
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Fuel and oil coits
lnsurance costs

Postage

Printing and stationery

Rental costs

Hospitality
Depreciation and amortization costt

Other expenses (bank charges) 14.822.87 9.468.00
14,822.87Total 9,468.OO

Security costs

9. Finan cort,

lnterest on Bank overdrafts

10. 6ain on disposal of asrets

- 
F-._---

Propert)1, plant and equipment

'll. Cash and carh equivalents

Fixed deposits accou nt

-+-

lnterest on Ioans from banks 3,866,315.76

Total 3,865,315.76

lntangible assets

Total

On - call deposits

Cu rrent account 19.747,878.15 23,4s2.207.80

Others

19,7 47,37 3.15 23,4s2,207.80Totel cp:h and carh equival:ntr

Telecom m u nication

t__
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Detailed a alysis of the cash and caJh equivalentr are as follows:

nanctar Statements
tr

a) Fixed account

12. Rec ivablas from exchange tranJactionr

Cu Receivables

il il a

Kenya (

Equity I

lommercial bank

)ank, etc.

5ub- tot:al

b) On-call deposits

Sub- to tal

c) Curre rt account
264.934.15Trans,.t aiirxal Bank Ltd 261237/SOOTCAOC/i/O 4,591.150.85

Transn ational Bank Ltd 261237/so)lCAOO/2/O 19.482.944.OO

5ub- al 19,747,878.15 23,451,528.51

d) oth
Cash in transit

n handCash

MPe a

19,747,878.15 23,451,s28.51

i

lntereJt receivable 74,895.92 74.895.92
125,803,733.70Curren loan repayments due 128.557.126.1O

Other rlxchange debtors
Less: inrpairment allowance

Total ( ,urrent receivables 125,833,634.62 128,632,O22.O2

Non rrent receivabl,:s

Long t rm loan repayments due 4.500,000.o0

I

33
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I

14,994.061.90

5ub- total
6rand total



Total Non-current receivables 4,500,000.00
Total recei rables from exchange transactions 130,383,634.62 128,632,O22.O2

Prepaid inturance

ricity costsPrepaid el

Total

Spare part ; and meters

Catering

Total inve
realizable

ntories at the lower of cost and net
value

E

WEST PO T COUNTY ASSEIVIBLY CAR LOAN AND IVIORTGAGE FUND
F,....,.,S.o..-..'."
o..o.a J-..30, 2019

13. Prepa ts

Prepaid re t

I4. ln e5

Consu ma le stores

34 ll'ag
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16. lntangib!c arret5-ioftware

I

Cor t

ht be3inninq of the year

Additions

At end of the year

Amortization and impairment
At beginning of the year

Amortization

At end of the year

lmpairment loss

At end of the year

17. Trade and other payables from exchange transactionj

I I
Trade payables 159.811.05
Refundable de osits

159.811.05

Accrued expenJeJ

Other payables

Total trade and other bles r59,8n.05 1s9,8il.05

37 ll'a sc
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External Borrowings

5 terli ng Pound denominated loan from'yyy organization'
Euro denominated loan from zzz organization'
Domestic Dorro',vings

Kenya Shilling loan from KCB

Kenya 5hilling loan from Barcl s Bank

!(enya 5hiliing loan from Consolidated Bank

Dorrowin J from cther government inJtitutions
Total balance at end of the year

The table below shows the classification of borrowings long-term and current borrowings:

20. Employee benefit obligations

K5hs KShs K5hs KShs
Current benefi t obligation

Short term borrowings (cu rrent portion)

Long term borrowings

Total

39 lPo gc

I

Dotlardertominated ffirom lrrx organirdtion'

r'
I
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Non-current beneiit obligation
Tctal employee benefits obligation

21. Cash generated from operations

I

5urplus fcr the year befcre tax

z\Cjusted for:

Cains/ losses on disposal of assets

lnterest income

Finance cost

\"Jorking Capital adjustments

Increase in inventory

Increase in receivables

lncrease in payables

Net cash flow from operating activities

40 lPa se

Depreciation
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d) Due from related partiet

l\51,,r

Due from parent Ministry

Due from County Covernment

e) Due to related parties

23.Contingent ai5etJ and contingent liabilities

Due to parent Ministry

Due to County Covernment

Due to Key management perJonnel

Total

Court case xxx against the Fund

Bank guarantees

Total

42 ll'aLrc
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