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vandarua ounty Assembly Staff Car Loan And Mortgage Fund
eports and Financial Statements

Nyandarya County Assembly Staff Car loan and Mortgage Fund was incorporated/ established
under the PFM Act on 30" April 2016 and it’s regulated by Nyandarua County Assembly Car
loan and Mortgage regulations and Salaries and Remuneration Commission circulars. The
Fund is wholly owned by the County Assembly of Nyandarua and is domiciled in Kenya.

b) Principal Activities
The principal activities of Nyandarua County Assembly Fund is to grant car loans and

Mortgages to the civil servants employed by the County Assembly of Nyandarua at a rate
prescribed by the Salaries and Remuneration commission

¢) | Fund Administration Committee

'County Assembly Staff Car loan and Mortgage fund is administered by a
committee \car loan and Mortgage fund committee. The key management personnel who

0 were
' No. Designation Name
Speaker /Chairman James Ndegwa Wahome
Accounting Officer Stephen Muriithi Wairimu
Member Charles Wahinya Wambui
Member John Kabue Kahinga
Member Moses Kinyua Mbuthia

d) Registered Mfices

P.O.Box 720-20303
Ass
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vandarua ¢ ounty Assembly Staff Car Loan And Mortgage Fund
eports and Financial Statements

r the year ended June 30,2020
2 BOARD{FUND CHAIRPERSON’S REPORT
The Nyandarla County Assembly Staff Car Loan & Mortgage Fund was established through

agiproval of the County Assembly, under Regulations 2015 and accordance with Public Finance

nagement Act, 2012,

Nyandan‘;a County Assembly Staff Car Loan and Mortgage Fund initial capital consisted of
monies appropriated by the County Assembly in the FY 2015/16 amounting to Kshs 20 Million
perate as E revolving fund with annual increase from the Assembly’s budget based on
cipated cr Jit needs projections, funds available as well as repayments from the beneficiaries.
he FY 201?/2017, the fund grew with a further Ksh 33,413,763 Ksh 47,301,000 in the FY
7/2018 a 1‘L+%1her Ksh 20,000,000 in the FY 2018/2019 and a further Ksh 35,195,995 in the FY

In

60.09 Mil’ion in the FY 2019/2020.
|

|
|

| LOANS DISBURSED

ﬂ

= 2016/2017 = 2017/2018 2018/2019 = 2019/2020

e Ndegwa

un Assembly Staff Car Loan and Mortgage Fund

S5IPade !




andarua County Assembly Staff Car Loan And Mortgage Fund
eports and Financial Statements
r the yea Lndcd June 30, 2020

3 RFPOR'[1 OF THE FUND ADMINISTRATOR

Inthe FY 20.9/2020. Kshs 35,195,995 was received as an appropriation from the annual budget
off Nyandarud County Assembly. The additional funding grew the revolving Fund from Kshs
120,714,763 lh the FY 2018/2019 to Ksh 155,909,758 in the FY 2019/2020. In the Financial year,
th Managemiﬂnl disbursed new loans valued at Kshs 60.09 Million as compared to Ksh 35.51
Million in lhiprcvious year representing a 69.22% growth and consequently increasing the

number of bengficiaries from sixty one to seventy three.

|
Prifcipal loan }cpaymcnt from beneficiaries amounted to Kshs 19.23 Million, a rise from Kshs
1441 Million *cccivcd in the FY 2018/2019. At the close of the year, the Fund had outstanding

Ioa*s valued at!Kshs 160.66 Million and Kshs 740,479.40 cash balance.

. CAR LOAN AND MORTGAGE FUND ANALYSIS

K

+ |

|
9016/2017 2017/2018 2018/2019 2019/2020

|

® PRINCIPAL REPAYMENTS ® OUTSTANDING LOANS m CASH BALANCE
i
|

Finally, we are co&}iidcm that the Fund will sustain the impressive performance to the future which
is prergquisite in Tnccting its goals and objectives of providing affordable loan products to the

staff.

Signed

Stephen Muriithi Wairimu

Fund ministrator.

61Paok
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ndarua County Assembly Staff Car Loan And Mortgage Fund
eports and Financial Statements

‘or the yea ended June 30, 2020
|
4. MANA

EMENT DISCUSSION AND ANALYSIS
Il the year the Fund portfolio increased from Ksh 164.55 Million to Kshs 208.25 Million
representing ‘

cnf‘nparcd to

6.56% growth rate. In terms of numbers, thirteen new loans were disbursed as

ght disbursed in the FY 2018/2019 which represents 62.5 % growth.

1
|

Eyear under review, the Fund received Ksh 35.19 Million from the Exchequer where

t was transferred to the Nyandarua County Assembly staff Car loan and Mortgage

d on need basis. Interest Income earned from loans increased from Ksh 3,041,040.88 in the

FYJ2018/2019 to Ksh 4,187,523.77 in the FY2019/2020. In conclusion the Fund has shown steady

growth in net worth from Kshs 20 Million in the first year of operation to Kshs 163.044 Million

in the year undeér review.

MORTGAGE FUND ANALYSIS

|
2016/2017

® LOANS DISBURSED  mNUMBER OF LOANS

2017/2018 2018/2019 2019/2020

= NET WORTH W INTEREST INCOME

-




ndarua County Assembly Staff Car Loan And Mortgage Fund
eports and Financial Statements

r the year ended June 30,2020
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sandarua County Assembly Staff Car Loan And Mortgage Fund
ports and Fmancnal Statemcnts

Sdction 167 of the Public Finance Management Act, 2012 requires that, at the end of each financial
imslrator ofa Counly }’ublu, F und shal] prepare fi f“nanual statements ior thc FFund in

Clerk ol' e Coumy assembly who is lhc, adminislralor of the Nyandarua StalT Car Loan and

iad; (u) malmdmmg proper au.ounting, rccords, which disclose with reasonable
time the financial position of the Fund; (iii) designing, implementing and

or of Nyandarua Staff Car Loan and Mortgage Fund accepts responsibility for the
idl statements, which havc bc,en prc.par(,d using appropriatc au.ouming policics

as at that date. The Administrator further confirm the completeness of the
ds maintained for the Fund, which have been relied upon in the preparation of the

paring the financial statements, the Administrator of the Nyandarua Staff Car Loan and
age Fund Ias assessed the Fund’s ability to continue as a going concern and disclosed, as
itable, matters relating to the use of going concern basis of preparation of the financial
ents. Nothing has come to the attention of the Administrator to indicate that the Fund will not

a going concern for at least the next twelve months from the date of this statement.

val of the ¥ nancial statements

The Bund s finangial statements were approved by the Board on J\ l\; 2020 and

signed on its behalf by:

Admigistrator of the County Assembly Staff Car [Loan and Mortgage Fund

9/Pade I.
|
i
1
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OFFICE OF THE AUDITOR-GENERAL P.O. Box 30084-00100
NAIROBI

Enhancing Accountability

REPORT OF THE AUDITOR-GENERAL ON NYANDARUA COUNTY ASSEMBLY
STAFF | CAR LOAN AND MORTGAGE FUND FOR THE YEAR ENDED
30 JUNE, 2020

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinio

ent of changes in net assets, statement of cash flows and
ison of budget and actual amounts for the year then ended, and
icant accounting policies and other explanatory information in

which, to |
audit.

In my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion séction of my report, the financial statements present fairly, in all material
respects, the financial position of the Nyandarua County Assembly Staff Car Loan and
Mortgage Fund as at 30 June, 2020, and of its financial performance and its cash
flows for the year ithen ended, in accordance with Internationai Public Sector
Accounting Standafds (Accrual Basis) and comply with the Public Finance
Managemént Act, 2012 and the Nyandarua County Assembly Staff Car Loan and
Mortgage Bund (Ameéndment) Regulations, 2016.

cial performance for the year ended 30 June, 2020 reflects
e transactions of Kshs.4,187,524 being interest income as
owever, examination of the payroll and staff members’ ledgers
st deducted during the year under review was, Kshs.2,568,000
Kshs.1,619,524 which has not been explained.

leading to avariance

Report of the Awgditor-Generdl on Nyandarua County Assembly Staff Car Loan and Mortgage Fund for the year
ended 30 June, 3020




Consequently, the accuracy and completeness of the interest income of
Kshs.4,187,524 for the year ending 30 June, 2020 could not be confirmed.

2.0 Unsupported Long-Term Receivables from Exchange Transactions

The statement of financial position as at 30 June, 2020 reflects long-term receivables
from exchange transactions of Kshs.160,658,659. The amount is in respect of
principal loan balances held by the Fund members. However, the schedule of loan
holders does not indicate for each member, the opening balance, subsequent interest
and repayments in the year and the closing balance. In addition, the schedule included
two members who received loans totaling to Kshs.4,400,000 in the month of
July, 2020.

Consequently, the accuracy and completeness of long-term receivables from
exchange transactions of Kshs.160,658,659 as at 30 June, 2020 could not be
confirmed.

3.0 Unsupported Current Receivables from Exchange Transactions

The statement of financial position as at 30 June, 2020 reflects current receivables
from exchange transactions of Kshs.1,646,745. The amount is in respect of loan
balances payable by Fund members within the next one year. However, no schedule
of loan holders was provided to support the balance.

Consequently, the accuracy and existence of current receivables from exchange
transactions of Kshs.1,646,745 as at 30 June, 2020 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme
Audit Institutions (ISSAIs). | am independent of the Nyandarua County Assembly Staff
Car Loan and Mortgage Fund Management in accordance with ISSAI 130 on Code of
Ethics. | have fulfilled other ethical responsibilities in accordance with the ISSAI and
in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. | believe that the audit evidence | have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review. :

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC -
RESOURCES ;

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed,
except for the matters described in the Conclusion on Lawfulness and Effectiveness

Report of the Auditor-General on Nyandarua County Assembly Staff Car Loan and Mortgage Fund for the year
ended 30 June, 2020
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in use bf Public Resources sections of my report, | confirm that, nothing else has come
to my &ttention fo cause me to believe that public resources have not been applied
lawfully and in an effective way.

Basis for Conclusion

1. Fund Adminiatration Expenses Limit

The statement of comparison of budget and actual amount for the year ended
30 Jung, 2020 reflects final budget of total income of Kshs.4,187,524. The statement
also shows that| the actual expenditure on fund administration expenses was
Kshs.1,687,100, which is 38% of the income. This is contrary to Regulation 197(1)(d)
of the County Government Financial Regulations which provides that the
adminisftration costs of the Fund shall be a maximum of three (3%) percent of the

istration of Properties

gage Properties

ed that the Fund issued mortgage loans of sum Kshs.18,100,000 to four
to acquire real estate properties in the period between June, 2018 and
., 2019. However, the properties acquired were not jointly registered as
required by Regulation 16(1) of Nyandarua County Assembly Staff Car Loan and
Mortgage| Fund (Amendment) Regulations, 2016 which states that the officer
administefing the Fund through the committee shall have a charge registered on the
mortgage property financed through a loan granted under these regulations and shall
cause theiname of the Nyandarua County Assembly Service Board to be entered in
all documents of title for such property.

Consequently, the Management is in breach of the law.

2.2 Motor/Vehicle |

that the Fund issued a car loan of Kshs.1,000,000 to a member, in the
ptember, 2016 to purchase a vehicle. However, no evidence has been

yandarua County Assembly Staff Car Loan and Mortgage Fund

administering the Fund until the loan is repaid in full by the borrower.

Consequently, the Management is in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
| comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities

|
Report of the Auditor-Generalon Nyandarua County Assembly Staff Car Loan and Mortgage Fund for the year
ended 30 June, 2020
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that govern them. | believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
SYSTEMS AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the procedures
performed, except for the matter described in the Conclusion on Effectiveness of
Internal Controls, Risk Management and Governance sections of my report, | confirm
that, nothing else has come to my attention to cause me to believe that internal
controls, risk management and overall governance were not effective.

Basis for Conclusion

Failure to Develop Risk Management Strategy

The Nyandarua Assembly Staff Car Loan and Mortgage Fund has not developed risk
management strategies. This is contrary to Section 158(1) of the Public Finance
Management (County Governments) Regulations, 2015 which states that ‘the
Accounting Officer shall ensure that (a) the county government entity develops risk
management strategies, which include fraud prevention mechanism; and (b) the
county government entity develops a system of risk management and internal control
that builds robust business operations. Failure to develop a risk management strategy
may impair the effectiveness in managing a robust business operation of the Fund.

Consequently, the Management did not comply with the Law and its effectiveness in
mitigating risks.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that | plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and governance
were operating effectively, in all material respects. | believe that the audit evidence |
have obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the Fund's effectiveness of internal control, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or cease operations.

Report of the Auditor-General on Nyvandarua County Assembly Staff Car Loan and Morigage Fund for the year
ended 30 June, 2020
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Management is also responsible for the submission of the Fund's financial statements
to the Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015.

In addition to the responsibility for the preparation and presentation of the Fund’s
financial statements described above, Management is also responsible for ensuring
that the activitids, financial transactions and information reflected in the financial
statemeénts are in compliance with the authorities which govern them, and that public

eneral’s Responsibilities for the Audit

objectives are to obtain reasonable assurance about whether the Fund's
tatements as a whole are free from material misstatement, whether due to
rror, and to issue an auditor’s report that includes my opinion in accordance
rovisions of Section 48 of the Public Audit Act, 2015 and submit the audit
ompliance with Article 229(7) of the Constitution. Reasonable assurance is
| of assurance, but is not a guarantee that an audit conducted in accordance
s will always detect a material misstatement and weakness when it exists.
ents can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions pf users taken on the basis of these financial statements.

financial
fraud or
with the
report in

In addition to the audit of the Fund's financial statements, a compliance audit is
planned and performed to express a conclusion about whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statementg are in compliance with the authorities that govern them, and that public
resources are applied in an effective way, in accordance with the provisions of Article
229(6) of the Constitution and submit the audit report in compliance with Article 229(7)
of the Constitution.

Further, in planning and performing the audit of the Fund's financial statements and
audit of compliance, | consider internal control in order to give an assurance on the
effectivenegs of internal controls, risk management and governance processes and
systems in ccordanie with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My considetation of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the ISSAls. A material
weakness ig a conditian in which the design or operation of one or more of the internal
control components |does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation

Report of the Aulitor-General on Nyandarua County Assembly Staff Car Loan and Morigage Fund for the year
ended 30 June, 2020
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to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

-

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

« Identify and assess the risks of material misstatement of the Fund's financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for my opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

¢ Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
Fund's ability to continue to sustain its services. If | conclude that a material
uncertainty exists, | am required to draw attention in the auditor’'s report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to sustain its services.

e Evaluate the overall presentation, structure and content of the Fund's financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

« Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

e Perform such other procedures as | consider necessary in the circumstances.

| communicate with Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

Report of the Auditor-General on Nyandarua County Assembly Staff Car Loan and Morigage Fund for the year
ended 30 June, 2020
6
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vandarua County Assembly Staff Car Loan And Mortgage Fund
eports and Financial Statements
or the year ended June 30, 2020

FINANCIAL STATEMENTS

1. STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30"
JUNE 2020

Revenue from exchange transactions

Interest inéome | 4,187,524 3,041,041

I 1 ————— N——— SSNE————— S

Other income - g

3,041,041

Total revenue 4,187,524

Expenses

1,587,100 856,400

Fund administration expenses

Staft Costs

-—_—

General expenses — Bursary awards - -

FFinance costs/bank Charges 2 10,930 7,090
1,598,030

863,490 |

kotal expenses

Dther gains/losses

Gain/loss on|disposal of assets - -

7 2.589.494 2,177,551

urplus/( deficit) for the period

The hecounting policies and explanatory notes to these financial statements form an integral part
of the financial statements. The entity financial statements were approved on _\ g& V73— 2020

and signed by:
Thad

Administrator ofithe Fund Fund Accountant
Stephen Muriithi Wairimu Dominic Chege Wacera
ICPAK Member Number: 15593

101 P ajoe




Nyvandarua County Assembly Staff Car Loan And Mortgage Fund
Reports and Financial Statements

For the year ended June 30, 2020
7

2. STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2020

Current assets 7 i - ii *77L 1]

740479 | 3,705,823
4

| Cash and LﬂSth_IVdiLnls B 7 740479
Current portion of long term receivables from 1,646,745
bxchange transactions
frepayments
ventories ||

86.766

¢ — e

on-current assets R SR B
roperty, plant and eq;tpm:.nl - o= ,I

__-—.l

el e SRS E—— S —
 Intangible assets S T B I
Jong term recewablt,s Irom exchange transactions | 4 160,658,659 121,067,806

Total assets |

tassets .~ 1 Y
R volving Fund I S [ 1 758 | 120,714,763
Rbserves | [ - - ]
A c.llrnuldﬁu.d‘gu;p]u; - - ) 4,135,123 4,545,632
Total net assets and liabilities | 163,045,883 125, 260,395

The hecounting policies and explanatory notes to these financial statements form an integral part
of the financial statements. The entity financial statements were approved on _\ |\ \2< 2020

and gigned by:
iﬁ\xé '

Administrator of the Fund Fund Accountant
Stephien Muriithi Wairimu Dominic Chege Wacera
[CPAK Member Number: 15593

111P ale e




vandarua County Assembly Staff Car Loan And Mortgage Fund
epurts and Financial Statements

3 STATFMFNT OF CHANGES IN NET ASSETS AS AT 30 JUNE 2020

‘};‘;;.,};;;;}] Tuly 50]3 20000000 - 7o 20000000
G W0 N 1 | . S A E———— .-
| Surplus/(defigit) for the - | - | 899,688 | 899,688 ;
' period 'l '» ‘
. ——————
" Flinds received during the 33,413,763 | - | - ! 33,413,763 |
yéar ] : ‘
ok e . |- |- . ]
 Rgvaluation gain | o — |
'B Iancc as ai 30 Junc 2017 53,413,763 | - 899,688 ' 54,313,451 |
| | | | |
— — o —_— e — E— . -
Blance as at|1 July 2017 | 53,413,763 E l 899,688 | 54,313,451 |
B s il 1 1 | i i A IR — el
' | Su plus/(dehut) for the = | - 1,468,393 1, 4(’8 393 :
: pe | J |
(Eisha el |11 | O R e e T —
| Fumds received|during the 47,301,000 | - 5 7,301,000 '
ye I ‘ J - ;
Rc aluation gain - | - - 4 - |
b ENEE e 2 —— — —_— )
Bal nce as at 30 June 2018 100,714,763 | - : 2,368,081 l 103,082,844 ‘
. | e R R —
1 Balnce as at ] Juh 2018 100,714,763 : - 2,368,081 7|_103 082,844 J
I - - - - t - - — ! -
' Sur Ius/(d‘.hut) for the - | - 2,177,551 : 2,177,551 ;
- peripd ; L ’ J‘
Funds rcccived during the 20,000,000 | - - | 20,000,000 |
‘ycar | | ) |
' Rev Iuanon gam - | = = 7 ‘ '
| Balahce as at 30 June 2019 | 120,714,763 | - 4,545,632 1 25,260,395 |
Balahee ;;;’;‘jlﬁv“z'mgm7'”1*270,7771ﬁ(,37 ﬁ.‘__"'_'_'_; 4,545,632 | 125,260,395 :
i o i | (b = : R Sl AN
| Surplus/(deficit) for the g | - | 2,589,494 | 2,588,174 |
| peric I |
Rabatiu 4 NI R | S S S—— (S T ———
| Fund{ received during the 135,195,995 j - 35,195,995 |
| year | . I
— — Tt ***T**“"__—_—"f_ D= e ————— —
Revalliation gain | ~ [ - - |- ]
| Balange as at 30 Junc 2020 R 155,910,758 f S &771_3512}__ B 1‘573701'1%83_ ]

12IPake




andarua County Assembly Staff Car Loan And Mortgage Fund
ports and Financial Statements

r the year ended June 30,2020

policies and explanatory notes to these financial statements form gn integral part
of the financial statements. The entity financial statements were approved on _(t l 1™ 2020

Pod

Fun& Accountant
] Dominic Chege Wacera
\ ICPAK Member Number: 15593

131Pajre
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eports and Financial Statements
or the year ended June 30,2020

4.

yandarua County Assembly Staff Car Loan And Mortgage Fund

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2020

Cash flows from operating activities | .
Receipts - - ; B ]% -
Public contributions and donations | - | -
Transfers from th_c_(_E)LﬂlE\_E;?\EnnjgnI - l - - I = ]
Interest received - i | 4,187,524 _l 3,041, 04]___
Receipts fram other operating activities | = [ o=
Total Receipts L awsrse 30404
Payments N ; B : -
Fund adminjstration expenses - { - ____; 2 B
eneral expgnses B I‘ 15_8112(2 T 856,400
inance cost - 2 [ 10,930 ; 7,090 _
otal Paymt‘nts B l 135?330:30 | ?6_3,490 i
| Net c.nh flows fr(»m opcratmg dCl’lVltleS - i 2,589,494 | 2,177,551
ash flows lrom investing activities | |
rchase of'pro_perty. plant, equipment and : . -
iftangibleassets | s |
Ptoceeds from sale of property, plant and il i =
eduipment S } - : B -
Proceeds from IE);n principal repayments | 19,228,258 J_ 14,113,463 —
Lan disburséments paid out (60,090,000 | (35,509.819) |
N}t cash flows used in investing activities | -40,861,742 | -21,396,356
'Cash flows fmrp financing activities 7— - I ) o T -
ceeds from revolving fund receipts | 35095995 2070007-07007 )
Witiiorﬁalhbé;.r‘owin_g; - - ]| \T _ 1,659,1 Mf%
Repayment oflborrowings - l - } = B
—F{ii;;h flows used in financing activities o _4' 35,195,995 | 21,659,114
Net increase/(decrease) in cash and cash ! -3,077,573 | 2,440,309
equivalents e —— | R
Cagh and cash Bquivalentsat [ JULY 3705823 | 1265515 |
;Ca h and i'zisli equivalents at_J_(_) JUNE J' 740 47?_ B : 3,705,823 L

Admi
Steph
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istrator of the Fund
Muriithi Wairimu

Y

Fund Accountant
Dominic Chege Wacera
ICPAK Member Number: 15593



Revenue

- | | —

Public contributions and
donations

b

lnlu;sl momm,

()1her income

Total mcomc J

ktpen%e%
Fund admlnlstrauon

EXpenses

m——— —

>lalfuosts

— e

Lremral expenses

Finance cost

[otal expenditure

I
ﬁ
S

Surplus for the pcrlod

4, 187,524 |

— _ - - —

1,587,100

S
10,930 |
1,598,030

— - — _f -
2,589,494

10930 ]
1,598,030 |
2,589,494 |

andarua County Assembly Staff Car Loan And Mortgage Fund
Reports and Financial Statements
For the year ended June 30, 2020

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR
THE PERIOD ENDED 30" JUNE 2020

N

710,930 |

— e

- 5;589 494

KShs |

1,598,030 |

KShs |

e C100% |

Rea i

S 100%

s —

L 100% |

The hecounting policies and explanatory notes to these financial statements form an integral part

of the financial statements. The entity financial statements were approved on _14] i

and gigned by:

Administrator ofithe Fund
StepHen Muriithi Wairimu
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Fund Accountant

Dominic Chege Wacera
ICPAK Member Number: 1
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andarua County Assembly Staff Car Loan And Mortgage Fund
eports and Financial Statements
r the year ended June 30,2020

IARY OF SIGNIFICANT ACCOUNTING POLICIES

inancial statements have been prepared in accordance with and comply with
ublic Sector Accounting Standards (IPSAS). The financial statements are presented
illings, which is the functional and reporting currency of the Fund. The accounting

cash flowistatement is prepared using the direct method. The financial statements are prepared
accrual basis.

2.1 Adoption of new and revised standards

a) | New and jmended standards and interpretations in issue but not yet effective in the year

ended 30 June 2020
l Séndard Effective date and impact:
- The entity did not The entity did not early — adopt any new or amended standards in year
- cdrly — adopt any 2020.
" néw or amended
J‘ stdndards in year
0. N\

b) Early ado;Lion of standards

Thelentity did r#)l early — adopt any new or amended standards in year 2020.

(e

3. Revenue re#ognition

|
i) Revenue fr&‘m non-exchange transactions

valug and recog izcd on obtaining control of the asset (cash, goods, services and property) if the
transfer is free from conditions and it is probable that the economic benefits or service potential
relatéd to the as

ii) Revenue from exchange transactions
Interest income ||

Interdst income fis accrued using the effective yield method. The effective yield discounts
estimated future gash receipts through the expected life of the financial asset to that asset’s net
carryihg amount. The method applies this yield to the principal outstanding to determine interest
inconfe each period.

161 Phve
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Vyandarua County Assembly Staff Car Loan And Mortgage Fund
eports and Financial Statements

r the year ended June 30,2020

Budget i Iformation

The entity’s Budget is prepared on a different basis to the actual income and expenditure disclosed
il the finandial statements. The financial statements are prepared on accrual basis using a

thé approved budget, is then presented in the statement of comparison of budget and actual
|
amounts.

I € |




Tounty Assembly Staff Car Loan And Mortgage Fund
Financial Statements
r the year ended June 30,2020 e

MMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Property, plant and equipment

ylant and equipment are stated at cost less accumulated depreciation and impairment
includes expenditure that is directly attributable to the acquisition of the items. When
T,s of property, plant and equipment are required to be replaced at intervals, the entity
ognizes such parts as individual assets with specific useful lives and depreciates them
actordingly. Likewise, when a major inspection is performed, its cost is recognized in the carrying
arjount of the plant and equipment as a replacement if the recognition criteria are satisfied. All
other repair arid maintenance costs are recognized in surplus or deficit as incurred. Where an asset
is hequired in{a non-exchange transaction for nil or nominal consideration the asset is initially
sured at it§ fair value.

Inthngible assdts acquired separately are initially recognized at cost. The cost of intangible assets
ired in a non-exchange transaction is their fair value at the date of the exchange. Following
n, intangible assets are carried at cost less any accumulated amortization and
npairment losses. Internally generated intangible assets, excluding capitalized
ysts, are not capitalized and expenditure is reflected in surplus or deficit in the
\the expenditure is incurred.

cial asset§ within the scope of IPSAS 29 Financial Instruments: Recognition and
urement classified as financial assets at fair value through surplus or deficit, loans and
ables, held-to-maturity investments or available-for-sale financial assets, as appropriate. The
determings the classification of its financial assets at initial recognition.

s and recei
ot quoted

bles are non-derivative financial assets with fixed or determinable payments that
in an active market. After initial measurement, such financial assets are
sured at amortized cost using the effective interest method, less impairment.

. | . . . - . .- .

tized cost ? calculated by taking into account any discount or premium on acquisition and
are an integral part of the effective interest rate. Losses arising from impairment

are r&cognized il the surplus or deficit.

iy I \:




ear ended June 30,2020
OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

ity

. financial assets with fixed or determinable payments and fixed maturities are
Id to maturity when the Entity has the positive intention and ability to hold it to
urity. After initial measurement, held-to-maturity investments are measured at amortized cost
g the effedtive interest method, less impairment. Amortized cost is calculated by taking into
unt any discount or premium on acquisition and fees or costs that are an integral part of the
ctive interdst rate. The losses arising from impairment are recognized in surplus or deficit.

airment of financial assets
|

Entity asseé;ses at each reporting date whether there is objective evidence that a financial asset
entity of fiancial assets is impaired. A financial asset or a entity of financial assets is deemed
impaired if, and only if, there is objective evidence of impairment as a result of one or more
ts that has oecurred after the initial recognition of the asset (an incurred *loss event’) and that
event has an impact on the estimated future cash flows of the financial asset or the entity of
cial assets that can be reliably estimated. Evidence of impairment may include the following
Cators:

» The debtors or a entity of debtors are experiencing significant financial difficulty
» Default or delinquency in interest or principal payments

> The probability that debtors will enter bankruptcy or other financial reorganization

bservable fata indicates a measurable decrease in estimated future cash flows (e.g. changes
arrears orj¢conomic conditions that correlate with defaults)

cial liabilities
Initial recognition and measurement
Finafcial liabilitics within the scope of IPSAS 29 are classified as financial liabilities at fair value

h surplus lor deficit or loans and borrowings, as appropriate. The Entity determines the
fication of its financial liabilities at initial recognition.

Afterlinitial recagnition. interest bearing loans and borrowings are subsequently measured at
zed cost uging the effective interest method. Gains and losses are recognized in surplus or
liabilities are derecognized as well as through the effective interest method




;ounry Assembly Staff Car Loan And Mortgage Fund
Financial Statements
ended June 30,2020 o I I

bF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

icasured at cost upon initial recognition. To the extent that inventory was received
change transactions (for no cost or for a nominal cost), the cost of the inventory is
the date of acquisition.

| in bringing each product to its present location and conditions are accounted for,

|
» | Raw matefials: purchase cost using the weighted average cost method

1

l.ods and work in progress: cost of direct materials and labor and a proportion of
ing overheads based on the normal operating capacity, but excluding borrowing

cognition, inventory is measured at the lower of cost and net realizable value.
¢ extent that a class of inventory is distributed or deployed at no charge or for a
inal charge, that class of inventory is measured at the lower of cost and current replacement

realizable alue is the estimated selling price in the ordinary course of operations, less the
ated costs of completion and the estimated costs necessary to make the sale, exchange, or
ibution. ||

Invéntories are|recognized as an expense when deployed for utilization or consumption in the
ordihary course pf operations of the Entity.

,
S
s
=.
e
3
w

'Icognizcd when the Entity has a present obligation (legal or constructive) as a
vent, it is probable that an outflow of resources embodying economic benefits or
will be required to settle the obligation and a reliable estimate can be made of the

Where the Entity expects some or all of a provision to be reimbursed, for example, under an

insufance contrict. the reimbursement is recognized as a separate asset only when the
reimbursement i§ virtually certain.

The éxpense relating to any provision is presented in the statement of financial performance net
of any reimbursament.

The Bntity does mot recognize a contingent liability, but discloses details of any contingencies in
the ndtes to the financial statements, unless the possibility of an outflow of resources embodying
econdmic benefit§ or service potential is remote.

20 Phoee




andarua County Assembly Staff Car Loan And Mortgage Fund

For the year ended June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

tingent on the occurrence or non-occurrence of one or more uncertain future events
in the control of the Entity in the notes to the financial statements. Contingent

'I'h(;[imily cregites and maintains reserves in terms of specific requirements. There were no

nizes the effects of changes in accounting policy retrospectively. The effects of
Inting policy are applied prospectively if retrospective application is impractical.

enefits — Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution plans
are post employment benefit plans under which an entity pays fixed contributions into a separate
entity (a fund), and will have no legal or constructive obligation to pay further contributions if the
fundidoes not h 'd sufficient assets to pay all employee benefits relating to employee service in
the cirrent and prior periods. The contributions to fund obligations for the payment of retirement
beneflits are charged against income in the year in which they become payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans.
The defined benéfit funds are actuarially valued tri-annually on the projected unit credit method
basisd Deficits identified are recovered through lump sum payments or increased future
contributions on proportional basis to all participating employers. The contributions and lump sum
payments reduce the post-employment benefit obligation.

13. Fdreign currency transactions

Transdctions in fareign currencies are initially accounted for at the ruling rate of exchange on the
ion. Trade creditors or debtors denominated in foreign currency are reported at
ement of financial position reporting date by applying the exchange rate on that date.
ge differenges arising from the settlement of creditors, or from the reporting of creditors at
fferent from those at which they were initially recorded during the period, are recognized
me or expenses in the period in which they arise.

rates
as inc
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andarua .me Assembly Staff Car Loan And Mortgage Fund
ports and Financial Statements
1 the yearended June 30,2020 o

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

asset is compleéte. Further borrowing costs are charged to the statement of financial performance.

figures

Whete necessary comparative figures for the previous financial year have been amended or
reconifigured to donform to the required changes in presentation. Further, the interest income has
been ktandardized for all the months.

18. Events after the reporting period

Therg were no material adjusting and non- adjusting events after the reporting period.

19. L+imate an

‘?rHoIding Entity
The entity is a Caunty Public Fund established by PFM Act 2012. Its ultimate parent is the
County Government of Nyandarua.

20. Currency

The figancial statdments are presented in Kenya Shillings (KShs).

22| Pajoe




andarua County Assembly Staff Car Loan And Mortgage Fund
ports and Financial Statements

riod. However, uncertainty about these assumptions and estimates could result in
equire a material adjustment to the carrying amount of the asset or liability affected

acertainty at the reporting date, that have a significant risk of causing a material
e carrying amounts of assets and liabilities within the next financial year, are
/. The Entity based its assumptions and estimates on parameters available when

financial statements were prepared. However, existing circumstances and
ut future developments may change due to market changes or circumstances
¢ control of the Entity. Such changes are reflected in the assumptions when they

The nature of the processes in which the asset is deployed

ailability cffunding to replace the asset

» Changes in the market in relation to the asset

sured at the management's best estimate of the expenditure required to settle
reporting date, and are discounted to present value where the effect is material.

Provisions are m
the obligation at t

23 | P ak
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randarua County Assembly Staff Car Loan And Mortgage Fund
Reports and Financial Statements
For the year ended June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CON r l’\’UFl))
22 Financial risk management

The Fund’s adtivities expose it to a variety of financial risks including credit and liquidity risks
anfl effects of changes in foreign currency. The Fund’s overall risk management programme
foduses on unpredictability of changes in the business environment and seeks to minimise the
pofential advetse effect of such risks on its performance by setting acceptable levels of risk. The
Fuld does not'hedge any risks and has in place policies to ensure that credit is only extended to
customers with an established credit history.

The¢ Fund’s fingncial risk management objectives and policies are detailed below:
a) Credit risk

Thd Fund has éxposure to credit risk, which is the risk that a counterparty will be unable to pay
am@unts in fulllwhen due. Credit risk arises from cash and cash equivalents, and deposits with
banks, as well as trade and other receivables and available-for-sale financial investments.

Management asgesses the credit quality of each customer, taking into account its financial position,
past] experience |and other factors. Individual risk limits are set based on internal or external
assebsment in a¢cordance with limits set by the directors. The amounts presented in the statement
of fipancial position are net of allowances for doubtful receivables, estimated by the company’s
management based on prior experience and their assessment of the current economic environment.

obtained is made up as follows:

At30June2020

R ceivables from exchange transactions I D a1 )
Reéceivables ﬁ‘om non exchange \ 160,658,659 160,658,659

transactions || | - ) ) R
Bdnkbalances | 739059 739159 |
Tewl || 161397818 161397818 =

|

| AS At 30 June 2019 | ]
Receivables ﬁbm exchange transactions |~ -] - L .
Rﬁcwabl;s from non exchange i 121,067,806 121,067,806
trepdactions )| - | S | Sy | -

Bahk balances, | 3,705,823 | 3,705,823
| Total m—;w D | 124 773,629 | 124,773,629 i

24 | P ak
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randarua County Assembly Staff Car Loan And Mortgage Fund
ports and Financial Statements
For the year ended June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

> customers under the fully performing category are paying their debts as they continue trading.
> credit risk| associated with these receivables is minimal and the allowance for uncollectible
ounts that the company has recognised in the financial statements is considered adequate to
coyer any potentially irrecoverable amounts.

Thf: entity hasno significant concentration of credit risk on amounts due

The board of frustees sets the Fund’s credit policies and objectives and lays down parameters
within which the various aspects of credit risk management are operated.

b) Liquidity risk management

Ultimate responmsibility for liquidity risk management rests with the Fund Administrator, who has
built an appropriate liquidity risk management framework for the management of the entity’s
shofit, medium and long-term funding and liquidity management requirements. The entity manages
liquidity risk through continuous monitoring of forecasts and actual cash flows.

Theltable below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed
in the table are the contractual undiscounted cash flows. Balances due within 12 months equal
theircarrying balances, as the impact of discounting is not significant.

' At 30 June 2019

' Trade payables | JF |

| Curfient portion of borrowings

| S— | - S— E—

| Employee benefit obligation

—— — PN s e

| S I U ] | S __.__(_.__ —
‘LAtB June 2018

| Tradg payables

| Currént portion of borrowings
Il Provisions

| Employee benefit obligation
| 2

! Total
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andarua County Assembly Staff Car Loan And Morigage Fund
ports and Financial Statements
‘ Fer the yeariended June 30,2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

4

¢)! Market risk

THe board has put in place an internal audit function to assist it in assessing the risk faced by the

Thd Fund’s Finance Department is responsible for the development of detailed risk management
policies (subjedt to review and approval by Audit and Risk Management Committee) and for the
dayjto day implementation of those policies.

Thete has been no change to the entity’s exposure to market risks or the manner in which it
mangages and measures the risk.

i. oreign currency risk

The gntity has transactional currency exposures. Such exposure arises through purchases of goods
and Services that are done in currencies other than the local currency. Invoices denominated in
foreign currenciés are paid after 30 days from the date of the invoice and conversion at the time
of payment is done using the prevailing exchange rate.

The darrying amgunt of the entity’s foreign currency denominated monetary assets and monetary
liabilities at the end of the reporting period are as follows:

[ At 30 June 2019

I R B

f— B 1 |

— B I EEEEEE—————— | M —

Liabilities
Tradd and other payables

| Borrdwings

—_— e —— e — e — e —

Ct

: Net fd@reign currehcy asset/(liability) |

| S i

The Fund manage§ foreign exchange risk form future commercial transactions and recognised
assets @nd liabilitigs by projecting for expected sales proceeds and matching the same with
expected payments,
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yandarua County Assembly Staff Car Loan And Mortgage Fund
ports and Financial Statements
For the year ended June 30, 2020 -

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

saction cufrencies, with all other variables held constant. The reverse would also occur if the
ya Shilling appreciated with all other variables held constant.

ii. l{ntcrest rate risk

Intergst rate risk|is the risk that the entity’s financial condition may be adversely affected as a
resulf of changes in interest rate levels. The company’s interest rate risk arises from bank deposits.
This gxposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises mainly
fromjinterest raté movements on the Fund’s deposits.

Mandgement of mterest rate risk

I'o manage the interest rate risk, management has endeavoured to bank with institutions that offer
favourable interest rates.

Sensifyvity analysis

ind analysgs its interest rate exposure on a dynamic basis by conducting a sensitivity
is. This involves determining the impact on profit or loss of defined rate shifts. The
ity analysis for interest rate risk assumes that all other variables, in particular foreign
ge rates, ramain constant. The analysis has been performed on the same basis as the prior

271 P ak
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randarua County Assembly Staff Car Loan And Mortgage Fund

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (( ONTINUED)

d)| Capital risk management

Llevaluation reserve

L uol\m&, fund

R
‘ A LLUmllL]l(.d surplus
I'utal funds

| )lal borrowlngs

i

Léss: cash and banI\ balances

— . =

N : dth/(L\LO‘s‘a cash dnd cash LL]UIVdILﬂlS)

(n'armg

28 1 Pakp ¢

155,909,758

7 I3“s 805

163 043,563

740 47‘)

(740, 479)

0.4533%

2 objective of the Fund’s capital risk management is to safeguard the Fund’s ability to
coltinue as a going concern. The entity capital structure comprises of the following funds:

|767I4 763

4.545.632

e o

125,260, 395

3 7()5 8"3

(3,705,823)

, | 2.745% T
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70. NOTES TO THE FINANCIAL STATEMENTS

z 5~

1.. Interest income

lerest incame from mortgage loans l 4,102,512 | 3,041,041
| terest muonn Imm car loans l 85,012 |
| Total interest income | 4,187,524 f 3,041,041 |

ik |1 | S WS ——— e

2. Finance costs

' | Intgrest on Bank overdrafts i " ‘ ” |

| Bak Charges , 12,250. 00 7 ()90 |

! To al 12,250.00 7 0‘)()

3. Cash and cash equivalents

[qu y Bank /\C Numhu 06"0"()7()78184 ' 740,479 { 3,705,
7

Tot Ic.ash and cdsh Lqunalcnts J 740,479 ! 3,

29| Pa
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For the year ended June 30, 2020 - -
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

4.} Receivables from exchange transactions

n Current receivables

3 -
5 %Jc_:inl__l_o_a_p_rcp_ay_*nw_msilc_ 160,658,659 | 121,067,806 |

"otal Non current receivables 160,658,659 | 121,067,806

B oy fatle

tal receivables from exchange transactions 160,658,659 | 121,067,806
|

| } — ]

J0IPage
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31

JTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Cash generated from operations

surplus I‘or the year before tax

d justed for

| |
| | |
|

ams/ |0!>5L3 on dlspoml of assets

[Rterest mcomc. 4 187 524 3 ()4] 041
Finance cost (12,250) (7 090) |
Staff costs l (l 387 ](J()) (836 400) |

R T e —

\}Jrkmg Capital adjustments
Ine

rease in inyentory

i
R s I | e e _1
|
|

InErease in re¢eivables

[ngrease in payublcs

N?’cash ﬂow from upemtmg dttl\ltlts 2,588 174 2, 177‘531

_ 1,587,100
1,587,100 |

| Pa q¢

856,400 | |

856,400
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