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I'fY INFOITMATION AND MANA(;I.IMHN'I'

nd information

County Asscrnbly StafI'Car loan and Mortgagc I"und was incorporatcd/ cstablished
FM Act on 30'h April 2016 and it's regulated by Nyandarua County Assembly Car
ortgagc rcgulations and Salaries and Rcmuneration Commission circulars. 'l-hc

olly owned by the County Assembly of Nyandarua and is domiciled in Kcnya.

ctivitilrs

to
activitics ol'Nyandarua Counly Asscmbly Fund is to grant car loans and

the civil servants employed by thc County Asscmbll' ol Nyandarua at a ratc

the Salarics and Rcrnuncralion commission
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nistration Comnlittcc

County n ssembly StatT Car loan and Mortgagc f'und is administcrcd by a

loan and Mortgage fund committee. 'fhe kcy management pcrsonnel who
embcrship ol'the committec and who held office during the financial year endcd
wcrc:

Il
0

No,
l.
2.
3.
4.
5.

Dcsignation
Spcakcr /Chairman
Accounting Olliccr
Membcr
Mcmber
Mcmbcr

ht o.ke

Name
Jamcs Ndcgwa Wahomc
Stephcn Muriithi Wairimu
Charlcs Wahinya Wambui
.lohn Kabuc Kahinga
Moscs Kinyua Mbuthia

s tluilding

ighway

6l r 6880

mbly.nyandarua.go.ke

rult
p0r(s an

or thc

'lhc prin

Fund Ad

one: (254)

KEY t:

Iiackg

Princip

, Kenya

slcrcd

r 720-2

ly'Cham

- Nai

nd Con

clerk@

Nya
under th
loan and
F'und is

Mortgag

Nyan
mmitlec

posc
Oth June

prescri

3ll'rr

I

il



ity llank

0100

i. Kenya

Ilox 2 I

ou-

ncipal

lli I

cy
ofti

Fund

d

o1'the

ersary

oxJ

r 401 l2
llare

Kcnya

s)

unq, Arsemhl! Sluff Cur Loan Antl Mortgage Fund
F-ina ncial Saatomcnts
cndcd Ju nc 30 2020

kers

imitcd

h

0303

t Auditors

d itor Gcncral

, University Way

Atlviscr

C)

P.

GI'

N

h)

P.O.
City

'I 
he

S1a

Nai

4ll)rr

thc

o

ll

"|E,'

I



t'
rtniln

C

a

.l ru.t I lt, ly Assenhly Stuff Cur Loun And Mottguga f-un.l
rts an l'inancial Slatcnr en ts

r th c ndcd ,l u ne J0. 2020

It0A T]ND CIIAIITI'ERS()N'S ITEP0ltl'

Nyand a County Assembly Staff Car [-oan & Mortgage l]und was establishcd through

County Assembly, under Regulations 2015 and accordance with Public l"inance

ct, 7012.

val of

agcrncnt

1' Nya County Asscmbly Stalf Car l,oan and Mortgagc Irund initial capital consistcd ol'

rh montss a priated by the County Assembly in the I.Y 2015/16 amounting 10 Kshs 20 Million

revolving lund with annual increasc from the Assembly's budgct bascd on

cipatcd c it nceds projections. flnds availablc as rvell as rcpayments from thc bcncficiaries

IrY 201 12017, thc lund grew with a furthcr Ksh 33,413,763 Ksh 47.301,000 in the FY

cratc as

0l8a

12020 yic

l'hr C
an

her Ksh 20,000,000 in the FY 2018/20 I 9 and a further Ksh 35, I 95,995 in the F-Y

ing a revolving fund value olKsh 155,909,758 as at 30rh June 2020

ln e vear u er revicw, Nyandarua County Asscmbly Staff Car Loan and Morlgagc l'und

a 69. 7o incrcasc in [-oan portfolio lrom Kshs 35.51 Million in thc IrY 2018/2019 to

Ks 60.09 Mil on in thc ltY 201912020.

LOANS DISBURSED
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,7 t4.763 i thc trY 2018/2019 to Ksh 155,909,758 in the l:Y 2019/2020. [n the Financial year.

rh Managem t disbursed ncw loans valued at Kshs 60.09 Million as comparcd to Ksh 35.51

M lion in th prcvious year rcprcscnting a 69.22o/o growth and consequently incrcasing the

bcr of ficiaries lrom sixtv one to scvenlv thrcc

rts an inancial Statcnlcnts
r the ndcd .lunc 30 2020

ItEI'O 0}.'I.IIE }-t]NI) AI)N'I IN IS'I'RATOR

thc IrY 20 /2020, Kshs 35, 195,995 was reccivcd as an appropriation from thc annual budget

Nyandaru County Asscmbly.'fhe additional lunding grcw thc revolving lrund fiom Kshs

cipal loan paymont front bcncficiarics amounted to Kshs 19.23 Million. a rise lrom Kshs

ceived in the FY 2018/2019. At the close oIthe year. the Irund had outstandingI .1. lMillion

loa s valued at shs 160.66 Million and Kshs 740.479.40 cash balancc

CAR LOAN AND MORTGAGE FUND ANALYSIS
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e lrund portfblio incrcased lrom Ksh 164.55 Million to Kshs 208.25 Million

.56% growth ratc. In tcrms of numbers. thirtccn ncrv Ioans u'ere disburscd as

t disbursed in thc I"Y 201812019 which reprcsents 62.5 o/o growlh.

year under revicw, the []und rcceivcd Ksh 35. l9 M illion lrom thc lixchequer whcre

t was translerrcd to thc Nyandarua County Asscmbly staffCar loan and Mortgagc

asis. Intcresl Income carned liom loans increascd liom Ksh 3.041.040.88 in thc

Ksh 4, I 87,523.77 in thc trY20 I 9/2020. In conclusion thc Fund has shown steady

rth liom Kshs 20 Million in thc first year of operation to Kshs 163.044 Million

rcvtcw.

MORTGAGE FUND ANALYSIS
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N'I' ()F MANA(; Ii M IiNT''S RT]SPONSI III L I'TII]S

thc Public l'inancc Managcment Act, 2012 rcquires that, at lhc end of'each financial
nistrator ol'a County l)ublic lrund shall prcparc financial statcmcnts lbr thc l"und in

thc slandards and formats prcscribcd by the Public Sector Accounting Standards

c Counly assernbly who is the administrator of the Nyandarua Stalf Car [,oan and

is rcsponsiblc lor thc prcparation and prescntation ol'the I"und's financial
h givc a lruc and lair vicrv ofthe statc olaflairs ofthc l"und for and as at the end oi
r endcd on Junc 30.2020.'l-his rcsponsibility includcs: (i) maintaining adcqualc

emcnt arrangemcnts and cnsuring that thesc continue to bc ell'ectivc throughout thc

;(ii) maintaining proper accounting records, which disclosc rvith rcasonablc

timc thc financial position of the Irund; (iii) designing, implcmcnting andac

ln al controls rclcvant to the prcparation and lbir prcscntation of thc financial

sta

lra
cnsuring that they arc licc fi'orn matcrial misstatcments, whether due to error or
arding thc assels of thc Irundt (v) sclccting and applying appropriate accounting

making accounting cstimatcs that are rcasonablc in the circumstanccs.

'th

I:u
r of Nyandarua Stafl'Car [.oan and Mortgagc liund acccpts rcsponsibility tbr thc

statcmcnts, which havc bcen prcparcd using appropriate accounling policics

sup ablc and prudent judgcmcnls and cstimatcs, in conformity with lntemational
I) rr counting Standards (IPSAS), and in thc manncr rcquired by thc I'liM Act.20l2

r is olthc opinion that thc ["und's financial statemcnts give a lruc and lhir view of
thc 's transactions during thc financial ycar ended June 30, 2020, and of thc ["und's

lin as at that datc. 
-fhe Administrator f'urther confirm the completcness ol the

maintained lbr the Fund. which havc been rclicd upon in thc prcparation olthc
l;rrn alements as wellas the adequacy ol'lhe systenrs of intemal financial control.

ln financial statcmcnts. thc Adntinistrator o1'the Nyandarua StalT Car [,oan and

Mo assesscd thc l:und's ability to continue as a going concern and disclosed. as

relating to the use of going conccrn basis of prcparation of thc flnancial

has comc to the atlcntion olthe Administrator to indicate that thc []und will not

cm for at lcast thc ncxl twelvc months lrom the date ofthis statcment.
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AUDITOR.GENERAL ON NYANDARUA COUNTY ASSEMBLY
AN AND MORTGAGE FUND FOR THE YEAR ENDED

FINANCIAL STATEMENTS

ccompanying financial statements of Nyandarua County Assembly
Mortgage Fund set out on pages 10 to 31, which comprise the
al position as at 30 June, 2020, and the statement of financial
ent of changes in net assets, statement of cash flows and
ison of budget and actual amounts for the year then ended, and
tcant accounting policies and other explanatory information in
provisions of Article 229 ot lhe Constitution of Kenya and Section

Act, 2015. I have obtained all the information and explanations
my knowledge and belief, were necessary for the purpose of the

t for the effects of the matters described in the Basis for Qualified
y report, the financial statements present fairly, in all matenal
I position of the Nyandarua County Assembly Staff Car Loan and

30 June, 2020, and of its financial performance and its cash
hen ended, in accordance with lnternational Public Sector
s (Accrual Basis) and comply with the Public Finance

112 and the Nyandarua County Assembly Staff Car Loan and
[dment) Regulations, 201 6.

cial performance for the year ended 30 June, 2020 reflects
e transactions of Kshs.4,187,524 being interest income as
owever, examination of the payroll and staff members' ledgers

st deducted during the year under review was, Kshs.2,568,000
Kshs.'1 ,619,524 which has not been explained
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Consequently, the accuracy and completeness of the interest income

Kshs.4,187,524 for the year ending 30 June, 2020 could not be confirmed.

2.0 Unsupported Long-Term Receivables from Exchange Transactions

of

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Repo of fie Audilor-(ieneral on eounty Assenbly Staf

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed,

except for the matters described in the Conclusion on Lawfulness and Effectiveness

2
ended 30 June, 2020

Nyondarua Car Loan and Mortgage Findfiiihe year

The statement of financial position as at 30 June, 2020 reflects long{erm receivables
from exchange transactions of Kshs.160,658,659. The amount is in respect of
principal loan balances held by the Fund members. However, the schedule of loan

holders does not indicate for each member, the opening balance, subsequent interest

and repayments in the year and the closing balance. ln addition, the schedule included

two members who received loans totaling to Kshs.4,400,000 in the month of
July,2020.

Consequently, the accuracy and completeness of long-term receivables from
exchange transactions of Kshs.160,658,659 as at 30 June, 2020 could not be

confirmed.

3.0 Unsupported Current Receivables from Exchange Transactions

The statement of financial position as at 30 June, 2020 reflects current receivables
from exchange transactions of Kshs.1,646,745. The amount is in respect of loan

balances payable by Fund members within the next one year. However' no schedule
of loan holders was provided to support the balance.

Consequently, the accuracy and existencr of current receivables from exchange
transactions of Kshs.'l ,646,745 as at 30 June, 2020 could not be confirmed'

The audit was conducted in accordance with lntemational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the Nyandarua County Assembly Staff
car Loan and Mortgage Fund Management in accordance with lsSAl 130 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and
in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is

sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year.under review.
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ich is 38% of the income. This is contrary to Regulation 197(1 )(d)
overnment Financial Regulations which provides that the

appro budget
ts of the Fund shall be a maximum of three (3%) percent of the
of the Fund.

Management is in breach of the law.Conseq ently, the

2.0 Re istration of Properties

age P perties

ed that t
to acqui

e Fund issued mortgage loans of sum Kshs.18,'1 00,000 to four
real estate properties in the period between June, 2018 and

u
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Kshs.'1 ,
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tement
,2020

comparison of budget and actual amount for the year ended
cts final budget of total income of Kshs.4,1 87,524. The statement

that the actual expenditure on fund administration expenses was
87,100,
County

admini tion co

2.1 Mo

It was n

Mortgage endment) Regulations, 2016 which states that the officer
ad min ist ng the F nd through the committee shall have a charge registered on the
mortetage
cause the

roperty nanced through a loan granted under these regulations and shall
he Nyandarua County Assembly Service Board to be entered in

all dooum nts of tit for such property.

Const.'qu tly, the anagement is in breach of the law
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owever, the properties acquired were not jointly registered as
ion '16(1) of Nyandarua County Assembly Staff Car Loan and

Fund issued a car loan of Kshs.1,000,000 to a member, in the
2016 to purchase a vehicle. However, no evidence has been
the vehicle is jointly registered in accordance with Regulation
County Assembly Staff Car Loan and Mortgage Fund

ions, 2016 which states that the log book of a vehicle subject to
hall be issued jointly between the Nyandarua County Assembly

Servicr: B rd and e borrower and shall be kept in the custody of the officer
ad ministeri g the Fu until the loan is repaid in full by the borrower

Consequen y, the M agement is in breach of the law

The audit w s condu in accordance with ISSAI 4000. The standard requires that
I comply wi ethical uirements and plan and perform the audit to obtain assurance
about n,het the a ivities, financial transactions and information reflected in the
rnancra lst ents in compliance, in all material respects, with the authorities
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that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
SYSTEMS AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the procedures
performed, except for the matter described in the Concluston on Effectiveness of
lnternal Controls, Risk Management and Governance sections of my report, I confirm
that, nothing else has come to my attention to cause me to believe that internal
controls, risk management and overall governance were not effective.

Basis for Conclusion

Failure to Develop Risk Management Strategy

The Nyandarua Assembly Staff Car Loan and Mortgage Fund has not developed risk
management strategies. This is contrary to Section 158(1) of the Public Finance
Management (County Governments) Regulations, 2015 which states that 'the
Accounting Officer shall ensure that (a) the county government entity develops risk
management strategies, which include fraud prevention mechanism; and (b) the
county government entity develops a system of risk management and internal control
that builds robust business operations. Failure to develop a risk management strategy
may impair the effectiveness in managing a robust business operation of the Fund.

Consequently, the Management did not comply with the Law and its effectiveness in

mitigating risks.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and governance
were operating effectively, in all material respects. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the Fund's effectiveness of internal control, risk management and governance.

Report ofthe Auditor-Ceneral on Nyandurua County Assem

ended 30 June. 2020
4

bly Staf Car Loan and Mortgage Fundlor the yeor

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or cease operations.
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process, reviewing the effectiveness of how the entity monitors compliance

n gover{ance and risk management, and ensuring the adequacy and
s of thp control environment.

rror, and

legislative and regulatory requirements, ensuring that effective
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o issue an auditor's repo( that includes my opinion in accordance
of Section 48 of the Public Audit Act, 2015 and submit the audit
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mplianct with Article 229(7) of the Constitution. Reasonable assurance is
of assuilance, but is not a guarantee that an audit conducted in accordance
will alwtrys detect a material misstatement and weakness when it exists.

nts can Arise from fraud or error and are considered material if, individually

ln additio to the audit of the Fund's financial statements, a compliance audit is
planned
respects,
statemen

perfortned to express a conclusion about whether, in all material
ons and information reflected in the financial
uthorities that govern them, and that public

resources
229(6) of t
of the Con

in accordance with the provisions of Article
audit report in compliance with Article 229(7)

Misstate e

Further, in
audit of co
effectivene
systems in
2015 and s bmit the

control co ponents

ggregate, they could reasonably be expected to influence the economic
users tiken on the basis of these financial statements

lanning
pliance,

d performing the audit of the Fund's financial statements and
consider internal control in order to give an assurance on the

s of inte al controls, risk management and governance processes and
ccordan with the provisions of Section 7(1)(a) of the Public Audit Act,

dit report in compliance with Article 229(7) of lhe Constitution.
My consid tion of t internal control would not necessarily disclose all matters in
the internal
weakness i

ntrol th t might be material weaknesses under the lSSAls. A material
a conditi n in which the design or operation of one or more of the internal

does not reduce to a relatively low level the risk that
m isstateme ts caused by error or fraud in amounts that would be material in relation
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to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, lexercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the Fund's financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for my opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to sustain its services.

Evaluate the overall presentation, structure and content of the Fund's financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as lconsider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

Fn_epo,tofthe,luditor-GeneialonNyandaruaCounryAssenblyStl|CarLoanandMortgageFundfortheyear
ended 30 June, 2020
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of compliance and basis of prcparation

nancial statements havc been prcpared in accordance with and comply with
blic Scctor Accounting Standards (IPSAS).'l he financial statements arc presentcd

ngs, which is thc functional and rcporting currency of the Fund. 'l'he accounting
ecn consistcntly applied to all thc years prcsented.

atcments havc bccn prcpared on thc basis olhistorical cost, unless staled othcrwisc.
temcnt is preparcd using the direct mcthod. The financial staternents are prepared

f ncw and rcvised standards
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will flow to the cntily and can be mcasured reliably

rom exchange transactions

s accrucd using thc cflcctivc yicld method. 'l'hc cffcctive yicld discounts
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giblc s acquircd scparatcly arc initially rccognizcd at cost. '['hc cost of intangiblc assets

ired in a n-cxchange transaction is their I'ai r valuc at the date of thc exchange. f:ollowing

al recogni , intangiblc asscts arc carricd al cost lcss any accumulated amortization and

rnu lated i pairnrent losses. Intcrnally gcncratcd intangible asscts, cxcluding capitalized

diture is reflectcd in surplus or dcficit in thc

(r

In

1

dc lopment
pc in whi

sts, are not capilalizcd and exPcn

the expend iturc is incurred.

't h uscful lilb f'the intangible asscts is assessed as cithcr finite or indcfinite.

nanciirl strumcnls

ndal us

In reL'(,gn

l:in ial
urcrne nt

ablcs. hc
l:nt i dctcrmi the classificalion of its financial assets at initial recognilion

l-o s utttl bles

and recci blcs are non-dcrivative financial asscts with fixcd or dctcrminablc paymenls lhat

n an activc markct. Aftcr initial mcasuremcnt. such financial asscts arcot quotcd
ucntly ured at amortized cost using the effective intercst method, lcss impairment

zed cost calculated by laking into account any discount or prenrium on acquisition and

lccs r costs t an integral part olthe ellbctivc intcrcst ratc. l-osses arising lrun impairment

arc gnized i e surplus or deficit

n and meusurcmenl

within the scopc of IPSAS 29 lrinancial lnstrumcnts: Recognition and

classificd as financial assets at lair value through surplus or deficit, loans and

to-maturity invcstments or availab le-for-sale financial assets. as appropriatc 'l'hc

are
sub
Am

18 t I'

r{lon srcr,,llrrcANT ACCouNTING PoLICIES (coNTINUED)
ti

ll

in il
acc

ll



MMARY

tUo-rnal

n-d(jrivati

enrily of fi
inrpaired

ls that has

event has

c probab

bscrvable
arrears or

cial liabili

icalron o

nancial I

ings. plu

rvhen the

izcd cost i
costs that

gthee

iul I

I

tive rn

irmcnl

c debto

lhult or

lreco.

utul

itled as

rity. A

nt any d

lintit)

cial
t()rs

su rplu s

in it ial
cost

t ron

nduruu u,tly Assenrhl),Stolf Cur Loan And Moaguge Fund
ports and in a ncial Stalcnt cn ts

l' r thc car ndcd ,lunc.l0 2020
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s MMARY I' SI(;NIFICANT ACCOUNTIN(; POLICIES (CONTINUEI))

ingenl

llntin' not rccognize a contingent asset, but discloses details of a possiblc asset whose
nce ls tingcnt on thc occurrence or non-occurrencc ofonc or more unccrtain future cvenls

wholly w in thc control of the Entily in the notes to thc financial statements. Contingent
arc as continually to ensurc that devclopmcnts are appropriately rel)ectcd in thc

ll ncial sta ents. If it has bccome virtually certain that an inflow of economic benefits or
will arise and the asscl's valuc can be measured reliably, the asset and the relatcdicc poten

nue are gnizcd in the financial statemcnts of the period in which the change occurs.

l0 :ltu rc a purpose of reserves

tes and maintains reserves in terms of spccific rcquiremcnts. 'fhere wcre nolintity c1'h
rcs cs hcld the lund as at 30tr' June 2018

I l. angcs l ccounting policics and cstimatcs

12. mpkrvce ncfits - lletircmcnt bcnclit plans

tity prov cs rctircment bcnclits lbr its cmployecs and dircctors. Dcfincd contribution plans

't 
h

C

ntrty
s ln acc

st cnrploy

lons tn

nizes the effects of changes in accounting policy rclrospectively. 'l'he effccts of
nting policy are applied prospectivcly ifrctrospective application is impractical.

cnt bcncfit plans under which an cntity pays fixcd contributions into a separatc

d will have no lcgal or constructivc obligation to pay lurther contributions il'the
d sufficicnt asscts to pay all cmployce bcncfils relating to cmployce scrvice in

ior periods. l'he contributions to fund obligations for thc payment of retiremcnt

cy transactions

ign currencies arc initially accounted for at the ruling rate ofexchangc on thc

cntit
lund

(a fund).
ocs not

the rrcnl and
bcnc

'l'hc

are

Dell
I'hc

'l-ran

date

ts arc ch against incomc in thc year in which thcy bccomc payable

bcncfit lans are post-cmploymcnt benefit plans other than detincd-contribution plans.

tincd ben t lunds arc actuarially valued tri-annually on thc projccred unit crcdit mcthod
Dcficits entified are recovered through lump sum paymenls or incrcased futurc
tions on portional basis to all parlicipating crnploycrs. 1hc contributions and lunrp sunt

payrn nts rsduce c post-cmployment bcncfi t obligation

t3. r' reign cu

thc cnt of nancial position reporting date by applying thc cxchange ratc on that date.
thc tr on. Trade crcditors or dcbtors denominatcd in forcign currcncy arc rcported a1

gc di s arising liom the setllcmcnt ofcreditors, or from the reporting ofcreditors at

fl'crcnt fr thosc at which lhey were initially rccorded during the pcriod, arc recognized
scs in thc period in which thcy arisc.

Exch
rates
ll.r lll c or cxp

2l I r,:r

il

il

basis.
contri
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}IMARY I. SI(;NIl-TCANT AC(]OUN'I'tNG POr,rCrES (C()N'r'rNUEr))

It wtng

c

as

S

ructcd
is crlrnp

h borrow
s are capitalizcd against qualilying assets as part ofpropcrty, plant and equipmcnt

costs are capitalized ovcr thc period during which the asset is being acquired or
borrowings havc becn incurred. Capitalization ceases when construction of thc

Further borrowing costs arc chargcd to the statemcnt of financial performance.

Ilclatcd (js

't h
ll]

(l

ol' ntan cnl
nl agers.

16. h and

lintity
idually

and cash
ighl), liq u

oint
a relatcd party as a person or an entity wilh thc ability to excrt control

ly, or to excrcisc significant inllucnce over thc Entity, or vice versa. Membcrs
arc rcgardcd as relatcd parlies and comprisc thc dircctors, the Cl'lO and senior

h cq uivalcnts

uivalcnts comprise cash on hand and cash at bank, short-lcrm deposils on call
investmcnts with an original maturity of thrce months or less, which arc readily

ivalenls also include short term cash imprcsts and advances to authorised public
titutions which wcre not surrcndered or accounled for at thc end ofthc financial

lig u rcs

comparative figures for the previous financial year havc been amended or
nform to the required changes in prcsentation. Further, the intercsl incomc has
lor all the months.

anc ial €nts arc presented in Kenya Shillings (KShs)

con crliblc to own amounts of cash and arc subjecl to insignificant risk of changes in value
tl account lances include amounts held at lhe Ccntral Bank of Kcnya and at various

ial s at thc cnd ofthc financial year. Iror thc purposes ofthesc financial stalemcnts.
d cash

o lli s and/or
yca

17. m pa ril

Wh nccc
rcc() rurcd to
bcen tandardi

and

'l'he
(lou

20. rrcncy

lhefi

I8. cnts aftcr he reporting pcriod

wcre no m rial adjusting and non- adjusting events after the reporting period,

19. matc a olding E,ntitl'

ity is a nty Public Fund established by PI:M Act 2012. lts ultimate parent is the
(iovcmm t of Nyandarua.

Borrowir{ costs

15.

il
lt

cash

lt

lherd
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c control ofthe lintity. Such changcs arc reflected in the assumptions when they
40.

lir ts an rcsid u:rl valucs

r

s ItuAltY F Sr(;NI FICAN'r ACCOUN'ilN(; POLICIES (CON'IINUED)

Signifi judgmcnts and sourccs of cstimation uncertainty

prcparat n of the [intity's financial statements in conformity with IPSAS rcquircs
makc judgments, cstimatcs and assumptions that aflecl thc reported amounls ofnt gcrncnt

)

d

ucs. ex ses. asscts and liabilities, and the disclosurc olcontingcnt liabilitics. at the cnd of
riod. Ilowevcr, uncertainty about thcsc assumptions and cstimatcs could result inth repo rt rng

mcs that uire a material adjustment to the carrying amount olthe asset or liability aflected
Il ure pcn

S all.jLrdg cnts, cstimates and assumptions madc: e.g

mates an umptions -'fhe kcy assumptions conccrning thc future and other kcy sourccs
ol' limalion certainty at thc reporting date, that have a significant risk of causing a material
adj ment to e carrying amounts ofasscts and liabilitics within thc ncxt financial ycar, arc

.'Ihe Entity bascd its assumptions and eslimates on parameters availablc whcn
the consolida financial statemcnts wcre prepared. However, cxisting circumstances and

ut f'uturc dcvclopmcnts may change due to markct changes or circumstances
a ris
occ

T.I

ribcd bcl

plrons
g beyond
. IPSAS I

ailability

anges in

ions

'l'he seful lives d residual values ofasscts are asscsscd using the following indicators to inform
pot tial lirture and value from disposal

condit i olthc asset based on the assessmcnt ofexperts employcd by the lintity

nat urc the assct. its susccptibility and adaptability to changcs in technology and

ccsscs

e naturc o e processes in which thc assct is deployed

I'rov

funding lo rcplace the asset

market in rclation to the asset

sured at thc managemcnt's best cslimale of thc expenditure rcquircd to scttle
rcporting date, and arc discountcd to present value where thc cfl-ect is material.

I)rovi ons \t'crc sed and managcmcnt determined an cstimatc based on thc information
avail le. Additi al disclosurc ofthosc eslimates olprovisions is included in Notc xxx

['rovi ons are m
gation at

Isd

c

thc obl

2.1 I ['rr
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MMARY I()F SIGNIFICANT ACCOUNTING POLICII]S (CON'I'INUED)

l:und's a{tivitics cxpose it to a variety of financial risks including credit and liquidity risks
cffccts o{lchanges in lbrcign currency. l'he Fund's overall risk managcment programme

uses on un$red ictability ot'changcs in thc busincss environmcnt and seeks to minimise thc
ntial advefNe elfccl of such risks on its performancc by setting acceptable levels ol risk. 'l'he

d does notlfredgc any risks and has in place policies to ensure that credit is only extended to
omcrs witflan established crcdit history.

I'h

a) redit risk

fo
pc

Iru

cul

't'h

atn
Fund has {l<ptrsurc to crcdit risk. which is thc risk that a counterparty will bc unable to pay
unts in fulllwhen due. Credit risk ariscs lrom cash and cash cquivalcnts, and dcposits with

ban s, as well 4i trade and othcr rcccivablcs and availablc-for-sale financial invcstmcnts

Ma agcrnent asscsses thc crcdit qualitl t)l'cach customcr, taking into account its llnancial position.
past expericnc{land other fact()rs. Individual risk limits are set based on intcrnal or external
as srncnt in a{fordancc' u,ith lirnits sct by the dircctors.'fhe amounts prescnted in the statcment

ancial poslfion are nct of allowances for doubtful rcccivablcs, estimated by thc company's
Iriltl gcmcnt bal{id on prior expcricnce and their assessment ofthc currcnt economic environment
o1' li

-l'hc

entit
obta

arrying arfiount of financial asscts recorded in thc llnancial statcments representing the
's maximufp cxposurc to crcdit risk without taking account ol thc valuc of any collatcral
cd is made up as lirllorvs

At 30 .Iu nc 2020

It

q
I
A

R

R

ceivables tlom exc

ceivables fllom non
nsactions ll
.nk balancell

II

At J0 ,lune 2019

!gng" t.uryqgli-!
exchangc

exchangc

r60.658.659
-lIl
---l

l

_ 739,159

161,397,818 r6l,397,818

l
--=

+-

t l
eivablcs frlom xchangc transact ionsc

civablcs $msactrons I

[trEry"{:

non r 2 r .067.806 tzt.

.J,

124,

-*l
4'{4
77 3,629 

|

'ti al
-.i.705.82-.j

121,77 3,629

ll)) Financial risk managcmcnt

il
Fund's fir{ncial risk management objecrives and policies are detailcd below:

r60,6s8,659

739, | 59
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ls rons
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S F SI(;NIFICANT ACCOUNTING POLICII],S (CoNTINUED)

undcr the lully pcrlbrrning catcgory are paying thcir debts as thcy continuc trading.
associatcd with thcsc rcceivables is minimal and thc allowancc lcrr uncollcctiblc
e company has rccogniscd in thc linancial statemcnts is considcred adcqualc to
tially irrccovcrablc amounts.

o significant conccntration ofcredit risk on amounls duc

ustecs scts the lrund's crcdit policics and objcctivcs and lays down parametcrs
various aspccts ofcredit risk managcment are operatcd.

sk managcmcnt

ibility lor liquidity risk manaBcmcnt rests with the lrund Administralor, who has

iate liquidity risk management framcwork for the managcment of thc cntity's
d long-tcrrn I'unding and liquidity rnanagerncnt rcquircmcnts. 'l-hc cntity rlanagcs
ugh continuous monitoring ol'tbrccasts and actual cash florvs

represcnts cash flows payablc by the Fund under non-derivative financial
r remaining contractual maturitics at the reporting date. The amounts disclosed

c

't'

b)

tJl

sh

li.l

1h

in t
thci ances, as the impacl ofdiscounting is not significant.

c contraclual undiscounted cash flows. []alanccs duc within I2 months cqual

lr
(u

Pro

lirn
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MMARYioI.' SI(;NIFICAN'I' ACCOT]NTING POI,ICIES (C0NTINUED)

board ha{put in placc an internal audit function to assist it in assessing the risk laccd by the
itl' on an odgoing basis. cvaluatc and tcst thc dcsign and ellactivcncss ol'its intcrnal accounting
opcration4l controls

ket risk islthe risk arising lronr changcs in markct priccs. such as inl.crcst ratc. cquity priccs
forcign e$hangc ratcs which rvill aflect lhe cntity's income or the valuc of its holding o1'

cial instnlhcnts. 'l'hc objcctivc of markct risk managcment is lo managc and control markct
exposurcsli{ithin acccptablc parametcrs, whilc optimising the return. Overall responsibilitl,
anaging nfarke't risk rests with the Audit and Risk Managcmcnt Committec

Fund's l'ir$ncc f)epartment is responsible fbr thc dcvclopment ol'dctailed risk management
pol ies (subje{ to revicw and approval by Audit and Risk Managemenl Committee) and lor thc
da)' o day imptemcntation of those policics

c has beer{ino changc to thc cntity's exposurc to market risks or thc manner in which it
gcs and mfasurcs thc risk

orcign cu rrcncv risk

nlity has trlnsactional currcncy exposures. Such cxposure arises through purchases ofgoods
viccs thaf] arc donc in currencics other than thc local currcncy. Invoices denominated in

Iirrci n currcnci$ arc paid aftcr 30 days from thc datc of the invoicc and convcrsion at thc timc
me'nt is d{ie using thc prcvailing cxchangc ratc

rying amlunt of thc cntity's lorcign currency dcnominated monetary asscts and monetary
liab il ics at the +1d ol'thc rcporting, pcriod arc as lbllows

Junc 2019

cial assets [investments. cash .dcbtors) l
'l rad

itres lll! -
and other |f,yables

v ll'l8s

reign currefcl assct/l liability ) J

'Ihe 
Irr

assets

cxpect

d manageli forcign exchangc risk lorm future commercial transactions and recognised
nd liabilitils by projccting tbr expected salcs proceeds and matching thc samc with

26ll':r

payment$

i.

c) Mart<et rlk

Ilnt

lbr

'l'he
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't'hc
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I.' SIGNIFICANT ACCOUNTING POLICI ES (CON'IINUEI))

cy scnsitivity a nalysis

ablc dcmonstratcs the el'lbcl on thc Fund's statcmcnt offinancial performancc on
nsitivily for a reasonablc possible change in the exchangc ratc of thc thrcc main

ncics, with all othcr variables held constant. 'l he reverse would also occur ifthc
appreciatcd with all other variables hcld constant.

ris k

is the risk that thc entity's flnancial condition may bc advcrsely afl'ected as a
n interest ratc levels.'['hc company's intcrest rate risk arises from bank deposits.

'l'his

lrom
und to cash llow intcrest ratc risk. l'hc intercst ratc risk cxposurc ariscs mainly

movemcnts on the Irund's deposits

.\ ht tercsl rqte risk

Iir
favo

^!'ol,ri

'l hc
analy

exch

)ear.

rest ratc risk, managcment has endcavoured to bank with institutions that offer
rates.

i1s intcrcst rate cxposure on a dynamic basis by conducting a scnsitivity
lves dctermining the impact on profit or loss of delincd rate shifts. 'fhe

Ibr intercst ratc risk assumcs that all other variablc,:;, in particular lbreign
ain constant.'l'he analysis has bcen pcrlormed on thc sanre basis as thc prior

ign cur

lbllowin
lying the

tion cu
ya Shilli
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MMARY IOF SIGNIFICAN'I' ACCOUNTIN(; POLICIES (CON'TINUED)

Capital risk rnanrgcmcnt

objectiveplthe l"und's capital risk managemcnt is to sal'cguard thc l;und's ability to
tinue as a dping conccrn.'fhc r,'ntity capital structure comprises ofthe following funds

cvaluation llcscrve

3

t

cvolv ing fund

ccumulatdisurplus

lal lir nds

tal borrowlirgs

ss, cash anU bank balanccs,ffi
. Ittnng ll

155,909,758

7. r 33.805

120,7 t 4.763

4.545.632

740.479

0.{5t3%

3.705.82

(3.705,823)

28 l l'rr
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125.260,395t 6.t,0{3,563

(740,179)

2.745v"

lt
II



7

I

unl), Asse mhl)' Sluff Cur Loan And Mortguge Fund
inancial Stntcmcnts
ded .lunc 30 2020
.I'O 'I-IIE I.'INANCIAL S'TATEM I.],N'I'S

nlc

ls

h cq uivalcnts

2

3

trqu

T

ntktruu
p0rts
r thc

tl

Intcrest ir

7. NOT

nterest incr ne tiom mortgage loans 4.102.5 t2 3,041,041

rterest inco nc liorn car loans 85,012

'otrl in lerc t inconre .l,ltl7,52d 3,0{ I,0{ l

nil nce co
['

lnt )rest on Bar k overdrafts

rk Charges 7.090t2.250.00

To al 12,250.00 7,090

[ash 

and c*

Ilank A 710.479

cash and ash eq uivalents 7 40,179

3,705,823

3,705,823
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r 60,658,659 121,067.806
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t'

\ Es To tHE FTNANCTAL S'TATEMENTS (coNTrNUEr))

Rcceivablgs from cxchange transactions

n Curren reccivablcs
t. It terrn lo{n repayments due

I' lal Non c rent reccivahlcs
.T

tal receivablcs from e'xchangc transactions
160,658,659 l2 l,067,1t06

160.65tt,659 l2 I ,067,806

L
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I.] FINANCIAL STATT]MT.],N'I'S (CONTINTJE,D)

ratcd from opcrations

n expcnscs

n uruu
ports
r thc

[)TES 1'O

Cash gen

rplus fo the year before tax

idjusted fo

)cprcc iatior

( ains/ losser

I ltcrcsl inc0l

on disposal of assets

tc 4.t87.524 3.04 t.041

F nancc cost ( r2.2s0) (7.0e0)

S al'f costs ( l,s87. r00) (856.400)

V 'orking Ca ital adjuslments

fI lreasc tn tn cntor)

I n :rease rn re,

ln :rcase rn pa

Nr t cash flolr
'abl

from opcrating actiYitics

es

eivab lcs

2,58tt,I 7{ 2,177,551

in isl ra

n istration 856.400ses 1.587. r00

Adm in I,587,100 856,,r00tivc ex l|scs
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