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I. KIIY NTITY INFORMAI'ION AND MANAGEMENT

a) Bac round in fornration

The Nair bi City County Assembly Car Loan & Mortgage Scheme Fund is established by the

Salaries afrd Remuneration Circular no SRC/TS/WB/3/14 of l4th February 2014 and derives its

authority land accountability from Section 167 of the Public Finance Management Act 2012. For
i

proper mfnagement of the Fund and as advised by the Salaries and Remuneration Commission,

the Nai(bi City County Assembly adopted The Public Finance Management (Nairobi City

County dar Scheme Fund) Regulations 2014 which has since been repealed into The Public

Finance lVanagemenr (l,lairobi City County Assembly Car Loan and Mortgage Scheme Fund)
I

RegulatiQns 2017 to guide operationalization of the Fund. The Fund is wholly owned by the

County Government of Nairobi and is domiciled in Kenya.
l

Arising from the above provisions and as advised by the Salaries and Remuneration Commission
i

(SRC) o1 the benefits to be enjoyed by the Members of the County Assemblies, vide circular ref

SRC/TCICGOVT/3/16 dated 276 November, 2013. the Nairobi City County Execurive Committee

Member]for Finance and Economic Planning authorised the establishment ofthe Car Loan Scheme
l

Fund wi{h the approval of the Counly Assembly.
I

The Naifiobi City county Assembly car Loan scheme Fund is a revolving fund established

pursuanl to Regulation 3 of the Public Finance Management (Nairobi City County Assembly car
Loan ay'd Morrgage scheme Fund) Regulations 2ol7 as read together with section ll6 of the

Public $inance Management Act, 2ol2 and circulars ref SRC/TS/CA F/3/61/4g(46) from thel"
Salaries]and Remunerations Commission dated l3th December 2017.

The Fur{d started operations on I 
st July 201 9 as a single fund adm inistering car Loan and Morrgage

benefits for members and staffof the Nairobi City County Assembly. Prior to this date, the benefits

ministered from two different funds namely Nairobi City County Assembly Car Loan

Fund and Nairobi City County Assembly Mortgage Scheme Fund. These two funds were

with effect from ['t July 2019. The merged Funds operate under the new Regulations

The Public Finance Management Q'lairobi City County Assembly Car Loan and Mortgage

Fund) Regulations 2017. These Regulations were gazetted in July 2018 and came into

Financial Y ear 201812019.
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The Clerk of the County Assembly, being the Accounting Officer of the Assembly is the

administrator of the fund as established by Regulation 6(l)(g) of Public Finance Management

(Nairobi City County Assembly Car Loan and Mortgage Scheme Fund) Regulations 2017.

The fund's objective is to:

(a) Purchase vehicles for Members and staffofthe County Assembly

(b) Purchase, development, renovation or repair of residential prope(y.

b) Principal Activities

The principal activity/missiorl/ mandate ofthe Fund is to purchase vehicles for members and staff
ofthe County Assembly and to purchase, develop, renovate or repair a residential property.

c) Board of Trustees/Tund Administration Committee

d) Key Management

e) The Nairobi City County Assembly Headquarters

P.O. Box 45844-00 I00
City Hall Building
Mama Ngina Street
Nairobi, KENYA

0 Fund Contacts

Telephone: (254) 7 03027 000 020277 6000
E-mail : customerservice@co-opbank.co.ke

3 l l'l g c

Clcrk Nairobi County Assembly
I

2

Hon Peter Wanyoike
Mr Edward O Gichana
Ms. Pauline Akuku Deputy Clerk Administration Nairobi

County Assembly
-)

Director Financial ServicesI
Principal Accountant5 Mr Sammv Ndana

I Mr Edward O Gichana Clerk Nairobi County Assembly
Principal Accountant2 Mr Sammv Ndana
Deputy Clerk Administration Nairobi
County Assembly

Ms. Pauline Akuku

Director Financial Services4 Mr Paul Kimani

llef iNanrc Position
[-oans Managenrent Comn]ittec Chairperson

Mr Paul Kimani

Itef lName Position
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ve Bank of Kenya
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Nai i, Kenya

h) Ind dcnt Auditors

Auditor eral
Kenva N ional Audit Office
Anni Towers, University Way
P.O. Bo 30084

00
enya

i) I'rin ipal Legal Adviser

The A ey General
State La Office

AvenueHaram
P.O. B 40112
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2. THE BOARD OF TRUSTEES (or any other corporate governance body for the Fund)

Na me Details of qualifications and experience

L Trustee I

2. Trustee 2

3. Trustee 3

4. Etc.

Prt!lc5
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Introduclion
I

Section l6[ (2) (f1 of the Public Finance Management Act,2012 requires that, at the end of each
financial {ear, the Accounting officer when prcparing financial statements of each County
Governmefrt Entity Covernment entities in accordance with the standards and formats prescribed
by the PuUic Sector Accounting Standards Board includes a statement ofthe county govemment
enlity's petlormance against predetermined objectives.

I

NAIITOII CITY COUNTY ASSIiMI}LY
Car Loa and Mortgagc Schemc Fund
Reports d Financial Statemcnls
For the y r endcd Junc 30, 2020

3 STATEMEN'I' OF PERFOITMANCE
PREDETERMINED OBJECTIVES

Progress n attainment of Strategic developnrcnt objectivcs
Below w rovide (he ro ress on attainin the statcd ob ectrves:

AGAINST COUNTY ENTITY'S

Legislation,
Representation
and Oversight

To facilitate
members and
staff of Nairobi
City County
Assembly with
Mortgage
benefits.

Increased
efficient Iong
term securcd
housing
ownership plan
for the MCA and
staff

Legislation,
RepreJentation
and Oversight

To facilitate
members and
staff of Nairobi
City County
Assembly with
car loan
benefits.

Increased
eflcient
transportation of
both MCA and
staff members as

they carry out
their duties.

oZ of car loan
applied for and
approved by the
Loans
committee.

In FY l9120 we
had an uptake of
one (l) car loan
issued out.

u,,'.=f

l'rograrir Obicctive 0utcomc Indicator Pcrformance
% of mortgages
applied for and
approved by the
Loans
comm ittee.

ln FY l9l20 we
had an uptake of
I 3 mortgages
issued out.
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For the ycar ended June 30 ,2020

4. MANAGEMENTTEAM

l. Mr. Edward Gichana Clerk Nairobi County Assembly

2. Ms Pauline Akuku Deputy Clerk Administrative Services

3. Mr. Paul Kimani Director Financial Services

4. Mr. Sammy Ndana Principal Accountant

Nole: The Fund Administrator willfeature under both the 'Board'and 'Management'

7 l l'r r e
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Car Loan and Mortgage Scheme Fund
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Name Details of qualifications and cxperience
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5. FUNP CHATRPERSON'S REPORT

The Nairbbi City County Assembly Car Loan & Mortgage Scheme Fund is a revolving fund
l

establish{d pursuant to the Salaries and Remuneration Circular no SRC/TS/WB /3114 of 146

Februaryl2014. Section 167 of the Public Finance Management Act 2Ol2 mandates the

Adminis$ator of Public Funds with preparation of Annual Financial Statements.

For prop{r management ofthe Fund and as advised by the Salaries and Remuneration Commission.

the Nair{Ui City County Assembly adopted The Public Finance Management (Nairobi City
)

County Qar Scheme Fund) Regulations 2014 which has since been repealed into The Public
i

Finance ''!4anagemenl (Nairobi City County Assembly Car Loan and Mortgage Scheme Fund)
i

Regulatibns 2017 to guide operationalization ofthe Fund.

I

The Funf started operations in June 2014 under the said Regulations, Public Finance management

(Nairobi)Ciry County Assembly Car Loan and Mortgage Scheme Fund) Regulations 20l4.During

the yeariunder reporting and pursuant to merging of the Car Loan and Mortgage benefits for

Memberb of County Assemblies by the salaries and Remuneration Commission, the county

Assembly adopted new Regulations, Public Finance Management Qtlairobi City County Assembly

Car Lofn and Mortgage Scheme Fund) Regularions 20t7 These Regulations were gazetted in

July 20118 and came into force during the period under reporting - Financial Year 2018/2019. The

Fund hab therefore been operating under the transitional clause as provided for under regulation

35 ofthe new Regulations- Pubf ic Finance Management (Nairobi City Counly Assembly Car Loan

and Moltgoge Scheme Fund) Regulations 2017. Full transition however was effective l"t July

20t9.

CHAIP.]PERSON LOANS MANAGEMENT CoMMITTEE

Signed

8lPr!c
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6. REPORT OF THE FUND ADMINISTRA'I'OR,

Section ll6 (7) ofthe Public Finance Management Act,2012 requires that, at the end ofeach

financial year, the administrator for a county public fund shall prepare financial statements in

respect ofthat fund.

The administrator in charge of the Nairobi City County Assembly Car Loan Scheme Fund is

responsible for the preparation and presentation ofthe Fund's Financial Statements, which give

a true and fair view of the state of affairs of the Fund for and as at the end of each Financial

Year.

This responsibility includes:

i. Maintaining adequate financial management arrangements and ensuring thal these

continue to be effective throughout the reporting period;

ii. Maintaining proper accounting records, which disclose with reasonable accuracy

at any time the Financial Position ofthe Fund;

iii. Designing, implementing and maintaining internal controls relevant to the

preparation and fair presentation ofthe financial statements, and ensuring that they
are free from material misstatements, whether due to error or fraud;

iv. Safeguarding the assets ofthe Fund;

v. Selecting and applying appropriate accounting policies; and

vi. Making accounting estimates that are reasonable in the circumstances.

The Administrator ofthe Nairobi City County Assembly Car Loan and Mortgage Scheme Fund

accepts responsibitity for the Fund's Financial Statements as set out in pages 9-[4, which have

been prepared using appropriate accounting policies in accordance with International Public

Sector Accounting Standards on accrual basis (IPSAS Accrual). The Administrator is of the

opinion that the Fund's financial statements give a true and fair view of the state of Fund's

transactions during the financial year ended June 30, 2020, and olthe Fund's Financial Position

as at that date. The Administrator of the Nairobi City County Assembly Car Loan Scheme Fund

further confirms the completeness of the accounting records maintained ior the Fund, which

have been relied upon in the preparation of the Fund's Financial Statements as well as the

adequacy ofthe systems of intemal financial Control

Signed:

CLERK, NAIROBT CITY COUNTY ASSEMBLY

9l l) .t 9.'
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7. COR-PORATII GOVERNANCE STATEMENT

The Fund istarted operations in June 2014 under the said Regulations, Public Finance management

(Nairobi Qity Counry Assembly Car Loan and Mortgage Scheme Fund) Regulations 20l4.During
I

the year 
$nder repoming and pursuant to merging of the Car Loan and Mo(gage benefits for

Memberslof County Assemblies by the salaries and Remuneration Commission, the county

Assemblj adopted new Regulations, Public Finance Management Qtlairobi City County Assembly

Car Loay' and Mortgage Scheme Fund) Regulations 2017 These Regulations were gazetted in
I

July 20 I ! and came into force during the period under reporting - Financial Year 201 8/2019. The
I

Fund hasltherefore been operating under the transitional clause as provided for under regulation

35 of the irew Regulations- Public Finance Management fy'a irobi City County Assembly Car Loan

and Morigage Scheme Fund) Regulotions 2017. Full transition however was effective I't July

zots. I

I

ln the Ff 201912020, the Loans and Mortgage Committee had a total number of (l l) eleven

committde meetings whereby (7) seven were physical sittings while (4) four were online meetings

as a resuft of the Covid l9 regulations whereby physical meetings were barred. The secretariat

confirms that all the meetings called upon meeting the minimum quorum for a meeting to proceed
i

on and 
linutes 

and attendance register was taken for each and every committee meeting.

I

The Pub!ic Finance Management (Nairobi City County Assembly Car Loan and Molgage Scheme
I

Fund) RlSularions 2017 Part Il sec 6(l) stipulates the establishment of the loans management

committfe membership. The established committee to be known as the Loans Management

Committee which shall comprise of-

l0 l['u gc

(a) the Leader ofthe Majority Party, who shall be the chairperson;

(b) the Leader ofthe Minority Party, who shall be the vice-chairperson;

(c) the Majority Whip of the County Assembly;

(d) the Minority Whip of the County Assembly;

(e) four members of the county assembly nominated by the members of county
assembly;
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(f) three members of staff of the County Assembly, elected by the staff of the
County Assembly; and

(g) the Clerk of the County Assembly who shall be the officer administering the
Fund, an ex-oficio member of the Committee and the secretary to the
Committee.

The meetings of the Committee shall be convened by the chairperson or in the absence ofthe

chairperson, by the vice chairperson and in the absence of both, by a member designated by the

chairperson and shall be convened at such times as may be necessary for the discharge of the

Committee's functions. The quorum for meetings of the Committee shall be one third of the

members.

The Public Finance Management (Nairobi City County Assembly Car Loan and Mortgage Scheme

Fund) Regulations 2017 Part ll sec 4 states that the object and purpose of the Fund shall be to

provide loans to the members of the Scheme for

the purchase of veh icles; and

the purchase, development, renovation or repair of residential propefty

llll':rr.'
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8, MANAGEMENT DISCUSSION AND ANALYSIS

In the FY 201912020, the Nairobi City County Assembly Car loan and Mortgage Scheme fund
experiencid major unavoidable challenges. As from the month ofOctober 2019 the fund account
domicile {t Cooperative Bank City Hall Branch was not operational. During the financial year
under repQrting. payments to mortgage and car applicants drastically dropped compared to the
previous FY due to challenges that faced the fund account. The number of mortgages that were
paid out ih the FY 201912020 were a total of ( l3) thirteen applicants, being both members of
staffand Members ofthe County Assembly. For the car loan, only one applicant applied and was
successfuilv oaid out.

With reg{rd to the Fund operations in the FY20l9/2020, the following were managerial salient
I

issues an{ challenges that emerged:
Il. Qperationalization of thc Fund Account- The County Assembly faced political

ctrallenges that hampered administrative operations thereby derailing Fund Account

oferations. Such that there was no accessibility of loan benefits to members ofthe fund.

2. {on-Rcmittance of Loan Repayments- Following the derailment of fund account
I

operations, the County Assembly paid cumulated Loan repayments for the period January

tJ June 2020 however these payments were suspended by the Central Bank of Kenya

ttiereby rendering these repayments pending bills for consideration in the FY202012021.

S. lnree (3) month moratorium waiver due to Covid 19 - Following the nationwide
l

dpclaration of Covid-19 pandemic that posed social and economic challenges to the
I

cbuntry population, the Nairobi City County Assembly Service Board resolved to waive

ldan repayments for a period of Three (3) Month i.e. April, May and June of 2020.

4. tf alting of site visits- The Nairobi CountyAssembty having faced the political challenges,

t$is hampered administrative operations including site visits thereby derailing Fund

d""oun, operations that the committee caries out to ascertain the existence of the
I

pioperties bought from the scheme fund.

5. \on-remittance of Intercst Accrucd by the Fund- The interest accrued from the daily

ffnd account balances by the bank was not remitted within the financial year under

rfporting, however on [ 6rh of September 2020 a deposil of Kshs. 6, l8 I ,2 t 7. l2 (July
I

21019 to June 2020 Interest) was credited to the fund account as the interest accrued by
I

tfre fund for the period lst July 2019 to l6th September 2020.

12 lt'Lr!c



NAIROBI CITY COUNTY ASSEMBLY
Car Loan and Mortgage Schemc Fund
Reports and Financial Stateme nts
For the year ended June 30,2020

9. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING

l. Sustainability strategy and profile -
2. Environmentalperformance
3. Employce welfare
4. Market place practices-
5. Community Engagements-

13 l l'l r c
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t0. T OT TI{E TI{USTIiIiS

The es submit their report together with the audited financial statements for the year ended
June 30, 2 0 which show the state of the Fund affairs.

Principal ctivitics

The prin I activities of the Fund are.

Resu lts

The resul ofthe Fund for the year ended June 30, 2020 are set out on page

Auditors

The Audi General is responsible for the statutory audit ofthe Fund in accordance with Article
229 of t Constitution of Kenya and the Public Audit Act 2015.

C IROBI CITY COLTNTY ASSEMBLY

Date I

14 l l'l g t



NAIROBI CITY COUNTY ASSEMBLY
Car Loan and Mortgagc Scheme Fund
Ilcports and Financial Statements
Iior thc car endcd Junc 30, 2020

I I. S1'ATENIENT OF N,IANAGEMDNT'S IIESPONSII}ILITI[,S

Section 167 ofthe Public Finance Management Act, 2012 requires that, at the end ofeach financial
year, the Administrator of a County Public Fund established pursuant to the Salaries and
Remuneration Circular no SRC/TS/WB/3/14 of l4'h February 2014. Section 167 of the Public
Finance Management Act 201 2 shall prepare financial statements for the Fund in accordance with
the standards and formats prescribed by the Public Sector Accounting Standards Board.

The Administrator ofthe County Public Fund is responsible for the preparation and presentation of
the Fund's financial statements. which give a true and fair view ofthe state ofaffairs ofthe Fund for
and as at the end of the financial year ended on June 30, 2020. This responsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that these continue to be

effective throughout the reporting period; (ii) maintaining proper accounting records, which disclose
with reasonable accuracy at any time the financial position ofthe Fund; (iii) designing, implementing
and maintaining intemal controls relevant to the preparation and fair presentation of the financial
statements, and ensuring that they are free from material misstatements, whether due to error or
fraud; (iv) safeguarding the assets of the Fund; (v) selecting and applying appropriate accounting
policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial
statements, which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgements and estimates, in conformity with lnternational Public Sector
Accounting Standards (IPSAS), and in the manner required by the PFM Acl,2012 and (quote the
applicable legislation establishing the Couny, Public Fund). The Administrator ofthe Fund is ofthe
opinion that the Fund's financial statements give a true and fair view of the state of Fund's
transactions during the financial year ended June 30, 2020, and ofthe Fund's financial position as

at that date. The Administrator fu(her confirm the completeness of the accounting records
maintained for the Fund, which have been relied upon in the preparation of the Fund's financial
statements as well as the adequacy ofthe systems of internal financial control.

ln preparing the financial statements, the Administrator ofthe County Public Fund has assessed the

Fund's ability to continue as a going concem and disclosed. as applicable, matters relating to the use

ofgoing concern basis ofpreparation ofthe financial statements. Nothing has come to the attention
ofthe Administrator to indicate that the Fund will not remain a going concem for at least the next
twelve months from the date of this statement.

Approval of thc financial statcments

The Fund s financial statements were approved by the Board on 11, 2020 and

signed on its behalf by:

Administrator of the County Public Fund

15 ll'Lr rc
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ll.t. sT TEMENT OF FINANCIAL PI,IIFORMANCE FOR TI{[, YEAR ENDED 3OTII

2020

Rever rue from non-exchange transactions

I

Trans lers from the County Government 7

Fines penalties and other levies 3

Ilevcr rue from exchange transactions

lntere st income 4 l8,l 5 I 20,773

Other lncome 5

l8,t5l 20,773

Total reven uc t8,l5I 20,773

Expc nscs

Fund administration expenses 6 3,1ll 8,785

Gene 'al expenses 1

8 25 7l

Total expenses 3,136 8,s86

Othc r gains/losses

Gaini loss on disposal of assets 9

Surp lus/( deficit) for the period 15,015 I I,917

w
llEililil

ry
ilHtiiilil

16 | P a C

Notc

Publio contributions and donations

Finance costs (Bank Charges)
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HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box loo84-ooroo

NAIROBI

REPORT N THE FINANCIAL STATEMENTS

I have a
Assembly

ited the accompanying financial statements of Nairobi City County
r Loan and Mortgage Fund set out on pages 17 to 54, which comprise of

the state nt of financial position as at 30 June, 2020, and the statement of financial

F THE AUDITOR.GENERAL ON NAIROBI CITY COUNTY ASSEMBLY
AND MORTGAGE FUND FOR THE YEAR ENDED 30 JUNE, 2O2O

, statement of changes in net assets, statement of cash flows and the
f comparison of budget and actual amounts for the year then ended, and
of significant accounting policies and other explanatory information in
with the provisions of Article 229 of the Constitution of Kenya and Section

ublic Audit Act, 2015. I have obtained all the information and explanations
which, to t
audit.

best of my knowledge and belief, were necessary for the purpose of the

ln addition, the statement of comparison of budget and actual amounts reflects total
performa difference of Kshs.9,402,000 under total expenditure while the

Report ofthe A
30 June, 2020

eneral on Nairobi City County Assenhly Car Loan ond Mortgage Fundfor the year ended

Qualified Opinion

ln my opinipn, except for the effects of the matters described in the Basis for Qualified
Opinion sqbtion of my report, the financial statements present fairly, in all material
respects, tfe financial position of as at 30 June, 2020, and of its financial performance
and its caqh flows for the year then ended, in accordance with lnternational Public
Sector Ac(ounting Standards (Accrual Basis) and comply with Nairobi City County
Assembly par Loan and Mortgage Scheme Fund Regulations, 2017 and the Public
Finance M{nagement Acl, 2012.

I

Basis for duatified Opinion
I

1. lnaccufacies of the Financial Statements
l

The statentent of changes in net assets reflects an accumulated surplus balance as
at 30 Jufe,2020 ol Kshs.15,015,000 while the recomputed balance is
Kshs.68,5Q1,000 resulting to an unexplained variance of Kshs.53,536,000.

I

Further, thp statement of cash flows reflects a net decrease in cash and cash
equivalentq of Kshs.455,000 while the recomputed amount is a net increase of
Kshs.7,89{000 resulting to an unexplained difference of Kshs.8,352,000.



t

recomputed amount is Kshs.9,250,000 which gives rise to an unexplained variance of
Kshs. 152,000.

ln the circumstances, the accuracy of the financial statements could not be confirmed.

2. Unsupported Loan Balances

As disclosed in Note 1 1 to the financial statements, the statement of financial position
reflects a balance of Kshs.493,655,000 as receivables from exchange transactions for
the year ending 30 June, 2020 out of which an amount of Kshs.91,022,000 is in
respect of car loans and Kshs.402,633,000 is in relation to long term loan repayment
due. However, a confirmation from the bank of all the collateral security of the Car and
Mortgage loans deposited with the bank was not provided.

ln the circumstanc€s, the validity of the loan balances of Kshs.493,655,000 as at
30 June, 2020 could not be confirmed.

3. Unsupported Fund Administration Expenditure

The statement of financial performance for the year ended 30 June, 2020 reflects total
expenditure of Kshs.3,136,000 which includes fund administration expenses of
Kshs.3,110,675. However, supporting documents including payment vouchers and
expenditure schedules were not provided.

ln the circumstances, the validity and accuracy of the expenditure of Kshs.3,110,675
for the year ending 30 June, 2020 could not be confirmed.

4. Non-remittances of Loan lnstalments

The statement of financial performance for the year ended 30 June, 2020 revealed
that total Loans disbursed by the fund amounted to Kshs.493,655,000 with interest on
loans of Kshs.1 1,969,000. An audit examination of loan repayment records confirmed
that a total of Kshs.4,652,555 being loan repayment installments had not been
remitted by six beneficiaries. This is contrary to Regulation 14 (1) of the Nairobi City
County Assembly Car Loan and Mortgage Scheme Fund Regulations, 2017, which
states that "Any loan disbursed under these regulations shall be repaid as a direct
deduction from the borrower's monthly salary".

No explanation was given as to why the amount has not been paid or recovered and
the Management did not provide evidence of any action taken to recover the
unremitted loan repayment.

ln the circumstances, the accuracy, completeness and validity of the financial
statements could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the Nairobi City County Assembly Car

Report ofthe Auditor-General on Nairobi City County Assenbly Car Loan and Mortgoge Fundfor the yeor ended
30 June. 2020
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

As required by Article 229(6) ot the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Basis for Conclusion

lrregular Loan Refinancing/Offsetting

An examination of the sampled borrowers'files revealed that a sum of Kshs.7,950,000
was given out to two (2) Members of County Assembly (MCAs) as loans to offseUre-
finance bank loans. This is contrary to section 4 of The Public Finance Management
(Nairobi City County Assembly Car Loan and Mortgage Scheme Fund) Regulations,
2017 which states that the objective of the fund is to provide loans and mortgages to
members for the purchase of vehicles; and the purchase, development, renovation or
repair of residential property.

The Management was therefore in breach of the law.

Report of ,lP Auditor-General on Nqirobi City County Assenbly Car Loan ond Mortgage Fund for the year ended
30 June. 2h0
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a

Loan and Mortgage Fund Management in accordance with ISSAI 130 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and
in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence lhave obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects a final
expenditure budget and actual on comparable basis of Kshs.12,386,000 and
Kshs.3,136,000 respectively resulting to an under-expenditure of Kshs.9,250,000 or
75% of the budget.

The underperformance affected the Fund's planned activities and may have impacted
negatively on service delivery to the members.

Conclusion
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conc lusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustarn its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
the Management is aware of the intention to abolish the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities

Report ofthe Auditor-Cenerql on Neirobi Citl' County Assembly Car Loan and Mortgoge Fundfor the ygr, .r4.,
30 June, 2020
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in relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) ot lhe
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliarlce, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of lhe Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effecliveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the Fund policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, lexercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to

Repo oflhe Auditor-Generol on Noirobi City County Assenbly Car Loan and Mortgage Fundfor the year ended
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those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, lam required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

lcommunicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified durinq the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

CPA , CBS
AUDITOR-GENERAL

Nairobi

15 February,2022

Report ofthe Auditor-Generel on Nairobi Citl,Couny' Assembly Car Loan and Mortgage Fundfor the year ended
30 June. 2020
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11.2. sT TEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2O2O

The acco ting policies and explanatory notes to these financial statements
of the fi cial stateme entity financial statements were approved o

forr4'an irftegral part
n tdh Ll 2o2o

v:

,[o,
Admini r ofthe Fund
Name: Ed ard O Gichana

F nd Accountantu

Name: Paul Kimani
ICPAK Member Number: 1873 I

Assets
Curren assets
Cash an I cash equivalents t0 188,294 188,748
Current
exchang

portion of long- term receivables from
9 transactions

lt 9 I 022 90,176

Prepayn ents

les

Non-cur 'rent assets
Propert) , plant and equipment t4
Intangib le assets l5
Long term receivables from exchange transactions II 402,633 4t4,6t2

Total as sets 681,949 693,536
Liabilit es

liabilities
Trade ar

transactl
Ld other payables from exchange
ons

l8 2,368

Provisio NS t7
Current portion of borrowings
Employ, :e benefit obligations l9

Non-cur -rent liabilities
Non-cur rent employee benefit obligation t9
Long ter 'm portion of borrowings l8
Total lir rbilities

Net assr rts

Revolvi rg Fund 664,566 640,000

Accumt lated surplus I 5,015 53,536
Total n ,t assets and liabilities 681,949 693,536

ICPAK mber Number:4922

Note 201912020 2018/2019
KShs 000 KShs 000

lnventot

Cu rrcn

Reserves



NAIITO
Car Loa
Reports

CITY COUNTY ASSEMBLY
and Mortgagc Schcmc lrund
nd Financial Statements

For the r ended June 30, 2020

1t.3. sT TEMENT OF CHANGES IN NIIT ASSIITS AS AT 30 JI-INII 2O2O

Ilala ncc as at I July 2018 640,000 41,619 681,6r9

Surplus/( deficit) for the period I1,917 I I,9t7

Funds re :eived during the year

on galnRevaluat

Ila la ncc as at 30 Junc 2019 640,000 s3,536 693,s36

Ilalancc as at I July 2019 640,000 s3,536 693,536

Surplus/( deficit) for the period 24,566 I 5,01 5 34,290

Funds rer :eived during the year

Revaluat on galn

lla la n cc rs at 30 .lunc 2020 664,566 15,015 679,s8r

llcvolving
Fund

Rcvaluation
llescrvc

KShs 000

Accumulatcd
surplus

KShs 000

Total

Kshs 000 KShs 000



NAIROBI CITY COUNTY ASSEMI}LY
Car Loan and Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30,2020
I I.4. STATI'MENT OF CASII FLOWS FOII THI, YEAIT ENDED 30 JUNE, 2O2O

Cash flows from operating activitics

Ileceipts

Public contributions and donations

Transfers from the County Government

lnterest received t8.l5l 22,258

Receipts from other operating activities

Total Reccipts l8,t 5l 22,2s8

Paynrents

Fund administration expenses (3,1il) (8,78s)

General expenses

Finance cost (Bank Charges) (25) (7 l)

Adjusted for:

21Decrease/(lncrease) in Accounts receivable:

(outstanding Imprest)

l8 2.368Increase/(Decrease) in Accounts Payable:

(deposits and retention)

13,402Net cash florvs from operating activities 9,031

Cash florvs from investing activitics

Purchase of property, plant, equipment and
intangible assets

Proceeds from sale ofproperty, plant and

equipment

Proceeds from loan principal repayments 26,950 7 5,353

(36,436) ( l 96,912)Loan d isbursements paid out

(e,486) ( l2l,559)Net cash flows used in investing activities

Cash flows from financing activities

Proceeds from revolving fund receipts

100,000

( r 00,00)Repayment of borrowings

Note 2019t2020

KShs 000

2018120t9

KShs 000

Additional borrowings
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r cnded June 30, 2020

Net cash flows uscd in financing activities

Net increase/(decrease) in cash and cash
equivalents

(4ss) (108,1s7)

Cash arid cash equivalents at I JULY 2019 l5 188,749 296,906

Cash and cash equivalcnts at 30 JUNII 2020 l5 188,294 188,749

20 lPag



NAIROBI CITY COUNTY ASSEMBLY
Car Loan and Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2020

11.5. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE PERIOD ENDED 3OIh JUNE
2020

KShs 000KShs 000 KShs 000KShs 000Reven ue

Public contributions and donations

Transfers from County Govt.

I t,970 1,830 86.7 4./,t3,800r3,800Interest income

700V.6,r8r 6,r8r6,t81Other income (Interest accrued bY

bank)

18,151 1,830 90.84"/.19,98119,981Total income

Expenses
q )7\ 25.12%12.386 3.u I12,386Fund administration expenses

General expenses

Z5Finance cost (Bank Charges)

2,984 9,402 24.09Vo12,38612.386Total expenditu re

7,595 16,9977,595Surplus for the period

Original Adjustments Final
budget

Actual on
cnmnarlhle

basis

Performance
dilference utilization

2020 2020 2020 2020 2020 2020

KShs 000



NAI OBI CIl'Y COUNTY ASSEMI]I,Y
Car an and Mortgage Schenre tr'untl
llep and I.inancial Slatcnrents
For r cnded June 30, 2020c

II.6. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

I. S{atemenf ofcompliance and basis o[ prcparation

The $und's financial statements have been prepared in accordance with and comply with
lnterriational Public Sector Accounting Standards (IPSAS). The financial statements are
presehted in Kenya shillings, which is the functional and reporting currency ofthe Fund. The
accor-hting policies have been consistently applied to all the years presented-

I

The $nancial statements have been prepared on the basis of historical cost, unless stated
othertise. The cash flow statement is prepared using the direct method. The financial
stater$ents are prepared on accrual basis.

2. Afloption ofncw and reviscd standards

I

a) Rflcvant new standards and amendments to published standards effectivc for thc year
ended 30 June 2020

b) N(w and amcndcd saandards and interprctations in issuc but not yet cffcctive in the
year endcd 30 June 2020

'itarrdirrrl Iilfeclivc (latc an(l implct:
PSAS 4l: Financial

nstruments

Applicablc: l"t January 2022:

The objective of IPSAS 4l is to establish principles for the financial
reporting offinancial assets and liabilities that will present relevant
and useful information to users of financial statements for their
assessment of the amounts, timing and uncertainty of an entity's
future cash flows.
IPSAS 4l provides users of financial statements with more useful
infonnation than IPSAS 29, by:

. Applying a single classification and measurement model

for financial assets that considers the characteristics of the
asset's cash flows and the objective for which the asset is
held;

Standard Inlpact

Irses ro:
Public Sector

fombinations

Applicable: I'r January 2019

The standard covers public sector combinations arising from exchange
transactions in which case they are treated similarly with IFRS

3(applicable to acquisitions only). Business combinations and

combinations arising fronr non-exchange transaclions are covered
purely under Public Sector combinations as amalgamations.

22lt ge



NAIROBI CITY COUNTY ASSEMBLY
Car Loan and Mortgage Scheme Fund
Reports and Financial Statements
For thc car ended Junc 30,2020

Effcc{ivc date and impact:
. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject
to impairment testing; and

. Applying an improved hedge accounting model that
broadens the hedging arrangements in scope ofthe guidance.

The model develops a strong link between an entity's risk
management strategies and the accounling treatment for
instrumenls held as part of the risk management strategy.

IPSAS 42: Social

Benefits

Applicable: lsi January 2022

The objective of this Standard is to improve the relevance, faithful
representativeness and comparability of the information that a

reporting entity provides in its financial statements about social
benefits. The infonnation provided should help users ofthe financial
statements and general purpose financial reports assess:

(a) The nature of such social benefits provided by the entity; (b)
The key features of the operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the entity's
financial performance, financial position and cash flows.

Amendments to Other

IPSAS resulting from
IPSAS 41, Financial

Instruments

Applicable : lst January 2022:

a) Amendments to IPSAS 5, to update the guidance related to

the components of borrowing costs which were

inadvertently omifled when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples
on hedging and credit risk which were inadvertently
omitted when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for
accounting for financial guarantee contracts which were
inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying
financial instruments on initial adoption of accrual basis IPSAS

which were inadvenently omitted when IPSAS 4l was issued.

Other Improvements

to IPSAS

Applicable: llr January 2021 :

a) Amendments to IPSAS 13, to include the appropriate

references to IPSAS on impainnent, in place of the current

references to other internalional and/or national accounting

frameworks
b) IPSAS 13, Leases and IPSAS 17, Property, Plant, and

Equipment.

Amendments to remove transitional provisions which
should have been deleted when IPSAS 33, First Time

23 1:,
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Sta ntla rrl Effcctive date and impact:
Adoption of Accrual Basis International Public Sector
Accounting Standards (lPSASs) was approved

c) IPSAS 21, lmpairment of Non-Cash-Cenerating Assets and

IPSAS 26, lmpairment of Cash Generating Assets.

Amendments to ensure consistency of impairment guidance

to account for revalued assets in the scope of IPSAS 17,

Prope(y, Plant, and Equipment and IPSAS 31, Intangible
Assets.

d) IPSAS 33, Firsrtime Adoption of Accrual Basis
International Public Sector Accounting Standards (lPSASs).
Amendments to the implementation guidance on

deemed cost in IPSAS 33 to make it consistent
with the core principles in the Standard

IPSAS 40, Public Sector Combinations.
Amendments to include the effective date

paragraph wlrich were inadvertently omitted when
IPSAS 40 was issued

c) rly adoption of standards

The e tity did not early - adopt any new or amended standards in year 2020

24lP g.c



NAIROBI CITY COUNTY ASSEMBLY
Car Loan and Mortgage Scheme Fund
Reports and Financial Statements
For the 1,ear ended June 30,2020
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINT]ED)

3. Revenue recognition

i) Revenuc from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

iD Revenue from exchange transactions

Inleresl incomo

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expecled life ofthe financial asset to that asset's net
carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.

4. Budget information

The originaf budget for FY 201912020 was approved by the Counry Assembly, Subsequent

revisions or additional appropriations were made to the approved budget in accordance with
specific approvals from the appropriate authorities. The additional appropriations are added lo
the original budget by the entity upon receiving the respective approvals in order to conclude
the final budget. Accordingly, the Fund recorded additional appropriations ofxxxxx on the FY
201912020 budget following the governing body's approval.

The entity's budget is prepared on a different basis to the actual income and expendilure
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classification based on the nature ofexpenses in the stalement offinancial performance,

whereas the budget is prepared on a cash basis. The amounts in the financial statements were

recast from the accrual basis to the cash basis and reclassified by presentation to be on the same

basis as the approved budget. A comparison of budget and actual amounts, prepared on a

comparable basis to the approved budget, is then presented in the statement of comparison of
budget and actual amounts.

ln addition to the Basis difference, adjustments lo amounts in the financial statements are also

made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amounts and the actuals as per the statement of financial
performance has been presented under section of these financial statements.

2sI



NAIROBI CITY COUNTY ASSF]MBI,Y
Car Loan and Mortgage Schcme Fund
Reports and Financial Statcments
For t c r cndcd Junc 30 2u2O

SU ARY OF SIGNIITICANT ACCOUNTING POLICIES (CONTINUED)

5. Ptoperty, plant and equipment

All pfoperty. plant and equipment are stated at cost less accumulated depreciation and
impaiiment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced
at intdrvals, the entity recognizes such parts as individual assets with specific useful lives and
depre$iates them accordingly. Likewise, when a major inspection is performed, its cost is
recog+ized in the carrying amount of the plant and equipment as a replacement if the
recog+ition criteria are satisfied. All other repair and maintenance costs are recognized in
surphp or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or norhinal consideration the asset is initially measured at its fair value.

6. Infangiblc assets

I

lntan{ible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-cxchange transaction is their fair value at the date of the exchange.
Folloqing initial recognition, intangible assets are carried at cost less any accumulated
amortlzation and accumulated impairment losses. Internally generated intingible assets,
exclu{ing capitalized development costs, are not capitalized and expenditure is reflected in
surplub or deficit in the period in which thc expenditure is incurred.

l'he ugeful life olthe intangible assets is assessed as either finite or indefinite.

7. Fipancialinstrumcnts

Finaniciol lsscts

I nitia l, recog n il io n o nd nrcas urement

I

Finan{ial assets within the scope of IPSAS 29 Financial lnstruments: Recognition and
Measlirenlent are classified as financial assets at fair value through surplus or deficit, loans and
receivfbles. held{o-marurity investments or available-for-sale financial assets, as appropriate.
The Eiltity detennines the classification of its financial assets at initial recognition.

Loansland receivtbles

Loans and receivables are non-derivative financial assets with fixed or detenninable payments
(hat aT not quoted in an aclive market. After initial measurement, such financial assets are
subse{uently nreasured at amortized cost using the effective interest method, less irnpairment.
Amor{zed cost is calculated by taking into account any discount or premium on acquisition
and feFs or cosls that arc an integral part of the effective interest rale. Losses arising from
impairment are recognized in the surplus or deficit.

26 ll'a gc



NAIROBI CITY COUNTY ASSEMBLY
Car Loan and Mortgage Scheme Fund
Rcports and Financial Statements
For the year ended June 30, 2020
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Held-to-maturii'

Non-derivative financial assets with fixed or determinable payments and fixed maturities are

classified as held to maturity when the Entity has the positive intention and ability to hold it to
maturity. After initial measurement, heldto-maturity investments are measured at amortized
cost using the effective interest method, less impairment. Amortized cost is calculated by taking
into account any discount or premium on acquisition and fees or costs that are an integral part
of the effective interesl rate. The losses arising from impairment are recognized in surplus or
deficit.

Impairme nt of Jinancial assel s

The Entity assesses at each reporting date whether there is objective evidence that a financial
asset or a entity of financial assets is impaired. A financial asset or a entity of financial assets

is deemed to be impaired if, and only if, there is objective evidence of impairment as a result
of one or more events that has occurred after the initial recognition of the asset (an incurred
'loss event') and thal loss event has an impact on the eslimated future cash flows ofthe financial
asset or the entity of financial assets that can be reliably estimated. Evidence of impairment
may include the following indicators:

) The debtors or a entity ofdebtors are experiencing significant financial difliculty

) Default or delinquency in interest or principal payments

) The probability that debtors will enter bankruptcy or other financial reorganization

D Observable data indicates a measurable decrease in estimated future cash flows (e.g.

changes in arrears or economic conditions that correlate with defauhs)

Fi nutc itt I I i u b i I it ie s

InitiaI recognition and nrc surenrcnl

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair
value through surplus or deficit or loans and borrowings, as appropriate. The Entity determines
the classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and

borrowings, plus directly attributable transaction costs.

Loans and borrowitrg

After initial recognition, interest bearing Ioans and borrowings are subsequently measured at

amortized cost using the effective interest method. Gains and losses are recognized in surplus
or deficit when the liabilities are derecognized as well as through the effective interest method

amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part ofthe effective interest rate.

27 ll'a gc
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SUM RY OF SIGNIFICANT ACCOUNTING POLICIBS (CONTINUED)

8. Im'cntorics

ories are recognized as an expense when deployed for ulilization or consumption in the
py course ofoperations ofthe Entity.

9, Pr0vtstotls

lnven{ory is measured at cost upon initial recognition. To the extent that inventory was received
throu$h non-exchange transactions (for no cost or for a nominal cost), the cost ofthe inventory
is its frir value at the date of acquisition.

I

Costs Incurred in bringing each product to its present location and conditions are accounted for,
as folhws:

IF R{w materials: purchase cost using the weighted average cosl method

) Fifrished goods and work in progress: cost ofdirect materials and labour and a proportion
ofl manufacturing overheads based on the normal operating capacity, but excluding
bdrrowing costs

After initial recognition. inventory is measured at the lower of cost and net realizable value.
Howelver. to the extent that a class of inventory is distributed or deployed at no charge or for a
nomirial charge, that class of inventory is measured at the lower ofcost and current replacement
cost.

Net r$lizable value is tlre estimated selling price in the ordinary course of operations, less the
estim4ted costs of completion and the estimated costs necessary to make the sale, exchange, or
distrihution-

Invent
ordina

The Et
in the
embod

ions are recognized when the Entity has a present obligation (legal or constructive) as a

Pf a pasl event, it is probable that an outflow of resources embodying economic benefits
iice potential will be required to settle the obligation and a reliable estimate can be made
hmount of the obligation.

the Entity expects some or all of a provision to be reimbursed, for example, under an
lce contract, the reimbursenrent is recognized as a separate asset only when the
rrsement is virtually certain.

(pense relating to any provision is presented in the statemen( of financial performance
any reimbursement.

rye ,rt liuhilities

[tity does nol recognize a contingent liability, but discloses details of any contingencies
notes to the financial staternents, unless the possibility of an outflow of resources

lying economic benefits or service potential is remote.

l, c28
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Cotrlirrgent ossets

The Entity does not recognize a contingent asset, but discloses details ofa possible asset whose
existence is contingent on the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Entity in the notes to the financial statements.
Contingent assets are assessed continually to ensure that developments are appropriately
reflected in the financial statements. If it has become virtually certain that an inflow of
economic benefits or service potential will arise and the asset's value can be measured reliably,
the asset and the related revenue are recognized in the financial statements ofthe period in
which the change occurs.

10. Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements.

Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is

impractical.

11. Employee benefits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into a
separate entity (a fund), and will have no legal or constructive obligation to pay further
contributions ifthe fund does not hold sufficient assets to pay all employee benefits relating to
employee service in the current and prior periods. The contributions to fund obligations for the
payment of retirement benefits are charged against income in the year in which they become
payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans.

The defined benefit funds are actuarially valued tri-annually on the projected unit credit method
basis. Deficits identified are recovered through lump sum payments or increased future
contributions on proportional basis to all participating employers. The contributions and lump
sum payments reduce the post-employment benefit obligation.

12. Foreign currcncy transactions

Transactions in foreign currencies are initially accounted for al the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreign curency are

reported at the statement of financial position reporting date by applying the exchange rale on
that date. Exchange differences arising from the settlement of creditors, or from the reporting
ofcreditors at rates different from those at which they were initially recorded during the period,

are recognized as income or expenses in the period in which they arise.

29 | l'ir l,:
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13. Bdrrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and
equipdrent. Such borrowing costs are capitalized over the period during which the asset is being
acquiled or constructed and borrowings have been incurred. Capitalization ceases when
conslrpction of the asset is complete. Further borrowing costs are charged to the statement of
finandial performance.

14. Rllated parties

The Entity regards a related party as a person or an entity with the ability to exert control
indiviflually or jointly. or to exercise significant influence over the Entity, or vice versa.
Memlers of key managernent are regarded as related parties and comprise the directors, the
CEO dnd senior managers.

15. Cdsh and cash equivalents

Cash Jnd cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are

readil$ convertible to known amounts ofcash and are subject to insignificant risk ofchanges
in valfe. Bank account balances include amounts held at the Central Bank of Kenya and at
variouis commercial banks at the end of the financial year. For the purposes of these financial
statenients, cash and caslr equivalents also include short term cash imprests and advances to
authoijsed public olficers and/or institutions which were nol surrendered or accounted for al
the en(l ofthe financial year.

16. Crlmparativc figures

Wherq necessary comparative figures for the previous financial year have been amended or
reconffgured to conform to the required changes in presentation.

17. Events aftcr the reporting period

I

There lwere no material adjusting and non- adjusting events after lhe reporting period.

18. Ullimate and Holding Enlity

The Nfirobi City County Assembly Car Loan and Mortgage Scheme Fund is a revolving fund
establibhed pursuant to the Salaries and Remuneration Circular no SRC/TS/WB/3/14 oal4!h
Febru{ry 20 I4 Act. For proper management of the Fund and as advised by the Salaries and
Remu{eration Commission, the Nairobi City Counly Assembly adopted The Public Finance
Manaqement (Nairobi City County Car Scheme Fund) Regulalions 2014 which has since
been rfpealed into The Prblic Finance Management (Nairobi City County Assembly Car
Loan qnd Mortgage Scheme Fund) Regulations 2017 to guide operationalization ofthe Fund.
(state lhe legislation eslablishing the Furd1. lts ultimate parent is the County Govemment of
Narrohr

l
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19. Currency

The financial statements are presented in Kenya Shillings (KShs). The Kenyan currency

31 | I'rr r :
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20. Silnilicant judgments and sources of cstimation uncertainty

The qreparation of the Entity's financial statements in confonnity with IPSAS requires
mana$ement to make judgrnents, estimates and assumptions that affect the reported amounts
of revbnues, expenses, assets and liabilities, and the disclosure ofcontingent liabilities, at the
end ofthe reporting period. However, uncertainty about these assumptions and estimates could
result iin outcomes that require a material adjustmenl to the carrying amount of the asset or
liability affected in future periods.

State flljudgements, estimates and assumptions made: e.g

Estimhtes and assumptions - 1'he key assumptions concerning the future and other key
sourcqs of estimation uncertainty at the reporting date, that have a significant risk ofcausing a

materpl adjustment to the carrying amounts of assels and liabilities within the next financial
year, Fre described below. The Entity based its assumptions and estimates on parameters
availaPle when the consolidated financial statements were prepared. IJowever, existing
circunistances and assumptions about future developments may change due to market changes
or cirqumstances arising beyond the control of the Ilntity. Such changes are reflected in the
assumptions when they occur. IPSAS I . 140.

Usefui lives and residual values

i

The u{eful lives and residual values of assets are assessed using the following indicators to
inforrq potential future use and value lrom disposal:

) Thp condition ofthe asset based on the assessment ofexperts employed by the Entity

D Thf nature ofthe asse(, its susceptibility and adaptability to changes in technology and
prqcesses

F Thb nature ofthe processes in which the asset is deployed

D nrlpiUUitlty offunding to replace the asset

! ChAnges in the market in relation to the asset

Provislons
I

Provis{ons were raised and management determined an estimate based on the information
availalle. Additional disclosure ofthese estimates ofprovisions is included in Note xxx.

Provis{ons are measured at the managemenl's best estimate ofthe expenditure required to settle
the obligation at the reporling date, and are discounted to present value where the effect is
materill.

sztr,lse
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21. Financial risk management

The Fund's activities expose it to a variety offinancial risks including credit and liquidity risks
and effects of changes in foreign currency. The Fund's overall risk management programme
focuses on unpredictability ofchanges in the business environment and seeks to minimise the
polential adverse effect of such risks on its performance by setting acceptable levels of risk.
The Fund does not hedge any risks and has in place policies to ensure that credit is only
extended to customers with an established credit historv.

The Fund's financial risk management objectives and policies are detailed below

The Fund has exposure 10 credit risk, rvhich is the risk that a counterparty will be unable to pay
amounts in full when due. Credit risk arises lrom cash and cash equivalents, and deposits with
banks, as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on internal or
external assessment in accordance with limits set by the directors. The amounts presented in
the statemenl of financial position are net of allowances for doubtful receivables, estimated by
the entity's managemenl based on prior experience and their assessment of the current
economic environment.

The carrying amount of financial assets recorded in the financial statements representing the
entity's maximum exposure to credit risk without taking account of the value of any collateral
obtained is made up as follows:

Receivables from exchange transactions

Receivables from non exchange
transactions

Bank balances

l-otal

At 30 Ju nc 2018

Receivables from exchange transactions

Receivables from non exchange
transactions

Bank balances

Tolal

33 ll'1.3,

a) Credit risk

Totol
amount

KShs
000

Fulll'
performing

KShs 000

Past
due

KShs
000

Impaired
KShs

000

At 30 June 2019
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The c[stomers under the fully performing category are paying their debts as they continue
trading. The credit risk associaled with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in the financial statements is considered
adequhte to cover any potentially irrecoverable amounts.

The erftity has significant concenlration ofcredit risk on amounts due.

The bpard of trustees sets the Fund's credit policies and objectives and lays down parameters
withif which the various aspects ofcredit risk management are operated.

b) Lifiuidity risk managemcnt

Ultimfte responsibility for liquidity risk managemenl rests with the Fund Administrator, who
has b{ilt an appropriate liquidity risk management framework for the management of the
entityls short. medium and long-term funding and liquidity management requirements. The
entiry 

fnanages 
liquidity risk through continuous monitoring offorecasts and actual cash flows.

I

The t{ble below represents cash flows payable by the Fund under non-derivative financial
liabililies by their remaining contractual maturities at the reporting date. The amounts disclosed
in the lable are the contractual undiscounted cash flows. Balances due within l2 months equal
their cfrrying balances, as the impact of discounting is not significant.

Al 30 June 2019

payablesrrJde

Cuf rent portion of borrowings

Provisions

Entployee benefi t obligation

1'otal

AI 0 .Iunc 2018

Tr{de payables

CLr rent portion of borrowingsr

Prdvisions
I

Eryployee benefi t obligation

Total

34 ll';r re

KShs 000

Lcss than 1

montlr

KShs 000

Ilcll'ccn l-
3 months

KShs
000

Ovcr 5
nlonths

ICShs 000

'l'olfll
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c) Market risk

The board has put in place an intemal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and effectiveness of its intemal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices
and foreign exchange rates rvhich will affect the entity's income or the value of its holding of
financial instruments. The objective of market risk management is to manage and control
market risk exposures within acceptable parameters, while optimising the retum. Overall
responsibility for managing market risk rests with the Audit and Risk Management Committee.

The Fund's Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Committee) and for the day to day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

i. Forcign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices
denominated in foreign currencies are paid after 30 days from the date of the invoice and
conversion at the time of payment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and

monetary liabilities at the end ofthe reporting period are as follows:

At 30 Junc 2019

Financial assets

Investmenls

Cash

Debtors/ receivables

l,iabilitics

l'rade and other payables

Borrowings

Net foreign currency asseV(liability)

35 | i' .r r.

Otlrcr currencies

KShs 000

Totsl

KShs 000 KShs 000
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Forei$n currency sensitivity analysis

The fqllowing table demonstrates the effect on the Fund's statement of financial performance
on apdlying the sensitivity for a reasonable possible change in the exchange rate ofthe three
main transaction currencies, with all other variables held constant. The reverse would also
occur lfthe Kenya Shilling appreciated with all other variables held constant.

NAI
Car
llcp

The Frl

analys I

sensitii
excharl
pnor yl

ii. In erest rate risk

Inte rate risk is the risk that the cntity's financial condition may be adversely affected as a
result fchanges in interest rate levels.'l'he entity's interest rate risk arises from bank deposits
This poses the Fund to cash flow interest rate risk. The interest rate risk exposure arises
mainl from interest rate movcments on the Irund's deposits.

Mana menl ofinleresl rate risk

Tom
offer

age the interest rate risk, management has endcavoured to bank with inslitutions that
vourable intcresl rates

Sensit ity analysis

tnd analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
s. This involves determining the impact on profil or loss ofdefined rate shifts. The
rity analysis for interest rate risk assumes that all other variables, in particular foreign
ge rates, remain constant. 1'he analysis has been performed on the same basis as the
ear.

2020

Eure ]l00

USD llYo

2019

t0%

USD t0%

36 lr'{ gc

[ffecl on

equig'

Change in
currcncy rslc

KShs 000

Ilffccl on surplus/
dcfici(

KShs 000 KShs 000

Euro
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d) Capital risk management

The objective ofthe Fund's capital risk management is to safeguard the Fund's ability to
continue as a going concem. The entity capital structure comprises ofthe following funds:

Revaluation reserve

Revolving fund

Accumulated surplus

Total funds

Total borrowings

Less: cash and bank balances

Net debt/(excess cash and cash
equivalents)

Gcaring

37 lr'.,_-

2019n020 2018n019

KShs 000 KShs 000
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lt.7. NOTES TO THIi FINANCIAL STATIIMIiNTS

l. Public contributions and donations

2.7 nsfcrs from County (;ovcrnment

Tot

3 t,i cs, penaltics and othcr lcYies

4. In rcsl income

D

i-'

Dor{ation from development partners

Cor*ributions from the public

Totral

Trarisfers from County Govt. - operations

eay{nents by County on behalfofthe entity

payment penaltiesLat

r rn+

Tot.l

I

Inteiest income from Mortsaqe loans1"" 9,449 9,721

Interest inconre frorn car loans , (rn 3,614
I

Inteiest income from investments
l

Inteiest income on bank deposils 6,t81 7 ,372

Tot4l interest incomc t8,l5l 20,773

-38

I

Dcsfription 2019t2020

KShs 000

201812019

KShs 000

Dcslription

KShs 000

2019t2020 2018/2019

KShs 000

Des{ription

KShs 000

20Dno20 20t8/2019

KShs 000

KShs 000

2019t2020 2018/2019

KShs 000
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Interest income paid by borrowers represents the interest charged on tlre borrowers as guided
by the SRC at 3oZ per month. The total Interest income ofKsh 17.197 M is accrued interest
that the fund should have generated from the loan repayments and bank interest. It should be

noted that the inlerest accrued by the fund had not reflected in the bank account as at 3Orh

June 2020, the amount put above was the accrued interest during the financial year.

5. Other income

6. Fund a(lministration cxpcnscs

The administrative expenses captured in the financial statements is a summary ofthe
expenses paid in administering the fund account. The Ksh. 2.984M is the summation ofKsh.
L633M payable in the FY 201912020. Due to administrative challenges, Ksh. 1.351M was a

pending bill and will be payables for the FY 2020/2021 .

7. Staff cosls

Insurance recoveries

Income from sale oftender documents

Miscellaneous income

Total other income

Staffcosts (Note 7)

Loan processing costs

Professional services cosls

l.l I I 8,85 6Adminislration fees

8,856Tolal 3,11 I

0Salaries and wages 0

0Staff gratuity 0

00Stafftraining expenses

0Social securilv contribution 0

0Other staffcosts 0

39 ll'.,r.

Description 2019n020 201812019

KShs 000 KShs 000

Description 2019n020 20r8/2019

KShs 000 KShs 000

Description 2019t2020 2018D019

KShs 000 KShs 000
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NAIROBI CITY COUNTY ASSEMBLY
Car Loan and Mortgage Scheme Fund
Reports and Financial Statemcnts
For the vear ended June 30 ,2020
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

8. Gencral expenses

Consumables

Electricity and water expenses

Fuel and oil costs

lnsurance costs

Postage

Printing and stationery

Rental costs

Securitv costs

Telecommunication

Bank Charges 25 11

Hospitality

Depreciation and amortization costs

OIher expenses

Total 25 7l

41 lt'ugc

Description 201912020 2018t2019

KShs 000 KShs 000



Interqst on Bank overdrafts

Interest on loans from banks

Total

NAI IT I}I CITY COUN'I'Y ASSIIMI}LY
Car n and Mortgagc Schcrne Fund

and Financial StalcmcnlsItcpo
For t r endcd June 30,2020

9. (a

S TO THE FINANCIAL STATEMENTS (CONTINUED)

Finance costs

NO

.) (b)Gain/(loss) on disposal of asscts

I0. Cash and cash cquivalcnts

Prope rty, plant and equiprnent

lntanl lible assets

Total

Nairo :i County Assernbly Car loan & Mortgage Fund account 2t 5,223 188,748

Iiixed deposits account

On -,>all deposits

C urre rt account

Otlrer

Total cash and cash eq uivalcnls 215,223 188,748

4211, t

2018t2019I)cscfiption 2019n020

KShs 000 KShs 000

Dcscfiption 2019t2020

KShs 000 KShs 000

2018nug

Dcscljption 2019n020

KShs 000 KShs 000

2018/2019
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Detailed analysis oflhe cash and cash equivalents are as follows:

I l. Receivables from cxchange lransactions

a) Fixed deposits account
Kenva Commercial bank

Equity Bank, etc

Sub- total

b) On - call deposits
Kenva Commercial bank

Equity Bank - etc

Sub- total

c) Current account

Kenya Commercial bank

Bank B

Sub- total

d) Othcrs(speci$')
Cash in transit

Cash in hand

M Pesa

Sub- lotal
Grand total

Current Receivables
6,181lnterest receivable

84,841 90,176Current loan repayments due

Other exchange debtors

Less: impairment allowance

9t,022Total Current receivablcs

Non-Cu rrent receiyables
40?,633 4t4,6t2Long term loan repayments due

Total Non- current receivablcs

Total receivables from exchange transactions

43 ll'age

2019t2020 2018n019

Financial institution Account number KShs 000 KShs 000

Description 2019t2020 2018t2019

KShs 000 KShs 000
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. Revenue from Non-[]xchange transaction

C

Addir onal disclosurc on inlercs( receivablc

I
KShs KSlrs

Intercst rcccivablc
lnterdst receivable from current nortion of lomg-1srm loans of
prevrpus years

Accr{ed interest receivable from of long-term loans of
prevrpus years

Interdst receivable from current porlion of long-term loans
issue{ in the current year

Currcnt loan rcpayments duc
Current portion of long-term loans from previous years

Accrried principal from long-terms loans from previous
perioXs

Currdnt portion of long-term loans issued in the current year

Trand'fer to County Executivc
t-t- ar) tr xxo Fxx nLI d

TotaI rcccivablcs from non-cxchange transaclions

e

Desciiption

KShs 000

2019n020 2018/20I9

KShs 000

201912020

KShs 000

2018t2019

KShs 000

4411, t
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

13. (A) Prepayments

l3 (B) I nventorics

Prepaid rent

Prepaid insurance

Prepaid electricity costs

Other prepayments(specify)

Total

Consumablc stores

Spare parts and meters

Catering

Other inventories(specify)

Total inventories at the lower of cosl and nel
realizable value

45 ll'ir ge

Description 201912020 2018/2019

KShs 000 KShs 000

Description 2019n020 20tat20t9

KShs 000 KShs 000
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

12. Property, plant and equipment

At lsr July 2018
Additions
Disjlosals
Transfers/adj ustments
At 30'h June 2019
At lsr July 2019
Additions
Disposals
Tran s fe r/adj u stm ents
At 30th June 2020
Depreciation and impairment
At 1$ July 201 8

Depreciation
Impairment
At 30'h June 2019
At 1"r July 2019
Depreciation
Disposals
Impairment
Transfer/adjustment
At 30rh June 2020
Net book values
At 30'h June 2019

46 lPagc

Land and
Buildings

Motor vehicles Furniture and fittings Computcn and
oflice equiDment

Total

Cost KShs 000 KShs 000 KShs 000 KShs 000 KShs 000
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At 30ih Junc 2020

47 ll'r r',
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NOT TO TI{E FINANCIAI, STATEMENTS (CONT'INUtrD)

13. I ngiblc assets-soft.l,vare

14. T dc and othcr payablcs from cxchange transactions

15. P ts lo DS

Cost

Arb :ginning of the 1'ear
Addi tions

At cr rd of (he ycar
Anlo rtization and impairnrent
Arb )ginning of the ycar
Amo rtization

Ater Ld of the year
Impa irment loss

At end of the Ycar

NBV

Tradd payables

Refuirdable deposits

Accrired expenses 2,368 8,785

Othei payables

Total tradc and other payables 2,368 8,785

Baladce at the beginning ofthe year(l .07.2018)

Addiiional Provisions

Prov iiion utilised

ge due to discount and time value for moneyChan

rs from non -current provisions

ce at the cnd ofthc ycar (30.06.2019)

Tran

llala

48tP !le

Des&iplion

KShs 000

?01912020 20tal20t9

KShs 000

2018t2019Dcscfiption 201912020

KShs 000 KShs 000

I)cscfiption Lcavc 
]

rovtsron
Other

provision
Total

KShs
000

proYrslon
Bonus

KShs
000

KShs
000

KShs 000
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

16. Borrowings

The table below shows the classification of borrowings into external and domestic borrowings:

The table below shows the classification of borrowings long-term and current bonowings:

Balancc at bcginning of thc pcriod

External borrowings during the year

Domestic borrowings during the year

Repayments ofexternal borrowings during the period

Repayments ofdomestics borrowings during the
period

Balance at end of thc period

Extcrnal Borrowings
Dollar denominated loan from 'xxx organization'

Sterling Pound denominated loan from 'yyy
organization'

Euro denominated loan fronr the organization'

Domestic Borrorvings
Kenya Shilling loan from KCB
Kenya Shilling loan from Barclays Bank

Kenya Shilling loan from Consolidated Bank

Borrowings from other govcrnrnenl institutions

Total balance at end of the year

Long term borrowings

T'otal

49 ll'rr rc

Dcscription 2019t2020 20t8D019

KShs 000 KShs 000

2019n020 2018n019

KShs 000 KShs 000

Description 2019n020 2018t2019

I(Shs KShs

Short term borrowings(current portion)
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N() S TO TIII FINANCIAL STATIiMI'NI'S (CONI'INTJED)

l7.c NGES IN RECEIVAI}Ltr

18. c GIIS IN ACCOLINI'S PAYAITLE

19. E ployce bcnefit obligations

Acc lunt receivable as at l'r July 2019 (A)
Acc )unt receivable issued during the year (B)
Acc
Net

runt receivable settled during the Year (C)

changes in account receivables D= A+B-C

Accbunts Payable as at I "' July 2019 (A) 0

Accounts Payable held during the year (B) 1326
Accilunts Payable paid dLrrirrg lhe Year (C) 0

Net phanges in account receivables D= A+l-]-C t 326

KShs 000 KShs 000 KShs 000 KShs 000
Currlpnt benefi t obligation
Non.current benefi t obl igation
Total employee bencfits otrligation

50 ll'

oflhe error 2019 -2020
KShs 000

2018 - 20I9
KShs 000

2018 - 2019Desf ription oflhe crror 2019 -2020

KShs 000 KShs 000

Dcslription Dclincd
bcnefit

plan

Posl
cnlploymenl

medical
bcncfits

Olhcr
Provisions

Total



NAIROBI CITY COUNTY ASSEMBLY
Car Loan and Mortgage Scheme Fund
Ileporas and Financial Statements
For the year cndcd Junc 30 ,202t)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUBD)

20. Cash generated from operations

21. Related party balances

a) Nature of relatcd part)' relationships

Entities and other parties related to the Fund include those parties who have ability to exercise
control or exercise significant influence over its operating and financial decisions. Related parties
include management personnel, their associates and close family mernbers. The fund/scheme is
related to the following entities:

The County Government;
The Parent County Government Ministry;
Key management;
Board of Trustees; etc

a)

b)
c)
d)

Surplus/ (dcficit) for thc ycar before tax

Adjusted for:
Depreciation

Amortisation

Cains/ losses on disposal of assets

lnterest income

Finance cost

Working Capilal adj ustmcnts

Increase in inventorv

Increase in receivables

Increase in payables

Nct cash flow from operating activities

5lII'rce

2019t2020 20finot9
KShs 000 KShs 000
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ROBI CITY COUNTY ASSIIMBLY
Loan and Mortgage Scheme Fund
rts and Financial Statcnrenls

For thc r endcd June 30 2020
NO ES TO THE FINANCIAL STA'I'EMENTS (CONTINUED)

b) tcd party transacti0ns

c) nranagcnrcnt remuncralion

d)D c from rclated partics

e) I) c to related partics

12. co tingenl asscts flnd contingcnl liabilitics

-l'ra
nsfers from related parties'

ofTrustees

Ke1 Management Compensation

Totrl

Due hrom parent Ministry

Due ront County Government

TotaI

Due to parent Ministry

Due County Government

Due Key management personnel

Court case xxx against the Fund

Total

52 ' :r gl'

2019n020

KShs 000

20t8t2019

KShs 000

Trapsfers to related parties

20,9n020 2018/2019

KShs 000 KShs 000

KShs 000

2019t2020

KShs 000

2018t7019

201912020

KShs 000

2018t2019

KShs 000

t.otai

2018t2019Contiprgent liabililies

KShs 000

2019t2020

KShs 000

Bank !uarantees



NAIROBI CITY COUNTY ASSEMBLY
Car Loan and Mortgage Scheme Pund
Reports and Financial Stat€me nts

For the yea r ended June 30,2020
23. PROGRESS ON FOLLOW UP OF PRIOR YEAR AUDITOR'S RECO MMENDATIONS

The following is the summary ofissues raised by the external auditor, and management comments that were provided to the auditor- We have

nominated foial persons to risolve the various issues as shown below with the associated time frame within which we expect the issues to be

resolved.

53 ll'rr tc a

i
o

Referencc No. on
thc extcrnal audit
Report

Issue / Obsewations
from Anditor

Management
comments

Focal Point person to
r€solve the issue
(Name and
design ation)

Status:

(Resolved /
No*
R?solved)

Timeframe:
(Pd a dote when yoa
eqect tlre issue lo be

rcsolved)

i

r-
1-


