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Thc Kiambu County Assembly Car Loan and Mortgagc Scheme Fund
Reports and Financial Statements
For thc year ended .lune 30,2020

2. TTII] LoAN MANA(;EMENT COMMI'I'TEIi

3. Rcv. lrr. Evangelos tlvanson Mwaura
]'hian i

Chairman, [,oans Commiltee.

Ilon.Stephen R.N.Ndichu rvas appointed the
Speaker of the Counly Assembly of Kiambu on
lTth Seplember, 20'17. lle was born in May 28,
l958.Hc holds a Bachelor of [-arv from thc
University ol Nairobi. He is the chairman of the
County Asscmbly Servicc Board of Kiambu.

l. IIon. Stephcn Il. N Ndichu

Member. Loans Committee.

Hon. John Ngugi was appointed as Member olthe
County Assembly of Kiambu on 7th Scptembcr,
2017. ile holds a Certificate On County
Govemance. Diploma ln County Governancc,
and Bachelor Of Degree In Governance And
Master In Governance From Jomo Kenyatta
University.

2. Hon. John Ngugi,MCA

I

4. Ms. Josephine Wanjiru Cicho

I
U

Member. Loans Committee.

Ms. Josephine Wanjiru Cicho was appointed as

Member of the County Assembly Service Board
of Kiambu in 29th May, 201 8. She was born in
May 23'd, l950.She holds a bachclor of arts in
counselling and psychology lrom Presbylerian
University Of East Alrica .Beforc her
appoinlments she served as a high school
principal.

sl

-G!--

Namc I u",ails of qualifications and cxpericnce

I

\

D

Membcr. Loans Clommiltee.

Rev. Fr. Evangelos livanson Mwaura '['hiani was
appointed as Member of thc County Assembly Ol
Kiambu Service Board on 8th Decembcr. 2017.llc
was born in Ocrober lOth, 1 980. Hc holds a

diploma in theology from orthodox seminary
,Nairobi Bachelor Ol I'heology From Sydney
College Of Divinity ,Post Graduate Diploma ln
Education From Daystar University .Master Of
Divinity From Hellen Collegc Holy Cross

,Boston ,USA And Master Ol'l'heology From
flellen Collcge lloly Cross ,Boston ,USA .

f\
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. MCA Member, Loans Committee.

LIon. Margaret Wahu, was appointed as Member
ol the County Assembly and Member Ol County
Assembty Service Board of Kiambu on 7th

Septcmber 2017 and march 2018 respectively. He
was born in July 14ft, 1985. She holds a

Certificate ln Counselling []rom Nazareth And
Diploma In Social Work County Developmcnts
From Nairobi Institute Of Business Studies

5. Ilon.

6. Mr. Si n Ki Rugu Fund Administrator.

Currently the Clerk of the County Assembly of
Kiambu and the Fund Administrator with work
experience of l2 years in the public sector. Hc
was bom in 198 I . FIe holds a Masters ol Arts in
Social 'lransformation (Governance) and

Bachelor ol Arts in Social Communication from
Catholic University
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Thc Kiambu County Asscmbly Car Loan and Mortgage Schemc Fund

Rcports and Financial Statements

l'or thc ycar cndctl .lune J0' 2020

3. S'I'ATEMENT OF PERFORMANCE, AGAINST COUNTY ENTITY'S

PREDETERMINED OBJECTIVES

I ntrotl u cl krn

Ilclow rvc rovide the ro rcss on attainln thc staled ob ccttvcs:

Section l6l (l) of the public.ilinance Management Acr, 2012 requires that, at the end of each

fi"r""i"r v.ar,'tn. Accounting officer when preparing .financial 
statements of each county

Government entity Governmeni entities in accoidancc with the standards and formats prescribed

Uy tfr"'prUfi" Secior Accounting Standards Board.includes a slatement ofthe county governmcnt

entity's performance against predetermined objectives'

The key mandate olthe County Assembly of Kiambu is legislation. oversight, and representation.

.fhe county Assembly of Kiambu established and enacted the (Kiambu county Assembly.car I'oan

Sctr"me ttrnd) and ((iambu County Assembly Mortgage Scheme Fund) regulations dated l4th and

;;ra i^y zoia grioea and authorized by thepublic Finance Managemenr Acr, Regulations 2014.

The key objectives ol'Kiambu County Assembly Car.l-oan and Mortgage Scheme l"und is to

p.ovide a mJrrgage to the members of tlie County Assembly to purchase' develop' renovatc' and or

repair residcntial ProPerty.

TheCountyAssemblyofKiambuhasgainedahugem.ilestonebysuccesslullygrantinga^Car[-oan
unJ Mortgug. ro 83 and 80 memberi respecliv;ly from -August 2017 to June 30, 2020' 'l'his

rrrnslates 
-tJ87.4 

%o and 860/o of the lotal membership of 95 who have successfully applied and

adhered to the loan regulations.

'l.he fund is a revolving fund thus, the county Assembly olKiambu did not reccive any exchequer

in the financial Year 201912020.

The Kiambu
County
Assembly Car
Loan and
Mortgage
Scheme Fund

The principal
activity/objective
is to provide car
loan and
mortgage to
members of the
counly
Assembly.

lncreased
membcr of
county assemblY
who have
benefited with
mortgage to
enable them
purchase,

develop,
renovale. and or
repair residential
property.

'[he fund
managed to
disburse
Mortgage loan
to I I mcmbers.

In the financial
year under
review. the fund
had managed to
d isb u rsc

Mortgage loan to
I I members
representing
l4%o of total
beneficiarics
(80) of the
morlgage lund
totalling Kshs
r4,800,000
(F()urteen

7l

llndicator Performanceective Outcome
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The Kiambu County Asscmbly Car Loan and Mortgagc Scheme Fund
Reports and Financial Statements
For the year cndcd June 30,2020

.I. I,OAN MANA(;EMEN'I'TEAM

l.Mr. Simon Kimani Rugu

I

Fund Administrator.

Currently the Clerk of the County Assembly of
Kiambu and the Fund Administrator with work
expericnce of l2 years in the public sector. lle
was born in l98l . Hc holds a Masters of Arts in
Social Transformation (Governance) and
Bachelor of Arts in Social Communication from
Catholic University

Secretary, Loan Manage ment Committce

Mr.Flavian Kung'u Gatimu is thc Dircclor,
Finance and Accounts at the County Assembly of
Kiambu with l6 years' expericncc in the
Accounting field. lle was born in May 27th.

1978.1-le holds master in business administration
(lrinance) and degree in bachelor commerce from
University of Nairobi and Catholic Univcrsity
respectively. FIe is also a Certified Public
Accountanl and registcrcd member of ICPAK
(21864)

2.Mr.l"lavian Kung'u Galimu

iI

I
Mr.John lchamugo Mugo is an accountant at thc
County Assembly of Kiambu rvith more than 5
ycars' experience in the accounting field. I Ie was
born on January 30th, 1989. He holds a bachelor's
dcgrec in Finance And Banking lrom Moi
University. He is a Certified Public Accountant
and a registered members if ICPAK (24172)

el

Nanrc I Dctrils of q ualifications and crpcricncc
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3. Mr.John Ichamugo Mugcr
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ON'S REPOR'T

nt, on behalf of the board, thc Car Loan and Mortgage lund financial

ended 30th June 2020. The financial statements present the financial

over the past year.

f Kiambu established and enacted the (Kiambu County Assembly Car

(Kiambu County Assembly Mortgage Scheme Fund) regulations dated

l4 guided and authorized by the Public Finance Management Act,
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Thc Kiambu County Assembly Car Loan and Mortgage Scheme Fund
Rcports and Financial Statcmcnts
l'or the year endcd June 30,2020

6. REPORT OF THE FUND ADMINISTRATOR

The Car and Mo(gage [-oan Scheme I]und was established pursuant to Salaries and Remuneration

Commission circular No. SIIC/I'S/WB/3 I 4 o f February 2014.

For good management of the lund as advised by Salaries and Remuncration Commission. 'l'he

County Assembly of Kiambu adopted Public Finance Management (Kiambu County Assembly

Car Loan Scheme Fund) and (Kiambu County Assembly Mortgage Scheme Fund) regulations

dated l4th and 22nd May 2014 to guide operationalization olthe lund.

The fund objcctive is to provide Car [-oan and Mortgage to Members of County Assembly to

purchase, develop, renovalL'. and or repair a residential property as well as procure motor vchiclc

subjcct to provision ofthe Public Finance Management Acl 2014.

l'he Loan Management Committee initiated a transformation that is bringing positive results to thc

Members of County Assembly of Kiambu by extending lhe car and mortgage lacilities to the

Honourable Members.

ln the year undcr rcview the County Assembly of Kiambu did no1 receivc any exchequer. llowevcr

the fund being a revolving fund we have been able to disburse mortgagc to 14 honourable

members.

The fund has continued to grow over the years having received an Exchequer of kshs.344. 9 I I . I 00

('l'hree Hundred and Forty Four Million Nine Hundrcd and Dleven Thousand One llundred Only)

and kshs.2, 200,000 in the financial year 201712018 and 201 8/201 9 respcctively. 'l'his has enabled

thc disburscment of Mcmbers Car loan and Mortgage to the tunc ol kshs.246.625,000 and

kshs. I 34,925.992 lor the financial year 201712018 and 2018/2019 respcctively. As at Junc 30,

2020, the lund had managed to disburse Mortgage loan to I I members represenling l4% oftotal

beneficiaries (80) of the morlgage fund totalling Kshs 14,800,000 (Fourtecn Million Dight

I Iundred 1'housand Only).

ilI
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The Kiambu County Assembly Car Loan and Mortgagc Schcme Fund
Reports and Financial Staterflents
!'or the ycar cndcd June 30, 2020

7. CORPORATE (;()VF],ITNANCF], STATEMENT

l'he Car and Mortgage Loan Scheme Fund was eslablished pursuanl to Salaries and Remuneration
Commission circular No.SRC/1'Si Wll/314 of February 2014.

There is an established a Mortgage Loan Management Committee which consist of the County
Assembly Service Board Members. A stateme nt of the County Assembly of Kiambu full corporate
governance practices is set out below;

ROLE AND RESPONSIBILITIES OF THE LOAN MANAGEMENT

COMMITTEE

The Loan Managements committee acts on behalf of Members of County Assembly of Kiambu
and is accountable to the members for the overall direclion, management and corporate govemance
of the Kiambu County Assembly car loan and mortgage scheme fund.

It operates in accordance with the broad principles set out in the section I l6 ofthe Public Finance
Management Act, 2014

l-he loan management committee is responsible for:

(a) Receiving and analysing reports lrom the ofllcer administering the Fund;

(b) Endorsing loan application forms;

(c) Advising on any additional lunds that may be required for the fund;
,.^

(d) Liaising with the mortgage institution (il any) to set up a revolving fund for the
disbursement of the loans; and

(e) Performing any othei funclion that may be neccssary for the administration ofthe loan.

z\l'POIN'I'M llNl' (X- I,OAN MANAG EMENT COMMTTTEE M EMBUR.

l herc is established a Car Loan Manage ment Committee which shall consisl of thc County
Assembly Service Board established under Regulation 9. l'he members ofthis Board arer

S/no Na mc l'osition

I llon. Stcphen It. N Ndichu Chairman

2 Melnber.

Rev.Fr. Evangelos Mwaura Thiani Mcmbcr
4 Membcr.Ms. Jose

t3 
I

hine Wan iru Gicho

I lon. John Ngugi.MCA
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'I'he Kiambu County Asscnrbly Car Loan and Mortgage Schemc Fund
Rcports and Financial Slatements
For the year cndcd June 30,2020

They held l0 (Ten) fund management committee review and to endorse loan application forms,

receive and analyse reports fiom the officer administering the Fund and is responsible for day to

day management of the funds.

S'I'A'IT]MI]N'I' OI- COMPT,IANCE

'fhe Loan managemenl commitree confirms that the fund has throughout theFY 201912020 complied
with all statutory and regulatory requ irements and that the fund has been managed in accordance rvith

the principles of good corporatc govcrnance.

I N'TEIINAT, CoNTITOL }-ITAMEWOITK

'Ihe lund continues to review its internal control framework to ensure il maintains a strong and

eflective internal control environmenl.

MANA(; EM I'N'I''I'F]AM

'I'he management headed by the Fund Administrator implemcnts thc commiltee decisions and
policies through action plans. They review these action plans to ensure that objectives are achieved
cflectively and effi ciently.

,\t't)I1()It

'I he lund is audited by the Auditor-General

rsl

LOAN MANAG EMI.]NT COMM II"I'EE MEI.],'I'INGS



County embly Car Loan and Mortgagc Scheme Fund
Rcports an inancial tatcmen ts
l-or the vca cndcd Ju 30. 2020

8. MANA MI'NT ISCUSSION AND ANALYSIS
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()PERA ONAL P F-OITMANCI.]
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The Kiambu County Assembly Car Loan and Mortgagc Scheme Fund
Reports and Financial Statemcnts
l'0r the )e:rr cn(led .lune 30, 2020

9. CORPORATT], SOCIAL RESPONSIITILITY STATEMENT/SUSTAINABILITY
RE,PORTINC

T'he County Assembly of Kiambu establishment is anchored on the Constitution of Kenya,20l0

is mandated to offer representation of citizens, law-making and oversight. The Assembly's

strategic elements includcd the following:

The Vision

A vibrant, value oriented, quality driven and people responsive county assembly in Kenya.

Mission

To be a transformative, efficient and trusted Assembly for Kiambu residents, in close consultation

with relevant, county, national and international stakeholders.

Core values

We are committed to growing a dynamic institutional culture that will be guided by these values;

l. Responsiveness: We work to find solutions through policy and legislative initiatives that

address the needs and preferenqes ofthe people of Kiambu County.

2. Respect: We lislen and respect the wishes of our people and encourage partnerships where

mutual respect remains a core working value.

3. Diversity: We embrace the diversity of all Kenyans, and work to address diversity across

gender, ethnic, class, race, disability and minority lines.

4. Integrity and Accountability: We believe that the highest standards of ethics and integrity

lorm a core element ofpublic service and leadership, and we strive to ensure utmost accountability

in all our initiatives.

Our beliefs

Wc believe that:

l. 'fhe Constitulion ofKenya,20l0 is the supreme law ofthe land.

2. All Kenyans have equal rights.

3. Every Kenyan is a valuable member of lhe community.

4. Every Kenyan deserves to be fully served and consulted by their directly elected

representative or party representative in County Assembly.

5. Women and men deserve the same opportunity to participate in leadership and equal access

to economic, social and cultural rights.

Sustainability Strategy and Profi le

t7 
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'[he Kiambu County Asscmbly Car Loan and Mortgagc Schemc Fund
Rcports and Financial Statcmcnts
For lhe year ended June 30,2020

I O. It EPOR'T OT-'I'H E }' U N D A I)M I N I S'I'I{A'II ON CoM M I'I'-I' E,F],

'l hc fund administration committec submit their rcport togelher with the audited financial
statements for the year ended June 30, 2020 which show the stale ofthc Irund affairs.

Principal activities

The principal activities ofthe Fund is to provide car loan and mortgage to members ofthe county
Assembly.

Results

Jhe results ofthe Fund for the year ended June 30, 2020 are set out on page 22-28

Fund Administration Committee

1'he key management information and fund administration commiltee who served during the year
are shown on page 2-4 and 5-6.1'hc changes in the Board during the financial year are as shown
bclow:

A ud ito rs

The Auditor General is responsible for the statutory audit ol'the Fund in accordance with .\rtielc
ll9 ol'rhe ( onsliluriorr ol Ken)a and the Public Audit Act 2015 of the Kiambu County Assembly
Car l,oan and Mortgage Scheme Fund for the year/period ended Junc 30,2020 in accordancc to
section 23 of the Public Audit Act. 2015 which empowers the Auditor Gcneral to appoint an

auditor to audit on his behalf.

leI
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OFFICE OF THE AUDITOR.GENERAL
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HEADqUARTERS
Anniversary Towers

Morrrovia Street
O. Box loo84.ooroo

NAIROBI

REPOR OF THE UDITOR.GENERAL ON KIAMBU COUNTY ASSEMBLY CAR
LOAN A D MOR AGE SCHEME FUND FOR THE YEAR ENDED 30 JUNE, 2O2O

REPOR INANCIAL STATEMENTS
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1. Failfrc to Chl[Se Assets Acquired through Car Loan and Mortgage Facility

The s{tement {f financiat position reflects long term receivables from exchange
transaftions bal{hce of Kshs.208,419,617 as disclosed in Note 12 to the financial
state+nts. Thisfielates to advances issued to the members of the County Assembly
to purfhase carll and property. However, review of loans management procedures
and ppctices s[pwed that as previously reported, the Management advanced car
loans fnd mortqpge amounting to Kshs.75,900,000 and Kshs.106,650,992 to thirty-
sevenl memberf and thirty-eight members, respectively. However, the Fund
Admifstrator difl not cause a charge on the title deeds, and motor vehicles were not



registered jointly in the name of the Borrower and the Assembly contrary to
Regulations 12 and 19 of the Scheme Fund.

Consequently, the Fund Management was in breach of the law.

2. Long Outstanding Other Exchange Debtors

The statement of financial position reflects long term receivables from exchange
transactions balance of Kshs. 208,419,617 which as disclosed in Note 12 to the
financial statements includes a balance of Kshs.11,853,231 in respect of other
exchange debtors. The other exchange debtors outstanding amount relates to initial
balance of Kshs.30,000,000 borrowed from the fund on 16 July 2018 to finance
operations of the County Assembly and was to be refunded immediately. Although the
borrowing was authorized by the Kiambu County Executive Committee for Finance,
ICT and Economic Planning, the amount borrowed had not been repaid fully as at the
close of the financial year. No justification was provided for the delay.

Consequently, the recoverability of the other exchange debtors amounting to
Kshs.11,853,231 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the Kiambu County Assembly Car
Loan and Mortgage Scheme Fund Management in accordance with ISSAI 130 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised. However, the
Management has not resolved the issues or given any explanation forfailure to adhere

Report o/ the Auditor-General on Kiambu (\tuny' Assembll' Car Loan and lt'lor,gage Scheme Fund /or the year

ended 30 June. 2020

2

Further, review of car loan records showed that seven Members of the County
Assembly who were advanced loans totalling Kshs.18,000,000 utilized the funds to
purchase commercial vehicles contrary to Regulation 11 of the Public Finance
Management (Kiambu County Assembly Car Loan Scheme Fund), 2014 which require
loans obtained from the Fund to be used for purchase of a vehicle for personal or
official use by the applicant. No justification was provided for the misapplication of the
car loans.

t_.
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financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEIVIENT
AND GOVERNANCE

Conclusion

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and governance
were operating effectively, in all material respects. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to abolish the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 oI the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors

Reporl of lhe Auditor-Aeneral on Kiambu Couruy* Assembll, Car Loan and Mortgage Scheme Fund for the year
ended 30 June. 2020

4

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, lconfirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and governance were not effective.
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Report of the Auditor-Aencrql on Kiqmbu Counq,, Assemblv
ended 30 June. 2020

(.ar Loan und Mortguge Scheme Fund Jitr the yeur

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
Fund's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

. conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf lconclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to continue to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

AUDITOR.GENERAL

Nairobi

6
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The Kiambu County Asscmbly Car Loan and Mortgagc Scheme Fund
Reports and Financial Statements
For thc year endcd.lune 30,2020
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'I'he Kiambu County Assembly Car Loan and Mortgage Schemc Fund
Rcports and Financial Statcmcnts
For the ycar ended June 30,2020

I3.3. STATEMENT OF CHANCES IN NET ASSETS AS AT 30 JI.]NI],2O2O
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The Kiambu County Asscmbly Car Loan and Mortgagc Scheme Fund
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Procccds lionr revolving lirnd rcccipts 2.200.000

Othcr Rcce ivables /Other Dcbtors 18.146.776 (30.000.000)

lle pa1'nre nt of [rorror.vings 1t4.524

\et crrsh llons lrom (use<l) in financing activitics
I tl,I -l(r.776 (27,715,176)
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A ACTTiAL AMOUNTS FOR THE PERIOD ENDED 30th JUNE
2020

Revenue KShs KShs KShs KShs KShs

donations
tls an

Transfers liom County Covt

Interest incornc 7,900.000 7.900,000 7.205.643 694,357 9lYo

f)ther irrcorne

Total inconrc
7,900,000 7.900.000 7.205.6{3 69{.357

Erpenses

Fund adrr in istralion expenses

General erpenses

Bank Charges (23.000) (21.000) (2i.000) ( 700)
97%

Total crpcnrl itu rc
(23.000) (23.000) (23.000)

97"h

Su rplus for the pcriod
7,877,000 7,877,000 7, t,t3,3-13 693.657
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The Kiambu County Asscmbly Car Loan and Mortgagc Schcmc l-r'nd
Reports and Financial Statements
For the year ended,lune 30' 2020

I.1.6. SUMMAITY OI' SICNIFICANT ACCOUN'tING POLICIE,S

l. Statement of compliancerand basis ofpreparation

l'he Fund's financial stalements have beon prepared in accordance with and comply with
lntemational Public Sector 'Accounting Standards (IPSAS). The financial statements arc

presented in Kenya shillings, which is the functional and reporting currency of the Fund.'fhe
accounting policies have been consistently applied to all the ycars presented.

't'he flnancial statcmcnts have been prepared on the basis of historical cost, unless staled

olhcrwise. The cash llow statement is prepared using the direct method. The llnancial
statements are prepared on accrual basis.

2. Adoption ofnew and rcviscd standards

a) Relevant new standards and amendments to published slandards effective for thc 1'ear
ended 30 June 2020

Stand:rrd lmpact

IPSAS 40:

Public Sector

Combinations

Applicable: l" January 2019

l'he standard covcrs public sector combinations arising from exchangc

transactions in which case they are trcated similarly with l|l{S
3(applicable to acquisitions only). Business combinations and

combinations arising fiom non-exchangc lransactions are covercd

purely under Public Sector combinations as amalgamations.

b) Ncw and amcndcd standards and intcrprctations in issue but not yct effective in the
year ended 30 Junc 2020

Stanth rrl
Applicable: l't January 2022:

The objective of IPSAS 4l is to establish principles for the financial

reporting of flnancial assets and liabilities that wi[[ present relcvant

and uselul informalion to uscrs of flnancial slatements lbr thcir
assessment of thc amounts, timing and uncertainty of an enlity's
f-uture cash flows.

IPSAS 4l provides users of financial stalements with more use lul
information lhan IPSAS 29, by:

. Applying a single classification and measurement modcl

for financial assets that considers the characteristics ol'the
asset's cash flows and the objective for which the assct is

held:

Effectivc date and impact:

IPSAS 4l: ljinancial
lnstrumenls

2eI
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Stan irrd Fl,ffective datc and impact:
. Applying a single forward-looking expecled credit loss

model that is applicable to all linancial instruments subject

to impairment testing; and

' Applying an improvcd hedge accounting model lhat

broadens the hedging arrangements in scope ofthe guidance.
'l-he model develops a strong link between an entity's risk

management slrategies and the accounting treatment fbr

inslruments held as part ofthe risk management strategy.

IPSA
IJcncl

42: Soci

s
F

l
I Applicable: l't .lanuary 2022

The objective ol this Standard is to improve thc relevance. faithful

representativeness and comparability of the inlormation that a
reporting entity provides in its,financial statements about social

benefits. The information provided should help users ofthe financial

statements and general purpose financia[ reports assess:

(a) The nature of such social benefits provided by the cntity; (b)

The key features of the operation of those social benefit schemesi

and

(c) The impact of such social benefits provided on the entity's

financial perlormance, financial position and cash flows.

Applicable: lst January 2022:

a) Amendments to IPSAS 5, to update the guidance related to

the components of borrowing costs which were

inadvertently omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 3b. regarding illustrative examples
on hedging and credit risk which were inadvertently
omitted when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for
accounting lor financial guaranlee contracts which werc

inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classif ying

financial inslruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued.

S 41, Fin

In

ents

S rcsulti

nts

IPS

IPS

Othcr
Iiom

Lcial

crlts Applicable: Irt Januara 2021:

a) Amendments to IPSAS 13, to include the appropriate

references to IPSAS on impairment, in place of the current

references to other intemational and/or national accounting

framcworks
b) IPSAS 13, Leases and. IPSAS 17, Property, Plant, and

Equipment.

S

lmprovOth

t0 I

301
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Thc Kiambu County Assembly Car Loan and Mortgagc Schemo Fund
Reports and Financial Statements

For thc vear endcd June 30, 2020

Standrrd Effective date and impact:
Amendments lo remove transitional provisions which
should have been deleted when IPSAS 33, Irirst 'l'ime

Adoplion of Accrual Basis Intemational Public Sector

Accounling Standards (ll'SASs) was approvcd
c) IPSAS 21, Impairment of Non-Cash-Generating Assets and

IPSAS 26, Impairmcnt olCash Generating Assets.

Amendments to ensure consistency of impairmenl guidancc

to account for revalued assets in the scope of IPSAS 17"

Property, Plant, and Equipment and IPSAS 31, Intangible
Assets.

d) TPSAS 33, First-time Adoption of Accrual llasis
Intemational Public Sector Accounting Standards (lPSASs).

Amendments to the implemenlation guidancc on

deemed cost in IPSAS 33 to make it consistent
with the core principles in the Standard

IPSAS 40, Public Sector Combinations.
Amendments to include the effective date

paragraph which were inadvertently omitted whcn
IPSAS 40 was issued

c) Early adoption of standards

1-he entity did not early - adopt any new or amended standards in year 2020.

3l 
I
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xchangc transactions

overnment cntitics

ange transactions with other govemment entities arc measurcd at lair
obtaining control of the asset (cash. goods, services and property) if
condilions and it is probable that the economic benefits or service
set will flow to the entity and can be measured reliably.

chunge trrr nsrction s

i,
d using the cflectivc yicld method. J'he effectivc yield discounts
ipts through the expected life of the linancial asset to that asset's net

ethod applies this yield to the principal outstanding to determine

Y 201912020 was approvod by the County Asscmbly on Junc 201 9

additional appropriations were made to the approved budget in
c approvals from the appropriatc authoritics. The additional
to the original budget by the entity upon receiving the respcctivc
clude the tinal budget. Accordingly, the Fund recordcd additional
FY 201912020 budget lollowing the governing body's approval.

pared on a ditfbrent basis to the actual income and expenditure
lstatements. l'he llnancial statemenls are prepared on accrual basis

on the nature olexpenses in the stalcment olilnancial perlbrmancc,
on a cash basis. The amounts in the tlnancial stalements were

is to the cash basis and reclassified by presentation to bc on the same

get. A comparison of budget and actual amounts, prepared on a

proved budget, is then presented in the statemcnt of comparison of

crcncc, adjustmcnts to amounts in the financial statements arc also

Ibrmats and classification schemes adopted for the presentation of
the approved budgct.

actual amounts on a comparable basis included in the statement of
actual amounts and the actuals as per the statement ol hnancial

[-or the r:ndcd.I

SIIMMAR

3, Revcnu

i) Iler cn u

'l'ransfers

Rcvenues
value and re
tho transf'cr
potential rel

ii) Roe

lnleresl in

Interest inco
estimaled fut
carTylng am
intcrcst inco

4. Budget i

'l'he original
ubscqucnt
cordance
propriatio

pprovals in
proprlatlo

e cntity's
sclosed in t
ing a classi
hercas the b

ast fiom t
asis as the
omparable
udget and ac

addition to
de lbr di
financial s

statomcnl to
mpanson o
lbrmance h

b

ll',r

ted under section xxx of these financial statements

oF sIG{rFrcANT ACCOTJNTTNG POt,tCtES (CONTTNUED)

ot



The Kiambu County Assembly Car Loan and Mortgage Scheme Fund
lleports and Financial Statements
For the year cnded June 30, 2020

ST,IM MARY OT- SIGNI FICANT ACCOUNTING POLICII]S (CON'tIN UED)

5. Propcrty, plant and equipment

All propcrty, plant and equipment are stated at cost less accumulaled depreciation and
impairment losses. Cost includcs expenditure thal is directly attributable to the acquisition ol
the items. When significant parts of property, plant and equipment arc required to bc replaccd
at intcrvals, the entity recognizes such parts as individual asscts with specific usclul lives and
depreciatcs them accordingly. Likcwisc, when a major inspeclion is performed, its cost is
recognizcd in the carrying amount of the planl and equipment as a replacement if the
rccognition criteria are satisficd. All other rcpair and mainlenancc costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initiatly measured at its lair value.

6. Intangible asscts

lntangiblc assets acquired separately are initially recognized at cost. The cost of intangible
assels acquired in a non-exchange transaction is their fair value at the date of the exchange.
F'ollowing initial recognition, inlangible assets are canied at cost less an1' accumulated
amortization and accumulated impairment losscs. Intemally generated intangible assels,
cxcluding capitalized development costs, are not capitalized and expenditure is rellected in
surplus or dcl-rcit in the period in which the expenditure is incurred.

The usel'ul lilb olthe intangible assets is assessed as either finite or indefinitc.

7. Financialinstruments

Financiol assels

I n il ia I recog n il io n a nd measureme nl

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and
Measurement are classificd as financial assets at fair value through surplus or deficit, loans and
receivablcs, held-to-maturity investments or available-for-sale financial assels, as appropriate.
The Entity determincs the classiflcalion olils financial assets at initial recognition.

Loans and receivables

331

Loans and rcceivables are non-derivative financial assets with fixcd or determinable paymenls
that are not quoted in an active market. After inilial measurement, such financial assels arc
subsequently measured at amorlized cost using the effective interest method, less impairment.
Amortized cost is calculated by taking into account any discounl or prcmium on acquisition
and l'ces or costs thal are an inlegral part of the cffective intcrcst rate. Losses arising from
impairment are rccognized in the surplus or deficit.



oF SIG

vc l'inanc
hcld to
er initial
cllLctive

anv disco

of finan

SSCS at

bc inrpai
events

and that I
entity of
thc lirllo

orsorae

delinq

e data i
in arrears

rtilion an

bilitics
surplus

tion of i

liabiliti
plus d

rrowing

recognit
st uslng t
en thc I

process

ost is cal
osts that

ilities

ity

bility

ity of

The Kiam
Rcports a

County
Financi

ssembly Car Loan and Mortgage Schemc Fund
Statements

l-or thc cndcd.I c30 2020

SUMMAR

Ileldto+n

Non-dcriva
classifled
maturity.
cost using
rnto accoun
ol the cflec
deficit.

Impairme

1'he Entity
asset or a
is deemed t

'loss event'
assct or
may includ

i'lhcdc

,, Dcfault

i 'l'hc pr

i Observ
change

I"inancial

Initial rec

I:inancial I

value throu
the classili

All flnanci
borrowin

Ittans and

Aficr initi
amortiTsd
or deflcit
amortizati

Amortized
and lecs or

I FICANT ACCOUNTIN(; POLICI IiS (CONTINUED)

I assets with fixed or determinable paymenls and fixed maturities are

urity when the Entity has thc positive intention and ability to hold it to
easurement, held-to-maturity investments are measured at amortized

nterest method, less impairment. Amortized cost is calculated by taking
t or premium on acquisition and fees or costs thal are an integral part

rate. The losses arising from impairment are recognized in surplus or

I assets

ach reporting datc whether there is objective evidencc that a financial
cial assets is impaired. A financial assct or a cntity of financial assets

d il', and only if, there is objective evidence cll impairment as a result
hat has occurred after the initial recognition of the asset (an incurred
s event has an impact on the estimated luture cash flows ofthe financial
ancial assets that can be reliably estimated. Evidencc of impairment

ng indicators:

ity ofdebtors are cxperiencing significant financial diflrculty

cy in interesl or principal payments

dcbtors will cnter bankruptcy or other financial reorganization

icates a measurable decrease in estimated tuture cash flows (e.g.

r economic condilions that correlate with del'autts)

meosuremerrt

in the scope of IPSAS 29 are classifled as tlnancial liabilities at fair
dcficit or loans and borrowings, as appropriate. I'he Entity determines
nancial liabilities at inilial recognition.

are recognized initially at t'air value'and, in the case ol loans and
y attributable transaction costs.

, interest bearing loans and borrowings are subsequently measured at

c et'foctivc interest method. Gains and lqsses are recognized in surplus
lities are dcrccognized as wcll as through the ef I'ective intcresl method

lated by taking into account any discount or premium on acquisition

3{l

e an integral part of the eff'ective intercst rate
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llcports and Financial Statemcnls

For the ycar ended Junc 30, 2020

ll. I nr cnto rics

lnventory is measured at cost upon initial recognition. 'Io the extent that inventory was received
through non-exchange transactions (1br no cost or for a nominal cost), the cost ofthe inventory
is its fair value al the datc of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for,
as follows:

) Raw materials: purchase cost using the weighted average cost melhod

i Finished goods and work in progress: cost ofdirecl malerials and labour and a proportion
ol manufacturing overheads based on the normal operating capacity, but excluding
bonowing costs

Net realizable value is the estimaled selling price in the ordinary course of operations, lcss thc
estimated costs of completion and the estimated costs necessary to make the sale, exchange, or
distribution.

9. Ilroyisions

Provisions are rccognizcd when the Entity has a prescnt obligalion (legal or constructive) as a
resuh ol'a past evcnl. it is probable that an outflow olresources embodying economic bcnefits
or service potential will bc requircd to settlc the obligalion and a reliable eslimale can bc made
of thc amount ol'the obligation.

The expense relating to any provision is prcsented in the statement of financial performance
net of any reimbursement.

Co nti n ge n I I io b i I it ies

-3s I

SUMMARY OI- SIGNIFICAN'T ACCOUNTIN(; POLICIT]S (CoNTINUE,D)

After initial recognition, inventory is measured a1 the lower of cost and net realizable value.
llowever, to the extent that a class of inventory is distributed or deployed at no charge or for a
nominal charge, that class ofinventory is measured al the lowcr ofcost and current replacement
cost.

Invenlories are rccognizcd as an expense when deployed lbr utilizalion or consumption in the
ordinary course ol operations ol the Entity.

Where the Entily expecls some or all of a provision to be reimbursed, for cxample, undcr an
insurance contract, thc reimbursement is recognized as a separatc asset only when the
rcimbursemenl is vinually certain.

The Entity does not recognize a contingent liability. but discloses details ofany contingcncics
in the noles to thc financial slalements, unless the possibility of an outllow of resources
embodying economic bcnefits or service potential is remotc.
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IFICANT ACCOUNTIN(; POLICIIIS (CONTINUED)

gnize a contingent asset, but discloses details ofa possible asset whose
on thc occurrence or non-occurrence of one or more uncertain f'uture
in the control of thc Entity in the notes to the financial statements.
 SSCSSCd continually to ensure that developments are appropriately
al slatemcnts. Il'it has become virtually certain that an inllow ol'

ce potential will arise and the asset's value can be measured reliably.
revenue are recognized in the financial statements of the period in

of reserves

maintains reserves in terms ol specific requirements. Changes in
cstlmatcs

e elfects of changes in accounting policy retrospectively. The effects
ng policy are applied prospectively if retrospective application is

- Retircmcnt bencfit plans

cment benefits fbr its employces and directors. Defined contribution
nt beneflt plans under which an entity pays llxed contributions into a
, and will have no legal or constructive obligation to pay I'urther
does nol hold sufficient assets to pay all employee benefits relating to
urrent and prior pcriods. '['hc contributions to fund obligations fbr thc
nefits are charged against income in the year in which they become

post-employment benefit plans other than defined-contribution plans.

are actuarially valued tri-annually on the projected unit credit method

are recovered through lump sumr payments or increased future
onal basis to all participating employers. The contributions and lump

ansactions

urrencies are initially accounted for at the ruling rate ofexchange on

n. Trade creditors or debtors denominated in loreign currency are

of financial position reporting date by applying the exchange rate on

rences arising lrom the settlcment of creditors, or liom thc rcporting
t fiom those at which thcy were initially recorded during thc pcriod,
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The Kiambu Coung' Assembll' Car Loan and Mortgage Schemc Fund
I{cports and Financial Statcmcnts
l-or the ycar endcd Junc 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTINC POLICIES (CONl'INTlED)

13. Borrowing costs

Bonowing costs are capitalized against qualifying assets as part of property, plant and

equipment. Such bonowing costs are capitalized over the period during which the assct is being
acquired or constructed ahd borrowings have been incurred. Capitalization ceases when
construction ofthe asset is complete. Further borrowing costs are charged to the stalement of
financial pcrformance.

15. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank. shofl-term deposits on call
and highly liquid investments with an original maturity of threc months or less, which are

readily convertible to known amounts ofcash and are subject to insignificant risk ol changes
in value. Bank account balances include amounls held at the Central Bank of Kenya and al
various commercial banks at the end of the financial year. For the purposes ofthese financial
statcments, cash and cash equivalents also include short term cash imprcsts and advances 1o

aulhorised public officers and/or institutions which were nol surrcndered or accounted lbr a1

thc end ofthe financial year.

I (r. Comparativc figurcs

Where necessary comparative figures for lhe previous financial year have been amcnded or
rcconfigured to conform to the required changes in presentalion.

17. Events after thc rcporting pcriod

'l'hcre werc no malerial adjusting and non- adjusting evenls afier thc reporting period.

lll. Ultimate and Ilolding Entity

'l'he entity is a County Public Irund establishcd by PI:M Act (Kiambu County Assembly Car
Loan Schcmc Fund) and PF-M Act (Kiambu County Assembly Mortgage Scheme Fund)
regulation 2014. Its ultimate parcnt is the County Assembly of Kiambu.

19. Currency

'l'he financial slatemenls are irresented in Kenya Shillings (Kshs).

37 lL'

I

14. Related parties

lhe Entity regards a related party as a person or an entity with the ability to exerl control
individually or joinlly, or to exercise significant influence over the Entity, or vice versa.
Members of key management are regardcd as related parties and comprise the directors. the
CEO and scnior managers.

,
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SUMMA IFICANT ACCOUNTIN(; POLICIES (CONTINUED)

20. Signifi nts and sources of estimation uncertainty
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Iintity's financial statements in contbrmity with IPSAS rcquires
dgments. estimates and assumptions that affect the rcported amounts

ets and liabilities, and the disclosure of contingent liabilities, at the
od. However, unccrtainty about these assumptions and estimatcs could
require a matcrial adjustment to the carrying amount of the asset or

pcriods

imatcs and assumptions madc.

tions - The key assumptions conceming the fllure and othcr kcy
certainty at the reporting date, that have a signiiicant risk ofcausing a

carrying amounts of asscts and liabilities within the next financial
w, The Entity based its assumptions and estimates on paramelers

solidated financial statements were prepared. However, existing
ptions abou( f'uture developments may change due to market changcs
beyond the control of the Entity. Such changes are rellected in the

ccur. IPSAS 1.140.

I values

dual values of assets are assessed using the following indicators to
and value from disposal:

et based on the assessment ofexperts employed by thc Entity
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rting date, and are discounted to present value where the efl'ect is

8l

cxpcl'rscs.

result in oul

ifis to."ntu". the asseto f t-und
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Thc Kiambu Countl'Assembly Car Loan and Mortgagc Schemc Fund
Iloports and Financial Statcments
For thc year ended June 30, 2020

SUMMARY OT' SIGNIFICAN'I ACCOUN'I'INC POt,ICIES (CON'I'IN I,] ED)

21. Financial risk managcment

The Fund's activities cxpose it to a variety offinancial risks including credit and tiquidity risks

and elfects of changes in foreign currency. The Fund's overall risk management programmc

focuses on unpredictability of changes in the business environment and seeks to minimise thc
potential adverse effect of such risks on ils performance by selting acceptable levels ol risk.

The t'und does not hedge any risks and has in place policies to ensure that credit is only
extended to customers with an established credit history.

Thc Fund's financial risk management objectives and policies are detailed below

a) Credit risk

The Fund has exposurc to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full when due. Credit risk ariscs liom cash and cash equivalents, and deposits with
banks. as well as lrade and other rcceivables and available-for-sale financial investments.

Managcment assesses the credit quality of each customer, taking into account its financial
position, past expcrience and bther factors. lndividual risk limits are set based on intcmal or
extemal assessmcnt in accordancc with limits set by the directors. 'l'he amounts prescnted in
thc statement of financial position are net ofallowances for doubtful receivables, cslimated by
thc entity's managemcnt based on prior experience and their assessmenl ol the current
economic environment.

The carrying amount of finar.rcial asscts recordcd in the financial statements representing the
entily's maximum exposure to credit risk without taking account oflhe value ofany collateral
obtained is made up as follows:

I

At 30 June 2020
0Receivables lrom exchange transactions 208.4 I 9.61 7 208,419,617 0

Reccivables liom non-cxchange
transactions

0212.707.98) 242.707,982 0Bank balanccs
,l5 t,127,598 Llsl,l27,59ti t) 0Total

Al -10 J une 2019

312,332,912 0 0Receivables from exchange transactions 312,332,912

Receivables from non-exchange
transaclions

l3l.6l1.343 131,611,343

.t{-1,9.14,255 {.13,9.1,1,255 0 0'l'otal

3el

Total
amount

KShs

Fully I Past i Impaired
pcrforming I aue I KShs

Kshs I Kshs 
I

Bank balances 0 0
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The Kiam u County scmbly Car Loan and Mortgage Schcmc Fund
Reports a d Finan I Statemcnts
For the 0 r cndcd .I nc.10 2020

SI-iNI IFICANT ACCOUNTING POLICI 1]S (CONTINUE D)

l'he custo
trading.
uncollectib
adequate

1-hc entity

'l-hc board
rvithin whi

b) Liquid

Ultimate
has built
entity's s
entltv m

Thc tablc
liabilities
in thc tablc
their carryi

e lutly performing category are paying.their debts as they continue
associated with these receivables is minimal and the allowance lor

the entity has recognised in the tinancial statements is considered

tentially irrecoverable amounts.

t concentration ol'credit risk on amounts due

the Fund's credit policies and objectives and lays down parameters

s aspects ofcredit risk management ari operated

gcmcnt

lbr liquidity risk management rests with the Fund Administrator' who

liquidity risk management fiamework for lhe managemenl ol the

and long-term funding and liquidity management requirements. The

risk through continuous monitoring of lbrecasts and actual cash flows

ts cash flows payable by the Fund under non-derivative linancial
ing contractual maturities at the reporting date. l-he amounts disclosed

ual undiscounted cash flows. Balances duc within l2 months equal

the impact of discounling is not signilicant

Between i - |

3 monrhs I

-.,,_.1-

Kshs I

0vcr 5
months

KShs

Total

KShsKShs
I

Less thsn I
month

At 30 ,lui

0

0$no*ing.
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At 30 .lui
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Thc Kiambu County Asscmbly Car Loan and Mortgage Schcme Fund
Reports and Financial Statements

For thc year ended June 30,2020

strMMAlty oF stGNil.'tcAN-I' ACC()UN',ilNG POLtClllS (CONI'INUED)

c) Markct risk

The board has put in place an intcmal audit f'unction to assist it in assessing the risk laced by
the cntity on an ongoing basis, cvaluate and tcst the design and effectiveness of its internal
accounting and operational controls.

Market risk is the risk arising.from changes in markel prices, such as interest rate, equity priccs
and foreign exchange rates which will affect the entity's income or the value o[its holding of
flnancial instruments. The objective of markct risk management is to manage and control
market risk exposures within acceptable parameters, while optimising the retum. Overall
responsibility for managing market risk rests with the Audit and Risk Management Commitlec.

Thc Fund's Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Committee) and lbr the day to day implcmentation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which il
manages and measures the risk.

Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases ol'
goods and services thal are done in currencies othcr than the local currency. Invoiccs
denominated in foreign currencies are paid after 30 days from the date ol the invoice and
conversion at the time of payment is donc using the prevailing oxchange rate.

The carrying amount of the entity's foreign cunency denominated monetary assets and
monetary liabilities at the end ofthe reporting period are as follows:

At 30 Junc 2019

Financial assels 0 0 0

Investmcnts 0 0 0

Cash C) 0 0

0 0 0

t,iabilitics

Trade and olher payablcs 0 0 0

13orrowings 0 0 0

Net foreign cunency asset/(tiability) 0 0 0

ltl

Olh". 
"l 

.tr.,*
KShs

Total

KShs KShs
I
I

Dcbtors/ rcceivables
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Assembly Car Loan and Mortgagc Schcme Fund
lStatemcnts

unc 30, 2020

NIT'ICANT ACCOUNTING POLICIES (CONTINUED)

sitivity analysis

monstrate s the eff'ect on the Fund's statement ol' financial perlbrmance
vity lbr a reasonable possible change in the exchange rate of the three

cies, with all other variables held constant. The reverse would also
ling appreciated with all olher variables held constant

':

k that thc enlity's financial condition may be adversely all'ected as a

st rate levels. The entity's interest rate risk arises from bank deposits.

the Fund cash flow interest rate risk. The interest rate risk exposurc arises
movements on the Fund's deposits

ittl e re.t I te risk

lntcrcst tc risk, management has endeavourcd to bank with institutions that
e intcresl CS

vses its i rest rate exposure on a dynamic basis by conducting a sensitivity
involves
ysis for i

ining the impact on profit or loss ol dcfined rate shills. The
rest rate risk assumes lhat all other variables, in panicular foreign

rc I'l'ta tn nstant. The analysis has been perfbrmed on the same basis as the

f thc year gurcs, the sensitivity analysis indicates the impact on the statement

lnc

{

I t-l

f current floating interest rates increasc/decreasc by one percentage
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The Kiambu County Asscmbly Car Loan and Mortgage Scheme Fund
Reports and Financial Statements
For the ycar ended .lune 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

d) Capital risk management

The objeclive of the Fund's capital risk management is to sal'eguard the Fund's ability to
continue as a going concern. The cntity capital structure compriscs of the following funds:

Revaluation reserve

Revolving Iund 433,255,053 433,2s5,053

Accumulated surplus 18.467.912 10.689.202

Total funds 451,722,965 .l.l-1,9.1.1,255

'I'otal borrowings 0 0

Less: cash and bank balances (242,707.982) ( 131.612.225)

Net debV(excess cash and cash
equivalents)

(242.707.982\ (131.612.225)

(icaring 0 0

131

., ,11

2019/2020 | 2r)l ti/2019
-+-

KShs I KShs
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The Kiambu County Assembly Car Loan and Mortgagc Scheme F-und
Roports and Financial State mcnts
l'or the car ended Junc 30 2020

Incomc frrm salc ol'tender docunrenls

Miscellaneous incorne

'l'ol:rI othr r inco nrr

6. Fund administration cxpcnses

7. Staff costs

StalF costs

[.oan plocc'ssing costs

I)ro lcssional scrr iccs costs

Atlministration le'es

'l'otal

Salaries and lr'ages

StalI'graruit)'

Stal)' training expenses

Socix l sgc111i11 c()ntributioll

Othcr sta ll'costs
'f otal

.ls 
I

20111/21)tel)cscriplion

KSlrs
I

KShs

202t)l9l

Dcscription 2019t2020 2018/20 I 9

KShs KShs



ibu Countt

lnrl Finani
[r ended .

I cx pcnscrI

D THE Fi

Consurna

antl u ltcr \ l)ct)scs

lcosts
Insurancc osts

I'oslasc

I)rintin!r a statlonc

Security'c

l!'lccolr)n] lcall()ll

llank Clra 22,300 78,507

t Iospitality

I)cprcciati ancl lnrtr ization costs
( )thcr er C

22,300 78.507l-otal

I

8. Gcnc

NOTES

'I'hc Kia
Reports
1'or thc

Asscmbly Car Loan and Mortgage Schcme Fund
al Stateme nts
nc -10, 2(120

ANCIAI, STATEMENTS (CONTINUIiD)

t

0lE/20t9

KShs

201 9i 2020Dcscripti

l;lcctriciti,
lrucl and

Rental cosl

il



The Kiambu County Assembly Car Loan and Mortgage Schcmc Fund
Rcports and Financial Statements
For the year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

9. F'inance Cost

10. (iain/(loss) on disposal of assets

I I. Cash and cash equivalcnts

a

Inlcrcst on banks or eldlati

lntcrcst on loans li'orr banks

'l olal

I)ropcrt)'. plant and cquiprncvrl

lnlangiblc assets

'l'ota 
I

Iramill Bank.l'hika Branch A/c
No.00500004901 7 Kianrbu Ciountl, Asse mbl1,'

Car and nrortgage Recor ery Account 203.10s,803 I 10.044.788

[]arnill Bank. Thika Branch g,ic
No.005000047655 Kiarnbu County Assernbll'
Car and mortgagc. 21.45s,409 21.566.555

Fixed deposits account

On - call dcposits

('Urrent ilccoultt

Othcrs I{cccir ahlcs 18,t46,776
'l'otal cash and cash equir altnls 212,707,982 l3l,6t 1,643

17 
I

20r 8/20r e

KShs

2019t2{t21t Il)cscription

Kshs 
I

-f

20t ti/2019I)escription
t_

KSlts KShs

2019/2020 I

I

+
I

l)cscrint ion 201ti/20l9

KShrKShs

2r11912020
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The Ki bu Co Assembly Car l,oan and Mortgage Scheme Fund
Rcpo and Fin cial Statemcnts
I-or thc r cnd June 30 2020

N INANCIAL STATEME,NTS (CONTINUT]D)

Dctailed cash and cash equivalents are as follows:

angc transactions

I

O TTIE

ysr s

:counldIts @
Kenya nrmercial

Equit)'B rnk - etc

Su b- otal
b) On- all dcposi

Commerci lbankKenya

l:quitl []ank - etc

Suh- tr tal

c) ( urrr: It ilccou nl

203.105.803 l 10.044.788

ika Ilranch

ch

embly Car
Recovery

00500004901 7

I'amilv I
.rciamt{
and i

Accounl

banr<. rl
I County ,{
[nortguge
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2l .566.55500500004765s 2t,455,409
FC

\

Lbu I)ntttch
nrbly ('ar
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ount\

["arnilv

018.146.776

ka Branch
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]Recovery
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Family bank.
Kiambu unty A

Account. hika
iurd rtgage

131,611,6.t3212,707,982Sub- total

d) ( )t hcrs( s ccifr )

Cash in tr rnslt

Cash in hi nd

M Pcsa

Sub- total
l3l,6l1,6{3212,107,,91t2rl(Jrand tot

2. Rcceivablr from cxrs

ivablcsllu rrent llccr

604,988 1 15.67 6
Ltr lclltcrest rccclV
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'fhc Kiambu Count_v Assembll'Car Loan and Mortgage Scheme F-und
li.cports and Financial Statements
For thc car cnded June -10 2020

Additional disclosurc on interest rcceivablc

l-3. l{cvcnuc lionr Non-l;xchaltue transaction

I t4.0 t 1.7 t6 101.588.985

KshsKshs

Culrcnl loan repal,mcnls duc

Other exchangc dcbtors
I 1.853.23 I 10.000.000

[,css: intpairnrcnl allou'ancc

'l'otal (lu rrcnt rcccir ablcs
126,{69,93s l3{J04.661

\ on-('u rrcn t rccrir ahles

Long tcrnr loan rcpavmcnls due
81 .949.682 178,028,252

'[otal Non- currcnt rcccir ablcs
8l .949.682 178.028.252

Total rccciva blcs from cxchange
transactions 208,119,617 3t2,332,912

I ntercst rcccivablc
Interest receivable from current portion ol long-term
loans of previous yeers 715.676 0

Accrued interesl receivable from of long-term loans of
previous years

Interest receivable from current portion of long-term
loans issucd in the current year 604.988 t 15.67 6

Current loan repaymcnts duc
Cunenl portion of long-lerm loans from previous years 95,76t.4t4 0

Accrued principal from long-terms loans from previous
periods

Current portion of longterm loans issued in the current
year I r 4.0 t 1,716 r03.588.985

'l'ranst'er to County Executive
.f 

ranst'er Fund
'l'ot:r I rcceivablos fronr non-exchange transactions

4eI

2019t2020

I(Shs

201812019

KShs

Description

.ll)cscriotion 201 tt/201 9

h shs

0)
J-
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'l'he K bu Co Asscmbly Car Loan and Mortgagc Schemc Fund
I{cpo antl Fin cial Statcments
l'or thc r ('n unc 30 2020

NO'I'ES ANCIAL STATEMENTS (CONTINUT]D)
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The Kiambu Count"v Assembly Car Loan and Mortgagc Schcme Fund
Reports and Financial Statements
For the year ended June 30, 2020

At I " .Iulv 2018
Additions

'Disposals

Translers/adl ustnrents
At 30'h .lune 2019
,\l l",lulr 2019
Additions
Disposals
'f ransl'er'/adj ustments
At -10'h ,f une 2020
Deprrci:rlion and inrpairnrr:nt
At I'r July 2018
Depreciation
Irnpainnent
At -10rr' .lune 2()19

At l'r ,lulr 2019
[)cprce iul i() 11

Disposals
ln.rpairment
'[-ransf er/adj ustnrent
At 30'r' .lunc 2020
Net hook values
,\t .l(lrr' .lunc 2019
,\t.l0rr' .lune 2020

5li

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

16. Property, plant and equipment
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-I'hc K bu Assembly Car Loan and Mortgagc Scheme Fund
Repo and Fi cial Statcme nts

For thc cil r Junc 30 2020

N()TES ANCIAL STATEMENTS (CONTINUED)
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'I'hc Kiambu County Assembly Car Loan and Mortgagc Schcme l'und
Ilcports and F inancial Statements
l'or the 1-ear endcd,lune -30,2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

20. Borrowings

The table below shows the classification of bonowings into extemal and domestic borrowings:

The table below shows the classification ofbonowings long-term and cunent borrowings:

I

I

llalancc at beginning of thc pcriod
Extemal borrowings during the year

Domestic borrowings during the ycar

Repayml;nts ofcxternal borrowings during lhe period

Repayments of domestics borrowings during the
period

Balancc at end of thc pcriod

llrtcrnal Borrowings
Dollar dr:nominatcd loan

Sterling Pound denominated loan

Iluro denominated loan

Domestic llorrowings
Kcnya Shilling loan liom KCII
Kcnya Shilling loan from Barclays Bank

Kenya Shilling loan from Consolidated Bank

Borrowings liom other govemment institutions

I'otal balancr: at end of thc t'ear

Shorl term borrowings(current portion)

Long term borrowings

l olal

53 I

I

l)cscription :{) I 9/:020 20fi1t2019

KShs KShr

zitinoxil
I

KShs I

201 8/20I 9

KSh r

20 t lri2()t 9l)cscription

KShs

9/) l, (|) )
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FINANCIAL STATEMENTS (CONTINUED)

RECIIIVAI}LE
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and F'

car cn

rmbu C

TO

GT]S

227,077 ,063312,332,9t3Acco e as at lsr July 2019 (A)
143.268,t4022,005,643t receiv e issued during the year (B)Acco

125.91 8,064 87.850.I 4 IAcco t reccl e settled during the Year (C)
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Thc Kiambu County Assembly Car Loan and Mortgage Scheme Fund
Reports and Financial Statoments
['or thc car endcd Junc 30 2020

N OT ES TO'l' lt E F I N A N- C I A L STATEM ll N'I'S ( CON'rI N U E D)

24. Cash gencrated from opcrations

25. Related party balanccs

a) Nature of rclated party rclationships

Entities and other parties related to the Fund include those parties who havc ability to excrcise
control or exercise signi{icant influence over its operating and financial decisions. Relatcd parties
include managemcnt personnel, their associates and close family members. The fund/scheme is
relatcd to the following entities:

'fhe County Assembly ;

The County fixecutive;
Key management;
Loan Managemenls Committce

a)

b)
c)
d)

Surplus/ (deficit) for the 1e:rr beforc
tnx

Adj ustctl for:
Deprcciation

Amortisation
(iains/ losscs on disposal ol,asscls

lntercst irrconrc
7.801.010 8,342.147

[]ank ('harges (22,300) (78,s07)

\\ orking ( lpital :td.iustnrcnts

lncrsasc in invcntory'

Increasc in reccivablcs

Increase in payables

Nct cash llou from operating
activ it ies

7 ,778,710 8,26-i,6{0

55 1

20I tt/2r) t 9

KSlrsKShsl
20t9t2020 I
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'f hc unty Assembly Car Loan and Mortgage Schcme Fund
l{ ancial Statements
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The Kiambu Countl'Assembly Car Loan and Mortgage Schcme Fund
Reports and Financial Statements

For the t'ear ended .lune -30 ,2020

l,l. PROGRESS ON FOLLOW UP OF PRIOR YEAR AUDITOR'S RECOMMENDATIONS

The following is the summary of issues raised by the extemal auditor, and management comments that were provided to the auditor. We have
nominated iocal persons to resolve the various issues as shown below with the associated time frame within which we expect the issues to be
resolved.

Guidance Notes:

a) Use the same reference numbers as contained in the external audit report;

b) Obtain the "lssue/Observation" and "management comments", required above, lrom final extemal audit report that is signed by
Management;

c) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your entity responsible for implementation
ofeach issuel

d) Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this report to County Treasury.

'b,

l'ocal Point person to
resolve the issue
(Name and
designation)

Status:
(Resolved /
Not
Resoire )

Timeframe:
(Put a dale when you
e,Ypect lhe issue lo be
resolted)

Referencc No. on
the external audit
Report

Issuc / 0bscn ations
from Auditor

Management
comments
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