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ITY INFORMATION AND MANAGEMENT

und infor htion

Kiambu Couhty Assem iy Mortgage Scheme Fund is established by and derives its authority and
accountabilify from Public Finance Management ( Kiambu County Assembly Car Loan Scheme
Fund ) and Kiambu Colinty Assembly Mortgage Scheme Fund) regulations 2014 dated 14™ and
22" May 20014 respectively . The Fund is wholly owned by the County Assembly of Kiambu and

is domiciled|in Kenya.

The fund’s bbjective i to provide Car Loan and Mortgage to Members of County Assembly to
purchase, dévelop, ren@vate or repair a residential property.

b) Principal Activitiés
The principal activity s to provide car loan and mortgage to members of the county Assembly.

The Kiambl County Assembly Vision, Mission and Core Values:

Vision
Tobea vit{ram, valuetoriented, quality driven and people responsive County Assembly in Kenya.

|
|

Mission

Transfor
oversight

3. Open

4. Profe

6. Equity & unity il diversity
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The Kiambu County Assembly Car Loan and Mortgage Scheme Fund
Reports and Financial Statements
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¢) Loan Management Committee

| 1 Hon. Stephen R. N Ndichu Chairman, Loans Management Committee

i 2 “Hon. John Ngugiﬂﬂ?f\ | Member, Loans Management Committee
3 | Rev.Fr. Evangelos Mwaura Thiani Member, Loans Management Committee
4 | Ms. Josephine Wanjiru Gicho Member, Loans Management Committee
5 | Hon. Margaret Wahu, MCA Member, Loans Management Committee
6

Mr. Simon Kimani Rugu Member, L.oans Management Committee

d) Key Management

Mr. Simon Kimani Rugu Fund Administrator.
3 Mr.Flavian Kung'u Gatimu ' Fund Accountant.
3 | Mr. John Ichamugo Mugo - Accountant
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¢) Registeretd Offices

Kiambu Qounty Assjmbly Buildings

P.0. Box 1492-00900

Kiambu, Kenya

|
|
\
l
|

Telephone: (354) 0675860000
E-mail: info@kiambuassembly.go.ke
Website: kiambuassembly.go.ke

¢) Fund Bahkers .

Family Bank
P.0o.Box 74145-00200
Muindi Bingh Street ||
., Kenya

al Audit fﬁce

P.O. Box 30
GOP 00100
Nairobi, Kenya

i) Princip#l Legal Ad"'f’iser

The Attorney General |
State Law Office
Harambee Alvenue |
P.O. Box 40112

City Square 00200
Nairobi, Kenya |
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The Kiambu County Assembly Car Loan and Mortgage Scheme Fund

Reports and Financial Statements
For the year ended June 30, 2020

2. THE LOAN MANAGEMENT COMMITTEE

1. Hon. Stephen R. N Ndichu

Chairman, Loans Committee.

Hon.Stephen R.N.Ndichu was appointed the
Speaker of the County Assembly of Kiambu on
17th September, 2017. He was born in May 28,
1958.He holds a Bachelor of Law from the
University of Nairobi. He is the chairman of the
County Assembly Service Board of Kiambu.

Member, Loans Committee.

Hon. John Ngugi was appointed as Member of the
County Assembly of Kiambu on 7" September,
2017. He holds a Certificate On County
Governance, Diploma In County Governance,
and Bachelor Of Degree In Governance And
Master In Governance From Jomo Kenyatta
University.

3. Rev. Fr. Evangelos Evanson Mwaura
Thiani

Member, Loans Committee.

Rev. Fr. Evangelos Evanson Mwaura Thiani was
appointed as Member of the County Assembly Of
Kiambu Service Board on 8" December, 2017.He
was born in October 10", 1980. He holds a
diploma in theology from orthodox seminary
.Nairobi Bachelor Of Theology From Sydney
College Of Divinity ,Post Graduate Diploma In
Education From Daystar University ,Master Of
Divinity From Hellen College Holy Cross
,Boston ,USA And Master Of Theology From
Hellen College Holy Cross .Boston ,USA .

4. Ms, Josephine Wanjiru Gicho

Member, Loans Committee.

Ms. Josephine Wanjiru Gicho was appointed as
Member of the County Assembly Service Board
of Kiambu in 29" May, 2018. She was born in
May 23", 1950.She holds a bachelor of arts in
counselling and psychology from Presbyterian
University Of East Africa .Before her
appointments she served as a high school
principal.
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6. Mr. Sifhbn Kimh

6]

5. Hon. Margaret Wa iu MCA

Member, Loans Committee.

Hon. Margaret Wahu, was appointed as Member
of the County Assembly and Member Of County
Assembly Service Board of Kiambu on 7%
September 2017 and march 2018 respectively. He
was born in July 14", 1985. She holds a
Certificate In Counselling From Nazareth And
Diploma In Social Work County Developments
From Nairobi Institute Of Business Studies

| Rugu
|

/A

Fund Administrator.
Currently the Clerk of the County Assembly of
Kiambu and the Fund Administrator with work
experience of 12 years in the public sector. He
was born in 1981. He holds a Masters of Arts in
Social  Transformation (Governance) and
Bachelor of Arts in Social Communication from

Catholic University




The Kiambu County Assembly Car Loan and Mortgage Scheme Fund
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3. STATEMENT OF PERFORMANCE AGAINST COUNTY  ENTITY’S
PREDETERMINED OBJECTIVES

Introduction

Section 161 (1) of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Accounting officer when preparing financial statements of each County
Government entity Government entities in accordance with the standards and formats prescribed
by the Public Sector Accounting Standards Board includes a statement of the county government
entity’s performance against predetermined objectives.

The key mandate of the County Assembly of Kiambu is legislation, oversight, and representation.

The County Assembly of Kiambu established and enacted the (Kiambu County Assembly Car Loan
Scheme Fund) and (Kiambu County Assembly Mortgage Scheme Fund) regulations dated 14th and
22nd May 2014 guided and authorized by the Public Finance Management Act, Regulations 2014.

The key objectives of Kiambu County Assembly Car Loan and Mortgage Scheme Fund is to
provide a mortgage to the members of the County Assembly to purchase, develop, renovate, and or
repair residential property.

The County Assembly of Kiambu has gained a huge milestone by successfully granting a Car Loan
and Mortgage to 83 and 80 members respectively from August 2017 to June 30, 2020. This
translates to 87.4% and 86% of the total membership of 95 who have successfully applied and
adhered to the loan regulations.

The fund is a revolving fund thus, the County Assembly of Kiambu did not receive any exchequer
in the financial year 2019/2020.

Below we provide the progress on attaining the stated objectives:

The Kiambu The principal Increased The fund In the financial
County activity/objective | member of managed to | year under
Assembly Car is to provide car | county assembly | disburse \ review, the fund
[Loan and loan and who have Mortgage loan 1 had managed to
Mortgage mortgage to benefited with to 11 members. | disburse
Scheme Fund members of the | mortgage to | Mortgage loan to
county enable them 11 members
Assembly. purchase, representing
develop, 14% of total
renovate, and or beneficiaries
repair residential (80) of the
property. mortgage fund
totalling Kshs
14,800,000
N DT SR (N | 0 ... - -
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l

Million Eight
Hundred
Thousand Only).
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The Kiambu County Assembly Car Loan and Mortgage Scheme Fund

Reports and Financial Statements
For the year ended June 30, 2020

4. LOAN MANAGEMENT TEAM

1. Mr. Simon Kimani Rugu

Fund Administrator.

Currently the Clerk of the County Assembly of
Kiambu and the Fund Administrator with work
experience of 12 years in the public sector. He
was born in 1981. He holds a Masters of Arts in
Social ~ Transformation  (Governance) and
Bachelor of Arts in Social Communication from
Catholic University

2.Mr.Flavian Kung'u Gatimu

Secretary, Loan Management Committee

Mr.Flavian Kung'u Gatimu is the Director,
Finance and Accounts at the County Assembly of
Kiambu with 16 years’ experience in the
Accounting field. He was born in May 27",
1978.He holds master in business administration
(Finance) and degree in bachelor commerce from
University of Nairobi and Catholic University
respectively. He is also a Certified Public
Accountant and registered member of ICPAK
(21864)

3. Mr.John Ichamugo Mugo

9|P

Mr.John Ichamugo Mugo is an accountant at the
County Assembly of Kiambu with more than 5
years’ experience in the accounting field. He was
born on January 30th, 1989. He holds a bachelor's
degree in Finance And Banking from Moi
University. He is a Certified Public Accountant
and a registered members if ICPAK (24172)




The Kiambu/County Assembly Car Loan and Mortgage Scheme Fund
Reports and Financial Statements
For the yearlended June 30, 2020

AIRPERSON’S REPORT

It is my pleasure to present, on behalf of the board, the Car Loan and Mortgage fund financial
statements for the year ended 30th June 2020. The financial statements present the financial
performancelof the fund over the past year.

The County] Assemblylof Kiambu established and enacted the (Kiambu County Assembly Car
Loan Schenje Fund) anid (Kiambu County Assembly Mortgage Scheme Fund) regulations dated
l4th and 22nd May 2014 guided and authorized by the Public Finance Management Act,
Regulations{2014.
The objective and purpose of the fund is to provide loans to Members of County Assembly to

spectively. This translates to 87.4% and 86% of the total membership of 95
‘applied and adhered to the loan regulations.

Proper and adequate financial systems and measures have been put in place to ensure efficient
control thdt warrants recoveries are done promptly through the check-off system to safeguard the
utilizationfof public résources.

It is remafkable how much we have accomplished not only in terms of financial performance
(Memberg Car Loan gand Mortgage) but in our steadfast dedication to aiding our Members of the
County Assembly. Albeit, 14% have been granted the mortgage 10an the management is taking the
initiative fo sensitize the Members of the County Assembly on the regulations and the benefits of
the Car Liban and Mertgage.

Special thanks to th¢ County Assembly Service Board and the support of staff for the continued
support. |
I look fofward to yolir continued support in the year 2020/2021.

wa Y S S L—"

- o |
Hon.@)hcn R.N.*dlchu ’

10|P §¢




The Kiambu County Assembly Car Loan and Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2020

6. REPORT OF THE FUND ADMINISTRATOR

The Car and Mortgage Loan Scheme Fund was established pursuant to Salaries and Remuneration

Commission circular No.SRC/TS/WB/3 14 of February 2014.

For good management of the fund as advised by Salaries and Remuneration Commission. The
County Assembly of Kiambu adopted Public Finance Management (Kiambu County Assembly
Car Loan Scheme Fund) and (Kiambu County Assembly Mortgage Scheme Fund) regulations

dated 14th and 22nd May 2014 to guide operationalization of the fund.

The fund objective is to provide Car Loan and Mortgage to Members of County Assembly to
purchase, develop, renovate, and or repair a residential property as well as procure motor vehicle

subject to provision of the Public Finance Management Act 2014,

The Loan Management Committee initiated a transformation that is bringing positive results to the
Members of County Assembly of Kiambu by extending the car and mortgage facilities to the

Honourable Members.

In the year under review the County Assembly of Kiambu did not receive any exchequer. However
the fund being a revolving fund we have been able to disburse mortgage to 14 honourable

members.

The fund has continued to grow over the years having received an Exchequer of kshs.344, 911,100
(Three Hundred and Forty Four Million Nine Hundred and Eleven Thousand One Hundred Only)
and kshs.2, 200,000 in the financial year 2017/2018 and 2018/2019 respectively. This has enabled
the disbursement of Members Car loan and Mortgage to the tune of kshs.246,625,000 and
kshs.134,925,992 for the financial year 2017/2018 and 2018/2019 respectively. As at June 30,
2020, the fund had managed to disburse Mortgage loan to 11 members representing 14% of total
beneficiaries (80) of the mortgage fund totalling Kshs 14,800,000 (Fourteen Million Eight
Hundred Thousand Only).

1|
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|
is has been achieved while complying with the prerequisites procedures

It should be hoted that

|
laid down laws and regf‘lations.
i

uccessful year, we continue to grow and have our members at heart of

This has bden another's

everything" we do.

!
f

The Fund Administra {)r should sign the Fund Administrator report.
f -

|

Signed: AK"’M
r
i

Simon K+'nani Rugu.




The Kiambu County Assembly Car Loan and Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2020

7. CORPORATE GOVERNANCE STATEMENT

The Car and Mortgage Loan Scheme Fund was established pursuant to Salaries and Remuneration
Commission circular No.SRC/TS/WB/314 of February 2014.

There is an established a Mortgage l.oan Management Committee which consist of the County
Assembly Service Board Members. A statement of the County Assembly of Kiambu full corporate
governance practices is set out below;

ROLE AND RESPONSIBILITIES OF THE LOAN MANAGEMENT
COMMITTEE

The Loan Managements committee acts on behalf of Members of County Assembly of Kiambu
and is accountable to the members for the overall direction, management and corporate governance
of the Kiambu County Assembly car loan and mortgage scheme fund.

It operates in accordance with the broad principles set out in the section 116 of the Public Finance
Management Act, 2014

The loan management committee is responsible for:

(a) Receiving and analysing reports from the officer administering the Fund;
(b) Endorsing loan application forms;

(c) Advising on any additional funds that may be required for the fund;

(d) Liaising with the mortgage institution (if any) to set up a revolving fund for the
disbursement of the loans; and

(e) Performing any other function that may be necessary for the administration of the loan.

APPOINTMENT OF LOAN MANAGEMENT COMMITTEE MEMBER.

There is established a Car Loan Management Committee which shall consist of the County
Assembly Service Board established under Regulation 9. The members of this Board are;

S/no | Name Position

1 Hon. Stephen R. N Ndichu Chairman.
2 Hon. John Ngugi,l\/‘lCAj Member.

4 Rev.Fr. Evangelos Mwaura Thiani | Member.

4 Ms. Josephine Wanjiru Gicho | Member.

13| Pa
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5 Honj Margaret Wahu, MCA Member.
6 Mr. $imon Kimani Rugu.Clerk Member.

rator of th¢ fund may designate and appoint staff as maybe necessary to assist him in
ation of the Fund.

The admini
the administ

S -

DELEGATION TO FUND ACCOUNTANT

Responsibilfty for day-to-day management and administration of the Fund is delegated by the Fund
Administrator to the Fund Accountant. The Fund administrator and the Fund accountant are
responsible ffor ensuring the Board is provided with appropriate, accurate and clear information on
a timely basgis. '

|
FORMANCE EVALUATION
The perforthance of the Car loan and mortgage is reviewed monthly, quarterly and annually.

D ADMINISTRATOR.

The Fund administratr is the secretary to the loan management committee and is responsible for
the proper functioning and administration of the mortgage and is responsible for:

(a) Supervising and controlling the administration of the Fund;

(b) Kdéeping all légal documents relating to the Fund;
(c)
(d) Prgparing , signing and transmitting to the auditor general in respect of each financial year

specifying thd income of the Fund and showing the expenditure incurred from the Fund, in
may be required in accordance with the Public Finance Management Act;

signating [and appointing such staff as maybe necessary to assist him or her in the
administrhtion of thd Fund;

(2) arrying ouf such inspections as maybe necessary to verify any information submitted by
loan applicant; ‘
(h) eparing ar+1 submitting quarterly reports on the Fund to the Committee.
|
14| P ag¢




The Kiambu County Assembly Car Loan and Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2020

LOAN MANAGEMENT COMMITTEE MEETINGS

They held 10 (Ten) fund management committee review and to endorse loan application forms,
receive and analyse reports from the officer administering the Fund and is responsible for day to
day management of the funds."

STATEMENT OF COMPLIANCE

The Loan management committee confirms that the fund has throughout the FY 2019/2020 complied
with all statutory and regulatory requirements and that the fund has been managed in accordance with
the principles of good corporate governance.

INTERNAL CONTROL FRAMEWORK

The fund continues to review its internal control framework to ensure it maintains a strong and
effective internal control environment.

MANAGEMENT TEAM
The management headed by the Fund Administrator implements the committee decisions and
policies through action plans. They review these action plans to ensure that objectives are achieved
effectively and efficiently.

AUDITOR

The fund is audited by the Auditor-General.
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8. MANAGEMENT

ISCUSSION AND ANALYSIS

FINACIALPERFORMANCE

In the year upder review flhc County Assembly of Kiambu did not receive any exchequer. However
the fund belng a revolving fund we have been able to disburse mortgage to 14 honourable
members. '

The fund hhs continuéd to grow over the years having received an Exchequer of kshs.344,
911,100(Thtee Hundred and Forty Four Million Nine Hundred and Eleven Thousand One Hundred
Only) and Kshs.2, 200 )00 in the financial year 2017/2018 and 2018/2019 respectively. This has

enabled thejdisbursem nt of Members Car loan and Mortgage to the tune of kshs.246,625,000 and

kshs.134.,9

5,992 for the financial year 2017/2018 and 2018/2019 respectively. As at June 30,

2020, the find had managed to disburse Mortgage loan to 11 members representing 14% of total

beneficiarigs

Thousand |

OPERAT

The fund’
of County

> mortgage fund totalling Kshs 14,800,000(Fourteen Million Eight Hundred

ONAL P RFORMANCE

core operating activity has been the advancing Car Loans and Mortgage to members
Assembly bf Kiambu.

The man

ensuring €ar Loan

, put measures in place to safeguard against the loss of Public Fund by
1d Mortgage are jointly secured by the applicant and the County Assembly

ement h

Of Kiambli and ensuting timely remittances on monthly deductions.

CONCLUSION

The fund has posit i/ely impacted on the live hoods of the members of the Kiambu county
assemblyj It is the hape that in the next financial year over 98% of the members will have benefited
from the fund. '

16|




The Kiambu County Assembly Car Loan and Mortgage Scheme Fund
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9. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING

The County Assembly of Kiambu establishment is anchored on the Constitution of Kenya, 2010
is mandated to offer representation of citizens, law-making and oversight. The Assembly’s
strategic elements included the following:
The Vision
A vibrant, value oriented, quality driven and people responsive county assembly in Kenya.
Mission
To be a transformative, efficient and trusted Assembly for Kiambu residents, in close consultation
with relevant, county, national and international stakeholders.
Core values
We are committed to growing a dynamic institutional culture that will be guided by these values;
I. Responsiveness: We work to find solutions through policy and legislative initiatives that
address the needs and prcferericcs of the people of Kiambu County.
2. Respect: We listen and respect the wishes of our people and encourage partnerships where
mutual respect remains a core working value.
3. Diversity: We embrace the diversity of all Kenyans, and work to address diversity across
gender, ethnic, class, race, disability and minority lines.
4, Integrity and Accountability: We believe that the highest standards of ethics and integrity
form a core element of public service and leadership, and we strive to ensure utmost accountability
in all our initiatives.
Our beliefs
We believe that;

1. The Constitution of Kenya, 2010 is the supreme law of the land.

2. All Kenyans have equal rights.

3. Every Kenyan is a valuable member of the community.

4. Every Kenyan deserves to be fully served and consulted by their directly elected

representative or party representative in County Assembly.
5. Women and men deserve the same opportunity to participate in leadership and equal access
to economic, social and cultural rights.

Sustainability Strategy and Profile

17 |
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The Assembl; is comm|

tted to the attainment of the Sustainable Developments Goals (SDGs) as

agreed upon by the intefnational community.
Environmental Performance
The County Assembly through the formation of an Environmental Committee is in the process of

establishing

manageme

organization] products t

Employee Welfare

The Assembly hiring

amongst other govern

The Assembly is also
with ensurihg capacity

Market Place Practi

Responsible Competifi

The Assembly carries
provisionsJ constant e
efforts to
and easy mjarket entry
Commun
The County Assembly
through pliblic parti
charitable|products t

materials @mongst ot%ers.

18

e

an enviro

has put in

amental policy as well as a waste management policy. However, the
place strategies and modalities in efforts to ensure minimal impact of the
) the environment.

broccss is guided by the County Assembly Human Resource Manual
nent provisions to ensure fair competition and gender representation. A
:nt and appraisal tool is currently in the process of implementation.
:;ommitted to improve skills through a training committee which is tasked
building of officers on different areas to enhance skills and performance.
S

n Practice:

out fair competition in all its engagements through adherence to legal

ngagements with the Anticorruption authorities, review of certifications in
|

tain high ﬂuality products and services, competitive and controlled costs, innovative

as well as exit.

Engageh’ncnts

/ in collaboration with the County Executive has severally engaged the public
pipations and Corporate Social Activities including issuance of various

h the public such as food products, agricultural products and educational
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10. REPORT OF THE FUND ADMINISTRATION COMMITTEE

The fund administration committee submit their report together with the audited financial
statements for the year ended June 30, 2020 which show the state of the Fund affairs.

Principal activities

The principal activities of the Fund is to provide car loan and mortgage to members of the county
Assembly.

Results

The results of the Fund for the year ended June 30, 2020 are set out on page 22-28

Fund Administration Committee

The key management information and fund administration committee who served during the year
are shown on page 2-4 and 5-6.The changes in the Board during the financial year are as shown
below:

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article
229 of the Constitution of Kenva and the Public Audit Act 2015 of the Kiambu County Assembly
Car Loan and Mortgage Scheme Fund for the year/period ended June 30, 2020 in accordance to

section 23 of the Public Audit Act, 2015 which empowers the Auditor General to appoint an
auditor to audit on his behalf.

19|



The Kiamibu County Assembly Car Loan and Mortgage Scheme Fund
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11. STATEMENT OF MANAGEMENT’S RESPONSIBILITIES

blic Finance Management Act, 2012 requires that, at the end of each financial
i or of a County Public Fund estabhshed by The Kiambu County Assembly

g the financial year ended June 30, 2020, and of thc Fund’s financial position as
el Administrator further confirm the completeness of the accounting records

'asis of preparation of the financial statements..Nothing has come to the attention
ator to indicate that the Fund will not remain a going concern for at least the next

The
signe

und s financial statements were approved by the Board on 94 /O Cf/ 2020 and

Adnjinistrator (fthe County Public Fund
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HEADQUARTERS
Anniversary Towers
Monrovia Street

OFFICE OF THE AUDITOR-GENERAL P.O. Box 30084-00100
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|
r
I
I
|
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w Enhancing Accountability

OF THE AUDITOR-GENERAL ON KIAMBU COUNTY ASSEMBLY CAR
LOAN AND MORTGAGE SCHEME FUND FOR THE YEAR ENDED 30 JUNE, 2020

Qualifiec

| have al dited the Pccompanying financial statements of Kiambu County Assembly

Opinion

s for th
ing Sta

REPORTION THE %INANCIAL STATEMENTS

f

age Scheme Fund set out on pages 22 to 57 which comprise the

year then ended, in accordance with International Public Sector
ards (Accrual Basis) and comply with the Public Finance

financial position reflects long term receivables from exchange
ce of Kshs.208,419,617 as disclosed in Note 12 to the financial

isirelates to advances issued to the members of the County Assembly

' and property. However, review of loans management procedures

and thirty-eight members, respectively. However, the Fund
not cause a charge on the title deeds, and motor vehicles were not

Report
ended

the Audit

June, 2020

General on Kiambu County Assembly Car Loan and Mortgage Scheme Fund for the year



registered jointly in the name of the Borrower and the Assembly contrary to
Regulations 12 and 19 of the Scheme Fund.

Further, review of car loan records showed that seven Members of the County
Assembly who were advanced loans totalling Kshs.18,000,000 utilized the funds to
purchase commercial vehicles contrary to Regulation 11 of the Public Finance
Management (Kiambu County Assembly Car Loan Scheme Fund), 2014 which require
loans obtained from the Fund to be used for purchase of a vehicle for personal or
official use by the applicant. No justification was provided for the misapplication of the
car loans.

Consequently, the Fund Management was in breach of the law.
2. Long Outstanding Other Exchange Debtors

The statement of financial position reflects long term receivables from exchange
transactions balance of Kshs. 208,419,617 which as disclosed in Note 12 to the
financial statements includes a balance of Kshs.11,853,231 in respect of other
exchange debtors. The other exchange debtors outstanding amount relates to initial
balance of Kshs.30,000,000 borrowed from the fund on 16 July 2018 to finance
operations of the County Assembly and was to be refunded immediately. Although the
borrowing was authorized by the Kiambu County Executive Committee for Finance,
ICT and Economic Planning, the amount borrowed had not been repaid fully as at the
close of the financial year. No justification was provided for the delay.

Consequently, the recoverability of the other exchange debtors amounting to
Kshs.11,853,231 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme
Audit Institutions (ISSAIls). | am independent of the Kiambu County Assembly Car
Loan and Mortgage Scheme Fund Management in accordance with ISSAI 130 on
Code of Ethics. | have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter
Unresolved Prior Year Matters

In the audit report of the previous year, several issues were raised. However, the
Management has not resolved the issues or given any explanation for failure to adhere

Report of the Auditor-General on Kiambu County Assembly Car Loan and Mortgage Scheme Fund for the year
ended 30 June, 2020



|

!

|

to the provisions of the Public Sector Accounting Standards Board templates and The
National Treasury and Planning Circular reference No. AG.4/16/3 Vol.1(9) dated
24 June, 2020.

REPORT| ON LA{NFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES |

Conclusion ,

Consolidation of Two Separate Funds

1. Failure to #:omply with the Regulations Establishing the Fund-

ents provided for audit is a consolidation of two (2) Funds without
ounty Assembly. The County Assembly passed two separate

nducted in accordance with ISSAI 4000. The standard requires that
ical requirements and plan and perform the audit to obtain assurance
the activities, financial transactions and information reflected in the
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financial statements are in compliance, in all material respects, with the authorities
that govern them. | believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that | plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and governance
were operating effectively, in all material respects. | believe that the audit evidence |
have obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal control, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to abolish the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Fund’s financial
reporting process, reviewing the effectiveness of how Management monitors

Report of the Auditor-General on Kiambu County Assembly Car Loan and Mortgage Scheme Fund for the year
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compliance with relevant legislative and regulatory requirements, ensuring that
ocesses and systems are in place to address key roles and responsibilities
to governance and risk management, and ensuring the adequacy and
effectivengss of the control environment.

esponsibilities for the Audit

‘are to obtain reasonable assurance about whether the financial
le are free from material misstatement, whether due to fraud or

rise from fraud or error and are considered material if, individually
, they could reasonably be expected to influence the economic
ken on the basis of these financial statements.

Constitution. |

planning and performing the audit of the financial statements and audit of
, | consider internal control in order to give an assurance on the

My conslderation of the internal control would not necessarily disclose all matters in
the interhal control that might be material weaknesses under the ISSAls. A material

omponents does not reduce to a relatively low level the risk that
ents caused by error or fraud in amounts that would be material in relation
ncial statements being audited may occur and not be detected within a timely

of its inherent limitations, internal control may not prevent or detect
misstatéments and instances of non compliance. Also, projections of any evaluation
of effecliveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgemient and maintain professional skepticism throughout the audit. | also:
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Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
Fund's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund'’s ability to continue to sustain its services. If | conclude that a material
uncertainty exists, | am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

N

CPA , CBS
AUDITOR-GENERAL

Nairobi

11 February, 2022
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13. FINANCIAL STA

\
TEMENTS

DF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30"

Revenu .exchange transactions

Public ca)nlributiong and donations I

'I"ransfef from the County Government 2

Fines, plnalties and other levies 3

Revenuk from exchange transactions _ ]
Interest income 4 7.205,643 8,342,147
-()thcr i ‘()r-l-u: [‘ 5_. -- N

1

-?otamlar;:cnue | . 7,205,643 8,3424,1—4-7_
Expens}s

Fund a(ininistrali expenses 6

Generallexpenses || 8 (22.300) (78.,507)
Financg Cost 9

Total ekpenses || 22,300 78,507
Other gains/losse§
Ea—n;[i;im disposal of assets 10 -

Surpm/( deficit) Fﬂr the period 7,183,343 8,263,640

| ; .
The notes set out on p#‘ges 22 to 28 form an integral part of these Financial Statements
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The Kiambu County Assembly Car Loan and Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2020

13.2. STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2020

Assets _

Current assets o]
Cash and cash equivalents Il

242,707,982 131,611,343
Current portion of long- term receivables from 12
exchange transactions 126,469,935 | 134,304,661
Prepayments 4
Inventories 15
Non-current assets
Property, plant and equipment 16
Intangible assets 17
Long term receivables from exchange transactions 12

81,949,682 | 178,028,252

Total assets a

451,127,598 | 443,944,255
Liabilities
Current liabilities
Trade and other payables from exchange 18
transactions
Provisions 19
Current portion of borrowings 20
Employee benefit obligations 23
Non-current liabilities
Non-current employee benefit obligation 23
lLong term portion of borrowings 20
Total liabilities
Net assets

451,127,598 | 443,944,255
Revolving Fund '

433,255,053 | 433,255,053
Reserves
Accumulated surplus

17,872,545 10.689,202

Total net assets and liabilities

451,127,598 | 443,944,255
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and explanatory notes to these financial statements form an integral part
its. The entity financial statements were-approved on 2 E l 2020
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Fund Accountant
Name: Flavian Kung'u Gatimu
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The Kiambu County Assembly Car Loan and Mortgage Scheme Fund
Reports and Financial Statements

For the year ended June 30, 2020

13.3. STATEMENT OF CHANGES IN NET ASSETS AS AT 30 JUNE 2020

Balance as at 1 July 2018

431,055,053

2,425,562

433,480,615

Surplus/(deficit) for the period

8.263,640

8.263.640

Funds received during the year

2,200,000

2,200,000

Revaluation gain

Balance as at 30 June 2019

433,255,053 10,689,202 443,944,255
Balance as at 1 July 2019

433,255,053 10,689,202 443,944,255
Surplus/(deficit) for the period

7,183,343 7,183,343

Funds received during the year
Revaluation gain
Balance as at 30 June 2020

433,255,053 17,872,545 451,127,598
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13.4. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2020

Cash flows from opérating activities
Receipts
Public conftributions and donations
Transfers from the C 4unty Government
Interest received ‘r
24 7.801,010 8,342,147
Receipts iom other ¢ bcrming activities
Total ReJeipts |
7,801,010 8,342,147
Payment§
Fund administration EXpenses
General ekpenses || 8 (22,300) (78,507)
Finance (Josts |
Adjustedfor: )
Decrease/{ Increase) in Accounts receivable: 21
(outstanding imprest) ] B
Incrcase/(l‘lccrease) i]\ Accounts Payable: bl
(deposits and retentidn)
Net cash flows from operating activities
| 24 7,778,710 8,263,640
[
Cash flows from investing activities
Purchase bf property} plant, equipment and
intangibld assets |
Proceeds from sale clf property, plant and
equipment
Proceeds from loan principal repayments 99,970,278 79,586,500
lLoan dishursements d:aid out (14,800,000) | (134,925,992)
Net cash Ylows from i(Uscd) in investing 85,170,278 | (55,339,492)
activities
(
Cash flows from fi ‘ ncing activities




The Kiambu County Assembly Car Loan and Mortgage Scheme Fund

Reports and Financial Statements
For the year ended June 30, 2020

Proceeds from revolving fund receipts - | 2,200,000
Other Receivables /Other Debtors 18,146,776 | (30,000,000)
Repayment of borrowings 84,524
Net cash flows from (used) in financing activities
18,146,776 | (27,715,476)

Net increase/(decrease) in cash and cash
equivalents 111,095,757 | (74,791,327)
Cash and cash equivalents at 1 JULY I

131,612,225 | 206,403,552

Cash and cash equivalents at 30 JUNE

242,707,982 |

131,612,225
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I'he Kiambu County Assembiy Car Loan and mortgage schewme rund
Reports and Financial Statements
For the year ended June 30, 2020

13.5. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE PERIOD ENDED 30™ JUNE
2020

Revenue KShs KShs KShs KShs KShs

~Public contributions and
donations

Transfers from County Govt.

Interest income 7,900,000 - 7,900,000 7,205,643 694,357 91%
Other income

Total income

7,900,000 7,900,000 7,205,643 694,357 | )
Expenses
Fund administration expenses
General expenses

= 3 970
Bank Charges (23.000) (23,000) (23,000) (700) G
Total expenditure 979
(23,000) i (23,000) (23.000) (700) *

Surplus for the period

= (1)
7,877,000 7,877,000 7,183,343 693,657 N




The Kiambu County Assembly Car Loan and Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2020

13.6. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
1. Statement of compliance:and basis of preparation

The Fund’s financial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS). The financial statements are
presented in Kenya shillings, which is the functional and reporting currency of the Fund. The
accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated
otherwise. The cash flow statement is prepared using the direct method. The financial
statements are prepared on accrual basis.

2. Adoption of new and revised standards

a) Relevant new standards and amendments to published standards effective for the year
ended 30 June 2020

Standard Impact

IPSAS 40: Applicable: 1*" January 2019

Public Sector The standard covers public sector combinations arising from exchange
Combinations transactions in which case they are treated similarly with IFRS

3(applicable to acquisitions only). Business combinations and
combinations arising from non-exchange transactions are covered
purely under Public Sector combinations as amalgamations.

b) New and amended standards and interpretations in issue but not yet effective in the
year ended 30 June 2020

Standard Effective date and impact:
IPSAS 41: Financial | Applicable: 1* January 2022:
Instruments The objective of IPSAS 41 is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant
and useful information to users of financial statements for their
assessment of the amounts, timing and uncertainty of an entity’s
future cash flows.

IPSAS 41 provides users of financial statements with more useful
information than IPSAS 29, by:

» Applying a single classification and measurement model
for financial assets that considers the characteristics of the
asset’s cash flows and the objective for which the asset is
held;

29 |
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Stan

rd

Effective date and impact: y

« Applying a single forward-looking expected credit loss
model that is applicable to all financial instruments subject
to impairment testing; and

+ Applying an improved hedge accounting model that
broadens the hedging arrangements in scope of the guidance.
The model develops a strong link between an entity’s risk
management strategies and the accounting treatment for
instruments held as part of the risk management strategy.

IPS
Bene

42: Soci*l

its

Applicable: 1% January 2022

The objective of this Standard is to improve the relevance, faithful
representativeness and comparébility of the information that a
reporting entity provides in ipﬁ_ﬁnancial statements about social
benefits. The information provided should help users of the financial
statements and general purpose financial reports assess:

(a) The nature of such social benefits provided by the entity; (b)
The key features of the operation of those social benefit schemes:
and '

(c¢) The impact of such social benefits provided on the entity’s
financial performance, financial position and cash flows.

Amel
IPSA

hdments tol Other

IPS
Inst

S resu]tiné‘(‘rom
S 41, Finahcial
ments

Applicable: 1st January 2022:

a) Amendments to IPSAS 3, to update the guidance related to
the components of borrowing costs which were
inadvertently omitted when IPSAS 41 was issued.

b) Amendments to IPSAS 30, regarding illustrative examples
on hedging and credit risk which were inadvertently
omitted when IPSAS 41 was issued.

¢) Amendments to IPSAS 30, to update the guidance for
accounting for financial guarantee contracts which were
inadvertently omitted when IPSAS 41 was issued.

Amendments to IPSAS 33, to update the guidance on classifying
financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 41 was issued.

Othér Improvements

to IBSAS

Applicable: 1*' January 2021:

a) Amendments to IPSAS 13, to include the appropriate
references to IPSAS on impairment, in place of the current
references to other international and/or national accounting
frameworks :

b) IPSAS 13, Leases and, IPSAS 17, Property, Plant, and
Equipment. TR
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Standard

Effective date and impact:

c)

d)

Amendments to remove transitional provisions which
should have been deleted when IPSAS 33, First Time
Adoption of Accrual Basis International Public Sector
Accounting Standards (IPSASs) was approved

IPSAS 21, Impairment of Non-Cash-Generating Assets and
IPSAS 26, Impairment of Cash Generating Assets.
Amendments to ensure consistency of impairment guidance
to account for revalued assets in the scope of IPSAS 17,
Property, Plant, and Equipment and IPSAS 31, Intangible
Assets.

IPSAS 33, First-time Adoption of Accrual Basis
International Public Sector Accounting Standards (IPSASs).
Amendments to the implementation guidance on

deemed cost in IPSAS 33 to make it consistent

with the core principles in the Standard

IPSAS 40, Public Sector Combinations.
Amendments to include the effective date
paragraph which were inadvertently omitted when
IPSAS 40 was issued

¢) Early adoption of standards

The entity did not early — adopt any new or amended standards in year 2020,

31|01
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SUMMARY OF S[G&IFICANT ACCOUNTING POLICIES (CONTINUED)
3. Revenu¢ recogniﬁPn

i) Revenue from nonsexchange transactions
|

Transfers ftom other government entities

Revenues frdm non-exdhange transactions with other government entities are measured at fair
value and reg¢ognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential re];ed to the dsset will flow to the entity and can be measured reliably.

ii) Revenue from exchange transactions

eipts through the expected life of the financial asset to that asset’s net
ethod applies this yield to the principal outstanding to determine

The original Budget for FY 2019/2020 was approved by the County Assembly on June 2019,
Subsequent révisions of| additional appropriations were made to the approved budget in
accordam,e ith speci Fic approvals from the appropnatc authomu,s Thc additional

repared on a different basis to the actual income and expenditure
| statements. The ﬁnancial statemenﬁs are prepared on accrual basis

—i

e Basis difference, adjustments to amounts in the financial statements are also
formats and classification schemes adopted for the presentation of
the approved budget. :

n addition to
hade for diffefiences in the
he financial statements a

— =

o

| statement to feconcile the actual amounts on a comparable basis included in the statement of
omparison of{budget anfl actual amounts and the actuals as per the statement of financial
erformance hds been presented under section xxx of these financial statements.

o o S




The Kiambu County Assémbly Car Loan and Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
5. Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced
at intervals, the entity recognizes such parts as individual assets with specific useful lives and
depreciates them accordingly. Likewise, when a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measured at its fair value.

4

6. Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses. Internally generated intangible assets,
excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.

7. Financial instruments-

Financial assets

Initial recognition and measurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and
Measurement are classified as financial assets at fair value through surplus or deficit, loans and
receivables, held-to-maturity investments or available-for-sale financial assets, as appropriate.
The Entity determines the classification of its financial assets at initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market. After initial measurement, such financial assets are
subsequently measured at amortized cost using the effective interest method, less impairment.
Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the effective interest rate. Losses arising from
impairment are recognized in the surplus or deficit.

33!
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SUMMARY OF SIG*]FICANT ACCOUNTING POLICIES (CONTINUED)

Held-to-maturity

ve financigl assets with fixed or determinable payments and fixed maturities are
held to maturity when the Entity has the positive intention and ability to hold it to
er initial heasurement, held-to-maturity investments are measured at amortized
effectivelinterest method, less impairment. Amortized cost is calculated by taking
any disco@int or premium on acquisition and fees or costs that are an integral part
ve interest rate. The losses arising from impairment are recognized in surplus or

Non-deriva
classified a
maturity. A
costusing t
into accoun
of the effec

deficit.
Impairment of financial assets
The Entity dssesses at gach reporting date whether there is objective evidence that a financial

‘loss event’} and that |
asset or thelentity of financial assets that can be reliably estimated. Evidence of impairment

may includd the following indicators:

» The dcb#ors or a entity of debtors are experiencing significant financial difficulty

» Default br delinquéncy in interest or principal payments
» The probability that debtors will enter bankruptcy or other financial reorganization

» Observable data indicates a measurable decrease in estimated future cash flows (e.g.
changeslin arrears pr economic conditions that correlate with defaults)

Financial rqabimies

nition and measurement

hin the scope of IPSAS 29 are classified as financial liabilities at fair
deficit or loans and borrowings, as appropriate. The Entity determines

st using the effective interest method. Gains and losses are recognized in surplus
en the liabilities are derecognized as well as through the effective interest method
process.

amortized
or deficit
amortizati

Amortized tost is caldulated by taking into account any discount or premium on acquisition
and fees or tosts that dre an integral part of the effective interest rate.

34|
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
8. Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received
through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory
is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for,
as follows:

» Raw materials: purchase cost using the weighted average cost method

» Finished goods and work in progress: cost of direct materials and labour and a proportion
of manufacturing overheads based on the normal operating capacity, but excluding
borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for a
nominal charge, that class of inventory is measured at the lower of cost and current replacement
cost.

Net realizable value is the estimated selling price in the ordinary course of operations, less the
estimated costs of completion and the estimated costs necessary to make the sale, exchange, or
distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in the
ordinary course of operations of the Entity.

9, Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits
or service potential will be required to settle the obligation and a reliable estimate can be made
of the amount of the obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example, under an
insurance contract, the reimbursement is recognized as a separate asset only when the
reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial performance
net of any reimbursement.

Contingent liabilities
The Entity does not recognize a contingent liability, but discloses details of any contingencies

in the notes to the financial statements, unless the possibility of an outflow of resources
embodying economic benefits or service potential is remote.
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NIFICANT ACCOUNTING POLICIES (CONTINUED)

SUMMARY OF SIG

Contingentiassets

gnize a contingent asset, but discloses details of a possible asset whose
‘on the occurrence or non-occurrence of one or more uncertain future
events not in the control of the Entity in the notes to the financial statements.

Contingent

The Entity
accounting

e effects of changes in accounting policy retrospectively. The effects
ing policy are applied prospectively if retrospective application is

The Entity
of changes
impractical.

Pcognizes
In accoun

11. Employ#c bcneﬁtJ-— Retirement benefit plans

The Entity provides refirement benefits for its employees and directors. Defined contribution
plans are po§t-employment benefit plans under which an entity pays fixed contributions into a
separate entity (a fund), and will have no legal or constructive obligation to pay further
contribution§ if the fund does not hold sufficient assets to pay all employee benefits relating to
employee setvice in the current and prior periods. The contributions to fund obligations for the
payment of fetirement benefits are charged against income in the year in which they become

payable.

Defined bengfit plans are post-employment benefit plans other than defined-contribution plans.
The defined leneﬁt funds are actuarially valued tri-annually on the projected unit credit method
basis. Deficits identified are recovered through lump sum'payments or increased future

contributions
sum paymeny

12. Foreign |

Transactions
the date of

on proportional basis to all participating employers. The contributions and lump
s reduce the post-employment benefit obligation.

furrency transactions

in foreign currencies are initially accounted for at the ruling rate of exchange on
he transaction. Trade creditors or debtors denominated in foreign currency are

reported at the

are recogniz

36|
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

13. Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and
equipment. Such borrowing costs are capitalized over the period during which the asset is being
acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

14. Related parties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
Members of key management are regarded as related parties and comprise the directors, the
CEO and senior managers.

15. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes
in value. Bank account balances include amounts held at the Central Bank of Kenya and at
various commercial banks at the end of the financial year. For the purposes of these financial
statements, cash and cash equivalents also include short term cash imprests and advances to

authorised public officers and/or institutions which were not surrendered or accounted for at
the end of the financial year.

16. Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

17. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

18. Ultimate and Holding Entity

The entity is a County Public Fund established by PFM Act (Kiambu County Assembly Car
Loan Scheme Fund) and PFM Act (Kiambu County Assembly Mortgage Scheme Fund)
regulation 2014. Its ultimate parent is the County Assembly of Kiambu.

19. Currency

The financial statements are presented in Kenya Shillings (Kshs).
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

nt judgments and sources of estimation uncertainty

tion of the Entity's financial statements in conformity with IPSAS requires
to make judgments, estimates and assumptions that affect the reported amounts
expenses, ‘assets and liabilities, and the disclosure of contingent liabilities, at the
orting pefiod. However, uncertainty about these assumptions and estimates could
omes that| requ1re a material adjustment to the carrying amount of the asset or

State all jud

Estimates
sources of ¢
material adj
year, are d

d assumptions — The key assumptions concerning the future and other key
imation uficertainty at the reporting date, that have a significant risk of causing a
stment to the carrying amounts of assets and liabilities within the next financial
cribed below. The Entity based its assumptions and estimates on parameters
en the cansolidated financial statements were prepared. However, existing
and assumptions about future developments may change due to market changes
ces arising beyond the control of the Entity. Such changes are reflected in the
hen they occur. IPSAS 1.140.

circumstanc
or circumsts
assumptions

Useful lives

The useful :Tes and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

» The condition of the asset based on the assessment of experts employed by the Entity

» The naturg of the as
processes| '

t, its susceptibility and adaptability to changes in technology and
» The naturg of the prd cesses in which the asset is deployed

» Availabil*y of funding to replace the asset

» Changes ih the mark gt in relation to the asset

Provisions

Provisions wére raised and management determined an estimate based on the information
available. ‘

Provisions ar@imeasured #t the management's best estimate of the expenditure required to settle
the obligationT at the repbrting date, and are discounted to present value where the effect is

material.
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21. Financial risk management

The Fund’s activities expose it to a variety of financial risks including credit and liquidity risks
and effects of changes in foreign currency. The Fund’s overall risk management programme
focuses on unpredictability of changes in the business environment and seeks to minimise the
potential adverse effect of such risks on its performance by setting acceptable levels of risk.
The Fund does not hedge any risks and has in place policies to ensure that credit is only
extended to customers with an established credit history.

The Fund’s financial risk management objectives and policies are detailed below:
a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay
amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with
banks, as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on internal or
external assessment in accordance with limits set by the directors. The amounts presented in
the statement of financial position are net of allowances for doubtful receivables, estimated by
the entity’s management based on prior experience and their assessment of the current
economic environment.

The carrying amount of financial assets recorded in the financial statements representing the
entity’s maximum exposure to credit risk without taking account of the value of any collateral
obtained is made up as follows:

At 30 June 2020

Receivables from exchange transactions | 208,419,617 | 208,419,617 0 0
Receivables from non-exchange

transactions

Bank balances 242,707,982 | 242,707,982 0
Total 451,127,598 | 451,127,598 0
At 30 June 2019

Receivables from exchange transactions | 312,332,912 | 312,332,912 0
Receivables from non-exchange

transactions :

Bank balances 131,611,343 | 131,611,343 0
Total 443,944,255 | 443,944,255 0
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SUMMA

The custo
trading. T
uncollectib
adequate to

The entity

The board
within whi

entity mana

The table

liabilities b
in the table
their carryi

At30J

OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

rs under the fully performing category are paying their debts as they continue
credit risk associated with these receivables is minimal and the allowance for
amounts that the entity has recognised in the financial statements is considered
over any ﬁolentia]ly irrecoverable amounts.

s signiﬁcknt concentration of credit risk on amounts due

“trustees gets the Fund’s credit policies and objectives and lays down parameters
the variolis aspects of credit risk management are operated.

lor liquidity risk management rests with the Fund Administrator, who
liquidity risk management framework for the management of the
, medium ‘and long-term funding and liquidity management requirements. The
es liquidity risk through continuous monitoring of forecasts and actual cash flows.

low reprefents cash flows payable by the Fund under non-derivative financial
their remaining contractual maturities at the reporting date. The amounts disclosed
re the contractual undiscounted cash flows. Balances due within 12 months equal
y balances] as the impact of discounting is not significant.

, -

e 2019

Trade payables

Current

rtion of b

prrowings

Provisions

Employcé

benefit o

iigation

Total

|

o | o|loc|Oo | O

[— 2 I =R [ e ) e ) B e}

S| oo |C |

At 30 Ju

e 2018

B 2 I == = ) I O [

Trade payables

Current pbrtion of berrowings

Provisior*

Employc] benefit obligation

Total

S|Io|lo|lo| o

e |lololclo

S|lo|lc|o|O

(=2 I =T [l e 3} [ o R I )
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
¢) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and effectiveness of its internal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices
and foreign exchange rates which will affect the entity’s income or the value of its holding of
financial instruments. The objective of market risk management is to manage and control
market risk exposures within acceptable parameters, while optimising the return. Overall
responsibility for managing market risk rests with the Audit and Risk Management Committee.

The Fund's Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Committee) and for the day to day implementation of those policies.

There has been no change to the entity’s exposure to market risks or the manner in which it
manages and measures the risk.

Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices
denominated in foreign currencies are paid after 30 days from the date of the invoice and
conversion at the time of payment is done using the prevailing exchange rate.

The carrying amount of the entity’s foreign currency denominated monetary assets and
monetary liabilities at the end of the reporting period are as follows:

At 30 June 2019

Financial assets

Investments

Cash

(= I I e 3 =}
(= el el N
o |l oc|lc |

Debtors/ receivables

Liabilities

=]
o
<

Trade and other payables

Borrowings ‘ 0 0 0

Net foreign currency asset/(liability) 0 0 0
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

occur if thg Kenya Shilling appreciated with all other variables held constant.

2020

Euro 0 0 0
USD , 0 0 0
2019 _

Euro ' 0 _ 0 0
USD . 0 L 0

Interest rate risk
sk is the risk that the entity’s financial condition may be adversely affected as a

Interest rate
result of cha
This expose
mainly from

es in intefest rate levels. The entity’s interest rate risk arises from bank deposits.
the Fund to cash flow interest rate risk. The interest rate risk exposure arises
terest rat¢ movements on the Fund’s deposits.

Management pf interest kate risk

‘To manage t

interest J%tc risk, management has endeavoured to bank with institutions that
offer favourallle interest

rates.

Sensitivity andlysis

‘he Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
nalysis. This|involves determining the impact on profit or loss of defined rate shifts. The
ensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
xchange rated, remain constant. The analysis has been performed on the same basis as the
rior year.

Jsing the end of the year figures, the sensitivity analysis indicates the impact on the statement
f comprehensive incomelif current floating interest rates increase/decrease by one percentage

oint as a decrdase/increase.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

d) Capital risk management

The objective of the Fund’s capital risk management is to safeguard the Fund’s ability to
continue as a going concern. The entity capital structure comprises of the following funds:

Revaluation reserve

Revolving fund 433,255,053 433,255,053
Accumulated surplus 18,467,912 10,689,202
Total funds 451,722,965 443,944,255
Total borrowings 0 0
Less: cash and bank balances (242,707.982) (131,612,225)

Net debt/(excess cash and cash
equivalents)

(242,707,982)

(131,612,225)

Gearing
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FINANCIAL STATEMENTS

1. ions and donations

Donation from develppment partners

Contributipns from the public

Total
2. Transfes from County Government

Transfers from County Govt. — operations

Payments By County on behalf of the entity

Total

3. Fines, penalties and other levies

Late payment penaltie§

Fines

Total
4. Interest income

Interest incame from Mortgage loans 4,375,354 4,768,434.87
Interest incc*ne from Ja loans 2,830,289 3,573.712.59

Interest inc&*ne from i1 L'cslmems

Interest incu}nc on bank deposits

Total intcr*t income |

7,205,643 8,342,1 4L

Insurance redaveries

\ | 3
4%|u.
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Income from sale of tender documents

Miscellaneous income

Total other income

6. Fund administration expenses

Staff costs

LLoan processing costs

Professional services costs

Administration fees

Total

7. Staff costs

Salaries and wages

Staft gratuity

Staft training expenses

Social security contribution

Other staff costs

Total
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NOTES

8. General

Consumat

THE FINANCIAL STATEMENTS (CONTINUED)

expenses
|

es

Electricityland water gxpenses

Fuel and ¢

| costs

Insurance

Qsts

Postage

Printing a

stationer

Rental cos*

Security C(hs

'l'clccommlnication

Bank Charges 22,300 78,507
Hospitality ‘
Depreciatioh and amoftization costs
Other expenses ! ¢
Total ; 22,300 78,507
|
|
|
|
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

9. Finance Cost

Interest on banks overdraft

Interest on loans from banks

Total

10. Gain/(loss) on disposal of assets

Property, plant and equipment

Intangible assets

Total

11. Cash and cash equivalents

Family Bank,Thika Branch A/c
No0.005000049017 Kiambu County Assembly
Car and mortgage Recovery Account 203,105,803 110,044,788

Family Bank, Thika Branch A/c
No0.005000047655 Kiambu County Assembly
Car and mortgage. 21,455,409 21,566,555

Fixed deposits account

On — call deposits

Current account
Others Receivables 18,146,776
Total cash and cash equivalents 242,707,982 131,611,643
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a) Fixed|Deposit
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ccount

INANCIAL STATEMENTS (CONTINUED)

the cash and cash equivalents are as follows:

Kenya

pmmercial bank

Equity

nk - etc

Sub-

atal

b) On -

all deposits

Kenya

Commercial bank

Equity

Bank - etc

Sub-t

al

¢) Current account|

Family | bank, Thika Branch
.Kiamby County Assembly Car
and ortgage | Recovery ‘
Accounti Thika Brahch 005000049017 203,105,803 110,044,788
Family Thika, Kiambu Branch.
Kiambu County Agsembly Car
and morfgage l 005000047655 21,455,409 21,566,555
Family |bank, Thika Branch
Kiambu County Assembly Car
and ortgage | Recovery
Account,Thika Brangch 005000049017 18,146,776 0
Sub- total ' 242,707,982 131,611,643
d) Others(specify)
Cash in transit
Cash in hand
M Pesa
Sub- total
Grand total 242,707,982 131,611,643
12. Receivablés from ex¢hange transactions
Current Recéivables
nterest rccci\}blc
604,988 715,676
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Current loan repayments due
114,011,716 103,588,985
Other exchange debtors
11,853,231 30,000,000
Less: impairment allowance
Total Current receivables
126,469,935 134,304,661
Non-Current receivables
Long term loan repayments due
81,949,682 178,028,252
Total Non- current receivables
81,949,682 178,028,252
Total receivables from exchange
transactions 208,419,617 312,332,912
Additional disclosure on interest receivable
Interest receivable
Interest receivable from current portion of long-term
loans of previous years 715,676 0
Accrued interest receivable from of long-term loans of
previous years
Interest receivable from current portion of long-term
loans issued in the current year 604,988 715,676
Current loan repayments due
Current portion of long-term loans from previous years 95,761,414 0
Accrued principal from long-terms loans from previous
periods
Current portion of long-term loans issued in the current
year 114,011,716 103,588,985
13. Revenue from Non-Exchange transaction
Kshs Kshs

Transter to County Executive

Transfer Fund

Total receivables from non-exchange transactions
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Prepaid r

14. Prepdyments

Prepaid igsurance

Prepaid electricity ¢

Other prepayments(

ecify)

Total

15. Inventdries

Consumab

3 stores

Spare parts

and meter$|

Catering

Other inventories(spedify)

realizable

lue

Total inventories at the lower of cost and net
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

16. Property, plant and equipment

At 1* July 2018
Additions

“Disposals
Transfers/adjustments
At 30™ June 2019
At 1 July 2019
Additions

Disposals
Transfer/adjustments
At 30" June 2020
Depreciation and impairment
At 17 July 2018
Depreciation
Impairment

At 30" June 2019
At 1 July 2019
Depreciation
Disposals
Impairment
Transfer/adjustment
At 30™ June 2020
Net book values

At 30" June 2019
At 30" June 2020
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17. Intangible asse ‘I-softwarc

Cost
At hegin}ing of theé year
Addilion.«i
At end of|the year "
Amortiza}ion and impairment
At beginning of the year R
Amortization !

At end of the year

Impairment loss

At end of the year
NBV

18. Trade and other payables from exchange transactions

Trade payables
Refundable cﬂ:posils
Accrued expdnses
Other payabl¢ |

otal trade ahd other [ﬁyahles

1/ 7]

19. Provisions

lance at the Beginning of the year(1.07.2018)
Alditional Provisions

Provision utilisé

Change due to discount and time value for money
Trhnsfers from r}m -curren{ provisions

Balance at the end of the year (30.06.2019)




The Kiambu County Assembly Car Loan and Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

20. Borrowings B

Balance at beginning of the period

External borrowings during the year

Domestic borrowings during the year

Repayments of external borrowings during the period

Repayments of domestics borrowings during the
period

Balance at end of the period

The table below shows the classification of borrowings into external and domestic borrowings:

External Borrowings

Dollar denominated loan I

Sterling Pound denominated loan

IEuro denominated loan

Domestic Borrowings

Kenya Shilling loan from KCB

Kenya Shilling loan from Barclays Bank
Kenya Shilling loan from Consolidated Bank

Borrowings from other government institutions

Total balance at end of the year
The table below shows the classification of borrowings long-term and current borrowings:

Short term borrowings(current portion)

Long term borrowings

l

Total
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21. CHANGES IN RECEIVABLE

t receivahle as at 1% July 2019 (A)

312,332,913

227,077,063

Net chlngcs in acgount receivables D= A+B-C

ACCOL&II receivable issued during the year (B) 22,005,643 143,268,140
Accou}t receivable settled during the Year (C) - 125,918,064 87,850,141
208,420,492 282,495,062

22. CHANGES IN ACCOUNTS PAYABLE

Account

Payable ag at 1 July 2019 (A)

Account

Payable hﬁld during the year (B)

Account

Payable p&iid during the Year (C)

Net changes in acco

iint receivables D= A+B-C

23. Employge benefit obligations

Current hcni:ﬁt obligar.i‘on

Non-cu rrcnqbeneﬁt obl'i gation

Total empldyee henefhs obligation
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

24. Cash generated from operations

Surplus/ (deficit) for the year before
tax

Adjusted for:

Depreciation

Amortisation

Gains/ losses on disposal of,assets

Interest income

7,801,010 8,342,147
Bank Charges (22,300) (78,507)
Working Capital adjustments

Increase in inventory

Increase in receivables

Increase in payables
Net cash flow from operating 7,778,710 8,263,640
activities

25. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise
control or exercise significant influence over its operating and financial decisions. Related parties
include management personnel, their associates and close family members. The fund/scheme is
related to the following entities:

a) The County Assembly;

b) The County Executive:;

¢) Key management;

d) Loan Managements Committee

h
h
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUFD)

| transactions

Transfers from related parties’
Transf‘lrs to relat%i parties 30,000,000

anagem nt remuneration

gement (Committee

Key Maragement \
Total 1

d) Due fr@m related parties

Due from parent Ministry
Due from qounty Exetutive 11,853,231
Total :

e) Due to rélated parties

Due to parenf Ministry ||
lDue to Count Govemn{enl
‘Duc to Key nagcmenﬂpersonnel

ﬁ"otal

24. Contingent assets and contingent liabilities

le[nk guarantee

T(ital

561 1o
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14. PROGRESS ON FOLLOW UP OF PRIOR YEAR AUDITOR’S RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor. We have
nominated focal persons to resolve the various issues as shown below with the associated time frame within which we expect the issues to be
resolved.

Guidance Notes:
a) Use the same reference numbers as contained in the external audit report;

b) Obtain the “Issue/Observation™ and “management comments”, required above, from final external audit report that is signed by
Management;

¢) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your entity responsible for implementation
of each issue;

d) Indicate the status of “Resolved” or “Not Resolved” by the date of submitting this report to County Treasury.
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