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Kericho Counllt Exicutive Stalf Mortgage
Reports and Financial Statements
For the year ended June 30, 2020

I. KEY ENTITY INFORMATION AND MANAGEMENT

As set out in section 166 of the Public Finance Management Act,2012, an Accounting officer is
required to prepare financial Statement for County Govemment entity as follows.

(l)An accounting officer for a county govemment entity shall prepare a report for each quarter of
the financial year inirespect of the entity.

(2) In preparing a duarterly report for a county govemment entity, the accounting o{ficer shall

ensure that the repoft;

(a) contains informhtion on the financial and non-financial performance of the entity; and

(b) Is in a form deterrnined by the Accounting Standards Board.

(3) Not later than fifteen days after the end of each quarter, the accounting officer shall submit

the quarterly report ito the County Treasury.

Principal Acti+ities

The principal activfty/mission/ mandate of the Fund is to finance Mortgage loans.

a) Key Management
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b) Registered O
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2. MANAG TEAM
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Kericho County utive Staff Mortgage
Reports and Fin ial Statements
For the year en June 30, 2020

3. REPORTOF HE FUND ADMINISTRATOR

t5r Government of Kericho Financial Report for the Financial

2Oending 3Oe Jun, 2O2O for the Staff Mortgage Fund. This

pared and presented as required by Section 168 of the Public

ment (PFM) Act 2012. The report expounds on the

between th

This is the C

Year 2Ol9-2

report was

Financial

expenditure incurred by the county government in Staff Mortgage provision.

The guiding regulations are the Kericho County Executive Staff Mortgage

regulations

The Fund

f 2015 in line with the Salary and Remunerations Commission.

ministrator is the Chief Officer Economic Planning and its

pnmary p se is to advance loans to staff for purchase of houses. The key

challenges re noted during ttre period included improper sale agreements

seller and the buyer and this can be improved by proper

provision of guidelines on how the fund is to be administered.

&
Leah J Chumba

Chief Ofliccr

e
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Kericho County Exicutive Staff Mortgage
Reports and Financial Statements
For the year ended June 30, 2020

4. STATEMENT OF MANAGEMENT'S RESPONSIBILITIES

The Ftrnd 's financial statements were approved on
behalfby:

&o d'.^o-' 2020and signed on its

s
Administrator of the County Public Fund

6 | I'rr g c

Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each

financial year, the Ad-initt uto. of a County Public Fund established by Kericho County Acts,

2014shall prepare financial statements for the Fund in accordance with the standards and formats
prescribed by the Prlbhc Sector Accounting Standards Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation of
the Fund's hnancial statements, which give a true and fair view of the state of affairs of the Fund

for and as at the end of the financial year ended on June 30, 2020. This responsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that these continue to be

effective throughout the repo(ing period; (ii) maintaining proper accounting records, which
disclose with reasorlable accuracy at any time the financial position of the Fund; (iii) designing,
implementing and maintaining intemal controls relevant to the preparation and fair presentation of
the financial statements, and ensuring that they are free from material misstatements, whether due

to error or fraud; (iv) safeguarding the assets of the Fund; (v) selecting and applying appropriate
accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial

statements, which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgements and estimates, in conformity with Intemational Public Sector

Accounting Standards (PSAS), and in the manner required by the PFM Ac1,2012 and Kericho
County Acts,2014 of 21s Nov 2014. The Administrator of the Fund is of the opinion that the

Fund's financial stalements give a true and fair view of the state ofFund's transactions during the

financial year ended June 30, 2020, and of the Fund's financial position as at that date. The

Administrator firthcr confirm the completeness of the accounting records maintained for the Fund,

which have been rdlied upon in the preparation of the Fund's financial statements as well as the

adequacy of the systems of intemal financial control.

In preparing the financial statements, the Administrator of the County Public Furd has assessed

the Fund's ability tp continue as a going concem and disclosed, as applicable, matters relating to
the use of going cohcem basis of preparation of the financial statements. Nothing has come to the

attention of the Adrhinistrator to indicate that the Fund witl not remain a going concem for at least

the next twelve moilths from the date of this statement.

Approval of the financial statements
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REPORT O THE AUDITOR-GENERAL ON KERICHO COUNTY EXECUTIVE STAFF
CAR LOAN SCHEME FUND FOR THE YEAR ENDED 30 JUNE, 2O2O

I have audi

financial ition as at 30 June, 2020, statement of financial performance , statement of
changes in
and actual

assets, statement of cash flows and the statement of comparison of budget
mounts for the year then ended, and a summary of significant accounting

policies a other explanatory information in accordance with the provisions of Article 229
itution of Kenya and Section 35 of the Public Audit Act,2015.1 have obtained

ion and explanations which, to the best of my knowledge and belief, were
r the purpose of the audit

ln my opi on, because of the significance of the matters discussed in the Basis for
Adverse O inion section of my report, the financial statements do not present fairly, the
financial ition of the Kericho County Executive Car Loan Scheme Fund as at
30 June, 2 20, and of its financial performance and its cash flows for the year then ended,
in accorda ce with lnternational Public Sector Accounting Standards (Accrual Basis) and
do not ply with the Kericho County Executive Staff Car Loan Scheme Fund
Regulatio s, 2016 and the Public Finance Management Act,2012

Basis for Adverse Opinion

1.0 lna uracies in the Financial Statements

The finan ial statements for year ended 30 June, 2020 prepared and presented for audit
contain the following inaccuracies. -

1.1. The statement of comparison of budget and actual amounts reflects transfers from
the ounty Government and general expenses balances of Kshs.130,000,000 and
Ks . 1 38,730,649 respectively while the statement of financial performance and the
sta ment of cash flows reflects nil balances

't.2. T statement of changes in nets assets a nil revolving fund balance while a review
ocuments provided revealed that funds were transferred and issued towards
car loan

of

the accompanying financial statements of Kericho County Executive Staff
eme Fund set out on pages 8 to 20, which comprise of the statement of

S

Report of
30 June, 2 20

Auditor-General on Kericho County &ecutive Staf Car Loan Scheme Fund for the year ended

REPORT Ory THE FINANCIAL STATEMENTS

Advetse ofinion



Consequently, the accuracy and completeness of the financial statements for the year
ended 30 June, 2020 could not be confirmed.

2.0 Failure to Disclose Outstanding Loans

The statement of financial position as at 30 June, 2020 reflects nil balance on current
portion of long - term receivables from exchange transactions and long term receivables
from exchange transactions. However, an analysis of the IPPD payroll records indicated
that a total of Kshs.12,208,916 issued as loans was outstanding as at 30 June, 2020
which was not disclosed in the financial statement.

Consequently, the accuracy of the nil balance of current portion of long-term receivables
from exchange transactions and long{erm receivables from exchange transactions for
the year ended 30June, 2020 could not be confirmed.

3.0 lnterest on Loans

The statement of cash flows reflects nil loan disbursements paid out while a review of the
staff car loan cash book and bank statement indicated that Kshs.17,760,722 was
disbursed to staff in respect of loans as at 30 June, 2020. Further, computation of 3%
per year of accrued interest revealed that an amount of Kshs.912,339 in respect of
interest income receivable was not disclosed in the statement of financial performance
and financial position as a receivable.

ln the circumstances, the accuracy and completeness of the financial statements for the
year ended 30 June, 2020 could not be ascertained.

4.0 Loan Recoveries Not Disclosed

The statement of cash flows reflects a nil balance for proceeds from loan principal
repayments while a review of the payroll indicated that a total of Kshs.2,753,723 was
recovered from employees during the year in respect of staff car loan. ln addition, the
same was not remitted to the staff car loan bank account contrary to Section 15(3) of the
staff car loan fund regulations which states that all monies of the Fund shall be paid into
an account by the officer administering the car loan. Further, no collateral such as title
deed or log book was provided for a beneficiary who was granted Kshs.2,300,000 but
was later interdicted.

ln the circumstances, the accuracy and completeness of the financial statements for the
year ended 30 June, 2020 could not be confirmed and in addition, the Fund Management
was in breach of the Law.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kericho County Executive Staff Car Loan
Scheme Fund Management in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my adverse opinion.

Report of the Auditor-General on Kericho Counlr' Executive Staf Car Loan Scheme Fund for the year ended
30 June, 2020
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

otn"trtt".
1.0 Budgetary Control and Performance

The statemenl comparison of budget and actual amounts reflects actual receipts and
expenditure of Kshs.150,781,757 and expenditure of Kshs.130,000,000 respectively
resulting to an underfunding of Kshs.2O,781 ,7 57 or 14o/o ol the budget. Further, the Fund
expended Kshs.138,730,649 against no budget. This is contrary to Section 1a9(2)(h) of
the Public Finance Management Act,2012 that requires the Accounting Officer to prepare
estimates of the expenditure of the entity in conformity with strategic plan and Section
149(2Xi) which requires the Accounting Officer to submit the estimates of an entity which
is not a county corporation to County Executive Committee Member for Finance.

Under the circumstances, the Fund Management is in breach of the law

2.0 Unresolved Prior Year Audit Matters

There were issues raised in the audit report for 201812019 financial year of which no
report or recommendations from the Fund Management and oversight bodies were
submitted for audit verification and clearance. Further, the issues remain unresolved
contrary to Section 149(2)(l) of the Public Finance Management AcL,2012 which require
Accounting Officers designated for county government entities to try to resolve any issues
resulting from an audit that remain outstanding.

Consequently, the Fund Management is in breach of the law.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

As required byArticle 229(6) of the Constitution, because of the significance of the matter
discussed in the Basis for Conclusion on LaMulness and Effectiveness in Use of Public
Resources section of my report, I confirm that public resources have not been applied
laMully and in an effective way.

Basis for Conclusion

Presentation of the Financial Statements

Report of the Audltor-Cenerol on Kericho County Executive Sta./f Car Loon Scheme Fund for the yeor ended
30 June. 2020

3

Conclusion

The financial statements prepared and presented for audit contained the following
anomalies: -



The following statements and reports were omitted from the financial statements:

. The Board of Trustees/Fund Administration Committee

. Statement of performance against county entity's predetermined objectives

. The Board/Fund Administration Committee Chairpersons Report

. Corporate governance statement

. Corporate social responsibility statemenUsustainability reporting

. Management dascussion and analysis

The numbering of the notes in the financial statements is inconsistent with the
Notes to the financial statements.

Consequently, the annual report and the financial statements for the year ended
30 June, 2020 are not in the format prescribed by the Public Sector Accounting Standard
Board (PSASB).

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financral statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclus ion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

Report of the Auditor-General on Kericho County Executive Stalf Car Loqn Scheme Fund for the yeqr ended
30 June, 2020

4
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ln preparing the financial statements, Management is responsible for assessing the
Funds' ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to abolish the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-Genenal in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Fund monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 20'15 and submit the audit report in compliance with
Anide 229(7) of the Constitution. Reasonable assurance isa high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1 )(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of

Reporr o;l the
30 June, 2020

uditor-Aeneral on Kericho County Executive Stall Car Loan Scheme Fund for the year ended

5
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the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional judgment
and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

Report of the Auditor-Generql on Kericho County Execulive Stal/ Car Loan Scheme Fund for the year ended
30 June. 2020 

^



lcommuni with the Management regarding, among other matters, the planned scope
and timing of
in internal co

audit and significant audit findings, including any significant deficiencies
rol that are identified during the audit.

I also provide
requirements

Management with a statement that I have complied with relevant ethical
arding independence, and to communicate with them all relationships

and other rs that may reasonably be thought to bear on my independence, and
where appl le, related safeguards

CPA N
AUOIT R-G NERAL

Na irob i

11 February, 2022

Report of the A
30 June, 2020

, cBs

Ceneral on Kericho County Executive Staff Car Loan Scheme Fund for the year ended
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Kericho CounQ Executive Staff Mortgage
Reports and Financial Statements
For the year ended June 30, 2020

6.I. STATEME
3OthJUNE 2

NT
020

OF FINANCIAL PERFORMANCEFOR THE YEAR ENDED

The notes set out o+ pages 16 to l9 lorm an integral part ofthese Financial Statements

Revenue from non-exchange transactions

Publiccontributionsanddonations

Transfers from the County Govemment

Fines, penalties arird other levies

Revenuefromexchangetransactions

Interest income I 4.405,67 5 2,7t6,425

Otherincome

Total revenue 4,405,675 2,716,,425

Expcnses

Fund administratlon expenses

General expenses ') 262,172 206.991

Finance costs

262,172 206.991

Other gainsflosses

Gain/loss on disfosal of assets

Surplus/( dcficit)fortheperiod 4,143,503 2'509';134

8ll'Lrru

) 6. FINA]\ICIALSTATEMENTS

Total expenses



Kericho County Executive Stalf Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30' 2020

I

6.2. STATEME OF FINANCIAL POSITIONAS AT 30 JUNE 2O2O

Assets

Current assets
48,650,6673 17,790.,212Cash and cash valents

Current portion of ong- terrn receivables fiom

ments
Inventories

Non-current assets
Pro ul nlentrt , Plant an

ble assets
94,75 I ,l 804 133,645,726term recelLon les from exchan e transactlons

142,801,870l5l,435,939Total assets
Liabilities
Current liabilities

e transactionsTrade and other les from exc
Provisions
Cunent rtion of borrowi

t r ot.lsEm Io e benefit obli

Non-current lia ities
ronNon-current em ee bencfit obliI o

rtroLo term of borrowin S

Total Iiabilitics

Net assets
140,292,436147,292,436Revolvin Fund

Reserves
2,509,4344,143,503lusAccumulated

l {2,80 t,870l5l,435,939Total net assets !nd liabilities

The accounting policies
of the financial statem
2020and signed bl:

Leah J Chumba
Fund Administrator

and explanatory notes to these financial statements lorm an intEglal Pa{
ents. Tire entity financiat statements were approved o" Zdwry

rf-4,tr"-
CPA Femandes K Korir

Chief Accountant
ICPAK MNo 13966

2019t21121t

-IiS lo
4!!4qre, KShs

Note

exchange transactions

I
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Kericho County utive Staff Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2020

6.3. STATEME NT OF CHANGES IN NET ASSETS AS AT 30 JUNE 2O2O

Balance as at I July 2018 45,541,255.95 (2,200)

Surplus/(defi cit) for the
period

2,509,434.00

ng theFunds received duri
year

94,751,r80.00

Revaluation gain

uneBalance as at 30 J
20t9

140,292,435.95 2,507,234.00

Balance as at I July 2019 140,292,435.95 2,507,234.00

4,143,503.00

Funds received durir{g the
year

7,000,000.00

Revaluation gain

neBalance as at 30 Ju
2020

147,,292,435.95 6,6s0,737.00

Surplus/(defi cit)for the
period



Kericho County utive Staff Mortgage Scheme Fund
Reports and Finan I Statements
For the year ended June 30, 2020

6.4. STATEME OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2O2O

Cash flows from o perating activities

Receipts

Public contributionb and donations

Transfers from the County Govemment

2,716,425Interest received 4.405,675

Receipts from otheq operating activities
4,405,675 2,716,425Total Receipts

Fund administration expenses

262,1'72 206.991General expenses

Finance cost
I

262,172 206,991Total Paymcnts

2,509,434Net cash flows fron operating activities ,1,143,503

Cash flows from ir vesting activities

Purchase ofproperty, plant, equipment and
intangible assets

Proceeds from sale ,

equipmenl
)f property, plant and

11,996,032 7,650,997Proceeds lrom loan principal repayments
(47,000,000) (80,s00,000)Loan disbursements paid out

(72,819,003)Nct cash flows user I in investing activities (35,003,963)

Cash flows from financing activities
26,25t,180Proceeds from revolving fi,rnd receipts

Additional borrowi4gs

Repayment of borro wlngs
26,251,180Net cash flows used in financing activitics

(30,860,16s) (4{,088,389)Net increase/(decrease) in cash and cash cquiv

92,739,056Cash and cash equivalents at I JULY ) 48,650,677

48,650,667Cash and cash cquivalcnts:rs:rt 30 JLINIi l

Nbtc

Payments

17,790,212

i-



Kericho County Executive Stulf Morlgage Scheme Fund
Reports and Financial Statements

' For the year ended June 30, 2020

6.5. STATEMENT OF COMPARISON OF BTIDGET AIYD ACTUAL AMOUNTSFOR
THE PERIOD ENDED 3O'bJUNE 2O2O

KShsRevenue KShs KShs KShs KShs

Public
contributions
and donatiorls

Transfers from
County Govt.

Interest income 4.405,675 4,405,675 4,405.675 100%

Other income

Total income 4,405,675 4,405,675 .1,405,675 l00Yo

I

Expenses

Fund
adrninistration
expenses

General
expenses

262.t72 262.172 262.172 t00%

Finance cost

Total
expenditu re

262,172 262,172 262,t72 100o/o

l00o/oSurplus for thc
period

4,r43,503 4,141,501

13 ll'.r,.
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Kericho Counly Execulive Slalf Mortgage Scheme Fund
t , . Reports and Flnancial Statements

For the year ended June 30, 2020

The financial statements have been prepared on the basis of historical cost, unless stated
otherwise. The Cash flow statement is prepared using the direct method. The financial statements
are prepared on pccrual basis.

2. Adoption ofnew and revised standards

a. Earlf adoption of Standards

The entity did not early adopt any new or amended Standard in the year 2019.

3. Revenue re&gnition

i) Revenue from non-erchange traIsactions

Transfers from other government etrtities

Revenues from non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control ofthe asset (cash, goods, services and property) if the
transfer is free ftpm conditions and it is probable that the economic benefits or service potential
related to the asset will flow to the entity and can be measured reliably.

4. Budget information

The original bu{get for FY 20l9l2020was approved by the County Assembly on June 2019
Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals fiom the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective
approvals in ordbr to conclude the final budget. Accordingly, the Fund recorded additional
appropriations of Kericho County Emergency Fund on the FY 20l9l2020budget following the
goveming body's approval,

The entity's budget is prepared on a different basis to the actual income and exp€nditure
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classification based on the nature ofexpenses in the statement offinancial performance,
whereas the budget is prepared on a cash basis. The amounts in the financial statemenls were
recast from the acprual basis to the cash basis and reclassified by presentation to be on the same
basis as the approved budget. A comparison of budget and actual amounts, prepared on a
comparable basis to the approved budget, is then presented in the statement of comparison of
budget and actual amounts.

14 ll'rr,:.

6.6. SUMMARY OF SIGMFICANT ACCOTJNTING POLICIES

l. Statement ofcompliance and basis ofpreparation

The Fund's fi4ancial statements have been prepared in accordance with ard comply with
Intemational R:blic Sector Accounting Standards (IPSAS). The financial statements are
presented in Kenya shillings, which is the functional and reporting currency of the Fund. The
accounting policies have been consistently applied to all the years presented.
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Executive Staff Morlgage Scheme Fund
.Reports and Stateme nts
For the .Iu ne 2020

In addition to Basis difference, adjustments to amounts in the financial statements are also

made for in the formats and classification schemes adopted for the presentation of
the financial and the approved budget.

A statement to
comparison of

the actual amounts on a comparable basis included in the statement of
budget and actual amounts and the actual as per the statement of financial

performance been presented under Section 7.5 ofthese financial statements.

15 I l'.r'": c



, ! . Reports and nancial Statements
For the ded June 30 2020

d Holding Entity

regulations are the Kericho County Executive Mortgage Regulations of 2015 in
Salary and Remunerations Commission.

r

SUMMARY F SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

5. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank. Bank account balances

include amourits held at the Equity Bank ofKenya at the end ofthe financial year.

6. Comparative ligures

Where necess!ry comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

7. Events sfter the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

8. Ultimate an

9. The guiding
line with the

10, Currency

The financial sthtements are presented in Kenya Shillings (KShs).

NOTES TO,THE FINANCIAL STATEMENTS

l.Interest IncoLre

2,716,4254.405,675lnterest Income

Total

16 I l'.i r .:

Kericho CounQt Executive SIaIJ Mortgage Scheme Fund

Dcsciintion ?0t:/2020
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. Reports and
Executive Staff Mortgage Scheme Fuad$l

Financial Statements
For the ended June 30 2020r

a)

NOTES TO FINANCIAL STATEMENTS (CONTINIJED)

2. Gene I expenses

Consumables

Electri city water expenses 0 0
0 0

stSFuel and oil

Postage
0

0 0Pri and on
0 0
0 0

costs
0 0Telecommuni on
0

Bank Charges
8,172 19,991

HoS I Italp Allow 2s4,000 187,000
0

d amortization costs
Other expens

Depreciation

Total
0

262,172 206,991

18 I I):i ,: c

l

Insurance cost
0

Rental costs

0

0



I



Kericho Co na Executive StaffMortgage Scheme Fundr . 
^ Reports an Financial Statemen ts

For the ea ended June 30 2020
NOTES T TtTE FINANCIAL STATEMENTS (CONTINUED)

3. Cash and cash equivalents

Car loan
0 0County m e account
0

Fixed deposi account
0 0On - call deposits
0 0Current account

t7,790,212 48,650,66?
Others

0 0Tota cas ah n sca h u ad en tseq 17,790,212 48,650,,667

19 ll':r-:e
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Kericho County Execut,

anil Financial
'ive StafJ Mortgage Scheme Fund
Statements

For the vear ended June 30,2020
NOTES TO TIIE FINANCIAL STATEMENTS (CONTINUED)

Detailed analysis ofthe cash and cash equivalents are as follows:

a Fixed de
Ken C

its accou nt
ercial bank

uity Bank, etc

0n - call db osits
Kenya Commercial bank 0 0
Equity Banl( - etc 0 0
Sub- total 0 0

c) Current accou nt
Kenya Commercial bank t2t6449678 5,430,776 29,299,231
SBM I 047232899100t 109,686 19,351,436
SBM 2 047332899t003 12,249,750
Sub- total 17,790,212 48,6s0,667

d Others(s rv)
Cash in transit

Cash in hand

MPesa

Grand total
17,790,212 48,650,667

20 ll'r ',.
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Kericho County Execuive Stalf Mortgage Scheme Fund
Reports and Financial Statements
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For the year ended June 30,2020

I

?
7. PROGRESS ON TOLLOW UP OF PRIOR YEAR AUDITOR'S RECOMMENDATIONS

The following is tle summary of issues raised by the extemal auditor, and management commenB that werc provided to the auditor. We have
nominated focal persons to rtsolve the various issues as shown below with the associated time frame within which we expect the
resolved.

issues to be

Guidance Notes:

a) Use the same reference numbers as contained in the extemal audit report;

b) Obtain the "lssue/Observation" and "management comments", required above, from final extemal audit report that is signed by
Management;

c) Before approving the repo4 discuss the timeframe with the appointed Focal Point persons within your entity responsible for implementation
ofeach issue;

d) Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this report to County Trcasury.

21 li,,,,i
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