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'I'aita'l' eta County Executive Staff Car Loan and Mortgagc Revolving Fund
Repo rl Firrancial Stltcnrcn ts
F-or the car ended June 30.2020

Kll T]NTITY INFORNIATION AND MANA(;EMENT

a) Ilac rou nd infornrltion

The Cou y Government of -faita Taveta Executive Stalf Car Loan and Mortgage Scheme is a

revo lv in nd established pursuant to the Salaries and Remuneration Commission (SRC) circularLI

numbcr
(PFM)

C/TS/W H/3/ l4 of I 4th F'ebruary 2014. Section I 67 ol thc Public Finance Management

t 2012 mandates the administrator ol public funds with the preparation of annual

llnanc ial atcments

F'or pro management olthc firnd and as advised by the SRC in the circular under the reference,

Taita'I'a a County lirccutive adopted the PFM regulations 2014 to guide in the

opcrxtr ization ofthe tund. The fund has been internally administered in the county government

bv the Fu Administrator

The SRC

rov ided

rising th
lst March

its circular reference SRCiADM/CIR/l/13 Vol lll (128) dated lTth December 2014

idelines for access of Mortgage and mortgage bencfits by state and public ofticers.

from, the County Assembly approved and adopted the Staff Loans Policy Paper on

l6

e lirnd holly owned by the county govemment of Taita Taveta and is domiciled in Kenya

Ihe rinciple purpose of this scheme is to iacilitate County employees to benefit lrom
Go ment funded loans to purchase cars and access mortgage facilities as per SRC

clrc cr.

c) Key
The

und Management Com mittee
tity ls day-to-day management is under the lollowing key organs

'rg"

Rcf Nam Position i Qualification

at -CCO Finance & Plannin
Holds a MSc Business Admn and BCom
business administration
He has Vast experience in Finance & accounting

Lan

3l

Y

b) Prircipal Activitics
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'l'aita T veta County Exccutive Staff Car Loan and Mortgage Rcvolving Fund
I{cpo rr rl Fina ncial Statcnrents
For tho car endcd June J0, 2020

-)

NIr. Svtlncv Mwakitela-CCO Public Works

Mr. Reuben Nscti -CCO-L
Holds a Masters of Arts- Urban and Regional
planning and has a vast experience in Urban
planning.

F]NAR

E
,I

I

I

I

Mr. Edwin Chahilu -Legal Officer
Holds a Bachelor of law and Diploma in Law
from Kenya School of Law and he is an advocate
oI l] igh Court.-l

Holds a MSc- Human Resource mgt and has a

vast experience in payroll matters.

I\Ir. .Iose nh Kenvatta- Perv roll lVla naqcr

Cul)a

Flolds a Bachclor's degree in civil Engineering
and has vast experience in Civil Engineering

I
B

,-

1l



Taita'f tn County Executive Staff Car Loan and Mortgagc Revolving Fund
Rcpo nrl l.inrrnciaI Slxterll cn ts

['or the r cntlcrl June J0, 2020

6

CPA Flric k Mrv:rnr bu ri-l unrl Administrltor
Holds a Bachelor of Commerce -Accounting
BCom- accounts and CPA(K)
He has vast experience in Financing and

Accounting.

'.(

ciary Oversight Arrangements
ey tiduciary oversight bodies at the County for the year ended 30th June 2020 rvere:

e) Fid
The

l) Ent

P.O

l.) ounty Assembly of Taita Taveta County
2.) unty Audit Committee

unty Budget and Economic Forum (CBEF)3.)

headquarters

ox I066-80304
Wu

Tel
E-
w

anyl

one: 0788 I 86436107 18988717

8) En c()ntacts

l: info@taitataveta.go.ke
te: www.taitataveta.go.ke

h) En ban kcrs

a Commercial Bank
danyi Branch

. Box 1067-80304P

l.:

Mr. Andrew Kubo Mlawasi. ACCACEC Member, Member Finance and PlanningI

Leonard [-angat. CPA (K)Chicf Ofllcer. Finance and Planning')

Joyce Kambe Mwachia. CPA (K)Director - Accounting Services

CPA Erick Mwamburi-+ Fund Administrator

lra

nyl.

I

d) Filuciary Management

il
Th! key management personnel who held oflice during the year ended 30th June 2020 and

*tfi nua direct fiduciary responsibility were:

I

ll

No. I)esignation Tfu"*

sl
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ARI) NOTE BY'TIIE CEC _FINAN(]E AND PLANNIN(;

'['aveta County Executive Staff Car Loan and Mortgage Revolving lund is a revolving
ished pursuant to thc Salaries and Rcmuncration Circular no SRC/ADMiCIR/l/ l3l Vol
I lTth December 2014. Section 167 of the Public Finance Management Act 2012

he Administrator ot'Public Funds rvith preparation o['Annual ["inancial Statements

management ofthe fund. the Taita Taveta County Executive adopted Public Finance
nt (Taita Taveta County Executive Staff Car Loan & Mortgage Revolving Fund)

2015 to guide operationalization ofthe Fund

ta(ed operalions in lst March 2016 following the gazetlement of the Taita Taveta
cutive Employecs C--ar Loan and mortgage regulation 201 8.lt received an initial amount

and Rcmuneration Commission in its circular ref SRC/ADM/CIPJl/13 Vol.lll (128)
ember 2014 provided guidelines fbr access ofCar Loan and Mortgage benefits by all

blic officers. Arising thcrelrom the County Executive Committee Members approvcd
the Staff Loans Policy Paper on lTth March 2015. On 20th August 2015 the Fund

Mcmbers approved and adopted the guidelines on intemal administration of the Car
ortgage Scheme Funds with cffect fiom lst March 20 I 6.

is a good year in general. Cood progress is made and the momentum has been created
ta Taveta County Executive StaffCar Loan & Mortgage Revolving Fund continue on
nto prosperity.

portunity to thank H.E. the Covemor and the Deputy Governor lbr their suppo(. I

ant to thank my colleagues, the County Executive Committee Members in charge of
ents who we have worked hand in hand to ensure that l'aita Taveta County achieves

IT in the entire County for their continued commitmenl and dedication through hard
ering serviccs to the people of Taita Taveta County

tive Committee Member for Finance and Economic Planning

rnment of Taita Taveta

7
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Taita T eta County Executive Staff Car Loan and Mortgage Revolving Fund
nd Financial StatementsRcports

l'or the r ended June 30, 2020

3. IIEP RT OF THE FUNI) ADMINIS'TRATOR

It is my
Revolvin

leasure to present the l'aita -l'aveta 
County Executive Staff Car Loan & Mortgage

F'und Financial Statements fbr thc year ended 30th June 2020. The financial statements

financial performance of the lind over the past year.present

'l'he t'und as established on I st March 2016 and started with an initial amount ol KShs 4M and

since the a total of 34 loan beneficiaries have made borrowings amounting to KShs I l5 M.

Financial crfnrm a ncc

ln the ye

consisting

a)R

. Translers from County
Govt-

1t%

cnue

ended 30th June 2020, the fund had projected a revenue of Kshs 70,665,000

f; KShs 11,665,000 from Exchequer issues, and KShs 59,000,000 from other sources.

. lnterest income
4%

Loan Recoveries

28%

. lnterest income Loan Recoveries . FY 2018/19 Balances

ure 1: F s sources in FY 2OL9|2O2O

t of the jected revenue, the Fund was able to realize KShs 69,006,261 in actual

r n ues,

l>lruc

resenting 98% performance. This performance was as a result of LOOYo

graphical representation of the revenue budget is as shown below:

. rv zorJLg aatances i

. ,fi'"1"* u". .",*, n"*.

8l



R:t'!t?[t! :lassiffcation Revenue Budget (Ksh) Actual (Ksh) Realization (%)

Transfers rom County Govt 11,665,000 11,655,000 100%
lnterest it :ome 3,000,000 2,322,444 17%

Loan Rec( /e r tes 20,000,000 19,019,852 95%
FY 2078/1 ) Balances 36,000,000 35,998,990 700%

Total 70,56s,000 69,006,291 98%

Tait, T
Reports
['or the

realizati

loans,95

The table

2020.

Table 1:

b)L

ntheFY2
019 to KS

Y 2019/2

ttnue on

take this
thank all
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nd
County Executive Stalf Car Loan and Mortgage Revolving Fund
Financial Statements
ended June 30, 2020t'

s

of the funds Allocation through Transfers from County Govl, 77% interest on

Loan recoveries and 100% FY 2018/19 Fund balances.

elow shows an analysis of revenue performance during the year ended 30th June,

venue performance in FY 2019/2020

to date ro 3.1

llows

l9l20, The cash and cash equivalents decreased fiorn KShs 35,998,990 as at 301h June

s 14,830,078 as at 30th June 2020.

lusion

as a good year in general. Good progress was made and the momentum has been
able Taita Taveta County Executive Staff Car Loan & Mortgage Revolving Fund
trajectory into prosperrty.

ity to thank the Fund Committee Members for their support. I would also want
affwho we have worked hand in hand to ensure that Taita Taveta County Executive
d achieves rts rnission.

inistrator should sign the Fund Adnrinistrator report

ul'l

9

tral0r

tfr{l nnancial yer 2llgl2l. the fund disbursed 17 new loan bringing the total loan

)

u
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Section l6

tcl es;

d
r

County Executive StaffCar Loan and Mortgage Revolving Fund
Financial Statements
ended June 30, 2020

MENT OF MANAGEMENT'S RESPONSIBILITIf, S

ofthe Public Finance Management Act, 201 2 requires that, at the end ofeach financial
year. the inistrator ofa County Public Fund established by The Taita Taveta Cotmty Gazette
Suppl ary No. 16. shall prepare financial statements for the Fund in accordance with the
standards d formats prescribed by the Public Sector Accounting Standards Board

eA trator ofthe County Public Fund is responsible for the preparation and presentation of
Fund's nancial statements. which give a uue and farr view of the state of affairs of the Fund for

dasat end of the financial year ended on June 30, 2020. This responsibility includes: (i)
alnlat adequate financial rnanagement arrangements and ensuring that these continue to be

ve t the repo(ing period; (ii)marntaining proper accounting records, which disclose
th reason le accuracy at any time the financial position of the Fundr (iii) designing, implementing

Ilatn ing intemal controls relevant to the preparation and fair presentation of the financial
tatements, ensuring that ftry are free from material misstatements, whether due to error or

( iv) feguarding the assets of the FLrndl (v) selecting and applyittg appropnate accounting

1vi) maliing accounting estrmates that are reasonable in the circumst lces.

Admi trator of the County Public Fund accepts responsibility for the Furd's financial
elnents. hich have beor prepared usrng appropnate accormting policies supported by
onable d pmdent judgernents ard estimates, in confomrity with lntemational Public Sector

tandards (IPSAS), and in the manner requrred by the PFN4 Act, 2012 and Taita Taveta

ounty e Supplernentary No. I6. The Administrator of the Fund is of the opinion that the
al statements give a true and farr view of the state of Fund's transactions during the
ended Jme 30, 2020. and of the Fund's financial position as at that date. The
Iirfter confirm the completeness ofthe accounting records rnaintained for the Fund,

d's
cial y

hich have en relied upon in the preparation of the Fund's finaucial statements as well as lhe
uacy of e systems of intemal financial control

prepannS financial statements. the A&ninistrator ofdre Countv Public Fund has assessed the
d's abilr to continue as a going concem and disclosed, as applicable, matters relating to the use

gornS basis ofpreparation ofthe financial statements. Nothing has corne to fte attenhon
the Admi tor to indicale that the Fund will not remain a going concem for at least the next

elve m liom the date ofthis staternent

roval of e financial statemenhi

e Taita T eta Countv Executive Staff Car Loan and Mortgagc Revolving Fund's finarcial
ents w approved on .. .4e;. 2020 and signed on its behalfby

ll11

Page
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GH HEADqUARTERS
Anniversary Tolvers

Monrovia Street
P.O. Box loo84'ooroo

NAIROBI

REqoRT OF THE AUDTTOR-GENERAL ON TATTA TAVETA COUNTy EXECUTTVE
CA( LOAN AND MORTGAGE REVOLVING FUND FOR THE YEAR ENDED
30 JUNE, 2020

Quaffied Opinion
il

I ha{p audited the accompanying financial statements of Taita Taveta County
Execlltive Car Loan and Mortgage Revolving Fund set out on pages 12 to 36, which
comillise of the statement of financial position as at 30 June, 2020, statement of
finar(lal performance, statement of changes in net assets, statement of cash flows
and {fe statement of comparison of budget and actual amounts for the year then
ende{f and a summary of significant accounting policies and other explanatory
infornfption in accordance with the provisions of Article 229 of the Constitution of
Kenylland Section 35 of the Public Audit Act, 2015. I have obtained all the information
and el{planations which, to the best of my knowledge and belief, were necessary for
the pr{pose of the audit.

ln my Spinion, except for the effects of the matter described in the Basis for Qualified
Opini{ir section of my report, the financial statements present fairly, in all material
respe(fs, the financial position of the Taita Taveta County Executive Car Loan and
Mortglbe Revolving Fund as at 30 June, 2020, and of its financial performance and
its ca{f flows for the year then ended, in accordance with lnternational Public Sector
Accou|lting Standards (Accrual Basis) and comply with the Taita Taveta County
(Exec{tive Staff Car Loan and Mortgage Fund) Regulations, 2018 and the Public
Finan# Management Acl, 2012.

il
Basis Hf Qualified Opinion

Unsupported Balances

1. Revaluation Loss

The st$ement of changes in net assets for the year ended 30 June, 2020 and
Note {f to the financial statements reflects a negative reserves balance of
Kshs.1S97,481 which includes a revaluation loss of Kshs.241 ,8OO in the financial year
ended fp June, 201 9 and a revaluation loss of Kshs.3, 131 in the financial year ended
2020. A$ previously reported, a valuation report in support of the revaluation loss was
not pro,flOeO for audit review.

:"#iilt6:iJ;:l#[:::
web s r t e: Iww. oa greff,a. go. te

l{t._t,t I}l.t(' ol.' KI._\\.\

OFFICE OF THE AUDITOR.GENERAL

En hant i ng .4 L trru ntohi I i r1'

REPPRT ON THE FINANCIAL STATEMENTS

Repon o/Ifo .lwlitor-(;encrol on Toita T areta ('ount]. I,]lecutiv Cor !.oan ami lllortgdge Re\\,l|ing Fundlor the
yeor endell!0 June. 2o2o



Consequentty, the accuracy and completeness of the statement of changes in net
assets for the year ended 30 June, 2020 could not be confirmed.

2. Current Portion of Borrowings

The statement of financial position as at 30 June, 2020 reflects current portion of
borrowings balance ol Kshs.24,722,814 as disclosed in Note 19 to the financial
statements. However, and as previously reported the figure was not supported with
schedules or any agreement between the Fund and the lender. Further, the borrowing
was not factored in the approved budget for the year under review.

Consequently, the accuracy, validity and completeness of the current portion of
borrowings balance of Kshs.24,722,8'14 as at 30 June, 2020 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). lam independent of the Taita Taveta County Executive Car Loan
and Mortgage Revolving Fund Management in accordance with ISSAI 130 on Code
of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and
in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is

sufficient and appropriate to provide a basis for my qualifled opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final revenue
budget and actual on comparable basis of Kshs.70,665,000 and Kshs.69,006,291
respectively resulting to an under-funding of Kshs.1,658,709 or 2o/o ot the budget.
Similarly, the Fund expended Kshs.54,176,213 against an approved budget of
Kshs.70,665,000 resulting to an under-expenditure of Kshs.'16,488,787 or 23olo of the
budget. The underperformance affected the planned activities and may have impacted
negatively on service delivery to the residents of Taita Taveta County.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Report oJthe Auditor-Generul onTaita Tqt'eto Counly Executi|e Cqr Loan und Mortgoge Revolving Fundlor the
yeal ended 30 June. 2020
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As required by Section 7(1Xa) of the Public Audit Act, 20'15, based on the audit
procedure performed except for the matters described in the Basis for Conclusion on
Effectiyeness of lnternal Controls, Risk Management and Governance section of my
report, lconfirm that nothing else has come to my attention to cause me to believe
that inErnal controls, risk management and governance were not effective.

Basis lbr Conclusion

1. Failure to Develop Risk Management Strategy

As previously reported, Taita Taveta County Executive Staff Car Loan and Mortgage
Revolvhg Fund Board did not develop risk management strategies. Without a risk
managGment strategy, the Board may not be effective in managing a robust business
operation of the Fund. This is contrary to Section 158(1) of the Public Finance
Manag4ment (County Governments) Regulations, 2015 which states that 'the
Accountlng Officer shall ensure that (a) the county government entity develops risk
managdment strategies, which include fraud prevention mechanism, and (b) the
county government entity develops a system of risk management and internal control
that builds robust buslness operations'.

Report olt* Auditot-General on |'aita Tawtq Counry Executiee Cat Loan dnd Mo gage Retolving Fundlor the
year etde{No June. 2020

ll g

Baais for Conclusion

Redeivables from Exchange Transactions

The Etatement of financial position as at 30 June, 2020 reflects current portion of long-
term receivables from exchange transactions balance of Kshs.24,373,532 and long-
term receivables from exchange transactions balance of Kshs.62,762,773, all totalling
to K8hs.87,136,305 as disclosed in Note 12 to the financial statements. However, the
balance is not supported with any registered charge by the County Government of
Tait4 Taveta against the property, contrary to Regulation 19 of the Taita Taveta County
Exegutive Staff Car Loan and Mortgage Revolving Fund Regulations, 20 18 that
provfdes that "the County Government of Taita Taveta shall have a charge registered
on the property financed through a loan granted under this part and shall be entitled
to have its name entered in all documents of title for that property'.

Consequently, the Fund may be exposed to loss of loans advanced to staff due to
non-Cbmpliance with the Law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I conply with ethical requirements and plan and perform the audit to obtain assurance
aboul whether the activities, financial transactions and information reflected in the
finandial statements are in compliance, in all material respects, with the authorities
that lovern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, AND RISK
MANAPEMENT GOVERNANCE

Concfusion



Consequently, the Management did not comply with the law and regulations governing
operations of the Fund.

2. Failure to Maintain Mortgage Protection and Fire Policies

As previously reported, the Management has not developed mortgage protection and
fire policies with an insurance flrm approved by the financier, contrary to Part lll
Section 20(1) of Taita Taveta County (Executive Staff Car Loan and Mortgage Fund)
Regulations, 2018 which states that'a borrower receiving a loan under this part shall
take out and maintain a mortgage protection policy and fire policy with an insurance
firm approved by the Financrer'. Failure to develop these policies is contrary to the
law and exposes the Fund to risk of loss in case of death or total disability of the
borrower.

Therefore, the operations of the Fund will not be performed as required of the law.

The audit was conducted in accordance with ISSAI 23'15 and ISSAI 2330. The
standard requires that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and governance
were operatrng effectively, in all material respects. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financlal
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessrng the
Funds' ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to abolish the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Fund monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in

Report ofthe Auditor-Aenerdl on Taila Tqreta Counly Executive Car Loan and Mortgoge Relolting Fundlot the
year ended 30 June. 2020

4



relation to overall governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Audltor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
stat4ments as a whole are free from material misstatement, whether due to fraud or
€rroi; and to issue an auditor's report that includes my opinion in accordance with the
provlsions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level pf assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misslatements can anse from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisircns of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
perfofmed to express a conclusion about whether, in all material respects, the
activilies, financial transactions and information reflected in the financial statements
are incompliance with the authorities that govern them, and that public resources are
appli€d in an effective way in accordance with the provisions of Article 229(6) of the
Consttution and submit the audit report in compliance with Article 229(7) of the
Consttution.

Further, in planning and performing the audit of the financial statements and audit of
compllance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and syBtems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(71 of the
Constitution. My consideration of the internal control would not necessarily disclose all
matter! in the internal control that might be material weaknesses under the lSSAls. A
material weakness is a condition in which the design or operation of one or more of
the intirnal control components does not reduce to a relatively low level the risk that
misstalements caused by error or fraud in amounts that would be material in relation
to the flnancial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Becauge of its inherent limitations, internal control may not prevent or detect
misstaEments and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are sub.iect to the risk that controls may become
rnadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, lexercise professional

iudgment and maintain professional skepticism throughout the audit. I also.

. ldenlify and assess the risks of material misstatement of the financial statements,
whetrer due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufflcient and appropriate to provide

Report oftft Auditor-General on fain Taleta County Executite Car Loan and llortgage Revolving FundJor the
year endelPo June. 2o2o

ll s



a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omlssions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to continue to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financtal statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

lcommunicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA a u, CBS

Nairobi

15 February,2022

Report ol the Auditor-Genetql on Taita Ta.eta County Execuliv Car Loan and Llortgoge Re|olfing Fundfor he
Wqr ended 30 June, 2020
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County Executive StaffCxr Loan and Mortgage Revolving Fund
Financial Statements
ended June 30, 2020

EMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 3OIh

2020

m non-exchange
s

butions and donations

m the County Govemment

ties and other levies

m cxchange transsctions

I

2

3

e

c

e

d

4

5

2.322.449 I , 183.266

2,322,719 l, 183,266

6

8

9

97.000

26.391

r36.800

16.6t0

l0

l2J,39 t 153,410

2,t 99,05n 1.029.856

Fund Administrator
Name: Erick Mwamburi
ICPAK lllember Number: I 5fi)8

policies and explanatory notes to these financial statements form an integral part

statements. The Taita Taveta County Executive Staff Car Loan and Mortgage
financial statements were approved on .!*Q.-.Q.1...., 2020 and sigred by:

I
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r Number:10793
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County Executive StaIfCar Loan and Mortgage Revolving Fund
Financial Statements
ended June 30, 2020

5.2. ST TE]!IENT OF FINANCIAI, POSITION AS AT 30,'I.1NE 2O2O

Assets
Current
Cash and

ts

h equivalents 1t

Current
transacti

rtion oflong tenn receivables fi'om exchange
r4.830.078

24.373.532

35.998,990

r2. I 73.506
Prepaym ts

Inven
Non-cu I assets

Property, lant and equipment
Intangibl s

t2
l3
t4

l5
l6
t2

l7
l8
l9
20

Long
Total
Liabi
( u rrent bilities
Trade and er payables ftom exchange transactions
Provisi
Crment on ofbonowings
Employee elit obligations
Non-cu

vables fiorn exchange transactions 62,762,773 39.932,96 t

101,966,383 1i8,105,{57

21.722.8t4 24.722.814

21,722,8tt 21,722,8t1

77,213,ftg (r3,382,6{3

Long tenn on ofborrowings

otal lia tics

et assets

olving rrnd

CS

ccumul
\/a lue

ief Oflice
e: Leon

P,.\ K MC

t liebilities
employee benefi t obligation

surplus

the Fund

Langat
r Number:1079J

20

l9

L6
27

28

93.665.000
( I .(197^481 )

tl4.'123,949)

82.000.000
( t,694,350)

( r 6.923,007)

accoun g policies and explanatory notes to these financial statements form an integral part
the fi al statements. The Taita Taveta Coun8 Executive Staff Car Loan and Mort gage

olving F d financial statements were approved on ..*e:...2!.:..,2020 and sigred by

77,213,570 63.382,643

Fund Administrator
Name: Erick Mwamburi
I(IPAK Member Number:15fi)8
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County Executive Staff Car Loan and Mortgag€ Revolving Fund
Financial Statements
ended June 30,2020For the r

5.3. TEMENT OF CHANGES IN NET ASSETS AS AT 30 JUNE 2O2O

Ilal s at I July 2018 52.000.000
S 28

26

27

Funds

Rev

Reval n Sarn

cit) for the period

ived during the year

n gain

ficit) for the period

ved during the year

(1,4s2,550) (17,952,863)

- 1,029,856

30,000,000

(241,800)
82,000,000 (r,694,3s0) (16,923,007) 63,382.643

82.000.000

32,594,587

1,029,856

30,000,000
(241,800)

Ilala s at 30 June 2019

Balance s at I July 2019

Surp

(1,694,3s0) (16,923,007)

- 2,t99,0s828

26

27

63,382,643

2,199,058

I1,665,000
(3,13r)

Funds I l,665,000

(3,131)

Balance s al 30 June 2020 93,665,000 (1,697,481) (14,723,949) 77,243,570

The a ting policies and explanatory notes to these financial statements form an integral part
of the ial statements. The Taita Taveta County Executive Staff Car Loan and Mongage
Revolving und frnancial statemenls were approved on ...............,2020 and signed by:

r
ard Langat

ber Number:10793

Fund Administrator
Name: Erick Mwsmburi
ICPAK Member Number: 15008CPAK ]\I
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(lash from operating activities

Public tributions and donations
'frans fiom dre County Govemment

alties and other leviesFines,
Interest ved

Receipts other operating actr vities
'Iotrrl pts

Pay
Fund
General
Finance

I

2

3

4

2

2,322,44E I,183,266

2J22.Ll{8 r,183,266

nlstrafion expenses

penses

st

from investing activities
propertv, plant. equiprnent ald intangible

sale of propert_v, plant and equipment
loan principal repayments

ents paid out
used in investing activities

equivalents at I JULY
h equivalents at 30 JLINE

ancial tion
accounn

2.199.058 1,029,856

6

8

9

97,000

26.39t

r 23,391

r36.800
r6.610

t53.410'l otal P nts
Net crsh ows from operating activities
( lash fl
PLrrchase

assets

Proceeds
Proceeds

L. oarr

Net cash

ash and

the fi

25

24

19.019.852
(54,0s2,822)

6.759.661
( 28,636,064)

(ashfl from fi nancing activities
revolving fund rerceipts

ddirional lngs
epay f borrowings
et rash ws used in financing activities
et inc (decreose) in cash and cash equivalents
ash and

I1.665.000 54,722,811

l9
I t.665,000 30,000,000

24,',l22.814

(2 r,168,912)
3 5.998.9e0

J3,876,266

2.t22.724il
il

policies and explanatory notes to these financial statements fomt an integral part

statements. Tlre Taita Taveta County Executive Staff Car Loan and Mortgage
financial statements were approved on ..*f. -.C!.; zo20 and signed by:
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5.4. SIATEMENT OF CASH FLOWS FOR THE Y EAR ENDED 30 JUNE 2020

$o.ro*

(3s,032,970) (21.E76,403)

T
ol

Fund Administrator
Name: Erick Mwamburi
TCPAK Member Number: l5fiXl
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Taita Taveta County Executive Staff Car Loan and Mortgage Revolving Fund
Reports and Financial Statements
For the ear cnded June 30 202(.t

OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR ENDED 3OIh JUNE 2O2O

Revenue KShs KShs KShs KShs KShs
Public contributions and donations 0o/o
Transfers from County Golt. I I.665,000 I 1,665.000 l l,665,000 r00%
Interest income 3,000,000 3.000.000 2,322,448 677,552 77%

20.000.000 20,000.000 19,019,852 980. 148 95%
36,000,000 36.000,000 35,998.990 t.010 100%

Total income 70,665,000 70,665,000 69,006,29t 1,658,709 98o/o

E-xpenses

Fund administrati on expenses 160.000 97,000 63.000 6t%
General expenses 60.000 60.000 26.391 33,609 44%
Loans 70,445,000 70,445,000 54.052.822 t6,392,t78
Total expenditure 70,665,000 70,665,000 s4,176,213 r 6,488,787
Surplus for the pcriod 14,830.078 ( r 4,830,078)

Perfornrancc
diffcrence

2020t2)

The accounting policies and explanatory notes to these financial statements form an integral part ofthe financial statements. The Taita Taveta
County Executive Staff Car Loan and Mortgage Revolving Fund financial statements were approved on 2019 and signed by:

t

Chief Officer
Name: Leonard Langat
ICPAK Member Number:10793

Fund Administrator
Name: Erick Mwamburi
ICPAK Member Number: 15008
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lvcla County Executire SlalTCnr Loan and Morlg ge Revolving Fund
Rcpo
l'or t

antl Financial State mcnts '
ear cnrled.Junc 2020

5.6. UMMARY OF SIGNIF'I('ANT A('COUN'TING P0LICIES

l. s tenrent of compliancc and basis ofpreparation

-fhe

lnte
nd's financial statements have been prepared in accordance with and comply with
ional Public Sector Accounting Standards (IPSAS). The financial slatements are

.l 
he ial slatements have becn prepared on the basis ol historical cost, unless stated

The cash flow statcment is prepared using the direct method. The financial()l

sl ts are prepared on accrual basis

2.A ption of new and revised slandrrds

Presc d in Kenya shillings. which is thc lunctional and rcporting currency of the Fund. The
acc() ing policies have been consistently applied to all the years presented

a) Re
tIl

l7 | r'.r .r

nt nerv standards and amendments to published standards effective for the year
30 June 2020

b)N and amended standards and interpretations in issue but not yet effcctive in (he

yca ndcd 30 June 2020

c) E. adoption of standards

The T aveta County Executive StaffCar Loan and Mortgage Revolving Fund did not early

- adopt y new or amended standards in year 2019

Effective date and impact:Standard

Emp yce
39:

IS

IPS Applicable: l'r January 2020

The objective to issue IPSAS 39 was to create convergence to changes

in IAS l9 Employee benetlts. l'he IPSASB needed to create

convergencc ol IPSAS 25 to the amendnrents done to IAS 19. The

main objective is to ensure accurate information relating to pension

liabilities arising fiom the defined benefit scheme by doing away with
the corridor approach.

1l Effective dalc and impact:Standl
IPSAS
Sector
Combit

: Public

Il()l]s

Applicable: l'r January 2020:
The standard covers public sector combinations arising from
exchange transactions in which casc lhey are treated similarly with
IFRS 3(applicable to acquisitions only) Business combinations and

combinations arising from non-exchange transactions which are

covered purely under Public Sector combinations as anralgamations

Taita



l'o r ear ended .lune 30. 2020

sl.l ARY OF SIGNIFICANT ACCOTJNTING POLICII]S (CoNTINUED)

l enue recogn ition

i)R n uc fronr non-crchangr: trxnsirctions

-I'ran ni from other government cnlities

Reven s liom non-exchange transactions with other govemment entities are measured at fair

a!'ela County Executivc SlaffCar Loan and Mortgage Revolving Fund
and Financial State ments

d recognized on obtaining control ofllhe asset (cash. goods. services and propert-v) if
f'er is free fiom conditions and it is probable that the economic benellts or service

related to the assel will flow Io the'Iaita Taveta County Executive StaffCar Loan and

NI e Revolving Fund and can be measured reliably

s'enue frorrr cxchange transactions

Taila
Repo

value
the tr
polentr

ii)

I nte

lnterest
estim

-lhe Ta

ll
statem
on the
prepare

basis to
budget.
approv
a11ro

In addit
nradc

perform

carryl amount. The nlethod applies this yield to the principal outstanding to determine

interest come each period

l- Bu ct inf0rmation

The or al budget lbr FY 2019/20 was approved by the County Assembly 6rh November 201 9

Subseq t revisions or additional appropriations were made to the approved budget in
itcc with specillc approvals from lhe appropriate authorities. Thc additional

appropr Iions are added to the original budget by the entity upon receiving the respective

in order to conclude the final budget.

Tave(a County Executive StaffCar Loan and Mortgage Revolving Fund's budget is

on a different basis to the actual income and expenditure disclosed in the financial

aPprov

IDCO Ie

come is accrued using the effective yield method. The elTectivc yield discounts

luture cash receipts lhrough the expected life of the financial asset to that asset's net

The financial statements are prepared on accrual basis using a classification based

ture of expenses in the statement of financial performance, whereas the budget is

n a cash basis. The amounts in the financial statements were recast lrom the accrual

e cash basis and reclassified by presentation to be on the same basis as the approved

comparison of budget and actual amounts, prepared on a comparable basis to the

budget, is then presented in the statement of comparison of budget and actual

to the Basis difference, adjustments to amounts in the financial slatements are also

ifferences in the formats and classification schemes adopted for the presentation of
the fin al statements and the approved budget.

A statem t lo reconcile the actual amounts on a comparable basis included in the statement of
cotn of budget and actual amounts and the actuals as per the statement of financial

e has been presented under section - ofthese financial statements.

18 l '



Taita
Repo

ayeta County Executive SlalT Car l,oan and Morlgagc Revolving Fund
and Financial Stalemcnts -

For ear ended Junc J0.202(l

stl ARY OF SIGNIFICANT ACCoUNTIN(] POLICIES (CONTINUED)

5.P rty, plant and equipment

All p
inr pa i

perty, plant and equipment are stated al cost less accumulated depreciation and

ent losses. Cost includes expendilure that is directly atlributable to the acquisition of
s. When signilicant parts of property. plant and equipment are required to be replaced

deprec
recogn
recogn

als. the entity recognizes such parts as individual assets with specilic useful lives and

tes them accordingly. l,ikewise, when a ntajor inspection is perlbrmed, its cost is

in the carrying amount of the plant and equipment as a replacement if the

on criteria are satisfied. All other repair and maintenance costs are recognized in

surplu r deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or notn lconsideration the asset is initiallv measured at its fhir value

6. In gible assets

ilnt ()rt r ion and accumulated impairment losses. Intemally generated intangible assets,

e assets acquired separalely are initially recognized at cosl. The cost of intangible
quired in a non-exchange transaction is their fair value at the date of the exchange.

g initial recognition, intangible assets are carried at cost less any accumulaled

capitalized devetopment cosls, are not capitalized and expenditure is reflected in

r deficit in the period in which the expenditure is incurred.

.l'hc
I life of the intangible assets is assessed as either finite or indefinite.

7. F cial instru ments

l'inunc I uss.!ls

lnitial tt iIiutt utttt nrcts urune nl

the ite
al inte

lntangi
asscts

F'o llorv

exc ludi
surplus

liinanci
Meas

and fees

assets within the scope of IPSAS 29 Financial Instruments: Recognition and

ent are classified as financial assets at fair value through surplus or deficit, loans and

recelva , held-to-maturity investments or ava ilab le-for-sa le financial assets, as appropriate
'I-he Tai Taveta County Executive StaJFCar Loan and Mortgage Revolving Fund determines

the class ion of its financial assets at initial recognition

l-otttts reteivobles

[.oans receivables are non-derivative financial assets with fixed or determinable payments

that are quoted in an active markel. Atler initial measurement, such financial assets are

sU tly measured at amortized cost using the effeclive interest method, less impairment.

Am cost is calculated by taking into account any discount or premium on acquisition
r costs that are an integral part of the effective interest rate. Losses arising fiom
t are recognized in the surplus or deficit.lnl

19 | l' .t ,.r



llc
'l aita avcta County Exccutivc Staff Car Loan and Morlgage Revolving Fund

and l.inancial Slatcmc nts
For t car cnded June 30, 2020

st \l ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

,nul rit)'

Nort-d ivative financial assets with fixed or determinable paymenls and fixed maturities are

c lassi d as held to maturity when the Taita Taveta County Executive Staff Car Loan and

Mor( e Revolving Fund has the positive intention and ability to hold it to maturity. After
easurement, heldto-maturity investmenls are measured at amortized cost using the

interest method, less impairment. Amortized cost is calculated by taking into account

any di un( or premium on acquisition and fees or costs thal are an integral parl ofthe effective
tntcrc te. The losses arising liom impairment are recognized in surplus or deficit

lnpt nt qftit onci l usscls

I'he'l'a Taveta County [:xecutive Staff Car Loan and Mortgage Revolving Fund assesses al

each orling date whether therc is objective evidence that a flnancial assel or an entity of
assets is impaired. A financial asset or the Taita Taveta Coun(y Executive Statf Car

in itial
el lbct i

financ
Loan
if, the
alier t
inrpact
thtlt c

Mortgage Revolving frund of financial assets is deemed to be impaired if, and only
s objective evidence of impairment as a result ofone or more events thal has occurred

initial recognition of the asset (an incurred 'loss event') and that loss event has an

the estimated luture cash tlows ofthe financial asset or the entity of financial assets

e reliably estimated. Evidence of impairment may include the lollowing indicators:

Finon liubilities

Initiul ili0n o ni nu:us trre rrrct

) The ebtors or an entity ofdebtors are experiencing significant financial ditficulty

)De It or delinquency in interest or principal payments

l'he robability that debtors willenter bankruptcy or olher financial reorganization

() able data indicates a measurable decrease in estimated future cash flows (e.g.

es in arrears or economic conditions that correlate with defaults)c

Financi
value

liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair
ugh surplus or deticit or loans and borrowings, as appropriate. The Entity determines

the class rcat ion of its financial liabilities at initial recognition.

Alt fi ial liabilities are rccognized initially at fair value and, in the case of loans and

borrow , plus directly attributable transaclion costs

Loutts borrowing

After in recognition, interest bearing loans and borrowings are subsequently measured at

amort cost using the eflective interest method. Gains and losses are recognized in surplus

or deficit hen the liabilities are derecognized as well as through the effective interest method

n Process.

cost is calculated by taking into account any discount or premium on acquisition
costs that are an integral part ofthe effective interest rate.

atno

20 1,' ,,

AmortizeU

-d fees {t



'Ia ita avcta County Executivc Stalf Car Loan anrl Mortgagc Revolying Fund
l{ and l'inancial Stattnrcn ts

['or t ear cnded June J0, 2020

S ARY OF SIGNIFICANT A(]COI.JN'I'IN(; POLICIT]S (CONTINUED)

8. I n tories

Irtvcn is rneasured al cost upon initial recognition. To the extent that inventory was received

throu
is its

non-exchange transactions (for no cost or lbr a nominal cost). the cost ofthe inventory
value at the date ofacquisition

Costs i uned in bringing each product to its presenl location and conditions are accounted for'
S:as lirll

iR materials: purchase cost using the rveighted average cost method

). Fin
of

hed goods and work in progrcss: cost of direct malerials and labour and a proportion

anufacturing overheads based on the normal operating capacity. but excluding
wing costs

Altcr tial recognition, inventory is measured at the lower oi cost and net realizable value

Ilo , to the extent that a class of inventory is distributed or deployed at no charge or for a

nomin
cost.

harge, that class of inventory is measured at the lorver ofcost and current replacement

Net rea ble value is the estimaled selling price in the ordinary course ofoperations, less the

cst irll costs of completion and the estimated costs necessary to make the sale, exchange, or
distribu tl

Invento es are recognized as an expense rvhen deployed for utilization or consumption in the

ordi course of operations of the Taita Taveta County Executive Staff Car Loan and

Revolving Fund.

9 !0ll s

Mort

Where
expects

Provisi
Mo
event,
polenti

^nlount
the obligation

Taita Taveta County Executive Staff Car Loan and Mortgage Revolving Fund

me or all ofa provision to be reimbursed, for exanrple, under an insurance contract,

s are recognized when the Taita Taveta County Executive Staff Car Loan and

Revolving Fund has a present obligation (legal or constructive) as a result of a pasl

is probable that an oulflow of resources embodying economic benefits or service

will be required to settle the obligation and a reliable estimate can be made of the

the reim
cerlain.

rsement is recognized as a separate asset only when the reimbursement is virtually

Tavela County Executive Staff Car Loan and Mortgage Revolving Fund does not

a contingent liability, but discloses details of any contingencies in the notes to the

tatements, unless the possibility of an outflow of resoutces embodying economic

service potential is remote.

l'he ex se relating to any provision is presented in the statement of financial performance

nel of an reinrbursement.

Con litbilities

The Tai
recognr
fi nanc ial
benefits

2l I l'u it



'l'aila
Repo
For I clr enrlerl .lunc 3 2020

l'he l' a l'aveta County Executive StafT Car Loan and Mortgage Revolving Fund does not

recoSn a contingent asset, but discloses details of a possible asset whose existence is

c0nttn nt on the occurrence or non-occurrence ofone or more uncertain future events not

ithin the control of the Taita Taveta County Executive Staff Car l,oan and MortS,age

veta County Executive Slall Car Loan and Morlgage Rcvolving Fund
ind Financial Slatemenls

ome virtually certain that an inllow of economic benctits or service potential will
the asset's value can be measured reliably, the asset and the related revenue are

ts of changes in accounting policy retrospectively. The effecls of changes in
g policy are applied prospectively ifretrospective application is impractical

Taveta County Executive Staff Car Loan and Mortgage Revolving Fund regards a

rty as a person or an entity with the ability to exert control individually orjointly, or

e significant influence over the Taita Taveta County Executive Staff Car Loan and

Revolving Fund, or vice versa. Members ofkey management are regarded as related

parties d comprise the directors, the CEO and senior managers.

wholly
Revolv g Fund in lhe nolcs to the flnancial statements. Contingcnt assets ale assessed

conl in lly to ensurc that devclopnrents are appropriately reflectcd in the llnancial s(atelnents.

recoS,n in the financialstatements olthe period in which the change occurs

10. c gcs in rccounting Policies rnrl estinlates

'l he 'l' 'I'avcta County Exccutive StaffCar Loan and Morlgagc Revolving Fund rccognizes

If it h

arisc

the e

accou

c()n

llnanci

'l-he T
relatcd
to exerc
M

I l. Ilo ing costs

Borrow g costs are capitalized against qualifring assets as part of property, plant and

equi Such borrowing costs are capitalized over the period dttring which the asset is bsing

acqul or constructed and borrowings have been incuned. Capitalization ceases when

ion of the asset is complete. Further borrowing costs are charged lo the stalement of
performance.

12. Re cd parlies

surrlnfilnv oF srGNrFtCANT ACCouNTING PoLICIES (coNTINUED)

cuotin\"rr orrets

22 | l'.r ;!



I l lrilil av€ta County Executivc Staff Car l,oan and Morlgage Revoh'ing Fund
llrpo
For t

and Financial Strtements
ar cndcd .Iunc J0, 2020

SUM ARY oF SIGNIF'ICANT A(]COTJN'IIN(; POLICIES (CoNTINUED)

13. c h and cash eq uivalents

Cash d cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and hi ly liquid investments rvilh an original maturity ol three months or less, which are

onvertible to known amounts ol'cash and are subjecl to insignificant risk of changesrcadi
in val
at (he

. Bank account balances include antounts held at the Kenya L^ommercial Bank (KCB)
d ofthe financial year

parative figures

ecessary comparative figures lor the previous financial year have been amended or
t'cc()tl ured to conform to the required changes in presenlation.

15. ts after lhe reporting pcriod

llrcrc cre no nraterial ad.lusting and non- adjusting cvents alicr thc rcporting pcriod'

16. c ncy

'I he cial statements are presented in Kenya Shillings (KShs)

t-r. c

23 ll'u
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{ Taila
Repo

veta County Executive Slaff Car Loan and Mortgage Revolving Fund

aitl l'inancial Stalcmcnts
f'or lh r enderl June 30 202 0

ES TO THE FINANCIAL STATEMENTS

l. Pu ic cont ributions and donations

2,7 sfem from County (;ovcrnmcnt

J. Fi , penalties and other lcvies

.1. In t incomc

5. tnc0me

C

l)o alion fi'om developnlcnt partners

('rr ribulions tiom the rrhlic

Tot rl

30.000.000I 1.665.000T.il.t'.r. f'r", Count)- Govt -Motrgage
(iovt. -C'ar [.oan

10,000,000l t,665,000'Iirtul

l-at( naltiesl]rcnt

Tot I

I,059,8952.20t,041rcceived fiotn Loans
t23.31 II 2l ,408Inl( accrued from Loans

I,t8J,2662)22,118To 1l in lerest inconle

I nsr Tance recovenes

lnc, e lronr sale oltender docunlents

ellaneous incomeMis

Tol I olhcr incontc

24 | r,,r

6. N(

FY20l8/2019
KShs

l)csa FY20l9/2(12ll t-Y2018/2019

KShs KShs

Jr"Et.o liom County

l'Y20 l8/2019
KShs

lr irrss

FY20r8/2019
KShs

Delhription FY20l9/2020
KShs

lnte

l'Yl0t8/2019
KShs

FY20l9/2020
+

KShs
l)esc



! Taila
Repo

eta County Executive Staff Car Loan and Mortgage Revolving Fund

and Financial Slalements
Por th ear endcd .lune J0 ?l.t20

6. Fu administration expenses

7 ff costs

I

136.800.0097.000s ff costs (Note 7)

l. rocessing costs

I' l'essional services costs
tJ6.800.0097.(XX)I rtal

alaries and wages

scsex

rall' ratuity

ta fT tlainin

r36.800.0097,000

1J6,800.0097,000I.otal

FY2019r2020
KShs

FY20 t8/2019
XShs

D, ,scription

I
t

.,

FY20l8/2019
KShs

IY2019/2020
KShs

0jscription

contributiorl

staffcosts



Taita ,vela ('ounty Exccutive Staff Car Loan and Morlgage Revoh ing Fund

Rc anil F inanciat Slatemrnls
For th r ended June .]0. 202{)

NOT
.IO T}IE FINANCIAL STATEMENTS (CONTINUEI))

8.G eral expenses

and \\ater expensesrll-.lec

Fuel

Insrr

d oil costs

ce c()sts

P

Print arrtl stat iotte

coslsRen

Secur e osts
'felc nt un lual ron

iation and antortization costs
r 6.6 t 0.0026.1S rBank ha c\
t6,6ll).(xt26.19r'fotal

26l t'

rY20l8/20t9
KShs

t-Y2019/2020

KShs
l)€{ic r

Consrlhrahlcs

Hospilrlil]
Deprd

a



Trita
Repo
For I

veta County Executive Staff Car Loan and Mortgage Revolving Fund

and Financial Statements
ar ended Junc J0. 2020

NOT TO THE FINANCIAL STATEMEN'TS (CONTINUED)

9 nct cosls

10. Oai on disposal of assets

ll.c and cash eq uivalents

llltere t on llank rr,,'crrlralis

Intcrc on loans flom hanks
'Iola I

enllant antl tProp,

lntan ible asscts
'l otx

sils account
( )rr - ll dc SIIS

3 5,998,99014.830.078t account('tt
( )rh

.]5,998,9901.1,830,078h lntl cash equil alentsl ota

27 lt'a

FY20l8/2019
KShs

I l'2r) t 9/2020

KShs
llptionl)escr

FY20l8/2019
KShs

FY20t9/2020
KShs

FY20l8/2019I Y20 t 9/2020

KShs
Descr

KShs



Taita
Rcpo
F-or t ear cnded .lune J0,2020

TO TTIE FINANCIAL STATEMENTS (CONTINUED)

analysis ofthe cash and cash equivalenls are as lbllows

veta County Executive StalT Car Loan and Mortgage Revolving Fund
and Financial Statements

C

a) iirttl rlcposits accounl

Kcr ra Commercial bank

Lqt t-! Illnl. ctc

'tolrl

h ()n - call tleposits

ra Commercial bank

Eqr tv []ank - elc

Su total

('u rrcnl accou nt
34.876,629I ,1.01 I .441,a Commercial Bank-Mortgage AccountKer

8r8.637 I . I 22.-l6lra Cornmercial hank- Car Loan Accout)t
35,99lt,990r{,8J0,078Suh total

d)r )thcrs(spccif))

Cas

Cas in hand

MT
Sub tot rl

l5,eett,990l{,810,078Gra td lotal

28 lr,.r

NOTEfi

o.talr$

FY20 t 8/2019

KShsAccount
number

FY20t9/2020

KShsl inancial insl ilulion

Sub

KeI.

c)

Kcn,

IT

in transit

sa



Taita
Repo

County Exccutive StalT Car
-Lorn 

and Mortgage Revolving Fund

and Financial Statcm0nts
I'or car cnded.lunc 30 2020

12. ivablcs from exchange lransactions

rt Rcceivables
12.1.5f9l2 t.{0lt:receivablelntere

12,0.18,96721,252,121C urre I loan repaymenls due

'xchange debtors( )l ltcr

l.ess: rpainnent allorvance
t2,17J,5062{,J7J,532'l'olal u rrcnt rccci\'rbles

urrent recciyablesNon-l
39,932,96162,762,773Long :rnr loan repayments due

39,932,96162,762,773Total \,lon-currenl receivablcs
52,106,46787,1J6,305'cceivables from exchange transactions'l ota I

29l t' gc

rY20l8n0l9
KShs

FY20te/2020
KSlt

(lurre



Taita
Repo

eta County Execulive Staff Car Loan and Mortgage Revolving Fund

and ['inancial Stalenrcnts
l'o r ear endcd .lune 30. 2020

NOTE TO THE FINANCIAL STATEMENTS (CONTINUED)

l.l. mcnts

It. I n torics

agc

T..p;F"*
Insurilnce

Prepal{ electricity costs

Trtrf

Cons mablc slorts

Spare rls lnd nrclcrs

Cntcr

Tota
realir

invenlories at the lou'er olcost and nel
ablc value

30 I

FY20l9l2lt2l)
KShs

FY20l8/2019
KShs

Descr iption

l'rcpai

FY20l8/2020
KShs

FY20l9/2020
KShs

Desctlotion



Taita Taveta Countv Executive StaIT Car Loan and Mortgage
Reports and Financial Statem€nts

ng

For the vear ended June 30. 2020

15. Property, plant and equipment

At I't July 2019
Additions
Disposals
Transfers/ad j ustments
At 30'h .Iune 2020

Depreciation and impairmcnt
At l'1 July 2019
Deprec ialion
lnrpairmenl
At f,0rh Junc 2020

At l'r July 2019
Depreciation
Disposals
Impairment
Transfer/adjustnrent
At 30th June 2020
n-et book values
At 30'h June 2020
At 30th June 2020

Land and

Buildirgs

KShs

Furnlture rnd
fittings

KShs

Compulers rtrd
ofl'rce

.qulpmcnt
KShs

Totrllltotor vcbicles

l(ShsKShsCost

31 | l';r r .

NOTES TO THE FINANCIAL STATEIVIENTS (CONTINUED)



'[a ila
Rr

veta County Executive SlalT Car Loan and Mortgage Revolvingi Fund
and Financial Slatements

For ar enderl ,lune J0. 202()

N TO THE FINANCIAL STATEMENTS (CONTINUED)

16. ln gible assets-softwarc

17. de and olher payables from exchange transactions

I Provisions

At bi linning of the ycar

At cr rl of thc vear

Am{ "tiation and impairment
,\r h ginning of the 1'cnr

Ant< 't r/at r()l r

Aae rd of thc 1'crr
hnp irnrent loss

At( of the ycar

NB

'ln Ce payab['s

l(e irndablc deposits

or rer pa1'ables

tal trade 1ln(l othcr pal ablcs1'r

t alance at the beginning ofthe year

rovision utilizedI

(

I

hange due to discount and time value
)r money
'ransfers from non -current provistons
'otal provisions

D xcription

I

Other
prcvision

KShs

Bonus
pmvision

KShs

Lcsrc
pror.ision

KShs

Total

KShs

I32

FY20l8/2019
KShs

FY20l9/2020
KShs

Desc{ption

( osl

eoaillon.

FY20l8/2019
KShs

Delhriplion FY20l9/2020
KShs

Addrued expenses

Ildditional Provisions



Tnila eta County Executive StalTCar L6an xnd Moragage Rcvolving Fund
and F'inancial Strtements

For ear ended .lune 2020

NOTE TO THE FINANCIAL STATEMENTS (CONTINUED)

19. Bo rngs

't'he le below shows lhe classification of borrowings into extemal and domestic borrowings:

rrirft" ut beginning of the period

effiut Uo.ro*ing. auring thc year
24,722,81424.7?2,8t4oordlstic borrowings during the year

du rin the periodnrents of extemal borrowin

Repal ments of domestic's bonowings during the period

2{,722,A11Ilalance rt end of thc period

Url ernal llorrowings

far denominated loan from 'xxx organisatio nlr()

Stc isation'()rIrg Pound denominated loan from '

Eu I d"nori*t"J lo"n frorn zzz organisalion'
prestic Borrowingsl)t

Kt rya Shilling loan from KCB

K,. a Shilling loan from Barcla s Bank

Kr rya Shilling loan from Consolidated Bank

I]( from other ovemment institutions

T tal balance at end of the year

rtion)ort term borrowings (current

tenn borrowinn

tal

El
E

I

nfl ruUt. betow shows the classification ofbonowings long-term and current borrowings:

FY20l9/2020 r.-Y20t8/2019

KShsKShs
Dcscr

21,722,8t4

Dcs FY20l9/2020 t'Y201812019

KShs KShs

ES.p1ir"__ FY20t 9/2()20

KShs

t'Y2018/2019

KShs

3J



Taila
Repo

vela Cbun$ Erecutive Staff Car Loan and Mortgage Revolving Fund
and l'inancial Statements

For I ar cnded .lune 202Lt

NOT T() TIIf, FINANCIAL STATEMENTS (CONTINUED)

20. E loyre bencfit obligations

21. h generated fronr operations

Related party balances

Nature of related party relationships

ities and other parties related to the Fund include those parties who have ability to exercise

I or exercise significant influence over its operating and financial decisions. Related parties

lude management personnel, their associates and close family members. The fund/scheme is

ted to the following entities:

a The County Govemment;
The Parent County Government Ministry;
Key management;
Board ofTrustees; etc

zz

a)

KShsKShs KShsKShs

Curr n( bcnc llt obligation
Non lrrrcnl brnellt obligation
Tot: lenrploree bcnefils obliga I ion

Su plus for thc yexr beforc lax

ustcd firr:Ad
l)e rcc iatron

Ga s/ lossc's on disposal of assets

Int t inconrc

F'ir lllcc c1)\l

w rrking Capital adj ustnl(,nls

ln rease rn rnvenlory

ln rease in rccci\ atrlcs

In reasc in pal rrblcs

N t cnsh florr I'rorrt opcrating actilitics

I

Desciipt ion
Defincd
bcncfit

plan

Post-
employmcnt

medical
benclits

Other
I'rovisions

Total

l'Y2019/2020

KShs

FY20l8/2019
KShs
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rts and

unty Executive Staff (lar Loan and Mortgage Revolving Fu

ancial Statements
ded ,lune 30 2020

f, F'INAN(]IAL STATEMENTS (CONTINT]ED)

assets and con tingent liabilities

u rsements paid out

from loan rlncl rc ments received

g fund

nd

0 r'

996 1051

sTo

ontin

tir.EEE x against the Fund

guaran

{otrt

Loan dis

28,636,064aid outents 54,052,822

5.t,052,822 28,636,064

Pro

19,019,852Loan prinr ipal receivable
I,236,444incipal Accruedless loan 1

19,019,852 6,759,661

52,000,00082,000,000Balance td
1 1,665,000 30,000,000Funds re :eived dunng the year

82,000.00093,66s,000Total

( I .694.350) (l,452.ss0)I] b/d
(3,131) (241,800)Reserv rs for the period

( 1,697,481) ( l ,691,3s0)

26. Revo

35 lt)

E@
E

@EEil

Ir\'2019/2020
KShs

I.'\'2018/2019

KShs

F\',2019/2020

KShs

t;\'2018/2019

KShs

I

ge

grn t

FY2019l2tl20 FY20lE/20l9
KShs KSh.s

t [lbilitiesC intingen

r.-t'2018/20r 9

KShs

Fl'2019i2020
KShsDesc ri

!-\'2018/2019

KShsKShs
[-Y20r9/2020

De*riptidn

rotat li

.L

at

Total



,1
R

il a Taveta
orts and

ounty Executive Staff Car Loan and Mortgage Revolving Fund
nancial Statements

the ear ded .Iune J0 zlt?[

ed su rplus

t.'

Accumu

eriodcrt for the I 029 856

otal ( 14,723,949) ( 16,923,007)

36 lr)

TEM@

I;\',20t912020

KShs

F\',20r 8/20t9
KShs

go

28.

dalance b/dll ( 16.923.007) ( 17.952.863)

2.199.058
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Taita Taveta County Executive Staff Car Loan and Mortgage Revolving F

Reports and Financial Statements
2020

7. PROGRESS ON FOLLOW UP

The following is the summary of issues raised by the extemal auditor, and management comments that were provided to the I tor e

nominated focal persons to resolve the various issues as shown below with the associated time frame rvithin rvhich we expect the issues to be

resolved.

On Progress 30th Junc 2020Presentation of the Financial Staten)ents Erick Mwanrburi1.0

Erick Muamburi On Progress loth iune 20202.0 Revolving Fund

Erick Mwarnburi On Progress3.0 Receivables from Exchange Transactions

Erick Muarnburi On Progress

l0th June 2020

3Oth June 20104.0 Budgetary Control and Performance

37 I

cnded

Rcference
No. on lhe
exlcrnal
{udil
Rcport

Issue / Obsen'alions frum r\udilor Management
c0mments

Foctl Poinl
pemon to nsnlve
the issue (I'.rnt,
und esignnion)

Status:
(Rcsulved /
NoI Rasolt'ed)

Tiureframc:
(Pul u dale when you
expecl the itsue lo he
resulved)
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