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a) ckgroun information

I

's obj ve is to ensure the Directorate carry out its functions as stipulated in section 4

of rinyaga Al holic Control 2014 as follows.

) Fac tate and support the principle fight against alcoholic drug and abuse in the

) The also assist in the operation of the Sub-County committee and the
dep

Ex ve Member may from time to time, set general guidelines, conditions and

en1.

) subj t to provisions ofthe Act and any other law relating to public funds, the County

AI holic Fund
M ment

r€q

(a)

(b)

established by and derives its authority and accountability from Public Finance
2012.). The Fund is wholly owned by the County Covernment of Kirinyaga

ts for the management ofthe Fund according to the Act, including-

rules and procedures related to the disbursement and management of Punds

funding needed to support the objectives ofthe fund.

of Funds

shall consist of any monies accruing to, donated, rent or received by the

any other sources.

S

The
fund

b)

The
out

-Fac

abus

Iic/citi participation.

yo ounty residents on issues relating to Alcoholic drug and substance abuseEd
'Pu ic Edu Training"

tate the t to carry out research relating to drug use, Alcohol use and substance

pa tation centre in the County and facilitate the treatments and rehabilitation

ivities

ipal ty of the fund is to support and facilitale Sub-County committee in carrying

are o to persons dependent on Alcohol drugs and substance abuse use.
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c) Board of Trustces/Fund Administration Committee

NiA

5

d) Kcy Mnnage ment

Pro Officer

I

2 N/A
3

4

t|lirttftrI[tl-ftEEll!

Mr.Denis Muciimi
Mr.Johnson Waweru c.o

C.E.C.M
2

3 Mr.Samuel Muriithi Directorate
M/S Martha Wachira4
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2, THE BOARD OF TRUSTEES (or any other corPorflte govcrnance body for the Fund)

Nn mc Detnils of qualifications lnd experience

l. lnsert each Trustee's
passport-size photo afld name

Provide a concise description ofeach Trustee's date of
birth, key academic and professional qualifications and

work experience.

Indicate whether the trustee is independent or an executive
director and which comrnittee of the Board the trustee

chairs where applicable.

2. Trustee 2 N/A

3. Trustee 3 N/A

4. Trustee 4 N/A

5. Etc. N/A

4lPagc
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OF PERFORMANCD AGAINST KIRINYAGA COUNTY
ALCOHOLIC DRINKS & SUBSTANCE ABUSE CONTROL FUND

ETERMINED OBJECTIVES

of the Public Finance Management Act,20l2 requires that, at the end ofeach
Accounting officer when preparing financial statements of each County

Government entities in accordance with the standards and formats prescribed
tor Accounting Standards Board includes a statement of the county government

against predetermined objectives.

t objectives of the Kirinyaga County Executive Alcoholic Drinks &
Conbol Fund (ADSACF). 2018-2022 plans are to:

LICABLE SINCE THE FUND DOESNT RBCEIVE ANY
FUNDING.
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KIRINYAGA COUNTY EXECUTIVE ALCOHOLIC DRINKS &SABSTANCE ABUSE

CONTROL FUND (ADSACF)
Reports and Financial Stntements
For the year cnded June 30, 2020

4. REPORT OF THE I'UND ADMINISTATOR

The Alcoholic drinks control Fund was established to perform among others carying out the

tunctions of the directorate which was are broad, and assistilrg in the operations of the Sub

County Committees.

However the Fund is usually allocated very Iittle money despite efforts ofthe administrator

and the managenrent to cover in the County Assembly to increase the allocation.

lr is important to note that the ti[rds highcst allocation was 4.5 Million in the linancial )'ear
2015t20t6.

The funds regulation stipulate that the fund should be allocated 60%of the revenue collocted

wlrich has never been executed. The fund receives less than lO%in all the financial years.

The low allocation has hindered the operation ofthe Sub County advisory Committee and

othel vital functions like cstablishment of rehabilitation centres in the Country.

The allowances of the Conrmittee ale yet to be harmonised by SRC because the committee

indicated the money set aside for the allowances ofthe members is too little hence the

members of the Committee are paid lunches other than sitting allowance. The fund has

however conducted various trainings and sensitization activities with the minimal funds

available. These activities include secondary school based sensitization programmes on

drugs, youth meetings and seminars etc.

The iund management is however determined to ensure that the fund is adequately funded by

making the necessary changes in the Alcoholic drinks control fund regulation 2015

Further the fund management will engage the County Assembly Committee in charge of
depsrtment with an aim ofconveying clear information regarding the functions ofthe fund

with an aim of having more allocation for the fund.

CONCLUSION

The Fund has great potential to provide services to the wananchi hence this can only be

achieved if adequate funding if provided.

Signed:

SAMUEL MUIIIITHI

6lPagu

ADMINISTA
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D

Mr

ll
7-=

Dennis M i Gichobi

County executive committee Member-
Sports, Culture and Social services
Date of Birth- t2/L2^989
Academic Qualification
Bachelor of Finance & Banking
Over 7 years of experience

I

,llfi)

NIr. trohnson \! weru Ndege

Chief Officer-Sports, Culture and Sociat
s€rvtces
Date of Birth- 22105/1984
Academic Qualification
PHD(Finance)-ongoing
Masters in Finance (MBA)
Bachelor of Business Administration and IT
CPA (K)
l0 years of experience in Finance and Accounting

ianrucl MnMr. I th Iangi Mu rtt

Director-Alcoholic, Drinks & Culture
Date of Birth- 08/0v1974
Acadcmic Qualification
Bachelor of Arts
Over I5 years of experience

Miss. [vtnrthaWr [iuthii Wachira

Programme Officer Alcoholic, Drinks
Control
Date of Birth- l0/10/1988
Academic Qualificntion
Bachelor ofScience in Public Health
7 years of experience
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5. CORPORATE GOVDRNANCESTATEMENT

Pursuant to Kirinyaga County Alcoholic Drinks Control Act 2014' department is

mandared to facilitate and supiort all the committee/boards constituted as per the Acts.

iubsequently the acts outlineihe four board/committee as followsl

(D BOARDS

County Liquor Licensing Committee comprises of four members which include;

a) CountY Commissioner

b) County Public Health Person

c) County Police Commander

d) ChairPerson

e) Sub-County Administrator-two members of the County Executive members

I C.E.C Trade

g) C.E.C Spo[s Culture and Social Services

h) One representative fiom the County Chsmber of Commerce

i) 2 ex-official

j) A youth

k) Person with disabiliry

I) The secretary Directorate

APPOINTMENTS

The chairman ofthe board and the two ex offrcial members are appointed by Her Excellency the

Governor or in her absence the Deputy Governor and approved by the county Assembly of

Kirinyaga.

BOARD MEETINGS/ATTENDANCE

The county Liquor Licensing committee shoutd hotd.a maximum of 14 meetings annually.

H;;;;;; iu.ing ZOtSlzozO frnancial year the board held a total of9 meetings in the year ended

30'h June 2020.

SlPlgt:



r'

YAGA UNTY EXECUTIVE ALCOHOLIC DRINKS &SUBSTANCE AB USE
OL (ADSACF)

orts and ancial Statements
the ded June 30 2020

ONS

To e License (Liquor License in accordance to Kirinyaga Alcoholic drink control.

out inspections

ii) there is effective participation by the citizens in natters pertaining to Alcohol,
drug substance abuse.

AD Y MMITTEES

The ub county advisory committee is under the county licensing committee

Itc sts of six bers in eaclr

The b county Administrator-Chair

The Directorate

)s ty Police Commarder

nry Public Health

Sub- unty Adrninistrative Police

Sub C nty representative and chamber of colnmerce.

)

(
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KIRINYAGA COUNTY EXECUTIVE ALCOHOLIC DRINKS ASUBSTANCE ABUSE

CONTROL FUND (ADSACF)
Reports and Financial Statements
For the ycar ended June 30,2020

6. MANAGEMEN'I' DISCUSSION AND ANALYSIS

MT. DENNIS MUCIIMI
C.E.C: SPORTS, CULTURE AND SOCIAL SERVICES

COUNTY

Ilravetl-repleastrreofpresentinsthearnendedanlrualAlcoholicFundfirrancialreportofthe
bornty Cou"rnrent oi' I(irinyaga tb' the year ended 30rx. June 2020. These annual tjnancial

,"fi; h*" been prepared ln-accordance with Generally Accepted Accounting .Principles

tde.lpO, the Intemaiionat Accounting Standards (IAS),. the Intemational Public Sector

i;ii"ri;g Standards (IPSAS) accrual basis, and Section I 53 of the Public Finance

Management Acr,7012.

Kir.inyaga cour]ty Alcoholic Drinks Fund was eslablished by an Act of Kirinyaga county

e...i.tujy on April 20l4.This Act is in compliance with the provisions of-Public Finauce

Manugement e.ci (Cap4l2),The Director Alcoholic Drinks is the administrator of this titnd.

The approved budger for 2ol9l212} financial year was kshs. 3,084,000.The rate of absorption

*u, AS.SX of the fund mainly on genelal administration, payments of alcoholic contmittee

allowances and sensitization of the general public on alcohol abuse'

The county cndeavourecl to utilise Public Firrance Management procedures and regulations,

which included; Procurement and Disposals Act, Public Finance Managenrent Act, 20t2 just to

mention a few to ensure optimal utilisation of the county Resources and achieve value lbr

money as enshrined in the Constitution of Kenya 2010'

In the Financial Year under review, the county was faced by various challenges. They include;

. The delay in clisbursenrents of funds to County Governments by the National

Goverpment has persisted since inception. The County Government thelefore had lintited

l.esources, lrurting timely implenlentation ofthe budget during the period under reYiew.

In Conclusion, I am grateful to the county Governor, Deputy Govemor, County Executive

committee members, Departmental heads for the support they have given to me and the staff

of my department during the year. I would also like to thank the officers from the National

Trersury, the Oftice ofthe Controller of Budget, the Commission on Revenue Allocation and

Kenya National Audit Oflice for the advice and guidance'

ffi

l0 | l'a t c

GOVEITN IVIENT OF I(IIIIN YAGA.
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out public Education on Alcoholic drinks control in the County directly and
other public or private bodies and institutions.

]'he
the

pa(icipation in matters relating to Alcoholic dLinks control in accordance to the
participation established under the county govemment Act

mote in collaboration with other Counties and National Covernment
blishment of treatlnent and rehabilitation facilities and programmes.

out rssearch directly or in collaboration with other institutions and serve as
ta and stalistics related to Alcoholic drinks control

ility strategy and profile -
nl is headed by the C.E.C member: there is the Chief oflicer, the Director

staff who work along v)ith the Chairman who is politically elected, The
ity priority is well catercdfor and lhe department is a going concern.
ental performance

ent has not developed the environmental policy. This is due to the fact that
activities and programmes haven't taken off due to non-funding. The

e off will definitely inform the department of lhe need to develop a policy
e impact of the depaftment product and activities
welfare

ent doesn't hire directly but through the public service board which follows
policy and other statutory requirements as outlined in the constitution
ring of employees including gender ratio. The department however facilitates
ttend seminars and trainings to improve their skills. The department through
s in partnership with Kenya School of Government to train and impact skills
s for the staff members.
ce practices-

te enforces best market practices by inviting all stakzholders in public
and meelings to ensure all their views are taken into considetation.
ent has also conlract with Ihe competition Authority of Kenya who also
e competition requirement as required by law. The department is also in
lhe EACC to ensure fairness in the dealings of the activities mandated. The

procurement Act, This ensures .fairness and go,d business pracltses and
suppliers by ensuring honouring of contracts and respectinE payment

J
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CONTROL FUND (ADSACF)
Rcports an(l
For the ycar

Financial Statcmcnts
enderl June 30,2020

.t Community Engngcments-
orri.g zof S2Ozl ih. d"pnrtn 

"nt 
did not engage in CSR due to lack of funds However

;;idJh;; f reviousty tirnrted/facilitate<t community sports tournament where uniforms,

banners bear the ADA rnessage. Our stafT members are also facilitated to attend such

".iiri 
i., with an aim of promoting the community awareness on ADA tluough spo(s

and training of segment oathe community especially the youth'

il" i"p"nir"", f,".s guidance and counselling programmes the public secondary schools'

H;;;;; Jue to an'availability of funds and rhe emergence of (coVtD- l9)awarcness

rn."iing, in all sub-counties to enlighten the general Pyblit.?rr 
the measures taken to

lo.Uui(covto- l9)and the impact ofthe measures on Alcohol business'

12 | P a g c
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F'IHI] TI{USTEBS

their report together with the audited financial stBtements for the year ended

show the state ofthe Fund affairs.
t

J

'fr

tivities of the Fund are to support and facilitate Sub-County Committee in
lic/Citizen participation.

Fund for the year ended June 30,2020 are set out on page 7

the Board of Trustees who served during the year are shown on page 9). There

in the Board during the financial year.

is responsible for the statutory audit ofthe Fund in accordance with Article
tution of Kenya and the Public Audil Act 20lS.Thus the office of the Auditor
t the Audit exerc ise for the year 30rh June 2020 and other subsequent years.
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For the yesr ended Junc 30' 2020

9. STATEMENT OFMANAGEMENT'S RESPONSIBILITIES

Section t67 of the Public FinR[ce Managenrent Act, 2012 requircs that, at the end of eacl:

tinancial year, tlre Adnrinistrator of a County Public Fund established by an Act of Kirinyaga

County Assembly on April 2014. Shalt prepare I'rnancial statements for the Fnnd in accordance

with the standards and tbrmats prescribed by the Public Sector Accounting Standards Board,

The Administrator ofthe County Public Fund is responsible for the preparation and presentation of
the Fund's financial statements, which give a true and fair view of the state of affairs of the Fund

tbr and as at the end of the financial year ended on Jttne 30, 2020. This responsibility includes: (i)

maintaining adequate linancial managernent anangements and ensuring that these continue to be

etlective thloughoul the reporting period; (ii) maintaining proper accounting records, which

disclose with reasonable accuracy at any lime the financial position of the Fund; (iii) designing,

inrplementing and maintaining intenral controls rclevant to the preparation and fair presentation of
the financial statements, and ensuring that they are fiee from material misstatements, whether due

to error or fraud; (iv) safeguarding the assets of the Fund; (v) selecting and applying appropriate

accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts lesponsibility for the Fund's financial

statements, which lrave been prepared using appropriate accounting policies supported by

reasonable and prudent judgements and estimates, in conformity with International Public Sector

Accounting Standards (IPSAS), and in the manner required by the PFM Act, 2012 The

Administrator of the Fund is ofthe opinion that the Fund's financial statements give a true and fair

view of the state of Fund's transactions during the financial year ended June 30,2020, and of the

Fund's financial position as at that date. The Administrator further confirm the completeness ofthe
accounting records maintained for the Fund, which have been relied upon in the preparation ofthe

Fund's linancial statements as well as the adequacy of the systems of intemal financial control.

ln preparing the financial statements, the Administrator of the County Public Fund has assessed

the Fund,s ability to continue as a going concem and disclosed, as applicable, matters relating to

the use of going concem basis of preparation of the financial statements. Nothing has come to the

attention ofthe Administrator to indicate that the Fund will not remain a going concem for at least

the next twelve months from thc date of this statement.

Approvnl of the financial staterncnts

The Fund'.r financial statements were approved by the Board on 30h September 2020 and signed

on its behalfby:

Administrator ofthe County Public Fund

14 ll'agc
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OFFICE OF THE AUDITOR.GENERAL

Ilnhontin.q ..1L <rturtt iIitt

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box Joo84'oo1oo

NAIROBI

R
A
E

R

A

PORT THE AUDITOR.GENERAL ON KIRINYAGA COUNTY EXECUTIVE
DRINKS AND SUBSTANCE ABUSE CONTROL FUND FOR THE YEAROHOLI

ED 30 NE, 2020

ORT O THE FINANCIAL STATEMENTS

erse op nton

th ve audi d the accompanying financial statements of Kirinyaga County Executive
AI holic Dri ks and Substance Abuse Control Fund set out on pages 16 to 50, which
CO prise the ptatement of financial position as at 30 June, 2020, and the statement of
fin cial pe rmance, statement of changes in net assets, statement of cash flows and
sta ent of mparison of budget and actual amounts for the year then ended, and a
SU mary of significant accounting policies and other explanatory information in
a rdance Ith the provisions of Article 229 of the Constitution of Kenya and Section 35
oft e Public udit Act, 20'15. I have obtained all the information and explanations which,
to e best of y knowledge and belief, were necessary for the purpose of the audit

ln y oprnr I because of the significance of the matters discussed in the Basis for
Ad rse Opin n section of my report, the financial statements do nol present fairly, the
fina cial pos n of the Kirinyaga County Executive Alcoholic Drinks and Substance
Ab Contr
ft for the

Fund as at 30 June, 2020, and of its financial performance and its cash
ar then ended, in accordance with lnternational Public Sector Accounting

Sta ards ( rual Basis) and do not comply with County Government Act,2012, Public
Fin ce Man ement Act, 2012 and Kirinyaga County Alcoholic Drinks Control Act, 201 5

Bas

1.0

1.1

The
bala
and

for Ad rse Opinion

ccurac of the Financial Statements

lnaccu ies in Opening Balances

nancial tements for the year ended 30 June, 2020 reflect various comparative
ces rn ect to 2018/20 1 9 financial year on various items resulting to unreconciled
nexplain variances as shown below: -

thc.l dit, eneral on Kiriryaga CounD' Erecutive Alcoholic Drinlcs and Subslance Abuse Conlrol FundReporl

for rhe ended 3 June.2020



Description
Balance as per

2019t2020
financial

statement
(Kshs)

Balance
as per

2018t2019
financial

statement
(Kshs)

Variance
(Kshs)

General Expenses 2,548,883 2,555,246 (6,363)

Surplus/deficit (164,883) (171,246) 6,363
Cash and Cash
Equivalents 14,468

0
14,468

Net assets
14,468

0
14,468

Revolving fund
0

179,350
(179,350)

Accumulated surplus (164,883) (171,246) 6,363

Total net assets &
liabilities

14,468 8,140

Reserves 179,350 0 179,350
Net Cashflow from
operating activities.

(164,883) (171,246) 6,363

Cash and Cash
equivalents as at
30June,2019

14,468 8,140 6,328

Note 2 - Transfer from
County Government

3,084,000 2,384,000 700,000

Note 8 - General
Expenses

2,548,883 2,555,246 (6,363)

Note 1 1- Cash and
cash equivalents
(others)

14,468 0 14,468

Note 11 - Cash and
cash equivalents (cash
in hand)

179,350 0 179,350

Note 24
Surplus/Surplus for the
year before tax

(164,883) 0 (164,883)

Surplus/ Deficit for
2018t2019

(164,883) ('171,246) 6,363

Balance as at
1 July, 2019

0 (8,141)

t

Report of the Auditor-General on Kirinyaga Counly Exealive Alcoholic Drinks and Substance Abuse Control Fund
for the year ended 30 June, 2020

2

6,328

8,141



the circu{nstances, the accuracy of the comparative balances in the Fund's financial
fould not be confirmed.

Variances Between the Financial Statements and the Trial Balance

e financial statements for the year ended 30 June, 2020 reflects balances relating to
rious iterns which are in variance with the trial balance as shown below: -

e circumgtances, the accuracy of the financial statements could not be confirmed

Accuracy of the Statement of Cash Flows

statement of cash flows for the year ended 30 June, 2020 reflects nil balance in
ect to cash and cash equivalents as at 1 July, 2019. However, the 2018/2019
ment of pnancial position reflects Kshs.14,467 on the same balance resulting to
plained l$riance of the same amount.

Cash and Cash Equivalents

tements

S

a

11 to thi financial statement reflects Kshs.322,238 in respect to cash and cash
alents ad at 30 June, 2020. The bank reconciliation as at 30 June, 2020 reflects

rgsp ct o U n reSe n ed c eq ch nc ude Ks 2 7o n reSp ctt p h u h h 5
c a no b n rep laced o r teve rse n he ca h ooh h h

b
d d t b k tand h refo re

a S oo ba ance bv Sa m amou n u rth I reC pts n ba nkh k t Fh
ent not rfecorded in the cashbook totaling to Kshs.4,000 did not have the supporting
includi(g dates and source of the receipts.

circumsfances, the accuracy and completeness of the Kshs.322,238 balance of
nd cashlequivalents could not be confirmed.

naccounted for Expenditure on General Expenses

to the fi{ancial statements reflects Kshs.2 ,761/62 in respect to general expenses
year erfded 30 June, 2020. lncluded in the Kshs.2,761,762 is Kshs.2,054,650
supportlng documents including signed attendance registers, approved rates of

the Axdit, eneral on Kiriryaga County Executive Alcoholic Drinks and Substonce Abuse Conlrol Fund
en,led 3p June, 2020
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Description

Financial
Statements

2019t2020
(Kshs)

Trial
Balance

(Kshs)
Variance

(Kshs)
Iransfer from County
Sovernment

3,084,000 3,084,000

Seneral Expenses 2,761 ,762 2,752,733 9,029

lank Charges 9,029 (9,029)
(

t

)ash and Cash
iquivalents
rccounts Payable 3,084,000 (3,084,000)
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circumslances, the accuracy of the statement of cash flows could not be confirmed.
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payments, invitation letters to meetings, agendas of the meeting, daily itinerary of the
activities, back to office reports, work tickets, evidence of travel to and from training
venues, training needs assessment report, details of how the facilitators were identified
were not provided for audit review.

ln the circumstances, the accuracy and propriety of the Kshs.2,054,650 incurred in
general expenses could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kirinyaga County Executive Alcoholic
Drinks and Substance Abuse Control Fund Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audrt evidence I have obtained is
sufficient and appropriate to provide a basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The Fund's statement of comparison of budget and actual amounts for the year ended
30 June, 2020 reflects a budgeted expenditure of Kshs.3,084,000 and actual expenditure
of Kshs.2,76'l ,762 resulting to an under-expenditure of Kshs.322,238 or 10a/o.

The budget under expenditure represents services planned for but not delivered to the
residents of the Kirinyaga County.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Conclusion on Lawfulness and Effectiveness in Use of
Public Resources and Basis for Adverse Opinion sections of my report, based on the
audit procedures performed, I confirm that, public resources have not been applied
lawfully and in an effective way.

Basis of Conclusion

1.0 Presentation of Financial Statements

The Fund's financial statements are not well aligned with the relevant notes as shown
below: -

Reporl of lhe Auditor-General on Kirinyaga County Exe tive Alcoholic Drinkt and Substance Abuse Control Fund
for the year ended 30 June, 2020
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p
p

etails in the statement of financial
erformance/ statement of financial
osition

Details in the actual notes to the
financial statements.

7 c eneral Expenses Staff Costs
I General Expenses
o C ain /Loss on disposal of assets Finance costs
10 C ash and cash equivalents Gain / (Loss) on disposal of assets
11 c

r(
tr
fr

urrent portion of long-term
rceivables from exchange
ansactions and long term receivables
om exchange transactions.

12 Prepayments Receivables from exchange
transactions

13 Revenue from exchange
transactions

14 P roperty, plant and equipment Prepayments
15 lr tangible assets lnventories
16 T

tr
'ade & Other payables from exchange
ansactions

17 P ovtstons lntangible assets
18 C

te
Jrrent portion of borrowings and long-
rm portion of borrowinqs

Trade & Payables from exchange
transactions.

19 N
ol

on-current employee benefits
)liqations

Provisions

umstances, the Fund's financial statements are not prepared in accordance
SAS and PSASB prescribed format

Failure to Submit Financial Statements

F d admin

I reported, according to the Kirinyaga County Alcoholic Drinks Control Act,
[ated Regulations 2015, the Fund was established in 2014. However, the

ltrator has to date, not submitted for audit the financial statements for the
I 201412015 contrary to Section 167 of the Public Finance Management Act,fi ncial yea

2 which20

ln the ci
with the

20
previousll
4 and rd

states that "the administrator of a county public fund established by the
C titution, an Act of Parliament or county legislation shall prepare financial statements
fo the fund or each financial year in a form prescribed by the Accounting Standards
B rd" and Section 7(3)(c) of the Alcoholic Drinks Control Act, 2014 which require
pr paration nd forwarding to the chief officer books of accounts and other books for
o rd tran mission to the Auditor-General in respect of each financial year and within
th (3)m ths after the end of the financial year in accordance with the Public Audit
A

T Ma nag ent has not provided an explanation for the persistent breach of the law

T audit w conducted in accordance with ISSAI 4000. The standard requires that I

co ly with ethical requirements and plan and perform the audit to obtain assurance

t of the Au tor-General on Kirinyaga County Executive Alcoholic Drinks and Substance Abuse Control Fund
30 June, 2020
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about whether the activities, financial transactions and information reflected in the
financial statements are complying, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, because of the significance
of the matters discussed in the Basis of Adverse Opinion section of my report, based on
the audit procedures performed, lconfirm that internal controls, risk management and
overall governance were not effective.

The audit was conducted in accordance wrth ISSAI 2315 and ISSAI 2330. The standards
require that lplan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evrdence lhave
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentatron of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them, and that public money is applied in an
effective way.

Those charged with governance are responsible for overseeing the Fund's reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems

Report of the Auditor-General on Kirinyaga County Execulive Alcoholic Drinks and Substqnce Abuse Control Fund
for the yeor ended 30 June, 2020
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in placd to address key roles and responsibilities in relation to governance and risk
nagement, and ensuring the adequacy and effectiveness of the control environment.

ditor-General's Responsibilities for the Audit

audit objectives are to obtain reasonable assurance about whether the financial
tements as a whole are free from material misstatement, whether due to fraud or error,

to issuelan auditor's report that includes my opinion in accordance with the provisions
ection 48 of the Public Audit Act, 2015 and submit the audit report in compliance with

icle 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
ot a gualantee that an audit conducted in accordance with lSSAls will always detect
aterial mlsstatement and weakness when it exists. Misstatements can arise from fraud
error and are considered material if, individually or in the aggregate, they could
sonably be expected to influence the economic decisions of users taken on the basis
hese financial statements.

ddition to the audit of the financial statements, a compliance audit is planned and
ormed tq express a conclusion with limited assurance as to whether, in all material

pects, the activities, financial transactions and information reflected in the financial
ements cpmply with the authorities that govern them in accordance with the provisions
rticle 229(6) of the Constitution and submit the audit report in compliance with Article
(7) of the Constitution

her, in flanning and performing the audit of the financial statements and audit of
pliance, I consider internal control in order to give an assurance on the effectiveness
nternal Controls, risk management and governance processes and systems in
ordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
audit repprt in compliance with Article 229(7) of the Constitution My consideration of
internal dontrol would not necessarily disclose all matters in the internal control that
ht be malerial weaknesses under the lSSAls. A material weakness is a condition in
h the de$ign or operation of one or more of the internal control components does not
ce to a lelatively low level the risk that misstatements caused by error or fraud in
unts tha(would be material in relation to the financial statements being audited may
r and ndl be detected within a timely period by employees in the normal course of
rming their assigned functions

use of its inherent mitations, internal control may not prevent or detect
atemenb and instances of noncompliance. Also, projections of any evaluation of
iveness to future periods are sublect to the risk that controls may become

equate because of changes in conditions, or that the degree of compliance with the
's policigs and procedures may deteriorate

part of an audit conducted in accordance with lSSAls, I exercise professional
ement a(d maintain professional skepticism throughout the audit. I also:

ldentifJ and assess the risks of material misstatement of the financial statements,
whethdr due to fraud or error, design and perform audit procedures responsive to

t o/ the Au lor-General on Kirinya€ia Counly Eyeculive Alcoholic Drinks .rnd Substqnce Abuse Contol Fund
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those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, lam required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to continue to sustain its services.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

CPA N , cBs

Nairobi

11 February,2022

Report of the Auditor-General on Kirinyaga Counly Executive Alcoholic Drinl<s und Substance Abuse Control Fund
for the year ended 30 June, 2020
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Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

AUDITOR-GENERAL
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KIRINYAGAcoTJNTYEnECUTIVEALcoHoLICDRINKSaSUBSTANCEABUSE
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Rcp orts and Iinancitrl Stateme nts
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0
Funds reccived during the Yeat'

0
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00
Balancc as rt 1 JulY 2019
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00
Funds received during the Year
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r' !uaurrar Jrarrl,lcols
For the year ended June 30,2020

I I.5. STATEMEMT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR ENDED 3O'bJUNE
2020

Revcnuc KShs KShs KShs KShs KShs
Public contributions and donations

Transfers from County Govt. 3,084,000 3,084,000 100%
lnterest income

Other income

Total income 3,084,000 3,0E4,000 3,084,000 100%

Expenses

Fund administration expenses

General expenses 3,084,000 3,084,000 2,761,762 89.6%
Finance cost

Total expenditure 3,084,000 3,084,000 2,761,76t 89.60/.
Surplus for the period 322,238-

Budget notes

l. We utilized 86.9%af the budget kshs.2,761,762
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l. Ststemcnt ofcompliance rnd besis of preparation

The Fund,s financial statements have beer prepared in accordance with and colnply with

lnternational PLrblic Sector Accounting Standards (IPSAS) 'the financial statemenls are

;;;;;;i; ii Kenya shi ings, which is the tunctionat nnd reporting curency of the Fund. The

lccounting policits have bien consistently applied to all the years presented

The financial slatements havc been prepared on the basis of historical cost' unless stated

otherwise. Tlre cash flow statelrent is prepared using the direct method' The financial

statements are prepared on accrual basis.

2. A(loption of nerv and revised stllndards

a)Relevantllervstandardsanrtamcndmentstopublishedstlndardseffectiveforthc
ycar ended 30 June 2020

b) New anrt amcnded standards and intcrpretellons in issue but not yet effective ln thc

ycar ended 30 June 2020

KIRINLAGACoUNTYEYE1UTIVEALcoHoLICDRINKS&SUBSTANCEABUSE
CONTROL FUND (ADSACF)

Rcports and Finnnci,Il Stntements

For the Year cnded Junc 30,2020

I I.6. SUMMARY OF SIGNIFI CANT NCCOUI\TING POLICIES

Standard

Tlre standard covers public sector combinations arising from

exchange trans8ctions in which case they are treated similarly with

IFRS 3(applicable to acquisitions only). Business cornbinations and

combinations arising from non'exchange transactiolls are covered

purely under Public Sector combinations as amalgarnations'

Applicablc: I Janunry 2019IPSAS 40:

Public Sector

Cornbinations

Effcctiv€ datc nnd imPnctlStandard

The objective of IPSAS 4l is to establish principles for the

financial reporting of financial assets and liabilities that will

present relevant and useful information to users of financial

statements for their assessment of the amounts, timing and

uncertainty of 8n entity's future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29, bY:

. Applying a single classification and measurement model

for financial assets that considers the characteristics of the

asset's cash flows and the objective for which the asset is

held;

Applicable: I Jan uary 2022:IPSAS 4l: Financial

lnstruments

22 lI'rt gt'

Impact



.> KIRINYA COUNTY EXECUTIVE ALCOHOLIC DRINKS &SABSTANCEA BUSE
CONTR (ADSACF)
Reports a Financial Ststements
For the ended June l0 2020

Stand Effective date and impnct:
ng a single forward-looking expected credit loss

model that is applicable to all financial instrumcnts subject
to impairment testing; and

. Applying an improved hedge accounting model that
broadens the hedging arangements in scope of the
guidance. The model dcvclops a strong link between an

entity's risk management strategies and the accounting
treatment for instruments held as part of the risk
management strategy.

. Applyi

The objcctive of this Standard is to improve the relevance, faithful
representativeness and comparability of thc informatioo that a
reporting entity provides in its financial statements about social
benefits. The information provided should help users of the
financial statements and gcncral purpose financial reports assess:
(a) Thc nature of such social benefits providcd by thc entity; (b)

The key features of the operation of those social benefit schernes;

and

(c) The impact of such social benefits provided on the entity's
financial performance, financial position and cash flows.

Applicable: I Jarauarv 2022

Applicable: lst Jsnuary 2022:
a) Amendments to IPSAS 5, to update the guidance related to

the components of borrowing costs which were
inadvertently omitted when IPSAS 4l was issucd.

b) Amcndments to IPSAS 30, regarding illustrative examples
on hedging and credit risk which were inadvertently
omitted when IPSAS 4l rvas issued.

o) Amendments to IPSAS 30, to update the guidance for
accounting for financial guarantee contracts which were
inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying
financial instruments on initial adoption of accrual basis IPSAS
which werc inadyertently omifled when IPSAS 4l was issued.

to IPSAS

Other Im vernents

a) Amendmcnts to IPSAS 13, to include the appropriate
refercnces to IPSAS on impairment, in place of tlte cuffent
references to other international and/or national accounting
frameworks

b) IPSAS 13, Leases and IPSAS 17, Property, Plant, and

Applicable: ln January 2021:

l'age23

IPSAS 12; Social
Benefits

Arnendmionts to Other
IPSAS r$ulting frorn

IPSAS 4 L Financial

Instrumerlts



KIRINYAGA COUNTY EXECUTIVE A LCOHOLIC DRINKS &SUBSTANCEABUSE

CONTR
Reports
For the

OL FUND (ADSACF)
and FiIIancial Statcmcnts

r cldcd June 30 2020

c) Errly adoption of standsrds

Thc entity did not early - adopt sny new or amended standards in year 2O20 '

Effective date ond imPact:Standard
Equiplnent.

Arnendments to remove transitional provisions which

should have becn deleted when TPSAS 33, First f ime

Adoption of Accrual Basis International Public Sector

Accounting Standards (lPSASs) was approvcd

c) IPSAS 21, lmpairment of Non-Cash-Generating Assets and

IPSAS 26, lmpairment ofCash Generating Assets'

Amendments to ensure consistency of irnpairment guidance

to account for revalued assets in the scope of IPSAS 17,

Propc(y, Plant, and Equipment and IPSAS 31, lntangible

Assets.

d) IPSAS 33, First-tirne Adoption of Accrual l)asis

lnternational Ptrblic Sector Accounting Standards

(lPSASs).

Amendments to the implementation guidance on

deemed cost in IPSAS 33 to make it consistent

with the core principles in the Standard

Amendments to include the effective date

paragraph which were inadvertently omitted when

IPSAS 40, Public Sector Combinations.

TPSAS 40 was issued

24 lI'agc
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SUMMAR OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Revenu recognition

) Reven from non-exchonge transactions

rit ns fers m olher govern ment €nlities

venues
ue and

non-exohangc transacti ons with other government entities are measured at fair
gnizcd on obtaining control of the asset (cash, goods, services and property) if

trans fcr free from conditi ons and it is probable that the economic benefits or service
tial rel to the asset will flow to the entity and can be measured reliably

tre from exchangc transactions

rcsl

terest i c is accrued using the effective yield method. The effective yield discounts
cash receipts through the expected life of the financial asset to that asset,s

KIRINYA

carrylnS
terest inco

Budget i

c original
I9 Subseq

entiry's
osed in

vals in
rat fk

CO UNTY EXECUTIVE ALCO HO LIC DRINKS &SAB STA NC EA B US E
UND (ADSACF)

ount. The mcthod applies this yield to the principal outstanding to determine
each period.

rnratioll

dget for FY 2019n020 was approved by the County Assembly on 30s June
t revision s or additional appropriations were made to the approved budget in

rdance th specific approvals from the appropriate authorities. l'he additional
priati

get is prepared on a different basis to the actual income and expenditure
financial statements. The financial statentents are prepared on accrual basis

a clas cation based on the nature of expenses in the statement of financial
llc€, the budget is prepared on a cash basis. The amounts in the financial
ts recast from the accrual basis to the cash basis and reclassified by

tat ton to on the same basi s as the approved budget. A comparison of budget and
al amounts preP

added to the original budgot by the entity upon receiving the respective
to conclude the final budget. Accordingly, the Fund recorded additional
shs.800, 000 on the FY 2019/2020 budget following the governing body's

ared on a comparable basis to thc approved budget, is then presented in
parison of budget and actual amounts.statement o

rtron to Basis difference, adjustments to amounts in the financial statements are also
c for diffe ces in the formats and classification schemes adopted for the presentation of

ancial ents and the approved budget

ment to
parison

concile the actual amounts on a comparable basis included in the statement
budget and actual amounts and the actual as per the staternent of financial

ance l'l been presented under section 167 of the public finance man agement Act
of the fi ta lstatsnrcnts.
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CONTROL FUND (ADSACF)
Rcports and Finnncial Stateme nts

r cndctl Junc 30,2020[or thc yca

All property, plant arrd equipment are stated at cost less accumulated depreciation and

i,;ilil;;i;;;;. Cost inciuies expenditure that is directly attributable to the acquisition of

iiJi,",',,t. When signilicant parts of proPerty, plant and equipment.are required to be replaced

ui l,tt"rrut., the enity recognizes such parts as individual assets with specific useful lives and

i.pr""r^,* it 
"n't 

u"lotainity Likewise, rvhen a major inspectiorr is perfortned' its cost is

,eJognlz.a in rhe carryin-g amount of the Plant and cquipment as a replacement if the

;;;;;;i,i"" crireria are sat'isfied. 41 other repair and maintenance costs are recognized in

,rrpi$ L a"n"i, as incurred. where an asset is acquired in a non-exchange transaction for nil

or nominal consideration the asset is initially measured at its fair value'

6. Intnngiblc flssets

Intangible assets acquired separately are in itially 
.recognized. 

at cost The cost of intangible

"r.# r.qrir"a in a non-exchange tiansaction is their fair value at the date of lhe exchange.

;;ii;;i"i initial recognition, i-ntangible assets are 
-carried. 

at cost less any accumulated

u,"onirurion and accr-inulated impairment losses' Internally generated intangible assets'

.*"lraing capitalized deYelopment costs, are not capitalized and. expenditure is reflected in

surplus o-r dehcit in the period in which the expenditurc is incurred'

Theusel.ullifeoftheintangibleassetsisassessedaseitlrerfiniteorindefinite.

SUMMARY OF SIGNIFICANT A

5. Propcrty' Phnt rind equiPment

7, Finartcinl instru meots

Fininciul assals

Ccounrlnc PoLICIES (CONTINUED)

I n iti al recognit ion and meas uremenl

Financial assets within the scope of IPSAS 29 Financial Instrrrments: Recognition und

tut"rrrirar"n, arc classificd as financial assets at fair value through surplus or dcficit, loans

lrJ-r"""i""ur*, held_to-maturity investments or available-for-sale financial assets, 8s

,pp-prl.i".' if.ll Entity determines the classification of its financial assets at initial

recognition.

Loans and receivables

Loans and receivables are non'derivative financisl assets with lixed or determinnble

o"u."no that are not quoted in an active market' Aftcr initial measurement' such financial

;;;;;;" ,ub."qr"ntly'r.-rured at amortized cosr using the effective intercst method, less

irpoinr,"n,. Amortizci cost is calculated by taking into account-any discount or premium on

acquisition and fees or costs that are an integral part of the effeclive interest rate. Losses

arising from impairment are recognized in the surplus or deficit'

26 ll'rtge
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OF SIGNIFICAIIT ACCOUNTING POLICIES (CONTINUED)

rily

e financial assets with fixed or determinable payments and fixcd nraturitics are
eld to maturity when the Entity has ths positive intention and ability to hold it
After initial measurement, held-to-maturity investments are measured at

using the effective interest method, less impairment. Amortized cost is
taking into account any discount or premiurn on acquisition and fees or costs
gral part ofthe effectivc interest rate. The losses arising from impainnent are

surp lus or deficit.

nanciol assels

es at eaclr reporting date whether thorc is objectivc evidence that a financial
of financial assets is impaired. A financial asset or entity of financial assets is
mpaired i{ and only if, there is objective evidence of impairment as a result of

ts that has occurred after the initial recognition ofthe asset (an incurred 'loss
t Ioss event has an impact on the estimated future cash flows of the financial
tity of financial assets that can be reliably estimated. Evidence of impairment
e following ind icstors:

or entity of debtors are experiencing significant financial difficulty

delinquency in interest or principal payrnents

ility that debtors will enter banhuptcy or other financial reorganization

data indicates a measurable decrease in estimated future cash flows (e.g.
Errears or economic conditions thst correlate with defaults)

ilies

ties within the scope of IPSAS 29 are classified as financial liabilities at fair
surplus or deficit or loans and borrowings, as appropriate. The Entity
lassification of its financial liabilities at initial recognition.

bilities are recognized initially at fair value and, in the case of loans and
dircctly aftributable transaction cos6

wing

gnition, interest bearing loans and borrowings are subsequently measurcd at
sing the effeotive interest method. Gains and losses are recognized in surplus
the liabilities are derecognized as well as through the effective interest
lon process

s calculatcd by taking into account any discount or premium on acquisition
that are an integral part ofthe effective interest rate.

b
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KIRINYAGA COUNTY EXECT]TIVE ALCOHOLIC DRINKS &SUBSTANCEABUSE

CONTROL FUND (ADSACF)
Rcports atld Financial Stf,temeots
For the ycar endcd Junc 30 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

E. Invcntori€s

lnventory is measurcd at cost uPon initial recognition' To thc extent that inventory was

,.""ir"a thtougt non-exchange transactions (for no cost or for a nominal cost)' the cost ofthe

inventory is its fair value at thc datc of acquisition'

Costs incurred in bringing each product to its present location and conditions are accountcd

tbr, as follows:

P Raw materials: purchase cost using the weighted average cost method

>' Finished goods and work in progress: cost ofdirect materials and labour and a proportion

of ,r"nrfi"trring overheadi bised on thc normal operating caPacity' btrt excltrding

borrowing costs

Afterinitialrecognilion,inventoryismeasurcdatthelowerofcostandnetrealizablevalue.
iio*.r"1., to the fxtent ihat 

" 
class of inventory is distributed or deployed at no charge or lbr

u iornin"t charge, that class of inventory is measurcd at the lower of cost and cunent

replacement cost.

Net realizable value is the estimated selling price in the ordinary course ofoPerations, Iess the

esti,nat"d costs of completion and the estimated costs necessary to make the sale' exchange'

or distribution-

lnventoriesarerecognizedasanexpensewhendeployedforutilizationolconsumPtioninthe
ordinary course of operations ofthe Entity'

9. Provisions

Provisions are recognized when the Entity has I Present obligation (legal or constructivc) as a

i"*fi "f " past eient, it is probable that an outflow of rcsourccs cmbodying econontic

L""rii,, "i 
J"rric" potential will be required to settle the obligation and a reliable estimate

san be made ofthe amount ofthe obligation'

Where the Entiry expccts some or all of a provision to be reimburscd' for example' under an

insurance contract, the reimbursement is recognized as a seParate asset only when the

reimbursement is virtually certain.

The expense relating to any provision is presented in thc statement of financial performance

net of any reimbursement.

Contingenl lhtbililier

TheEntitydoesnotrecognizeacontingentlisbility,butdisclosesdetailsofanycontingencies
in th" noi"s to the financial statements, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote'

2Ell'agt'
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orts an Financial Statemcnts
r the cnded June 30 2020

OF SIGNIFICANT ACcofrNTINc POLICTES (CONTINUED)

not recognize a contingent asset, but discloses details of a possible asset
ce is contingent on the occurrence or non-occurrence of one or rrore uncertain
not wholly within the control of the Entity in the notes to the finanoialrtrngcnt assets are assessed continually to ensure that develo pments are

reflected in the financial statements. If it has become virtually certain that an
notnlc benefits or service potential will arise and thc asset's value oan bc

CO UNTY EXEC UTIYE A LCO HOLIC DR I N KS & S U BSTA NC EA B US E
UND (ADSACF)

ly, the asset and the related revenue are recognized in tho financial statements
which the change occurs.n

gnizes the cffects ofchanges in accounting policy retrospectivcly. The effecs
accounting policy are applied prospectively if retrospective application is

n accourrting policies and estimatcs

be[efits- Retirement bcnefit plaI|s

ides retirement benefits for its ernployees and directors. Defined contribution
mployrn ent benefit plans under which an entity pays fixed contributions into a
(a fund), and will have no legal or constructive obligation to pay funh€r
the fund does not hold sufficient assets to pay all employee benefits relating
ice in the current and prior periods. The contributions to fund obligations for
retirement benefi ts arc charged against income in the year in which they

plarrs are post-enlployment benefit plans otlter than defined-contribution
ned benefit funds are actuari ally valued tri-annually on the pro.jected unit
basis. Deficits identified are recovered through lurnp sum payments or

contributions on proportio nal basis to all participating employers. The
Iump sum payments reduce thc post-employment benefit obligation.

rency transections

ore ign currencies are initially accounted for at the ruling rate ofexchange on
ransaction. Trade crcditors or dcbtors denominated in foreign currency are
tement of financi al position reporting date by applying the exchange rate on

ge differences arising frorr the settlem€nt ofcredltors, or from the reporting
different frorn those at which they were initially recorded during the

ized as incornc or expenses in the period in which they arase.
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KTRINYAGA CO UNTY EXECUTIVE ALCOHO LIC DRINKS &SUBSTANCEABUS E

CONTROL FUND (ADSACF)

Reports flnd Financinl Statem
ar endetl Junc 30,2020

cn ts

For the ye

SUMIVI ARY OF SIGNIFICANT ACcouxrtxc PoLICIES (CONTINUED)

13. Borrorving costs

Borrowing costs are capitalized against qualifying assets as. part of property' plant and

;;;t;;;;.iirch borrowing costs a-re capiialized over the period during which the asset is

uJii! 
""qrir.a 

or constructld and borrorvings have been incurred. Capitalization ceases when

""".?r"ii"" "r,r,t" 
asset is comPletc. FurthJr borrowing costs are charged to the statcment of

fi nancial pet fortnance.

14. Related Prrties

The Entity regards a related party as a pcrson or an-cntily with the ability to exert control

individuaily o, lointty, or to exercise significant inflrtence over the Entity' or vice versa

Members of key management are regarded as related parties and comprise the directors' the

CEO and senior managers.

15, Cash and crsh equivalents

Cash and cash equivalents comprise cash on hand and cash at bank' short-term deposits on

caii and highly liquid investnrents with an original maturity ofthree months or less' which are

i.rairy """l".iirr. 
to known amounts ofcash and are subject to insignificant risk ofchanges

i, ,aiue. gunL account balances includc amounts held at the Central Bank of Kenya and at

various cornmercial banks at the end ofthe financial year' For the purposes ofthese financial

rti"-""", "*fl and cash equivalents also include short term cash imprests and advances to

"r,'t "rir"J'pruri" 
officers and/or institutions wlrich were not surrendered or accounted for at

the end ofthe tinancial Year.

16. Comparative figures

Where necessary compar&tivc figures for the previous financial year have been amendcd or

reconfigured to conforin to the required changes in Presentation'

17, Events after thc rcporting period

There were no material adjusting and non- adjusting events after the rePorting period'

18. Ultimste and Holding EntitY

The entity is a County Public Fund established by Public Finance Management Act

io-iz.rio'", *" Ministry ofGender and Social Services' lts ullimate parent is the county

Government of KirinYaga.

19. CurrencY

The financial stalements are presented in Kenya Shillings (KShs)'

30 lPn ge



CO UNTY EXECU?IVE ALCOHOLIC DRINKS &ST]BSTANCEA BUSE
(ADSACF)

tr'inancial Statements
r th€ ended June 2020

OF SIGNIFICANT ACCOT]NTING POLICIES (CONTINUED)

t judgmen(s and sources of estimation uncertainty

n of the Entity's financial statcmenls in conformity with IpSAS requires
make judgments, estimates and assumptions that affbct the reported amounts

o

o

penses, assets and liabilities, and the disclosure ofcontingeni liabilities, at the
ng period. However, uncertainty about these assumptions and estimates

outcomes that r€quire a material adjustment to the carrying amount ofthe asset
in future periods.

ents, estimates and assumptions made: e.g

assumptions - The key assumptions concern
ation uncertainty at the reporting date, that have

ing the future and other key
a significant risk ofcausing a

ent to the carrying amounts of assets and liabilities within the next financial
ibed below. The Entity based its assumptions and estimates on parametefs

the consolidated financial statements were prepared. However, existing
and assumptions about future developments may chan 8e due to market
umstances arising beyond the control ofthe Entity. Such changes are reflected
ons when they occur .IPSAS 1.140.

d residual values

and residual values of assets are assessed using thc following indicators to
future use and value from disposal:

n ofthe asset based on the assesstnent ofexpcrts employed by the Entity

fthe asset, its susceptibility and adaptability to changes in tecllnology and

fthe processes in which the asset is deployed

of funding to replaoe the asset

e market in relatio[ to the asset

raised and management detennined an estimate based on the inforrnation

easured at the management's best estimate of the expenditure required to
ion at the reporting date, and are discounted to pr€sent value where the effect
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KIRINYAGAcoUNTyExEcUT.IvEALCofloLIcDflINI(.s&.9UB.STANCEABUSE
CONTROL FUND (ADSACF)
Reports nnd Financial St&tements

0

21, Finnnci'.rl risk msnoBement

The Fund's activities expose it to a variety of financial risks including credit and liquidity

;;kr ;;J 
"ir""t, 

of changes in foreign curency The Fund's overall risk management

n-rro,rnr. focuscs on unpiedictability-of changes in the btlsiness envirollment and seeks to

;-',;":;;i;" ;;;;;;tiui uiJ"'." effect tf such risks on its performance bv setting acceptable

tevets of rist. f'lc Fund does not hedge any risks and has in-place policies to ensurc that

credit is only extended to customers with an established credit history'

The Fund's financial risk management objectives and policies arc detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is thc risk that a counterParty will be unable to

.,rr r,rorn,, in full when due. Credit risk arises tiom cash and cash equivalents' and deposits

;]ih ;;;*;. as-rvell as trade and other receivables and available-for'-sale llnancial

investments.

Managemcnt assesses the credit quality of,each 
. 

custotner'.laki ng into account its financial

""iiii;". r"r, 
experience and orhei factors lndividual risk limits are set based on intcrnal or

il;;;;i'i,!;..;_, in a""ordun"" with timits set by the directors, The smounts presenred in

;;;i;ri;i financial position are net of allowances for doubtful receivables' estimated

[, ,1"-;;,iir't nlunug"m"nt based on prior experience and their asscssnlent of the curc,t

econontic environment.

The carrying amount of financial assets recorded in the financial statements representing the

entity'smsximumexposuretocreditriskwithouttakingaccountofthevalueofanycollateral
obtained is madc uP as follows:

For thc ycar endcd June 30,202

SUMMARY OF SIGNIFICANT ACCOUNTINC rOltctns (CoNTINUED)

At 30 Ju ne 2018
transactionsReceivables from sxchan

Eeceivables from non exchange

transactions

Total

At 30 June 2019

Receivables from cxchan transactions
0Receivables from non exchange

transactions

Bank balances
0Total

32 lt'l gc
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OF SIGNIFICANT ACCOUNTING POLICIES (CONTTNUED)

u nder thc fu v perforrlr ll c catego v pav n th debts as con tl U c

USE

c t
red k assoc ated th these rece vab CS s m n r11 a a t') d h c a owance forr s

S

prop rtate rq LI id ty r sk matr agcrnc t) lratn e rk fo th ln anagernen tho f
n't (]d ulT) and on tcrm fund nI an d qu d ty lTl anage n'1 et'l eq U reltl c tl ts The

qu id ty sk through cont nuou s II on ton nc of fo recas 5 itnd act ua cash

represerts cash flows payable by the Fund under non-derivative fiuancial
eir remaining contractual lnaturities at the repofting date. The amounts
table arc the contractual undiscounted cesh flows. Balances due within l2

eir carrying balances, as the impact ofdiscounting is not signiticant

they

amounts lhat the entity has recogniscd in the financial statements is considcred
er any potentially irrecoverable amounls

significant concentration ofcredil risk on amounts due from the fund

stees sets the Fund's credit policics and objectives and lays down pararneters
various aspects oforedit risk management are operated

risk managcment

b v fo rq ty agelnu d fl sk mar'l n rests th the Fund d tn strator ho
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c) Market risk

The board has put in place an internal audit fijnction to assist it in assessing the risk faced by

il;'nt "; ; ongoing basis, evaluate and test the design and effectiveness of its internal

accounting and operational controls.

Market risli is the risk arising ti.orn charrges in rnarket prices, such as interest rate, equity

pri*. and lbreign exclrange iates which will aftbct the entity's income or the value of its

irolding of linaniial instruments. The objective of nrarket risk management is to manage and

controi market risk exposures within acceptable parameters, while optimising the return

Overall responsibility for nranaging market risk rests with the Audit and Risk Management

Committee.

Tlre Fund's Firrance Department is responsible for the development of detailed risk

management policies (subiect to review and approval by Audit and Risk Management

Cornriittee) and for the clay to day implementation ofthosc policies'

.lhere 
has been no change to the entity's exposure to market risks ol the manner in which it

manages and measures the risk.

i. Foreign currencY risk

The cntity has transactional currency exposures Such exposure- arises through purchases of

uoods a,td services that are dOnc in currenCies other than the lOcsl currency lnvoices

iinominatea in foreign currencies are paid atlcr 30 days from the date of the invoice and

conversion at the time of payment is done using the prevailing exchange rate'

The carryiug amount of thc entity's foreign currency derominated monetary assets and

rnon"tuty liubiliti"s at the end ofthe rePorting period are as follows:

KIRINLAGACoUNTyEXEjI]TI}/EALcoHoLIcDRINKS&SUBSTANCEABUSE
CONTROL FUND (ADSACF)
Reports and Financinl Stfltements

tr'or the ye,r r cudetl June 30,2020

SUMMA ITY O[ SICNIFICANT ACCO UNTING POLICIES (CONTINUED)

At 30 Junc 2020

Financial assets

lnvcstl1rents

Cash

Debtors/ reccivables

Lia bilities

Trade and other payables

Borrowings

Net foreign currency asset/(liability)

34 lP agc
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OF SIGNITICANT ACCOT]NTING POLICIES (CONTINUED)

ll.

on currenc les
ya Shilling appreoiated with all other variables held constant

risk

is the risk that the entity's financial condition may be adversely affected as a
irr irlterest rate levels, The entity's intcrest rate risk arises from bank

thc Fund to cash fl n tercs ra[e isk Th n terest rate n sk ex posure

ncy sensitivity analysis

table demonstrates the cffe

vo

c on the F'u nd s statetn en o f fi n anc a t)er fornr ance
sens ty fo a reasonab e possi b change th hange the thren e rate of

rh all other
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inleresl rdte rlsk

interest rate risk, management has endeavoured to bank with institutions that
interest rates.

T

s

its irterest rate exposure on a dynamic basis by conducting a sensitivity
lves determining thc impact on profit or loss of defined rare shifts. The
for interest rate risk assumes that alt other variables, in particular foreigns

remain constant. The analysis has been performed on the same basis as the
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The objective ofthe Fund's capital risk managcment is to safeglard the Fund's ability to

i".iNr.i" 
"t " 

g"l"g concern. T'he entity capital structure comprises ofthe following funds:

KINNYAGA CO ANTY EXECT]TIYE ALCOHOLIC DXINTS &SUASTANCEABASE

CONTROL FUND (ADSACF)
RcPorts nnd Financinl Stntcments
For thc Yclr r cnrlcrl .lunc 30, 2020

suntrrauv oF srGNIrtcA

d) Cnpital risk mlnagement

NT ACCOuxuxc PoLICIES (CONTINUED)

Revaluation reserve

Revolving fund

Accumulated surplus

Total funds

Total borrowings

Net debV(excess cash and cash equivalents)

0%0o/oGearing

36 lI'rgc

2018/2019

lKShs

Less: cash and bank balances
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tributiors and donations

m Coullly Government

and other levics

me4.

. Public

t.7.

Donation fn m developlrrent partners

Contributior ; from the public

Total

Transfcn

'ransfers fro r County Govt. - operations 3,084,000 3,084,000
ayments by ty on behalfofthe entity

3,084,000 3,084,000

Fines, pen

rte Payment renalties

Ics

rtxl

Inlerest inr

I n erest incomr from Mortgage loans

;rest incom( from car loans

ln grest incom( investn)ents

In :rest inco lc bank deposits

Tr lal intercst

tuga37 I
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'),

't)tsq;ripI 
i(in r;l2019 /2020

L:r{ipLg

fotut

7019t2[20
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CONTROL FUND (ADSACF)

Reports
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rtld Finrn
Ycnr ended

Stntcm€nts
ne 30,2020

cial
Ju

5. Othe r inconle

6. Fund ndministration cxPenses

7. Stnfl'costs

lnsurance recoverles

lncomc frtlm sale ol tender documcnts

M isccllaneous inconrc

Total other income

Staffcosts (Note 7)

Loan processing costs

Professional services costs

Administration fees

'I'otal

Salaries and wages

Staff gratuity

Stafl' training expenses

Other staff costs

Tolal

38 lt'a gu

.20r9i20?0

kst,,

20'l I9

l(S!s

KShs

Social securitY contribution



COUNTY EXECATIYE ALCOHOLIC DRINKS &SUBSTANCEABASE
UND (ADSACF)

Financial Statem€nts
ended June 30 2020
HE FINANCIAL STATEMENTS (CONTINUED)

penses

OTES TO

General

( ionsumables 2,76t,762.00 2,548,882.50
I lectricity an el'tsesi water exp
t uel and oil c lsts
I rsurance cos

I cstage

P rinting and s lstionery
I] cntal costs

S icuritv cosLs
-I glecommuni Stion
B turk Charges

H sspitality
t)

'preciation 
a nd amortization costs

o iher expens€

T )tal 2,761,762.00 2,548,882.50

l'a qc

and

3eI

lt



KIRINyAGAcoUNTyEYE1UTIVEALCoH,LICDTNIT.S&S'UaSTANCEABUSE
CONTROL FUND (ADSACF)
Reports and Financial Statemettts
For lhe Ycnr endcd June 30, 2020

NOTES TO THD FINANCIAL STATDMENTS (CONTINUED)

9. Finnncc costs

10. Gain/(loss) on disposal of assets

I l. Cash ond cash equivalents

lnterest on Barrk overdrafts

lrrtercst on loans lionr banl<s

'Iirtal

Property, plant arrd cqrtiPment

Intangible assets

1'otal

Kirinyaga Car loan account

Kirinyaga County mongage account

Fixed deposits accoun(

On - call deposits

Current account
14,46?.50322,238Others
t4,46',1.50322,238Total cash and cash equivalcnts

40 lPa 1rc

s

'XSlrr

Dr:rcriplion 20i9/2020 iarire201

'KShs

9



COUNTY EXECUTIYE ALCOHOLIC DRINKS &SUBSTANCEABUSE
UND (ADSACF)

I

1tancial Statements
ded June 30 2020

F'INANCIAL STATEMENTS (CONTINUED)

sis ofthe cash and cash equivalents are as follows:

from exchange transaclions

OL
orts

r the

led

OTES

r Fixed dep sits accoun t
Kenya Col mercial bank
Equity Bar (, etc

Sub- total
I

t 0n - call cposils
Kenya Con mercial bank
Equity Ban - etc

c Curenl a coun t

Kenya Con nercial bank
Co-operalil Bank 01t4t567220240t 322238-
Su b- total

Others(spe irv)
Cash in tran it
Cash in han 322,238 t79,350.00

322,238 179,350.00
Gra[d totr] 179,350.00

Receivable

Cr rrelrt Rccci ables
lrcst receiva le
'rent loan re ents due
er exchange

s: lrnpainnc allowance C) c)
al Ctlrrent 'eceivrbles

No r-Currcnl I ceivablcs
g term loan ents due

To al Non- cur eot rec€ivflbles
To al reccivabl from exchan transactions

l)age

snd

TO

?a!2n97A

{

I Sub- totsl

d)

M Pesa

Fub- total

322,238

'21)til2:,$20.I)*criitiqn 2018/r019

lntl

cul

od
t"1
1"1

Loi

4l I

ll



KIRINYAGACOI)NTYEXECIJTIVEALCOHOLICD,RINTS&'SUB'STANCEABUSE
CONTROL FUND (ADSACF)
Reports and Financial
For the vcar ended Ju

StrtemeIlts
ne 30,2020

Intercst receivable

lnterest receivable from curent Portion of long-term loans of
rous ars

Acclucd intcrest receivablc tiotn of long-tcrtn

vious years

loans of

Interest receivable from currcnt porlion of long-tenn

issued in the current Yeal

loans

mcnts dueCurrent loan r
revtous-term loans fromCurr€nt ion of lo

Accrued principal from lotlg-terms loans

riod s

from previotts

Currcnt arrtion of lon -tcrm loans issued in the current

Additionrl disclosure on interest receivable

13. Revenue from Non-Exchange transaction
KShs KShs

Transfer to CountY Executive

Transfer to Alcoholic Fund
transactionsTotal rcccivablcs from non-cxchan

42 ll'a gc

20 1 20i

KShs. KSlrs

2019tx020 201 l9
Its;hs



COANTY EXECUTIVE ALCOHOLIC D RINKS &SUBSTANCEABUSE
(ADSACF)

rts Financial Statem€nts
r the ended June 30 2020

FINANCIA L STATEI\{ENTS (CONTINUED)

ts

s

4. Prepay

rrcpaid rent

repaid insur ce

repaid elect crty costs

I Ither prepay ents(specify)

otll
i. Inventori

)nsumable s crcs

rare Parts an rneters

ltering

her inyentot s(specify)

rtal illvcnto
rlizablc val

es at the low€r of cost rnd [el

ilgc

]

TO

20rei?b:0 2018t20Le.

Ilcsc ripti tiu 20$r202t;)

C

Sl

C)

()

I

I

Ir

43 I



KIRINYAGA COUNTY EXECUTIVE ALCOHOLIC DRINKS ASUBSTANCEABUSE CONTROL FUND (ADSACF)

Reports and Financial Slatemcnts

For the year en ded June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

16. Property, plant and equiPment

2018.{r I J
Additions C)C)(-)
D GI(L
Tra n sfers/ad

Ar 30 .lune 2019
2019Atl

Additions

.lune 2020.{r 3
rmenl

Arl Ju 20t8
and int G)c)c)(-L

C)(,
(:)

Atl J
AT June 2019

20t9
(-)

c)i:Llmpairment
l'ransler/ad ustment

At3 June 2020
Net book values

Ar 30
June 2019
June2020

At 30

44 lP igc

I Llnd atrri
-uortri 

vchicles Funriturs. irntl fittirrEls C{rnrputers and'
oflicc eqdipntcnt

Totrrl

K^qhsI(Shs

C)

(-) C)

c) G) G)

G)

G) G) G)
G)

C) c) C)

(-)
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COUNTY EXECUTIYE ALCOHOLIC DRINKS &SUBSTANCEAB USE
UND (ADSACF)

I

Ilancial State m€nts
ded June 3 2020

FINANCIAL STATEMENTS (COI{TII\ruED)

assets-software

ther payables from exchange transsctlons

INYA

rts
r the

7. Intangi

lost

,t bcginninl of the vcar
dditions

I end of thc year
uortizatiol and impairment
t beginning rf the vcar
mortization

/ear
rpairment lc

lcnd oflhe l'
BV

, Trade anc

Tt rde payabler

R, fundable del its

o
e

b

T( lal Trade ar other blesa

Provisions

B"[nce 
"t 

th;il- .- ,ti:--- 
----+

ginning of thc year( 1.07.20 t 8)
itional rolls

P ision util
G) c) C) G)

Ch duc to unt and time value for tno C) G) (, C)
sfers from D -CUrrent provisions

llcc ut thc of ihc .06.2019)r

Pa c.,45 l

and

19.

TO

pcscilliribri 20tq/

(

1

A

1
I

.{t e nd of thel.
Idl
N

2019l2ltib 2t1isiiu l,

li!!cripliotr Poiius ,ll'okr Ir_c C)thcr

d
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KIRIN YAGA COU NTY EXECUTIVE ALCOHOLIC DRINKS &SUBSTANCEA B USE

CONTROL FUND (ADSACF)
Reports flnd Financial Stalcmcn ts

For the Yea r ended June 10, 2020

NOTtrS TO THE TINANCIAL STATEMENTS (CONTINUED)

20. Borrorvings

'lhe table below shows tlre classification of borrowings into exlernal and domestio borrowings:

The table below shows the c lassification of borrowin gslong-term and current borrowings:

of theItlnlnBalonce at b
the yearduriExternal borrowin

during theDorrestic borrowin r

C)C)Ilepayrnents olexternal borrorvings during the peli od

C)(,Repayments ofdomestics borrowillgs during the period

Balancc at end of the od

External Borrowin
ization'Dollar denominated loan from 'xxx or

Sterling Pound denominated loan fronr firnd

n ization'Ettro denominated loan from ltrnd o

Domcstic llorrowin
loan frorn KCBs h illiKen

Bankloan from BarclaKctr a Shillin
loan ti.orn Consolidated BankKen a Shillin

Borrowi from other govenr tDent institutions

Totnl bnlarce nt end of the r

Short term borrowings(current portion)

Long term borrowings

Totnl

.20rri2020 2018tx,0;t

l(llhs l(Sii.

20t9t2020 20 i8, zor e

. KSlri KShs

organization'

l(S hs
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COANTY EXECUTII/E ALCOHOLIC DRINT.S 4SUBSTANCEABUSE
(ADSACF)

rts nancial Statemcnts
the ded Ju ne 3 2020

FINANCIAL STATEMENTS (CONTINUED)

S IN IIECEIVABLE

IN ACCOUNTS PAYABLE

cncfit obligations

OTES TO

. CHANG

{ccount recr )vable as at ln July 201
\ccount rcc{ vable issued duri the (B)
\ccount recr able settled durin

'let changes accoult receivables D= A+B-C

;. CHANGI

,ccounts Pal rble as at lstJuly 201 e (A)
.ccounts Pa) rble held during the year (B)
,ccourts Pa) Lble paid during the Year (C)

l et changes i account receivables D= A+B-C

Ernploycc

KShs KShs KShs KShs
C trrent bcncf obligation
N )n-current b nefit obligation
T rtlrl employ e bencfits obligrtior

47 I ate

tl

and

23

Pixctiptloir bf the erroi, -.. ,';

the Year (C)

) rs c rlp tl6hii crl orthe

l)r:lintti
:trioglil
'' - Pl:rn

TbtriIorl;(r't)t . Otlle r'
l>rr-rr isionserulll'ryriicnt

lrrdirul
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KIRINYAGA COUNTY EXECI]TIVE ALCOHOLIC DRINI('S &SUBSTANCEABAS E

CONTROL FUND (ADSACF)
Reporls and [inancial Stntcments
For thc yea r endcd June 30,2020
XOTTS TO TTTTi FINANCIAL STATEMENTS (CONTINUED)

24. Cash gcncrntcd from opcrations

25. Relsted party balances

a) Nature of relnted pnrly rclntionships

EntiticsandotherpaniesrelatedtotlrcFundincludethosepaili.6whohaveabilitytoexercise
*,ir"i "r1-"r"ite 

significant influence over its oPerating and financial decisions Relsted

Darties include management personnel, their associates and close family members The

hrnd/scheme is related to the following entities:

a) The CountY Government;
bj The Parent County Government Ministry;

c) Key management;
d) Board ofTrustees ;etc

(164,882.s0)322,23E
Su rplus/ (delicit) for thc year bcforc tax

Ad j uste tl for:

Arnortisation
c)C)CainV losses and disPosal ofassets
(-)C)Interest income

Finance cost

Working Capital sdjustments
(-)C)lncrease in invcntory
C)C)Increasc in receivables

lncreasc irr PaYables
(r64,882.s0)322,238Nel cash llow from operating activities

l()

Depreciation


