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Trans Nzoia County (Executive) Car Loan and Mortgage Scheme Fund
Rcports and Financial State ments
For thc 1'ear ended.Iune 30,2019

I. KEY F],NTI'TY tNI-ORMATION AND MANA(;EMENT

a) Background information

Trans Nzoia County Executive Car Loan and Mortgage Scheme Fund is established by and

derives its authority and accountability fiom Trans Nzoia County (Executive) Car Loan and

Mortgage Scheme Fund Regulations, 201 8 and the Public Finance Managemenl Act No l8 of
2012. The Fund is wholly owned by the County Government of Trans Nzoia Executive and is
domiciled in Kenya.

b) The fund objective is

'fhe Fund's principal activity is to Provide a loan scheme tbr the Purchase of Molor Vehicles

or [.and lbr the development, renovation or repair of residential property by members of the

scheme

c) Fund Administration ('omnritte e

tl) Key Managemcnt

Fund Secretarv5

CECM-Finance and Econonric PlanningI Hon Bonif'ace Wanyonyi Cosmas
CECM- Ileahh
CECM- Trade and CommerceI lon Sirnon Kiscgei
C EC M- Lands, [Ious in &Urban Develo mcnt+ Ilon Susan Ne Iinra
County Chief Officer of Financel CPA Emmanuel Sikuku Wani ala

Chair PersonI I lon l]onilhce Wanyonyi Cosmas
Vice chair ers()nl I lon Clairc N Wan a nla
MemberI lon Sinron Kiscgei
Fund Administrator+ C[)A l]mmanuel Sikuku Wanjala

2l

Itef lNamc Position

flon Claire N Wanyama

llef i Namc l'osition

Dinah Nas*'a Makokha



Trans Nzoia County (Executive) Car Loan and Mortgage Scheme Fund
lleports and Financial Statements
For thc ycar entled June 30,2019

c) Registercd Offices

P.O. Ilox 1886-30200
County Head Quarters Building
MOI Avenue
Kitale. KENYA

l) Fund (lontacts

Telephone: (254) 30301 /2
E-mai I : countyoftransnzoia@gmail.com
Website: wurv.transnzoia. go.ke

g) Fund Bankers

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
Citl' Square 00200
Nairobi, Kenya

2. Equity bank
Account no
P.O. Box 42 I I

Kitale-KENYA
h) Independent Auditors

Auditor General
Kenya National Audit Office
Anniversarv Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

i) Principal Legal Adviser

The Attorney General
State Lau, Oftce
l larambee Avenue
t'].O. Box 40112
City Squarc 00200
Nairobi. Kenya
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Trans Nzoia County (Executive) Car Loan and Mortgage Scheme Fund
Reports and Financial Statements
For thc year ended .func 30,2019

Introduction

Section 164 (2) (t) ofthe Public Finance Management Act, 2012 requires that. at the end ofeach
linancial year, the Accounting oftlcer when preparing llnancial statements of each County
Govemment Entity Governmenl entities in accordance with the standards and lbrmats prescribed
by the Public Sector Accounting Standards Board includes a statement ot'the county govemnlent
entity's performance against predetermined objectives.

'l'he key development objectives of the Trans Nzoia County Car [.oan and Mortgage Scheme to

Counly Ciovernment Entity's 2018-2022 plan are to:

a)
b)

To Provide loans to members at allbrdable interest to purchase personal cars
To Provide Mortgage Io members to renovate and or put up descent residents

{l



Trans Nzoia County (Executive) Car Loan and Mortgage Scheme Fund
Reports and Financial Statemcnts
lirr the yr:ar entlcd .lunc 30, 2019

2. MANA(;I'MIiNT TEAM

Provide a concise description of each Trustee's
date of birth, key academic and professional
q ualilications and work experiencc.

Also. indicate the main area of responsibility -
without details

Insert each key Manager's passport-size
photo and name,

I

2. Manager 2

3. Nlanager 3

4. Manager 4

5. Etc.

Name Details of qualifications and cxporience

sl



Trans Nzoia County (Executive) Car Loan and Mortgage Scheme Fund
llcports and Financial Statements
l-or thc vear cnded,lune 30,2019

3. FUND CHAIRPERSON'S REPORT

The Trans Nzoia County Executive Car Loan and Mortgage Scheme Fund was established in the

year 201 8.These Financial statements presents the financial performance of the fund lbr financial

year 201912020

llcr iclr of l'e rformancc

lncome
This financial year the ftnd received Shs. 59,000,000 from exchequer and the fund eamed an

interest income of Shs 491 .75 8

[)r pend itu rcs

Thc total expenditures during the period amounted to kshs 10,932 which was used as other
operating expenses - Bank charges related activities.

,\ llprcciation

I take this opportunity to express my gratitude and appreciation to my t'ellow committec

nrembers and all county staff at large lor your continued support in last flnancial year and oncc

ntore I Lrrgc' \ ot-t ttr co nue with the same spirit ncxt linancial year.

6l

Sustainability
'fhe l'und is increasingly emphasizing on the need to ensure that there is sustainability for both

investments, resource mobilization and financing capabilities, with an objective of ensuring that

f'unds going concem is secured.

I lon. llonlacc \\'attronvi ('osnras

Fund Adrninistration ('hairman



Trans Nzoia County (Executive) Car Loan and Mortgage Scheme Fund
Reports and Financial Statements
l'or thc Iear cndcd.func 30,2019

{. t{[t,()llT ()F I llE Ft \l),\l)]ll\ls'l lt.\'l'ol{

It is my Pleasure to present the Trans Nzoia Executive County Car loan and Mortgage Scheme
lund fbr F/Y ended 30/6/2019. The statements present the financial perlbrmance olthe f'und over
the past year

l'he schcme was established in the 2018 and started with an initial capital ofkshs 59,000.000.00
in the F/Y 201812019. [n the ilnancial year under review, the f'und has disbursed loans of Shs

56.200.000 ttr beneflciarics.

Financial performance

a) Ilevenue

In the year under review, the t'und received Shs 59.000.000 fiom exchequer but we had an

interest income of Shs 491.758

b) Loans
During the linancial year 201 8/201 9. the fund disbursed Car loan and Mortgage Scheme of Shs

56,200,000 to benetlciaries.

d) ('onclusion

Financial year 2018/2019 has been a good year in general. May I take this opportunity lo thank
th!' managemenl ol'lund fbr their support. I too thank all stafl's who have worked tirelessly to

ensure that the fund achieves its mandate

C'['A EM anuel Sikuku Wanjala

Sou rccs of l{evcn u c Actual Amounl
Kshs

Transfer From exchequer 59,000,000
lntrrest Incolnc 491.7.s8

'I otal inconre 59,,t91 ,758

7l

c) Cash Flows

Financial year 201812019, we did not have any liquidity disruptions. The cash and cash

equivalent was Shs. 6,012,869 as at 30June 2019

l'und,\tlnrinistrator



Trans Nzoia County (Executive) Car Loan and Mortgage Scheme Fund
lleports and Financial Statements
For the vear ended Junc 30,2019

5. (-ORPORATE(;OVERNANCESTATEMENT

I ltt_ l.t \l)

The Executive County Covemment of Trans Nzoia Car Loan and Mortgage scheme is a

revolving fund established Pursuant to the Salaries and Remuneration Commission (SRC)

circular number SRC/ADM/CIRi l/13 VOL.I I l(128) OF lTrH December 2014 and section 167

0l' Public Finance Management (PFM) Act 2012. Its mandate is to provide Car Loans and

Mortgage to executive stall' members of the County. The ftnd is committed to ensuring
compliance with regulatory and supervisory corporate governance requirements.

'fhe roles and iunctionality ofthe Fund is drawn from the Executive County Government of
'Irans Nzoia Regulations 201 8

S'I'A1'Ii]MENT OF (]OM PLIAN('I'

'l'he t'und Administration Committee conllrms that the tund has throughout the linancial year

2019/2020, complied u,ith all statutory and regulatory requirements and the tund has been

managed in accordance with the principles olgood corporate governance

IN'TEI{NAL (]ONTROt, ANI) RISK MANAGEMIiNT

I n tcrnal Control

The t'und Adrninistration Committec is responsible firr reviewing the ef'lectiveness of the f'und's
system of internal control which is designed to provide reasonable. but not absolute assurance

regarding the saf'e guard of assels againsl unauthorised use.

I nlr:rn:rl ( on t rol frame rr ork

-l 
he tund continues to review its internal control fiamework to ensure it maintains a strong and

ctl'ectivc intenral control. There werc no significant weaknesses identilled during the financial
vear 20 I 8/20 I 9.

Management Team

'l'he management team headed by the Fund Administrator implements the Loans Management

Committee decisions and Policies through committee Meetings. The team meets regularly to
ensure that the committee'

Auditors

The Fund is Audited by the Office olAuditor Ceneral (OAG) Kakamega Hub

8l



Trans Nzoia County (Executive) Car Loan and Mortgage Scheme Fund
Reports antl Financial Statcments
For the Iear ended.lunc 30, 2019

6. STATEMENT OF MANAGEMENT'S RT]SPoNSII}ILITIES

Section 167 of the l)ublic Financc Management Act, 2012 requires that, at the end ol each

Ilnancial year. the Administrator of' a County Public Fund established by Public Finance
Management Act 2012 section ll6 shall prepare financial statements lbr the Fund in accordance
with the standards and formats prescribed by the Public Sector Accounting Standards Board.

The Adminislrator ofthe County Public Fund is responsible for the preparation and presentation ol
the Fund's linancial statements, which give a true and fair view ofthe state ofalfairs of the Fund

tbr and as at the end ofthe financial year ended on June 30. 2019. This responsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that these continue ltt be

eflcctive throughout the reporting periodl (ii) maintaining proper accounting records. which
disclosc with reasonable accuracy at any tirne the iinancial position of the Fundl (iii) designing,
implementing and maintaining internal controls relevant to the preparation and t'air presentation of
tl.rc llnancial statcments, and ensuring that they are fice liom material nrisstatenrents, whether due

to error or liaudl (iv) sai'eguarding the assets ol'the Irund: (v) selecting and applying appropriate

accounting policiesl and (vi) rnaking accounting estinrates that are reasonable in the circunlstances.

Thc Administrator of'the County Public Fund accepts responsibility fbr the Fund's linancial
statcmenls. rvhich have been prepared using appropriate accounting policies supported by
reasonable and prudont judgernents and estimates, in conlbnnity u'ith International Public Sector

Accounting Standards (IPSAS), ancl in the manner required b1'the l'[rM Act.20l2 and Public
Financc Managcment Act 201 2 section I I (r. Thc Adminislrator o1'the Irund is ol'the opinion that

the Fund's financial slatements give a true and fhir view olthe state of'I:und's lransactions during
thc linancial year ended June 30,2019. and of the Fund's financial position as at that date.'['he
Adrninistralur liurher conljrm the complclencss olthe accounting records maintained lirr the Fund.

riltich have been relied upon in tlie prcparation of the Fund's flnancial statcnrents as wcll as the

adccluacl' oI'tlre sj-slcurs ol'intcrnal llnancial control.

In preparing the llnancial statements. the Administrator olthe Countl Public Fund has assessed

tlrc [rund's ability to conlinue as a going concem and disclosed. as applicable, lnatters relating to
thc use ol'going concem basis of preparation of the linancial slatenrcnts. Nothing has come to tlre
attcntion ol the Administrator to ilidicatc that the F'und will not remain tr going conceru tirr at lcast

thc nexl twelve months fiom the date ofthis statenrenl.

Approval of thc financial statements

'fhc Fund lr Ilnancial statements were approved by the Board on
signed on irs behalf b),:

.\dnrinis

2020 and

Itlo ol' the County Public Fund

el
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E-mail: info@oagkenya,go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THC AUDITOR.6E ENAL

E n h o n <' i n g A <'<'ou n t u b i I i t.t'

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 30o84-ooioo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON TRANS NZOIA COUNTY (EXECUTIVE)
CAR LOAN AND MORTGAGE SCHEME FUND FOR THE YEAR ENDED
30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Trans Nzoia County (Executive)
Car Loan and Mortgage Scheme Fund set out on pages 11 to 25, which comprise the
statement of financial position as at 30 June, 2019, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Trans Nzoia County (Executive) Car Loan and Mortgage Scheme Fund as at
30 June, 2019, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis),
comply with the Public Financial Management Act, 2012 and the Public Finance
Management (the Trans Nzoia County (Executive) Car Loan and Mortgage Scheme Fund
Regulations, 2018.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Trans Nzoia County (Executive) Car Loan
and Mortgage Scheme Fund in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
slgnificance in the audit of the financial statements. There are no key audit matters to
report in the year under review.

Reporl ol lhe Audilor-General on Truns Ntoia Coun4' (Executive) ('ur Loun und llortguge Scheme Fund.ftr lhe yeor
ended 30 June, 2019



REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) ot the Constitution, based on the procedures performed,
except for the matters described in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public money has not been applied
laMully and in an effective way.

Basis for Conclusion

1.0 Failure to secure and
Transactions

lnsure Long-Term Receivables from Exchange

As disclosed in Note 4 to the financial statements, the statement of financial position
reflects Kshs.53,467,957 on long term receivables from exchange transactions for both
car loan and mortgages. Documents provided for audit revealed that the Kshs.53,467,957
car loan and mortgages were not secure as required by Regulations 10(2) and 16 (1) of
the Public Finance Management (the Trans Nzoia County (Executive) Car Loan and
Mortgage Scheme Fund Regulations, 2018.

ln addition, the loan insurance policies for the motor vehicles and mortgages protection
and fire polices for the mortgages were not provided for audit. lt was therefore not possible
to confirm if the management complied with Regulations 17(1) and (2) of the Public
Finance Management (the Trans Nzoia County (Executive) Car Loan and Mortgage
Scheme Fund Regulations, 2018.

ln the circumstances, the Fund's Management was in breach of the law.

2.0 lrregular Advances of Mortgage Loans

As disclosed in Note 4 to the financial statements, the statement of financial position
reflects Kshs.53,467,957 on long term receivables from exchange transactions for both
car loan and mortgages. However, included in the Kshs.S3,467,957 is Kshs.53,000,000
whose copies of the designs of the proposed residential property duly approved by
relevant Government agency and Bills of Quantities in respect of the proposed
development, renovation or repair were not provided for audit contrary to Regulation
1'l(2)(a) and (b) of the Public Finance Management (the Trans Nzoia County (Executive)
Car Loan and Mortgage Scheme Fund Regulations, 2018.

ln the circumstances, the Fund's Management was in breach of the law.

3.0 Non-Recovery and Remattance of Fringe Benefit Tax

Documents provided for audit revealed that the Fund's Management did not deduct and
remit to Kenya Revenue Authority (KRA) fringe benefit tax amounting to Kshs.60,286
accrued from the low interest loans extended to the members during the year contrary to
Section 128 of the lncome Tax Act, Cap 470 (Revised in 2012).

Report ofthe Auditor-(ieneral on Trans Nzoia County (becutive) Car Loan and Mortgage Scheme Fundfor the year
ended 30 June, 2019
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Consequently, the Fund's Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the procedures
performed, except for the matters described in the Basis for Conclusion on Effectiveness
of lnternal Controls, Risk Management and Governance section of my report, I confirm
that, nothing else has come to my attention to cause me to believe that internal controls,
risk management and governance were not effective.

Basis of Conclusion

Weak Governance and lnternal Control Environment

A review of the Fund's governance and internal control environment revealed that the
lnternal Audit Department of Trans Nzoia County Executive had not reviewed and
evaluated budgetary performance, transparency and accountability mechanisms and
processes of the Fund since its inception in the year 201 8 contrary to Regulation 1 53(1 )(a)
of the Public Finance Management (County Governments) Regulations, 2015.

Further. documents provided for audit revealed that the Fund's committee members and
administrator operated without formal appointment documents contrary to Regulation 6(1)
and (2) of the Public Finance Management (the Trans Nzoia County (Executive) Car Loan
and Mortgage Scheme Fund Regulations,20l B

ln the circumstances, the strength of the Fund's internal control and governance for the
year under review could not be ascertained.

The audit was conducted in accordance wilh ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for such internal control as Management determines is necessary to enable

Report ofthe Auditor-Generql on Trans Nzoia County (Executive) Car Loan and Mortgage Scheme Fundfor the year
ended 30 June. 2019
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the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal controls, risk
management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness

Report ofthe Auditor-Generql on Trons Nzoia County (Execurive) Car Loan and Mortgage Schene Fundfor the year
ended 30 June, 2019
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Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf lconclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Fund to cease
to continue to sustain its services.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Report o/ the Auditor-General on Trans Nzoia County (Executive) Car Loan and Mortgage Scheme Fundfor the year
ended 30 June, 2019

5

of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.



a Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA Na c cBs

Na irobi

10 December, 2021

Report ofthe Auditor-Cenerql on Truns Nzoia County (Executive) Car Loan and Mortgage Scheme Fund/or the year
ended 30 June, 2019
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Trans Nzoia County (Executive) Car Loan and Mortgage Scheme Fund
Reports and Financial Statements
For the ycar ended ,Iune 30,2019

8. FINAN(]IAL STATEMENTS

,t.I. STATF],MENT OF FINANC]tAL PERFORMANCE FOR THE YEAR ENDF],D 3O'h

.tLlNE 2019

Itcvcn uc from exchange trans:rcti()ns

I 49t.758lnterest income

t9 r ,758'l otll reven tt r

lirpr:nsts

10,9311(icnenrl cxpenses

I0,932'l otal crpenscs

{tit).tt26Surplus for thc period

ll | '

Note 8/20 r,
KShs

l he notcs sct out ol'l pages 23 to 24 tbrm an integral part ofthcse Financial Statcmcnts



Trans Nzoia County (Executive) Car Loan and Mortgage Scheme Fund
Reports and Financial Statements
For the year ended .lune 30,2019

8.2. STATEMENI OF FINAn-('IAL POSITION AS AT 30 JtrNE 2019

tcnrr rcccir alrlcs lionr cxchan e transactlonsItru

The accounting policies and explanatory notes to these linancial statements form an integral part

olthe financial statements. I'he entity financial statements were approved on 

- 

2020

and signed by:

M--
-,\ (l st tor ol'thc Ijurrd
( t,,\ nranuel Sikuku Waniala

F'urrd ffi6r"t""t
Name:
ICPAK Member Number

.\sscts
('urrent assets

6.0I l.lt69('Lrsh and cash ctluivalcnts
6.0 12,869

N on-cu rrcn t assets
l

53,.167,957

59,{80,826Tolal assois

\et rsscts
l 59.(XX).(XX)Ilcrtlving Iiund

180.n26Accumulated surplus
59,{80,826Tolal nct asscls antl liabilitics

) 18/20l9
KShs

Note

53,467 ,957

t7 I



Trans Nzoia County (Executive) Car Loan and Mortgage Scheme Fund
Reports antl Financi:rl Statements
For the vear endcd.fune 30,2019

8.3. STA'TEMENT OF CHANGES IN NET ASSETS AS AT 30.IL]NE 2OI9

llalirrrce .rs at I .lulr' 20ltl

480.816-+ 8 0.lJ l6S urplusl(de lioit ) tbr the pcriod

5e.000.000-s9.000.000 59.000.000I"unds received during the year

Revaluation gain

59,.180,82659,000,000 59.{80.826llalancc as at 30.lunr 2019

{80.tt26 59,{80,ti2659,00(),(x)0llalance as al I Jul! 2019

S urplus/(de licit ) lbr the period

llrrlanct as lt 30.lrrnc 2020

l3 | l' ., u r



Trans Nzoia County (Executive) Car Loan and Mortgage Scheme Fund
lleports and Financial Statements
For the year ended Junc 30, 2019

II.{. STATEMENT OF CAS}I T-LOWS FOR TI{E YEAR ENI)ED 30,ITINE 20I9

(lash florvs from operating activitics

Ilcceipts

I 491.758Inlerest received

{9 t .751r'l ot:rl Rcceipts

l'at'tn cn ls

l 10.9i2General expenses

10,932'l ota l l'rn mrnts

-ttt0,826

( ash florr s front investing activities
.+ 4.532.043Procceds tiom loan principal repayments

.+ (58.000.000)[-oan disbursements paid out

(53,{67,957)Nct c:rsh llows uscd in invcsting activitics

(lash f'lows fronr financing activities

7 59.000.000l)roceeds tiom revolving fund receipts

59.(XX).000Nct cash llurr s uscd in financing activities
(r,() I 2,869

btfCash and cash equivalents at I Jull' 2018

3 6,0I 2,869( :rsh antl c:rsh ct;uivalcnts at J0.luno 2(ll9

lll' I

'Note !() lll/2019

KShs

('ash flou's from operating activitics

Net increase/(dccrcasc) in cash and cash cquivalcnts



Trans Nzoia County (Executive) Car Loan and Mortgage Scheme Fund
l{cports and Financial Statemcnts
For thr vcar ended Junc 30,2019

II.5. STATEMIiNT OF COMPARISON OF BUDGET AND ACTTJAL AMOUNTS FOR
THE PERIOD ENDED 3OIh.IUNE 20I9

KShs KShs KShsI{cr cn ur KShs KShs

491.758 l9l.75n 1(t0,Y,Intcr!'st incorlic -+e l .758

t91.758 100,'t.l9l .75n {91,75n'l'otrl incomo

[, x pc nses

1.440 l(x)"i,t0.932 l.+10(icncral cr penscs

I,{J0 100'x,r 0,932 I,-l{0Total crpenditure
.180.826 l1)l:1.'1,-1ti0,826 {80.826Surplus for the period

lsli,,,,

l'erlr
llct
difl'c

2fl



Trans Nzoia Executive Car Loan and Mortgage Fund
Rcports and Financial Stalements
For the ycar ended Junc J0,2019
[I.6. StlMMAII,Y OF SI(;NIFI(]ANT A(]C]OUNTING POLICIES

l. Stat€ment of compliance and basis ofpreparation

'I'he Fund's llnancial statements have been prepared in accordance rvith and comply with
lnternational Public Sector Accounting Standards (IPSAS). The linancial statements are

presented in Kenya shillings, which is the tunctional and reporting currency of the Fund. The
accounting policies have been consistently applied to all the years presented.

'fhe tlnancial statements have been prepared on the basis of historical cost, unless stated

otheru'ise. The cash flow statement is prepared using the direct method. The financial
statements are prepared on accrual basis.

2. Adoption of new and revised slandards

a) liarly adoption of stanrlrtrtls

The Trans Nzoia Counly Executive Car and Mortgage Scheme Fund adopted reponing in the
Financial Year 201 8-201 9.

J. lier enuc rccogn ition

Rcven ue fronr non-cxchange transactions

Transfers from other government entities

Revenues tiom non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods. services and propeny) if
thc translbr is free liom conditions and it is probable lhat the economic benefits or service

potential related to the asset will llow to the entity and can be measured reliably.

ii. Rcvcnue front exchrnge transactions

l,rlcrcsl intotnc

lnterest income is accrued using the efl'ective yield method. 'Ihe ef'l'ective yield discounts

estimated tirture cash receipts through the expected lit'e ofthe tlnancial asset to that asset's net

carrying arnount. l'he mcthod applies this yield to the principal outstanding to determine

interest income each period.

{. Budget information

The original budget fbr FY 2018/2019 was approved by the County Assembly on l6rh August
201 8. Subsequent revisions or additional appropriations were made to the approved budget in

accordance with specific approvals from the appropriate authorities. 'l-he additional
appropriations are added to the original budget by the entity upon receiving the respective

approvals in order to conclude the tlnal budget. Accordingly, the Fund recorded additional
appropriations of one Suppletnentary budgets thal were approved and passed on 2 I 'r December

2018 fbr the FY 2018/2019 budget fbllowing the governing body's approval. The entity's
budget is prepared orr a dif-ferent basis to the actual income and expenditure disclosed in the

l(r I



Trans Nzoia Executive Car Loan and Mortgage Fund
Reports and Financial Statements
For the vcar endcd .lune 30,2019
ST]MMARY OF SI(;NIFICANT ACCOUNTINC POLICIESTCONTTNUED\

financial statements. The llnancial statements are prepared on accrual basis using a

classification based on lhe nature of expenses in the statentcnt of llnancial perlbnrancc.
whereas the budget is prepared on a cash basis. The amounts in the financial statements were

recast from the accrual basis to lhe cash basis and reclassified by presentation to be on the
sanre basis as the approved budget. A comparison of budget and aclual amounts, prepared on a

cornparable basis to the approved budget. is then presented in the statemenl of comparison of
budget and actual amounts.

ln addition to lhe Basis difference, adjustments to amounts in the tlnancial statements are also

made for ditTerences in the formats and classitication schemes adopted for the presentation ol'
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of'
comparisorr of budget and actual amounls and the actuals as per the statement of financial
perfbrmance has been presented under section 8. I ofthese financial statements.

5. Financial instru ments

I;'intnt'iul u:;sals

Lorns und nrcivthlct

Loans and receivables are non-derivative tinancial assets with tlxed or deterrninable payments

that are not quoted in an active market. After initial measurement, such llnancial assels are

subsequently measured at amorlized cost using the eft-ective interest method. less impairment.
Arnortized cost is calculated by considering any discount or premium on acquisition and f'ees

or costs that are an integral part of the effective interest rate. Losses arising from impairment
are recognized in the surplus or deficit.

I I t' I t l - t t t - tt t u I u r i t 
-t'

Non-derivative tlnancial assets with tlxed or determinable payrnents and tlxed rnaturities are

classifled as held to maturity when the Entity has the positive intention and ability to hold it to
maturit). Afier initial measurernent, held-to-rnaturity inveslments are measured at amonized
cost using the eflbctive interest method, less irrpairment. Amortized cost is calculaled by

considering any discount or premium on acquisition and f'ees or costs that are an integral part

ol'the efl'ective interest rate. The losses arising from impairment are recognized in surplus or
de tl c it.

I"inuncid Iiuhililies

Ittitiul rautgttilion etrl nt(uvtanrctrl

l.inancial liabilities rvithin the scope of IPSAS 29 are classified as financial liabilities at thir
value through surplus or dellcit or loans and borrowings, as appropriate. The Entity determines

the classification of its financial liabilities at initial recognition.

All llnancial liabilities are recognized initially at fair value and. in the case of loans and

horrorvings. plus directly attributable transaction costs.

l7 I'



Trans Nzoia Executive Car Loan and Mortgage Fund
Reports and Financial Statements
For the year ended June J0,2019
STIMMARY OF SIGNIFICANT ACCOTINTIN(; POLICIES(CoNTINTIED)

Loans and boruowing

Alrer initial recognition. interest bearing loans and borrowings are subsequently measured at

amortized cost using the elTective interest method. Cains and losses are recognized in surplus
or dellcit when the liabilities are derecognized as well as through the effective interest method

amortization process.

Arnortized cost is calculated by considering any discount or premium on acquisition and I'ees or
costs that are an integral part of the et'fbctive interest rate.

6. Nnlurc lnd purpose ol reservcs

The Entity creates and maintains reserves in terms ofspecific requirements.

7. Changes in accounting policies and estimates

'l-he Entity recognizes the etlects ol changes in accounting policy retrospectively. The effects
ot'changes in accounting policy are applied prospectively if retrospective application is

impractical.

8. Relatcd partics

The Entity regards a related party as a person or an entity with the ability to exerl control
individually or jointly. or to exercise signiticant influence over thc Entity, or vice versa

Members of key management are regarded as related parties and comprise the directors, the

CEO and senior managers.

9, Cash nnd cash cquivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-terrr deposits on call

and highly Iiquid investments with an original maturity ol three months or less, which are

readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges in
value. Bank account balances include amounts held at the Central Bank of' Kenya and at

various commercial banks at the end ofthe tlnancial year. ['or the purposes ot'these t'inancial

statements. cash and cash equivalents also include short term cash lmprest and advances to

authoriscd public otiicers and/or institutions which were not surrendered or accounted lor at

thc end ol'the linancial year.

10. Comparative figures

Where necessary comparative ligures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

I l. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

tI



Trans Nzoia Executive Car Loan and Mortgage Fund
Rcports and Financial Slatements
For the Iear entlcd Junc 30,2019
STIMI\IARY OF SIGNI FICANT ACCOt.]NTTN(; POLICIESTCONTIN U ED)

13. Currency

The financial stalements are presented in Kenya Shillings (Kshs).

14. Significant judgments and sources of estimation uncertainty

The preparation ol the Entity's financial statements in confonnily with IPSAS requires

management to makejudgments, estimates and assumptions that afTect the reported amounts of
revenues. expenses. assets and liabilities, and the disclosure ofcontingent liabilities, at the end

ol the reponing period. However, uncenainty about these assumptions and estimates could
result in outcornes that require a material ad.iustment to the carrying amount of the asset or
liability afl'ected in firture periods.

State alljudgements, estimates and assumptions made: e.g.

Estimates and assumptions - The key assumptions concerning the l'uture and other key
sources of estimation uncenainty at the reporting date. that have a significant risk ofcausing a

rnaterial ad.iustntent to thc carrying arnounts of assets and liabilities within the next llnancial

)ear. are described below. The Entity based its assumptions and estimates on parameters

available when the consolidated flnancial statements were prepared. Ilorvever. existing
circumstances and assumptions about f'uture developments may change due to market changes

or circumstances arising beyond the control of the Entity. Such changes are reflected in the

assumptions rvhen they occur. IPSAS I . 140.

15. Financial risk managcnrenl

-fhe Fund's activities exposc it to a variety offinancial risks including credit and liquidity risks

and ettecls ofchanges in fbreign currency. The Fund's overall risk management programlne

tbcuses on unpred ictability of changes in the business environment and seeks to minimise the
potential adverse el-rect of such risks on its perlbrtnance by setting acceptable levels of risk.
'l'he Fund does not hedge any risks and has in place policies to ensure that credit is only
extended lo customers with an established credit history.

l he Fund's tlnancial risk management objectives and policies are detailed belorv:

a) (lrcdil risk

-l'he 
Fund has exposure to credit risk. rvhich is the risk that a counterPant'rvill he unable to par

amounts in lull when due. Credit risk arises fiom cash and cash equivalents. and deposits with
banks. as well as trade and other receivables and available-fbr-sale financial investments.

Managernent asscsses thc credit quality of each customer, taking into account its tinancial
position. past expericrrce and other factors. lndividual risk lirnits are set based on internal or

19 t

12. Ultimate and Holding Entity

The Trans Nzoia County (Executive) Car and Mortgage Scheme Fund is a County Public Fund
established by Public Finance Management Act 2012 Section ll6 under the department of
Finance. Its ultirnate parent is the County Executive ofTrans Nzoia.



Trans Nzoia Executive Car Loan and Mortgage Fund
Reports and Financial Slatemcnts
For the year ended June J0, 2019
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

external assessment in accordance with limits set by the directors. The amounts presented in

the statemenl of financial position are net ofallorvances for doubtful receivables, estimated by
the entity's management based on prior experience and their assessment of the current
econom ic environment.

The carrying amount of flnancial assets recorded in the financial statements representing the
entity's maximum exposure to credit risk without taking accounl of the value ol any collateral
obtained is rnade up as fbllows:

At 3().lunc 20l9
53.467.957 53,467,957Receivables liom exchange transactions

6.0 t2.869 6.0 r 2.869Ilan k halanccs

5 9 ,{ ti0.8 2 (rT0trrl 5 9.{ 80.82 6

I

20 I
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performing
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Trans Nzoia Executive Car Loan and Mortgage Fund
Reports rnd Fina n cia I Stnlemcnts
l.ir r thc r ear cndcd .lune J0, 20l9
SUMMARY OF SI(;NIFICANT ACCOUNTING POLICIES (CONTINUED)

The cuslorners under the fully performing category are paying their debts as they continuc
trading. The credit risk associated with these receivables is minimal and the allowance lor
uncollectible amounts that the entity has recognised in the financial statements is considered

adequale to cover any potentiall) irrecoverable amounls.

The entity has significant concentration ofcredit risk on amounts due.

'fhe board of trustees sets the Fund's credit policies and objectives and lays down Parameters
within which the various aspects ofcredit risk management are operated.

b) Capital risk management

The objective ofthe Fund's capital risk managemenl is to sal'eguard the Fund's ability to
continue as a going concern. The entity capital structure comprises ofthe following funds

Total borrowings

Net debV (eNcess cash and cash equivalents)

59.000.000Rel'o lv ing Iund

.180.826Accurnulated surplus

59,{1.l0.826Totll lun<ls

5 8.000.000

6.01 2.869Less: ca-sh and bank balances

5l ,987,8(r9

7.;19 3.695

t2.5'v,,-(Jca ring

2tt'. ..

1) I r)/t0:t

Kshs



Trans Nzoia Executive Car Loan and Mortgage Fund
Reporls and Financial Statements
For lhc year ended Ju nc 30, 201 9

8.7. NOTES TO THE FINANCIAL STATEMENTS

l. lnterest income

2. (ieneral I') r pe nscs

J. (lash nn(l cnsh cquivalerrt

Dctailed anall,sis ol'the cash and cash equivalents are as lollorvs

'lg1 55Jlnterest income from Mortgage loans

98.20.1lnterest income tiom car loans

{91,758'l'0ll I in lcrcsl i uc0rDc

| 0.932Bank charges

10.932lirla I general crprnst:s

6.0 12.869li Nzoia Car loan ancl Mofigagc account

6.01 2,869Total cash anrl cash equivalents

('urrrnt accounl
0.3 3 02 7 7 8 260..),1 6,012.869

6,012,869
[:qu itv Bank
'l'ol 

rt I

22t

I) g

Kshs

,{ll ]t./21ll 9

I)t'scrit)tion



Trans Nzoia Executive Car Loan and Mortgage Fund
Reports and Financial Statements
For the \ elr ended .f une.]0. 2019

NOTES TO FINANCIAL STATE,MENT (CONTINUED)

{, Receivables from exchange lransactions

5. ('t IAN(;LS IN lilicIlvABLE.

6. ('ash generatctl from ()pcrations

Non-Current receir a bles

Ihl:rncc brou ht forwlrd
5 8.000.000Add: [.oans Disburscd Out
(.1.5,i2.0.1i )Less: l)roccc'ds liom loan recovencs
53,467,957Non-Currcnt recciva blcs duc

I n tcresl Rcceivablcs

llalance blought lirrrvard
49I.758( iloss lntcrcst Incomc dLre

(.19I.758)l.ess: lnterest Receivcd during the year

5U67-957Tottl llcccivables l'ronr Exchango T ransaclions

Accounl receivable as at I'r July 2019 (A
5 8.000.000Accorrrrt rcce'ivitblc issued durin the year (B)
(.+.512.0.1-l )Account receivablc scttled durin the Year (C)
53.{67.957Net changcs in account receivables D: A+B-C

{80.{26for the ear bcforc tarSu Irrs/ rlclicit
Ad iuslcrl frrr:

.+91 .75 8lntercst inc0r']rL'

Worlii ( rPitrl r(l.iustme rls
5 1..167.9 5 7lncrease in receivablcs

52.976,199Net cash flow fronr operating aclivities

23 ll',r',
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Kshs
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Trans Nzoia Executive Car Loan and Mortgage Fund
Rcports and Financial Statements
For the vear endcd .fune J0,2019
NOTES TO FINANCIAL STATEMENT (CONTINUED)

7. Revenue from Non-Exchange transaction

ll. llelatctl px rlv hulances

a) Nature of rclaled partl' relationships

Entities and other parties related to the Fund include those panies who have ability to exercisc'

control or exercise significant intluence over its operating and tinancial decisions. Related
parties include management personnel, their associates and close family members. The
tund/scheme is related to the lollorving entities:

a)

b)
c)
d)

'l'he County Governmentl
'fhe Parent County Covernnrent Ministryi
Key management;
Board of Trustees: etc.

59.000.000Transt'ers to Fund

59,000.000'fotal rcceivables from non-cxchange transaclions

24 I l'.r', ,
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Trans Nzoia Executive Car Loan and Mortgage Fund
Reports and Financial Statemen ts

For th rlerl .lunc 30, 2l) l9
9. PROGRESS ON FOLLOW UP OF PRIOR YEAR AUDITOR'S

RECOMMENDATIONS

The Fund did not have prior year audit reservations as this was its llrst year ofoperations.

25 r


