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REPORT OF THE AUDITOR-GENERAL ON THE FINANCIAL STATEMENTS OF
KWALE COUNTY ASSEMBLY MEMBERS AND STAFF LOAN SCHEME FUND
FOR THE YEAR ENDED 30 JUNE 2016

Enclosed herewith, please find one set of the audited financial statements for the
year ended 30 June 2016 for your Fund duly certified and with the seal of the
Auditor-General affixed thereon for your use and retention.

Please make arrangements to print the audited financial statements and submit fifty
(50) copies and a soft copy of the same to the National Assembly through your
County Assembly Clerk for appropriate action in accordance with Article 229 (8) of
the Constitution of Kenya. In addition the Audited Accounts, if possible, should also
be uploaded in your website. Kindly send five (5) copies to this Office.
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FOR: AUDITOR-GENERAL e
L.E ( ERK'S OFFICE |

Copy to: . The Clerk to the County Assembly of Kwale,
P.0. Box 231-80403,
KWALE.
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THE KWALE COUNTY ASSEMBLY

MEMBERS AND STAFF LOAN SCHEME FUND FINANCIAL STATEMENTS

FOR FIFTEEN MONTHS ENDING
JUNE 30, 2016

Prepared in accordance with the Accrual Basis of Accounting Method under the International Publie Sector
Accounting Standards (IPSAS)



THE KWALE COUNTY ASSEMBLY
REPORT AND FINANCIAL STATEMENT FOR KWALE COUNRE ASSEMBLY MEMBERS
AND STAFFF LOAN SCHEME

FOR FIFTEEN MONTHS ENDING 30™ JUNE 2016
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THE KWALE COUNTY ASSEMBLY MEMEERS AND STAFF LOAN SHEME FUND
REPORT AND FINANCIAL STATEMENT
FOR FIFTEEN MONTHS ENDING 30™ JWE 2016

I. KEY ENTITY INFORMATION ANBMANAGEMENT

(a) Background information

The County Assembly is constituted asper the constitution of Kenysand is headed by the
Speaker of the County Assembly, wha is responsible for the gened policy and strategic
direction of the Assembly. The Membsship of the Assembly consfutes the Speaker and
Members of County Assembly (MCA#$ both clected and nominatedin the fifteen months
ending 30" June 2016, the County Asecmbly of Kwale had twentyelected Members and
thirteen nominated Members.

[he County Assembly of Kwale isaperating a car loan and msgage fund aimed at
facilitating finances on loan basis forpurchasing a car or house. Bis is the first set of
financial statement to be prepared forthe Members and Staff Loan Eheme Fund Since its;
establishment in 2014.

(b) Key Management

The Funds day-to-day management is wder the following key organs:
- The Car Loan and Mortgage Commi=

- Office of the Clerk

- Office of the Principal Finance Offics

Fiduciary Management

I'he key management personnel who hid office during the year ended®)™ June, 2017 and
who had direct fiduciary responsibilitywere:

No. Designation Name

1. Assembly Clerk Denis Mutui

Z Director Finance Philip Ziro

3 Fund Manager Saidi Maganga

(¢) Fiduciary Oversight Arrangements

- Internal Audit Department
- Public Accounts and Investmat Committee

- Office of the Controller of Bulfzet
- Office of the Auditor General

(a) County Assembly Headquarters

P.O. Box 231 - 80403
Kwale County Headquarters
K wale — Kinango Road
Kwale
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THE KWALE COUNTY ASSEMBLY MEMBER AND STAFF LOAN SCHEME FUND
REPORT AND FINANCIAL STATEMENT
FOR FIFTEEN MONTHS ENDING 30™ JUNE 816

(a) County Assembly Contacts

Telephone: (254)
E-mail: Countyassemblyofkwale@gmail.com
Website: www bungekwale.co ke

(b) Entity Bankers

Family Bank of Kenya
Nkuruma road Branch
Mombasa

(¢) Independent Auditors

Office of the Auditor General

Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084

GOP 00100

Nairobi, Kenya

(d) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112

City Square 00200
Nairobi, Kenya



THE KWALE COUNTY ASSEMBLY MEMBERS & STAFF LOAN SCEBEME FUND
REPORT AND FINANCIAL STATEMENT
FOR FIFTEEN MONTHS ENDING 30™ JUNE 20%

Il. FORWARD BY THE CLERK OF THE ASSIBLY

The County Assembly of Kwale is operating Members #5taff .oan Scheme Fad forthe purpose
of enabling members to acquire Cars and purchase or caict Residential House Thefuund has been
in existence and operating under policy guidelines issudk SRC since 2014 hosever,the Assembly
enacted an Act, The Kwale County Assembly Membersal Staff Loan Scheme Bad in2016.

In the period under review, the fund financed Members#e County Assembly MC A to acquire
Cars and or Residential Houses. The fund received a bulgary financial allocatia of Kshs
107.430.000/= from the exchequer, out of which Kshs #+130,000 was issued acollaeral cash
deposit with family bank and 4,000,000 was directly dise=d as car loans to Tve menbers. The
fund received an operational interest of Kshs 3,331,041~

The Kwale County Assembly entered into a Cash Backdlperational Loan (CB#.) ageement with
Family bank to run the scheme. Under this agreement, teounty assembly woullfix Gaish Deposits
as collateral security with family bank. Family bank wodissue loans to the mesbers mly to the
extent of the security issued. Periodically or upon requette bank would issue aertifeate of
deposit confirming the security deposits. The total amosof cash deposit was Kibs 1®&, 430,000/=
The bank 1ssued a total of Kshs. 97,442,929/= and managdh:al recoveries of Kshs71,018395.50 /= by
30" June 2016. This loan portfolio 1s shown as a disclosure by of notes to the finana’ statments.

Exceptionally, Two Members of the County Assembly were med with car Loans direclk by te Assembly

for a total of Kshs 4,000,000/=. The total recoveries by 30" m’016 was Kshs 3,156, /=, Tis Loan
portfolio form part of the financial statements

FATUMA H. MWALUPA,

Ag. (‘.LER% %Eé THE COUNTY ASSEMBLY






THE KWALE COUNTY ASSEMBLY MEMBERS AND STAFF LOAN SCHEME FIND
REPORT AND FINANCIAL STATEMENT
FOR FIFTEEN MONTHS ENDING 30™ JUNE 2016

STATEMENT OF MANAGEMINT RESPONSIBILITES

Sections 164 of the Public Finance Mianagement Act, 2012requires that, at the end of eachinanci
year, the Accquntmg Officer of a Caunty Government Entiy to prepare financial statementsin
accordance with the standards and frmats prescribed by the Publiz Sector Accounting Stanards
Board

The Clerk of the County Assembly is responsible for the peparaten and presentation of the Couty
Assembly’s Fund’s financial statements, which give a trueand fair view of the state of affirs of =
Fund for Fifteen Months ending or 30" June, 2016. Tha respaasibility includes: (i) mantaine?
adequate financial management amangements and ensumg tha these continue to be effecto
throughout the reporting period: (i) maintaining proper accouniing records, which disdbse wih
reasonable accuracy at any time fke financial position d the County Assembly; (iii) &signng,
implementing and maintaining intemal controls relevant te the peparation and fair presematione?
the financial statements, and ensurim that they are free fram matemal misstatements, whetler dueto
error or fraud; (iv) safeguarding the assets of the Couny Assembly; (v) selecting and applym;
appropriate accounting policies; amd (vi) making accounfng estimates that are reasonalie in f
circumstances

The Clerk accepts responsibility forthe County Assembly’s Funds financial statements, whch hae
been prepared on the Accrual Basis Method of Financial Reportng, using appropriate agountmy
policies in accordance with Internatiaal Public Sector Accomting ®andards (IPSAS). The Gerk isx’
the opinion that the County Assembly’s Car Loan and Morgage Fud statements give a trueand fir
view of the state of the Fund’s tramactions for Fifteen Manths ading 30" June, 2016, aul of &
financial position as at that date. TheClerk further confirms fie comgleteness of the accountingrecodk
maintained for the Fund which have keen relied upon in the peparaton of these financial statenentss
well as the adequacy of the systems df internal financial contsl.

The Clerk confirms that the Coumy Assembly has comglied fdly with applicable Goernmat
Regulations and the terms of exterm! financing covenants (where applicable), and that the Cours
Assembly’s funds received during the year under audit wereused fir the eligible purposes fa whid
they were intended and were propaly accounted for. Furber the Clerk confirms that the Cours
Assembly’s Funds financial statements have been prepared in a Brm that complies withmeleva
accounting standards prescribed by the Public Sector Accousting Sandards Board of Kenya.

Approval of the financial statemens

The County Assembly’s Fund’s finacial statements were goproved and signed by the Cled of th
County Assemblyon ¢ [& [ 1018,

PR

87}

Ag. Clerk o the County Assembly
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OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR-GENERAL ON KWALE COUNTY ASEMA Y
MEMBERS AND STAFF LOAN SCHEME FUND FOR FIFTEEN MONTH®ERIDD
ENDING 30 JUNE 2016

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

| have audited the accompanying financial statemers of Kwale County &semly
Members and Staff Loan Scheme Fund set out on pages 5 to 18, which comgise fie
statement of financial position as at 30 June 2016, and the statement ofinandal
performance, statement of changes in net assets, statement of cash fvs aad
statement of comparison of budget and actual amountsfor the period then eskd, asd
a summary of significant accounting policies and ofier explanatory informtion in
accordance with the provisions of Article 229 of the Caastitution of Kenya andSectian
35 of the Public Audit Act, 2015.

In my opinion, because of the significance of the maters discussed in the Bsis for
Adverse Opinion section of my report, the financial statements do not presat fairly,
the financial position of Kwale County Assembly Menbers and Staff Loankhene
Fund as at 30 June 2016, and of its financial performance and its cash flowsfor the
period then ended, in accordance with Internatiomal Public Sector Aaunting
Standards (Accrual Basis) and do not comply with the Kwale County Asembly
Members and Staff Loan Scheme Fund Act, 2016.

In addition, as required by Article 229(6) of the Constitation, based on the predures
performed, | confirm that, public money has not been applied lawfully adlin am
effective way.

Basis for Adverse Opinion
1.0 Presentation of Financial Statement

A review of the financial statements presented for audit revealed the #owing
inconsistencies and non-compliant issues:

I The table of contents refers to the statement of changes in assets in pgg 7
instead of the statement of change in net assets.

| ii. The financial statement submitted under #ey entity informatim and
management did not include details of the car lsan and mortgage comittee
members and the management team.

Report of the Auditor-General on the Financial Statements of Kwale Comtv Assembly Members and W Loan
Scheme Fund for Fifteen Months Period Ending 30 June 2016
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lii.  The financial statement submitted under Wmtity information and
management did not include the chairmanamment and corporate
governance statement.

iv.  Page 6 on the statement of financial position as #ine 2016 reflects notes
6 and 7 as accounts receivable and fund balancemt forward respectively
whereas the corresponding notes on page 14 rdmfund balance brought
forward and accounts receivables as notes 6 andigectively.

v.  Page 7 on the statement of changes in net assetdeen months ending 30
June 2016 was not signed by the acting Clerk of sembly.

vi.  The significant accounting policies on page 10 psefers on the statement
of compliance and basis of preparation as the finailatements having been
prepared in accordance with IPSAS cash basis imbf Accrual basis.

vii.  Page 13 of the financial statements do not beaheader Kwale County
Assembly Members and Staff Loan Scheme #@Report and Financial
Statement for Fifteen Months Ending 30 June 20%

Consequently, the financial statements did not compilit the presentation as
prescribed by Public Sector Accounting Standards Board.

2.0 Irregular Operation of the Fund

The Fund opened a bank account and started receiving mgin February 2014 and
by April 2014, a total of Kshs107,430,000 was transferred und'’s bank account.
Further, the Fund started issuing loans immediately. i, the Kwale County
Assembly Members and Staff Loan Scheme Fund Act, 20%8h was to approve and
establish the Fund was approved by the County Assemliline 2016. In addition,
the first set of financial statements were prepared for tigind up to June 2016,
twenty-eight (28) months after the first financial transactios® February 2014.

Consequently, the Fund operated irregularly before Appraiighe County Assembly
and the management did not prepare financial statementsbmit for audit as per
Section 47 of the Public Audit Act, 2015.

3.0 Establishment and Administration of the Fund

The statement of financial position reflects accoursmeivable balance of
Kshs.2,179,100. Records availed for audit review #ed that the Fund
administration for the year consisted of the Fund administaml other two members
appointed by the Clerk. This contravened Section 12 (b) oftlmle County Assembly
Members and Staff Loan Scheme Fund Act, 2016, whidigires that the County
Assembly Speaker should also nominate two members ondlém shall be a woman.

Consequently, the Fund operated irregularly and disbursdiils without a properly
constituted loans management committee during the years#i30 June 2016.
Report of the Auditor-General on the Financial Statements of Kwale Countyily Members and Staff Loan
Scheme Fund for F ifteen Months Period Ending 30 June 2016
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The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of the Kwale County Assembly Members and
Staff Loan Scheme Fund in accordance with ISSAI 30 on Cade of Ethics. | haw
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits o financial statemens
in Kenya.

| believe that the audit evidence | have obtained is sufficient andappropriate to provide
a basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional pdgment, are of mos
significance in the audit of the financial statements. Except forthe matters described
in the Basis for Adverse Opinion and Other Matter sections of my report, | haw
determined that there were no other Key Audit Matters to report in the year unde
review.

Other Matter
Budgetary Control and Performance
During the period under review Kwale County Assembly Members and Staff Loas

Scheme Fund had a final budget of Kshs.110,761,041 and speriiKshs. 101,442,929 &
92% resulting to under absorption of Kshs. 9,318,112 or 8% assummarized below;

' Expenditure Item Budgeted | Actual | Under | Under
Amount | Expenditure  Absogption | Absorption

(Kshs.) (Kshs.) 1 (Kshs.) (%)

Loans disbursed | 107,430,000 | 101,442929 | 5,98 071 6%

Operating costs | 3,331,041 | ‘ © 333,041, 100%|

| Totals 110,442,929 | 101,442,929 9,38,112 8%

The under absorption of Kshs. 9,318,112 or 8% is an indicationloans and services ta
members and staff of Kwale County Assembly were not fdly delivered and the
objectives of the Fund were not met.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presenfation of these financid
statements in accordance with International Public Sector Accounting Standards
(Accrual Basis) and for such internal control as management ddermines is necessan
to enable the preparation of financial statements that am free from materid
misstatement, whether due to fraud or error.

Report of the Auditor-General on the Financial Statements of Kwale County Assembly Members and Staff Lom
Scheme Fund for Fifteen Months Period Ending 30 June 2016
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In preparing the financial statements, management is responsible for assessing Kwale
County Assembly Members and Staffloan Scheme Fund ability te sustain services,
disclosing, as applicable, matters relsted to sustainability of servikes and using the
going concern basis of accounting usiess the management either intends to cease
operations or have no realistic alternaie but to do so.

Management is also responsible for thesubmission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

Those charged with governance are msponsible for overseeing fie Kwale County
Assembly Members and Staff Loan Sdeme Fund financial reporting process.

Auditor-General’s Responsibilities fwthe Audit of the Financial Statements

The audit objectives are to obtain reamable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report fat includes my opinion in aczordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit e audit report in
compliance with Article 229(7) of the Gnstitution. Reasonable assurance is a high
level of assurance, but is not a guararte that an audit conducted imaccordance with
International Standards of Supreme Asdit Institutions (ISSAls) will always detect a
material misstatement and weakness when it exists. Misstatemens can arise from
fraud or error and are considered matesdif, individually or in the aggegate, they could
reasonably be expected to influence te economic decisions of users taken on the
basis of these financial statements.

As part of an audit conducted in acaadance with ISSAIls, | exemise professional
judgement and maintain professional skepticism throughout the audit | also:

 Identify and assess the risks of masial misstatement of the financial statements,
whether due to fraud or error, designand perform audit procedwues responsive to
those risks, and obtain audit evidesa that is sufficient and appmapriate to provide
a basis for my opinion. The risk of g detecting a material missatement resulting
from fraud is higher than for one ressling from error, as fraud mayinvolve collusion,
forgery, intentional omissions, mampresentations, or the ovaride of internal
control.

* Obtain an understanding of internal@ntrol relevant to the audit a order to design
audit procedures that are appropridein the circumstances and far the purpose of
giving an assurance on the effectiveess of the Kwale County Assembly Members
and Staff Loan Scheme Fund intermaicontrol.

e Evaluate the appropriateness of acamnting policies used and thereasonableness
of accounting estimates and relateddsclosures made by the mamagement.

e Conclude on the appropriateness ditie management’s use of tke going concern
basis of accounting and, based on teeaudit evidence obtained, whether a material

Report of the Auditor-General on the Financial Staements of Kwale County Assembly Menbers and Staff Loan
Scheme Fund for Fifteen Months Period Ending 30.lime 2016
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uncertainty exists related to events or conditions thigzast significant doult or
the Kwale County Assembly Members and Staf&Scheme Fund abiliy te
continue as a going concern. If | conclude that a # uncertainty exists, 1am
required to draw attention in the auditor's report #ielated disclosures in the
financial statements or, if such disclosures are indge, to modify my opimon
My conclusions are based on the audit evidence otilp to the date of my audi
report. However, future events or conditions mmuse the Kwale Coaanty
Assembly Members and Staff Loan Scheme Fundss= to sustain its services.

Evaluate the overall presentation, structure and cohe financial statements
including the disclosures, and whether the finasiatements represent the
underlying transactions and events in a manner thilieves fair presentation

Obtain sufficient appropriate audit evidence regardfiéinancial informationantg
business activities of the Kwale County Asserffémbers and Staff lLoas
Scheme Fund to express an opinion on the financiliments.

Perform such other procedures as | consider necesg the circumstances.

| communicate with the management regarding, anmgder matters, the plamet
scope and timing of the audit and significant audit filgincluding any signifeart
deficiencies in internal control that are identified durinfidit.

| also provide management with a statement that | hamlied with relevant ethicd
requirements regarding independence, and to commuiisith them all relationghips
and other matters that may reasonably be thought tol my independence, an#
where applicable, related safeguards.

(701

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

11 July 2018

Report of the Auditor-General on the Financial Statements of Kwalelh sembly Members and Stafj Loa
Scheme Fund for Fifteen Months Period Ending 30 June 2016
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THE KWALE COUNTY ASSEMBLYMEMBERS AND STARROAN SCHEME FUNJ
REPORT AND FINANCIAL STATEENT
FOR FIFTEEN MONTHS ENDING ¥ " JUNE 2016

. STATEMENT OF FINANCIAI ’ERFOMANCE

| i i 1:: Note o
15 Malls lnding 30th
=116
l B
B Ky
REVENUE
} Transfers from the County Treasury/Exchege- 1 L7430,000
Releases -
Other Receipts- Interest income 2 B 3331,041
| TOTAL REVENUE 0,751,041
| EXPENSES
Operating Costs 3
| Other Payments | jw =
| =
TOTAL EXPENSES - =
PROFIT/(LOSS) - n.78@ 041

The explanatory notes to these financial staments form an integral part dfte @mancial statements. Thikd
financial statements were approved on 2/ 6/ 2018 and signed by:

—
il S
Fatuma Mwalupa CPA ZmPhilip — No.20407
Ag. Clerk of the Assembly Direcafimnce — County Assenil

[







I

I

Il

THE KWALE COUNTY ASSEMBLY MEMBERS AND STAFF LOAN SGEME FUND
REPORT AND FINANCIAL STATEMENT
FOR FIFTEEN MONTHS ENDING 30™ JUNE 2016

IV. STATEMENT OF FINANCIAL POSITION

AS AT 30™ JUNE 2016

R | Note
| [ 15 Months Ending

| 30th June 2016
| |
e = = T P
[ ‘F[NANCIAL ASSETS J Kshs
Ejaash and Cash Equivalents o - ]
Bank Balances 5 108581941 |
I Accounts receivable ' ; 6 F 72,_1 ')'9, 100 "T
QVT'C?FKEF[_NANCIAL ASSETS f 110,761,041

jl I
' REPRESENTED BY - -
' Fund balance b/fwd T 7 1 - ]

Surplus/Deficit for the year 110,761,041
]

| NET FINANCIAL POSITION 110,761,041 J

The explanatory notes to these financial statements form a integral part of the financial #nents. The Fund
financial statements were approvedon _ 20/ & 1 2018and signed by:

M

—~
Fatuma Mwalupa
Ag. Clerk of the Assembly

o

CPA Ziro Philip — NaB407
Director Finance — Caty Assembly
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'THE KWALE COUNTY ASSEMBLY MEMBE RS AND STAFF LOANDEME FUND
REPORT AND FINANCIAL STATEMENT

FOR FIFTEEN MONTHS ENDING 30" JUN 2016

V. STATEMENT OF CHANGES IN NET£ SSETS
FOR FIFTEEN MONTHS ENDING 3§"' JUNE 2016

Capital | Revaluation Accuminl
replacemxt | reserve Surplwis)

7 reserve |
| Balance b/f (1.04.2014) =

| Surplus/(deficit) for the period |- ) - |
_ Balance as at 30 JUNE 2016

S —

The explanatory notes to these financial statements fom an integral part of the finami-tements The Fund

financial statements were approved on 2.0 [ A [ D R and signed by:
Al i 2
F—~— & C): ==
Fatuma Mwalupa A Ziro Philip#i20407

Ag Clerk of the Assembly Director Finance-dinty Assembly






I

I

I

I

I

THE KWALE COUNTY ASSEMBLY MEMERS AND STA

FF LOAN SCHEME FUND
REPORT AND FINANCIAL STATEMENT
FOR FIFTEEN MONTHS ENDING 30™ Juy 2016
VL.  STATEMENT OF CASH FLOW
L B ]
| 15 Montls
; Ending 30thJune
! 2016
L p— e —
! Kshs
I CASH FLOWS FROM OPERATING ACTIVITIR
- Receipts from operating incm_ne _ .

_Transfcrs from the County Treasun, T 1 107,436;&)6?»0—
- Other Receipts-Interest Income 7 ' . 3,331,04100 |

L_Pa:yrm:uts for operaﬁpE expenses | ]

| e |

f&perating Costs o 3 -7_—::4
Adjusted for: -

Adjustments during the year -]

L hanges in receivables 7 ‘ -2,179,100 |
Net cash flows from gggr_ating activities i :__— 108,581,9I:
CASHFLOW FROM INVESTING ACTIVITIES il
Proceeds from Sale of Assets - -
Acquisition of Assets ) -

' Net cash flows from inv;r;iing activities - j_
NET INCREASE IN CASH AND CASH ' 108,581,948 |
EQUIVALENTS o B ]

Cash and cash equivalent'at BEGINNING of the ya - ]

| Cash and cash equivalent at END of the year ) 108,581,943 ]

The explanatory notes to these financial statements fom.a integral part of the financidl statements. The Fund
financial statements were approved on _.2_(:( & / 2& and signed by:

PR

"“% | :/;Zx zaall

Fatuma Mwalupa CPA Ziro Philip — Ne.20407
Ag Clerk of the Assembly Director Finance — County Assembly
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THE KWALE COUNTY ASSEMBLYMEMBERS AND STAFFILOAN SCHEME RIND
"REPORT AND FINANCIAL STATENENT

FOR FIFTEEN MONTHS ENDING 3 " JUNE 2016

VIL.  STATEMENT OF COMPARI®'N OF BUDGET & ACTUAL AMOUNTS:

Recelplyéii)ense Original { Final Actual on [ Budget Utilisation | %, of Utilission |
Item ~ Budget Adjustments,  Budget Comparable | Difference differencer
i 3 Basis r fi:al budgetyl/c
R S . | %) |
Kshs a Kshsb c=a+b D | e=c-d Kshs
RE(‘F[PIS 1 ! T T
E‘(ChC(}lllL 7777777 T —LJ-, o B R - ]
Releunes 107,430,000 | - ' 107,430,000 | 107,430,000 | Nil N
Other Income ' - - 3,331,041 3331,041 | Nil &5
TOTAL INCOME | 107,430,000 | - 110,761,041 | 110,761,041 | Nil T =
PAYMENTS ! B B B
i 4 | —_— —
Loans Disbursed | 107,430,000 ' ; 107,430,000 | 101 442, 97) B ,987,071. @,
Operating Costs |- 3331041 3,331,041 ~173331,041 D% 1
TOTAL - 107,430,000 3,331.041—l 110,761,041 | 101,442 9'><) R } 9,318,112.00 & =T
SURPLUS/ : | , o
| DEFICIT | : L N

1) The interest Income earned of 3,%1,041/= was to be used to & ray administration tost.
However, no administration costswere incurred during the pesod.

The explanatory notes to these financial statenents form an integral part of fie financial statements The Fund
financial statements were approved on l!__! €/ 2018 and signed by:

s
Fatuma Mwalupa CPA Zirehilip — N0.20407
Ag. Clerk of the Assembly DirectorFinance — County Astmbly






THE KWALE COUNTY ASSEMBLY MEMBERS AND STAFF IOAN SCHEME FUND
REPORT AND FINANCIAL STATEMENT

VIIL

FOR FIFTEEN MONTHS ENDING 36¢'" JUNE 2016

SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adoptedin the preparation of the Fuml’s financial statements are
out below:

Statement of compliance and basi of preparation

'he financial statements have beer prepared in accordance wih Cash-basis IPSAS financd
reporting under the Accrual basis of Accounting, as prescribed by the PSASB and st out in ti
accounting policy notes below.

The financial statements are presented in Kenya Shillings, whichis the functional axd reportig
currency of the entity all values ae rounded to the nearest Kenya Shilling. Theaccountig
policies adopted shall be consistently applied in the vears to come

The financial statements comply wih and conform to the form di presentation presabed by thk
PSASB.

Reporting entity

The financial statements are for the Kwale County Assembly Marnbers and Staff Laan Schem
Fund. The financial statements encompass the reporting entityas specified in sedion 164 &
PFM Act 2012.

Recognition of receipts and payments

a) Recognition of Income

The Fund recognises all income when earned from the varios sources and not necessari
when received.

b) Recognition of payments
The entity recognises all expenses when mcurred and not necesarily paid.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bk, short-term depssits on cd
and highly liquid investments wifk an original maturity of thee months or less, which ar
readily convertible to known amousts of cash and are subject toinsignificant risk aofchangess
value. Bank account balances include amounts held at the Centrd Bank of Kenya and at varios
commercial banks at the end of the financial year.

Restriction on cash

Restricted cash represents amounss that are limited /restrictadl from being usedto settles
liability for at least twelve monthsafter the reporting period. This cash is limited far direct us
as required by stipulation.

Accounts Receivable

For the purposes of these financial statements accounts receivalies include outstanfing debtos
for car loans and mortgage issued directly by the fund. Outstamling Loans issued 8y the bak
under cash backed securities are nat recognised as debtors. Thes are, however, disdosed in ti
notes to the accounts

Accounts Payable
For the purposes of these financial statements, deposits and reentions held on bekalf of thi
parties have been recognized as atcounts payables. This is inrecognition of the governmes

1Q
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9,

10.

11.

12.

practice of retaining a portion of contracted grvices and works penling fulfilment of
obligations by the contractor and to hold depais on behalf of third gar#s. This is an
enhancement to the cash accounting policy adwted and prescribed by thePublic Sector
Accounting Standards Board. Other habilities miuding pending bills a® d&:losed in the
financial statements.

Non current assets

Non current assets are expensed at the time & acquisiton while dispsd proceeds are
recognized as receipts at the time of disposal. kwever, the acquisitions adl disposals are
reflected in the entity fixed asset register a summa of which is provided asa ®morandum to
these financial statements.

Pending bills

Pending bills consist of unpaid habilitues at the endiuf the financial year arisng#iom contracted
goods or services during the year or in past yearsAs pending bills do not isvok: the payment
of cash in the reporting period, they are recorde@s ‘memorandum’ or ‘of-bince’ items to
provide a sense of the overall net cash position oft.e entity at the end of the yar. Pending bill
form a first charge to the subsequent year budg! and when they are fnall settled, such
payments are included in the statement of recegts and payments in the yea in which the
payments are made.

Budget

The budget is prepared on the same accountim basis (accrual basis), fhesune accounts
classification basis, and for the same period as théinancial statements. Theen# 's budget was
approved as required by Law .The funds budgetws appropriated by the ousy Assembly n
the financial year 2014/2015 and 2015/2016 ths resulting to a fifteem nawrths Financial

statement.

Comparative figures
This being the first Fund Financial Statement, e nparable amounts from prrious financial
years has not been given. However, subsequent fmacial statements shouldg-oxie comparable

figures for full disclosure.

Subsequent events .
Events subsequent to submission of the finanai year end financial stacrmits to County

Treasury and other stakeholders with a significa impact on the financial st&nents may be
adjusted with the concurrence of the County Treas'y.

Errors
Material prior period errors shall be correctedr :trospectively in the fest=t of financial

statements authorized for issue after their discovey by: i restating the comgerave amounts for
prior period(s) presented in which the error ocar red: or ii. If the error ecawed before the
carliest prior period presented, restating the opuing balances of assets, lil lities and net
assets/equity for the earliest prior period presentd

1)
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13. Related party transactions :
Related party transactions involve cash and in kind tramactions with the Nationd Government,

National Government entities and County Governmait entities Specific infsrmation with
regards to related party transactions is included in the dsclosure notes.
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IX.  NOTES TO THE FINANCIAL STATEMENTS-FUND ACCOUN.

I. TRANSFERS FROM THE COUNTY TREASURY/EXCHEQUIR REEASES

| 5Modk Ending |
Dth e 2016
—_— y— m
Transfers from County Treasury 1078,000
Cumulative Amount 10788,000
2. OTHER INCOME
1 SMod Ending 1
1 Bth = 2016
- s
Interest received ~3,3041
Total 3,341
3. OPERATING COSTS
- 15 Modk Ending ]
Hthime 2016
| Kshs
Bank Charges -
Total -
4. PRINCIPAL LOANS
1¥ Mals Ending
30thime 2016
- Hhs
Principal loans Directly Disbursed - 4m000
Cash backed Collateral loans disbursed by bank _ 974 929
Total 10182,929
5. BANK ACCOUNTS BALANCES
‘ As 8™ June
Name of Bank, Account No. & Currency Mo
Ehs
Family Bank Loan Fund Account — 09500003826 5, 941.20
Family Bank Loan Fund Account — Fixed 1034,000.00
TOTAL 10§81,941

13
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6. ACCOUNTS RECEIVABLE

.r - N 15 Months
! Ending 30th June
- - o - 2016 N
| ) B Kshs
| Outstanding Loan Balances B/forward .
| Add Loans Issued during the year - 4,000,000
| Less Repayments Made I a
| - In Family bank B B i - 1,820,900
- In Kcb Bank o :
Total - 2,179,100
7. FUND BALANCE BROUGHT FORWARD
[ I5 Months
i Ending 30th June
I 2016
S . — e g
| Bank accounts o % ]
Accounts Receivables B - )
Total o o -
8. PRIOR YEAR ADJUSTMENT
[ a a 15 Months
Ending 30th June
Description of the adjustment 2016
Adjustments on bank account balances Kshs

| Adjustments on cash in hand

Adjustments on payables

Adjustinents on receivables

| Others (specify)
Total

9. SCHEDULE OF LOAN BALANCES DIRECTLY ISSEID BY THE FUND

Wamedtiam] o T o
Beneficiary - Loan Date | Balance b/f New lar: | Repayments Balana’ /f
Hon Swaleh simba Jul-14 - 2’000"lﬂ" ~910,450.00 1,089,2)0 |
Hon Jerumani Makraa Jul-14 2,000,008 910,450.00 1,089,990
TOTAL 4,000,08 | 1,820,900 2,179, 8

4
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10. CASH BACKED LOANS ISSUED BY FAMILY BANK

LOAN SCHEME FUND

PRINCIPAL P L
Banintcss rage | e | gl
| PFNo f ACCOUNT_NUMBER NAME *l_ DEBURSED 2016 n
20130020843 095CORL140900006 | Amina Husein Kilalo | 3.08.00000 2,307,752.78 “n
| 20130011666 095CORL140790003 | Andrew Mulei Mwolovu 4.08.00080 2,906,015 93 S
iﬁ:mzmm 127 095CORL.140830004 | Anthony Nwwa Yama 3,26.00080 2,317.468.75 :E
3;201301)1 1479 095CORL 140840003 | Antony Lulani Chidzidzingo 3.,06,00080 2,309,699.73 '
20130011782 | 095CORLI14101001] | Awadh Molmed Salim | 3.5@,00080 2,345,952.02 B
| 20130020834 | 095CORL140790007 | Bintiomar Remadhan Mwamwera | 3 0.00080 2,308,444 03 6*91
20130020816 | 095CORL14090000] | Fatuma JuneNimakulele | 3,08,00080 222951295 ’ 3
20130043631 095CORL 140900003 | Fatuma Kadeo Mwambeyu 3.0@,00080 2,311,205.98 5'01
20130020763 095CORL 140900004 | Fatuma Ragtid Mwamachache 3,0@.00030 2,219.518.95 Sy
19990027926 095CORL141000003 | Fatuma SaidJirani 3.0@.00030 2,341,22990 =i
20130020772 095CORL140810003 | Fatuma Salim Nchizumo 3,06,00030 2,152.467.75 W’
20130020754 095CORL140790018 | Hadija Hamai 3.23,00030 2,484,007.25 74!75__
| 20130012225 095CORL140790005 | James Dawam Ngome 3,50L,00010 2,739,068.04 b )
20130012556 095CORL140980005 | Jerumaini Mehamed Makraa 1500030 1,154,021.95 ?ﬂiﬁ_
20130012903 095CORL140830005 | Juma Athunmni Maone 3,001,000 50 2,241,844.06 -
20130011675 095CORL140790002 | Juma MasudiNgando 3,00,00030 2.300,466.64 69;
20130012181 095CORL141010012 | Kassim Mwpojjo Pojjo 350,000 2,126,881.11 =
20130020825 095CORL140900005 | Mariam Hasmn Baridi 3,00.00010 2,180,732.95 s
20130020852 095CORL140790009 | Mariam Unmzi Benzao 3,00L,00010 2,120,618.02 Y
20130020790 095CORL 140790010 | Michael Mulva Mutua 2,00,00010 1,566,396.00 41
20130011264 09SCORL141060002 | Mohamed Hatibu Dzugweh 35000010 2,607,324.35 ig
20130012716 095CORL 140980006 | Musa Ahme#iUmusa 3 5M,00080 2,258,367.12 1*41
20130020807 095CORL150540001 | MwanamisiAh Libondo 1,3 H00010 998,037 44 -
20130012421 095CORL140790006 | MwerupehehJackson Ndoro 3.50,00010 2,191,877.83 Lmi
20130012565 095CORL 140790004 | Nassoro Bakari Mgutta 3,561,000 2,410,543.72 1’:
20130012252 095CORL140800007 | Omari Hamsi Kitengele 3.06L0001D 2,092,161.87 691
20130012378 095CORL140980008 | Omari Idd Baga 3.085,0001D 2,306,501.99
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956,921.9
19992027616 |  095CORL140830006 | Omari Jumaa Mwalmmbirizwa 3,500.000.00  7543.078.08

7 . 890,907 31
20130012878 095CORL 141740002 | Patrick Mangale Nym 2,930,000 00 2839,092.65

(193CORL 160540002 | 3241275

' 20130012823 Sammy Nvamawi Ree 4,572,929 27  2848,801.71 |

- [ 129408961

20130020781 | 095CORL140990003 | Suleimani Salim Nak* 3,000.00000 170591037 | |

| [ | 346.606.4

\ 20130012547 | 095CORL14093000] | Swalehe Bakari Sinfie 1,500,000 00 | §33,393.58 |
| 97,442,929.27 74018,395.50 | 26,424,533.77

I
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I1. PROGRESS ON FOLLOW Up OF AUDITOR RECOMMENDATIONS.
The following is the summary of issues raised b
that were provided to the auditor We have nominated focal

shown below with the associated time frame within which v

Ref. Noon | Observation

the external | from the
- audit report | Auditor

|

|

e

| Provide

ownership

documents for

| cars and

| mortgages

| Provide
evidence of
security for the
loans given to

' Mortgage
~and car loan

the MCAs

Ag. Clerk of the County Assembly

The said !

Managemenf '
Comments

Foal point Status: Time frame: ’
peron to (Resolved/Not {Date) |‘
| resdve the Resolved) ’
| issu{ Name
" and
‘ l)gs'gn:nlion) N o
Senor Legal | Resolved tontinuous

documents
are available, |
charging of ;
security was |
done for i
staff. '
Members
cleared their
loans

|
As |loams |

V7

y the externd auditor, and management emments

| oftier

fersons to resolve the various issues as
& expect the issues to be resabved.

I |
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. ANNEX 1- ANALYSIS OF PENDING ACCOUNTS PAYABLE

' Oust |
A i
) Original Date ([;:::' onn Outstandi
Supplier of Goods or Services Anitist Contra | To- B:in ng Balance Comments
cted 2017
Date @
e - ~ |, I S
_ - i - A b ¢ d=mc
_ Construction of buildings - |
1.
______ - Sub-Total 1
- Construction of civil works 1 1 N
S
e L
e Sub-Total [ ;
_Supply of goods [
3. |
[ o Sub-Total { :
Supply of services I I _
4. Car & Morigage Allocation I N e
5 .
Sub-Total !
- Grand Total !
18







