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KEY ENTITY INFORMATION AND MANAGEMENT

(a) Backgroundinformatlon

county Govemment of Nandi is constituted as per the Constitution of Kmya 2010. It is
charged with the responsibility of providing a variety of services to residentr within ib area of
iurisdiction. These include the service that were hitherto provided by the defunct l-ocal
authority and the ones that have been transfurred from the national governurent. The County
is headed by the County Governor, who is reponsible for the general polty and strategic
direction of the County. The Governor is supported by an Executive Commitlee in carrying
out the mandate as stiPulated in the Constitution. The County Executive Comurittee Member
for Finance and Economic Planning is in charge of the County Treasury. One of &€ functioru
of the CECM - Finance and Economk Planning is financial reporting at the county levet

I. Vision
"To be the leading County in Kmya whete people are empowered economically, aocially and
politically tfuough equitable sharing of resources to achieve the highest standards o{ tiving

II. Mission
"To improve the living standards of all residents of Nandi county by offering quality and

sustainable services in an equitable and transparent manner through modern technology,
innovation, enhance worKorce, environmental sustainability and entrepreneurship in all
spheres of life."

,

III. Core vdues
County Government of Nandi upholds the values of accountability, transparency, excellence,
accessibility, integfity, responsivenecs, equity and teamwork.

(b) Key Management
The Coun ent is under the fos al

ty't,Jo Name Designation Date of holding
office

1. H.E. Stephen Kipyego Sang 21 Aug.2l't7

!! Arg.20l72.

3. CPA Alfred tagat
H.E. Dr. Yulita Cheruiyot

CECM, Finance and Economic

Governor

24rho!ct.2017

4 Ms.Ruth Koech CECM, Health & Sanitation 24tho(.t.20u
5 Ms. Teresa Morogo CECM, Administration, Public

Service & E4overnment
24rhOct.20'17

6 Mr.Elly Kurg3t 24tho(t.201.7

Dr. Benard K. tagat 24th Oct.2017

8 Mr. Jacob Tanui CECM, Trade, lnveshent and 241h..J(-.t.2017

t{radiC-olnty ilE &ere of Clunqion+ Page li

Governor

Plannins

I

I

)

CECM, Sports, Youth Affairs and
Arts

CECX,i , Agriculture and
Cooperative Developmmt
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Industrialization

9 Mr. Wilson Taiy CECM, Tourism, Culture and
Social Welfare

24th Oct. 2017

Eng. Drice Rono CECM, Transport &
Infrastructure

25'hOct. 2019

11. Dr. Philemon Kiptoo Bureti CECM, land Environment &
Natural Reources

2s'toct.2019

72. Ms.Grace Sugut CECM, Education, Research and
Vocational Training

25thoct.2019

The County Executive teeqr during thc finenciel yeer coneieted of:

H.E. Dr. Yulita Cheruiyot - Deputy Governor
H.E. Dr. Yulita Cheruiyot was elected as the second
Dep,rty Governor of Nandi County on 21t Arug 2t17.
Before her election as the Dtputy Governtr, she sen ed as
a Senior lecturer at the University of Eldoret. She has atso
held various top managemmt positions in different
institutions among them chairperson of the Disability
Mainstreaming Committee at the University o{ Eldoret
The Deputy Govemor has a passion for PWLDs and
less fortunate whom she has been championing for
em werment

I

lLE. Stephen Kipycgo Sang - Goyernor
H.E. Stephm Kipyego Sang was elected the second Governor
of Nandi County on 21,t Aug. 2017. The governor was elected
on an agenda of transforming Nandi County, improving the
County's roads, boosting agriculture output, improving the
health sector and uplifting the people of Nandi County from
poverty. It b on these key pillars that the governmmt of H.E.
Stephen Kipyego Sanghas been working on since coming into
Power.
Governor Sang holds a Bachelor of law Degree from
University of Nairobi and postgraduate Diploma from Keny
School Of [aw. Before his election as the governor, he serv
as the Senator for Nandi Coun for one term.

Ilrdi0lr!ryIlr-turco/Au4ptns pagcll

10.

L
\

I
l I

\
{ )
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CPA Nfred t agat - CECM, Finance and Economic Planning
CPA Alfred lagat was appointed as the CECM, Finance an
Economic Planning on 24th Oct 2017. He has since been in th
same role and has been driving the financial maftrgemen
agenda in the County.
Be6ore his appointment, he worked as a Senior Associate in
Deloitte and Touche. He also worked as an Assistant
Finance Manager at Diamond Trust Bank. He was
previously the lead coruultant for Tullon Consulting Ltd.
CPA Alfred holds a Bachelor Of Commerce (Finance). He
is also a Certified Public Accountant of Ken CPAKa

Ms. Ruth C. Koech - CECI\4 Health Services and sanitation
Ms. Ruth C. Koech was appointed the CECM, Health services
on 24th Oct 20"17. Ruth is a well renowned healthcare provider
with global acclamations for her work. She has been involved
in Health Administration for Iowa State Public Health
Department in the USA.
Mrs.Koech has a degree in Nursing, Biology and Masters
Public Health Management, with a public background in t
Health sector for over two decades.

-
-

Dr. Benard Kiplirno Lagat - CECM, Agriculture and Cooperati
Development
Dr. Benard Kiplimo I agat is a Development Economist with over
ten years experience in consultancy research and training in both
Public and PrivaE sectors.
He was initially a senior l€cturer and the postgraduate
Chairman in the department of Economic, School of Business
and Economicc at Moi University teaching both postgraduate
and undergraduate students.
Dr. kgat was initially in-charge of Trade.

Mr. |acob Tanui - CECM, Trade and Inv$tment
facob heads the Deparhrent of Trade and lnvestment. He w
appointcd into this poeitiron on 24th Oct 2017. Mr Tanui gradua
from JKUAT with a Bachelor of Science Degree in App

I Mathematics, Computer and Physics.
1 |acob has over ten years experience in the Banking sector, havin
worked in the Cooperative Bank, branch manager K-Rep Bank an
Business Growth Development Manager Equity Bank.

l,ladiCannry tlrc huvof Clwryiorc p.*t,
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Mr. Wilson Kibor Taiy - CECM, Tourisnr, culture & social
welfar€ Mr. Wilson Kibor Taiy is a holder of a masters Degree
in Agricultual extension and Bachelor/s Degree in Animal
Production and has worked in the Agricultural sector for 32
years. He was appointed into this position on 24th Oct 2017

Mr. Taiy initially headed the docket of Agriculture before
being moved to head the department of Tourisnl culture &
social welfare

s. Teresa Morogo - CECM, Administration, Public Service &
overnment

Teresa Morogo is a human resource practitioner who
ed to practice HR by the Institute Of Human Resourc
gement. she was appointed into this pcitbn on 24th Oc

017. She has worked with several publk in instihrtion for close
enty years- She holds a BSc. Degree from University of F-aste

a,Baraton.She has a post Graduate Diploma in Business
nagement(KlM).She is a master/s holder with specialization

uman Resource Management From Egerton University
e formerly worked at university of Eldoret and was the head o

IR and Administration at KALRGSu r resource lnstitute.

Mr. Elly Kuryat- CECM, Sports, Youth Affairs & Arb.
Mr. Elly Kurgat b an Agribusiness Management graduate w
has demonstrated experience developing intervention strategl
tlnt addresses youth radicalization in high risk environments.
He has practical experience designing sorucing funds an
implementirg lleac geard towards addreseing you
unemployment.

EXy h* been extensively involved in community yout
mentorship programmes and initiatives and has widel
consulted with international donor agencies on multi<ultura
projects and supported their implementations, simu.ltaneously.

development of the Kenya Investment Mechanism; a funde
programme that aims at boosting investmmts and busin

i development by the youth by $1M in five years

He
Cor

has also worked vyith Agricuttural Develo,p,merr
ration.

Nradcanrlrry/lrturtrof @iorc pagev

He b credited $'ith the generati'on and development of
Youth Agribusiness lncubation centers that Eains, mentoro
support Youth t ed Initiatives in the Agribusiness S€ctor.

Recently, he consulted as a Youth Sector Specialist in
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Grace Sugut CECM, Education, Research and Vocatiorla
Training

\Grace Sugut was appointed as a CECM, Educatiou Resear
I and Vocational Training on 20.h October 2019.Before her
i appointmeng she served as a member of the Nandi County
I Publk Service Board. She holds a Bachelor of Arts degree in
I

I Government & Linguisdcs from University Of Nairobi, and a

1 Post Graduate Diploma ln Education from Egerton University.

ENG. DRICE RONO

i CECM, TRANSPIORT & INFRASTRUCTURE
I Eng. Drke Rono was appointed as a CECM, Transport and

I mfrastructure on 20u October 2019.Before his appointment he
I had scrved as Senior Superintendant Engineer Mechankal in
I SamUuru County Government.
He holds a Bachelor of Engineering(Mechanical & Production

i Moi University ,exrutive certificate of proficiency

I insurance @COP)

R. PHILEMON KIPTOO BURETI
CECM, LAND ENIVIRONMENT & NATURAL RESOURCES
pr. Philemon Kiptoo Bureti was appointed as a CECM,
JEnvironment and Natural Resources on 20rt October 2019.Befo
his appointment he had served in a dynamic academician an
administrator with 10 years ln Teaching, Research An
Administration at the University, 10 years as an Accountant

ithe Army and 10 years as a Finance Offker in the Kenya
prdinance and Factories Corporation.

iHe holds a MBA in strategic marugement-GluK, BBM
iAccounting option4lUK, DPHIL in Religious Studies-Sou

Bvangelical Searhary (USA), MA in Strategk lradership.Luthe
iRice Universi , CPA-KASNEB and ACNC-KASNEB.

II
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(c) FiduciaryManagement
The key manaSemelt who were in office during the financial year endd
Iune 30,2020 and who had direct fiduciary responsibility were:

(d) FiduciaryOoversightanengements
The key fiduciary oversight bodies at the County for the year ended lune 30,2020 were:

l. County Asseurbly of Nandi.
2. Public Accounts and lnvestment Committee
3. Budget and Appropriations C-ommittee.

Name Designation

1 CPA
(K),

Alfred lagat Bcom,CPA CECM, Finance and Economk Planning

) Mr. Meshack Malakwen BSc

Asri,(MBA)
Chief Officer Finance

3 , CPA Hellen KemtnL Bcom,CPA
(K),(MBA Finance)

Director of Finance

CPA Prira Jepchirchir,
BA(Economics) CPA (K)

Head of Budget & Economic Planning

NrlldiCo,llr,ty So,lrrtof0wryriorc Pagc vii
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(e) EntityHeadquarters

1. County Government of Nandi
P.O. Box 802 - 30300,
Kapsabet, Kenya.

Telephone: (254) 053 525 2355
E-mail: info@nandi-go.ke
Website: www.nandi.go.ke

2. Entity Bankers
a) Crntral Bank of Kenya Haile SeLede Avelue

P.O. Box 600@
GtySquare fiI200,
Nairobi, Kenya.

b) Coopqiative Bank
P.O. Box 19828 - 00100,
Nairobi, Kenya.

3. IndependentAuditors
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084 -cPO 00100,
Nairobi, Kenya.

4. Prkrcipd lxgal Adviser
The Attorney General
State taw Office Harambee Avenue
P.O. Box 40112 City Square 002(n,
Nairobi, Kenya.

Ntrdi Crnnty tlr Soure of Chatryions pagcvlfl
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2 FORWARD BY THE CEC

It is my pleasure to pres€nt the Financial Statement for the County Government of Nandi for
the year ended June 30,2U20. The financial statements present the financial performance of
the County Government over the past year.

The promulgation of the Constitution of Kmya, Z)10 under Chapter 11 ushered Kenya into a
new system of governance, replacing the centralized sysffii wi0l a devolved system of
Sovernance.
The devolved system of goverrumce consists of the National Government and 47 County
Governments.

a, Financing of the County Governments

Article 202 of the Constitution of Kmya provides tlut revenue raised nationally shall be
shared equitabty among the National C,overnment and the County Governments. Each
Coung Crcvernment's er$iable share of revenue raised nationally, is deErmined yearly
tfuough the County Allocation of Revenue Act (CARA). The revenue sharing forrrula b
dweloped by the Commission on Revenue Allocation and approved by Partiament in
accordance with Artkle 217 of the Constitution.

The County also finances its operations through own generated revenues. These are revenues
collected within the County. The key local revenue sources for Nandi County irrcludes Health
and Sanitation, Vehicle Parking Fees, Business Permi$ Kiborgok tea Estate proceeds, liquor
licensing, House and stall f,snts, Cess, Plo,t Rm6 Agriculture ,Market/Trade Centre fees
Slaughter Houses Administration cct .Sewerage and water, Cattle dipc/veterinary and
other small varied sources.

The County continues to explore new and innovative ways of increasing its own source
revenue collections.

b. Financial Performance

(i) Revenue
In the year ended June N,Wm, the County had prciected r€venues of IGhs 8,7im,LSLn6
consisting of Kshs 6n,90itr,2fl4 from own sources and Kshs B,0}O,SSZVn from other
sources ie equitable share, transfer from other government entities and proceeds from
domestic and foreign grans.

NrrdiCo,tnly *ll,r,ofOuaiorc Page Ix



COUNTY EXECUTIVE OF NANDI:

A graphical representation of the revenue budget is as shown below:
lJl Graph 1: Grephicel Representetion of the Budget
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1.1 Figure 1: Nandi County nevenue sources in Fy 2O19p020
Sharable revenue continues to form the largest part of our revenue budget, contributing 61%
towards our budget. our own generated revenues formed z% of our- budget. In order to
plug in the deficit, we projected from grants and transfer from otlier government
entities of 6 % and 8% respectively of our budget. out of the projected ,ur"r,,,", th" county
was able to realize Kslrs 6,671,2w94 in actual revenues, representing 76% performance.
This performance decreased by 14% compared to previous rirao.ar y""r. l" tre table below,
we pres€nt an analysis of revenue performance during the year.

r Scrical

Revenue classification Budgeted(Kshs)  ctual (Kshs) Realization )
xc uer releases 5,348,850,000 4,888,848,900 97Y.

from Domestic
dF Crants

487,4't5,71.1 465,ru,027 95%

rarufers from Other
rnment Entities

498,1,67,W0 253,522,067 5't%

Maintenance Fuel 151,830,656 151,830,656 100%

ounty OilTl Generated
ts

629,900,204 282,057,1.52 14%

n.s nt fund 1.,604,294,705 6N,278,098 39%
TOTAL 8,7m,4s2n6 760/o

"6*

NodiCrl,nty fir fuunx of Chaapiox Page x
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Graph 2 Revenue Perfornrance inF\ 2fi119/fr20

7 ,(XXl,O(rc,O(rc
6,OOO,O(rc.OOO
5,OOO,OOO.OOO
4,OOO,OOO,OOO
3,qrc.ooo.ooo
2.(xrc,0oo,(xx,
1,(x)o,ooo,ooo

----l- a Scricsl

$F+""
(ii) Paymcnts
Our total expenditure for the year amounted to Ksh 6,23\6U1,r09 comprising of recurrent,
other grants and transfers and developmenL
Some of the development prorects fir.F\ N79/NN irrcluded the following:

KABIYETCOOLING PLANT MODERN TRAINING CAMP AT KAPSABET

t: riI I I I

tr
'rltrrf

I

In the FY ?019 / 2Y20, we did experience cash flow disruptions. This w;rs as a result of an
outbreak of the COVID 19 pandemic whkh hampered with the disbursements by the National

Ibl@*Scrtrt'Crry*rc pasd

SUF?LITD TQ{.JIPMENT R)R THf MII.X KAPSABET COUNTY REFFERAL HOSPITAL
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Treasury. The cash and cash equivalents decreased from Kshs 6iX},21&098 as x1 3gthlune J016
to Kshs,$21ffi,n95 

"" 
,1 36rrrfune2020. ,

(iv) AccountsReceivables

During the financial year ended Iune n,2U20 the County Government did not realised 100%

in sharable revenue , this was maiorly attributed to the outbreak of the Covid 19 pandemic.
where the fune disbursement amounting to a tune of 450 million was not released.

(r) Pending Bills

I take this opportunity to thank H.E. the Governor and the Deputy Govemor for their
continued support. I also want to thank my colleagues, the County Executive Committee
Members in charge of all the other departurents, for their teamwork and having worked
tirelessly to ensure that County Covernment Nandi delivers.

I thank all staff in the entire County Gonernment for their continued commitrrent and
dedication through hard work in delivering servfoes to the people of Nandi County and
ensuring that Nandi Coun$r remairu the source of champions.

Sign 4ft#
CECM Finance and Economic Ptanning

NerrdiCcnnty tlrc Soweof C/nen4tirzts Page xii

The total pending bills as the end of the financial was at a tune of Kshe 331,0E5JE8. Our
(ocus a a County b to set$c bilh as soon a pusible. In every budget cycle, we ensure that
part of the allocatioru is towards settlement of the same.

(vi) Fixed Assets
Nandi County Covemment has made signifkant investments in fixed assets since its inception
in 2013. Additionally, we inherid some assets from the defunct local authorities. A newly
developed asset management system is operational and currently we are in process of Agging
all county assets, which we hope to finalize mW m20/m21. The system has among other
things irrorporated physkal verifkation of all assets, valuation of assets and mainEnarrce of
^qset register-
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3. STATEMENT OF PERFORMANCE AGAINST COUNTY PREDTTERMINED
oBIECTTVES

Intloduction

Section l,e e) O of the Public Finance Management Act, 2072 requires that at the end of
each ffurancial year, the Accounting officer when preparing financiat statements of each
County Government entity Government entities in accordance with the standards and
formats prescribed by th€ Public Sector Accounting Standards Board includes a statement of
the county government entity's performance agairut predetermined obiectives.

Strategic development obiectives

The County's 201&2V22 CIDP has identified seven key strabgic development oq-ectives.
Broadly, these obiectives have been identified through a parttipatory process that reviewed
the development priorities of the Govemor/s Manifesto, the National Government's "Big
Four", NIUPLAN, SDGs and the MTP Itr.

The strategic obierctive are a synthesised product of the afore.mentioned planning
frameworks that amalgamate the thematic focus and development aspirations in these policy
frameworks.

The key development objectives of the Nandi Counqy's}Dl*N22CtDP are to:

a) Provide quality physical infrastructure in the County
b) Provision of maternal and child health services.
c) lmproved livestock breed.
d) Expansion of ECDE infrastructure.
e) Construction and upgrading of sports faciliti€r within tlre county.
0 Establishment of resource centres at community level.
g) lncreased access to safe and clean waEr

Progre36 on attalnment of Shategic development obiectlves

For purposes of implementing and carading the above development obiectives to specific
sectort all the dwelopmmt objectives were made specific, measurable, achievable, realistic
and time'bound (S[\,IART) and converted into development outcomes. Attendant inrlrcators
were identified for reasons of tracking progress and performarrce measur€ment Below we
provide the progress on attaining the stated ob,iectives:

Public
Works,
Roads &,
Transport

To develop and
maintain roads and
storrr water drainag
e to global standards

Inoeased
efficient
transporta tion of
people, goods
and s€avices

70% of
motorable
and passable
roads within
the city

In FY Dlm we
lncreased motoreble
and passable roads
by 7tr/o the
following No. ot
Km werr
nraintained.2830

Hea-lth To reduce incidences Reduction of 607o weIn rY Bfm

NralfrCallrlry SallrtrafOuttE;otrs Pagc xiil
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reduced incidentes
of child birth deathl
b

4. CORPORATE SOCIAL RESPONSTBILTTY STATEMENT/SUSTATNABILITY

REPORTING

Corporate social responsibility is an integral part of our culture. As a responsible
organization, we respect the interests of our stakeholders - our employees, customers,
suppliers and the wider community and we actively seek opportunities both to
improve the environment and to contribute to the well-being of the communities
around us.

During the financial year 2017 /'1.8, the County Government carried out its first two (2)
corporate social responsibility activities. This includes:

1. Envlronmental performance

County Government of Nandi indeed carried out environmental performance exercise;
a clean-up exercise was carried out during the financial year within Kapsabet town
and its environs.

2. Employee welfare

Nandi county government has provided instruction, training and supervision so as to
ensure health and safety at work of his workers.

Policies have been put in place to ensure Employment of worker at any machine or in
any Process that may cause ill health or bodily iniury is prohibited unless worker has
been fully instructed about the hazards involved and precautions that must be
observed. Worker should be properly trained or required to work under supervision
of experienced persons

1, Market place practices-
a) Resporuible Supply chain and supplier rel,ation
During the financial year 79/20 there was timely payment to the suppliers.3O% of the total
contracts for the year were reserved to groups under AGPO

2. Community Engagements-
During the budget making process public participations were conducted in all the six sub
counties during the financial year 19-20.Also access to Government procurement
opportunities were provided.

Services of child birth death child birth
related
complications

reduction of
child birth
death

Agriculture To lmprove livestock
breeds

Improvement of
livestock breed

70%
Improvemen
t of livestock
breed

In FY 79lm we
improved livestock
breed byTT/o

|ldictu"ty tr Srllrrcof Ctuqtioa-s Page rdv
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5. STATEMENT OF MANAGEMENT RESPONSIBILITIES
Sections 163,1& and 165 of the Public Finance Management Act,2012 requfues that, at the
end of each financial year, the County Treasury shall prepare financial statements of

each County Government entity, receiver of receipts and consolidated financid $tatements
for all County Covernment entities in accordance with the standards and formats prescribed
by the Public Sector Accounting Standards Board.

The County Executive Committee (CEQ member for finance of the County Government is
responsible for the preparation and pres€ntation of the County Govemment's financiat
statremenb, whkh give a true and hir view of the state of affairs of the County Government for
and as at the end of the financial year endd on June N, 20m. This resporuibility includes: (i)
maintaining adequate financial management iurangements and ensuring that these continue
to be effective throughout the reporting period; (ii) maintaining proper accounting records,
which disclose with reasonable accuracy at any time the financial position of the County
Governmen! (iii) designing, implementing and maintaining internal controls relevant to the
preparation and fair presentation of the financial statements, and ensuring that they are free
from material miGGtatements, whctlrer due to error or fraud; (iv) safeguarding tlre aseets o(
the County Government; (v) selecting and applying appropriate accounting policies; and (vi)
making accounting estimates that are reasonable in the ctcunstances.

The CEC member 6or finance accepts responsibility for the Coroty Government's finarcial
stateme{rts, whkh have been prepared on tle Cah Bab Method of Finarrial Reporting, using
appropriate accounting policies in accordance with International Public Sector Accounting
Standards (fl5AS). The CEC member for finance is of the opinion that the County
Government's financial staEmmts give a true and fair view of the state of the County
Covernment's kansactions during *rc firurrial year endd Iurre 30, NX, arrd of ib finarrial
position as at that date. The CEC member for finance fur0rer confimrs the completeness of the
accounting records maintained for the County Government which have been relied upon in the
preparation of the its financial statements as well as the adapacy of the systems of intemal
finarrial control

The CEC member for finance confiflns that the County Government has complied fully with
applicable Government Regulations and the terurs of extemal firuncing covenants (where
applicable), and that the County C,overnmmtt funds received during the year under audit
were used fior the eligitile purpces fior whkh ttrey were intended and r,vere property accounted
for. Further the CEC member for finarre confizr that the Co,rnty Government's financial
statements have been prepared in a form that complies with relevant accounting standards
prerribed by the Public Sector Accounting Standards Board of Kenya.

Appruval of tlr financial statements

The County Coverrunmt's finarrial statements were approved and sigrred by the CEC menrber
for finance on Sr Feb, N21,.

SE-
County Exerr.rtive Committee Member - Finance

l.rm-Coady dcfur<e$Chqlrns Fage xv
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REPORT OF THE AUDITOR-GENERAL FOR COUNTY EXECUTIVE OF NANDI
FOR THE YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of County Executive of Nandi
set out on pages 1 to 46, which comprise the statement of assets and liabilities as at
30 June, 2020, and the statement of receipts and payments, statement of cash flows
and summary statements of appropriation-recurrent, development and combined for
the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief,
were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, lhe financial position ofthe County Executive of Nandi as at 30 June, 2020,
and of its financial performance and its cash flows for the year then ended, in
accordance with lnternational Public Sector Accounting Standards -Cash Basis and
comply with the County Government Ad,2012 and the Public Finance Management
4cI,2012.

Basis for Qualified Opinion

1. lnaccuracies in the Financial Statements

The financial statements reflect receipts and payments figures for various account
items which are at variance with lntegrated Financial Management lnformation
System, IFMIS Reports as detailed below:

Details

Financial
Statements

(Kshs.)
IFMIS Reports

(Kshs.)
Variance

(Kshs.)
Exchequer releases 5,489,278,988 429,552,000 5,059,726,988

Transfer from Other Governments 270,I 56,656 82,400,000 187,756,656
County Own Generated Receipts 282,051,152 62,562,202 2'19,488,950

Returned CRF lssues 630,218,098 630,218,098
Compensation of Employees 3,191 ,219,469 3,655,472,893 (4U,253,423\

Use of Goods and Services 846,152,271 1,060,392,540 (214,240,269\
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Details

Financial
Statements

(Kshs.)
IFMIS Reports

(Kshs.l
Variance

(Kshs.)
Transfer to Other Government Units 753,825,357 0 753,825,357
Other Grants and Transfers 619,565,832 '106,105,940 499,266,040
Acquisition of Assets 823,841,480 838,594,960 (14,753,479\
Other Payments 0 471,445,408 (471,445.408

ln absence of any reconciliation, the accuracy and completeness of the figures for the
above account items as reflected in the financial statements for the year ended
30 June, 2020 could not be confirmed.

ln the circumstance, the presentation, accuracy and completeness of exchequer
releases totalling to Kshs.5,489,278,988 for the year ended 30 June, 2020 could not
be confirmed.

2. Unsupported Paymentto Kenya Revenue Authority (KRA)

As disclosed in Note 12 to the financial statements, the statements of receipts and
payments reflects an expenditure of Kshs.846,152,271 in respect of use of goods and
services which include other operating expenses amounting to Kshs.209,535,31 1.
The amount constitutes a balance of Kshs.202,895,083 which was paid to KRA.
Although, bank statements showing deductions and communication between the
County Executive and KRA on payment plan were seen, related payment vouchers
were not provided for audit review.

ln the circumstances, the accuracy, completeness, and propriety of the payment
amounting to Kshs.202,895,083 for the year ended 30 June, 2020 could not be
confirmed.

Consequently, the accuracy and validity of the transfers made for scholarships and
other educational benefits of Kshs.2'1,251,649 for the year ended 30 June, 2020 could
not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). lam independent of the County Executive of Nandi
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya.

Report of the Auditor-General on County Executive of Nandi.for the year ended 30 June, 2020
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3. Unsupported Scholarships and Other Educational Benefits

As disclosed in Note 15 to the financial statements, the statement of receipts and
payments reflects a balance of Kshs.619,565,832 in respect of other grants and
transfers which includes payments for scholarships and other educational benefits
amounting to Kshs.21,251,649. However, transfer vouchers, cash book and
expenditure returns to account for the transfers made were not provided for audit
verification.



I believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my qualified opinion.

Emphasis of Matter

Pending Bills

i) Accumulation of Pending Bills

Annex 2 to the financial statements shows pending accounts payables totalling to
Kshs.331 ,085,588 as at 30 June, 2020. However, the annexure does not indicate the
movement of the pending bills during the financial year 201812019 as required under
the reporting template prescribed by the Public Sector Accounting Standards Board.
Accumulation of unpaid bills contravened National Treasury Circular Ref. AG 31101175
which requires Accounting Officers, to ensure prudent use of resources and avoid
accumulation of pending bills.

ii) Outstanding Electricity Bills Owed to The Kenya Power and Lighting
Company Plc

Further, according to The National Treasury Circular No.1712020
Ref. IGRF/CODl01lEl45 dated 24 August 2020, the County Executive of Nandi owed
The Kenya Power and Lighting Company, Plc a total of Kshs.2,691,929 comprising of
June,2020 bill of Kshs.1,092,067 and arrearsof Kshs.1,599,862asat30June,2020.
The amount owed to KPLC therefore, constitutes part of accounts payables but not
disclosed in the financial statements for the year under audit. Management has not
given any explanation for the omission or registered any dispute on the Report.

iii) Long Outstanding Debts - Ministry of Health

ln addition, during 2013/2014 financial year, the Ministry of Health paid on behalf of
the Nandi County Government salaries totalling to Kshs.316,123,713 which were to
be recovered in the same financialyear. Documents and information available indicate
that the County Government of Nandi did not make payment to the Ministry of Health.
The amount has remained outstanding to date but was not included as part of the
pending bills as at 30 June, 2020 in the financial statements for the year then ended.
Management has not given any explanation for the omission and has not disputed the
liability.

My opinion is not modified based on the effects of the above matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There are no key audit matters to
report during the year under review.

Other Mafter

1.0 Budgetary Control and Performance

The summary statement of appropriation: recurrent and development combined
reflects final receipts budget and actual on comparable basis of Kshs.B,720,452,281
Report ofthe Auditor-Aeneral on County Executive of Nandifor the year ended 30 June, 2020
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and Kshs.6,67'1,704,84 respectively resulting to an under-funding of
Kshs.2,048,747,386 or 23oh of the budget. Similarly, the statement reflects final
expenditure budget and actual on comparable basis of Kshs.8,720,452,281 and
Kshs.6,234,604,409 respectively resulting to an under-funding of Kshs.2,4B5,B47,872
or 29% of the budget. The expenditure was limited to the amount realised.

Management explained that the variances mainly occurred as a result of failure to
collect own generated recelpts, low transfers from other Government entities and
delays in the disbursement of funds from the National Government. The delay has the
effect of denying the residents of Nandi County the benefits accruing from the planned
projects.

The underfunding and under-expenditure affected the planned activities and impacted
adversely on service delivery to the residents of Nandi County.

2.0 Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report
on Financial Statements, Report on Lawfulness and Effectiveness in Use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, the Management has not resolved the issues nor given any
explanation for failure to adhere to the provisions of the Public Sector Accounting
Standards Board templates and The National Treasury's Circular No. AG.4i1613
Vol.1 (9) dated 24 June, 2020.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, lconfirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied lavufully and in an effective way.

Basis for Conclusion

1. Unconfirmed County Own Generated Receipts - Kiborgok Tea Proceeds

As disclosed in Note 9 to the financial statements, the statement of receipts and
payments reflects a balance of Kshs.282,051,152 under county own generated
receipts which constitutes an amount of Kshs.15,352,946 received from Kiborgok tea
proceeds. The proceeds arise from contract agreement between the County
Government of Nandi and Chebut Tea Factory signed on 2 February, 2018. Review
of the contract revealed the following anomalies:

The contract was entered between the CEC Finance and Economic Planning
and Chebut Tea Factory instead of the CEC Agriculture.

Report ofthe Auditor-Ceneral on Counly Executive ofNondifor the year ended 30 June, 2020
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lt The County Government has another tea estate measuring approximately 3
hectares which is managed under the factory but no contract was provided for
the same.

t The tea factory had leased 2 tractors from the County Government but no lease
agreement was provided for audit verification.

According to the revenue schedule from Chebut Tea Factory, the County
Government was paid Kshs.229,890 for leasing out the 2 tractors during the
financial year 201912020. However, according to the fifteenth schedule Part
1 of Nandi County Finance Act, 2019, the tea factory should have remitted an
amount of Kshs.8,064,000 since it had the tractors throughout the financial
year.

The County Government did not provide the title deeds for the 2 farms under
Chebut Tea Factory to confirm ownership status of the land.

According to Section 4.1 of the contract agreement, the County Government
as the principal ought to have entered into agreement with the pluckers and not
the agent (factory).

The rates being offered by Chebut Tea Factory are decided by its directors and
not according to the prevailing market rates.

vl The Tea Factory deducts for expenses which includes farm security and new
factory project from tea sale proceeds, yet the expenses are borne by the
County Government but the same were not provided for in the contract.

From the forgoing, Management is in breach of the law

2. Non-Compliance with the Law on Fiscal Responsibility - Wage Bill

The statements of receipts and payments reflects an expenditure of
Kshs.3,191,219,469 on compensation of employees representing 53% of the total
receipts of Kshs.6,041,486,796. This is contrary to the provisions of Regulation 25('l)
(a) and (b) of the Public Finance Management (County Governments) Regulations,
2015 which limits the County Executive's expenditure on wages and benefits to not
more than 35% of the total revenue for the year.

Consequently, Management is in breach of the law

3. Non-Compliance with Law on Ethnic Composition

During the year under review, the total number of employees of County Assembly was
four thousand nine hundred and five (4,905) employees out of which four thousand
six hundred and sixty-nine (4,669) or 95% were members of the dominant ethnic
community in the county. This is contrary to Section 7(1) and (2) of the National
Cohesion and lntegration Act,2008 which states that, "all public offices shall seek to

Repor, oflhe Audilor-General on County Executive of Nandi for the year ended 30 June, 2020
5



represent the diversity of the people of Kenya in employment of staff and that no public
institution shall have more than one third of its staff establishment from the same
ethnic community".

Further, out of the seventy-five (75) new employees recruited by Nandi County Public
Service Board during the year, 97ok were from the dominant community. This was
contrary to provisions of Section 65(1e) of County Governments Act, 2012 which
requires that, in selecting candidates for appointment, the board shall consider the
need to ensure that at least thirty percent (30%) of the vacant positions at the entry
level are filled by candidates who are not from the dominant ethnic community in the
Cou nty.

ln addition, Management did not provide an approved Staff Establishment for audit
review. ln the circumstances, it could not be confirmed whether the vacancies were
filled in accordance with Part B.5(2) of the County Human Resources Manual, 2013.

From the foregoing, Management is in breach of the law

4. Non-Compliance with the One Third of Basic Salary Rule

During the year ended 30 June, 2019, review of the payroll for the months of January
to June 2020 revealed that a number of employees earned a net salary of less than a
third (1/3) of the basic salary as shown below: -

Salary Month
January
2020

February
2020

March
2020

May
2020

June
2020

Number of employees
whose net salaries
were less than one
third of their basic
salaries.

29 19 34 9 5

This is contrary to Section C.1(3) of the Public Service Commission (PSC) Human
Resource Policies, 2016 and Section '19 (3) of the Employment Act, 17 of 2007 which
requires that deductions made by an employer from the wages of his employee at any
one time shall not exceed two thirds of such wages. Management has not given
explanation for failure to comply with the policy.

ln the circumstances, Management is in breach of the law

5. Delayed Construction of Urban Economic and lnfrastructure Project

As disclosed in Note 15 to the financial statements, the statement of receipts and
payments reflects a balance of Kshs.619,565,832 under Other grants and transfers
which includes an amount of Kshs.Kshs.101,143,935 in respect of the Kenya Urban
Support Project, KUSP. The expenditure includes an amount of Kshs.52,808,618 paid
to a construction company for proposed construction of urban economic and
infrastructure project. However, the following unsatisfactory matters were noted:
Repo of he Audilor-Aeneral on Couny, Executive of Naruli for lhe year ended 30 June, 2020
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Review of the project bills of quantities revealed that a sum of Kshs.5,500,000
was provided for and paid under Certificate No. 03. However, documents were
not provided to support or account for the payment made.

According to the agreement signed between the construction firm and the
County Government on 14 May,2020, the contract period was extended for 8
weeks effective 2 April, 2020 until 30 June, 2020. However, physical
verification on the site revealed that the project was about 90% complete. No
explanation was provided for the delayed completion of the project by the
contractor despite the extension.

The Kenya Power and Lighting Company's approval for the street lighting
under the project was not provided for audit while publicity boards/signage for
Jua Kali shades and the street lighting projects were not erected.

ln the circumstances, it has not been possible to ascertain whether public resources
have been utilised effectively and value for money realised from the payments of
Kshs.52,808,618 made to the contractor.

6. Acquisition of Assets

6.1 Delayed lnstallation and Commissioning of a Project

As disclosed in Note 17 to the financial statements, the statement of receipts and
payments reflects acquisition of assets expenditure amounting to Kshs.823,841,480
which includes an amount of Kshs.102,190,154 paid in respect of a contract for the
design, supply, delivery, installation and commissioning of Nandi Co-operative
Creameries Milk Processing Plant and civil works that was signed on '14 June, 2019.
lncluded in the latter are payments totalling Kshs.65,000,000 made to Co-operative
Bank of Kenya against a letter of credit for payment to the construction company.

Further, the Department of Agriculture under NARIGP project made a transfer of
Kshs.SS,BOB,33'1 towards issuance of a letter of credit to the equipment supplier.
Verification of documents provided revealed. The tender for the supply and delivery
of the equipment was entered into before the main builder's works were completed
and the equipment delivered are likely to lie idle over a long period of time. A site visits
carried out revealed the following anomalies:

The quality, efficiency and performance of the machines delivered could not be
confirmed as the machines had not been put into use and inspection reports
were not provided.

It is not clear how NARIGP came on board as no agreement with the donor to
finance the project was provided for audit review.

As at the time of our audit, it could not be confirmed how much had been
transferred to the supplier and how much was still held by the banks against
the letters of credit issued due to the fact that documentary evidence relating

Report of the Auditor-Generql on County Executive of Nqndi lor the yeor ended 30 June, 2020
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t.

to instructions to the banks and transfer documents to the supplier were not
provided for audit review.
Copies of the letters of credit issued by the banks to the supplier were not
provided for audit verification.

lnspection and acceptance committee reports giving an okay for transfers of
funds to the supplier against verified deliveries were not produced.

ln the circumstances, County Government may not get value for money from the
equ ipment.

6.2 lncomplete Utilisation of an Enterprise Resource Planning System

As disclosed in Note 17 to the financial statements, the statement of receipts and
payments reflects an amount of Kshs.823,841,480 under acquisition of assets which
constitutes a balance of Kshs.19,520,560 in respect of purchase of ICT equipment
and Kshs.9,494,994 in respect of acquisition of intangible assets all amounting to
Kshs.29,015,554. Verification of documents revealed that forty-nine (49) features
under the ten (10) modules could not be captured and were not functioning. lt was not
clear whether all the features were required by the institution.

ln the circumstances, the County Executive may not have received value for money
from the payment for modules that were not developed and applied.

7. Stalled Project on Construction of Nandi County Governor's Office

As reported in the previous year, the County Executive hired a contractor to build the
County Governor's Office at a cost of Kshs.103,383,420. Thereafter, the contract was
varied to accommodate an additional floor at a cost of Kshs.21,191,200 equivalent to
20.5% of the original contract price.

Review of the progress on the project revealed that payments totalling
Kshs.97,685,287 had been made to the contractor. However, the contractor was not
on site and the project had stalled. ln addition, the County budget for the year
201912020 provided for an allocation of Kshs.20,780,655 to the project towards its
completion but the funds were not utilized.

ln view of the delay, no value has been obtained on payments totalling to
Kshs.97,685,287 made to the contractor.

8. Leased Medical Equipment

As reported in the previous year, the County Executive signed a Memorandum of
Understanding with the National Government for provision of medical equipment and
related services. The equipment was to be procured by the National Government and
thereafter supplied to the County in several lots as follows: Lot 1 - Theatre Equipment,
Lot 2 - Theatre Sterilization Equipment, Lot 5- Renal Dialysis Equipment, Lot 6 -
lntensive Care Unit Equipment and Lot 7- Radiology /lmaging Equipment.

Report of the Auditor-General on Coun1' Execulive of Nqrulifor the year ended 30 June, 2020
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Records presented for audit indicated that an amount of Kshs.131,914,894 was
directly deducted by The National Treasury from the equitable share of revenue for
payment for the leased equipment during the year under review, thereby bringing the
total lease rental payments made by the County Executive to Kshs.522 million as at
30 June, 2020.

Further, Lot 6 - lntensive Care Unit Equipment has not delivered. As a result, Nandi
County did not establish an lntensive Care Unit as expected.

However, the values of the equipment supplied were not reflected in the County's
asset records and the criteria used to charge the lease rentals could not be confirmed.

ln view of these anomalies, the valuation of the assets obtained through the Scheme,
and validity of the lease payments amounting to Kshs.131,914,894 for the year could
not be confirmed.

9. Non-Compliance with the Public Finance Management (County Governments)
Regulations, 2015

During the year under review, the Nandi County Assembly had an approved budget
of Kshs.674,665,357, equivalent lo 10% of the total revenues of the county
government of Kshs.6,671,704,894, The former exceeded the lower of seven per cent
of the total revenues of the county government of Kshs.6,671,704,894 or twice the
personnel emoluments of the County Assembly of Kshs.743,754,274, (whichever is
lower). This is contrary to Regulation 25 (1)(0 of the Public Finance Management
(County Governments) Regulations, 2015.

ln the circumstances, Management is in breach of the law.

10. Delayed Completion of Projects

Physical verification of projects was conducted in the December,2020 and January,
2021 . A total of forty-six (46) projects with a total budget of Kshs.733,244,090 and
total payments of Kshs.41 1 ,189,931 were verified. Out of the forty six (46) projects
verified, thirty-four (34) projects were complete. However, the twelve (12) projects with
total payments of Kshs.31 1,578,818 were found either not complete and put into use
or works were ongoing or the contractors were not on site.

Consequently, value for money has not been realized because of the inefficiencies in
the implementation of some of the projects.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Report ofthe Auditor-General on County Executive ol Nandifor the year ended 30 June, 2020
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, GOVERNANCE RISK
MANAGEMENT

Conc lusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion
on Effectiveness on lnternal Controls, Risk Management and Governance section of
my report, I confirm that, nothing else has come to my attention to cause me to believe
that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Fixed Assets Register

Annex 5 - summary of fixed assets register to the financial statements discloses the
total value of the County Executive's fixed assets as at 30 June, 2020 amounted to
Kshs.6,733,309,506. The balance excludes assets which had been taken over from
defunct local authorities which includes land, buildings, motor vehicles, computers and
other office equipment. The fixed assets register was not provided for audit review.

ln the circumstances, it has not been possible to ascertain the value of the assets
owned by the County Government of Nandi

2. lnternal Audit Function and Audit Committee

During the year under review, the lnternal Audit Unit was reporting both functionally
and administratively to the Accounting Officer while the Audit committee members had
also resigned after citing lack of goodwill from the management in discharging their
duty. Whereas the lnternal Audit Department is well staffed with twelve (12) officers,
who are duly qualified to discharge their mandate, the function had no budgetary
provision to support its activities.

Consequently, internal audit function lacks operational independence and may not
adequately discharge its mandate.

3. lnformation and Communication Technology

Review of the lnformation Technology internal controls revealed that the County
Executive did not have an approved ICT Policy, lT security policy, policy on physical
access to lT environment and lT continuity and disaster recovery plan to guide ICT
operations. lt did not have an approved lT steering committee which is important in
performing the oversight function and formulation of policies to ensure that lT
department functions properly. No risk assessment was done during the year and no
risk management policy was in place. As a result, there is a likelihood that risks
occurring in the normal course of operations of the County Government may not be
identified and corrected.
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ln the circumstances it has not been possible to establish whether the County
Executive have an effective ICT infrastructure to assist in the achievement of
organizational objectives.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. lbelieve that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards -
Cash Basis and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assesstng the
County Executive's ability to continue to sustain services, disclosing, as applicable,
matters related to sustainability of services and using the applicable basis of
accounting unless Management is aware of the intentions to dissolve the County
Executive or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financral statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the County Executive
financial reporting process, reviewing the effectiveness of how the entity monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
Report o/the Auditor-General on County Executive of Nondifor the year ended 30 June, 2020
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lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of lhe
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also.

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audrt evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on

Report of the Auditor-Gener(rl on County Executive of Nandi lor the year ended 30 June, 2020
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Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the County Executive to express an opinion on the financial
statements.

Perform such other procedures as I consider necessary in the circumstances

lcommunicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

CPA , cBs

Na irobi

08 December, 2021

Report of the Auditor-Generol on County E\ecuriye of Nandifor the yeor ended 30 June, 2020
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a

the County Executive's ability to continue to sustain its services. lf I conclude that
a material uncertainty exists, I am required to draw attention in the auditor's report
to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the County Executive to cease to continue sustaining its services.

AUDITOR.GENERAL
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7. FINANCIALSTATEMENTS

7.1, STATEMENTOFRECEIMSANDPAYMENTS

Notes
2019-2020

KShs
201v2fi9

KShs
RECEIPTS
Exchequer releases
Proceeds from Domestic and Foreign Grants
Transfers from Other Government Entities
Proceeds from Domestic Borrowings
Proceeds from Foreign Borrowings
Proceeds from Sale of Assets
Reimbrursements and Refu nds
Returns of Equity Holdings
County Own Generated Receipts
Returned CRF issues
TOTAL RECEIPTS

5,489,278,988 6,846,540,617

270,1,56,656 1n,409,091

282,057,L52
6n,278,W8

6,6TtXgt8:A

286,235,01,3

1

2
3
4
5

6
7
8
9
t0,xi

z&0.Jue1
PAYMENTS
tompensation of Employees 11 3,"lg7,2lg,Mg 2,853,606,08}
Use of goods and services 12 W,1SLZ71, 1,3E3,0g2,676
Subsidies 13
Transfers to Other Government Units 14 753,925,357 8/rO,SZO,IOI
Other grants and trarufers 15 619,565,gg2 427,522,290SocialsecudtyBenefits 16 -
Acquisition of Assets tZ 823,841,4W 1.,gg1.,122,8g7
Finance Costs, including Inan Interest 1g
Repayment of principal on Domestic and
Foreign borrowing 19
Other Payments m
TOTALPAYMENTS 6,Z14.M,M zl,ff.,lglxDSURPLUSy'DEFICIT $z;lm,/Ss 0gO,gz0,m4)

The accounting policies and explanatory notes to these financial statements form an
mtegr part of the financial statements. The entity financial statements were approved

eb and signed by:

J$,'"
Chief cet Director Finance

Name: CPA Hellen Kemboi
ICPAK Member Numben 119it5

Name:Meshack K Malakwen

Namcafitvd*fureofclumvions 

-rrger

on



(DUNTY B(ECUtlvE OF NANDIT nnl thlrncial Stolone e for llr cn&.d lrnr 30, 2020

7.I. STATEMENT OF ASSETS AND LIABILITIES

FINANCIAL ASSETS

Cash and Cash Equivalents
BankBalarce
Cash Balances

Notes

AA
ztB

2mv20m
KShs

z,;j.zIlg
KShs

Total Cash and cash equlvalent &7W 352.6flX92

Accounts receivables - Outstanding Imprcsts Z2

Total Financlal Assets LVAW.&6 352,650X22

FINANCIAL LIABILITIES

Accounts Payables - Deposits and retentions 23

Net Financial Assets *tz)N,4& 352,650^292

REPRESENTED BY

Fund balance bfwd
Prior year adiustments
Surplu{Deficit for the year 87,1m,{S5 (195,970,084 )

Net Financial Position
^72f,W.85 

.352,b5!J22

The accounting policies and explanatory notes to these financial statemmts form an
integral part of the financial statements. The entity financial statements were approved
on5 W21and signed by:

Officer Finance Director Finance
Name: CPA Hellen Kemboi
ICPAK Member Numben 119i15

Name: Meshack K Malakwen

L37,077221
29,2ffi

3s2583562
67,2N

548,620,87624
25

(W

NrndiC-ouilytttuuruof Qunpions iAE



COUNTY EXECUTIVE OF NANDI: aul Fitnncial Statottrl,rts For tte odei lalrr ,2020

7.2. STATEMENT OF CASH FLOWS

Note
2Ut%2020

KShs

(3,1e7,2r9,46'91
(u6,152,271)

(7s3,82s3sn
(619,s65,832)

2mvxng
KShs

(2,853,606,088)
(1,3E3,082,676)

(w,s70,90e)
(47,522,2301

Receipts from operating income
Exchequer Releases
Proceeds from Domestic and Foreign Grants
Transfurs from Otlpr Government Entiti€s
Reimbursements and Refunds
Returns of Equity Holdings
County Ov.rn Generated Receip{s
Returned CRF issues
Payme*s for operatint expenses
Comperua tion of Employees
Use of goods and services
Subsidies
Transfers to Other Government Units
Other grants and transfers
Social Security Benefi ts
Finance Costs, including l.oan lnterest
Other Payments

5,89,278,988 6,U6,il0,6"t1

270,1ft,6% r77,N9,091

282,051,152 2U6,235,013

1
a

3
7
8
9

10

11

t2
13
l4
15
76
18
20

77

26

n
a

6

__6NX21ffi7 7z9is2fi73

(823,841,48O)

(823,Ul,4W1
(7,951,372,W7)
('1,991,372,89n

4
5
t9

NE-t TNCREASryDECREASE rN CASH AND CASH 199-77?-573r __ngs-gzom4)
EQUIVALENTS
Cash and cash equivalents at BEGINNING of the year 21 63021s,09g w,Gzo,Bz6

NaadiC-olrarytrrtulluleoJ(}uttEiow paga3

Adiusted fon
Decrease/ (tncrease) in Accounts receivable:
(outstanding imprest)
lncrease/ @ecrease) in AccounB Payable:
(deposits and retentbn)
Other Adiustments
Net cash flow from operating activlHes
CASHFLOW FROM INVESTING ACTTVTTIES
Proceeds from SaIe of Assets
Acquisition of Assets
Net cash flows fr,om Inveeting Activities
CASHFLOW FROM BORROIMNG ACTIVMIES
Proceeds from Domestic Borrowings
Proceeds from Foreign Borrowings
Repayment of principal on Domestic and Foreign
borrowing
Net cash flow fiom financing activities

o



COUNTY EXECLTfl VE OF NANDI: find fiutnciol Stotonottc fo," lhc nded lnr 30, 2020

Cash and cash equlyalents at END of the year A lg7,\n,85 354650,792
The acrounting policies and explanatory notes to these financial statemenB form an
integrd part of the financial statements. The entity financial statements were approved
on 5th 2ff21and signed by:

M
Chief Finance
Namr.Meshack K Malakwen

Dircrtor Finance
Name CPA Hellen Kemboi
ICPAK Member Number: 11936

Naluli&lnty fuuaoJOwryiorc Page 4



(IC,UNTY EXECUTIVE OF NANDI; anl tiwncinl Statene ts fot tt t mdrd lvw 30,2@0

73. SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND
DEVELOPMENT COMBINED

Receip(@xpense
Item

Original
Budget

Adiustme
nts

Final Budget Actual on
Comparable

Basis

Budget
Utilisation
Difference

a b c=a+b d e=cd

Exchequer releases 5,239,000,000 11,850,000 5,250,850,000 4,979,287,4'.% 271.,s61564
Proceeds from
Domestic and Foreign.
Grants

2%,ffi,282 138.,235,209 374,795,491. 374,795,491,

Transfers from Other
Government Entities

21.0,620,225498,161,m0 708.,781.,225 253,522,061 455,259,164

Road Maintenance
Fuel Lew

151,83),656 151,&30,656 151,&j0,656

Courrty Or,vn
Generated Receipts

376,A29,83 1253,U70,371 | 629,900,204 282G51,152 ,t7,849,0152

Retumecl CRF issues 1,6M,294,705 1,fi4,294,705 530,218,098 974,O76,fi7
TOTAL 8,7M,676A76 673,775,W 8,7mA52,87 6,671,7U,894 2,0tr8,747386
PAYMENTS

Compensation of
Employees

2,947,n0,8y 482,457,335 3,430,).8,189 3,191.,219,469 2i9,tffi,720

Use of goods and
servlces

43,7U,4X 970,986,081 u6,1.52,271 724,833,809

Other grants and
transfers

1,747,6U,99e 1,1.47,&,999 619,565,832 M,779,167

Acquisition of Assets 2,163,033,994 87,534,032 L2il,W,026 823.841.480 1.,426,726,y6
Transfers to Other
Government Entities

960,9U4,986 960,9U,986 207,159,629

TOTAL 8,106.,575A76 673,775,n5 8,7m452,47 62v,W,8e 2,485,E47,872
(o) (0) 437,1fi,4a5 (4r,1m,4E6)

o/o ol
Utilie.t

lon
t-d/c

95%

100%

36%

100%

45"4

39%

7V/o

93%

%%

37%
78%

77o/o

o

(a) Tr 91y. receipls in a&cqaa reba*s ur,s drc to thrty rchw by ilE Nation&t Gooanno lttuing thc
fnmciol yo 2019/2.U20

@ The .lN % rcalizetiot ol rceipts raler rutl maintemnct ftul boy wr 1ttrib,thtt to timety relew by tlu
rutiorul becury-

(c) Thc 40 % undn utilizJ,tiotr ol thc dewlopment fund was a ributed to ttu un fniCul Fojects, tncr,t ol tht

by,

uwe rrarks in Ptogress
financial statemenb were approved on 5'h Feb,2021

chi Finance Direc lor
Nems Mesheck K Melekwen Neme: CPA Hcllen Kemboi

ICPAK Memb€r Nunber: 11936

Nlrfr C-ouily dr. fuura olouttgriotts paSe S

RECEITTS

927,207,643

753,825,357

87%



COUNTY E(ECLTTIVE OF NANDI: nnl fiwncinl Slatonor,ts fol, the nded lnnc 30, 2020

SUMMARY STATEMENT OF APPROPRIATION: RECURRENT

(1) "fle 91,% rceipts in exclwqter teleqsr;s ror &te to tinuly rcka* by tlu Natbnal
Gowrnnent lduing the fnancial year 2079ft020

(e) The 100 % realiutioa of rcceipts urulcr road maintenance fiul leoy was attiihuted to tinuly
rcleax by the natioul beasury.

(fl Tln 40 % uruler utilization of the daxlopmcnt funil wos attribubd to the un finislud
profcts, nost of tlw projects unre uorks it Progress

'Ihe en financial statements were approved on 5th Feb, 2021 and signed by:

o/o ol
utfli
zatl<

n
ed/'

95v,
100%

96%

457o

-tUJ%

Wo

937o

87%

39%

100%

89%

F M
Chief OficerFinance
Name:Meshack K Malakwen

Director Finance
Nams CPA Hellen Kemboi
ICPAK Member Numben 11936

Receipt/Expense ltem Actual on
Comparable

Basis

Budget
Utilization
Difference

Original
Budget

Adiustme
nts

Final Budget

a b c=a+b d e=c-d

RECEIPTS
Exchequer releases 3,667,N,W 11,850,0(n 3,679,'Lil,W 3,512,632,7ffi 76,517,2y
Proceeds from Domestic
and Foreign Grants

203,76,9M 'tyd.,235,N Y2,NL1E3 v2.002,193

Transfers from Other
Government Entities

723,086.,793 723,086,793 1t8,326,WO 4,760,193

County Own Generated
Receipts

376,829,833 253,070,371 629,gffi,2M 282,057,152 y7,u9,052

Returned CRF issues 535,401,473 535,407,473 535,407,473
TOTAL 4,783,298,290 526,241,773 5,309,54/l,063 4,790,41.3,5U 519,726,479
PAYMENTS
Com pensation of
Employees

2,947,770,8y 82,457,335 3,43[,28,189 3,'t91,,2L9,69 x9,m8,720

Use of goods and
services

927,201,643 43,7U,4* 970,986,087 u6,752,277 724,833,809

Other grants and
trarrsfers

356,9m,U3 740,720,ffi 276,779,&0

Transfers to Other
Government Entities

551,,425,7fl 557,425,7fi 55,,425,7il

TOTAL +783,298,290 526,247,773 5,3{Xr,5110,ffi3 4,729,5't8,093 w,0n,970
6,895,4v1 (&,89s,4911

Norndi tfufuruof Auryiorc Page 6
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COUNTY EXECUTIVE OF NANDI: and Einancinl Stotorterrts For the ordel iunt N, 2020

7.4. SUMMARY STATEMENT OF APPROPRIATION: DEVELOPMENT
Receipt/Expense ltem Original

Budget
Adjustme

nts
Final Budget Actual on

Comparable
Basig

Budget
utilization
Differcnce

a b c=a+b d e=cd

RECEITTTS

Exchequer releases 1.,57L,7N,W 15n,7m,W -1,ffi,6il,670 t05,&5,330
Proceeds from
Dorrestk and Foreign
Grants

32,793,298 32,793,29{3 32,793,298

Transfers from Other
Government Entities

498,161,000 585,695,O32 't35,L96,061 4fi,498,97'l

Road Maintenance
I Fuel Lrvy

151,830,656 r51,830,556 151,830,656

Returned CRI issues -1 

,068,893,232 1,,068,893,232 94,816,625 974,076,ffi7
TOTAL 3,323378,1,U 87,534,032 3,470,972'218 1,8€1,297,91O 7,529,620,907
PAYMENTS
Other grants and
transfers

7il,7U,9% 7fi,7U,9% 478,845,229 277,939,727

Ac uisition of Assets 2,1.63,O33,994 87,5y,032 2,2.il,568,026 82i,U7,480 1.,426,726,546
Transfers to Other
Government Entities

409,559,2% N,559,2% 202,399,fi7 207,"t59,629

TOTAL 3,323,97E,1ffi 47,5A,O32 3,470,9r2,2t8 1,505,m6fl6 1,905,825,902
0( ) (0) 376,2M,994 (376,2M,9951

o/o ol
utilir
ation
f-d/t

93%

700%

'2370

7ffi7o

9%

55o/o

647"

377"

497o

tWo/o

0

@) Tle 91% receipts in exchequer relea*s was to timely rcleax tlu Na onal
Goernnant lduring the fnancial yeor 2019p020

(D rh.e lq % -tealiution of reccipts utdel rcad mainbnane luet tary was attributed to timely
lelease ty the national tteasury.

(i) The 40 % undcr ufiliution of tle dneloprunt fund was attributed to the un fnblud
projects,most of the projects were works in Progress.

The statements were approved on 5s Feb 2021

.\.,N" ffi
_--/

Chief Officer Finance Director Flnance
NanreMeshack K Malakwen Name CpA Hellen Kemboi

ICPAK Member Numben 11935

lffitut*sort'oafrols 

- 

p.G?

t
I
I

87,534,032



COUNTY EXECUTIVE OF NANDI: ond finsncifil Stfrtefiorts For the eulad lnm 30, 2020

7.5. BUDGET EXECUTION BY PROGRAMMES AND SU&PROGRAMMES

Variance

37 723.20

32,4{n.,7?3.20

.00

.00

.00

.00

,000,000.00

155.00

Head

il411fiXIr00

u)

00

.00

.00

00

00

00

Program Description Approved
Budget

Actual

Office of Governor 582402,580.00 u9,9t7,&fi.N
0701fi]4410 General Administration and I

Support
582,402,580.00 ,941,855.80

Services
070{tm4410 Disaster Risk Reduction and 0.00 0.00

Emergenry
0706004410 Enforcemmt of

Domesticated or
0.00 0.00

Enacted Laws and
Regulations

0705004410 , Facilitation of Public
Participation

0.00 0.00

Forums
070900u10 County Bursary Scheme 0.00 0.00
07M{X)4410 Public Sector Advisory 0.00 0.00
0707(n4470 I Physical Infrastructure 0.00 0.00
0404004410 Health care Infras tructure 0.00 0.00
01010&410 Administration and general

support
5,000,000.00 0.00

servlces
070200M1,0 County Executive

Committee
0.00 0.00

Services
070yJo44to Coordina tion of County

!unctions
0.00 0.00

0501004410 General administration &
support

0.00 0.00

000200tI1 Office of the Depug
Governor

0.00 0.00

07M004'1L0 Public Sector Adusory 0.00 0.00
,1100()3{n 780,555.00 514500.00 aJ,zo.o

Public Service
0705004410

Participation
Facilitation of Public 0.m 0.m 0.00

NEndi tl*fullleofAwryions Page I

Payments

services

County Administration and



COUNTY EXECUTIVE OF NANDI: ottd Eiunncinl Statone B For thc e ed lme 30, 2020

,266,755.00
00

00

00

4411iln4m

44120001,00

4472000200

4412000300

4412fiXX00

00

00

00

00

00

00

00

00

.00

00

.00

.00

Public Service
0705{n4410 Facilitation of Public

Partkipation
0.00 0.00

Forums
0706004410 Enforcement of

Domesticated or
0.00 0.00

Enacted laws and
Regulations

0707004470 Physical lnfrasEucture 20,780,655.00 514,500.00
0703004410 Coordination of County

Functions
0.00 0.00

HRM 0.00 0.00
070900l,4'10 County Bursary Scheme 0.00 0.00

ICT 0.00 0.00
0727W470 Administration & Support

of Human
0.00 0.00

Resources
0710004410 Public Finance & Accounts 0.00 0.00
0777004470 Revenue Enhancement and 0.00 0.00

Infrastructure
0718{XX410 ICT Infrastructue 0.00 0.00
07-tffi41,0 Economic development

coordination
0.00 0.00

and monitoring &
evaluation

07u7u)44"r0 Physical lnfrastructure 0.00 0.00
Economic Planning 0.00 0.00

07-r20044't0 Firal planning 0.00 0.00
0n6004410 0.00 o.00

and monitoring &
evaluation

070-1004470 C'eneral Administration and
Support

0.00 0.00 0.00

Services
Audit 0.00 0.00 0.00

0774004470 Audit Services 0.00 0.00 0.00

+5,639,y14.N 24,914,460.N 20,725,&LW
071700M-t0 Revenue Enhancement and 45,639,974.N 24,9't1,180.m 20,725,434.00

Infrastructure
Procurement 0.00 0.00 0.004l120,m500

Notdi County tle Soura of Qunryiow page 9

Economic development
coordination

Revenue



t COUNTY EXECUTIVE OF NANDI: nnd thuncinl Slatottrz,lfs for lhf nded lmw 30, 2020

4,655,DtL20
.00

4,655,294.20

L7n,459.ffi

,030.50

00

00

00

00

management
Finance and Accounting 437,44915.N

07130(X410 Budget formul,ati,on and 0.00 rT
management

0701004410 General Ad m inistration and
Support

437,422,975.N 422,767,620.80

Services
07-t20044't0 Fiscal planning 0.00 00

071,700M70 Revenue Enhancement and 0.00 00

Infrastructure
0711fiH410 Public Procurement 0.00 fi)
u/I 1U Audlt servrces 0.u)
u4urur44tu tlealtn. Seruc_e . Deuvery

Ad m inistration Services
U,(,(,

tJ7270M+70 Administration & SuDDort ol
Human Resources

0.0t)

0nuxx410 I']ublic Finance & Accounts 0.00
u716(x)+41U

m
hconomrc
coordination
& evaluation

u.00

077800u"1o lC I htras truc hrre O.UU

u715004410 Debt management U.W

14l3(xm00 SuECounty Administration 469,525,824.00 457,748.35/.9
u721}0t 441t)

1 
Special l'rogrammes 0.u)

U4U5WT41U flealtn . Sector ttogriunme
>uDDOrt

r7,601,)65.(,(,

I (DANTDAFUNDS)
u719u)it41U AdministrativeCounW

Services
0.w

u/2lu)441u \dmmrstrabon & :rupport ol.luman 451,U64,'239.U)

I Resources
U/U]UUTH10 al U.UO

u3m0am Town Ad ministration
Section

506.,5ffi,787.50 765,157.00

u/u l0u44l u ieneral Actmimstrahon and
iupport Services

U.UU

077901]4470 Countv Ad miniskaEve
ServicEs

779,3E3,529.W

o'/zrJ-x}{47n Special I'rogrammes 0.0(,
t721tD4410

uman
a 5Zl,1U2,6)U. )

13000300 Ward Administration 0.00 00
o72U)rJ{470 Sp€cial Programmes 0.00 0.00 p.0(

l.(XXn0O Hedth andPublic
Sanitation

\7813.,9m,W7.U) 7,M,74Z4n.4f/fZrnSi3r[

O4[J20O447O vee
Services

u.tx, U.UU
10.00

tE-<t

l,f,

NaltdiCouill fuutu of Qtanryioas Page 10

*D,767,620.W

I

U.UU

U.UU

I

j ,2,W2,/45.W
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4J],4000200

,141500fl00

,u15m0200

11415m03{)0

,t416fiXn00

70,209,978.20

,,y26.U

Sanitation
tllu2u0,{41u Itevenhve & IJromohve

Health Services
(,.(x, U.UO

u1070(}1410 Physkal PlanninS +15,56:1,515.U) 97,VJ7,773.W
U4UJUU441U Luratrve Health Servlc(}s U,UU U.(x,

t)405uu1410 r 0.0u U.UO

t 401u)441U tlealth . Sqrvic_e Detrvery
Ad ministration Services

1,373,356,556.OO r,:5J),1'36,704.41J

r Health cafe lnfrastructure U.UU 0.u)
AdmimsEahon and qeneral
suPport Services

U.UU U.OU

Preventive Health Services 735,1,36,50i.W 5@,925,52280
0,1t,5ut 4411.r

ANIDASu
'3$,016,25).U) '23,61b,1)32.7tJ

tlt02(x)441() ffeventive & I\omotive
Health Services

558,221,800.0O 511,5',55"545.10

0.103004,110 Curahve Health Services 11E,326,000.00 0.00
u4u luu4410 $eal$. sen"tc_e Delvery

Adm inistration Services
'26,5 /2,451.1t0 ?9,574,945.UO

u4Llru)4410 Health care Infrastruchire 0.u) u.00

Curative Health Services 423,ilTr$.O0 34878,2r9.m
U4U.JU(}]I4 I U Curahve Health *rvites 423,642,766.UO i52,W,259.2U

EomoEvePrevenhve &
Health Services

U.(ru 2,t/o,lJ{.N.w (2,170,0{J0.W

I{ealth care Infrastrucfure 0.00 u.00 u.0(,
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7.6. GNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial
statements are set out hlow:

1,. Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS
financial reporting under the cash basis of Accounting, as prescribed by the PSA.SB and
set out in the accounting policy notes below. This cash basis of accounting has been
supplemented with acrounting for; a) receivables that include imprests and salary
advances and b) payables that include depoits and retentions.

The receivables and payablee are disclooed in the Statemmt of Assets and Liabilities.

The financial statements are presented in Kenya Shillings, which is the functional and
reporting curency of the entity all values are rounded to the nearest Kenya Shilling.
The accounting policies adopted have been consistently applied to all the years
presented.

The financial statements comply with and conlorm to the form of presentation
prescribed by the PSASB.

2- ReportingenHty

The financial statements are for the Nandi County Government. The financial
statements encompass the reporting entity as specified under s€ction 164 of the PFM
4ct2012.

3. Recognition of r€ceipts and paynenta

a) Recognitlon of rcceipts

The County Government recognises all receipB from the variow sounoes when the
event occurs and the related cash has actually been received by the Government.

Tax receipts

Tax Receip,ts is recognized in the bmks of accounts wher cash b received. Cash is
considered as received when notification of tax remittance is received.

Transfets from the Exchequer

Transser from Exclrequer is recognized in the books of accounts when cash is received.
cash is considered as received when payment instruction is issued to the bank and
notified to the receiving entity.

NrodiCannty Sotttw ol Outnpioas Pege 18
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

External Assistance

External assistarrce is received through grants and loans from multilateral and bilaterd
development pafriers.

Donations and gants

Grants and donatioru shall be recognized in the books o( accounts when cash is
received. Cash is considered as received when a payment advice is received by the
recipient entity or by the beneficiary. In case of grant/donadon in kind, such granb are
recorded upon receipt of the grant itmr and upon determination of the value. The date
of the Eansaction is the value date indicated on the payment advice.

Proceeds frou bonowing

Borrowing includes Treasury bi[ treasury bonds, corporate bonds; sovereign bonds
and external loans acquired by the entity or any other debt the County Government
may take on will be treated on cash basis and recognized as receipts during the year of
receipt.

Undraun extcrna I a s si stance

These are loans and grants at reporting date as specified in a binding agreement and
relate to funding for projects curently under development where conditions have been
satisfied or their ongoing satisfaction is highly likely and the project is anticipated to
continue to completion. During the year ended fune 30,2020, there were no instances of
non<ompliance with terms and conditions which have resulted in cancellation of
external assistance loans. The amount of undrawn external assistance for the year is
detailed in the notes

County Own Generated Receipts

These indude Appropriation-in-Aid and rel,ates to receipts such as trade lkences, cess,
fees, property income among others generated by the County Government from its
citizenry. These are recognised in the financial stahments the time associated cash is
received.

Returns to CRF Issues

These relate to unsp€nt bal,ances in the development, recurrent and deposit accounts at
the end of the year which are returned to the County Revenue Fund (CRF) and
appropriated through a supplementary budget to enable the County to spend funds.
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These funds are recognised once appropriated through a supplementary budget

Process.

b) Recognition of payments

The entity recognises all expenses when the event occurs and the related cash has
actually been paid out by the entity.

SIGN IFICANT ACCOUNTING PIOLICIES (Continued)

Compensation of employees

Salaries and Wages, Allowarue, StatuUy Contribnrtion for employees are recognized
in the pe, iod when the comlmsatiolr b paid.

Use of goods and se-n ices

Goods and services are recqpizd as payments in the period when the goods,/services
are coneumed and paid for. $rch €xp€nse6, if not paid during the period where
goods/services .re consumed, shall be dirlosed as pending bills.

Interest on borrowtng

Borrowing costs that inclnde intpsssl are recognized as paymeo't in the period in which
they incurred and paid 6or.

Repayment of borrowing (principal amount)

The repayment of principal amount of borrowing is recognized as payment in the
period in which the repayment is made. The stock of deb,t is disclosed .rs an annexure to
the County consolidated financial statements.

Acquisition of fixed assets

The paymmt on acquisition of property plant and equipment items is not capitalized.
The cost of acquisition and proceeds from disposal of these ihms are treated as
payments and receipts iteru respectively. Where an asset is acquired in a non-exchange
transaction for nil or nominal coruideration and the fair value of the asset can be
reliably established, a contra transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the
consolidated financial statements.

4- In-kindcontributions
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In-kind contributions are donations that are made to the etttity in the form of actual
goods and/or services rather than in money or cash terms. These donations may
indude vehi.les, equipment or personnel services. Where the financial value received
for in-kind conEibutions can be reliably determined, the entity includes such value in
the statement of receipts and payments both as receipts and as an expense in equal and
opposite amounts; otherwise, the contribution is not recorded.

SIGNIFICANT ACCOUNTING POLICTES (Continued)

5. Third Party Payments

This relates to payments done directly to supplier on behalf of the county governments
such as; national government may fund the operation of health or education program, a
donor may pay directly for construction of a given narket etc. Deraile of payments by
third parties on behalf of the county goverrunent is detaited in the notes to this financial
statement.

Restricted cash represents amounts that are limited /restricted from being used to settle
a liability for at least twelve months after the reporting period. This cash is limited for
direct use as required by stipulation.

There were no other resEictions on cash during the year

7. Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised
public officers and,/or institutions whkh were not surrendered or accounted for at the
end of the financial year is treated as receivables. This is in recognition of the
Sovernment practice where the imprest payments are recognized as payments when
fully accounted for by the imprest or AIE holders. This is an enhancement to the cash
accounting poliry. Other accounts receivables are disclosed in the financial statements.

8. Accounts Payable

Nlrrni Cemty dr. fuuta of Cluttpiotu Page 21

6- Cash and caeh equivalenls

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits
on call and highly liquid investments with an original maturity of three montlu or less,
which are readily convertible to known amounts of cash and are subject to insignificant
risk of changes in value. Bank account balances include amounts hetd at tlre Central
Bank of Kenya and at various commercial banks at the end of the financial year.

Restriction on cash
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For the purpoces of these financial statemen6 deposits and retentioru held on behalf of
third parties have been recognized as accounts payables. This is in recognition of the
Sovernment practice of retaining a porti,on of contracted services and works pending
fulfilment of obligations by the contsactor and to hold deposits on behalf of third
parties. This is an eniancement to the cash accounting policy adopted and preccribed
by the Public Sector Accounting Standards Board. Other liabilities including pending
bills are disclosed in the financial statements.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

9. Non<urrent assets

Non-(urrent assets are expensed at the time of acquisition while disposal proceeds are
recognized as receipb at the time of dispocal. However, the acquisitions and disposals
are reflected in the entity fixed asset register a summary of which is provided as a
memorandum to these financial statemerts.

10. psndtnt billg

Pending bills consist of unpaid liabilities at the end of the financial year arising from
contracted goods or services during the year or in past years. As pending bills do not
involve the payment of cash in the reporting penod, they are recorded as
'memorandum' or 'off-balarre' items to provide a sense of the overall net cash position
ol lhe entity at the end of the year. Pending bill fornr a first charge to the suboequent
year budget and when they are finally settled, such payments are included in the
statement of receipts and payments in the year in which the payments are made.

11. Contirrger* Liebiliths

A contingent liability is:

a) A possible obligation that arises from past events and whose exisEnce will be
confirmed only by the occurrence or non{cr[Tence of one or more uncertain
future events not wholly within the control of the entity; or

b) A present obligation that arises from past events but is not recognised
because:
(i) It i6 not probable that an oufflo$, of resources embodying economic

benefits or service frotentrat will be required to settle the obligation; or
(ii) The amount of the obligation cannot be measured with sufficient

reliability.

some of contingent liabilities may arise from: litigation in progress, guarantee&
indemnities. [rtters of comfort/ support, insurance, public private parfirerships,
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The Entity does not recognize a contingent tiability but dirloses details of any
contingencies in the notes to the financial statements unless the possibility of an oufflow
of resources embodying economic benefits or service potential is remote. Annex 6 of
this financial statement is a register of the contingent liabilities in the year.

Section 185 (2) (i) of the PFM Act requires the County Government to report on the
payments made, or losses incurred, by the county government to meet contingent
liabiliti€s as a result of Loans during tIrc financial year, including payments made in
respect of loan writeofh or waiver of interest on loans

SIGNIFICANT ACCOUNTING POLICIES (Continued)

lZ Contingent Assets

The Entity does not recognize a contingmt asset, but discloses details of a possible asset
whose existence is contingent on the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the Entity in the notes to the
financial starpmpnrs. crntingent assets are assessed continually to eruure that
developments are appropriately reflected in the financial statements. If it has become
virtually certain that an inflow of economic benefits or senrice potential will arise and
the asset's value can be measured reliably, the asset and the related revenue are
recognized in the financial statements of the period in which the change occurs.

13. Budget

The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and 6or the same period as the financial statements. The County's
budget was approved ae required by l-a* and as detailed in th€ County Revenue
Allocation Act. The original budget was approved by the County Assembly on fuly for
the period 1il JuIy 2019 to 30 Iune 2A20 as required by la*.There were two number of
supplementary budgets passed in the year. A high-level assessment of the entifyt actual
performance agairut the comparable budget for the financial year under review has
been included in an anne,< to these financial statements.

lL Comparative flgures

Where necessary comparative figures for the previous finarrcial year have been
amerrded or reconfigured to conform to the required changeo in presentation

15. Subsequent events

Evens subsequent to submission of the financial year end financial statements to the
Natkxal rreasury and otlrer stakeholders with a signifkant impact on tlre finarrial
statements may be adiusted with the concurrence of National Treasury.

Nndi Conty dt fuurrr of Qunpions pag: ?3



,a nrtd fhnnci.rl Staterr|r tls tor tl,," crrdad l,,t N, 2020

15. Errors

Material prior period errors shall be corrected retrospectively in the first set of financial
statements authorized for issue after their discovery by: i. restating the comparative
amounts for prior period(s) presented in which the error occurred; or ii. If the error
occurred before the earliest prior period preented, restating the opening balances of
assets, liabilities and net assets/equity for the earliest prior period presented.

17. Related party tra nsactions

Related party hansactions involve cash and in-kind transactions with the National
Government, National Government entities and County Government entities. Specific
information with regards to related party transactions is included in the didosure
notes.

NandiCounty fuute of AunViotts P4e24
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C-OUNTY EXECUTIVE OF NANDI: Repois ond Fiutacial Statamotts For tb e cd laru N, 2020

xilg-M z![8-z,l9
KShs Kghr

Total Exchequer Releases for quarter 1 W,69D.,9UI 1,385,077,945
Total Exchequer Releases for quarter 2 7,il81,W,6y7 -1,,60f,652,167

Total Exchequer Releams for guater 3 X1m,9{,X9aS \W265,W1
Total Exchequer Releases 6or quarter 4 7A3[,,*5N L353,il5,N9

rotat ,&l4il,8 6il5ld0,6u
The above comprises transfers froEr the Exclrequer trom CARA, comprising of
equitable share, [.evel 5 and donor funds releas€d tfuough the exchequer. Exchequer
releases are as 6ollows:
(Ihe tor"ls of A, B and C below should equal the total exchequer releases).

1A. Equitable Share

Deacrifiion

Total Equitable Share for quarter 1

Total Equitable Share for quatrer 2
Total Equitable Share for guarter 3
Total Equitable Share for quarter 4
Total

18: kvel 5 Hoepitels Allocetion

2m9 -2020
KShs

v30,699,9N
9627y3,W

\9s23yJ,zfi
1,M3,025,750
tL888-8{8-9{m

z,tg-fr19
KShg
7,385,077,945
1.,396,W,W0
1,476585,0(x)
2,22l,301,,m
6,485.w7,945

KShs KShs
Transfers for level 5 hospitals

Total

l,ld@nty tletutwof Clury*ns peg.Zs

NOTES TO THE FINANCIAL STATEMENTS

1. EXCHQUER RELEASES



COUNTY EXECUTIVE OF NANDI; ttud Fhurncial 5t ,onol,ls For the ndad luv 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

1C: Donor Funds released through Exchequer Releases as per CARA

Description 2m9 -20m

KShg

DANIDA - Universal Healthcare in 22;076,2il
Devolved Units Programme
World Bank - THUSCP &,92:8,998
National Agricultural & Rural lnclusive 242,399,5N
Growth Project (NARIGP)
Kenya Devolution Support Programme 30,000,0m

Youth Polytechnic support grant 32,793,298

Abolishment of user fees in health centres 18,M,%3
and dispensaries
Kenya Urban Support Programme 135,!tr.L98I3

Agriculture Sector Development Support 16,772,6y
Project (SIDA)
M.O.H-Doctors and Nurse allow;rnces *,470,W

Total 6004il.@

z,lB-2Irtg
KShg

1,7,1712il

49,821,,285

50,078,476

L8,086,363

218,431,700

7,W3,5y2

3@,512,Q6

Z PROCEEDS FROM DOMESTIC AND FOREIGN CRANTS

Name of Donor Amount in
foreign

cunency
KShs KShs

Grants Received from Bilateral
Donors (Forelgn Governments)

(Insert name of donor)

Grants Received from
M ultilateral Donors

(International Organisations)
(lnsert name of donor)
(Iruert name of donor)

Grants Received from other
levels of government
(lnsert name of donor)
(Insert name of donor)

Total

Nmdi County tlt Soure o! Qtampions pet 26

Date
received
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C.OUNTY EXECTIIIVE OF NANDI: ond thntcial Stotonc e fot E nded lnr N,2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

3. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

Description

Transfers from Central government
entities
RMLF
Emergency Fund

2U19-2tz0
KShs

151,830,656
118,326,000

2Vt9 - 202A

KShs

ut$-z,lg
KShs

rn,409,09t

zJt$-2019
KShe

Transfers from Counties
(insert name of budget agency)
(insert name of budget agency)
TOTAL

4. PROCEEDS FROM DOMESTIC BORROWINGS

IZ.IDg-ju0,155..,65Q

Borrowing within General Government
Borrowing from Monetary Authorities
(Central Bank)
Other Domestic Depository
Corporatioru (Commercial Banks)
Borrowing from Other Domestic
Financial Institutions
Borrowing from Other Domestic
Creditors
Domestic Currency and Domestic
Deposits
Totat

tloCi C-unty ilt fuurc of Qumpions pqc}?



COUNTY E)(ECUTIVE OF NANDI: on firnnciot Srotante ,s for the ndcn hau 30, 2020

NOTES TO THE FINANCTAL STATEMENTS (CONTINUED)

5. PROCEEDS FROM FOREIGN BORROWINGS

Foreign Borrowing - Draw-downs
Exchequer
Foreign Borrowing - Direct Payments
Foreign Currency and Foreign Deposits
Total

Through

6. PROCEEDS FROM SALEOF ASSETS

Receipts from the Sale of Buildings
Receipts from Sale of Vehicles and Transport Equipment
Receipts from Sale of Plant Machinery and Equipment
Receipts from SaIe of Certified Seeds and Breeding Stock
Receipts from Sale of Strategic Reserves Stocks
Receipts from Sale of lnvenbries, Stocks and Commodities
Disposal and Sales of Non-hoduced Assets
Total

7. REIMBURSEMENTS AND REFUNDS

NB-MN
KShs

xn$-alg
KShs

2m8-Xng
KShg

(Gioe a hrief explanation rclating to sources of funds, inbrest &arged and terms of repayment)

2gL9 -m20
KShs

ND-MM
KShs

fr18-2,J19
KShE

Refund from World Food Programme (WFP)
Reimbursement of Audit Fees
Reinbursemefi on Messing Charges GfMCEF)
Reimbursement from World Bank - ECD
Reimbursement from Individuals& Private
Organisations
Reimbursement from L.ocd Government
Authorities
Reimbursement from Statutory Organisations
Reim busement within Central Government
Reimbursement Using Bonds

Td.l

NoidiC-ounty futnu of Clunpiorc Page 28



C.OUNTY EXECUIIVE OF NANDI: ond timrcial Stoto/nf7itts Eor the otdtrl ltu N,202A

NOTES TO THE FTNANCTAL STATEMENTS (CONTTNUED)

8. RETURNS OF EQUITY HOLDINGS

Returns of Equity Holdings in Domestic
Organisations
Returns of ECurty Holdings in Internationd
Organisations
TotaI

9. COUNTY OWN GENERATED RECEIPTS

Business Permits
liqour licensing
Plot rents
Land Rates
House and Stalls Rent
Parking Fees

Market Fees
Cess
Health and Sanitation
Kiborgok Tea Proceeds
Slaughter Fees
Sewera8e and water
Agriculture
Cattle Dps/Veterinary
Miscellaneous
TOTAL

10. RETURNED CRF ISSUES

Recurrent account
Development account
CRF Account
Total

2UD -NN
KShs

frtg-20m
KShs

y,70 ,474
s,(wffi
r,w,t41

20,276,625
7,ffi,W

25,043,7M
11,ffi,s26
70,N7,WJ

731,216,059
15,35L9&
1,010450
1;Lrt,t17
L027,237
6,9il,715
7,7%,%9

n2,Mt75:2

2il9 -mm
KShg

3"333.05

16,733.m
6X,798,637.75

6302X&09gtxt

2fIE.z,I9
KShs

fri$-aI9
KShs

46,1U2,M5
10,372,7W

LV36.,Ssg
24,319,2E0
6,589,508

30,601,568
1,4,615,695

77,663,673
97,713,2'19
13,205,201

167,ilS
1,516,?5
3,&ffi7
6,479,n5

77,N7,63
ruz:Etrti

ztt$-z,lg
KShs

ttlmd'Carrry dr kura of Ornpiots p.tc 29



COUNTY B(ECUTIVE OF NAN DI: fi fitzcnciol Stott nois for lht otded lnna 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTTNLJED)

11. COMPENSATION OF EMPLOYEES

xB -20m
KShs
2,*t!9,ffi,359

24,319,%1,

ut$-2[tr9
KShs

2,432,726,63'l
227,9?3,472

12 USE OF GOODS AND SERVICES

Utilities, supplks and services
Communication, supplies and services
Domestic travel and suboistence
Foreign travel and subsistence
Printing, advertising and inforrration supplies &
s€rvices
Rentals of produced assets
Training expenses
Hocpitality supplies and services
Insurance coets
Specialised materials and services
Office and general suppliea and services
Other operating expers€s
Routine maintenance - vehicles and other transport
equipmert
Fuel Oil and Lubricants
Routine maintenance - other assets

148.,922,626

5,126,ffi
fi,252,ffi

3,?29,524

3,79l,49N'

xflg-Nm
KShs

77,32.,077
6,4fi,y33

145,769,276
4,2fi,W
8,065,95

7,74JJ.,m
7,8!t,432

6,0m,y31
4/JslrT

yJs,488,M
14,4&,225

m9535311,

79,42.,7A9

24,41J9,nO

4,9([.,794

r27,967,681
4,%1,,4il

53,610,386

7,477,5?i

3n9u0f.000

2,Jt$-frtg
KShs

il,7#,yn
4,859,369

319,632,969
12,070,698

?!,u7,t47

3,602,M
25,527,897
,17,2n387
33835,2e0

sos,91o090
57,775,490
158,995,437

18,ffi,824

65,577,108

3,817,51,6

Total w752m B$.Ae2.67n

lrhdr'Canr{ fu@oJAmq*ras Pegc 30

Basic salaries of permanent employees
Basic wages of temporary employees
Personal allowances paid as part of salary
Personal allowances paid as reimbursements
Personal allowances provided in kind
Peruion and other social security contributioru
CompuJsory national social security rhemes
Compulsory natimal health iruuance sclr€mes
Social benefit rhemes outside government
Other personnel payments
Total



C.OI,INTY B(ECUTIVE OF NANDI: and tinoncial Stateficztts fo? the mded lmu fi,2929 ,

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

13. SUBSIDIES

Description

Subsidies to Public Corporations
ke list attaclud

Totals

14 TRANSFER TO OTHER GOVERNMENT ENTITIES

Deecripdoa

Transfers to Central government entities
See attached list

Transfers to Other Counties
Nandi County Assembly
Nandi County Education Fund
Nandi County Executive Car & Mortgage Fund
Emergency fund
TOTAL

15. OTHER GRANTS AND PAYMENTS

Emergency fund
Scholarships and other educational benefits
KDSP
K.U.S.P-UDG
K.U.S.P-IIIG
NARIGP
World Bank- THUfp
ASDSP
DANIDA & FIF Disbursement
woRLDBANK(UHC)
KANAWASCO
TOTAL

2n9 -Wm
KShs

2m9 -Xm
KShs

674,6r.5,357
4'.t,r60,0ffi
1000,0m

33,000,m0
ffiEZibM

&8-2919
KShs

2,JIE.M9
KShs

726,570,9W
74,000,0N
,10,000,000

E4{.52qru

x\9-M
KShs

rr5326,W
2t,251.,ilg

101,743,935
21,5y,995

775,797,W

5,W8,4{n
16,a31.,2fr
59,1r ,950
4,264,952

619J55^&'2

zil;t$-zfrlg
KShg

29,282,394

7n,237,1.ffi

105,68&331

26,7M,786
18,W3,5y2
1,7,1,77,zfl
il,w,717

tu522,2il

Nmdi C.annty tlc fu ru of Clurrlpioru Pegc 3t



COUNTY EXECUT OF NANDL Rqports arrd Fin4ncial Stata,rneflts Eot thc year eadcd lune 30,20?.0

NOTES TO THE FTNANCIAL STATEMENTS (CONTTNLJED)

16. SOCIAL SECI,JRITY BENEFITS

Govemment pension and retirement benefits
Social security benefis in cash and in kind
Employer Social Benefib in cash and in khd
Total

17. ACQUTSTTTON OF ASSTTS

Non- Finencial Ass€tr

2UL9-frm
KShe

zJ,.E-u}tg
KShs

?fr19 -20m
KShs

20tr8-2019
KShe

Total

113,4{B,2&
19,585,015

38L2m,050
102,790,1,il

717,359
24,000,000
1,424,851,

19,5N,ffi
10f,881,,m

7,54,655
1,4347,9D

24s,fiL,ffi
74JJ330,652
885,U3,708
349,,181,558

20,725,9&

59,280,088
fi,124,A2

75,n0A57
19,E76,N8
24,4%A24

7/L4853il 7m,n4,s22

9,494,994

L&eL1& !,rud728e7

Noruli County tlu Sourcc of Cha aViotts Page32

Purchase of Buildings
Construction of Buildings
Refurbishment of Buildings
Construction of Roads
Construction and Civil Works
Overhau.l and Refurbishmmt of Construction and Civil
Works
Purchase of Vehicle and Ottrer Transport Equipmmt
Overhaul of Vehicles and Other Transport Equipment
Purchase of Household Fumiture and lnstitutional
Equipment
Purchaee of Office Fumiture and General Equipmmt
Purchase of ICT Equipment
Purchase of Specialised Ptant, Equipment and Machinery
Rehab{litation ,and Renovation of Plant, Machinery and
Eqrip.
Purchase of Certified Seeds, Breeding Stock and Live Animals
Research, Studies, Proiect heparatio4 Design & Supervision
Rehabi.litation of Civil Works
Acquisition of Strategic Stocks and commodities
Acquisition of Land
Acquisition of lntangible Assets
Financial Ags€t8
Domestic Public Non-Financial Enterprises
Domestic Public Financial Institutions

33,630,vn
il,0%,724



COUNTY EXEC1IITVE OF NANDI: s enil Fitancial Stctcncstc'For thc enllctl

NOTES TO THE FTNANCTAL STATEMENTS (CONTINUED) . 
-

r& FINANCE COSTS, INCLUDING LOAN INTEREST

zrtg-,0rI|
KShs

Excharge Rate Loses
Interest Payments on Foreign Bcrowings
Interest Paymmts on Guranteed Deb't Taken ov"r by
Govt
Interct on Domestic Borrowings (Non4ovt)
lntffi on Borrowings fromOtherGovcrnu6 Utr
Tot l

8t9-Xm
KShg

Repayments on Borowings from Domeetic
Princ+al Repsymmts on GuaranEed Debt Taken over
by C'Overnmeil
Repayuurts on Borrowingp h@r Ollrer Dmstk
Credimrs
Repayrrrnt of PrLripal &om Foreign Lending & On -
Lending
Tot l

20. OTHER PAYMENTS

N$-Wm
KShg

Budget Resves
Civil Ccntingerry Resves
Other payrnents

2fl8 - 2019

KShg

201E - 2II19
KSb

znE - an9
KShs

19. REPAYMENT OF PRINCIPAL ON DOMESTIC LENDING AND ON.TENDING

Nnni County tht Sauv ol ClumVions Page 33



COUNTY EXECUIIIE Of NANDI: n ?orfs flnd finonciol Stotllrl,fits for thc yem cadad lne N, 2020

NOTES TOTHE FTNANCTAL STATEMENTS (CONTTNUED)

2r. CASH AND BANK BALANCES

NL BANKBALANCES

Name of Bank, Account
No. & curr,ency

NANDICOUNTY
RECURRENT NC
NO.1000170n9
NANDI COUNIY
DEVELOPMENT NC
NO."t000770678
NANDI COUNTY
REYENUE FUND AC
NO.'t000171278
NANDI COUNTY
REYENUEFUND A/C
NO.M90260871255
EQUITY
Nandi County NHIF Nandi
Hills C^ounty Hospital
N andiC.ounty Metcitei Sub
aunty Hospital
Nandi county NHIF
Kaptumo suh District
Hospital
Kapsabet District
Hupitalaccormt
Chepterwai Subdistrict
account
NANDI COUNryG S
A/C N O.q't 1 41 3275 24300
COOP.
NANDI COUN]"y R.M.L
A/C NO. 1000250828
MWsa2992*
NAND/COUNTY
A.S.D.S.P 1226115853

Indicate whether
recurrent

Development,
deposit, receipts

e.Lc

Amount
in bank
account
curency

t

Ex.rate 2m9-2020 2i[l$-Z[lg
(if in

foreign
curenc

vl
KShs KShs

- 2,7n 3,333

111(131 76,733

7y2,713,824 331,791,333

M3,771 215,318

1,,02r,620.il

31,480.00

7U7,770.75

5541,17050
4+7yJ'.25

z000.,u7

21,632518 20,267,598

383,654

26,732,062
295,U7

Nd Cmrty tb fute of fury*t* prsc 3r



C-OUNTY EXECUTIVE OF NANDI: and Fimnciol State tn s f or th. aded lwu 30, 20?0

ZIB. CASH IN HAND

Cash in Hand - Held in domestic clrrency
Cash in Hand - Held in foreign currency

Total
Cash in hand should also be analysed as follows:

Revenue section
lmprest Account
I-ocation 3

30,026,905

875,000

29,672,475

30 000,000
78555,88
14811,480
3,000,000

xfl.u7t2:E 3t3J$1"It2

Total p&
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

22 ACCOUNTS RECEIVABLE - OUTSTANDING IMPRESTS

Desc-ription Ntg-mm
KShs

Government Imprests
Clearance accounts

fr19-M
KShs
29,2ffi

29,2t6

frtg-M
KShs
28,920
w

2mE-2m9
KShg
67,2N

q-_B!

fr,E-Xng
KShE
67,230

QT&W

xn$-xtg
KShs

Total

Nlrrtdi @unry fu Soure of Qunpions page3S

NARIGP NC
NO.'r225530680
Scholarships and other
educational lwtf ts
WORLD
BANK(DANIDASTHS
KDSP
KUSP-UDG
KUSP-UIG

N./
Totol



COUNTY EXECUTIVE OF NANDIT Reports and Fi ancial Staternents For the year ended lune 30, 2020

Name of Offcer or lnstitution
Name of Officer or Institution
Name of Oficer or Institution
Name of Oficer or lnstitution
Total

Deposits
Retention monies
Total

Bank accounts
Cash in hand
Accounts Receivables
Accounts Payables
Total

lmprcst
Taken

dd/mm/yy
dd/mm/yy
dd/mm/yy
dd/mm/yy

Takm Sunmdered

KSlrs KSfts

2m9-20m
KShs

2m9 -2020
KShs

KSfts

20t8 -2Ut9
KShs

2UL8.NLg
KShe

548,556,708

64,1,68

5!L6g.,45

23. ACCOUNTS PAYABLE

24. FUND BALANCE BROUGHT FORWARD

of Champions 36



COLJNTY EXECUTM OF NANDL Rep orts and Financitl Stotetc tts For the year endcd luae 30, 2020

NO-rES TO THE FTNANCTAL STATEMENTS (CONTTNUED)

2i. PRIOR. YEAR ADIUSTMENTS a prior period adiu$ment really ap'plies to the
corection of an error in the financial statements of a prior period

Deeolpdon of the error
Bank account Balances
Cash in hand
Acrounts Payables
Receivata€s
Others (qpecrn

Belance !fi
FY al18p019 r pcr

Finrndd strlcil,nts
Kshs

352,fi3,%2

Adiustments

Kshs
277,6y,5%

ND-XN
KShg

Adiuff Belence

w
rYzlrvzor9

Kshs
530,218,0.t}8

mi$-?,,r9
KShs

(Erplain whether the prior year relates to errors noted in prior year, change in
estirEtes or accounting poliry.)

fi. CHANGES IN RECETVABLES

Description of the enor

Outstading Impr€st as at F luly An9 (A)
Imprest issued during the year (B)
Imprest surrendered during the Year (C)
Net changes in account receivables D= A+B{

27. CHANGES IN ACCOUNTS PAYABLEII - DEPOOMS AND RETENTIONS

Deectipti,onof theemr t19-M Z|J:E-nl9
KShB KSh6

Depcit and Retertions as at ld luly 2019 (A)
Depcit and Retentions held durlng the year (B)
Deposit and Retentions paid during the Year (Q
Net changes in account receivable D= A+B-C

Nandi Countv tlrc Sourc of Chanyrions Page37



C.C'UNTY EXECUTIVI OF NANDI: nnl Fhnncial Stntone s for thc oulal ltw 30, 2020

7.7 OTHER IMPORTANT DISCLOSURES

1 PENDING ACCOUNTS PAYABLE (See Annex 2)

Balance b/f Additions for
Fl zm$S?lflg theperiod

Description KBhs Kshs

Constnrctionofbuildings 743,2t,W
Construction of civil r,r'orks 717,4M,757
Supply of goods 94,175,608
Supply of services 79,526,69-1,

Total 7.6?l.W61tgi
Z PENDING STAFF PAYABLES (See Annex 2)

Balance b/f AddiHons for
F\2nV2m9 theperiod

Description Kshs Kshg

Senior management
Middle management
Unionisable employees
Others
Total

3. OTHER PENDING PAYABLES (See Annex 3)

Deecrtption

Amounts due b National
Government entities
Amounts due to Cormty
Government entities
Amounts due tro thfud
parties
Total

Balance bf Addltions for
W ZIl&ffrlg the period

Kshs Kshs

Paid
the year
Kshs

Paid
the year
Kshg

-

during Balance qff
FYfrtgnom
K6h8

726,*7,81
52,4$,W
87,6t,1y2.
70,w,137
gll"0q'li8

during Balancey'f
Fy 2fl9n020
Kshs

Patd during
the year

Kshs

Balance qff
w Ntgtam

Kshe

Ndienq fuuuof Aunryions Page 38



COUNTY EXECI'TIVE OF NANDI: oded lne 30, 2020

4 .External Assistance

F"l,Xn9rm20
KshsDeacripdon

External assistance received in cash
External assistance received as loans and grants
External assistance received in kind- as
payment by third parties
Total

a)Extemal assistance rclating loans and grants

Deccripdon
External assistance received as loans
External assistance receivd as grants
Total

b)

Deecription

Undrawn externa-l assistance - loans
Undrawn external assistance - grants
Total

c).

Deecriptton
MuI' 'trteral donors
Bilateral donors
lnternational assistance organization
NGOs
National Assistance Organiza tion
Total

w 2n9rwm
Kshs

Purpose for which the
undrawn external
eqsistance may be

used

F\frtgrtm
Kshs

wzr.tSlz,lg
Kshs

FY
2w9r20m

Kshs Kshs

FY 2uqzme

w20l!/2,[9
Kshs

Notdi&unty tle fure oJAunEiotu Page 39

ond fituneinl Stotoner g forth?

FYz,wfrrg
KshB



CT)UNTY BGCUTIVE OF NANDIT nnd Einoncial Slotcrrrtfis for thc rnded Iw N,2020

d Non-morctary ertarnal assistance

Description

Flfrigrwm
Kshs

Flr2fnTmtg

Kshs

Goods
Services
Tot l

This may ocatr when gmds such as vehicles, con puters, medical equipmeat, food aid etc are
contributed to a county by ilonors, NGO etc

N/B : Disclox tlu basis on which tlu oalu of gcods atul sntices toete determined ( This may be
by : depteciated hktorical cnst ol physiral @b, ?rie attached ot tlc goods, an as*ssment of
aalue by the management of trosferor, eciVient on Third Pafty, Fair oalue neasarenefiL

e.....Putpose and ux of atenal assistance

PAYMENTS MADE BY THIRD PARTIES
Compensation of Employees
Use of goods and services
Subsidies
Transftrs to Other Government Units
Other grants ard transfers
Social Security Benefits
Acquisition of Assets
Finance Costs, including l.oan Interest
Repayment of principal on Domeotic and Foreign borrowing
OtherPaymenB
TOTAL

F\ 2me/2020 F:y2mv2m9

Nft rne abooe sub-classification will fu adopted bwd on tle purpox of ttu extemal assistana
and how the external assktaae ans u*d.

NartdiCrnilnty Soute ol0unryions Page 40
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COUNTY EXECTII'IVE OF NANDI: ,tnd I'irnrtrial Stoto,rrerrrs fot tlr aded lutu N,2020

1. PAYMENTS BY THIRD PARTY ON BEHALF OF THE COUNTY

This relates to payments done dircctly to supplier on behalf of the county gooernments such as;
national gotErnment may fund tlw oyrration of health or education program, a ilonor may pay
directly for construction of a gioen market etc.

C la s sif i ca tton by S o urce

Fr zmglNm
Kshs

F"r z0tq/z,,[g
KshsDescription

National government
Mulrilateral donors
Bilateral donors
International assistance
organization
NGOs
National Assistance Organization
Total

Classification of payrrcnts ,nadc by Third Parties by Naturc of expenses

PAYMENTS MADE BY THIND
PARTIES
Compensation of Employees
Use of goods and serr.ices
Subsidim
Transfers to Other Government
Units
Other grants and transfers
Social Security Benefite
Acquisition of Assets
Finance Co6B, including loan
Interest
Repayment of principal on
Domestic and Foreigl bonowing
Other Payments
TOTAL

w 2019/2020 w 2uwme

N/B The ahoae suh-classifcation will be adopted haxd on tlu appropriate county's oryrutions

Nendi County thc Souru of Champions page 4l



COUNTY E}GCUfIVE OF NANDIT nnd linoncinl Stntornt tB for th, otded lwa 30, 2020

2 RELATEDPARTYDISCLOSURES

Related party disclosure is encouraged under non-mandatory section of the Cash Basis
IPSAS.

The following comprise of related parties to the County Government:

. Key management personnel that indude the Governor, the Deputy Governor
Members of the County Ascembly, CECs and Chief Offkers for variouc County
Ministries and Departments;

o County Ministrieg and Departments;
o The National Govemmeng
o Other Counly Govemments;.rrd
o Stab Corporations and Semi-Aubnomous Goverurent Agencies

Related party transactions

Key Management Compensation (Governors, CEC Memberc
and COs)

Transfers to related parties
Nandi County Assembly
Nandi County Education Fund
Nandi executive car & mortgage loan
Nandi County Emergency Fund
Total Transfen to related partiee

Transfers from rcIated parties
Transfurs from the Exchequer
Transfers from MDAs
Transfers from SCs and SAGAs- National Government
(lnsert any other transfurs received)
Total Transfers from related parties

Nty*il
Kshs

674,665,357
41,160,000

10m,000
151825,mO
arufl3fl.

z0tu-.z,frig
Kshs

NondiC-wnty fureof Ounryiont Page 42



COUNTY EXECTIIIVE OF NANDT: ond fiwncitl Staternerrts Eot tllr crrn d,uv30,2@0. ^,

3. ESTABLISHMENT OF OTHER COUNTY COVERNMENT ENTITIES

The PFM Acr, 2012 s€ction 182 enables the County Government to establish and
dissolve County Corporations/ entities. For purposes of follow up on financial
reporting audit and didosure, outlined below is a list of entities established by the
County Government since inception.

Enttg
Xxx Corporation
Xxx Water and Sewerage Company
Xxx Fund
)Gx Board
)(xx Project
XXX Scheme

NameofBank Account No. &
curTency

Nandi Ca nty NHIF Nandi Hills
Aung Hospital
NandiCoun$ Meteitei Sub cunty
Hospital
Nandi county NHIF Kaptumo sub
District Hosyital
Kapsabet District Hospital

account
Chepterwai Subdistrict account
Total

Dete
Established/Dat

e taken over

Accountlng Officer
responsible

2m8-Xng

Location

Er rate (if in Nlg-Am
foretgn

currency)
KShs

4. DISCLOSURE OF BALANCES IN REVENUE COLLECTION ACCOUNTS

County Government Orrn source rsyenue is recognized in the financial statements
when it has be swiped to CRF. Revenue collection account balances need to be disclosed
at the end of the reporting perid as below. Revenue collection accounts should be
swept to CRF on reporting dates.

Amount in
bank account

currengl
KShs

Nlcrdi Crlnty dr Soure o! Chamyions pag€ 13



COUNTY EXECIITM OF NANDI: Rryois aad Einancial Stotrllnfitt Efr th, cnded luw 30, 2020

The following is the summary of issues raised by the external auditor, and management
comments that were provided to the auditor. We have nominated focal persons to
reolve the various issues as shown below with the associated time frame within which
we expect the issues to be reolved.

Reference
No. on

the
external
audit

Report

Iesue /
Obeeryationsfrcm

Auditor

Management
comments

Fo<al Point
person to

resolve the
issue (Name

and
dcsignatlon)

Status:
(Resloed

,/Not
Rcsploe{,

Time{rame:
(Put a date afien

yoa upect thc
issue to bc
rcsloed)

1 Erroneous
presentation of
Exchequer
Releases

An amount of
Kshs 729,151,%5
was received
towards the end
of the financial
year this
amounts was
exPensed under
the budget of
F/y 2019/2A20

Chief officer
finance

resolved 1d November
z{Im

) Unexplained
Variarre of
Transfers to Other
Government
Entities

Variarrce of IGhs
57"590,909 undet
RMLF relate to
the funds which
remained in the
CRF account
during the
financial year
201,7 2018

Chief officer
trarsport and
infrastrucfure

resolved 1"t November
2020

3 Unconfirmed cash
and cash
equivalents
balance

for the purposes
of bringing the
true and fat
view of the
county's
position an
annexure to the
financial
statement has

Chief officer
finance

1't November
2420

Nor/i County Soutu of QuttEions Page tl4

5. PROGRESS ON FOLLOW I.JP ON PRIOR YEAR AUDMOR'S
RECOMMENDATIONS

resolved



tl
ewled lpp ?0,2020 . ^COUNTY EXECUTIVE OF NANDI: nul Einancitl Statorrorts For tlte

Timdrame:
(Put a ilate whL.-

you erpect the
issuc to be
leeloed)

Reference
No. on

th€
external

audit
Report

Issue/
Obs€-nations from

Auditor

Management
comments

Focal Point
person to

tesolve the
issue (Nanrc

afld
dcsiXnation)

Statusr
(Resoloed

/Not
ResbeA

been provided
4. Unconfirmed fixed

assets baLance
the county
treasury has
initiated a
process of the
acquisition of an
assets
management
information
system which
shall help in
tracking and
managing all the
county assets

Chief officer
ICT and E-

Sovernment

resolved ld November
2020

5 Unconfirmed

; 
delivery of
murram

Bille of
I quantities in
place, inspection
and acceptance
certificate of the
murTarm
delivered,
proiect
evaluation and
monibring
report captured
road work on
which murram
was used on and
completion
c€rtificates
issued

Chief officer
roads and
infrastructure

resolved l"t November
zom

Nordi C-ounty tle fuura of Qtantpions Page 45
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CPUNTY EXECUTIVE OF NANDI: ond Finnncial Staternalts For the nied lme 30, 202Q

Other matters

1 Budgetary

Performance

all the budget to
activities for
Proiects were
procured and
carried 6orward,
the2019/2V20
F/Y works in

Chief officer
economic

resolved 1"t November
20m

planning

Guidancc Notcs:
(i) Use the same reference numbers as contaired in the external audit repor!

(ii) Obtain tlre "Issuer/Observation" and "management commenB", required above,
from final external audit report ttut is signed by Managemen!

(iii) Before approving the reporq diruss the timeframe with the appointed Focal point
persoru within your entity responsible for implementation of each issue;

(iv) Inrlirete thp statrrs of "Resolved" or "Not Resolved" by the daE of submitting this
report to National Treasury.

CEC, County Treasury

sign Date sth Feb,2021

Reference
No on

the
external
audit

Issue/
Obsen ations from

Audibr

Management
comments

Focal Point
person to

nesolve the
issue (Narne

afid

Status:
(Resoloed

/Not
Resploed)

Timeframe:
(Put a date uhcn

you upect the
issuc b be
re*loed)

2. Inclusion of
Kshs39,N,972
as pending bill
was used to

, gukle the
budget making
process as this
was worl6 yet
to start

Chief officer
economic
planning

resolved ld November
2020

NoldiCannty futtuofGuttEions Pege 46
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TCOUNTY EXECUTIVE OF NANDI: Rqporfs ond Fimrcinl Stalentorts Eor ttte nded luv 30, 2020 .

ANNEXES

ANNEX 1 - Analysis Of Transfers Fmm The Exchequer

t

Period Equitable
Shale

DANIDA Level 5
hcpitals
allocation

Other transfers-
Donor funds
transferred

through
exchequer

Exchequer
Releases for
quarter 1

930,699,900 56,242,072

Exchequer
Releases for
quarter 1

962,793,O00 8,015,625 -t48,6-t2,695

Exchequer
Releases for
quarter 1

1.,952,330,250

Exchequer
Releases for
quarter 1

r,043,O'.25.?fl 1.+W,625 373,559,O72

Total 4188,848,9m 22,0L6,250 578,413,839

Total Transfers flom
the National

Treasury/ Exchequer

986,947,972

7,779,427,320

1,,952,3n,2il

7,43o,585,M7

989

Nordi County tk Surrr of Qutttpions Page 17
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CDUNTT EXECUTIVE OF NANDI: ond Finnncial Statoncnrc For tha niei lrzrrlr 30, 2020

ANNEX 2 - Analysis of Pending Accounts Payable

CommentsSupplicr of Goods
or Services

Original
Amount

Date
Contracted

Amount
Paid

ToDate

Outstanding
Balance

NtEl2Ut9 2017/2U18

Outstandin
g Balance

A B c d=a<
Constmction of

1 726,587,28'l -t26,587,281, 1.26,587,28'l
2.

3

Sub-Total 726,fi7,81 126,587,2Jy1 1.26,587,X1r
ofConstnrction

civil works
52,490,9U 52,490,9U 52,490,9U

Sub-Total 52490,9U 52,4m,9U 52"490,9U
Supply of goods

81.,ffi3,792 81,66'3,192 81,,663,792

9
Sub-Total 81.,663,792 81,663,792 81.,663,L92
Supply of services
10. 70,w.731 70,w,1,37 70,:y4,'t3L

12.
5ub-Total 70,w,7st 70,w,13L 70,w,737
Grand Total 331,(Bs^588 331,ffi5,588 331,085,588

NaadiC-ounty Soure of AunEions Page '18
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COUNTY EXECUTIVE OF NANDI: Reports arut Eitwrtciol Statentents For the yen endeit t.n SO, i4i . '.,

I,

ANNEX 3 - Analysis of Pending Staff Payables

Name of Staff Iob
Group

Original
Amount

Date
Payable
Contract

cd

Amo
unt
Paid
To
Date

Outstand
ing

Balance
zJtv2fre

Outstandi
ng Bdance
xn7r2n8

a b c d=a<
Senior Management

2.

4

5

6

Sub-Total
Unionisable
Employees

u

9
Sub-Total
Others (speaf;)
10.

11.

Sub-Total
Grand Total

Comments

Natdi County tfu Sourc. of Chanpions Page 49
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vt
UNTY EXECIJTIVE OF NANDIT Rqpoic and Ft;,mrrcial Stottments Fot tht t oded lmlc 30, 2020

ANNEX 4 - Analysis of Other Pending Payables

CommentsName Brief
Transaction
De*ription

trgird I

I Amount
Date

Payable
Contrac

ted

Amo
unt
Paid
To
Date

Outstan
ding

Balance
zftv2m

9

Outstandi
ng

Balance
2m7rz,fi

b d=a<
Amounts due to
National Govt Entities
1

2

3

Sub-Total

Covt Entities
Amounts due to

6

Sub-Total
Amountg due to Third
Fartles
7
8

I
ub-Total

\herc (speciful
10

11.

12.
b-Total

rand Total

NatdiCounty tk fuure of &anEions

a L c1lt

\4.
5.

l

I I

l
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arril Fin1Jneifll Stfltartetrts For tlre "n*OtinrO,ho'COUNTY EXECUTIVE OF NANDI:

ANNEX 6 - Inter-Entity Transfers

Historlcal Cost

(Kshs )

2xfr,3ifr,g

Asset class Historical Cost
vf

(Kshs )

NtT2ttE

Additions
during the

ycar

(Kshs)

Disposal
s during
the year

(KShs )

Transfers
iry'(out)
dutuS
the year

(Kstu)
tand il7,727,ffio

Buildings and
structures

2,006,904,582 618,-t21.,U6 2,625,026,427

412,510,"n8 25,424,85-1, 437,934,968

Office equipmen!
1 furniture and fittings

93,ffig,683 93,689,683

ICT Equipment,
Software and Other ICT
A$sets

19,520,56064,415,692 83,g',X,253

, Other Machinery and
lEquipment

255,094,9M 706,88-1,298 361,976,202

Heritage and cultural
assets

"1,329,650,701 30,050,009 1,,359,7N,770

wrp 1,,1,50,71,6,858

Intangible asses 55,358,488 n,u2,91,6 79,201.,fis

Total 5,909,46,8,026 823,841,,A0 6,733,309,5M

Nlndi Canty tle Soure of Ounpions Page 51
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, COUtITY BGCUTIVE OF NANDT: Reporle and Finoncial Statarnartt Fot tb yeot cndcC fittu 30, 20o0

ANNEX 6 - Inter-Entity Transfers

Director of Finance Received by: Chief Officer, Fund
Administrator :, r lrl
County Executive Director of Finance Education and Vocatloal Nandi Executive car

County bl

ffi, rlH:

R
rf

Entity Quarter

1

Quader

2

Quarter 3 Quarter

4

KShs

Alrro
unt

trang
ferrt

d

Anrount

Confirmed
es rcceived

KShs

diffe
I]ence

Exp
len
edo

n

1 NandiCounty
Assembly

85,ffi,528 219,71,8,729 674,66.5,357

) I Nandi County i

I Education
Fund I

41,150,000

.t Nandi
executive car
& mortgage
loan

5,000,000 5,000,000

I Emergency
Fund

1,57,326,000

5 Tot l , H,411,4in i 171,7't7,*7 i 222W,778 , 338,163,758 l 87\751,357

Narni Cotllnty tlrt fuuru of QtanEiow Page 52

Training and MortSage loan

{Hrd

183,048,342 1t#,837,758

41,160,ofi)

151,,326,000



COUNTY EXECUTIVE OF NANDI: ttrtl Fitnncial Ststartorrs Fol thc ended

2

3
4
5

6

I
9
10

11

't2

ANNEX & Works ln

Construction of buildings
Construction of civil works
Supply of goods

Supply of services

Progress t\ I
I

ANNEX 9 - BANK RECONCILTATTONAO 30 REPORT
(Attach FO 30 Reportslrom IFMIS)

,l

TI, ir

r
h [t{I

2020,

20[wm9
KShs
539,I.Ut,?fi
377,174,485

60,665,558

142,986459
t:119,%;7*

Nndi Canty tfu Soure of Champions Page 53


