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Uasin Gishu County Assembly Mortgage and Car Loan Scheme
Reports and Financial Statements
For the year ended June 30,2020

I. KEY ENTITY INFORMATION AND MANAGEMENT

a) Backgroundinformation

Uasin cishu county Assembly Mortgage and car Loan Scheme Fund is established by and
derives its authority and accountability from Public Finance Management (uasin Gishu county
Assembly Mortgage and car Loan Scheme Fund) Regulation, 2014). The Fund is wholly owned
by the County Government of Uasin Gishu and is domiciled in Kenya.

The fund's objective is to provide Mortgage and car Loan Scheme for purchase, development,
renovation or repair ofresidential Property or Car by members' ofthe scheme.

The Fund's principal activity is to provide members ofthe scheme with loans as per the scheme's
regulations.

b) Principal Activities

The principal activity/mission/ mandate of the Fund is to provide members with loans to acquire
residential property or a car at 30% per annum interest rates on a reducing balance and to recover
the same.

c) Funtl Administration Committee

1

2

3

4

5

6

7

Hon, .losphat Lowoi
Hon. Hosea Korir
Hon. Stephen Letting
Hon. David Keitany
Shad rack Choge

Laza rus Kemboi Bii

Michelle Saina

. Chair
V. chair
Mem ber
Mem ber
F und Administrator
Fund Accou nta nt
Legal Off icer

1

2

3

4

Shad rack Choge
Lazarus Kemboi Bii

Peter Ouyo
Sally Jesang

Fund Administrator
Fu nd Accounta nt
Principal Finance Office
Principal Accou ntant
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Uasin Gishu County Asse mbly Mortgage and Car Loan Scheme
Reports and Financial Statements
For thc r endod June 30. 2020

e) Registered Offices

County Assembly Building
P.O. Box 100-30100
Uganda Road
Eldoret, KENYA

f) Fund Contacts

g) Fund Bankers

Trans-National Bank
P.O. Box 4306-30100

Hughes Building
Uganda Road
Eldoret, Kenya

KCB Bank
P.O. Box 5197-30100
Eldoret West Branch

Eldoret. Kenya

h) Independent Auditors

i) Principal Legal Adviser
The Attorney General
State Law Office
Harambee Avenue
P.O. Box 401 l2
City Square 00200
Nairobi, Kenya

Telephone: (25 4) 053 -206207 7
E-mail : info@ugcountyassembly.or.ke
Website : www.ugcountyassembly.or.ke

,.,

Auditor General
Kenya National Audit Olfice
Ann iversary Towers, University Way
P.O. Box 30084
coP 00100
Nairobi, Kenya
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Uasin Gishu County Assembly Mortgage and Car Loan Scheme
Reports and Financial Stotements
For the year ended June 30. 2020

Na me Details of qualifications and experience

Hon. Josphat Lowoi

Chair Loans Committee

Bachelors Degree

ACCA

Shadrack Choge

2

Fund Manager

Masters Degree

Lazarus Kemboi
l

Fund Accountant

Masters Degree, CPA (K)

Mitchelle Saina

l

Bachelors Degree LLB

2, Fund Mana ement Committee or an other cor rate overnance bod for the Fund
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Uasin Gishu County Assembly Mortgage and Car Loan Scheme
Reports and Financial Statements
For the year ended June 30,2020

]. STATEMENT OF PERFORMANCE AGAINST COUNTY ENTITY'S PREDETERMINf,D
OBJECTIVES

Section 164 (2) (l) ofthe Public Finance Management Act, 2012 requires that, at the end ofeach financial
year, the Accounting oflcer when preparing financial statements of each County Government entily
Govemment entities in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of lhe county govemment entity's performance against
predetermined objectives.

The key objectives of the Public Finance Management (uasin Gishu county Assembly Mortgage
and Car Loan Scheme Fund) Regulation, 2014) is to loan members and staffof the Assembly loan for
acquisition ofa Motor Vehicle and for a Car.

Progress on attainment of strategic development objectives (Adopted from uasin Gishu County
Assembly

Below we provide the progress oll attaining the slated objectives:

Issuance of Loan To facilitate
Honourable

Members and

StaffAcquire a

Decent House and

a Car

Increase

motivation and

punctuality among
Members and

Staff

o% of loanees In Fy 19/20 We
approved
Issuance of
Loans to Fifteen
Members of the
Scheme
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For the year ended June J0, 2020

{. MANAGEMENTTEAM

Name Details of qualifications and experience

I

a L
Shadrack Choge

Fund Manager

Masters Degree

YOB: 1976

Work Experience: l6 Years

)
Lazarus Kemboi

Fund Accountant

Masters Degree, CPA (K)

YOB: 1975

Work Experience: l6 Years

l
Peter Ouyo

Principal Finance Offi cer

Masters Degree

YOB:1967

Work Experience: 29 Years

4

Sally Jesang

Principal Accountant

Masters Degree, CPA (K)

YOB:1977

Work Experience: l4 years

TlPage

t
Uasin Gishu County Assembly Mortgage and Car Loan Scheme

Reports and Financial Statements

:tt

I

I

I

il'
I



I
Uasin Gishu County Assembly Mortgage and Car Loan Scheme

Reports snd Financial Statements
For the yetr ended June 30, 2020

5. BOARD/FUND CHAIRPERSON'S REPORT

It is my pleasure to present the annual financial report for the Uasin Gishu county Assembly

Mortgage and Car Loan Scheme Fund for the year ending 30n June 2020.This report is tabled for
your consideration and discussion as part of the annual general meeting. These accounts are yer

to be signed offby the office ofthe Auditor General (oAG). As soon as these accounts are

available they will be provided to all members.

2019i20 was an exciting year where we made several key decisions which required time-

consuming commitment from all board members. I would Iike to thank the board members for
their huge contribution during the past year.

we managed to disburse over Fifteen Millions of loans to both the Members and Staff of the

Assembly. The Fund grew by Ksh 6,213,269 that is, Ksh 6ll,76g as inlerest on its investmenr

rvith rransnational Bank and Ksh 5,601,501 from the 3% lnterest rare as demanded by sRC and

Fund regulations.

Ksh 50, I 80,870 was recovered in FY/2019-20 from loans issued to both members and staff. As

ofclose ofthe financial year under review, outstanding loans amount to Ksh 174,553,436.

Taking into account the above performance, all loans disbursed to Members ofCounty Assembly

and Staff will be recovered as scheduled.

S igned

HON. JOSPIIAT Lowot

SlPage
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Uasin Gishu County Assembly Mortgage and Car Loan Scheme
Reports and Finsncial Statements
For the year end€d June 30, 2020

During the financial year ending 30s June, 2ol7 the county Assembly enhanced the fund by Ksh

15,100,000. In the financial year (2017118) the Assembly disbursed Ksh 245,499,900 to the

Members ofSecond county Assembly and Staff, Ksh 21,439,304 in (201g/19) and a further Ksh

16,706,478 in the current financial vear.

During the period ending 30th June, 2020 interest earned from both the scheme and investment is

Ksh 6,213,269 as indicated in the statement of Income and Expenditure and the outstanding

principle amount as at 30th June,2020 stood at Ksh 174,553,436.

The major challenge encountered in administration ofthe fund is the huge demand for the car
loan and Mortgage facility by the County Assembly Staff. However, the county Assembly

Service Board is exploring all possible ways to enhance the fund.

I would like to thank the county Assembly Service Board, the chair and Members of county

Assembly car Loan and Mortgage Scheme Fund, county Assembly Members and Staff for their

continued support and I look forward to realizing our future together.

Am glad therefore, to forward the financial statement in respect to Car Loan and Mortgage

scheme Fund, for period ending 30th June, 2020 to the office of Auditor General, CEC-Finance,

Controller ofBudget and The Commission on Revenue Allocation for further necessary action.

,) z-_-...-
Signed:

SHAI) RACK C HOGE

9lPage

6. REPORT OF THE FUND ADMINISTRATOR

The county Assembly established and Mortgage car loan scheme fund to cater for loans and

mortgage for members and staffin financial 2ol4/15. The initial budget for the fund was Ksh

225,000,000. This was disbursed to all the forty five members of the First county Assembly each

being advanced Ksh 5,000,000. In regards ro Loans Issued in 2014 to Members ofcounty
Assembly, the Assembly is glad to report that it recovered it in full by the end ofthe term ofthe
First Assembly.
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Uasin Gishu County Assembly Mortgage and Car Loan Scheme
Reports and Financial Statements
For the year ended June 30, 2020

7. CORPORATE GOVERNANCESTATEME,NT

During the financial year, the principal activities ofthe Fund consisted ofproviding Loans to
both Members and Staff of the County Assembly, recover the loans advanced, ensure
compliance with the statutory requiremenls and overall prudent management ofthe Fund.

DIRECTORS

The following persons were directors ofthe Fund during the financial year and, unless otherwise
noted, all were directors for the full financial year and until the date of this report:

r Hon. Josphat Lowoi (Chairman)
o Hon. Hosea Korir (Vice Chair)
. Hon. Stephen Letting (Member)
o Hon. David Keitany (Member)
. Shadrack Choge (Fund Administrator)
o Lazarus Kemboi (Fund Accountant)
o Michelle Saina (Legal Officer)
. Any person appointed by the clerk to assist in administration ofthe Fund (Section l7 (l;

of Mortgage and Car loans Scheme Funds)
The above members were appointed based on the fund regulations that states that; the chair of
the committee shall be the leader of the majority deputised by leader of minority and members
are; chair Finance and Planning committee, one member from the committee on Finance and
Economic Planning, clerk to county Assembly who shall be the fund Administrator, Head of
Budget/Finance who shall be the fund Accountant and Legal Officer.

The main role of the committee is to:-

a) Process application for loans in accordance with the existing terms and condition of
borrowing;

b) Liaise with the housing company (ifany) to set-up a revolving fund for the disbursement
of loans;

c) Supervise the day to day running ofthe fund.

Members to the car Loan and Mortgage committee are paid sitting altowances whenever the
meet to discharge their duties.

The Committee Members are required to declare their interest during the discharge of their duties
to avoid conflict oflnterest. They are also guided by the institution code ofethics and their
conduct is subject govemance audit.

The committee held I I meetings during the financial year. All members attended the said
meetings which were mostly for approval of mortgage loans and review ofthe fund performance.

l0 lPage



Uasin Gishu Couoty Assembly Mortgage gnd Car Loan Scheme
Reports and Financial Statements
For the year ended June 30.2020

8. MANAGEMENT DISCUSSION AND ANALYSIS

The Fund managed to disburse over Twenty one Millions of loans to both the Members and

Staffofthe Assembly. The Fund grew by Ksh 6,213,269 that is, Ksh 6l 1,768 as interest on its

investment with Transnational Bank and Ksh 5,601 ,501 from the 37o Interest rate as demanded

by SRC and Fund regulations.

Ksh 50,I 80,870 was recovered in FY/20 | 9-20 from loans issued to both members and staff. As

ofclose ofthe financial year under review, outstanding loans amount to Ksh 174,553,436.

I lnvestment lnterest

r lnterest on loans 3%

t Loan Repaid

I Outstandin8 Loans

The major risk on the management of this fund is default risk that may arise due to changes in

Constitution and Laws that may affect employment contracts, retirement age and wage bill. This

will definitely affect servicing ofthe loan bearing in mind they were not factored in during the

insurance ofthe loans.

The Fund has no material arrears in statutory and other financial obligation since the fund is in

compliance with the statutory requirement.

11 lPage



Uasin Gishu County Assembly Morlgage and Car Loan Scheme
Reports and Financial Statements
For the t'ear cnded June 30,2020

9. ITEPORT OF THE TRTISTEES

The Trustees submit their report together with the audited financial statements for the year ended
June 30, 2020 which show the state ofthe Fund affairs.

Principal activities

The principal activities of the Fund are lo issue loans to members of the scheme and ensure the
same is recovered accordingly.

Results

The results of the Fund for the year ended June 30, 20zo are set out on pages I , 2, 3 and 4.

Trustees

The members of the Board of rrustees/ Scheme Management committee who served during the
year are shown on page ii.

Auditors

The Auditor General is responsible for the statutory audit ofthe Fund in accordance with Anicle
229 ofthe Constitution ofKenya and the public Audit Act 2015.

By Order ofthe Board

HON. JOSPHAT LOWOI
Member of the Board
Date:

12 lPage
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Uasin Gishu County Assembly Mortgrge and Car Loan Scheme
Reports and Financial Statements
For the year ended June 30,2020

IO. STATEMENT OF MANAGEMENT'S RESPONSIBILITIES

Section 167 ofthe Public Finance Management Act,20l2 requires thal, at the end of each financial year,
the Administrator of a county Public Fund established by The Uasin Gishu county Assembly Mongage
and Car Loan Scheme Fund Act, 2014 shall prepare financial statements for the Fund in accordance with
the standards and formats prescribed by the public Sector Accounting Standards Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation of the
Fund's financial statements, which give a true and fair view ofthe state ofaffairs ofthe Fund for and as at
the end ofthe financial year ended on June 30,2020. This responsibility includes: (i) maintaining adequale
financial management .urangements and ensuring that these continue to be effective fhroughout the
reporting period; (ii) maintaining proper accounting records, which disclose with reasonable accuracy at any
time the financial position of the Fund; (iii) designing, implementing and maintaining intemal controls
relevant to the preparation and fair presentation of the financial statements, and ensuring that they are fiee
fiom material misstatements, whether due to enor or fraud; (iv) safeguarding the assets of the Fund; (v)
selecting and applying appropriate accounting policies; and (vi) making accounting estimates that are
reasonable in the circumstances.

The Administrator of the County Public Fund acceps responsibility for the Fund's financial statements,
which have been prepared using appropriate accounting policies supported by reasonable and prudent
judgements and estimates, in conformity with Intemational Public Sector Accounting Standards (tpSAS),
and in the manner required by the PFM Ac\ 2ol2 and rhe Uasin Gishu county Assembly Mortgage and
Car Loan Scheme Fund Ac! 2014. The Administrator of the Fund is of the opinion that the Fund's
financial statements give a true and fair view of the state of Fund's transactions during the financial year
ended June 30,2020, and of the Fund's financial position as at that date. The Administrator further confirm
the completeness of the accounting records maintained for the Fund, which have been relied upon in the
preparation of the Fund's financial statements as well as the adequacy of the systems of intemal financial
control.

In preparing the financial statements, the Administrator ofthe County Public Fund has assessed the Fund,s
ability to continue as a going concem and disclosed, as applicable, matters relating to the use of going
concem basis of preparation of the financial statements. Nothing has come to the attention of the
Administrator to indicate that the Fund will not remain a going concem for at least the next twelve months
from the date of this statement.

Approval of the financial stltements

The Fund s_financial statements were approved by the Board on
its behtlfby: . -. 

_

U 2019 and signed on

Administrator the County Public Fund

13 lPage
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REPORT OF THE AUDITOR-GENERAL ON UASIN GISHU COUNTY ASSEMBLY
MORTGAGE AND CAR LOAN SCHEME FUND FOR THE YEAR ENDED
30 JUNE, 2020

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Uasin Gishu County Assembly
Mortgage and Car Loan Scheme Fund set out on pages 15 lo 42, which comprise the
statement of financial position at 30 June, 2020, and the statement of financial
performance, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of lhe
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Uasin Gishu County Assembly Mortgage and Car
Loan Scheme Fund as at 30 June, 2020, and of its financial performance and its cash
flows for the year then ended, in accordance with international Public Sector Accounting
Standards (Accrual Basis) and comply with the Public Finance Management (Uasin
Gishu County Assembly Mortgage and Car Loan Scheme Fund) Regulations, 2014.

Basis for Qualified Opinion

't. Unsupported Long-Term Loans

The statement of financial position as at 30 June, 2020 reflects long-term receivables total
amount of Kshs.174,553,436 being mortgage loans advanced to sixty-three (63) Fund
Members. However, included in the figure of Kshs.174,553,436 is a total of
Kshs.6,930,272 in loans advanced to three Members of the scheme. However,
supporting documents in support of the loans including official search of the title deed,
certified copy of sale agreement, original title deed/logbook and charge registered on the
property/motor vehicle between the Fund and the Members were not provided for audit
verification.

Consequently, the accuracy, validity and propriety of Kshs.6,930,272 outstanding
long-term receivables (loans) as at 30 June, 2020 could not be confirmed.

Report of the Auditor-General on Uasin Gishu CounT' Assembly Mortgage and Car Loun Scheme Fundfor the year
endcd 30 June. 2020



2. Non-performing Long-Term Loan

The statement financial position as at 30 June, 2020 reflects long-term receivables of
Kshs.174,553,436 which includes a car loan advanced in December, 2016 to one
Member amounting to Kshs.3,800,000. However, bank statement and loan repayment
schedule indicated that the Member had repaid a total amount of
Kshs.2,473,666 as at December, 2018 resulting to unpaid balance of Kshs.1,326,334.
There is no evidence that further loan repayments were been received from the Member
since December, 2018 to the date of the audit.

Consequently, the outstanding loan of Kshs.1 ,326,334 remain unpaid and thereby
affecting cash flows of the scheme fund.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Uasin Gishu County Assembly Mortgage
and Car Loan Scheme Fund Management in accordance with ISSAI 130 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

Unresolved Prior Year Audit Matters

Report of the Auditor-Ceneral on Uasin Gishu County Assembly Mortgage and Cqr Loan Scheme Fund for the year
ended 30 June, 2020

2

There were issues raised in the audit report for 201812019 financial year of which no
report or recommendations from the Fund Management and oversight bodies were
submitted for audit verification and clearance. Further, the issues remain unresolved
contrary to Section 149(2)(l) of the Public Finance Management Act,2012 which require
accounting officers designated for county government entities to try to resolve any issues
resulting from an audit that remain outstanding.

Consequently, the Fund Management is in breach of the law.

r-L-



REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1 )(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The auditwas conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. lbelieve that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance lnternational Public Sector Accounting Standards - Accrual
Basis and for maintaining effective internal control as Management determines is

necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustatn services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 ot lhe Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Report ofthe Auditor-General on llasin Gishu Counly Assenbbt Mortgage and Car Loqn Scheme Fund for the year
ended 30 June. 2020

3

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.



Those charged with governance are responsible for overseeing the Uasin Gishu County
Assembly Mortgage and Car Loan Scheme Fund financial reporting process, reviewing
the effectiveness of how the entity monitors compliance with relevant legislative and
regulatory requirements, ensuring that effective processes and systems are in place to
address key roles and responsibilities in relation to governance and risk management,
and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Anide 229(7) of the constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) o'f the constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of Internal controls, risk management and governance processes and systems in
accordance with the provisions of section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lsSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Reporl of the Audilor-Generql on Uasin Gishu County Assembly Mortgage and Cqr Loan Scheme Fund /or the year
ended 30 June, 2020
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. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of
the Fund to continue to sustain its services. lf lconclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Fund to cease
to continue to sustain its services.

. Evaluate the overall presentation, structure and contenl of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N n u, CBS
AUDITOR-GENERAL

Nairobi

11 February,2022

Report of the Auditor-General on Uasin Aishu County Assembly Mortgage and Car Loan Scheme Fund for the year
ended 30 June, 2020
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Uasin Gishu County Assembly Mortgage and Car Loan Seheme
Reports and Financial Statements
For the year ended June 30, 2020

I2. STATEMENT OF FINANCIAL PERFORMANCE FOR YEAR f,NDING 3OrI| JUNE 2O2O

The accounting poli
financial statements

cies and explanatory notes to these financial s

The entity financial statements were approved
tatementq fo{m an integral part of the

on I zlt ol 2o2o and signed by:
-.--.--r-+-..F-

S /a- '\4/z-'-- I

Administrator of the Fund
Name: Shadrack Choge

Fund Accountant
Name: Lazarus Kemboi
ICPAK Member Number: 7993

Rcvenue from non-exchrnge transactions

Public contributions and donations

Transfers from the Count Government

Fines, alties and other levies

Revenue from exche transactions

Interest income .l 6.213.268 7.t76,034

Other income

'fotal revenue 6.2t3.268 7.t 76,03{

lir enses

fund administration ex nses (r 946.000 828,000

Ceneral ex '1 t8 t,3t5 t26.63 t

'l'otsl ex nscs I,127,315 95{,6J1

Ot hcr ains/losses

Cair/loss on di al ofassets

Surplus/( deficit) for the period 5,085,953 6,22r.{0J
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For the yerr ended June 30,2020

Assets

Current sssets

Cash and cash equivalents l0 83,3 t9.257 53.934.63E
Current ponion of long term receivables from
excha transaclions 't,'142.E81

9 t,062. r38 53,9J.t.6.18
Non-current assets

Propeny, plant and equipment
lntangible assets

Long term receivables from exchange transactions I r74,553,.136 208,060,843
Tot{l asscts 265,615,574 26 t,995,48t

Lih bililies
('urrcnl liabilities
I-radc and other payables from exchange transactions l6 95 5,488 2,421.348
Provisions

Current portion of borrowings
Employee benefi t obli gations

955.,t88 2,12t,318
Non-curren( liabilitics
Non-current employee benefi t obligation
Long term ponion ofbonowings

'Iolal liabilities
955.,r88 2.421,348

Nct assets 264.660,086 259,574,133
Revolving Fund 23 240, t00,000 240,100,000
Reserves/Surplus for the year 5.085.953 6,221 ,403
Accumulated surplus 21 19,474,133 t3.403.906
Prior Year Adjustment -15t,176
Tirtal net sssets and liabili(ies 264,660,086 259.57.t.t33

rI
II

IIII
IIIIIIIIIII
I

The accountin lc and explanatory notes to these financial stal
tl nanc i The entity financial statements were approved on

an integral pan of the
2020 and signed by

Fund Accountant
Name: Lazarus Kemboi
ICPAK Member Nurnber: 7993

eIL
4

Administrator of the F'und
Name: Shadrack Choge
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Uasin Gishu County Assembly Mortgage and Car Losn Scheme
Reports and Financial Statements
For the year ended June 30,2020

STATEMENT OF CHANCES IN NET ASSETS AS AT SOTII JUNE 2O2O

Bflance as at I July 2018 240,100.000 13.252,730 2s3J52,730

SurpluV(deficit) for the period 6.22t.403 6,22 r,.r0J

Funds received during the year

Revaluation gain

Balance as at 30 June 2019 2.10,100,000 19,,t74,l3J 259,57{,13J

Balance as rt I July 2019 2{0,I00,000 19,{7.1,133 259,57{,133

Surpluv(defi cit)for the period 5,085,953 5,085,95J

Funds received during the year

BalanceasatJ0 June 2020 2{0.100,000 2{,s60.086 261,660,086

lTlPage
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Uasin Gishu County Assembly Mortgage and Car Loan Scheme
Reports and Financial Statements
For the year ended June 30.2020

I.I. STATEMENT OF CASH FLOWS FOR THE YEAR ENDTNG 3O'" JUNE 2O2O

The acco I lic d expl anatory notes lo these llnancial statements o an integral pan of the
slatc cn The entity financial statements were approved on 2020 and signed by

ll

n dministrator of the Fund
Name: Shadrack Choge

Fund .A'ccountant
Name: Lazarus Kemboi
ICPAK Member Number: 7993

Cash flows from operating activities

Rcceipts

Loan repayment pre- recovered 516,060 1.257,5 t6
'fransfers from the County Covemment

lntcrest received 7,t'76,034
Principal Repaid 47,600,158 54.6E | .969'fotal Rcceipts 53,909,41,t 6.1,1t5,5t 9
Paymcnts

Fund administration expenses 496.000 828.000
General expenses l8 r.3l5 2'.77.El'l
Adjusted fo r:
Decrease/(lncrease) in Accounts receivable: (Outstanding Imprest) 4,709,080
lncrease/(Decrease) in Accounts Payable: (Deposit and Retention) 2.431,923
'lbt{l Payments 7.8t 8,3 | 8 1.105.807
Nct cash flows from operating aclivities .16,09r,096 62,009.7t 2
Cash flows from investing tctivities
Purclrase of property, plant, equipment and intangible assets

Procccds from sale ofpropeny, plant and equipment

Proceeds from loan principal repayments-Refund of Contribution
Loan disbursements paid out 16.706,4',78 25,703.304
Nct cash flows used in investing activities 29.384,6t9 36,J06..r08
(lash flows from financing aclivities
Proceeds from revolving fund receips

Additional bonowings

Repayment ofbonowings

Nct cash flows uscd in financing activitics 29,384.619 J6,J06..t08
Net increase/(decrease) in cash and cash equivalents 29,384,6 t 9 36,306,.t08
Cash and cash equivalents at I JULY 53,934,638 17.628.230
(iash and cash equivalenas rt 30.rLtNE E3,319.257 53,93.r,6J8

EIEEI
EEIE@II

IEII

IIEE
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Revenue KShs KShs KShs KShs

Public contributions and donations

Transfers from County Govt

lnterest income 6,900,000 6.900.000 6,213,26E (686,',|32) 900,o

Other income

1'otal income 6,900,000 6,900.000 (686,132) 90.h

Fund administration expenses t,000,000 r,000,000 946.000 54.000 989/o

Ceneral expenses 1,200.000 ( 1,200.000)

Finance cost 50,000 ( 150.000) 200.000 l8l,3r 5 t8.685 9tvo

Toaal expendiaure 2,250,000 ( 1.0s0,000) I,200,000 r,l27Jl5 72,685 9lyo
Surplus for the period {,650.000 r,050,000 5.700,000 (614,0,t7) 8901

I4.I. STATEMENT OF COMPARISON OF BUDGET AND ACTT]AL A]\IOUNTS FOR THE PERIOD ENDED JO'h.IUNE 2O2O

Budtet notes

l. Provide explanation of diferehces befieeen actual and budgeted amounts (10%, over/ under) IPSAS 24.11

2. Provide an explanation of changes between original ond final budget indicating whelher the diference is due to reallocations or
other causes. (IPSAS 24.29)

3. IV'here the total of actual on comparable basis does not tie to the slotement offinancial performance lolals due to diferences in
accounting basis(budget is cash basis, slatement offinancial petformance is accrual) provide a reconciliation.
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Uasin Gishu County Assembly Mortgage and Car Loan Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2020

Standard

IPSAS 42: Social

Benefits

Effective date and impact:

information than IPSAS 29. by:

. Applying a single classification and measurement model
for financial assets that considers the characteristics of the
asset's cash flows and the objective for which the asset is
held;

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject
to impairment testing; and

. Applying an improved hedge accounting model that
broadens the hedging arrangements in scope of the
guidance. The model develops a strong link between an

entity's risk management strategies and the accounting
treatmenl for instruments held as part of the risk
management strategy.

Applicable: l't January 2022

The objective of this Standard is to improve the relevance, faithful
representativeness and comparability of the information that a

reporting entity provides in its financial statements about social
benefits. The information provided should help users of the

financial statements and general purpose financial reports assess:

(a) The nature of such social benef,rts provided by the entity; (b)
The key features of the operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the entity's
financial performance, financial position and cash flows.
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Uasin Gishu County Assembly Mortgage and Car Loan Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2020

c) Early adoption of standards

The entity did not early - adopt any new or amended standards in year 2019.
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Uasin Gishu County Assembly Mortgage and Csr Loan Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

-1. Revenuerccognition

i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other govemment entities are measured at fair
value and recognized on obtaining control ofthe asset (cash, goods, services and property) if the
transfer is free from conditions and it is probable that the economic benefits or service potential
related to the asset will flow to the entity and can be measured reliablv.

ii) Revenue from exchange transactions

Inlerest income

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected tife of the financial asset to that asset's net
canying amount. The method applies this yield to the principal outstanding to determine interest
income each period.

{. lludgetintirrnration

The original budget for FY 20l9l2O2O was approved by the County Assembly on 176 July,
2019. Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective
approvals in order to conclude the final budget. Accordingly, the Fund recorded no additional
appropriations on the FY 2019/2020 budget following the goveming body's approval.

The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classification based on the nature of expenses in the statement of financial performance,
whereas the budget is prepared on a cash basis. The amounts in the financial statements were
recast from the accrual basis to the cash basis and reclassified by presentation to be on the same
basis as the approved budget. A comparison of budget and actual amounts, prepared on a
comparable basis to the approved budget, is then presented in the statement of comparison of
budget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amounts and the actuals as per the statement of financial
performance has been presented under section I 1.5 ofthese financial statements.
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Uasin Gishu County Assembly Mortgage and Car Loan Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

5. l'ropertl', plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the acquisition ofthe
items. when significant parts of property, plant and equipment are required to be replaced at
intervals, the entity recognizes such parts as individual assets with specific useful lives and
depreciates them accordingly. Likewise. when a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the recognition
criteria are satisfied. All other repair and maintenance costs are recognized in surplus or deficit
as incuned. where an asset is acquired in a non-exchange transaction for nil or nominal
consideration the asset is initially measured at its fair value.

6. I ntanqiblc asscts

Intangible assets acquired separately are initially recognized at cost. The cost of intangible assets
acquired in a non-exchange transaction is their fair value at the date ofthe exchange. Following
initial recognition, intangible assets are carried at cost less any accumulated amortization and
accumulated impairment losses. lntemally generated intangible assets, excluding capitalized
development costs, are not capitalized and expenditure is reflected in surplus or deficit in the
period in which the expenditure is incurred.

The useful life ofthe intangible assets is assessed as either finite or indefinite.

7. Financial instrumcnts

Financial assets

Initial recognition and measurement

Financial assets within the scope of IpSAS 29 Financial Instruments: Recognition and
Measurement are classified as financial assets at fair value through surplus or deficii, loans and
receivables, held-to-maturity investments or available-for-sate frnancial assets, as appropriate.
The Entity determines the classit'ication of its financial assets at initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market. After initial measurement, such financial u.r.t, ur"
subsequently measured at amortized cost using the effective interest method, less impairment.
Amo(ized cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the effeitive interest rate. Losses arising lrom
impairment are recognized in the surplus or deficit.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are
classified as held to maturity when the Entity has the positive intention and ability to hold it to
maturity. After initial measurement, held-to-maturity investments are measured at amortized cost
using the effective interest method, less impairmenl. Amortized cost is calculated by taking into
account any discount or premium on acquisition and fees or costs that are an integral part of the
effective interest rate. The losses arising from impairment are recognized in surplus or deficit.

I mpairme nt of Jina nc ia I assets

The Entity assesses at each reporting date whether there is objective evidence that a Iinancial
asset or a entity of financial assets is impaired. A financial asset or a entity of financial assets is
deemed to be impaired if, and only if, there is objective evidence of impairment as a result of
one or more events that has occurred after the initial recognition of the asset (an incurred 'loss
event') and that loss event has an impact on the estimated future cash flows ofthe financial asset
or the entity of hnancial assets that can be retiably estimated. Evidence of impairment may
include the following indicators:

} The debtors or a entity of debtors are experiencing significant financial difficulty
) Default or delinquency in interest or principal payments
i The probability that debtors will enter bankruptcy or other financial reorganization
), Observable data indicates a measurable decrease in estimated future cash flows (e.g. changes

in arrears or economic conditions that correlate with defaults)
Finoncial liobilities
In it iol recogn itio n an d meas uremenl

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair
value through surplus or deficit or loans and borrowings, as appropriate. The Entity determines
the classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and
borrowings, plus directly attributable transaction costs.

Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured at
amo(ized cost using the effective interest method. Gains and losses are recognized in surplus or
deficit when the liabilities are derecognized as well as through the effective interest method
amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integal part of the effective interest rate.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Il. lnt cntorics

Inventory is measured at cost upon initial recognition. To the extent that inventory was received
through non-exchange transactions (for no cost or for a nominal cost), the cost oithe inventory
is its fair value at the date ofacquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for,
as follows:

i Raw materials: purchase cost using the weighted average cost method

r," Finished goods and work in progress: cost of direct materials and labour and a proportion of
manufacturing overheads based on the normal operating capacity, but excluding bonowing
costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for a
nominal charge, that class of inventory is measured at the lower of iosi and current reiplacement
cosl.

Net realizable value is the estimated selling price in the ordinary course of operations, less the
estimated costs of completion and the estimated costs necessary to make the iale, exchange, or
distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in the
ordinary course ofoperations ofthe Entity.

9, Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow ofresourcei embodying economic benefits or
service potential will be required to settle the obligation and a reliable 

"rt-irnut" 
can be made ol

the amount of the obligation.

where the Entity expects some or all of a provision to be reimbursed, for example, under an
insurance contract, the reimbursement is recognized as a separate asset oniy when the
reimbursement is virtually cerlain.

The expense relating to any provision is presented in the statement of financial performance net
of any reimbursement.

Contingent liabil ities

The Entity does not recognize a contingent liability, but discloses details ofany contingencies in
the notes to the financial statements_, unless the possibility ofan outflow ofresources 

"i-,bodyingeconomic benefits or service potential is remote.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Contingenl assets

The Entity does not recognize a contingent asset, but discloses details ofa possible asset whose
existence is contingent on the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Entity in the notes to the financial statements.
contingent assets are assessed continually to ensure that developments are appropriately
reflected in the financial statements. If it has become virtually certain that an inflow of economic
benefits or service potential will arise and the asset's value can be measured reliably, the asset
and the related revenue are recognized in the financial statements of the period in which the
change occus.

10, Nature and purpose of rcsen,es

The Entity creates and maintains reserves in terms ofspecific requirements.

I l. Changes in accounting policies and cstimatcs

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects of
changes in accounting policy are applied prospectively ifretrospective application is impractical.

12. Employee hcnefits - Retirement bcncfit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post employment benefit plans under which an entity pays fixed contributions into a
separate entity (a fund), and will have no legal or constructive obligation to pay further
contributions if the fund does not hold sufficient assets to pay alt employee benefits relating to
employee service in the current and prior periods. The contributions to fund obligations for the
payment of retirement benefils are charged against income in the year in which they become
payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans.
The defined benefit funds are actuarially valued tri-annually on the projected unit credit method
basis. Deficits identified are recovered through lump sum payments or increased future
contributions on proportional basis to all participating employers. The contributions and lump
sum payments reduce the post-employment benefit obligation.

l -1. Foreign currcncv transactions

Transactions in foreign cunencies are initially accounted for at the ruling rate ofexchange on the
date of the transaction. Trade creditors or debtors denominated in foreign currency are reported
at the statement of financial position reporting date by applying the exchange rare on that date.
Exchange differences arising from the settlement of creditors. or fiom the reporting of creditors
at rates different from those at which they were initially recorded during the period, are
recognized as income or expenses in the period in which they arise.

2TlPage



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

l.l. Ilorrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and
equipment. Such bonowing costs are capitalized over the period during which ihe asset is being
acquired or constructed and bonowings have been incuned. calitalization ceases when
construction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

,l5. 
Ilelatcd parties

The Entity regards a related pa(y as a person or an entity with the abitity to exert control
individually or jointly, or to exercise significant influence over the Entiiy, or vice versa.
Members of key management are regarded as related parties and comprise ihe directors, the
CEO and senior managers.

16. Cash and cash cquivalcnts

Uasin Gishu County Assembly Mortgage and Car Loan Scheme Fund
Reports and Financial Statements
For the year ended June 30,2020

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts hetd at the Central Bank of Kenya and at various
commercial banks at the end of the financial year. For the purposes ofthese financial statements.
cash and cash equivalents also include short term cash imprests and advances to authorised
public officers and./or institutions which were not sunendered or accounted for at the end of the
financial year.

17. Comparativc figures

where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

I8. Evcnts after the reporting pcriod

There were no material adjusting and non- adjusting events after the reporting period.

19. tJltimate and Holding Entifv

The entity is a county Public Fund established by Uasin Gishu county Assembly Mortgage and
Car Loan Scheme Fund Act, 2014 under the Ministry of Finance. Its ultimate parent is th;
County Govemment of Uasin Gishu.

2(1. Currency'

The financial statements are presented in Kenya Shillings (KShs).
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2l, Significant judgntents and sources of estimation uncertaint\

The preparation of the Enlity's financial statements in conformity with IpsAS requires
management to make judgments, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and the disclosure ofcontingent liabitities, at the end of
the reporting period. However, uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of the asset or liability
affected in future periods.

Estimates and assumptions - The key assumptions concerning the future and other key sources
of estimation uncertainty at the reporting date, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year, are
described below. The Entity based its assumptions and estimates on parameters available when
the consolidated financial statements were prepared. However, existing circumstances and
assumptions about future developments may change due to market changes or circumstances
arising beyond the control of the Entity. such changes are reflected in the assumptions when
they occur. IPSAS I . 140.

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

) The condition of the asset based on the assessment ofexperts employed by the Entity

D The nature ofthe asset, its susceptibility and adaptability to changes in technology and
processes

) The nature of the processes in which the asset is deployed

D Availability of funding to replace the asset

) Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined an estimate based on the information
available. Additional disclosure ofthese estimates ofprovisions is included in Note xxx.

Provisions are measured at the management's best estimate ofthe expenditure required to settle
the obligation at the reporting date, and are discounted to present value where the effect is
material.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
22, Financial risk managcment
The Fund's activities expose it to a variety of financial risks including credit and liquidity risks
and effects of changes in foreign currency. The Fund's overall risk management programme
focuses on unpredictability of changes in the business environment and seeks to minimise the
potential adverse effect of such risks on its performance by setting acceptable levels of risk. The
Fund does not hedge any risks and has in place policies to ensure that credit is only extended to
customers with an established credit history.
The Fund's financial risk management objectives and policies are detailed below:
a) Credit risk
The Fund has exposure to credit risk, which is the risk that a counterparty witl be unable to pay
amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with
banks, as well as trade and other receivables and available-for-sale linanciat investments.

Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. lndividual risk limits are set based on intemal or
extemal assessment in accordance with limits set by the directors. The amounts presented in the
statement of financial position are net of allowances for doubtful receivables, eitimated by the
entity's management based on prior experience and their assessmenl of the current economic
environment.

The carrying amount of financial assets recorded in the financial statements representing the
entity's maximum exposure to credit risk without taking account of the value of any collateral
obtained is made up as follows:

At 30 .Iune 2020

Receivables from exchange transactions

Receivables from non exchange
lransactions

Bank balances

Total

At 30 June 2019

Receivables from exchange transactions

Reccivables from non exchange
transactions

Bank balances
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance fbr
uncollectible amounts that the entity has recognised in the financial statements is considered
adequate to cover any potentially irrecoverable amounts.

The entity has significant concentration ofcredit risk on amounts due from xxxx

The board of trustees sets the Fund's credit policies and objectives and lays down parameters
within which the various aspects ofcredit risk management are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who
has built an appropriate liquidity risk management framework for the management of the entity's
short, medium and long-lerm funding and liquidity management requirements. The entity
manages liquidity risk through continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed
in the table are the conlractual undiscounted cash flows. Balances due within l2 months equal
their carrying balances, as the impact ofdiscounting is not significanr.

At 30 June 2020

Trade payables

Cunent portion of borrowings

Provisions

Employee benefit obligation

Total

At 30 June 2019

Trade payables

Current portion of borrowings

Provisions

Employee benefi t obligation

Total
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
c) Market risk

The board has put in place an intemal audit function to assist it in assessing the risk faced by the
entity on an ongoing basis, evaluate and test the design and effectiveness of its intemal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices
and foreign exchange rates which will affect the entity's income or the value of its holding of
financial instruments. The objective of market risk management is to manage and control market
risk exposures within acceptable parameters, while optimising the retum. Overall responsibility
for managing market risk rests with the Audit and Risk Management Commiftee.

The Fund's Finance Department is responsible for the development of detailed risk management
policies (subject to review and approval by Audit and Risk Management committee) and for the
day to day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

i. Foreign currency risk

The entity has transactional cunency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local 

"rrr"nCy. 
Invoices

denominated in foreign currencies are paid after 30 days from the date of the invoice and
conversion at the time of payment is done using the prevailing exchange rate.

The carrying amount ofthe entity's foreign currency denominated monetary assets and monetary
liabilities at the end ofthe reporting period are as follows:

The Fund manages foreign exchange riskform.fu ture commercial transoclions and recognised
assels and liobilities by projecting for expected sales proceeds and matching the same with
expected payments.

At 30 June 2019

Financial assets

Investments

Clash

Debtors/ receivables

Liabilities

Trade and other payables

Borrowings

Net foreign currency asseV(liabiliry)

32 lPage



Uasin Gishu County Assembly Mortgage and Car Loan Scheme Fund
Reports and Finoncial Statements
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Foreign currency sensitivity analysis

The following table demonstrates the effect on the Fund's statement of financial performance
on applying the sensitivity for a reasonable possible change in the exchange rate of the three
main transaction currencies, with all other variables held constant. The reverse would also
occur ifthe Kenya Shilling appreciated with atl other variables held constanl.

ii. Interest rrte risk
Interest rate risk is the risk that the entity's financial condition may be adversely affected as a
result of changes in interest rate levels. The entity's interest rate risk arises from bank deposits.
This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises
mainly from interest rate movements on the Fund's deposits.
Management of interest rate risk
To manage the interest rate risk, management has endeavoured to bank with institutions that
offer favourable interest rates.

Sensilivily analysis
The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
exchange rates, remain constant. The analysis has been performed on the same basis as the prior
year.

Using the end ofthe year figures, the sensitivity analysis indicates the impact on the statement of
comprehensive income if current floating interest rates increase/decrease by one percentage
point as a decrease/increase of KShs xxx (2019: KShs xxx ). A rate increase/decreas e of 5%o

would result in a decrease/increase in profit before tax ofKShs xxx (2018 - KShs xxx)

2020

t0%
USD t0%
2019

Euro t0%
USD t0%
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
d) Capital risk management

The objective ofthe Fund's capital risk management is to safeguard the Fund,s ability to
continue as a going concem. The entity capital structure comprises of the following funds:

Revaluation reserve

Revolving fund

Total funds

Total borrowings

l-ess: cash and bank balances

Net debt/(excess cash and cash equivalents)

Gcaring o/
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IJ..]. NOI'I'S TO THIi] FINANCIAL STA'II,]MEN'I'S

.1. l,oan re ntrnl rc-recovcred

{. lntcrcst inco rrrc

5. l'rinciplc Repaid/Received (sec anncx I attached)

July 105.793 95,793
Aug 125.793 95,793
Sept 138.644 95;t93
Ocl 145.830 95,793
Nov 95,793
Dcc

Jan

Feb

Mar 95.793
Apr 95,793
May

.lun

other 108.000

Total 516,060 1,257,516

lnterest income from Mortgage loans 5,1 8 1 .429 6.807.690

Intcrest income from car loans 420,072

Interest income from investments 6l I ,768 368.344

lnterest income on bank deposits

Total intcrcst incomc 6,213,269 7,176,03{

47,600,l 58

Principle recovered in June not received 2,s80,712

Miscellaneous income

Total other income 50,180,870
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(r. l-und adminislration cr pcnscs

Staff costs (Note 7)

Loan processing costs

Administration fees paid 496.000
Administration fees accrued 450,000 828.000
'l'otal

946,000 828,000
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

7. (Jencral cxponses

Electricity and water expenses

Fuel and oil costs

Insurance costs

Postage

Printing and stationery

Rental costs

Security costs

Telecommunication

Bank Charges l8l .3 l5 79.t31
Hospitality

Depreciation and amortization costs

Other expenses

Total l8l,315 126,63 t
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

10. (-ash rnd cash cquivalcnts

(The amount sfutuld agree with the closing and opening balances as included in the statement oJ'
cash flows)

Detailed analysis ofthe cash and cash equivalents are as follows

Trans-National Bank- Mortgage and Car Loan Account 65,435,31 l 51.579,793

KCB Bank- Mortgage and Car Loan Account 17,883,946 2,354.845

Fixed deposits account

On - call deposits

Currenl account

Others

Total cash and cash equivalents 83,319,257 53,9-i4,6-18

a) Fixcd dcposits accou nt
Trans-National Bank 65,435,31 I 51,579,793
Equity Bank, etc
Sub- total 65',135'31 I 51,579,793

b) On - call dcposits
Kenya Commercial bank
Equity Bank - etc

Sub- total

c) Current account
Kenya Commercial bank 17.883.946 2,354,845
Ilank B
Suh- total 17,883,946 2,354,845

d) Others(spccif1,)
Cash in transit
Cash in hand
M -Pesa

Sub- total
Grand total 83,319,257 53,9-11,638
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

I l. Rcceivahles from erchangc transactions

Currcnt Receivablcs
Interest receivable
Current loan repayments due 3.033,801
Other exchange debtors-Uasin Gishu County Assembly 4,709.080
Less: impairment allowance
Total Current receivahles 7,742,881

Non Currenl receivablcs
Long term loan ayments due 174,553.436 208,060,843
Total Non- currcnt receivables 174,5s3,436 208,060,8{3
Total receiva bles front cxchan trlnsactions 182,296,317 208,060,8.13

lnterest receivable

Interest receivable from current portion of long{erm loans of
prevrous years

Accrued interest receivable from oflong-term loans ofprevious years 420,072

lnterest receivable fronr current portion of long-term loans issued in
the current year

Current loan repayments due

Current portion of long+erm loans from previous years t57,846,958

Accrued principal from long-terms loans from previous periods 2,6t3,729
Cunent portion of long-term loans issued in the current year 16,706,478

Additional disclosure on interest reccivable
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

16. Trade and othcr payablcs from cxchange transactions

2(). Loan l)isbu rsed

2I. t'TIAN(;T]S IN RE('EIVAI}LE

22. CHAN(;T]S IN ACCoI"]NTS PAYABLT]

Trade payables 505,488 2,121348
Refundable deposits
Accrued expenses 450,000
Other payables

Total trade and other payables 955,188 2,121 ,3.ltt

Loan disbursed durin thc ear see Anncx I attached l6 706 478 0{25 703

16,706,178 25,703,301

Account receivable as at l"'July 2019 (A)

Account receivable issued during the year (B) 4,706.080

Account receivable senled during the Year (C)

Net changes in account receivables D: A+B.C 4,706,080

Accounts Payable as at l'r July 2019 (A)
Accounts Payable held during the year (B)
Accounts Payable paid during the Year (C) 2,431,923
Net changes in account receivables D= A+B-C (2,131,923)
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NOTES TO THE FINANCIAL STATE

23. l{cvolving Fund

2{. Accumulatcd Su rPlus

25. Prior I'car A(ljustmcnt

l) Kshs l5l,176 that had

I 5th June, 201 8 was rev

ME,NTS (CONTINTIED)
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15. PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary ofissues raised by the external auditor, and management comments that were provided to the auditor. We have

nominated focal persons to resolve the various issues as shown below with the associated time frame within which we expect the issues to be

resolved.

1.0 Uflsupponcd
Long Term

from Excharg€
Tmnsactrons

l-2 Arcurrcy of

R.ceivrbl.3

Thc sulcmenl of finsnclal position as d 30 Jrulc 2019 r.flGcts currc Donrcn of lonS tcrm
rec€ivables from eJch6nge lrarssclions figure of Kshs.208,098.074 as disclos.d undcr nolc 12 ro

fic frnsncral slalemcnE in r.A.ct of ouBlsnding loans Srancd l,o s'xty (60) m.mb.R of thc
scheme. Howcvc( ln ludcd in lh. figurE of Kshs 208,098,074 is a total of Kshs 50,78.1,51I loans

relaling to srxleen ( 16) mcmb.rs of lh€ s.h.mc whos. cviderce pcnatning lo ollicial search of the

xtle. cenified copy of s.le agreemcnt. onSrnal 1rd. d.ed4ogbook and charge reginered on lhe
prop€nyhoior vehrcle batwe€o lhe fund and thc mefibcr wcra not produced for audlt venficsl,on

Cons.quendy. the accurey, propricly snd validity of Kshs.50,784,51l ouslandang lonS tcrm
reccivables (loans) ls sl 30 ,une 2019 could nol b. confirmed

The slatcment of linmcial Fosiron raflecls cunent portron of long rcm Ecrivables from exchang.
transactrons figun ofKshs 20t,09t.0?4 in rEsp.ct ofcunenl loan npaymenls due a5 dis.los€d in
nore l2lo thr financial staterncnrs which is al variance with the rccompuled li8ur. of206,807,602
resulling in a vanance Ksh5.1290.472 which has nol b€cn cxptarocd or rcconcrled. Funher. the

starem€nr of finrnclai pcrformrnc€ for the y€ar cndcd l0 Jtulc 2019 rcflecls rnleresl income of
Kshs.7,l76.0l4 whrch rncludcs inrcr€st incorne from mongagc loans of Kshs.6,807.690 as

dis.los€d in.or.4 rc $. financial slatcrrnls whrch is also at varianc. wiih rccomputcd fi8ur. of
6.88:.494 occasroninS an unexplarned drflcrenc€ of Kshs 74.804. ln addttton. th€ Fund

Charrperson s rcpon at p.gc vi rndrcales th.l . tolal Kshs 54,68 1 .969 w&s rccovered from the

memb€rs and slafi dunng thc year under audrl tlowcvcr. availabl€ records revealed that

Kshs.54.607,164 was rccovcrcd resukrnE,n an un€xplarned vmece ofKshs 74.805

Conscqucnlly, th. validity, accuBcy and complcten€ss ofthe long lcrm rcervables from exchange

lransactions figuft ofKshs.20E,09E,074 as al l0 June 2019 could not be con[irmed.

Tru€. However. allm€mbcrs of
Counq Aas.mbly who had tak€n
Car loam havc slnce repard rn
fulllncrr losns and some lrtl.s
thar w€r€ bern8 charSed at thc
nm ofAudrl hale heen avarled

Not Resohed llr December.:020

Not Resolv!'d 3l' De,cember. :030

l l' Decembcr 20202.0 t'olup po rt.d
Addiliofll t rns

Shsdra.t ChoSe
Fund Admi strabr

Shadrack Choge

Nol ResolredThe supponing documenls haYc

lince b.en providcd for Audil
Review

Thc stat.mcnl of cssh flows for he ycar.odcd l0 June 2019 renecl loan dasbursements paid out

figure ofKshs:5.701,104 which rncludcs rddrllonal loans amounlng Kshs 11,620,757

loened to fiirty live (35) membcN whose supponrng documenls werE nol availtd for audil review.

As a rcsull, lhc va|dity and accura.y of the addiuonal loans of Kshs I1,6?0,757 dunng thc ye3r

ended 30 June 2019 could not be conlirmed.

42 lPiBc

ll is lru€ rhal thcre werc
vanances pornled oul How€ver.
Amcndmcnts w€rc don. and

rcsubmittcd for Audil Revrew

tn..rrcrr.l rEdil
R.port

tPut a d,rtc.hcu n,,
t\lrld th. i\tue tlt bc

Shrdrack Choge
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