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SA B UN LEY S ECON DA RY SC HOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial StatementsFor the year ended 30l' June 2023

Acronl'ms and Definition of Kel Terms

A. Acronyrns.

BOM Board of Mana-qement

CEB County Education Board

IPSAS International Public Sector Accounting Standards

KCSE Kenya Certificatc of Secondary Edtrcation

PFM Public Finance Management

PSASB Public Sector Accounting Standards Board

FY Financial Year

FDSE Free Day Secondarl' Education

l-SC Teachers Service Cornmission

SMASSIT Strengthening of Mathcmatics and Science in Secondary Education

B. Dcfinition of Kc1' 'I'crms

Comparative Yenr- Mcans t['re prior period.

(I'his lisr is an itrdicarion of the conmton acron)'tts ancl abbretiations: ,ha E,tlit!'slrottld incltrte allfion the annual
report and -/inancial statanrents preparect)

I. KEY SCHOOL INFORMATION AND MANAGEMENT

(a) Background information

The school is domiciled in Kenya and its operations are governed under the Basic Education Act,

2013.It is located in Wajir County, Wajir East Sub-County

The school was registered in 9.06.2016 under registration number 08/5/3000/012/16 and is
currently categorized as an extra county public school established, owned or operated by the

I

I



SAB UN LEY S ECON DA RY SC HOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial StatementsFor the year ended 30tt' June, 2023

Government

The school is aday/boarding school and had 789 numberofstudents asat30'h June 2023.It has4

streams and 34 teachers of which 9 teachers are employed by the School Board of Management.

(b) School Board of Management -Board Members

The School Board of Management established under Section 55 of the Basic Education Act,
2013; is composed of the following members:

ChairpersonI HAI,IMA KAHIYE

Secretary-Principal 20222 ABDINOOR HAJI

v- chairJ MOHAMED HASSAN

2022Member4 ABDILLE YUSSUF

2022Member5 I.IALIMA ALI

2022Member6 OMAR ALI

20227 MemberFARHIYA BISHAR

20228 Member- Rep CEBABDIHAKIM ALIADAN
20229 BISHAR BONTORE Member Rep Teachers

20223 members- sponsorl0 MOHAMED HASSAN
HASSAN OSMAN
FARHIYA BISHAR

Member-Communityll HAI,IMA KAHIYE

2022t2 Members-special needMOHAMED HASSAN

2022Student council Repr3 ABDINOOR HNJI

l

Itcf Nanrc ol' Iloard I\I cnr bcr l)csignation I)ate ot'lppointnte nt

2022

2022
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SA B UN L EY S ECON DA RY SC HOO L
PUBLIC SECONDARY SCHOOL
Annual Report and Financial StatementsFor the year ended 30tt' June 2023

KEY SCHOOL INFORMATION AND MANAGEMENT
The function of the School Board of Management includes:
- Promote the best interests of the School and ensure its development.
- Promote quality education for all pupils in accordance with the standards set under the Basic

Education Act, 201 3

- Ensure and assure the provision ofproper and adequate facilities for the School
- Manage the School's affairs in accordance with the rules and regulations governing

occupational safety and health.
- Advise the County Education Board on the staffing needs ofthe School.
- Determine cases of pupils discipline and make reports to the CEB
- Prepare comprehensive termly report on all areas of its mandate and submit the report to CEB
- Administer and manage the resources of the School
- Receive, collect and account for any funds accruing to the institution in accordance with

Article 226 (l) (a) of the Constitution of Kenya, Section 8l of the Public Finance
Management Act,2012 and the Fourth Schedule para 2l and23 of the Basic Education Act,
2013.

(a) Committees of the Board

I
lualrva KAHTYE
lnsorNoon Hntr
lvosertao HASSAN
lusnx rnFnve

Executive Committee
TARY
IR

2 fleDrnaurranN NooR puern
IHASSAN OSMAN I

hraoueueo HASSAN I

leele rHern I

Audit Comminee& finance

J lasorLLg YUSSUF lcHarn
lon. aeoruaKrM ALr 

I

IUBAH KAHIYE 
I

luognrrapo HASSAN I

leu oruen I

Academic Comrnittee

4 lpnnurve BTSHAR

lnnurtre KAHTYE
IMARYAN WARFA
leale rcHprn ['^'.

Development Committee

5
laaorle YUSSUF
lsassnN osMAN
lHeuH,tn elr
IHASSAN OMAR

HAIRDiscipline and
welfare Committee

6
luouaupo sANEY lcHarR
laeunaurueN HUSSETN I

lsrsHnn BoNToRE I

lesorpereH TsMAIL I

lr-voran GYACHU I

Adhoc Committee (if
any during the year)

lv
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SA B UN LEY S EC O N DA RY SC HOO L
PUBLIC SECONDARY SCHOOL
Annual Report and Financial StatementsFor the year ended -10l/' June 2023

(b) School opcration Manage mcnt

For the yearended 30thJune 2023 the School day-to-day management was under thefollowing
persons:

KEY SCHOOL INFORMATION AND MANAGEMENT
(a) Schools contacts

Post Office Box: 42-70200
Telephone: 0720382729
E-mail : sabunleysecondary@gmail.com

(b) School Bankcrs

The following school operated account number of bank accounts in the following banks :( Ensure
all accounts including CDF accounts are included)

Name of Bank: KCB
Branch: WAJIR
Account Number: I105226832+uition
Name of Bank: KCB
Branch: Wajir
Account number: I | 05227 219 -operation
Name of Bank: KCB
Branch: Wajir
Account number: 11051976541 Business number: 522123 fund acc

Account number: 89181k

Account No I I 13803754 Infrastructure Account

(c) Independent Auditors
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

Ref: Designation Namc TSC Number
I Principal ABDINOOII. IIAJJI 416457

) MOIIAMED SNNEY ,101 740Deputy Principal
J School Bursar MOIIAMED GAIYI.]

I
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SA BUN LEY S EC ON DA RY SC HOO L
PUBLIC SECONDARY SCHOOL
Annual Report and Financial StatementsFor the year ended -101l' June 2023

II. SUMMARY REPORT OF PERFORMANCE OF THE SCHOOL

The following is a summary report of the performance of the school against the set performance

evaluation criteria:

a) Financial performance:
The expenditure was higher than what the school received and therefore, the school has encountered a

deficit.

2022-2023
JJ 000

For the capitation grants from the ministry for the last three (3) years is tabulated as follows

2021-2022year

32000Surplus/deficit 61827

2022-2023
9 631 596.s5

I. RATIO OF CAPITATION GRANT PER STUDENT FOR THE LAST THREE YEARS

From 2020 to JUNE 2021 for both OPERATION AND TUITION:

A three-year overview of growth of incomes eamed by the school

Movement of debtors and creditors of the school over the last two years

Movement of cash and bank balances over the last three years

2021-2022year 2021 Jan-June
t0,541,577 .6amount 7 6t6 529

Year No. of students Amount
2023 607 9.637.596.55
2022 789 10,541 ,577 .6

202 1(Jan-June) 789 7,6r6,s29
2020 811 10,583,450

Year Amount
2023 9,637,596.ss
2022 10,54t,577.6
2021(Jan-June) 10,2tt,464

Year Debtor Creditor
2023 3,274,178

3,508,178
2021(Jan-June) 3,274,178

Year Bank balances Cash balances

2023 4,454,451.r8
2022 r.679,364.42
2021 (Jan-June) 3,675,712.42

vt

2021 Jan-June

Graphical presentation, ratios, tables and pie charts should be used to indicate trends

b) Teacher Student ratio:

2022



SA B UNL EY SECON DA RY SC HOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial StatementsFor the year ended -10l" June 2023

RATIO OF TEACHERS TO STUDENTS 1..23.2

NUMBEROFTSCTEACHERS 25

NUMBER OF B.O.M TEACHERS 9
c)

Mean scorc in thc 2021 KCSE

d) Numbcr of Candidates in the 2021 KCSE:
Number of students
202
166

175

e) Capacity of the school:
Sabunley Secondary School is an extra county school, with an enrolment of789 students. It is a four
streamed school, the school has five (5) dormitories, four (4) laboratories and thirteen (13) toilets for
both students and teachers.
The estimate cost of fencing the 63.63 hectares of the school land.

I

Mean score Mean grade

2019 3.328 D(plus)
2020 4.133 C(minus)

2021 7.391 C(plus)

Year
2019
2020
2022
2023

Dcvclo ment ro ccts carricd out b thc school:

re marks
com lele
Com lete
complete

com lele
com lele
cotn lete
Com lete
complete

$trgrr ('"

Stlt ttol I'rincipul

g) Year Descript ion Source offund
Construction of one(l )new classroom Ministry of education
Renoyation ofoffices Minislry of education
Repair & replacement oflockers &
chairs

Ministry of education

Supply of lab equipment Ministry of education
2023 Supply of lab equipment Mini.stry of education

Repair & replacement of oflice fitrniture Ministry of education
Supply of200no. chairs Minislry of education
Renovation of head of departments
of/ices

Ministry of education

vll

136

Year

\

2022



SA B U N LEY S EC ON DA RY SC HOO L
PUBLIC SECONDARY SCHOOL
Annual Report and Financial StatementsFor the year ended -ll' June 2023

III. STATEMENT OF SCHOOL MANAGEMENT RESPONSIBILITY

Section 8l (l) of the Public Finance Management Act,2012 requires that, at the end of each financial
year, each National Govemment School shall prepare financial statements in respect of that school.
Section 8l (3) requires the financial statements so prepared to be in a form that complies with relevant
accounting standards as prescribed by the Public Sector Accounting Standards Board ofKenya from
time to time.

Schedule 4 (Section 23) of the Education Act,20l3 requires the Board of Management of a public
institution of basic education to be keep all proper books and records of accounts of the income,
expenditure and assets of the institution.

The Board of Management is of the opinion that the school's financial statements give a true and fair
viewofthestateoftheschool'stransactionsduringtheyearended30thJune,2023,atdofthe school's
financial position as at that date.
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The Board of Management of Sabunley Secondary school accepts responsibility for the school's
financial statements, which have been prepared on the Cash Basis Method of Financial Reporting,
using appropriate accounting policies in accordance with Intemational Public Sector Accounting
Standards (IPSAS).

I
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OFFlCE OF THE AUDITOR-GENERAL

linhurtt ing - l t L'r tr ut ttth ilil.t

REPORT OF THE AUDITOR-GENERAL ON SABUNLEY SECONDARY SCHOOL FOR
THE SIX MONTHS PERIOD ENDED 30 JUNE, 2021- WAJIR COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Sabunley Secondary School -
Wajir County set out on pages 1 to 10, which comprise of the statement of assets and
liabilities as at 30 June,2021 and the statement of receipts and payments, statement of
cash flows and the statement of comparison of budgeted versus actual amounts for the

Report o/.rhe Auditor-General on Sabunley Secondary School for the Six .llonths period ended 30 June, 202 I - )l/aj ir
County



As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness

Report of the Auditor-Ceneral on Sabunley Secondary School for the Sk Months period ended 30 June, 202 1- 14/aj ir
County
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period then ended, and a summary of significant accounting policies and other
explanatory information in accordance with provisions of Article 229 of the Constitution of
Kenya and Section 35 of the PublicAuditAct,20l5. I have obtained allthe information
and explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the Sabunley Secondary School - Wajir County as at 30 June,2021 and of its
financial performance and its cash flows for the period then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the Basic
Education Act, 2013 and the Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Sabunley Secondary School Management
in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Emphasis of Matter

Budgetary Performance and Control

The statement of budgeted versus actual amounts reflects receipts budget and actual
amounts on comparable basis of Kshs.18,052,166 and Kshs.18,052,166 respectively or
100%. However, the School spent amount of Kshs.15,221 ,236 against actual receipts of
Kshs.18,052,166 resulting to an under-utilization of Kshs.2,830,930 or 16% of the actual
receipts.

The under-utilization may have affected the planned activities and may have impacted
negatively on service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion



During the year under review, the School Management did not submit the financial
statements to the Auditor-General by the statutory date of 30 September,2021. The
financial statements were submitted on 11 March, 2024,which was two year and five
months after the statutory deadline. This was contrary to Section 47 (1) o'f the Public Audit
Act, 20'15 which requires that financial statements should be submitted to the Auditor-
General within three months after the end of the fiscal year to which the accounts relate.
Late submission of financial statements adversely affects the Office of the Auditor
General in meeting the statutory timelines.

ln the circumstances, Management was in breach of the law.

2. Non-Compliance with the Public Sector Accounting Standards Board

Review of the financial statements revealed that the values in the financial statements
are not rounded to the nearest Kenya Shillings as provided in the Public Sector
Accounting Standards Board PSASB Template for Schools under the significant
accounting policy on statements of compliance and basis of preparation of the financial
statements.

ln the circumstances, Management did not comply with the PSASB reporting template
requirements.

3. Failure to Prepare a School lmprovement Plan (SlP)

During the year under review, Management did not have an approved School
lmprovement Plan (SlP) showing priority areas to ensure the School has adequate
textbooks, reference books and supplementary readers as required in Section 2.2.1 of
the Operation Manual by the Ministry of Education. This has resulted in the Ministry
distributing 1095 copies of textbooks not required by the School.

ln absence of School lmprovement Plan, the School is at risk of over or under supply of
text books or receipt of books not needed.

4. Failure to Reconcile Student Enrollment Data

Report of the Auditor-General on Sabunley Secondary School for the Six Months period ended 30 June, 202 1- lYaj ir
County
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and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Late Submission of Financial Statements

Review of student records revealed unexplained variance in student numbers between
the National Education Management lnformation System (NEMIS) and School registers
resulting in tuition fees under disbursement on both capitation grants for tuition and
operation fees of Kshs.1 ,133,633 as analyzed below:



Month

No. of
Students

Per
NEMIS

No. of
Students

As Per
Register

Gapitation
Grant Per

Student
(Kshs)

Total
Expected

Capitation
Per Schoo!

Register
(Kshs)

Actual
Capitation
Received

(Kshs)

Capitation
Not

Received

July,2020
0perations

713 811 5,430

July,2020
Tuition

713 811 1,008,073 886,259 129,814

Oct. 2020
Operations

60 166 3,621 601,086 217,260 383,826

October,
2020 Tuition 60 166 828.80 137.581 49.728 87,853

Management explained that the difference was due non-registration of students in the
NEMIS register due to lack birth certificates and cases of over age students. This was
contrary to the Ministry of Education Circular No.MOE.HQl3l13l3 dated 16 June, 2021 on
implementation of Free Day Secondary Education (FDSE) which requires all learners be
registered in NEMIS and the Principals to ensure their records are accurate.

ln the circumstances, Management was in breach of the circular and the underfunding of
the School may have affected service delivery to the students.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Failure to Establish Board of Management Committees and Other lnternal
Controls Structures

During the year under review, Management has not put in place an lnternal Audit
Committee. This was contrary to Section 61(2) of the Basic Education Act, 2013 which

Report of the Auditor-General on Sabunley Secondary School for the Six Months period ended 30 June, 202 1- llaj ir
County
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4,403,730 3,871,590 532,140

1,243



requires the Board of Management to establish Finance, Procurement and General
Purposes Committee, Academic Standards, Quality and Environment Committee, Ethics
and lntegrity Committee, Audit Committee and Human Rights and Student Welfare
Committee to perform such functions and discharge such responsibilities as the Board
may deem necessary.

Further, Management did not prepare and implement key internal control policies. The
School lacked an lT Strategy Committee and an lT Steering Committee. This resulted in
inadequacy in lT governance, which forms a critical part of the school governance
structure.
ln addition, the School did not have a Disaster Management and Recovery Policy
including fire suppression systems and a Business and lT Continuity Plan including off-
site back-ups and also lacked Accounting Software to manage accounts payables,
accounts receivables, ledgers, invoices and assets.

ln the circumstances, the existence of effective internal controls and governance
mechanisms could not be confirmed.

2. Lack of Fixed Assets Register

Management did not maintain an asset register indicating the item, cost, location and
serial/tag number. Further, Management did not provide land ownership documents for a
parcel of land worth Kshs.12,600,000 where the school is built.

ln the circumstances, the ownership and safety of the School assets could not be
confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.
Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

Report of the Auditor-General on Sabunley Secondary School for the Six Months period ended 30 June, 202 1- l4/aj ir
County
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ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
theauditreportincompliancewithArticle229(7)oftheConstitution. Myconsiderationof
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal controls components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Report of the Auditor-General on Sabunley Secondary School for the Six Months period ended 30 June, 2021- Wajir
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Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

. Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to
continue to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in

internal controls that are identified during the audit.

Report of the Auditor-Ceneral on Sabunley Secondary School for the Six Months period ended 30 June, 202 I - Wajir

County
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FC CBS

Nairobi

20 September,2O24

Report of the Auditor-General on Sabunley Secondary School for the Six Months period ended i0 June, 2021- ll/aj ir
County
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SA BUNLEY SECON DA RY SC HOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial StatementsFor the year ended J0'l' June 2023

V. STATEMENT OF RtrCEIPTS AND PAYMENTS FOR YEAR ENDED 3OTII JUNE 2023

DESCRIPTION OF VOTE I{EAD Note 2022-2023June 2021-2022 June

Kshs Kshs

RBCEIPTS

Capitation grants for tuition I
1,789,792.50 2,266,939.00

Capitation grants for operations 2
7,8s0,804.76 9,5 8 l ,405.00

School Fund Income- Parents'
Contributions 26,040,840.00 2t,281,67 t.00

infrastructure 4 1,389,147.00
3,292,000.00

Proceeds from borrowings

TOTAL RECEIPTS
37,070,584.76 36,422,015.00

PAYMENTS

Payments for Tuition
5 1,663,429.00 2,677,588.00

Payments for operations and
infrastructure

6
9,137,976.00 13,827,1 38.00

Boarding and school fund payments 7
23,494,093.00 2r,9t3,63',1.00

TOTAL PAYMENTS
34,295,498.00 38,418,363.00

SURPLUS/DEFICIT 2,775,086.76 (1,996,348.00)
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SA B UNLEY SECON DA RY SC HOO L
PUBLIC SECONDARY SCHOOL
Annual Report and Financial StatementsFor the year ended 30tt' June 2023

II. STATEMtrNT OF FINANCIAL ASSETS AND LIABILITIES
2022-2023 Junc 2021-2022 JuneNotc

Kshs Kshs

FINANCIAL ASSETS

Cash and Cash Equivalents

8
4,4s4,451.18 1,679,364.42

Cash Balances 9

Short term Investrnent l0
Total Cash and Cash Equivalents

Account's receivables 1l

1,679,364.42
TOTAL FINANCIAL ASSETS

4,454,451.18

FINANCIAL LIABILITIES

Accounts Payable
t2

4,454,451.18 1,679,364.42NET FINANCIAL SStrTS

r,679,364.42 3,675,712.42
Fund balance b/fwd lst July t3

Surplus/Defict for the year
2,77s,086.76 ( I ,996,348.00)

4,454,45 I .l 8 1,679,364.42
NET FINANCIAL POSITION
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SA BUN LEY S EC ON DA RY SC HOO L
PUBLIC SECONDARY SCHOOL
Annual Report and Financial StatementsFor the year ended J//' June 2023

2021-2022 unc
kshs

N 1-.1 lt{
.' '. it

N lc
ursar/ ti trtrrlcc

,.'tl lrr .

(rAIYl'l

rrtliccr

9,58 I,405.00

2t,281,67 t

3,292,000

36,422,015.00

2,677,588.00
r 3,827, r3 8.00
21,913,637.00
38,418,363.00

996 348.00

-1,996,348.00

3,675,,112.42

1,679,364.42

-l
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STATEMENT OF CASH FLOW
2022-2023 iune
Kshs

Receipts from operating activities

I
I,789,792.00Capitation grants for tuition

2
7,850,804.76Capitation grants for operattons

J
26,040,840.00School fund income- Parents contributions/ fees

4
1,389,147.00School fund income- other receipts

37,,070,584.76Total receipts
Payments

t,663,429.00Payments for Tuition
9,137,976.00Payments for operations & infrastructure

2t,494,093.00Boarding and school fund payments
34,295,498.00Total payments

2,775,086.'76Net cash florv from operating activities
CASHFLOW FROM INVESTING
ACTIVITIES
Proceeds frorn Sale of Assets

Acquisition of Assets

Proceeds from investments
Activities

NET CASHFLOW FROM FINANCING
ACTIVITIES
Proceeds from borrowings/ loans

Repayment of principal borrowings
Net cash florvs from Investing Activitics

2,,775,086.76NET INCREASE IN CASH AND CASH
EQUIVALENT

1,679,364.42Cash and cash equivalcnt at BEGINNING of thc
car

4,454,451.18Cash and cash equivalent at END ofthc year

g.l"cG z> l)lrte l):rte 9"toa A
\

rr>3

2,266,939.00

11.
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SABUNLEY SECONDA RY SC HOOL
PUBLIC SECONDARY SCHOOL
Annual lleport and Financial StatementsFor the ycar ended -i0tr' June 2023

STATEMENT OF COMPARISON OF I}UDGETED VERSUS ACTUAL AMOUNT FOR 3O.III JUNE 2I

Codc

2

3

4

Final Budqet

Actual on
Com parable

BasisRevenue/Expense Itcm
O riginal

Butlget Ad iustments
e:c-dc=a*b da b

REC[,IPTS

0t,789,793 t,789,'793Capitation grants for tuitiorr 1,789,793 0

07.850,804 7,850,804
Capitation grants for
operations 7,850,804 0

26,040,840 00 26,040,840
School Fund Income-
Parents' Contributions 26,040,840

|,189,t47 00 1,389,147infrastructure 1,389,t47

037,070,584 37,070,584Total Receipts 37,070,584 0

Paymcnts

7,225,378 (2,36s,960)0 9,065,027Personnel emoluments 9,065,027

3 13,000 (313,000)0Cratu ity 0

4,252,026 (t,042,02t)0 3,210,005Administration costs 3,2 I 0,005

t26,364t,'189,793 1,663,429
Teaching, Iearning and
examination materials 1,789,-t93 0

5,149,268 (413,671)0 4;735,s91
Repairs , maintenance and
improvements 4,735,591

499,022 t,303,729 (804,707)Local transport / travelling 499,022

6s,8422,581,421 2,515,579
Electricity , water and
conservancy 2,581,421 0

0 133,5000 133,500Medical expenses 133,500

838,3 l0 426,500 4ll,8l0Activity expenses 838,310 0

00 0SMASSE 0 0

I 1,007,610 3,2 10,305t4,2t7,9t5
Boarding Equipment and
Stores t4,2t7,915

0 0 00Insurance costs 0

0 0Bank charges 0

( 102,450)0 t02,450nhif 0 0

19,468 ( re,468)payee

317,060 (317,060)0 0nssf 0

2,,775,08737,070,584 34,295,498Grand Total 37,070,584 0

2,,775,087 2,775,0910 0Su rplus/Dcficit 0

ol, of
Utilisatior
Differenc,

to Final
llud t

f:dlc %o

t00%

t00%

100%

r00%

100,4

l49Yo

l00Yo

t32%

93%

t09%
26t%

97%

0%

5t%
0%

'77%

0%

t00%

100%

100Y"

104"h

4

lYo

Budget
Utilisation
Difference

0

0

00

0
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SAB U N LEY SECON DA RY SC HOO L
PUBLIC SECONDARY SCHOOL
Annual Report and Financial StatementsFor the year ended -ifl June 2023

Vl1. SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation ofthese financial statements are set out

below:

Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with International

Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial

Reporting under the Cash Basis of Accounting and applicable government legislations and

regulations. The financial statements comply with and conform to the form of presentation

prescribed by the Public Sector Accounting Standards Board ofKenya.

This cash basis of accounting has been supplemented with accounting for; a) receivables that

include imprest, salary advances and other receivables and b) payables that include deposits and

retentions and payables from operations.

The financial statements are presented in Kenya Shillings, which is the functional and reporting

currency of the school and all values are rounded to the nearest Kenya Shilling (Kshs). The

accounting policies adopted have been consistently applied to all the years presented.

Recognition of receipts and payments
The school recognises all receipts from the various sources when the event occurs and the related

cash has actually been received by the schooL ln addition, the school recognises all expenses

when the event occurs and the related cash has actually been paid out by the school.

In-kind contributions
In-kind contributions are donations that are made to the school in the form ofactual goods and/or

services rather than in money or cash terms. These donations may include vehicles, equipment or

personnel services. Where the financial value received for in-kind contributions can be reliably

determined, the school includes such value in the statement of receipts and payments both as a

receipt and as a payment in equal and opposite amounts; otherwise, the contribution is not

recorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts ofcash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at various financial institutions at the end of the

financial year

4
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SA B UN LEY S EC O N DA RY SC HOO L
PUBLIC SECONDARY SCHOOL
Annual Report and Financial StatementsFor the year ended 30tt, June 2023

SIGNIFICANT ACCOUNTING POLICIES

Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the financial
year are treated as receivables. This is in recognition of the government practice where the
imprest payments are recognized as expenditure when fully accounted for by the imprest or AIE
holders. This is an enhancement to the cash accounting policy. Other accounts receivables are
disclosed in the financial statements.

Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized as accounts payables. This is in recognition of the government
practice of retaining a portion of contracted services and works pending fulfilment of obligations
by the contractor and to hold deposits on behalf of third parties. This is an enhancement to the
cash accounting policy adopted by National Govemment Ministries and agencies. Other
liabilities including pending bills are disclosed in the financial statements. Pending bills consist
of unpaid liabilities at the end of the financial year arising from contracted goods or services
during the year or in past years.

Non-current assets
Non-current assets are expensed at the time of acquisition while disposal proceeds are recognized
as receipts at the time of disposal. However, the acquisitions and disposals are reflected in the
school fixed asset register a summary of which is provided as a memorandum to these financial
statements.

Budget
The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The school's budget was
approved by the School Board of Management. A comparison of the actual performance against
the comparable budget for the financial year under review has been included in the financial
statements.

Comparative figures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

6

7

8

9

10. Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements For the year ended 30th June 2023.
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SA B UN LEY SEC ON DA RY SC HOO L

"UBLIC 
SECONDARY SCHOOL

',^ -nual Report and Financial StatementsFor the year ended J/' June 2023

CAPITATION GRANT FOR OPtrRATIONS AND INFRASTRUCTURE ACCOUNT

PARENTS CONTRIBUTION/FEES - SCHOOL FUND ACCOUNT

NOTES TO THE FINANCIAL STATBMENTSI

I
2021-2022 June2022-2023 June

Kshskshs

1,789,792.s0

2,266,,939.001,789,792.50Total

2

2021-2022 June2022-2023 Junc
Kshskshs

4,727,929.25 3,246,702.s0other vote heads(pe,ew&c,admin cost)

3,088,000.002,619,000.00Maintenance and improvement funds

649,340.50Local transport / travelling
1,298,681 .00Electricity and water

133,500.00Medical and insurance

I ,298,681 .00Administration costs

370,37s.00Activitv
9,581,405.007,850,804.25Total

3

2021-2022 June2022-2023 June

ksh

l 3,681 ,625.00I 1,910,764.00Fee on Boarding Equipment and Stores

2,524,996.004,802,605.00Personnel emoluments

774,943.00727,444.00Maintenance and improvement funds

499,022.00499,022.00Local transport / travelling

1,163,043.00 1,163,043.00Electricity, water and conservancy

4,205,609.00fees arrears recovered

2,430,277.002,264,418.00Administration costs

103,000.00Workers service gratuity

t04,765.00467,935.00Activity
21,281,671.0026,040,840.00Total

4 INFRASTURCTURE ACCOUNT
2021-2022 June2022-2023 June

KshsKshs

3,292,000.001,389,147.00Repairs and Maintenance

3,292,000.001,389,147.00Total

IIIIIII

7

CAPITATION GRANT FOR TUITION

2,266,939.0OTeaching/learning materials

Kshs

tl
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[-

Ii
I

E

H



i

SA B UNLEY SECONDA RY SC HOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial StatementsFor the year ended -10l' June 2023

PAYMENTS FOR TUITION

PAYMENTS FOR OPERATIONS AND INFRASTRUCTURE ACCOUNT

5

2022-2023 June 2021-2022.hne

Teaching/learning materials 1,498,926.00 2,674,530.00

lnternal exams 161,137.00

3,366.00Bank charges 3,058.00

1,663,429.00 2,677,589.00
6

2022-2023 June 2021-2022 June
kshs Kshs

Personal Emoluments 2,t65,570.00 5,166,609.00

210,000.00Service Gratuity

866,228.00Administration Cost 2,066,643.60

4,396,l 56.00Repairs and maintenance & improvements 3,010,290.94

Local transport / travelling 1,033,32 r.80

r,299,342.00 483,629.06Electricity and water

Medical and insurance 2,066,643.60

Activity Expenses 154,s00.00

nssf 30,726.00
nhif 13,050.00

2,404.00payee

9,137,976.00TOTAL 13,827,138.00

7 BOARDING AND SCHOOL FUND PAYMENTS
2022-2023 Junc 2021-2022 June

Kshs Kshs

Activity 272,000.00 364,250.00

Personnel emoluments
5,059,808.00 5,98 I ,621 .00

Workers Service Gratuity
103,000.00 103,000.00

Maintenance & Improvements 153,1t2.00
Local transport / travelling 1,303,729.00 753,440.00

Electricity,water and conservancy 1,2t6,237.00 987,106.00

Administration costs 3,385,798.00 3,913,844.00

107,137.00exams

10,688,294.00 9,810,376.00Fee on Boarding Equipment and Stores

r 9,468.00payee

317,060.00nssf

nhif 102,450.00

gratiuty 166,000.00

IIrIIIIII

IIIIIIIIII
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SA B UN LEY S EC O N DA RY SC HOO L
.PUNITC SECONDARY SCHOOL
i' ual Report and Financial StatementsFor the year ended -10l/' June 2023

TOTAL 23 494 093.00 21,913,637.00

8 BANK ACCOUNTS
2022-2023 June 2021-2022 JuneName of Bank, Account No. & currency

Kshskshs

981.25t27,344.75Tuition Account

96t,577.80 46,593.45Operations Account

2,568,83r.79 826,936.79School Fund Account/Boarding

796,696.84 804,852.84Infrastructural Account

Farm Account

1,679,364.334,454,451.18Total

9 CASH IN HAND
2021-2022 June2022-2023 JtneDescription

KshsKshs

Tuition Account

Operation Account

School Fund account

Total

l0 SHORT TERM INVESTMENTS

2021-20222022-2023 JtneDescription
Kshs Kshs

Cooperative shares

Treasurv Bills

Fixed deposit

Equity stock

Other investments

Total

ll ACCOUNTS RECEIVABLE

2022-203 June 2021-2022 JuneDescription
Kshs

Fees arrears

Inter account borrowing in operations

inter account borrowing in operations

Imprest

II

IIII

IIIIII
IIIII

III

9

Kshs



SA B UN L EY S EC ON DA RY SC HOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial StatementsFor the year ended -J0l/' June 2023

Total

[Include an ageing of the fees / non fees arrears
belowl
Description 2022-2023 June 2021-2022 June

Kshs Kshs

Fees arrears for current year

Fees arrears for the previous year

Fees arrears for prior periods (over two years)

Total

t2 ACCOUNTS PAYAI}LIi
Description 2022-2023.[une 2021-2022 June

Kshs

Trade creditors (See ageing below and appendix
l)

Pocket monev

Retention monies/caution money

Total

Description 2022-2023 Junc 2021-2022 Jutre

Kshs Kshs

Trade creditors for current year

Trade creditors for the previous year

Trade creditors for prior periods (over two years)

Total

l3 FUND BALANCE BROUGHT FOII.WARD

2022-20233 Jnue 2021-2022 JuneDescription

KshsKshs

1,619,364,42
3,675,712.42

Bank balances

Total 1,679,364,42
3,675,712.42

IIIIIIIII

II

l0

Kshs

Prepaid fees
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ANNEX 4- SUMMARY OF FIXBD ASSBT REGISTER

Asset class

Historical Cost b/f

Additions
during

the year

Disposals
during the

year

Historical Cost
c/f

(Kshs) (IGhs) (IGhs)

Land
12,600,000 0 0 12,600,000

Buildings and structures
39,600,000 0 0 39,600,000

Transport equipment
1,200,000 0 0 1,200,000

Office equipment, furniture
and fittings

1,300,000 0 0 1,300,000

ICT Equipment, Software and
Other ICT Assets

1,000,000 0 0 r,000,000
Other Machinery and
Equipment 180,000 0 0 180,000

Heritage and cultural assets
200,000 0 0 200,000

Intangible assets
300,000 0 300,000

Tota I
56,380,000 0 0 56,380,000

rl

(IGhs)


