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REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
ABSTRACT OF ACCOUNTS OF THE COUNTY COUNCIL OF NYAMBENE

FOR_THE YEAR ENDED 30 JUNE 2004

The attached Abstract of Accounts of the County Council of Nyambene for the
year ended 30 June 2004 have been audited under my directions in accordance
with Section 23 of the Pubiic Audit Act, 2003.

1. Respective Responsibilities of the Council and the Controller and
Auditor Gernerai

The Council is responsible for the preparation of Abstracts of Accounts which
give a true and fair view of the Council's state of affairs and its operating results.
My responsibility is to express an independent opinion on the financial
statements based on my audit.

2, Basis of Opinion

The audit was conducted in accordance with the International Standards on
Auditing. Those standards require that the audit be planned and performed with
a view to obtaining reasonable assurance that the financial statements are free
from material misstatements. An audit includes an examination, on a test basis,
of evidence supporting the amounts and disclosures in the financial statements.
It also includes an assessment of the accounting principies used and significant
estimates made by the Council as well as evaluating the overall financial
statements presentation. | believe my audit provides reasonable basis for my

opinion.

3. Qualification Points

3.1 Opening Balances, Format and Accuracy of the Accounts

) The last audited and certified accounts for the Council are for the five (5)
years and eight (8) months ended 30 June 2000. However, as the
process of the division of the assets and liabilities between the Council
and the County Council of Meru Central has not been finalised, the
accuracy of the opening balances for the year 1993/1994 and for the
subsequent years, including 2003/2004 could not be confirmed.
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i) The Council has used an unapproved format in the preparation of its
Abstract of Accounts for the year 2003/2004. Further, the Accounts did
not balance resuiting in a Suspense Account of Kshs.1,648,881.00 as at
30 June 2004. In the absence of the approved format and balanced
Accounts it has not been possible to ascertain the accuracy of the
Accounts, as a whole, for the year ended 30 June 2004.

3.2 Fixed Assets

The Fixed Assets balances remained the same at Kshs.27,492,942 00 as at 30
June 2003 and 30 June 2004. However, the Council did not provide any
professional valuation reports to confirm the assets carrying values. Further, the
Ceuncil did not maintain a Fixed Assets Register (FAR). In addition, it did not
make available for audit review any title or ownership documents or make
provisions for depreciation in the Accounts. In the absence of a Fixed Assets
Register, professional valuation reports, title documents and provision for
depreciation, it has not been possible to confirm the ownership, security,
vaiuation and existence of the Council's asses or that they are fairly stated in the
Accounts as at 30 June 2004,

3.3 Renewals Fund

Section 219 (1) of the Local Government Act, Cap.265, provides that local
authority may, and if directed by the Minister, shall create adequate renewals
fund to provide for the entire or partial replacement of some or all of the assets,
which, owing to depreciation or other cause, will require at some future date to be
replaced. However, the Council was in breach of the law as it did not make any
provision or create reserves for the replacement of its existing capital outlays. It
is also not clear how the Council intends to finance replacement of its assets in
future.

3.4 Cash and Bank Balances

The Cash and Bank balances increased from Kshs.11,475,950.50 as at 30 June
2003 to Kshs.22,495,282.70 as at 30 June 2004. However, the Council did not
constitute a board of survey to count and ascertain the actual cash balance as at
30 June 2004. Further, the Council did not make available for audit review bank
balance confirmation certificates. In addition, the council did not prepare monthly
bank reconciliations for the respective Cashbooks and bank accounts during the
year under review. In the circumstances, the accuracy of the Cash and Bank
balances reflected in the Balance Sheet as at 30 June 2004 of
Kshs.22,495,282.70 could not be confirmed.
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3.5 Debtors

The Council's Balance Sheet shows that Debtors increased from
Kshs.21,483,953.75 as at 30 June 2003 to Kshs.28,870,612.10 as at 30 June
2004. However, adequate supporting documentations, schedules or detailed
break down were not made in the Accounts. In the absence of the necessary
documentations, schedules or expianations it was not possible to ascertain the
accuracy of the Debtors balances as at 30 June 2004 and whether they are

recoverable.

36 Current Liabilities

The Balance Sheet Current Liabilities balances increased from
Kshs.3,125,089.95 in 2002/2003 to Kshs.7,780,526.45 as at 30 June 2004.
However, these balances were not supported by Creditors’ schedules or control
iedgers. Further, the Current Liabilities mainly comprised of un-remitted statutory
deductions and salary arrears which could attract penalties, fines and industrial
unrests. In the absence of the necessary supporting documentations, it has not
been possible to ascertain the accuracy of the indebtedness of the Council.

3.7 Local Authorities Transfer Fund (LATF)

During the year under review, the Council received Kshs.46,148,123.00 as LATF
from the Ministry of Local Government. However, the Council did not prepare
and present separately complete financial statements for the General Rate Fund
(GRF) and LATF as required by Section 9 (c) of the Local Authorities Transfer
Fund Act. The Council was therefore in breach of the law. Further, the propriety
of the expenses incurred and paid from LATF could not be confirmed.

4 Opinion

In view of the reservations set out in Paragraphs 3.1 to 3.7 above, | am unable to
express an opinion in accordance to Section 26 (2) of the Act, that:-

a) All the information and explanations considered necessary for the audit
were received:

b) The Accounts of the Council have been properly maintained and are in
order;

C) The Balance Sheet give a true and fair view of the state of the financial
affairs of the Council as at 30 June 2004,

d) The Revenue and Expenditure Accounts give a true and fair view of the
income and expenditure of the Council for the year ended 30 June 2004;
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€) Due provision has been made for repayment of all monies borrowed by
the Council,

f) Adeauate amounts have been set aside for the depreciation and the
renewal of the assets of the Council; and

g) The Accounts comply with Local Government Act, Cap 265.

N .

AN

E.N. MWAI

CONTROLLER AND AUDITOR GENERAL

Nairobi.

7 February 2006
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CERTIMICATE BY THYE COUNCHI,

Ok et N b el

We certity that the following abstract of accounts for Nvambene
County Council for the financial year ended 30" June 2004 have
been prepared in accordance with section 229(1) of the Local

Government Act. (Cap 269) of the Laws of Kenva. The accounts
ave now avatlable for the andit and approval by the conteoller and
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30 Jacob Kira - Accountant

booosusan ix;z.;nn:' = Assistant Works Ofhcer
Samue! Murolo hternal Auditor

O Shadrack Mawathaln = A0 Taking Minutes

CACCOUNTS FOR FY 2003/2004 ¢

> Counctl Charman said that it was appropriate for the Full Council meeting to resolve isell
into Finance Stall and General Purposes committee meeting 10 discuss the final accourts tor

)

Financial vear 200304

twas therelore

Proposed by CHe Robert Nwonjirg

“econded by Cllr Floran Neohororo and resolved,

“Chat the Fall Conneil meeung resobves into Finance statf and General Purpose commitice o the
prrpose ol aiscessing finance agendas™

Cive Connetl Charrman then welcomed the Finance Staff and General Purpose commitiee Chailingn
W Jead the council on the discussion of final accounts for financial year 20032004, ‘The commitiec
Charman, CHr Albert Kamatin welcomed all 1o hnance committee and invited the councl
Accountznt, Mr Liran to lead the council on the final accounts. ' 7

M karan cicculated copres contaiming deiatls of the accounts for the two previous tfinancial years.
Members went through page 10 page and item by iem.

Meniber not a4 that some departments were not performing well. Such are MichumvAuru fea tanm
ents, which was given some inputs would do better

()n in d:\. 1S10NS $pe l.jmg they recommendad that this should stop

, ms of money ntonm of
Fhey observed that the central government owed the council largs 15‘0! [ o 3“ N
~ents to retease the fune n
contribution in licu of rates They therefore requested the gove S
P foiesd _ : . A = 88 to make them pav. After somc
the rent detzulters they recormmended lists be published in -

further dehberations.
Iy

1 Wds

) ~ r ] Fia & Ny ‘
Proposced by Cllr. Stephen Kaunyangi

\‘Ucnn\lmf by CHr Danie! Baariu and e Vbd_’ SR 2 i AV 1/
“That the Ny: malv ne County Couict 1 rinal accounts for financial vear 2003/2004 and the bulance
s

sheet as at 30" fune 2004 he == aT¢ hereby approved for onward transimission (o the Controlle
2 CLodh = & Ne

General and Mineere L CONCeTIK .

.
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PETER G MUNGANIA

COUNFEY CLERE-
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CHAIRMAN:.. 0N
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NYAMBENE COUNTY COUNCIL

FINAL ACCOUNTS FOR THE YLAR ENDED JUNE 30" 2004

FREASURERIS REPORT

FANTRODECTTON

These accounts relate to Nvambene County Council for the year ending Tune 30" 2004,
Nyambene County Conncil had seven Operational divisions, or responsibility centers,
However, one | the veterinaty Department was closed with effect from July 15 1995 and
lelt six operational divisions.

CLERK’S DEPARTMENT (a) To provide advice to elected Councillors in

policy management of the Council.

(b) To provide leadership to Council emnployees,
ensuring smooth operations, effective personnel
admunistration and legality of actions.

TREASURLER'S DEPARTMENT  (2) To provide financial advice wo Councillors. the
County Clerk and other service officers for
efticient operations of the Council

{(b) Toestablish and operate sound tinancial
systems for the Council.

(c ) Toensure proper recording of financial
transactions and adherance to financial
control.

(d )y To collect all revenues due to the Council

(¢c) Vo prepare up-to-date accounts and other
financial management reports as required I
law.

CIVIC SECTION -To tactlitate the representation of the Publie’s

view to ensure that policies of the council are 1in
accordance with the aspirations of the public,
ENT () To provide proper planning and development
_control within the area of the council
(b) To ensure pencral cleanliness in all Council

areas
(¢) To mamtam all Council roads
(d) To maintain real property of the Council.

SOCEAL SERVICES (COMMUNITY) DEPARTMENT

.

Toassist in the pre-primary eduction for low-
income groups. and assist social public groups to
run properly.
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MARBET DEPARTMIENT (a) To provide market sites for local traders (o
: undertake their business
(h) To generate revenues for the council

20 RESPONSIBILITY C f'\IRI,.\l ATEMENIS

An .mtlm-n\ wide summary of receipts and expenditure performance, lmludnw corporate
receipts (receipts not specrfic 1o the operation of anv center) is £IvVen 1n page 2 10 give the
midividual eenter performance in Kenya Shitlings.

3 . . .
A detarled performuance statement for the Year to June 30", 2004 is summarized in a

sUMMmay recwTent Account on [)JLL‘ 3 to give a one page clear picture of the operations
ol the authory lor yew

3 BALANCE SHELT

A balance sheet as at tune 30™ 2004 is included in the accounts. The transfer of all assets
and habitities from the parent C numy Council has not been finalized  However, fived
assets within the County arca. and already passed over to the Council from the parcn
County Council; have been taken on historical book values, as no professional valuer has

been hired to determme their current iarket value, and in case of bank balances. external
evidence

A ACCOUNTANCY SERVICES
Account Services have been provided by the Council Accountant

5. LOCAL AUTHORITIES TRANSFER FUND ACCOUNT

n tebruary 20000 the Councdl started operating the |ocal Authorines Transfer Fund'
Account (8 ATEy with the Hmds from the Kenva Government. The use put to these funds

. - th - )
for tinanciad year ended bune 20™ 2004 is shown in a separate sheet ol paper.

STEPHER RARANU
COUNTY TREASURER
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NYAMBENE COUNTY COUNCIL

FINAL ACOUNTS FOR THE YEAR 2003/2004
BALANCE SHEET AS AT JUNE 30TH 2004

o FY:2002/2003 | FY:2003/2004
AMOUNT AMOUNT AMOUNT AMOUNT

Fixed Assets 27,492,942 50 27,492,942.50
Cash in Hand - - 40,445.00 | -

Current A/C - Consolidated 28,773.00 415,028.00

(Current A/IC - KCB (34,838.65) 287,770.25

Current A/C - BBK 19,625.50 382,717.45

| Service Charge A/C -BBK 67,984.80 66,760.55

LATF A/C -bbk 11,394,405.85 21,302,561.45
Debtors 18,636,134.95 22,100,199.95
Other Debtors:

-Staff 1,546,083.65 2,866,927.90
- -Divisions 1,301,735.15 3,332,984.25
Civic 570,500.00

Total Current Assets

32,959,903.80

51,365,894.80

Less

Current Liabilities

Statutory creditors

Staft - 865,737.60 6,957,926.45
Others - 1,466,352.35 135,500.00
ICivic o 793,000.00 687,100.00

3,125,089.95 7,780,526.45
Net C/ Assets 29,834,813.85 43,585,368.35
Suspense A/C - 1,518,509.80
Authority Net Worth 58,846,266.15 71,078,310.85
Represented by:
Authority Equity 12,513,701.30 12,513,701.30
General fund B/F 8,600,461.80 (9,003,318.95)

(17,603,780.75)

(9,003,318.95)

(17,603,780.75)

|General fund surplus this yr

-
LA Surplus orF

fFr——

53,585,703.60 |

(9,003,318 69)]

24.0200,004.85
19,384,798.95

53,585,703.80

64,168,866.95

LATF this yr 10,583,163.15

Service charge 1,190,180.00 1,190,180.00
rRCCO 560,000.00 560,000.00
Suspense - 1,648,881.55

TOTAL

1

58,846,266.15

71,078,310.85

Pana 1
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NYAMBENE COUNTY COUNCIL

FINAL ACCOUNTS FOR THE YEAR 2003/2004

LATF ACCOUNT
INCOME & EXPENDITURE STATEMENT FY: 2003/2004
AMOUNT AMOUNT AMOUNT
Allocation received this year 46,148,123.00
Less
Payments
Repair & Maintenance of grader 4,399,826.10
'Culvert Moulding 1,468,022.00
Grading & Murraming of Roads 3,718,003.50
Market Murraming & Sanitation 135,875.00

Completion of Chairman's Office

2,915,014.30

Purchase of pipes for water proj

contribution to GRF 16,082,137.95 B
bridges completion 606,910.00

leaders trainning 88,000.00

|Connstruction of ¢/hotel 204,000.00

Debt Resolution 5,947,171.00

Total expenditure

35,564,959.85

Net surplus

10,583,163.15

Faae 1




nyambene county council FINAL ACCOUNTS

DEPARTMENT PERFORMANCE FY: 2003/2004 ENDED 30TH JUNE 2004

FY 2002/2003
TOTAL EXP | TOTAL SURPLUS/ PERSONNEL | OPERATION | MAINTENANCE | TOTAL EXP TOTAL SURPLUS/
RECEIPT LOSS RECEIPT LOSS
KSH KSH KSH KSH KSH KSH KSH KSH KSH

clerks' Dept 5,976,508.35 61.200.00 | (5,915,308.35)] 3,810,710.45 | 1.189.259.45 255,162.40 9,255,132.30 26,200.00 | (5,228,932.30)
Civic Section 9,874,980.00 | - (9,874,980.00)! 5,292,000.00 176,261.00 | - 5,468,261.00 | - (5,468,261.00)
Finance Dept 7,224.87505 | 7,647,963.00 423,087.95 | 3.855682.70 | 1,209,557 30 5,065,240.00 | 8.470,061.20 | 3,404.821.20
Works Dept 4.844,099.10 | 2272,410.65 | (2,571,688.45)] 2.657.157.05 231,579.40 156,798.20 3,504,534.65 | 4,33522020 | 1,280.80560
Market Dept 12,031,441.20 | 9,552,497.30 135,876.80 | 7,688,083.75 111,385.00 312,834.00 811230275 | 8,811,251.00 698,948.25
Tea Farm Dept 504,458.00 551,531.00 47,073.00 468,122.40 151,150.00 | - 619,272.40 655,508.75 36,236.35
Other 791& 792 - 2,766,970.00 2,766,970.00 181,250.00 181,250.00
Income code A | Rates income 1,339,879.00 1  1,339,879.00
Totals 40,456,361.70 | 22,852,571.95 [ (17,603,780.75)| 23,771.756.35 3,069,192.15 724,794.60 | 28,024,743.10 | 23,819,590.20 | (4,205,152.90)




SUMMARY OF ACTUAL RECURRENT INCOME RECEIVED FY 2003/2004 Ad
AT 30" JUNE 2004-INCOME,

{t - ] FY 20022004 "005/20]!4____

CODE | DESCRIPTION _AMOUNT (KSHS) | AMOUNT (KSHS)
- j SeofMimies ' elawn@el 2620
719 Single Business petmit its S ’ 7,587,075.00 s, _”")4_’1‘_"7,,0”,[_“” |
! 7‘-3 ! \il*t(ill.}IIC()il\ lnumu - -,,_,,wl_.____“ _‘_ 6')_5M9_:;w,___ __"100,361.20
| 786 | Telephone - Re- charge - 7 "{:-ﬂ ] -i__, _ 8400 R
720 I (m\‘;n’limcnl C onlz_ulm!mn in lu.u nf Pah‘ N o 1,339, 87()
fu"‘:‘l . | L Lupmd”l?(nd\ Rent I ‘" - ___3(’(} 90,990, IE;U_Q,U() 0.(.)_
L 792 | Housing Income - ih#__,.___ 6,970.00 1.250.00 |
T ;p“,,hi,_,J P B T 1.240,575.65 | 2.453,340.00 |
‘ ‘ § ales of trees and l.ulsmw& » ‘ t,_ 1" 785_90 ,, . 42.250. 00
Rk ng Llrlfr(lfll_ll_(_i} ] AMries _ ) .“_r,,,i,__, - 859 9,900.00 ,L ”f} 000, 00
Marlet stall Rent R 67.000.00 | 76,.200.00
M \l'wt |)IUI rent [ 378‘9’_'__{0 a 1,096, Uw() 00

I %8,37‘3_(_)9 3, 965 1)(;

Tca tncome: Buis & montbly income | 551.531.00 T 655,508.75

}‘Iu( RLP_hr_dI]Qn fo&lll T 2}7&?()0(-!() o __; |U4 }0“ 00

. Stage collection | o 141,130.00 | 052, L680.00
{” | Sand Cess - - 7 122.850.00

“j Total lucumc -

Yarter M {lkf( 1w [

.lly ntj)lan & %w\() Iges S

%
—
I
|
j "rm k sales
1
3s

8,136,052.00
~169.990.00

20,446,013.95 |

6,709,176.00
A lgﬂ RR0.007

23 m*i,s*m 20




| . { CLERKS | CIVIC | FINANCE | WORKS | MARKET TEA
” | DEPT | SECTION < DEPT | pEPT | DEPT FARM
| u” | i | | DEFY
| Personnel:03 5 m 26.058.95 | 54394.20 | 296406 | 127.734.80 | 323640 |
| Saiaries & Wages | 2.1483557.50 | | 206.761.50 | 1.49.807.00 | 4.432.161.i5 | 231.28400 |
003 | NSSF m 590.00 | | 42953.00 | 47.337.00 142.527.00 {° 938400 | !
004 ' Provident Fund ! S0400 | 352.352.00 | 286.636.00 849 661.00 | 27.09200 | 1 |
| 005 | Sepernuation Fund | 82.054.00 | qh...u.cco.oe i | 82.05.00 | |
{012 | House Aliowance 1 L133.000.00 , £.292.000.00 | 114400000 P 2.136.000.00 | 13800000 1 5.207.000.00 |
[ 1-02 | ClIr Allowance " | _ | | | 5.637.140.20 |
ﬁ . Sub-Total T 3.810.710.45 , 5.292.000.00 | 355568200 | 2.657.157.05 | 7.688.083.75 | 46812140 | 23.676.630.15 |
| _ Operations _ _ _ M | _ “
014 | Travel & Subsistence | 362.69C.00 1. 176261.00 | 10504000 | 107.038.40 | 34,950.00 | 131,$0.00 |  957.638.40 !
' 016 | Training & Courses i 38,160 | _ 7.100.00 | | ! 43.260.00 |
| 031 | Purchase & Swtement | 170.240.30 | ! 72,396 4.00000 1 27.500.00 1 250,589.30 |
{ 032 T Postal & Telcom. | 249.290.25 | _ | ] , | 245319.25 |
033 I Council Insurances _, 816.369.00 _T | 1 I 816.369.00
034 | Accountancy & audit ﬂ ; B _ i _,
' 035 Bank charges 1 , %0.384 | R B ! $7.989.76
| 036 | Legai Fees i T 125.800.00 4, ,. 23.800.00
| 637 u, Clothing & Uniform | ] , ﬁ
[043 | Warer & Eledriciny 2208390 | T | 2218390
(032 | Pewol ails & tyres | 156.846.00 | 11136800 | 9884100 | 48.935.00 | 31459020 |
061 | Purchase & Equip. tools | 23.415.00 ! { i | 41. _ nn:.,_
L 081 al | Aleak Expense | 30.000.00 ," m , £.000.00 |
L 082 | Publicity & R ) ! 1 m B350 |
W Hhmt_\lﬂm_:ﬁ::_ i | ! R
085 Irees & Nurserics i . i ” |
| | Sub-TLotal T i%254s | 1209551 30 579 40 ﬂ |
" i Maintenance ; B | B h o | i L_
| Building maintenance | i i 3 ,. OO0 | | ! 29.420.00 |
|_Mid repair & fencing | B N N T TS S0 | 52.400.00 |
m L u..w_m. consiruction “ ! ) | ] ” ‘ _
_|:.,, mt; | Vehicle repair & maint__| , [ 12877340 | 260.3 ; 610742, 80
064 | Repair of plants cquip | P L I ) IJII T i . _ 32.396.40
| 54 | Road grading & Murram | | : | 4.000.00 | P 4.000.00
L Swb-Towd ",-m.,.l_,.._m..mmm.%-ﬁ. T TseTwas 3223400 | 6927240 72895920
L | Gran¢ Total  R.024.743.30 | I _ " |




cansNP TOTAL

A l)! ll I Ul{‘*\

Gove mm 0t contributions in licu
ol rates B/F

Addd this yveai s

PLOVISION

Less This vears pavinent
Balance C/F

Qutstanding plot rents Bo b
Add this years provision

less this years payments
Balance C/F

Advances to siafb. B/F
Add this vear

Imperest recaveries 13/F
Add this yem

C/F

General recoveries B/F
Add this vear

'

Civic Advance

Other d“if".',(‘sl')ivision
'E iPa"(ﬂl)i‘vi‘:iun
-;:unu West Division

Neony it Division

AMOUNT

3.287.784.00
” |“J”UU UU
14.687.781.00 |

1.339,879 n
|

0.348.350.95 |
3.500,000.00

1,006050.00

1.461.944.90
1,086,517.00

78970
75,600.00

45,319.05 |
[58.697.25

130947215
980,700.00
362.812.10
680,()()().00

| AMOUNT

 NYAMBENBE COUNTY COUNCIL

l)!‘ ltl()R‘s HEDU LE FY:2003/2004

13,347 ™7
9.848.350.93

g 152,294.95

2.548.491.90

114,389.70

204.046.30

-
|
|

mrar e

. AM.

——

e e e

— *’TN_f

22.100,188.95

2.866.927.90

570.500.00

3.332,984.25

__28,870,612.10




CREDITORS
1. Mwireri Saceo B/f

Add this year cont.
Less this year payment LATE
Balance o/

2
)
J.

1.

5.
0O,

Statutory Crediiors
Other Salary Creditors
Cllis. Savings — Welfare less
this payment LATE
Balance C/F
Othercounciltor’s Credit
After creditors

STATUFORY CREDITORS

PAYE
N&SF
NHIF
LADP

Kshs. 227.646

. KShs. 567,104
Kshs. 187,120
[Shs. 3,508 86820

Sh KShs. 97.280.00
OTHLRS

ALGAK KSHS 130.500

ALGE

KSHS. 5,000 -«

~ NYAMBENE COUNTY COUNCIL
AMOUNT

146635235 |

1,311,733.30

2.778,087.65

648.000.00

AMOUNT

778.087.05
4,586,078.20
1218.260.60

240.000.00

687,100.00

135,500 00 |

i e

AMOUNT

7.615,020.45




NYAMBENE COUNTY COUNCIL
CIVIL ALLOWANCES 2003/2004

[pEscriPTION | AMoUNT
| Chairman - Kshs. 17.000 x [ x 12 204.000.00
3 V/Chairman - Kshs. 15.000 x T x 12 - 180,000.00
"(‘\};mi?iifm C/Chairmen -~ Kshs. 13000x8x12 | ~780.000.00
1 “Other wnnullup TKshs 12000 x 28 x 12 #——41(_)31‘(70707(')“0”
| Total pmnxmn for this '(m—— T T s, l‘)(v .000. (_)6_
| /\“()\\’dl]LL |ot pubhr officr | 96,000.00

Kshs. 5.292,000.00



L SOTES ON THE ACCOUNDS

ING POLICIES

e

IFICANT ACCOUN]

il -
' {a) Accounting Loncepls

The account have bien prepared under lustorical cost convention

1

(b Income & Expendiinre recoginiion
Income and ‘:'.x!."-l“j”"”"\ are recognized i our books as they accrues - that 15 regard to

acrucl / machmg concept

- Our Assets have been shown in the balance sheet on historical cost because the Council
intend to open Asset replacement fund for renewal of assets in future,

”I (¢t No depreciation has been provided on our Asscts
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