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KANMA MIXED SECONDARY SCHOOL
Reports and Financial Statements
For the year ended 30 June, 2021

I. KEY SCHOOL INFOR]VIATION AND MANAGEMENT'

(a) Background information

Karima Mixed Day Secondary School is domiciled in Kenya and its operations are governed under
the Basic Education Act, 2013. It is located in Nakuru County, Naivasha Sub-County

The school was registered in January 2019 under registration number 32530000185 and is currently
categorized as a Sub County public school established, owned or operated by the Government.

The school is a day school and had 550 number of students as at 30 June, 2022. It has 4 streams
and 29 teachers of which 6 teachers are employed by the School Board of Management.

(b) Scbool Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Act, 2013;
is composed of the following members:

I 23/0s/2022
2

Douglas Gichan
Robert Ndiran Kehiuhi

gr

Secretary - Principal 23/0st2022
J Amos Kariuki Mernber 23/0512022
4 Dominic Ndichu Member 23/0st2022
5 Milkah Wangari Member 23/05/2022
6 Paul Njoroge Member 23/0s12022
7 Susan WanJru Member 23/0s12022
{t Juliah Kiiru Member - Rep CEB 23/0512022

Eli ah Karara Member Rep Teachers

IO
Douglas Gichangi, Job Nyangilo, Esther
Nyagaturi 3 Members - Sponsor 23/0s12022

ll Jgseph Murigi Member - Cornmunity 23/0st2022
l2 MemberSpecial Needs 23/0st2022
I3 Martin Lemmy Sanaet Rep Students 23/0st2022

I

Ret: I Name of lloard Member ,. l.Dhte of ayipointmcntTM
Chairman

9 23/0s12022

John Kamanga

2
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KEY SCHOOL INFORMATION AN.D MANAGEMENT (Continued)
The function of tbe School Board of Management include:
- Promote the best interests of the School and ensure its development.
- Promote quality education for all pupils in accordance with the standards set under the Basic

Education Act,20l3
- Ensure and assure the provision ofproper and adequate facilities for the School
- Manage the School's affairs in accordance with the rules and regulations governing

occupational safety and health.
- Advise the County Education Board on the staffing needs of the School.
- Determine cases of pupils discipline and make reports to the CEB
- Prepare comprehensive termly report on all areas of its rnandate and submit the report to CEB- Administer and manage the resources of the School
- Receive, collect and account for any funds accruing to the institution in accordance with

Article 226 (l) (a) of the constitution of Kenya, Section 81 of the public Finance
Management Act,2012 and the Fourth Schedule pua 21 and 23 of the Basic Education Act,
2013.

(c) Committees of the Board

I Executive Committee Doulas Gichangi
Robert Ndirangu
Pastor Joseph Murigi
Juliah Kiiru
Tabitha N oki

BOM Chai
PrincipaV BOM Secretary
BOM Member
BOM Member
PTA Chair I

2 Audit Committee
, Finance,procurement

and general purposes
Committee

Doulas Gichangi
Robert Ndirangu
Amos Kariuki
Esther Nyagaturi
Pastor Joseph Murigi

BOM Chair
PrincipaV BOM Secretary
BOM Member
BOM Member
BOM Member I

4 Academic Committee Doulas Gichangi
Robert Ndirangu
Tabitha Njoki
Elijah Karara

\!&ah Wangari

BOM Char
PrincipaV BOM Secretary
BOM Member
BOM Member

I
5 Development

Committee
Doulas Gichangi
Robert Ndirangu
Tabitha Njoki
Job Nyangilo
Juliah Kiiru

BOM Chair
PnncipaV BOM Secretary
BOM Member
BOM Member

I

6 Discipline and welfare
Committee

Doulas Gichangi
Robert Ndirangu
Susan Wanjiru
Tabitha Njoki

BOM Char
PrincipaV BOM Secretary
BOM Member
PTA Chair

7
Adhoc Comittee (
Tendering Committee)

3

Numbe r of
rncelings
lrtteridcd during

Names of Memliers tion ifio rRef: Namc of Com'mittee



KARIMA MIXED SECONDARY SCHOOI,
Annual Report and Financial Statements
For the year ended 30 June, 2022

(d) School operation Management
financial year ended 30.lune, 2022 the School day-to-day management was under the

KEY SCHOOL INFORMATION AND MANAGf,MENT (Continued)

(e) Schools contacts

For the
followin

Post Office Box
Telephone:
E-mail:
Website:
Facebook:
Twitter:

453.20117 NAIVASHA
0777274318
kari mami x eds ec (d.srr,ail com
N/A
Karima Mixed Secondary
N/A

(f) School Bankers
The school operated 4 number ofbank accounts in the following banks: (Ensure all accounts including
CDF accounts are included)

l. Name of Bank: Equity Bank
Branch: NAIVASHA
Account Number: 020029173484j - Karima Mixed Day Account

2

-1

4

Name ofBank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number

Narne of Bank:
Branch:
Account Number

Equity Bank
NAIVASHA
0200291734852 - Karima Operations Account

KCB
NA]VASHA
11042t2668 - Karima Tuition Account

5. MPESA Pay Bill No. 407878 attached to 0200291734847 Equity bank account

(g) Independent Auditors
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

4

Ref: Designation Na nrc TSC Nunrber
I Princ ipal Robert Ndiran Kehiuhi 358680
2 &puty Principal Zipporah Wanjiru Ngugi 349548
J School Bursar Lilian Wan iw N/A

Equity Bank
NAIVASHA
0200280532897 - Karima Infrastructure Account

aga),u
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KARIMA M|XED SECONDARY SCHOOL
Annual Report and Financial Statements
For the year ended 30 June, 2022

SUMMARY REPORT OF PERFORMANCE OF THE SCHOOL

The following is a summary report of the perforrnance of the school against the set performance
evaluation criteria:

a) Financial performance:

(i) s/Deficit for the and a of the same for tle last three rs

SURPLUS/DEFICIT

1,400,0@.00

1,200,000.00

1,000,o00.00

aoo,ooo.oo

600,0m.00

400,000.00

200,000.@

-
2022 2027 2020

(ii) on rants from the Min of Education for the last th ree rs

CAPITATION GRANTS

1 2,000, 000.0 0

10,000,@0.00

8,000,000.00

6,000,000.o0

4,000,0m.00

2,000,000.00

5

S/NO 2022 2021 2020

1 SURPLUS/DEFICIT 1 ,067,39't.00 52,653.60 1,17s,632.25

S/NO 2422 2021 2020

1 CAPITATION GRANTS 10,717,019.30 147,128.90 5,559,050.00

2022 202L 2020



KARIMA M]XI]D SECONDARY SCHOO],
Annual Report and Financial Statements
For the year ended 30 June, 2022

(iii) Ration of capitation grant per strdent over the last three years

No of Students per capitation

. 2022 .2027 t 2O2O

(iv) A th overview of rowth of ofier income eamed the school

School Fund income

16,O00,mo.00

14,000,m0.00

12,000,m0.00

10,000,000.00

8,000,000.00

6,000,000.@

4,@0,000.00

2,000,000.m I
6

2022 2021 2020

No of Students er ca tation 550 6s3 643

2022 2021 2020

School fund income 13,668,895.00 6,180,105.00 4,606,314.00

2022 202L 2020
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Annual Report and Financial Statements
For the year ended 30 June, 2022

(v) A three year overview of grow0r in expenditure of the school

EXPENDITURE OF THE SCHOOL

25,000,000.00

20,000,000.00

15,000,mo.00

10,000,000.00

5,OOO,000.00

2022 2027 2020

(vi) Movement of debtors and creditors of the school over the last three years

Debtors and Creditors
6,O00,000.m

5,000,000.m

4,000,000.00

3,000,o00.00

2,000,000.m

1,0@,o00.00 I
2022 2027

I Qebtors t Creditors

7

2022 2021 2020

EXPENDITURE OF THE SCHOOL 23,318,522.70 12,274,580.30 8,989,731.75

2022 2021 2020

Debtors 4,984,268.00 3,105,539.00 2,459,667.00

Creditors 4,638,834.00 5,252,944.00 4,844,734.00

2020



KANMA M]XDD S}'CONDARY SCHOOI.
Annual Report and Financial Statements
For the year ended 30 June, 2022

(vii) Movement of cash and bank balances over 0re last three years

Cash and Bank Balances

2500000

2 000000

1500000

1000000

500000 I
b) 1'eacher Student ratio

ALLOCATION OF TEACHERS PER SURJECT

0

2022

I Seriesl l Seried

2027 2020

2022 2021 2020

Bank 564,939.15 1,992,499.55 2,175,157.95

Cash 10,507.90 8,574.90 10,744.90

Teacher Student Ratio 1"20

Teacher Recruited And Posted To School 4

Teachers Transfened

No. Of Teachers Retired

Nit

Nit

Teachers E edB TSC IJ
Teachers Em edB BOM b

Maths I
En /Lit 3

Kiswahili 6

3

Ph SICS 4

Chemis 2

CRE 3

His 3

ta h

Business Studies 4

riculture 2

8

550/29
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Annual Report and Financial Statements
For the year ended 30 June, 2022

ENTRY A A B+ B- C+ c c D+ D D x MSS

2021
MSS

2020
MSS

2019
BOYS 66 0 U 0 1 0 0 5 4 IU JJ 3 5 2.71 3.1s9 3.556
GIRLS 72 0 0 0 0 7 JI 3 E 3.333 3.567
CLASS 138 0

0

0 0 1 0

1

1 4 12

I
13 37 64 5 10

3.03

2.87D 3.2310+ 3.561 D+

DEV

-0.449

-0.300

-0.361

i) Numbe r of students who have lotned univers itv per

d) Number of Candidates in the 20I9-2021 KCSE:

ear

2020

NAME

2021

9

NO NAME GRADE UN]VERSITY COURSE
1 David Gito a B+ BED
2 Caren Waithera C+ Kabian a Universi

NO UNlVERSTTY COURSE
1 Maria Waniira Galhu B. Maasai Mara Universi BED
2 Lu Wan iku Gitau Q+ Laiki Universi BED
3 Salome Wan iku Mwan I C+ South Eastern Univers itv BED

NO NAME GRADE UNIVERSITY COURSE
1 Collins Ondieki B Ken atla Universi BED
2 Teresiah Wairimu u+ Multimedia University

ENTRY 2021 2020 2019
BOYS bb 63 27
GIRLS 72 6 30
TOTAL 138 109 57

c) Mean score in the 2019-2021 KCSE:

2021

B E

0

4 17

2019

Egerton University

BED

GRADE

Political Science
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e) Capacity of the school

sign 
@

School Principal

CLASSES TOILETS LABORATORY DINING

HALL

BOYS 293 7 10 1 0

GIRLS 257 7 36 1 0

TOTAL 550 14 46 1 0

SECRETARY B.O-M
XARlrv'lA l\liXED SECON DARy

2 
jl .iul ?t?4

P0 B0x .,"., .",ii.tAlVASi-lA
Email karimamixed,l yahoo, com

l0
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Annual Report and Financial Statements
l'or the year ended -10 June, 2022

III. S1'ATEMENT OF SCTIOOL NIANAGEMBNT II.IiSPONSIBILITY

Section 8 I ( I ) of the Public Finance Management Acl, 2012 requires that, at the end of each financial
year, each National Government School shall prepare financial statements in respect olthat school.
Section 8l (3) requires the financial statements so prepared to be in a form that complies with relevant
accounting standards as prescribed by the Public Sector Accounting Standards Board ofKenya from
time to time.

Schedule 4 (Section 23) of the Education Act, 2013 requires the Board of Management of a public
institution of basic education to be keep all proper books and records of accounts ol the income,
expenditure and assets ofthe institution.

The Board of Management of Karima Mked Secondary School accepts responsibility for the school's
financial statements, which have been prepared on the Cash Basis Method of Financial Reporting, using
appropriate accounting policies in accordance with Intemational Public Sector Accounting Standards
(TPSAS).

The Board of Management is of the opinion that the school's financial statements give a true and fair
view ofthe state ofthe school's transactions during the financial year ended 30(h June, 2022 and ofthe
school's financial position as at that date.

Name:
Designation:
Sign:
Date:

Name:
Designation:
Sign:
Date:

Name:
Dcsignation
Sign:
Date: %"\rl*

Douglas Gichangi
Chairman, School Board of Management

€(
2+l? l4

John Ndungu Mwangi

" "W;secretary to Board orManagement

Lilian Wangui
Bursar/ Finance Olf icer

SECRETAFTY B.O"M
XARIMA |llIXED SECONDARY

P.O BO^ \-r ' -r , i ;. I{AIVASHA

Emailr karimanrixad l Yahoo, com

La!'l21 .iul

lt

I



Telephone: +254-(2. o) 3214ooo
E-mail: info@oagkenya. go.ke
Website: www.oagkenya.go. ke

REPUBLIC OF --ENYA

OFFICE OF THE AUDITOR.GENERAL

l'.ttlttttt, ittt! lt t,tttttlttltiltl.l

HEADOUARTERS
Ann iversary Towers

Monrovia Street
P.O. Box 3oo84-ooroo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON KARIMA MIXED SECONDARY SCHOOL
FOR THE YEAR ENDED 30 JUNE, 2022- NAKURU COUNTY

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and overall
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-Generalas provided by Article 229 ol the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Karima Mixed Secondary School
- Nakuru County set out on pages 13 to 28, which comprise of the statement of financial
assets and financial liabilities as at 30 June, 2022, and the statement of receipts and
payments, statement of cash flows and statement of budgeted versus actual amounts for

Report of the .4uditor-General on Karima Mixed Secondary Schoolfor lhe year ended 30 June, 2022 - Nakuru County

PREAMBLE



the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Karima Mixed Secondary School- Nakuru County as
at 30 June, 2022, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Cash Basis)
and comply with the Public Finance Management Act, 2012 and the Basic Education
Act,2013.

Basis for Qualified Opinion
1. lnaccuracies in the Financial Statements

The statement of cash flows reflects net cash flows from operating activities balance at
the end of the period of Kshs.1,547,578 varies with the re-calculated balance of
Kshs.1,067,391 by Kshs.480,187.

Further, the following variances were noted:

i. Statement of Receipts and Payments

Component

Reported
Amount

(Kshs)

Recalculated
Amount

(Kshs)
Variance

(Kshs)
Total Payments 12,774,580 (500,000)
Accounts Receivable (Note 9) 3,105,359 3,106,359 (1,000)

Capitation Grants on Operations - Budget Utilization

ii. Expenditure for School Fund - Budget Utilization

Report ofthe ..ludilor-(ieneral on Karima llixed Secondary Schoolfor the year ended 30 June, 2022 - ,\'akuru Counly
2

Component

Reported
Amount

(Kshs)

Recalculated
Amount

(Kshs)
Variance

(Kshs)
Medical 125,000 (125,000) 250,000
Total lncome- Budget Utilization (2,851,914) (2,601,914) (250,000)

Component

Reported
Amount

(Kshs)

Recalculated
Amount

(Kshs)
Variance

(Kshs)
Total Expenditure-Original Budget 22,704,800 22,574,800 130,000
Total Expenditure -Final Budget 22,704,800 22,574,800 130,000
Total Expenditure-Actual Comparable Basis 23,318,523 23,318,493 30
Total Expenditure- Budget Utilization (613,723) (743,723) (130,000)

12,274,580



ln addition, the statement of receipts and payments reflects an amount of
Kshs.12,274,580 in relation to opening balance for total payments. However, this differs
from the recalculated amount of Kshs.12,774,580, resulting to an unexplained variance
of Kshs.500,000.

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

2. Unreconciled Variances

The statement of receipts and payments reflects total receipts of Kshs.24,385,914.
However, the statement of budgeted versus actual amounts reflects total income of
Kshs.21,534,000 resulting to an unreconciled variance of Kshs.2,851,914. Further, the
statement of receipts and payments reflects total payments of Kshs.23,318,523 against
final budget of Kshs.22,704,800 reflected in the statement of budgeted versus actual
resulting to an unreconciled variance of Kshs.613,723. No explanation or reconciliation
was provided for the variances.

ln the circumstances, the accuracy and completeness of the receipts and payments
amounts could not be confirmed.

3. lnaccuracies in School Fund lncome from Parents' Contributions

The statement of receipts and payments reflects school fund income-parents'
contributions of Kshs.13,668,895 as disclosed in Note 3 to the financial statements.
However, review of the records provided Kshs.12,077,568 as reflected in the cashbook
and Kshs.12,034,903 as reflected in the fee register, resulting to unexplained variances
of Kshs.1 ,591 ,327 and Kshs.1 ,633,992 respectively.

ln the circumstances, the accuracy and completeness of school fund income-parents'
contributions of Kshs. 13,668,895 could not be confirmed.

4. lnaccuracies in Boarding and School Fund Payments

The statement of receipts and payments reflects boarding and school fund payments of
Kshs.12,056,563 as disclosed in Note 7 to the financial statements. However, review of
records reflected an amount of Kshs.12,167,875 in the cashbook, resulting to an
unexplained variance of Kshs.1 11 ,312.

ln the circumstances, the accuracy and completeness of boarding and school fund
payments of Kshs.12,056,563 could not be confirmed.

5. lnaccuracies in Capitation Grants

5.1 Unsupported Repair, Maintenance and lmprovement Funds

The statement of receipts and payments reflects an amount of Kshs.8,713,026 in relation
to capitation grants for operations. lncluded in the grants is an amount of Kshs.2,992,500
as disclosed in Note 2 to the financial statements. However, review of records revealed
an amount of Kshs.2,992,500 disbursed by the State Department for Basic Education in
relation to repair, maintenance and improvements whereas an amount of Kshs.1 ,598,500
was received by the School through the bank. This resulted to an unexplained variance
of Kshs.1,394,000.

Report ofthe Auditor-General on Karima Mixed Secondary Schoolfor the year ended 30 June, 2022 - Nakuru County
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5.2 Unsupported Tuition Funds

The statement of receipts and payments reflects an amount of Kshs.2,003,993 in relation
to capitation grants tuition as disclosed in Note 1 to the financial statements. However,
review of records revealed that an amount of Kshs.1 ,771,823 was disbursed by the State
Department for Basic Education in relation to tuition funds whereas an amount of
Kshs.2,003,333 was received by the School through the bank. This resulted to an
unexplained variance of Kshs.231 ,510.

ln the circumstances, the accuracy and completeness of capitation grants tuition could
not be confirmed.

6. Unsupported Cash and Cash Equivalents Balance

The statement of financial assets and financial liabilities reflects a cash and cash
equivalents balance of Kshs.575,447 as disclosed in Notes 7 and 8 to the financial
statements. lncluded in the balance is cash in hand of Kshs.10,508. However,
Management did not provide a board of survey report to confirm the cash in hand balance.

ln the circumstances, the accuracy, completeness and existence of the cash in hand
balance of Kshs.575,447 could not be confirmed.

7. Unsupported Payments for Operations

The statement of receipts and payments reflects payments for operations of
Kshs.9,254,905 as disclosed in Note 6 to the financial statements. lncluded in the amount
is Kshs.54,000 in respect of Board Members sitting allowances which were paid without
supporting board minutes.

ln the circumstances, the occurrence of sitting allowances totalling Kshs.54,000 could not
be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Karima Mixed Secondary School
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.21,534,000 and Kshs.24,385,914 respectively,
resulting to an over-funding of Kshs.2,851 ,951 or 1 3% of the budget. Similarly, the School
spent Kshs.23,318,523 against actual receipts of Kshs.24,385,914, resulting to under-
utilization of Kshs.1,067,391 or 4.60/o of actual receipts.

My opinion is not modified in respect of this matter.

Report of the Auditor-General on Karima Mited Secondary Schoolfor the year ended 30 June, 2022 - Nakuru County
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on Lawfulness and Effectiveness in Use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, Management had not resolved the issues as at 30 June,2022.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

l. Late Submission of Financial Statements

During the year under review, Management did not submit the financial statements to the
Auditor-General by the statutory date of 30 September, 2022 and submitted the financial
statements on 27 May,2024. This was contrary to Section 47(1) of the Public Audit
Act, 2015 which requires that financial statements should be submitted to the
Auditor-General within three months after the end of the fiscal year to which the accounts
relate.

2. Non-Compliance with the Public Sector Accounting Standards Board
Requirements

The annual report and financial statements prepared and presented for audit but the table
of content was not correctly aligned and Pages 2, 16,20,29 and 32 have headers that
read "For the year ended 30 June,2O21" instead of 'For the year ended 30 June,2022' .

ln the circumstances, Management did not comply with the Public Sector Accounting
Standards Board Requirements.

Report of the Auditor-General on Karima Mixed Secondary School for the year ended 30 June, 2022 - Nakuru County
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3. lrregularTransfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects payments for operation and boarding
and school fund payments amounts of Kshs.9,254,905 and Kshs.12,056,563 respectively
as disclosed in Notes 6 and 7 to the financial statements. lncluded in the expenditure is
an amount of Kshs.1 ,321 ,900 and Kshs.727,100 in respect to payments for operation and
boarding and schoolfund payments respectively transferred to Kenya Secondary Schools
Heads Association (KESSHA). However, KESSHA is a welfare organization that draws
its membership from School Principals only. The organization is not defined in
Government Funding system and there is no assurance that it has implemented effective,
efficient, and transparent financial management and internal control systems to manage
the funds transferred by schools.

ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.2,049,000 could not be confirmed.

4. Over Funding of Capitation Grants

The statement of receipts and payments reflects capitation grants for tuition and
capitation grants for operations amounts of Kshs.2,003,993 and Kshs.8,713,026,
respectively as disclosed in Notes 1 and 2 to the financial statements. During the financial
year, NEMIS reported a total of six hundred and twenty-five (625) students while the
enrolment records provided by the School indicated a total of five hundred and fifty (550)
students, resulting to an unexplained variance of seventy five (75) students. As a result
of the variance, the School was over funded by an amount of Kshs.300,405.

ln the circumstances, the value for money on the over funded amounts could not be
confirmed.

5. Lack of an Approved Budget

The budget amounts presented for audit was not supported by approved budget as
required by Regulation 31(1) of the Public Finance Management (National Government)
Regulations, 2015 which states that'the Accounting Officer shall ensure that the draft
estimates relating to her or his department are prepared in conformity with the
Constitution, the Act and these Regulations'.

The over-funding affected other planned activities and may have impacted negatively on
service delivery to the public and Management was in breach of the law.

6. lrregularities irr the Procurement of Goods and Services

The statement of receipts and payments reflects an amount of Kshs.12,056,563 in
relation to boarding and school fund payments as disclosed in Note 7 to the financial
statements. The payments include an amount of Kshs.1,808,805 paid to four (4) suppliers
for supply of foodstuffs. The records indicated that Management used open tender
method of procurement to award the tenders. However, contrary to the provisions of the
Public Procurement and Asset Disposal Act, 2015 and the Public Procurement and Asset
Disposal Regulations, 2020, the following were noted;

Report of the Auditor-General on Karima Mbed Secondary Schoolfor lhe year ended 30 June, 2022 - Nakuru County
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i) The procurements were not initiated by the user departments as there were no user
requisitions for the goods and services, contrary to Regulation 7.

ii) The Tender Evaluation Committee consisted of twelve (12) members, contrary to
Section 46(4Xb) of the Act which provides for a membership of three (3) to five (5)
members.

iii) The Evaluation Report was not signed by any of the committee members, contrary
to Section 80(7) of the Act.

iv) After Tender Evaluation, no Professional Opinion on the procurement proceedings
for these items had been issued to the Accounting Officer by the person designated
to handle procurements in the institution, contrary to Section 80(a) of the Act.

v) There were no written contracts between the institution and the suppliers.

vi) No lnspection and Acceptance Committees were constituted to ensure the correct
quantities of goods were received, contrary to Regulation 48(3).

ln the circumstances, Management was in breach of the law.

7. Unsupported Direct Procurement

The statement of receipts and payments reflects an amount of Kshs.12,056,563 in
relation to boarding and School fund payments. The payments include an amount of
Kshs.1,076,820 paid to various suppliers. However, the School used the direct
procurement method without satisfying the conditions set out in Section 103 (2) of the
Public Procurement and Asset Disposal Act, 2015.

ln the circumstances, Management was in breach of the law.

8. Use of Cash to Procure Goods, Works and Services

The statement of receipts and payments reflects an amount of Kshs.12,056,563 in
relation to boarding and School fund payments. Review of the documents provided for
audit revealed the School used cash totalling Kshs.697,800 to purchase goods and
services instead of procuring using other suitable methods. This was contrary to Section
108 of the Public Procurement and Asset DisposalAct, 2015 and the threshold matrix in
the Second Schedule of the Procurement Regulations, 2020 provides that the maximum
level of expenditure under the low value procurement method is Kshs.50,000,
Kshs.1 00,000 and Kshs.50,000 per item per financial year for goods, works and services
respectively.

ln the circumstances, Management was in breach of the law.

9. Lack of a Procurement Plan

The statement of receipts and payments reflects amounts of Kshs.24,385,914 and
Kshs.23,318,523 in respect to total receipts and payments respectively. However,
Management did not provide an annual procurement plan as part of the annual budget
preparation process for audit.

Report of the Auditor-Genetal on Karima Mixed Secondary Schoolfor the year ended 30 June, 2022 v Nakuru County
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This was contrary to Regulation 40 of the Public Procurement and Asset Disposal
Regulations, 2020 which stipulates that a procuring entity shall prepare a procurement
plan for each financial year as part of the annual budget preparation process.

ln the circumstances, Management was in breach of the law.

10. Lack of School lnstructional Material Committee

The Karima Mixed Secondary School had not established a School lnstructional Materials
Selection Committee contrary to Part E of the General lnformation of the Orange Book
Published in 2017 which states that, each School, is to set up a School lnstructional
Materials Selection Committee (SIMSC) and list the members of the committee be
documented in the Minute Book.

ln the circumstances, Management was in breach of the law.

11. Weaknesses in Management of Textbooks

Physical verification revealed that the School eighty-two (82) text books titled
'Mapambazuko ya Machweo na Hadithi Nyingine' on the floor, thereby exposing the
textbooks to damage in the event of flooding or water spillage and loss through
misappropriation.

ln the circumstances, the effectiveness in the management of textbooks could not be
confirmed.

12. Unsupported Payments for lnfrastructure

The statement of receipts and payments reflects payments for operations of
Kshs.9,254,905 as disclosed in Note 6 to the financial statements. lncluded in the
payments is an amount of Kshs.2,623,205 in respect to infrastructure expenses. Review
of sampled payments totalling Kshs.1,989,200 revealed that the payment vouchers did
not have standard procurement documentation. This was contrary to Section 58(1)and
(2) of the Public Procurement and Asset Disposal Act, 2015 which states that 'the tender
documents used by a procuring entity under subsection (1) shall contain sufficient
information to allow fairness, equitability, transparency, cost-effectiveness and
competition among those who may wish to submit their application'.

ln the circumstances, the expenditure of Kshs.6,497,179 on payments for operations
could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Reporl of lhe Audilor-General on Karima lttixed Secondary Schoolfor the year ended 30 June, 2022 - ,\akuru (ounly
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015 and based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Lack of Assets Ownership Documents

Annex 2 to the financial statements reflects summary of fixed assets register which
includes land with a balance of Kshs.21,000,000. Review of the School Development
Committee minutes dated 17 December,2020 indicated that Karima Mixed Secondary
School owns 14.1 acres of School land donated to it by Karima Primary School. However,
land ownership documents were not provided for audit.

ln the circumstances, the ownership of land occupied by the School could not be
confirmed.

2. Failure to Hold Board and Committee Meetings and Lack of Audit Committee

Review of documents provided for audit in respect to Board of Management revealed no
full board or committees of the board held any meeting during the year under reviewwhich
was contrary to the Fourth Schedule of the Basic Education Act, 2013 which states that
'a Board of Management will meet at least once every four months. ln addition, the Board
of Management did not have an annual work plan or written down schedule of activities
for the year'.

Further, review of records provided for audit revealed that School Management had not
established audit committee. This is contrary to Section 61(2)(d) of the Basic Education
Act, 2013 which states the Board of Management shall establish an audit committee.

ln the circumstances, School did not benefit from the oversight role and advise from the
audit committee and internal audit function.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is

necessary to enable the preparation of financial statements that are free from material

Report ofthe Auditor-Geheral on Karima Mixed Secondary Schoolfor the year ended 30 June. 2022 -
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misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and weak governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1) (a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
Reporl of lhe Auditor-General on Karima Mixed Secondary Schoolfor the year ended 30 June, 2022 - Nakuru County
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the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of. non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to
continue to sustain its services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

Report of thd Auditor-General on Karima Mixed Secondary School/or the year ended 30 June, 2022 - Nalaru County
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA BS

Nairobi

24 September,2024

Report of the Auditor-Geheral on Karima Mixed Secondary Schoolfor lhe year ended 30 June, 2022 - Nakuru County
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KARIfuIA fuIIXED SECoNDARY S('HOOL
Annual Report and Financial Statements
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RECEIPTS
84'7,602.25I 2,003,993.00

5,299,526.658,713,026.30

Capitation grants for tuition

Capitation grants for operations

J 13,668,895.00 6,1 80, 1 05.00School Fund Income- Parents' Contributions

{School Fund Income- Other receipts

Proceeds from borrowings

12,327,233.902{,385,911.30TOTAI, TIIiCEII'TS

I'AYMENTS
2,007,055.00 r,868,743.00Payments for Tuition

9,254,904.70 6,53t,079.30Payments for operations 6

4,374,'758.007 12,056,563.00Boarding and school fund payments

23,318,522.70 12,274,580.30TOTAL I'AYMI,INTS

I,067,391.60 52,6$.fr0SURPLUS/DEFICIT

V. STATEMENT OF RECEIP'[S AND PAYMENTS PEIIIOD TO 30 JUNE,2022

The school financial statements were approved on l5'h Septemb er,2022 and signed by
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VI

Name: Douglas Gichangi
Chair BOM School PrincipaU

Secretary to BOM

STATEMENT OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES AS AT 30
JUNE,2022

The School's financial statements were approved on l5!h Septemb er,2022 and signed by

Sign: Sign: Sien .ry.

Name: Lilian Wangui
Bursar/
Finance Officer

o^t" )t{.tla*

Name: John dungu Mwangi

A-+l+ b./

FINANCIAL ASSETS

Cash and Cash E uivalents

Bank Balances 8 564,939.15 t,992,499.5s

Cash Balances 9 r 0,507.90 8,574.90

Short term Investment l0
Total Cash and cash e uivalent 575.147.05 2.001.074.45

il 4,984,268.00 3, 105,359.00

TOTAL FINANCIAL ASSETS 5,559,715.05 5,106,433.45

FINANCIAL LIABILITIES

Accounts Pa ables 12 4,638,834.00 \ )\) .944.00

NET FINANCIAL ASSETS 920.881.05 (146,510.55)

REPRESENTED BY

13 ( r 46,5 10.55) ( I 99, 164. I 5)

rSur lus/Deficit for the 1,067,391.60 52,6s3.60

NET FINANCIAL POSITION 920.881.05 (146,510.55)
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KANMA MLXED SECONDARY SCHOOI,
Annual Report and Financial Statements
For the year ended 30 June, 2022

VII. STATEMENT OF CASH FLOWS FOR THE PERIOD ENDED 30JUNE, 2022

'fhe above p-resentation of cash Jlow slatement uses the direcr method of cash Jlow presentation which is
encouraged under IPSAS. Schools' should therefore adopt the direct methodbyroinlon as recommended
by PSASB.

for tuitionCa ltatlon I 2 003 993 00 847 602.25
ltationC for o eratlons ) 8 7 t3,026.00 5 299 26.65

School fund income- Parents contributions/ fees J l3 668,895.00 6,1 80,105.00
School fund income- other recer

Total recei ts t430, 85 3.90t2 1.f

Pa ments

ents for TuitionP 4 2 007 055.00 I 368 743.O0
Payments for operations

5 9 254 904.70 6 53 1,079.30
g and school fund paymensBoardin

6 t2,056 563.00 4,374,758.O0'I'otal a nrents 2.7023 I 0J0t2 74
Net cash flow from o ratin activities 1,547,577.60 52,653.60

CASH FLOW FROM VESTING ACTIVITIE,SIN
Proceeds from Sale of Assets

uisition of AssetsAc

Proceeds from investments

Purchase of investments

Net cash flows from Inv Activitiesestin 5 2 97J 205.00
CASH I.'LOW FROM B RROWING ACTIVITIE,So
Proceeds from loans

of I borro
Net cash flow from fin activitiesa nct

NET INCREASE IN CA S}I AND CASH E UTVALENTS I 425 627.10 53.60<,
Cash and cash uivalent at BE,GINNING of r earhe 2 001 074.45 2 185,902.85
Cash a nd cash u iva lent at END of thc r 575 447.0s 4.451 001
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KAITIMA MIXED SECONDARY SCHOOL
Reports and Financial Statements
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VIII. STATEMENT OF BUDGETED VERSUS ACTUAL AMOUNTS FOR THE YEAR ENDED 30 JUNE,2022

RECEIPTS

(1) CAPTTATTON GRANT ON
TUITION
Tuition

Exercise books 660,000.00 660,000.00 713,05 I .50 (53,051.50) 108.0%
Labora e UI ment 203,500.00 203,500.00 6t8,319.25 (4r4,8r9.25) 303.8%
Intemal exams 120,000.00 120,000.00 120,000.00 0.0%

/le materialsT 604,000.00 604,000.00 s70,236.25 33,763:75 94.4o/o
Chalks 3s0,000.00 350,000.00 102,386.00 247,614.00 29.3o/o
Revision materials 150,000.00 150,000.00 150,000.00 0.0%

30,000.00 30,000.00 30,000.00 0.0%

(2) CAPITATON GRANT ON
OPERATIONS

Personnel emoluments 2,5 19,000.00 2,5 r 9,000.00 2,913,657.10 (394,657.10)
airs and maintenance 2,750,000.00 2,750,000.00 2,992,s00.00 (242,500.00) 108 8%

Local trans / ravellrrg '797,500.00 '197,500.00 461,687 .50 335,812.50 5',t.9%
Electricity and water 1,292,500.00 1,292,500.00 324,s60.85 967 ,939.15 2s.t%
Medical 125,000.00 125,000.00 0.0%
Adminisfatron costs 1 ,017,500.00 I ,01 7,500.00 1,343,435.10 (325,935.10) 132.0%
Activitv 825,000.00 825,000 00 552,185 .7 5 212,814.25 66.9%
Gratuity

lnsurance

SMASSE

t6

cs,u3l,rb-!g&a1p-: _-__p!&trs9._
d , e=c-d

r KshsKshs

Final

abc=a*b.:
Kshs

Actuil on Budset Uiiliintion

f=d/c o/o 
.

Kshs

.ol' of
Utilizntion

Itein
,Original
,: i.Budget.

Teachers guides

115.7%
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FEES CHARGED ON PARENTS

Lunch 6,600,000.00 6,600,000.00 10,919,193.00 (4,319,193.00) 16s.4%
2,115,000.00 2,1 1s,000.00 2,682,157.00 (s6'7,157.00) 126.8%

Toilet ect 1,500,000.00 1,500,000.00 67,545.00 1,432,4s5.00 4.5Yo
Electrici and water

Medical

Administration costs

SMASSE

Fee on Board ul ment and Stores

OTHER INCOME
Rent rncome

Income from actlvttles

lnsurance com on

lncome from Posho mill
lncome from Bus Hre
Fee for hire of ound and equipment

Interest income

Income from an other investment

TOTAL INCO}TE 21,534,000.00 21,534,000.00 24,385,914.30 (2,851,914.30) 11.33"
EXPENDITURE FO R T U ITION

Textbooks and reference materials

Exercise books 660,000.00 660,000.00 660,000.00 0,0%
203,500.00 203,500.00 1,439,049.00 (1,235,549.00) 707.15%

lntemal exams 120,000.00 r 20,000.00 120,000.00 00%
T / leamin materials 604,000.00 565,830.00 38,170.00 93.680/o
Chalks 350,000.00 350,000.00 350,000.00 0.0%
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Lr and reference materials 150,000.00 150,000.00 150,000.00 0.0%
Teachers ides 30,000.00 30,000.00 30,000.00 0.0%
Administration costs

10,000.00 10,000.00 2,176.00 7,824.00 410/LZ /O

(2) EXPENDTTURE FOR
OPERATIONS

Personnel emoluments 2,556,000.00 2,556,000.00 3,628,980.00 (1,072,980.00) 1420/0

maintenance & rovementsalr 3,950,000.00 3,950,000.00 976,79s.00 75Yo
Local trans Ita 640,000.00 640,000.00 184,500.00 455,500.00 29%
Electrici water and corB 900,000.00 900,000.00 50,000.00 850,000.00 5.6%
Medical
Admrnistration costs 822,500.00 822,500.00 1,511,519.70 (689,019.70) 184%
Activi Ex s 1,5 1 0,000.00 I ,5 10,000.00 906,700.00 603,300.00 60%

Insurance
(3) EXPENDITARE FOR SCHOOL
FUND
Lunch 6,774,800.00 6,',77 4,800.00 10,168,744.00 (3,393,974.00) l50Yo
Trans 2,084,000.00 2,084,000.00 1,628,839.00 455,161.00 78%

1,200,000.00 1,200,000.00 243,220.00 956,780.00.00
Electrici water and conservanc

Administration costs

Activi
Gratui

Lunch
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[Provide below a commentary on signrficant underutilization (below 90% of utilization) and any overutilization above t00%oJ
i. The funds received in some voteheads were insuficient os compared to the budget thus underutilizationii. In some voteheads the expenditure exceecled the budget thus overutilization

Boardrng Equipment and Stores
Expendi ture for Income Generating

lnsurance costs

Other ex s on rnvestments

Rent S

Bank C ES 10,000.00 10,000.00 15,730.00 (5,730.00) t573%
Loan Interest Re ment

Loan Princi t

Ac uisition of Assets

TOTALS 22,,704,800.00 22,704,900.00 23,319,522.70 (613,722.70) 103.3"

19

Budget Utilizati<in

f=dlc o/oe=cd

Kshs

d

ihs

I Actual on
Bruigct I Compnr.able Basis

ReceipUctpetses Item

c=a-rba b
Differcnce

Kshs

.oh ol
Ulilization

KKshs

Activity



KAR|AIA M|XED SECONDARY SCHOOI,
Reports and Financial Statements
For the year ended 30 June,2021

IX. SIGNIFICANTACCOUNTINGPOLICIES

The principal accounting policies adopted in the preparation ofthese financial statements are set out
below:

l. Statement of compliance and basis of preparation
The financial statements have been prep.ed in accordance with and comply with International
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting and applicable government legislations and
regulations. The financial statements comply with and conform 

"to 
the form oi presentation

prescribed by the Public Sector Accounting Standards Board of Kenya.

This cash basis of accounting has been supplernented with accounting for; a) receivables that
include imprest, salary advances and other receivables and b) payables-that inciude aeposits a.rJ
retentions and payables from operations.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
curency of Karima Mixed Secondary School and all vilues are rounded to the nearest i.nvi
Shilling (Kshs). The accounting policies adopted have been consistently applied to all the years
presented.

Recognition of receipts and payments
Karima Mtxed Secondary School recognises all receipts liom the various sources when the event
occurs and the related cash has actually been received by Karimo Mixed secondary,, school.ln
addition, Karinta Mixed Secondary School recognises all expenses when the event occurs and the
related cash has actually been paid ofiby Karima MixerJ sicondary school.

In-kind contributions
In-kind conbibutions are donations that are made to Karimo Mixed Secondary School in the form
of actual goods and/or services rather than in money or cash terms. These donations may include
vehicles, equipment or personnel services. Wheie the financial value received for in-kind
contributions can be reliably determined, Karinta Mixed Secondary Schootincludes such value
in the statement of receipts and payments both as a receipt and as a payment in equal and opposite
amounts; otherwise, the contibution is not recorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at various finaicial institutions at tlre end of the
financial year.

3
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SIGNIFICANT ACCOUNTING POLICIES (Continue<t)

Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end ofthe fmancial
yeaft[e treated as receivables. This is in recognition of the government practice where the
imprest payments are recognized as expenditure when fully accounted for by the imprest or AIE
holders. This is an enhancement to the cash accounting policy. Other accounts receivables are
disclosed in the financial statements.

Non-current assets
Non-current assets are expensed at the time ofacquisifion while disposal proceeds are recognized
as receipts at the time of disposal. However, the acquisitions and disposals are reflected in the
school fixed asset register a summary of which is provided as a memorandum to these financial
statements.

Budget
The budget is developed on the same accormting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. Karimo Maed Secondory
School budget was approved by the School Board of Management. A comparison of the actual
performance against the comparable budget for the hnancial year under review has been included
in the financial statements.

9. Comparative figures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

10. Sutrsequent events
There have been no events subsequent to the financjal year end with a significant impact on the
financial statements for the year ended 30 June,2022.

8

2t

Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized as accounts payables. This is in recognition of the government
practice of retaining a portion of contracted services and works pending fulfilment of obligations
by the contractor and to hold deposits on behalf of third parties. This is an enhancement to the
cash accounting policy adopted by National Government Ministries and agencies. Other
liabilities including pending bills are disclosed in the financial statements. Pending bills consist
of unpaid liabilities at the end of the financial year arising from contracted goods or services
during the year or in past years.

6.

7.
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X. NOTES TO THE FINANCIAL STATEMENTS

I CAPITATION GRANT FOR TUITION

2 CAPITAI'ION GRANT FOR OPERA'I'IONS

3 PARENTS CONTRIBUTION/FEES - SCIIOOL FUND ACCOUNT

Text books

Exercise books 7r3,05r 50 423,801.00

Labora ent 618,319 25 2l 1,900 50

lntemal exams 79,463.00

/t materialsT s70,236.2s 105,950.25

Chalks 102,386 00 26,487.50

Exams and assessment

Teachers des

Tota I 2,003,993.00 847,602.25

Personnel emoluments 2,913,6s7.t0 934,287.OO

irs and maintenance 2,992,500.00 3,430,952 00

Local tran / travell 461,687.s0 422,21230

Electric and water 324,s60.8s

Medical 125,000.00

Administration costs 1,343,435.10 422,212.95

In suranc e

Activi 552,185 .7 5 89,862 40

Total 8,713,026.30 5299,s26.6s

Lunch 10,919,193.00 4,205,946.00

2,682,15',t.00 r,258,768.00

Toilet ct 67 ,545.00 7 I 5,391 .00

Medical

Adm inistration costs

Total 13,668,,895.00 6,180,105.00

22

?!t2]:2q4
Kshs

?919:19?! -. 'Kshs

29.?1-2!12

Ksh s

21t2U202t
Kshs

2021.2022 2020:2,02t

KshsKshs

Transport

Service gratuity

Activity
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NO'I'ES TO TIIB FINANCIAL STATEMENTS (Continued)

4 PAYMENTS FOR TUI'UON

5 PAYMENTS FOR OPERATIONS

Textbooks and reference materials

Exercise books 608,000.00

Labora t 1,439,049.00 352,880,00

lntemal exams

T / learnin materials 565,830.00 404,300.00

Chalks

l-i and reference materials

Teachers S

Administration Costs

2,176 00 3,563.00
'l'ota 

I 2,007,055.00 1J68,743.O0

Personnel emoluments 3,628,980.00 I,488,240 00

Adm inistration Cost 1,511,519 70 r,039,465.30

Repairs and maintenance & ements 350,000.00 43,050 00

Local ort / travell r 84,s00.00 417,500.00

Electric 50,000.00

Medical
Acti es 906,700.00 620,814.00

Infrastructure 2,623,205.00 2,862,010 00

Insurance Cost
BOM teachers

Acquisition of Assets
TOTAL 9254,904.7O 6,531,07930

23

202L2022_-_:---:': -----
Kshs

2020-2021

Kshs

Bank Charges

__t
I

?-01t-]94_
Kshs

l{tztl!!zt
Kslrs r

Service Gratuity

and water

60,000.00
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NOTES TO TIIE FINANCIAL STATEMEN'I'S (Continued)

6 BoARDING AND SCHooL FTJND PAYMENTS

kpnses on income generating activities" shodd inclufu all costs relaring lo he school eamings on other receipts as recorfud in note
4. These cosls sho d inclu& Jarm mainlencmce, psho mill mointenarce, ground maintenozce ind costs inctrr€d during hire of school
bus among olhars.

Lunch 10,168,774.00 3,679,764.00
'r

1,628,839.00 421,5s4.00
Toilet 243,220.00 265, r 50.00
Bank 15,730.00 8,290.00
Electrici and water

Medical s(]s

Administration costs

Lunch e

Bank

nses on l-ncome Generat Activities
Fee on t and Stores

Rent SCS

Insurance Cost Life Pr

Loan Prin r
Loan lnterest t

Ac ition of Assets.I'OTAL
12,056563.0O 1)74,758.OO

24

?:9?ry022
Kshs

2020-2021

Ikhs
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

7 BANK ACCOUN'I'S

8 CASH IN HANI)

Tuition Account 1104212668 2,243.65 239,106.65
tions Account 0200291734852 (269,168.51) 8s6924 89

School Fund Account/B 0200291734847 805,724.01 896,468.01
Sa Account
Parent Association Development
Account

Income activities Accounteneratrn

Infrastructural Account 26,140.00

Total 564,939.15 1,992,499.55

Tuition Account

erat'ion Account 5,r 86.00 3,686.00
School Fund account 5,321 .90 4,888 90
'I'otal 10,507.90 8*571.9O

25

Narrrc of llank, .,\ccount No. &
c lr rr_cncy 2!t10-!glt

I(shs

Bank Account
Numbcr '.1

?wJa92_?
Kshs

Lq?\:-292-2
'tGhs

2020-2021
i-_--'- - -_ 

-- -." Kshs

9$gr!plicq
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

9 ACCOUNTSRECEIVABLI,

finclude an ageing of t]re fees / non fees arrears below]

IO ACCoUNTSPAYABLE

Fees arrears 4,984,268.O0 3,r 05,359.00
Other non-fees receivables

Sal advances

StIm

Tota I 4,984268.00 3,105J59.00

Fees arrears for current year 2,729,035 00 1,591,090 00
Fees arrears for the evtous 2,2s5,233.00 1 ,sl 5,269 00
Fees arrears for nor over two
Total 21884268.00 3,105359.00

appendix l)Trade creditors (See ageing below and 4,,351,252.@ 4,973,612.OO

fees 287,582.00 279,332.0O

Retention monies

Total 4,638,834.00 s2s2944.O0

Trade creditors for current year 3,695,930.00 2,582,274.OO

Trade creditors for the evlous 655,322.00 2,391,338.00
Trade creditors for rlor arsods over two
Total 4Js12s2.00 4973,612.0O

26

[Include an ageing of the creditor's arrears below]

?92t-2422_
Kshs

Description

Ksh.lt

1 2021

?a?l!02?
. 

Kshql"l"'

2020-2021

' ,'i.ht
Dtscr_!ption

29-29:21)2_l -_'Kshs
2021:2022

Kshs

2Ml!94
Kshs.

2020-202t :

i. Ks hs

Ils$:rry!&q i
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

I I }-UND BALANCE BROUGHT FOR\UARD

Other important disclosure notes
IPSAS 1 encourages an entity to disclose accrual relaled information in relation to an entity's
assets and liabilities. The notes outlined below are disclosure notes in relation to the school's
non- financial assets and liabilities.

l2 Biol cal assets

l3 Stock/ Inventory

Bank balances 1,992,499.55 2,175,157.95

Cash balances 8,574.90 1o,744 90
Short Term Investments

Receivables 3,1 05,359 00 2,459,667.00
lesP 5,2s2,9M.00 4,844,734.@

Total (r4651o.so (r 99,r64.r5)

Cattle
Goats
Trees 22Co
Coffee or tea plantation
Poultry

22U)

a) Borrowings
Stock/ inven at be of the ar 93
Stock/ inv hased the ear 12013
Stock/ inven issued durin the Ir908
Balance at end of the ear 105

27

*?9n:?02-r-
Kshs1

r^ir0Desc pt!l 2021-2022

Kshs

Numbers I-i ?02 :4?-!-
I(shs

2021-2022
Xshs

!P!rDcsc ton

Total

xru-lerll
.t

2021-2022
K^shs

?010-?0?t
. Kshs

Pgssrlrlg! -l
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14 PROGRESS ON FOLLOW TJP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments
that were provided to the auditor.

28

Ref
No.

I ss rrc / ,

()bsen'ations from j l! anagement comments
.\rrditor ;

Status: ..

(Resotyed /
Not Resolved)

'I'imeframe:
(Pul a dole when you
eYpect lhe issue to he

reiolied)
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ANNEX I . ANALYSIS OF PENDING ACCOUN'IS PAYAB LE

4. KABITUHARDWARE

Construction of buildings CREDITOR NOT PA]D IN 2021I. ras[UHARDWARE 18,330,00 25/06D022 18,330 00 CREDITOR NOT PAID ]N 2022
2. KABITUHARDwARE 4,000.00 05/05/2022 4,000.00 CREDITOR NOT PAID IN 2022
3. KABITUHARDWARE 55,940.00 t6l02D022 55,940.00 CREDITOR NOT PAID IN 2022

27,750.00 tU06/2022 CREDITOR NOT PAID IN 2022
5. KABITUHARDWARE 20,480.00 21/01D022 20,480.00 CREDITOR NOT PAID IN 2022
6. MI-TMBAITEcHNoLocTES 84,I05 00 02101/2022 84,105,00 CREDITOR NOT PAID IN 2022
7. MT]MBAITECHNoLOGIES 524,340.00 041t2t2021 524,340.00 CREDITOR NOT PAID IN 2022
8. PARo&soNs 78,360.00 3010612022 78,360.00 CREDITOR NOT PA]D IN 2022

Sub-Total E13,305.00 813J05.00

9. TREZANSUPPLIES 76,500.00 30/07/2021 76,500.00 CREDITOR NOT PAID IN 2022
10. TREZAN SIIPPLIES 62,504.00 212/2021 62,504.00 CREDITOR NOT PAID IN 2O2I
I1. TREZAN SL]PPLIES 346,150.00 21212021 300,000.00 46,l 50.00 CR.EDITOR NOT PAID IN 2021
1 2. s oLVEr.{-rA ENTERpRISES 134,000.00 23/0512022 134,000.00 CREDITOR NOT PAID IN 2022
13. GEoRGE I..[YoRo NDTNGU 15,720.O0 13/05D022 15,720.00 CREDITOR NOT PAID IN 2022
14. GEoRGE NYoRo NDI.INGU t4/06/2022 10,140.00 CREDITOR NOT PAID IN 2022
I5. GEoRGE NDUNGU NYoRo 9,200.00 29/0612022 9,200.00 CREDITOR NOT PAID IN 2022
1 6. nevro MLR.EITHI RUGA 31,200.00 30/0612022 3l ,200.00 CREDITOR NOT PAID IN 2022
17, PoLY E}{ERGY SAVERS 320,000.00 19/10D021 320,000.00
18. poly rmrncy SAVERS 130,000.00 28112/2021 30,000.00 100,000.00 CREDITOR NOT PAID IN 2022
1 9. poI-y ElmRGy SAvERS 52,000,00 21107D021 52,000.00 CREDITOR NOT PAID IN 2022
20. CARoLttrEMUGATHT 48,000.00 30/06D022 48,000.00 CREDITOR NOT PAID IN 2022
21 . ruRenn surcr{ERy 22,500 00 30106/2022 22,500.00 CREDITOR NOT PAID IN 2022
22. MERCY NJERI KINUT}IIA 12.500.00 13/0612022 12,500 00 CREDITOR NOT PAID IN 2022
23. BARSALANG TECH ENTERPRISES 47,600.00 17 lt t /2021 4'7,600.00 cREDrroR Nor pero rN zo22

29

n"i^. .{nlount r Oulstunding

c,,I.o.,.,r tti;:"- ollfiI'
Outslandi

ng
Balance
2021-t

Supplier of Goods or Serlices

Kshs

Conrments

d=a-cb c
lGhs K--t_

.., ;a 
IKshs i

+--+r

Oilgiual
Amount

27,750.00

Supply of goods

10,140.00
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24. BARSALANc rEcH ENTERPRISES 47,600.00 1910512022 47,600.00 CRED ITOR NOT PAID IN 2022
25. sneoruwA IIn/ESTMENT 45,000.00 28110D021 45,000.00 CREDITOR NOT PAID IN 2022
26. FRAMAHA ENTERPRISES 126,100.00 03/0512022 100,000.00 26,100.00 CRED ITOR NOT PAID IN 2022
27 r.nauage ENTERPRISES

28. TrtrKA MoToR DEALERS 24/Ot/2022 250,000.00 221,016.00 CREDITOR NOT PAID IN 2022
29, PIo].IEER LAB SUPPLIES 274,080.00 20/7/2021 CREDITOR NOT PAID IN 2022
30. PIoNEER LAB STJPPLIES 161,250.00 10109D021 CREDITOR NOT PAID IN 2022
31. ptoNeen r-AB suppt-rEs 97,259.00 t6/r1t2021

16r,250.00

97,259.00 CRED ITOR NOT PAID IN 2022

32. PIoNEER LAB SUPPLIES 298,575.00 26101D022 298,575.00 CREDITOR NOT PAID IN 2022
33. plolren IAB stJppI-rEs 33,140.00 05to3D022 33,140.00 CREDTTOR NOT PAID IN 2022
34. ptoNeeR r-AB suppI-rEs 05/03DO22 574,745.00 CREDITOR NOT PNTO TN ZOZ
35. PIoI.{EER LAB ST]PPLIES 29,190,00 29,190.00 CREDITOR NOT PA]D IN 2O2O
36. proureR IAB suppLIES 86,770.00 25102/2020 86,7?0.00 CREDITOR NOT PAID IN 2O2O
37. ptoNeen LAB suppI-rEs 6,480.00 18/0312021 6,480.00 CREDITOR NOT PAID IN 2021
38. PIoNEER LAB SUPPLIES 259,'110.00 fi/04D021 259,710.00 CREDITOR NOT PAID IN 2O2I
39. pror,rrn r-AB sIlppLIEs 240,900.00 17 /06t2021 240,900.00 CREDITOR NOT PAID IN 2O2I
40. PIoNEER LAB SI.IPPLIES 138,1E0.00 r5/02D021 r3E,180.00 CREDITOR NOT PAID IN 2021
4 I . aBRI.IET ENTERPRISES 66,500.00 04102D020 66,500.00 CREDITOR NOT PAID IN 2O2O
42,LAzo ENTERPRISES 324,225.O0 t1/1012019 324,225.00 CREDITOR NOT PAID IN 2O2O
43. LEXN SI}PLIES 13,500.00 08/r112021 13,500.00 cREDIToR Nor pArD rN zo27
44. LEKN suppl-tEs I10,50.0.00 t8/10t2021 l 10,50.0.00 CRED ITOR NOT PAID TN 2022
45. LE)O.I SUPPLIES 136,000.00 1t/1tD02l 136,000 00 CREDITOR NOT PAID IN 2022
46. Lg)(tr.{ suppI-ms 12,000.00 15/122021 12,000.00 CREDITOR NOT PAID TN 2022
47. LE}0N SLPPLIES 8,500.00 16/1212021 8,500.00 CRED ITOR NOT PAJD TN 2022
48. LEXN SUPPLBS 24,000.00 2"7t012022 24,000.00 CREDITOR NOT PA]D IN 2022
49, LEx}i SUPPLES 30,000,00 25/02/2022 30,000.00 CREDITOR NOT PAID IN 2022
50. lr><nr suppl-lEs 7,500.00 25/02/2022 7,500.00 CREDITOR NOT PAID IN 2022
51. LE)G..I SLIPPLIES 15,000 00 2710412022 15,000.00 CREDITOR NOT PAID IN 2022

30

Anrirunt
Paid To-

Date ,

Outstanding
Balance

2022.. t

Outstandi
ng

'Bhlance
'2021-1 '

Supplier of Goods or Sen'ices
C0rhrnents

DRte
Conlracterl

Original
Arirorrnt

471,016.00

274,080.00

574,745.00

06/0212020
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t

52. t-p>ox sLlppLrES 15,000.00 t4/06D022 15,000.00 CREDITOR NOT PAID IN 2022
53. LExN suppt-m,s 7,500.00 t4106/2022 7,500.00 CREDITOR NOT PAID IN 2022
54. LEXIN SI.,PPLIES 52,500.00 1'l/06t2022 52,500.00 CREDITOR NOT PAID IN 2022
55. LEXIN SUPPLES 2,500.00 r7/06/2022 2,500.00 CREDITOR NOT PAID IN 2022

Sub-Total 5,450,538.00 l,120,630.00 3,537847.00
Su of services
56

Sub-Tota I

Grnnd Total 5,450,538.00 I,120,630.00 4Js1rs2.00

3l

Amount
Paid To-

Date .

i()ulstanding
i Balance

i 2022

Outstrndi
ng

Balancc
2021-t

Supplier of Coods or Services
Conrrnents

Dare
Contracted

Original
Amount
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ANNEX 2 - SUMMARY OF }-IXED ASSETS REGISTER

Land I I ( l0acres) 2012 Maai
mahiu

20,000,000.00 21,000,000.00

Land2

Buildings and struch.res

Classes

Staff toilets
Students toilets

Offices
Kitchen
Laboratory

16

4

50

4

I
I

20,000,000.00 1r00,000.00 21r00,000.00

Motor vehicles 1 6/02nu4 3,300,000.00

Office equipment, fumitue and fittings
Office desks

Chairs

Cabinets

Desks and chairs

30

30

2

650

3,800,000.00

1,000,000.00 625,000.00 1,425,000.00

ICT Equipment, and Other ICT Assets

Radio

TV
Laptop

Projector

CCTV cameras

I
1

1

I
36

200,000.00 608,445.00 808,445.00

Tools and apparatus

1

32

Adtlitio n s

d uring the 1,ear
(IGhs) ,

Disposals d uring
the vear

(Kshs)

Irlistorical
Cost c/f
(lrshs)

,30th Junc 2022

Assct class N d ber

hased

Date Location Historicril Cost b/f I

purc (IGhs)
1s;Iuly 2021
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(The School should ensure that a detailed fixed assets register is maintained)

Apparatus e.g, burettes, pipettes flasks
beakers distilled water cell holders
thermometer m icroscope etc.

Chemicals e.g. carbonates, chlorides,
nitrates, sulphates, solutions glucose

starch etc.

4270

596
Textbooks 9355

Other Machinery and Equipment

Photocopier

Photocopier

Printer
computers

I
1

I
4

20t3
2018

2014
2013

300,000.00 200,000.00 500,000.00

Heritage and cultural assets

Intangible assets- soft ware
Finance

Exams
I
I

2016
202t

150,000.00 100,000.00 250,000.00

Total 15061

a

1

33

Additions
during the y'ea r

(hshs)

Ilistorical
Cost c/f
(Kshs)

30tr'June 2022

Asset class Location 1 Historical Cost b/f Disposals during\unrber .Date

purchased (Ilshs)

11Jul1:2021
the r-dar i

. (Kshs) 
I


