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I. INTRODUCTION

1. The FY 2018/19 Supplementary Estimates No.2 has been prepared pursuant
to the provisions of the Constitution and the Public Finance Management Act,
2012 (PFMA, 2012). It seeks to address shortfalls in salaries, security related
expenditures, provisions to mitigate against the effects of drought, support to food
security initiatives, support to manufacturing, provision of critical infrastructure,
and scaling down of expenditures to achieve the targeted overall fiscal deficit

level.

o Key Assumptions and fiscal impact of additional expenditures in FY

2018/19 Supplementary Estimates No.2

2. The following are the assumptions underpinning the FY 2018/19
Supplementary Estimates No.2 and the fiscal impacts of additional expenditures;

(i) The Supplementary Estimates have been prepared to take care of
salary shortfalls, unforeseen and unavoidable expenditures, changes in
donor funded projects and rationalization of slow moving projects,
among other challenges;

(ii) Total revenues are projected at 19 per cent of GDP;

(ili) Overall expenditure and net lending is projected at 26.7 per cent of
GDP;
(iv) Grants are projected at 0.4 per cent of GDP;

(v) The overall fiscal deficit level has been maintained at 6.8 per cent of

GDP;
(vi) Net financing is projected at 4 per cent of GDP; and
(vii) Net domestic financing is projected at 2.8 per cent of GDP.
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e Overall Expenditures

3: The Overall Ministerial cumulative expenditure in the FY 2018/19
Supplementary Estimates No. 2 has increased by 1.6 per cent from the FY 2018/19
original approved budget of which the recurrent expenditure increased by 5.8 per
cent and the development expenditure has decreased by 5.1 per cent. This is within

the 10 per cent threshold as required by the PFMA, 2012.

Summary of Gross Expenditure in FY 2018/19 Budget (Ksh. Millions)
o
GROSS CHANGE CIM;'GE
ORIGINAL | SUPPLEMENTARY |SUPPLEMENTARY| FROM THE FROM THE
EXPENDITURES ESTIMATES| ESTIMATES NO.I |ESTIMATES NO.II| ORIGINAL OM6H \L
(a) (b) (¢ BUDGET BUDGET
d=c-a ‘
f=da
TOTALEXPENDITURES [ 27127711 26751660  2713623] @ 82 00% |
1.0 Ministerial National Government | 1,750,209 1,712,604 177,634 7428 16% |
I1RecurentBudget | 107298} ~ 1063919)  LIM7T3)  6L791] 58%
1.2 Development Budget 67727 648685 L eagsel)  (34.366)  -51%
2.0 Consolidated Fund Services 962,362 962,561 935,989 (26573)] -2.8%
4, The overall change in the National Government Ministerial Budget

(excluding Consolidated Fund Services and County allocations) from the original
approved budget is an increase of Ksh.27.4 billion which reflects a 1.6 per cent
change. This is within the provisions of Article 223 of the Constitution. The
summary of gross changes by votes and Programmes are as indicated in Annex I

of this statement.

II. ADHERENCE OF FISCAL PRINCIPLES AND FINANCIAL
OBJECTIVES
5. In line with the Constitution, the Public Finance Management (PFM)

Act, 2012, the PFM regulations, and in keeping with prudent and transparent
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management of public resources, the FY 2018/19 Supplementary Estimates No.2

has adhered to the fiscal responsibility principles. These include;

i.  Over the medium term, a minimum of 30 percent of the National Budget

shall be allocated to Development Expenditure.

6. In line with this requirement, the National Government’s Ministerial
Development Budget in the FY 2018/19 Supplementary Estimates No.2 is 36.9 per
cent of the total Ministerial Budget while Recurrent Budget allocation is 63.1 per

cent.

ii. The National Government’s expenditure on the compensation of
employees (including benefits and allowances) for public officers shall not
exceed 35 percentage of the National Government equitable share of

revenue raised nationally.

7. The Ministerial Expenditure for compensation of employees in the FY
2018/19 Supplementary Estimates No. 2 is 28.4 per cent of the National
Governments equitable share of revenues which is within the 35 percent threshold
required in the PFM regulations. These ratios demonstrate the commitment to the
fiscal responsibility principle of ensuring that the national government’s

expenditure on wages and benefits is sustainable.

iii. Over the medium term, the National Government’s borrowings shall be
used only for the purpose of financing development expenditure and not

Jor recurrent expenditure.

8. The Government has continued to adhere to this principle as all

Government’s medium to long term borrowing is being channeled towards funding
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of Development Expenditures. Further, this borrowing is carried out within the

context of the Medium Term Debt Strategy (MTDs) approved by Parliament.
iv. Fiscal risks shall be managed prudently

9. To manage fiscal risks prudently as required, the Government has improved
its macroeconomic forecasts and regularly reviews the impact of macroeconomic
projections and their implications on the budget. A detailed Annex on the specific
fiscal risks is usually prepared as part of the Budget Policy Statement. Potential
fiscal risks arising from contingent liabilities, including from Public Private
Partnership projects among others are taken into account and a contingency

provision made to cushion the economy from unforeseeable shocks.

v. A reasonable degree of predictability with respect to the level of tax rates
and tax bases shall be maintained, taking into account any tax reforms

that may be made in the future.

10.  On the principle of maintaining a reasonable degree of predictability with
respect to the level of tax rates and tax bases, the Government continues to carry
out tax reforms through modernizing and simplifying tax laws. In order to lock in
predictability and enhance compliance with tax system, the Government through
the Finance Act, 2018, amended the Income Tax Act, Excise Duty Act, VAT Act

and the Tax Procedures Act.
III. COMPLIANCE WITH PAST POLICY RECOMMENDATIONS

11. During the approval of the FY 2017/18 Supplementary Estimates No.2, the
National Assembly made the following resolutions which we have addressed as

follows;
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12. Resolution 1: That in future, to avoid extensive budget adjustments in the
course of the year which renders the budget unpredictable and reduces its
effectiveness, the committee will require extensive explanation on why/how
expenditure adjustments fit the criteria of supplementary budget in line with the

legal provisions and those found not fit will be denied approval;

Action Taken: The Financial Year 2018/19 Supplementary Estimates No.2 seeks
to address shortfalls in salaries, security related expenditures, provisions to
mitigate against the effects of drought, support to food security initiatives, support
to manufacturing, provision of critical infrastructure, and scaling down of

expenditures to achieve the targeted overall fiscal deficit level.

13. Resolution 2: That if there are shortfalls in revenue, the recurrent budget
should not go up. Indeed, the recurrent budget should not be allowed to exceed the

initial budgeted levels in order to maintain fiscal deficit;

Action Taken: The National Treasury has adjusted the recurrent budget to the
extent of addressing shortfalls in salaries, drought interventions and provisions for
unforeseen and unavoidable expenditures as provided for by the Public Finance
Management Act. The Government has however curtailed growth in areas where
Parliament has pronounced itself on austerity measures such as domestic travel,

foreign travel, training, hospitality among others.

14. Resolution 3: That the challenges leading to low absorption of development
expenditure under the various MDAs be clearly outlined including measures being

taken to ensure that these projects are back on track;

15. Action taken: The National Treasury has issued guidelines to MDAs

emphasizing strengthening of Budget Implementation Committees to ensure that
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bottlenecks hindering smooth implementation of capital projects are addressed
promptly. Further, the Government, vide Executive Order No.1/2019 has
established the National Implementation and Communication Technical

Committee to coordinate implementation of Government projects.

16. Going forward, we have established the Public Investment Management
(PIM) Unit at the National Treasury and adopted the Public Investment Guidelines
that shall guide appraisal of all projects before their inclusion in the budget to

ensure that only projects which are ready for implementation are budgeted for.

17. Resolution 4: That the impact of the expenditure adjustments on budget

implementations as well as the general effect on the economy be provided;

Action taken: The expenditure adjustments in the FY 2018/19 Supplementary
Estimates No.2 are mainly to address shortfall in salaries and other emerging
priorities and absorption. Donor commitments have also been rationalized to
reflect the absorption capacity to end of the financial year. In this regard, the

adjustments are meant to ensure effective implementation of the budget.

The macro-economic environment is projected to remain stable with low and stable
interest rates and competitive exchange rate to support export. Inflation is
projected to be within the targeted range albeit with the risk of raising food prices

following the recent drought in the Country.

18. Resolution 5: That no new project should be introduced during

supplementary Estimates except those that are emergency in nature;

Action taken: In preparing the FY 2018/19 Supplementary Estimates No.2, the
Government has ensured compliance to this resolution and has not included any

new project except those that are of emergency in nature.
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19. Resolution 6: That any expenditure adjustment should be matched by
revised performance targets to ensure this House is able to effectively monitor

budget performance of MDAs.

Action taken: The National Treasury has ensured strict adherence to this
resolution. Where there are adjustments in expenditures in the FY 2018/19
Supplementary Estimates No.2, we have ensured that the outputs and targets have
been adjusted appropriately to reflect changes in expenditures. These adjustments
are contained in the Programme Based Budget for the FY 2018/19 Supplementary
Estimates No.2.

20. Resolution 7: That a review should be done to identify agencies whose
proportion of approved expenditures changes the most. Such analysis will ensure

that such agencies prepare well costed and credible budgets for the financial year;

Action taken: The National Treasury will continue to improve the capacity of
MDAs to ensure that programmes and projects are properly costed to avoid

changes in expenditure estimates.

21. During the approval of FY 2018/19 Supplementary Estimates No.l, the
National Assembly resolved that the Budget for the Judiciary be reinstated. In this
regard, we reinstated the foreign finance development budget for the Judiciary in
the FY 2018/19 Supplementary Estimates No.l. This was reflected in the FY
2018/19 Supplementary Estimates No. 1 Appropriations Bill which was passed by
the National Assembly, and assented to by His Excellency the President of the
Republic of Kenya.
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IV. PERFORMANCE OF FY 2018/19 BUDGET

22.  The implementation of FY 2018/19 Budget continues to face various
challenges. These include the recent drought in some parts of the country,
underperformance of projected revenues and the increased demand for additional

priority expenditures.

23. The cumulative revenue collection including AIA for the period July 2018 to
March 2019 amounted to Ksh.1,179.6 billion against a target of Ksh.1,277.3
billion. This represents an underperformance of Ksh.97.7 billien mainly due to

shortfall in Income Tax, IDF, Railway Development Levy, Import Duty and VAT.

24. The total cumulative expenditure and net lending inclusive of transfer to
County Govermnments for the period ending 31% March, 2019 amounted to

Ksh.1,703.8 billion. This was Ksh.110.2 billion below the target of Ksh.1,814

billion.
V. APPROVALS UNDER ARTICLE 223 OF THE CONSTITUTION

25. The National Treasury has approved expenditures amounting to Ksh.163.6
billion under Article 223 which comprise donor funded projects amounting to
Ksh.90.8 billion. The donor funded projects have however been rationalized,
including approvals under Article 223 to reduce the fiscal deficit. The details of
expenditure approved under Article 223 are as indicated in Annex II of this

statement.
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% Uhange
- Gross
}rtmmabes
from
Supphemen
CHANGE IN GROSS | CHANGE IN GROSS tary
GROSS CURRENT GROSS CAPITAL GROSS TOTAL GROSS CURRENT GROSS CAPITAL GROSS TOTAL CURRENT CAPITAL CHANGE IN GROSS | gopmates
VOTE, PROGRAMME CODES & TITLE ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES TOTAL ESTIMATES Neal REMARKS
Total Programmes 987,108,941 5,358,000,000 6,345,108,941 1,231,492,211 5,187,000,000/ 6,418,492,211 244,383,270 {171,000,000) 73,383,270 12
o e B oot IR sk S . e _\ oo - I I
0733000 Accelerated ASAL
Development _ T.I0RS]  3,358,000,800 6.345,108.941 L231492211]  5.137.000000] 6418452211  244323270) (1710000000 2~ 7330270] 1.2 . —— .
1041 Ministry of Defence
Total Programmcs 96,036417495|  14,974,349,680) 1I1010,767,17) 101 548580318) 17241062241 118.789,642.55|  SSIL162820( 2266712561 7,778.875381 4.0_._
= N N I i I increase Is on account salary shortfall and increase|
i 94378000000 14974349680 109352349680 99954162820  17241.062241) 117195225061 5576162820 2266712561 7842875381 7.2|of security related ire & i donor
PRG7000 Chvil A 2000000000 | 200000000 200000000 200,000,000 I -
0803000 General Admimistration,
Planning and Support Services | 1258417495 ] 1258417495 1194417495 - 1194417,495) (64000000 o @A000000) (51|
. ) : 200,000,000 s = _200000000) 200000000 b . ... = =
1052 Mimistry of Foreign AfMairs
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0715000 Foreign Relation and T . o — — 1 == . ~ [Increase is on account of provision for the blue
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0507000 Y outh Training and
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and Innovation | 2240910851  197,500,000) 2433410851 2270910851 197,500,000 2468.410351) 30,000,000 - g 30,000,000 12
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1066 State Department for Early
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% Change
In Gross
Estimates
from
Bupplemen
CHANGE IN GROSS | CHANGE IN GROSS tary
GROSS CURRENT GROSS CAPITAL GROSS TOTAL GROSS CURRENT GROSS CAPITAL GROSS TOTAL CURRENT CAPITAL CHANGE IN GROSS | gutmates
VOTE, PROGRAMME CODES & TITLE ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES TOTAL ESTIMATES Nal REMARKS
Tw '777 . 58,330,023.517) 112.985,380,000| ‘_Il'.l_.'ils_.m.s_ll__m?um" ll_l.”lm.l! B 11n.1&s.sn‘r_.:£_ B 244,200,000 (lmu} __f’s’_mnl !94) o R o
——— 58330023517 1129853800000 171315403.507]  $8574223.517) 111981260838 170555507385 244200000 (1004096167 (5989162  (04)]
1092 State Department for
Transport = ! 5B ER S ] I SR — S —
Total Programmes 10277442248 90,424,591 835 100,702,034,083|  11,009.442.248|  120,385,390,800) 131,424, 833,048 762,000,000  29.960,798,96S|  30,722,798.96S| 305 o
0201000 Genenal Admimismanon, | - B B B — [Reduction s on account of donor commitment
Planning and Support Services o 298879.621| 1,108,000,000) 1.406,879.621| 301.879,622| 438778584 740658205 3,000,000} (669.221,416) _ (666221.416) (47.4) !ndahoptmhbﬂ fo:CEtll‘!nq' o
PRS00 RMI Tomepant ] masssamas| 74755591835 | 10ea782s4068)  wos782e40es] | 31422652233 31422652233 42.0|increase is on account of donor commitment
O e T 807442932  12226,000.000 13,033.442.932 #07442931) 11750000000 12557442932 1 @rmooncon]  @rsoeeoon| 37| - )
0205000 Aur Transpon 7243340540 2035000000  9.278340540|  7773340540| 1718368148 9.491.708688] 530,000,000  (316631852)|  213368,148] 23| o )
A a— 1.927,779.155 300,000,000 2227779155 2156779155 300,000,000 2456779155 229,000,000 | 229000000  10.3increase is on account of AlA enhancement
1093 State Department for
|Shipping and Maritime B 5 B . SIS S S SEE (e = = e SR e
Tuuli‘m:T | 1sses7ram;) - 1,650,577,232 1913.861,767 1 1,913,861,767) 263,284,535 | - 263,284,535 16.0 B
0220000 Shipping and Maritime Affiirs 1,650,577,232 - 1650577.232) 1913861767 - 1.913.861,767] 263,284,535 || 263284535  16.0/Increase is on account of AA enhancement
1094 State Department for
Housing & Urban Development — — - = e m— S R EEEE: I :
Total Programmes | gagsean|  2saesmaz2nd 25,936,438,628| TBOS14,779|  30.576,694.343 EECEURE: 39.118368)  5381652,126] 5420770494 209 B - B
0102000 Housing Development and
Human o B 364,295,765 UTBMJ!?‘__ 6,938, 188,044 35515748 6.473,892.279| 6,829,049, 702 (9,138 342) (100,000,000 (109,138342)  (1.6), = ) o
X Increase is on account donor commitment &
9 wd P provision for procurement of Bus Rapid
;i 172,464,286 18,621,149,938 18,793,614,224 224634010] 24102802064 24327436074  52.169.724 5.481,652,126 __29.4Transport{BRT) B
0106000 General Administration
Plan andSupporiServices |  204.636360 | 204,636,360 200,723 346 i Zﬂl_ﬂ.‘lm _('!._'lll.ﬂl!} G (B.913,014) (1.9) B R o
1095 State Department for Public
Works - : - — SPSIE.\ ST, S——— B SR— " . N . SR —
Total Programmes 1,614,039,251 1,903,291 505} 3.517,331,056 1,604,844,620 1,133,091 505 2,737,936 425 ©INMEN]| 70200000  (TTINMEI| (222)] - - -
0102000 Housmg Development and
Human Settlemer  1317410) - 1740 1mz40] 0 A 7317410 I - - 4
0103000 Govemment Bulldings | 347532830  1423.971.69 1.771.504.523 134,593,579 777,531,693 121252 (12999251 (646440000 (659.379.251)| (37 2)| Reduction is on account of budget ratior s
0104000 Coastline Infrastructure and
Podestrion Acces _ Bnaan 392,323,620 MLWLWY 2 SASDN  ZGeN ST 1216887] (43960000 = (2.M3.113) (104)Reduction is on account of budget rationalization
0106000 General Admunistration
Planning and Support Services 257522481 47821992 305344473 260,050214 18021992 278072206 2,527,733 (29,800,000) @7272.267)|  (8.9){Reduction is on account of budget rati
0218000 Regulation and Development of
the Construction Industry ) 922430287 99,172,500 1.021,602.787| 922.430.287 49.172.500] 971,602,787 | (50000000)  (50.000000) (4.9)| R N
1096 State Department for
Housing, Urban Development and
Publie Works o - i B i [ ) ) L
Total Programmes 6627006 2,003,039.943 2709666949 B36ST1AET| 2042505220, 179376707 130244481) 39468277 16990758 63| )
0102000 Housing Development and B
| Human Sensemen i _ 91801641 997.107,721 1088909362  91s0ledl|  989.s00571)  Los1302212) 1 cemasol  geoasof @7 o
010000 Covemaist Brlags: 116,008,852 140,228,307 256237159 116008352 140.228 307 wsenrasel - - - - - .
0104000 Coastline Infrastructure and
Pedestrnian Access 24,621,587 6,874 380 31,.495967| 24,621,587, N 6.874.380( 3l49s967) 00 o 4 - - - N B -
0105000 Urban and Metropolitan
Development | 36224868 814,224,027 BS0448895) 37017768 (862651044  §99.668812] 792900 | 48,427,017 49219917]  5.8|Reduction is on account of budget rationalization
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% Change
n Gross
Fstimates
CHANGE IN GROSS | CHANGE IN GROSS tary
GROSS CURRENT GROSS CAPITAL GROSS TOTAL GROSS CURRENT GROSS CAPITAL GROSS TOTAL CURRENT CAPITAL CHANGE IN GROSS | pogimates
VOTE, FROGRAMME CODES & TITLE ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES TOTAL ESTIMATES Nal REMARKS
1007000 General Administration
Planning and Suppont Services 626,562,336 25,000,000 651,562.336| 635,995,028 |3.om,mo}» 648,995,028 9.432,692 (12,000,000) (2.567308)]  (0.4)
- S, S . . 11 U 1 mncrease is on account of provision for salary |
Dot ——: 258862642]  300.000000f 558862642  354.790072f  295.000000]  649.790072f  95.927430f (5000000  90.527430f 163[shortfall =  —
1193 State Department for
Petrolesm - —_— = 4 = == b=, - e e = o T
Tomifropmmmes | (ascioeiis 3ISESN0NNN 0 ISIAINAM] 0 2BLMATI I0BANA)| 0 JAMITIANI] 0 MMeA 0 eeesMly 0 aessy @7y 00 0 |
0215000 Exploration and Distribution of
OilandGes | 25643004  3258.500000]  3.514930044f 281796472  3208480659]  3490277.131f  25366428f  (s00193n| @ @ssoy o7 00|
1202 State Department for
| Tourism ] . . S| | - B . — ! ! S - . ——=—
b 2,759.730.321 1450000000 _4809,7303211]  3,97695321] @ 1850,000000) S.4TA9SI1] @ 637,965,000,  (200,000,080) 437,965,000 L S S |
|0307000 Trade Development and
i 139,337,200 - 139,337,200 104,302,200 - 104,302,200 (35.035,000)| . (35.035,000)(  (25.1)| Reduction is on account of budget rationalization
0306000 Tourism Development and 1 P 1T I ) I 1  [increaseis on account of AlA which was notbe |
Promotion 2,620393,121 2,050,000,000] 4670393121 3293393.121) 18500000000  5.143393.21)  673.000000(  (200,000000) 473,000,000  10.1|reflected previously il
1203 State Department for
| Wildlife — N Y. EONIC S E ST . s e S (e, WENEE SRS R T S PI SRIE |
_‘_':_y____"g______sis_«'luu 1,118,266,000| 6,682,740,316 6,117,633,920| 1,053.250,000| 7.070583,920) 553,159,604 (65016,000)  4s8a43604) 73 |
1019000 Wildlife Conservation and
M 5,564,474.316) 1,118,266,000 _6,682740316]  6,117,6339200  1053250000(  7,170,883.920) 553,159,604 (63,016,000) 488,143,604 7.3|increase is on account of enhancement of AIA |
1204 Ministry of Tourism and
m ———l S T— — _— - — — S S S —— —_—
1:‘"“ p— 990384020 377,250000) 13676340200  1016419020]  177.250000) = 1,193,669020) = 26035000  (200,000,000) (173,965.000) (12.7)] - ]
0307000 Trade Development and ]
Promoty - - 4 3sesseeof - 35,035,000] 35035000 ) i 35,035,000 - N
|0306000 Tounsm Development and is on account of transfer of function to
Promotion 320,462,524 370,000,000/ 690,462,524 311,462,524 170,000,000 481462,524) (9,000,000 (200,000,000 (209.000,000)) (303)|State Department for Tourism |
1019000 Wildhfe Conservation and
| Management 669.921.496| 7,250,000 677,171,496 669.921.496| 7.250,000) 677,171,496 B E i I ) - . ]
1211 State Department for Public
Service and Youth
Total Frogrammes 1,319,986,450 1,800,821 492 3,120,807,942 1,562,260,670| 1,391 478,885 2,983,739,555 242274220 (409,342,607) (167.068387))  (5.4) )
. ) Sl ) S T T Reduction Is on account of Transfer of function o |
[P7A08 o Scovicn Toesbmrcs. 424,176,138 400,945,041 msa2aT9| 4076138 2M6202434)  TI03I7ST 4 amzaeon|  1474260m| (13.9)|state Department for Public Service
0709000 General Administration —f
| Planning and Support Services 129.850.560) 1 _129.830.560} 129850360¢ 2~ =z 01 @ 198503560 @000 94 200 - (T & —
Increase is on account of transfer from State
Empowerment Department for Youth and Reduction is on
9711900 Youlk account of Transfer to State Department for
765,959,752 1,399.876,451 2,165,836,203 1008233,972)  1105.276451]  2113.510423) 242,274,220 (294.600,000) (52325,780))  (24)|Public Service o |
1212 State Department for Gender
- S B -t S . ~ 1_,, r—— —— ]
el Eragramncs 1,507,682427 2.813,000,000 4,320,682,427) 1435,330,551 2813,000000(  4,248,330,551 (72,351 876) - (12351876))  (1.7) - e =
T_‘mc"‘""“‘w - g 2.075,000,000 2,075.000,000( 4 20750000000  2,075.000,000] A R E - - S __{
9912000 Gender Empowerment 1.265,542.266| 738,000,000 2,003,542, 266 1.182.112.266| 738,000,000) 1920112.266]  (83.430,000) - (83.430,000)]  (42)f . B ]
0913000 General Admimistration,
Planning and SupponiServiees | M2M0061] o 20061 @ 2532i828) 0 o 0 13:8285) 0 nomaa 000 o 00 1LO7BAM| 46 e
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Annex 11: Summary of Additional Allocations Approved Under Article 223 by Vote and Programmes 2018/2019 (KShs)
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GROSS CURRENT| GROSS CAPITAL | GROSS TOTAL
VOTE, PROGRAMME CODES & TITLE | ™" oo CETISATES RSTREATES PROJECTS PAYMENT DETAILS REMARKS/ PURPOSE/JUSTIFICATION
o | Additional Funds Approved Under Article 223 20182019~ |
1011 The Presidency | i e B&F A (S TN, DS GO P i
Total Programmes | 8380000000  243,000000)  1081,000000f . | S e
0702000 Cabinet Affairs 193,000,000 30,000,000 223,000,000| Shortfall in O&M (ksh. 193 million) and Technical A to |Disbursed Kshs.27,044,763.00 out of |Shortfall in Operations and Maintenance
Strengthen the office of the President (Donor - ADB for the Ksh 30 Million, under ADB,
Presidential Delivery Unit (PDU))-Ksh.30 million PDU
0703000 Government Advisory Services I 213,000,000{National Strategy to Counter Violent Extremism in Kenya under [DISBURSED | Donor Project
EDF/EEC
0704000 State House Affairs | 2790000000 _279.000000[Recurems | |Shortfll m Operations and Maintenance
0734000 Deputy President Services 366,000,000 _366,000,000| Recurrent . |Shortfall in Operations and Maintenance
1021 State Department for Interior i ] - IR (s CUN R | SO
Total Prog s - 8,211,913,600] 8,211,913,600 B - - - ] ]
0602000 Planning, Policy Coordination and 6,246,913,600, 6,246,913,600| National Integrated Information Management System (NIIMS) | DISBURSED Ksh.2 billion by National Integrated Information Management System
Support Service And Legal Compensation March, 2019 %(NINS)AMlchM_
0601000 Policing Services 1,965,000,000 1,965,000,000|Ksh 1.5 billion for the police group life insurance & Ksh. 450 Shortfall in salaries and operations
- S (— o million for security operations R | [ Y S
1024 State Department for Immigration and
Citizen Services DR s | | S - R I B ] o o S o
Total Programmes 274,361,544 sn.m.s?qF 851,641,094 e e
0605000 Population Management Services | 274,361,544 577,279,550 851,641,094|Ksh 265million for salary shortfalls, Pending ICTS bills and Pending ICTS bills and Production and issuance e-
| [|Production& issuance c-Passport . |Pewor I
1032 State Department for Devolution SR B N o B S
Total Programmes ) 0 677,000,000 B - R
0732000 General Administration, Planning and of 75,000,000{ D Confe and Devolution Summit To support Devolution Conference and Devolution
Support Services. | Summit
0713000 Special Initiatives | o] 602,000,000|Drought Mitigation: Food relief & Logisties | - | Drought Intervention
1035 State Department tment for De Develop-nt of
the ASAL o - e |
Total Programmes - 2443832700 o] 244383270 - 1
|0733000 Accelerated ASAL Develop 244,383,270 0| 244,383 270|Famine and Relicf Supplies for the FY 2017/18_ Pending bills & |DISBURSED Famine and Relief Supplies for the FY 2017/18_
Ksh 2 million for salary shortfall - o __ |Pending bills B o
1041 Ministry of Defence  2,576,162,820] 0 25761628200 o I e |
0801000 Defence 2576162820 2,576,162,820|Salary on account of phase I and 11 of Job Evaluation R
1052 Ministry of Foreign Affairs - N - i R R R S SRR R
(Total Programmes 1,043,565,550 300,000,000 1343555850 S ]
0714000 General Administration Planning and | 536,706,970 0 536,706,970|Salary shortfall & High Level Conference on Sustainable Blue Support to High Level Conference on Sustainable Blue
Support Services Economy Economy
0715000 Foreign Relation and Diplomacy |  506,858,580| 300,000,000 806,858, 580| Salary shortfall, Shortfall for state visits & Sustainable Blue DISBURSED Shortfall in state visits & Sustainable Blue Economy
Economy Conference ( Donor ) Conference ( Donor ) S -
1064 State Department for Vocational and T
Technical Training - e | U | (O | SR
Total Programmes .os‘rvss'mql: 3670735000 0
0505000 Technical Vocational Education and | 1,000,000,000 3,603,000,000| Salaries shortfall on account of the tutors trasfered from Teachers| Disbursed Kshs 605,980, 164.00 out |Salaries and Donor Project
Training Service Commussion to State Department for Vocational Training |of the additional Kshs. 1Billion.
& GOK/AfDB Support to TVET for Relevant Skills Development | Total Disbursed to date
| Phase II (Donor) Kshs.905,980,164.00




GROSS CURRENT| GROSS CAPITAL | GROSS TOTAL
VOTE, PROGRAMME CODES & TITLE | L 20 o ESTIMATES SCTIMATES PROJECTS PAYMENT DETAILS
0507000 Youth Training and Development o 67735000 " 67,735,000| Kenya Italy Debt Development Programme: Youth Polytechnics
. B | | b [(domor) o - - 4 - -
1065 State nvn—p-..:-.ﬂ-: C-E.!.!a.
Education | Aty [y | S | [ o D - o o ot
Total Programmes | un@@oiv 180,059,569  5,380,059,569 S E— —— SEE———
0504000 University Education 5,200,000,000 180,059,569 5,380,059,569| Ksh 5.2 billion for salary shortfalls for universitics & Kenyatta | Disbursed Kshs 180,059,568.00 our
University Teaching and Referral Hospital under China: Loan of the Kshs. 180,059.599. Total
AIA Disbursed Kshs1,680,059,570.00
1066 State Department for Early Learning & 200,000,000 1,300,000,000 1,500,000,000/
Basic Edwcation. | “l_y — e = - -
0501000 Primary Education | = © _1,300,000,0000  1,300,000,000/Shortfall in Salaries . N L]
0503000 Quality Assurance and Standar 200,000,000 1 200000000 ] = e S
1071 The National Treasury | I R b e o . N
Total Programmes .....ca.u:cs _ T19476220]  5,187,990,220{ o S o .
0717000 General Administration Planning and 3,303,014,000 0| 3.303,014,000| Revenue Enhancement Initiative (KRA) DISBURSED
Support Services = il e —— - - e
0718000 Public Financial Management 1,105,500,000 439,476,220| 1,544,976.220| GESDEK & Infrastructure Finance and Public Private Partnership | Disbursed Kshs.266,837,594.00 out
(IFPP) Project: IDA Credit No. 6121 & 5157 of Kshs.558,412,283.00 under World
Bank IFPP Project
g?ﬂwsﬁi Policy "o  340,000,000]  340,000,000|Programme for Rural Outreach of Financial Innovations and | Disbursed Kshs.75,217,216.00 out of |
For and M Technologies (PROFIT): IFAD Kshs.285,000,000.00. Total
Disbursed to date
Kshs.,300,902,200.00
1081 Ministry of Health R N I e O —
Total Programmes | 17044043, ol B v
0404000 General Administration, Planning & 17,044,043 0| 17,044,043 |Recurrent
Support Services o B | o S
1091 State Department for Infrastructure |
Total Programmes o smaso0  smigsee |
0202000 Road Transport 0 8,721,480, 8,721,480,000| Road Construction - (please specify the projects and donors to
| ~|facilitate ease of obtaining the information) o
1092 State Department for Transport SRS (e Y | 'S S| S
Total Programmes ] 0 ~35,200,561,986|  35200561,986) S || ——
0203000 Rail Transport 0 35,200,561,986 35,200,561,986| Mombasa-Nairobi SGR Project - Loan AIA Disbursed Kshs.35,200,561,986.00
1093 State Department for Shipping and
Maritime N | = - o R S -
Total Programmes g S nnuun.-u‘ e 2635642 e
_owu.SS.:.:.d-Bn-.l.. Affairs 2,635,642 o  2e35642|PendingBills  \
1094 State Department for Housing & Urban
Develop IR | Y S
Total Programmes | le_|-|q.E- ___7,000,000,00 R — T‘ S
0105000 Urban and Metropolitan Development 0 7,000,000,000 7,000,000,000| Completion of Markets, Nairobi Metropolitan Services
Improvement Project (NaMSIP) and Kenya Informal Settlement
e S B R _ |tmprovememtProject =~ 0 @ - e )
1107 Ministry of Water and Sanitation | s e - )
Total Programmes | o  e1700000000 6170000000 |
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REMARKS/ PURPOSE/JUSTIFICATION

m.ﬁ.on to Revenue Enhancement Initiative (KRA)

Performance for Results and Donor Project

S

ShortfallinO&M

Donor Project -
B




GROSS CURRENT]
VOTE, PROGRAMME CODES & TITLE ESTIMATES

1017000 Water and Sewerage Infrustracture T |
Development

1108 Ministry of Environment and Forestry I
Total ngrlmmu - _ B ?}?6@.@_
1002000 Environment Mlnagemcm and 50,000,000
Protecon |
1018000 Forests and Water Towers 2,326,000,000
Conservation IO | 8
1122 State Deparl:-ml for Information

Ci ions and Technology &

 Innovation - | ]
Toul Prugnmnu - | 7!@.@
10210000 ICT Infrastructure Dcvc]upmtnt 0|
02]7000 Eﬁommcm Scrvu‘.es - o _L ) - 7,_0-20:007(5»7
1123 State Department for Bmdumng&

| Telecommunications

[Total Programmes | 700,000,000/
0208000 Information And Communication 700,000,000,
[Services S| [S——
1132 State Department for Sports 18

| Total Programmes | ss500000
0901000 Sports 8,525,000,000
1152 State Department for Energy | |
Total Programmes 53,000,000
0211000 General Administration Plannlng 53,000,000
and Support Services | - -
0212000 Power Generation 0f
|0213000 Power Transmission and Distribution | 0|
0214000 Alternative Energy Technologies | 0
1162 State Department for Livestock. | |
Tnul Pro'r:n.ng B 31,000,000 |
0112000 Livestock Rmuoestganmmd 31,000,000
Development

1165 State Department for Crop 1T ]
[Developmormt: .. e
TotalProgrammes 8,302,939,805

GROSS CAPITAL GROSS TOTAL
ESTIMATES ESTIMATES FRDMCIS
6,170,000,000)  6,170,000,000|Nairobi Sanitation OBA Project,Nairobi Water Distribution
Network, Nairobi Satellite towns Water and Sanitation, AfD
Supported Northern Collector and Ithanga Water Supply
288431500 2664431500 -
288,431,500 338,431,500| Hosting of 4th UNEA Session and Donor Projects
o -2326,060,006§uppon___wm - - -
 6slax09%|  ese209%
6,534,220,936, 6,534,220,936/|Konza Phase 1 Horizontal Infrastructure development EPCF undr
S RSN | ... S
o 7.000000|Shortfallin O&M -
e 7ol
0 700,000,000| Increase in AIA
00000000  8ses000000)
20,000,000 8,545,000,000|Sports and Culture Fund
_mamasss|  massusssl
53,000,000 Salary shortfall
o '27963,00—0:006_- 2,963,000,000| Various Donor P Projec!s (plule spetnfy d\epm)ccts ‘and donrs
R B m“ ilitate ease of obtaining the 1 nation) S
15,578,138,599 15,578,!38,599 | Various Donor Projects - (please specll'y the propcu and donors
o facilitate ease of obtaining the mfor n) B
2,691,000,000 2,691,000,000 Vannns Donor Projects - (please spccufy lhc projects and donors
D to facilitat au:of‘ 'V'j,ﬂri mation) .
_aseselsil agstselsl
1,826,561,517 1,857,561,517|ICT Pending Bills, AGPO Drought Mitigation and Regional
Pastoral Livelihoods Resilience Project under World Bank
 2,100000,000  10,402,939,805| e e e e

unds | Disbursed Kahs 1.950913 759,00
out of Kshs.6,500,000.000.00.

Page 3

PAYMENT DETAILS

DISBURSED ON 19 FEB

BEING PROCESSED FOR
DISBURSEMENT

Article 223 for R Regional Pastoral
Livelihood Resilience Project is
Kshs.1,700,561,517.00 and disbursed
Kshs.371,999,172.00. Total
Disbursement is

Kshs 896 999,172.00

REMARKS/ PURPOSE/AJUSTIFICATION

~ [Donor Project -

|
- .

| Hosting of 4th UNEA Session and Donor Projects

| Donor Project

1 S A

Support to KFS to supplement lost revenue

ICT for Presidential Delivery Unit

Govemnment Advertising Agency Pending Bills- From
AlA

* |salary shortfall D
~ |ponor Project
R |
~ |ponor Project

" |ICT Pending Bills, AGPO Drought Mitigation and
Donor Project




GROSS CURRENT] GROSS CAPITAL GROSS TOTAL
VOTE, PROGRAMME CODES & TITLE ESTIMATES ESTIMATES ESTIMATES PROJECTS PAYMENT DETAILS REMARKS/ PURPOSE/TUSTIFICATION
[6107000 General Admmustration Planning wd 2.152,120,935, 100,000,000 2,252.120,935/Straiegc Foods Reserve Trust Fund and Enable Youth DISBURSED Mot Drsbursed under | Stratepx Foods Reserve Trust Fund andDonor Project
Support Services AIDB Enable Youth Kemya Article 223 not
ot RMD but project has submitted
utithsahon request for AfDB funding
0108000 Crop Development and Management | 6,150,818,870] 2,000,000000] 8,150,81%,370|FY 2018/19 Purchase of Maize -NCPB, Compensanion 1o Sugar- | DISBURSED 5,986,919,564 00 ON|FY 2018/19 Purchase of Maize -NCPB, Compensation
Cane Farmers and Purchase of FY 2018/19 Subssdized Fernlizer |22 FEB 2019 to Sugwr-Cane Farmers and Purchase of FY 2010/19
Suwhrdired Fernl
11466 Staie Departmest for Fishenes,
Aquacalture & the Blwe Economy ] e | . I .
[ Tetal Programmes - "o 520,000,000{ 520,000,000] _ 1 - —
0111000 Fishenes Developmen and of 520,000,000] 520,600,000 Aquaculture B Develoy Prog NOT DISBURSED - To be disbrursed | Doner Project
Managemem once the PIU 15 1n place
1167 Staie Depariment for Imgatien _ . ~ S
Total Pregrammes 149,976,709 Ll 149,976,709 o
1014000 Irngston and Land Reclamaton 143,844,539 O 145,844,539 Salanes shortfall & Water Trucking, Mmmntenance & Drought Intervention and Pending Bills
P _ ____': of Boreholes and AGPMO Pendmg Balls - ] o o
1016000 General Adnnisranon, Plannmg snd 4,132.170 0 4,132,170
|Suppont Services o ]
1168 State Departmest for Agricuttural
Research I _ -
Tatal Pregrammes 152,000,000 400,000,000 1,252,000,000{ e . i
0120000 Agnculnsal R h & Develoy 52,000,000 400,000,000} 1,252,000,000] Ksh 852 million for salary shortfall for KARLO & the State Donor Project
Department &Chmate Smart Agncultural Productivity o -
1173 State Department for Cosperatives
Total 40,800,000} | 40,000, . R
0304000 Covpwauve Developrnt and 40,000,000 40,000,000/
| M oonont — — _—
1174 Sanie Departasent for Trade o
Total Pregrammes 54,000,000/ 86,000, 000) _ _
0307000 Trade Development and Promoton $5,000,000/ 0 £6,000,000| Ksh 36 milk:on for salanes & Kenyas participstion st Chinas Suppor! to Kenyas paneip at Chinas | ]
[ | Import Expo Lmport Expo
1175 State Department for Indwatrislizatioa
Total 52,100, - 52,100,000 N
0302000 Inchnal Development and 52,100,000 52,100,000| Salary shortfalls
L
114 State Depariment for Labsur _
Tetal Pregrammes 0 __ 100,000,000/ 100,000,000
[o907000 Manpower Development, Employmem of 100,000,000} 100,000, 000| Informal Sector Skalls and occupation Sarvey Donor Propect
and Productivity Manag L ]
1185 State Department for Secihal Pretection
Tetal Pregrammes 244,358,492 434,500, 680,850,452 - 1
0908000 Social Development and Chuldren 244,358,492 0 244,350,492[Soreet Families Rebabilration Trust Fund Movement from State Deparmmen for Correctional
Services o Services to Social P
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GROSS CURRENT| GROSS CAPITAL | GROSS TOTAL
VOTE, PROGRAMME CODES & TITLE [“" 20 oo TS it gyt ady PROJECTS PAYMENT DETAILS REMARKS/ PURPOSEAJUSTIFICATION
0909000 National Social Safety Net | To| 436,500,000 436,500,000| National Social Safety Net under World Bank " |Disbursed Kshs.298,111,689.00 out |Donor Project - - B
ot Kshs,436,500,000,00 Total
B ] S Disbursed Kshs. 346,111,689
1192 State Department for Mining - o [l S | S (BN | S e R
Total Programmes 105,360,122 0 105,360,122 | B B -
1007000 General Administration Planning and 9,432,692 - T e 4-3_2-,692 Salary shortfalls - — —— - = N
Support Services | SEE——— O ) . S 2 e SEET R L N S
1009000 Mineral Resources Management B . 95,927,430 Salary shortfalls oz — o N (e ) S [ S P
| NS U, WU N R . [ ]
1193 State Department for Petrolewm | | . [T A S ] (S | (S ——— e
| Total Programmes o0 500,000,000 SW.W‘!‘WO_ S - T E! o S
0215000 Exploration and Distribution of Oil and 0 500,000,000 500,000,000
Gas
1202 State Department for Towrism | | ] N o P NI R b
Total Programmes e ARONRNGR. M e ot [ o - - EESSN S oz e B
0306000 Tourism Developmmt and Promotion | 40,000,000 0| 40,000,000 Recurrent Shortfall in Operations and Maintenance
1203 State Department for Wakahte | | | ___  r—
Total 11,645,400 o 11,645,400, - ] -
1019000 Wildlife Conservation and 1 tueasaco] 0 11,645,400[ Recurrent h o payment of AGPO Pending Bills =
IMlmgcmcnt ] e S - N | e
1214 State Department for Yowh | [ . - - |
Total Programmes 1 300000000 00 o Joooonooi S I o ]
0711000 Youth Empowerment | 300000000 0 30,000,000 Recurrent B -y |Shortfall in Operations and Maintenance
1221 State Department for East African
e »
Total Programmes | seoeool o] seoee000f R ) . I N
0305000 East African Affairs and Regional 148,634,814 0 148,634,814|Recurrent Salary shortfall & Shortfall in Operations and
Integration - - ) i - Maintenance
Tzziﬁuﬁﬁmrnm_ lad | ] o I o o T I ]
Northern Corridor Development | e e e o o B R o - I ]
Total Programmes 1 70,000,000]  3,485500,628)  3,555500,628) e o R
OBOSOOOEastAhcmAEmMRegom] 70,000,000 0 70,000,000| Recurrent Shortfall in Operations and Maintenance
1013000 Integrated Regional Development | 0|  3.485500,628] 3,485 500,628|Kimwarer Multi-Purpose Dam Development Project under Italy | Disbursed total of Donor Project ]
I R R R .~ |Kshs3assso062800 [ i
1252 State Law Office and Department of
gesthoe: . R (S s e E P S (N -~ e e _
Total Programmes | sae4dssl  of  sisie44ms] o =l e . -
0606000 Legal Services 360,965,945 ) 360,965,945 Recurrent 7 |Legal fees-Maritime Delimitation (Kenya Vs Somali)
and Shortfall in Operations and Maintenance
0607000 Governance, Legal Training and 146693600 0|  14,669,360|Recurrent o o " |Shortfall in Operations and Maintenance |
Constitutional Affairs
0609000 General Administration, Planningand | 152529179] 0|  152,529,179|Recurrent e ~ |Shortfall in Operations and Maintenance |
Support Services I B S o - o - ]
1261 The Judiciary o [ N A S B N O N SR
Total Programmes |} 80000000 108717525  18m7ssf . . R
0610000 Dispensation of Justice 80,000,000/ 108,717,525 188,717,525|Support to Anti Corruption cases, Refurbishment of Forodha Support to Anti Corruption cases, Refurbishment of
House,and Capacity Building for the Supreme Court-FORD Forodha House,and Capacity Building for the Supreme
- B .\ | |Foundation(Donor) I Court-FORD Foundation(Donor)
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3 GROSS CURRENT| GROSS CAPITAL | GROSS TOTAL i >
VOTE, PROGRAMME CODES & TITLE ESTIMATES ESTIMATES ESTIMATES PROJECTS PAYMENT DETAILS REMARKS/ PURPOSE/JUSTIFICATION

M e —— 5 e o

2031 _Innenaannm_an..ﬂ.i_ and Boundaries
Commission e e T S = e N S 1 e

Total Programmes | 3meeepe0] o 373000000 | N o —
0617000 Management of Electoral Processes 373,000,000 0 373,000,000 By -Elections (Migon, Wajir, Embakasi South, Ugenya & Mcaw By -Elections (Migor, Wajir, Embakasi South, Ugenya
Lelan) B I ) ‘ ‘ & Mcaw Lelan)

2041 Parl y Service Ct

TowlProgrammes | seooe0o0f o  seeoeo00) _ _ ___} | _ —
0722000 Senate Affars | 5000000000 0 @c@gzg._o:amsamiﬁug S - ~ [Moving from State Department for Planning

2051 Judicial Service Commission | ] -y ; ~ S
Total Programmes _ . se0000000 o 50000000y
0619000 General Administration, Planning and o 50,000,000 0 1 i

Support Services B R [ o B S

2081 Salaries and Remuneration Commission
Total Programmes
_o..__.uuooo Salaries and Remuneration 148,000,000

Management ) oy e e e e ) ) ) ] N

2091 Teachers Service Commission

Wii\\\‘\i\LH|.|ﬁ.||.| I .

| Total Programmes | 14,400,000,000) B _quwnm _a.muqsuoum . N ol S
14,537,003,985| Salaries for teachers for the impl ion of Phase 1 JE NOT DISBURSED - Project yet to | Salaries and Donor Project

0509000 Teacher Resource Management 14,400,000,000| 137,003, 985!
kggsgauaﬂag_?&nﬂ ) v.dunu_m_n.&.anenn B B I —— - N

2101 National Police Service Commission

Total Programmes | seeoeol o I_ws...n.i. e o
0 Repair of Motor Vehicles

0620000 National Police Service Human 15,000,000/
wnuo.ﬁno?_-uhmn!ﬁ: I R B R .
2111 Auditor General . D B B I S

S ———

[ Total Programmes L H_.Eﬁ‘ o 273,000,000 R i I
m:ﬂ?ﬁ wvaa_-._ Audit omnocna‘ Governments Wn_..&bn

0729000 Audit Servicess 273,000,000 0 '273,000,000| Recurrent

" TotalProgrammes 64,390,125,481] 99228667015  163,618,792,49%
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1. Statement on the Financial Year 2018/19 Supplementary Estimates No.
I[I. 9.5.2019. Hon Duale

2. Report to Parliament on All New Loans Contracted by the Government of
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Treasury and Planning. 28.3.2019. Hon Aden Duale

3. The report of the mediation committee on the division of revenue (No. 2)
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Ichungwa
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Treasury and Planning.

5. Report of the Budget and Appropriations Committee on the Budget Policy
Statement (BPS) and the Debt Management Strategy for 2019/2020 and
the Medium-Term. 27.2.2019. Hon Kimani Ichung’wah

6. Report of the Budget and Appropriation Committee on report on the
proposed budget estimates for the Financial Year 2019/2020. 04.06.2019
Hon. Kimani Ichung'wah

7. Report of the Budget and Appropriation Committee on the Supplementary
Estimates No.1 for the Financial Year 2019/2020. 26.11.2019 Hon.
Kimani Ichung'wah

8. Draft Division of Revenue Bill, 2019 from the National Treasury and
Planning. 14.2.2019. Hon Duale

9. Report of the Budget and Appropriations Committee on the Division of
Revenue Bill (National Assembly Bill No. 11 of 2019). 19.3.2019. Hon
Kimani Ichung’wah

10. Draft County Allocation of Revenue Bill 2019 from the National
Treasury and Planning. 14.2.2019. Hon Duale
11. Report of the Budget and Appropriation Committee on the

Supplementary Estimates for the Financial Year (FY) 2019/2020.
26.11.2019 Hon. Kimani Ichung'wah

12. Draft Division of Revenue Bill, 2020 from the National Treasury and
Planning.
13. Third session budget and appropriation committee report on the

division of revenue bill, 2019 (Senate bill No.13). 31.07.2019. Hon.
Kimani Ichung'wah

14. The Budget Summary for the Fiscal Year 2019/2020 and the
supporting information from the National Treasury. 30.4.2019. Hon Aden
Duale

15. Report to Parliament on all new loans contracted by Government
from 1st January 2019 to 30th April 2019. 27.6.2019. Hon. Benjamin
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