
REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAT

E n h anc i n g A c c o u ntab i I i t.v

RE

THE AUDITOR-GENERAL
I

ON

SHIRIKISHO PARTY OF KENYA

FOR THE YEAR ENDED
30 JUNE,2023

V Ear/fiil:
Hfrs, Zi sE? trllz+

THE
LY

TASI.ED
BY:

e Tf t)r3| 'rr ht a LEhA t12.rY

^)
o too e^) a NT P

crg Le.nerae(J-E)

AcrEffi
(

\



IFM
202 (O9 APR

\
.1-

t.\.
-r.$'
, .',qL-

,- ?si:, ''

ut
'i,
L-

! ,-'

J

I

SHIIU KISIIO I'All't'\', Ol.' l(1.,N\',;\

,\NNtl,.\l, ILl'-POlt I r\Nl) l"l\..\N(lI.,\l. S'l';\ Il.-I{l'.\'l S

l;( )l{'il I t. I..t\.,\ N(_ I.,\ L Y I._,\ ll t..} I) l- I)

3o I Ir ,l uN Ir 2023

accor(larrcc rvith tllc.\ccrual llasis ot,\ccounting )lctho(l urtdcr tltt'lntcrttatir ..'l l'ublic

Scctor' ,\ccourrtirrg Stanrlards (l I'SAS)

\E

cl)ar

' - : :::i.. :,, :'

:: ' : ' -.
I



( l.e :r-.'r: iris pagc Illalt li)



S

,\n
lbr

l'a

1.

2.

3.

4.

6

6.

7.

d.

o

IU

11

12

13

t3

16

17

1B

10

20

riliisI
ull I

thc v

lc rr t

Ac

Ke

Ke

C

R

St

C

IV

En

Re

St

Re

St

ta te

tate

tate

tate

otes

ppe

ll

{)

o

o I) rr rli ttl lr.crtvit
c orl an(l I'-inancial Statcntents

tcnts....,.......

yms, Abbreviations and Glossary of Terms

arty lnformation and [Vlanagement

man's Statement.................

rt of the Executive Director/Secretary Genera1 ..........,.....,,...

ment of Performance against Predetermined Objectives for FY 202212023

Pagc

p rate Governance Statement

the Financial Statements

di

vtll

IX

x

X

1

2

3

4

6

gement Discussion and Analysis xt

tr nnrental and Sustainability Reporting x i

rt of the Directors XV

ement of Directors Responsibilities .. .... . ....... ...... .... . .... . xvi

I

drt of the lndependent Auditor for the Financial Statements of Shirikisho Partl'of r'en!? xviii

tement of Financial Performance for the year ended 30 June 20xx
I

erht of Financial Position as at 30 June 2023

t of Changes in Net Assets for the year ended 30 June 2023.....

t of Cash Flows for the year ended 30 June 2023.....

t of Comparison of Budget and Actual amounts for the year ended 30 June 2t''3

ern

J.

23

ar endcd Junc -30.2023.

I

I\rlanaqement Team

C



S lr irikis:rr o I)artv ol'Kcnvu
.,\nrr u a i llcllort u nrl l.-ina nciirl Stal cnren ts

tirr tiie r r:ar cntlctl ,lunc 30, 2023.

L .\u'orrvrns., i\lrlrrcviltions arrtl (lklsslrrr of 'l'e rrns
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Shirikr"ht-r I)ar'(r' ol' Kcnya
..\n nual li.eport anrl Iiina ncial S t ltcntcrt t s

lbr thc ycar cnrlcd.lunc 30,202.1.

3. KcvN{anagerncnt'l'carn

,

Alldull<adir Khanris \'l u inr,i - National Chairman

Atrdultlaclir l<.Mrr,rnyr l rcsidcnt ol- \4onrbasa coulity is cttrlcntly
Nltional Chainlan ol' Shirikisho [)arty ol Kcuya. llc .ioirrctl
Slririkisho I)arty clLrring its inceptiorr irr 1997 as Secrctaly lirr
Publicity anrl lrc bccarue Dcputy Sccrctary Cetreral in 2007.11c u,as

clcctcd Sccrctary (icncral in 2012 and hc becaurc thc National
Chairnran in thc 0l7
Atla nr I'lohanrcd M llcl o - Sccrcta rt' (icncral

Atlanr M.Mbcto a lcsirlcrtt ol'Kwalc county.joincd Shitikislio [)art1'

ol' Kcnya in l99tl as ol'llcial at thc Sub IJrauclr. llc latcr bccattrc
(-oast Ilcgional cooltlirtator of' thc [)art1, in 2007. IIc lrccanrc
Organizing Scclctaly in 20 l2 and elected as Sectctaty (icncral ol-thc
Shilikisho I'arty in 2017.

\\ aliio \lzozo - -['r'c:tsu t'rr

Wakio Mzozo a rcsirlcnt ol 'l'aita Taveta Cor,rr.rty is currently thc
Nrtional -frc;isurcr ol'Shirikislro Party of Kenya. She joincd thc l)arty
in 2002 as a [Jrauch Yt>uth Congress cornnrittcc and 2007 sltc was

clcctcrl in tlrc National YoLrth Congrcss. She was clectcd as National
-l-rcasurcr ol'thc Party rn 2017
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ast onc )'car, our palty lias rerriairrccl stcadlast irr its dcdication to our core principlcs. Wc
ssly advocatecl lor Icdcratiorr. chanrpioned thc rights of thc rrarginalized arrd ntinoritics.

diligcntly to uphold thc clcnrocratic rdcals uporr rvhich oLrr party rvas lounded

olchallcngcs and aclvcrsitv. rve lrave stood rcsolr.rtr'. guidcd by our unwavelirtr_-bc lic f irr

Togethcr. u,c ltavc achicvecl signrficant nrilcstoncs. Iionr being a srnall paltl to :)llc of
party in tlie coastal lcgion, cach serving as a tcstanrcut to llle strength and lesilicricc ol

'Klrrnris Mrvinl,i

. S lt irikis h o I)irrtv ol' l( e nva
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Shirihislro I)artv ol l( cnva
,,\nnual Ilcp0r'l and l;inanci l Statrnrrnts
lilr thc vcur crrrled Junc 30.2023.

5. lleJrort ol thc I'lrccutivc I)ircclor',Sccre litt'\' (icncl'al

I)ciil Vi,rrbcl s rintl Slulieltoltlcrs

I arr plcasccl to present the rcport ol-Shi:ikislio ['alty olKenya fbl the ycar 2022-2023, orrtlirling ortr

ac,,icvcrucrrts. challcngcs. and stlrtcsit's lbr thc hrtule. As thc Ilxccutivc Director, it is both art

honour rind a plivilctc to lcad our llart\' th otrglt thcsc clynartric trrtres.

Or',rn'irl ol ,\ch icvcttte tt t s:

L llcnrbcrship (irou,th: Ovcl thc l)ast ycar, rvc havc scen a signillcatrt ittctcase itt trttt ltat'ty's
rutcutbcrshilt, r'cllccting a glori,in-g intcrcst arrd engagcnrcnt in out polrtical vision.

2. !llcctrlral Succcss: In thc rcccnt clcctions. rvc securcd trvo scats/pttsitions Ior cotlllty
russcntblv rrrcntbcr'. dcrnonstratirr:, our part)/'s rclevallcc and appeal to the electoratc.

i. tr'olic1' Irritiativcs: Wc havc sr-rcecsslirlly rntlodur.:cd and advocatccl lcr r kcv policl initratrvcs.

r.icluding ltrltcction of thc vulncrirblc and nrargillalizcd, airncd at acldlcssing plc::irt!, issr,lcs

.,:rd aclr,aucing oul party's agcntlir.

Stra,r:g cs lirr lhc littture :

t. .il t rcrrglhcning Orasst'ools Supylurt Wc r.r,ill lbcr.rs orr cxpantling our grassl'oots ttclli,otl<s

iltrcl crrgaeinrl rvith local conrrrtrnitics to ganlcr broadcr sLlllllort atrtl tttobiltzc votcts
,llcctircly.
:)nhanciltg (lontrtrunication and 'l'ransparencl,: Improving cotttnttttticatiolt cltanncls attcl

:)stcrinq transl)arcltcy rr,ithin otrr party will bc paranrout-tt in buildrng trttst anrl crctlibility
,:ntorrg or.lI mcr bcrs arrcl thc public.
Strate gic r\llilnccs: l:ornrrng stlatcgic allianccs rvith iike-rnindccl ols.anizatl()lts at)(l

inclivrdrrals rvrll cnablc us to arrrplily our voice artd intlucncc. lacilitating thc lcllization ol
our polit ical objcct ivcs.

iL

-)

Iri couclusion. rr,hilc rvc havc nradc sisnillcant strides. there is still ntuch ri'orl< to bc donc. With

rieciicati,.tn. llclscvct?utcc. anti thc continucd support ol'our tnctttbcts ancl stakeholtlcrs. I attt

corrlrci:,tr tliat rvc n,ill ovclcouie thc challcngcs ahcad alxl achievc oltr shared vision o1' a bcttcl .

lrlor'( pl()sllcroLls lilture Ii)l all.

I'ha;ik vorr lbr your uura,avcrtttg cottrtrtittnent to Slririkisho Party ol- I(enya

S incere lv.

\

Aclanr N4oharrrcd \4ircto

Sccrcl ar\, Ocncral., Sh iril<isho l)a rt t' ol' Kcttt'lt
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ent ol' l)crlirrrnilncc against I)r't'tlctcrtttittcd Oll.icctir cs lirr I''\' 2112212023

Party of Kenya has .t strategic prllars/ thenres/issues and ob.icctives ."vithin the currerlt

lan ltrr thc FY 202212023.'fhcsc siratcgic pillars/ thenrcs/ issucs arc as fbllotvs.

illar i thcnre/issuc l : Iucreasc Votcr Outt cach and lillga-qc lllc rlt

iIlal tIrcnrc/issue 2 : PoIicy Aclvocrrc,,- :rrttl I ttipIcntcrttat iorr

iIlar'.'tlrenre/issue 3: l)alt1' (lro*'th .tticl I)cr.cloptrtcttt

illalithenre/issr,re 4 : I', lcctorit I Succ css

illar/thcrrc/issue 5: ["inanc iir I Sustainability

Party ol Kenya develops its antrrtal *'ork plans bascd

lars mes/lssues. Assessmcnt ol thc Lloard's pcrlorr-nancc against rts unnual wtlrk platr ts ci<ttte

a (lu lly basis. Tlie Shirikistro Party ol Kenya achievcd its pcrlorniaucc targcts sct lbr thc F'Y

pcriod for its 5 stlatcgic pillars, as indicalcd in thc tablc bcloi,'':

lnorease Votet
Outrcach ancl N lrrnbcl ol'
l.,nga cnl !''rt la llic s ['ublic rallics | ]2 [)uL'ic r:tlics

S

p

o

2

() l't thc ll;ove J

t' e/ issuc 2

c/ issuc i

I'o lic t,

Atlvocacv anti

l,ry-lq ItlC Itt at to I1

I)arty (irorvth
ancl

I)cve krpnreut

S t akcho ldcrs
crlgagcnlcnt
fir nurts

Iingagcrrrcnt
rncct irlgs I

I

I

I)

l0 Mec"ings _

c/ issuc 4
l:lcctoral
S uccc ss

NLrnrbcl oI r.rcrv

rnenrbcrs lLegist rat iort 120 N4cnrbcrs

Nunrbcr o l' scu1s 2022 I-.lcctions 2 N4Cr\s seats

I)i e/ issLrc 5
l; ina uc ia l

Suslain lbilrtl

o
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Shiriliirho l)art1'ol l( enva
.,\rrn r':rl l{eport anrl liinancill Statcrncnts
lirr tlrc . ear cndcrl ,lune 30. 2023.

7. (- o rllo rat c (luvcrnancc Stalcrncnt

As a political party conrmittc(l to transparcnc\,. accountability. and cthical 0on(lLlc1. Shirrl<islro t'arty
ol'Kcnya is dcdicatccl to upholdrng the highcst stanclarrls ol'corporatc governarlce. Oul governance

fi aurcwrrrl< is desig:rcd lo crlsule intcgrity, IlLirncss. iurri lcsl'rorrsiblc dcc ision -nrak ing rlr all aspects

of oul opcrat ions.

Iloa rrl o I l)i rcct ors/ l'l xectr ti,r c ( lottt rttit tcc:

l'hc Ilo rld ol'I)ilcctors/Flxccutivc ('onrurittcc scr'\'cs ils the eovclrting body rcsponsiblc lirr sctting
tnc slr'. cgic clilcctron and ovclsccurg thc rrliirirs ol Shiril<isho Party of Kcnya. (iompriscd ol
cx1-u:r'.i ,' .cccl leadcrs and lc1-rrcscntatives clcctcd by rncnrbels. thc B oardi llxcc ut ivc (lout-nittee

tuphc.<ls thc party's valucs and salcquards its intcr-csts.

I{ol,rs and llcspo nsibilil rcs

l'hc Boald/l'lxecutivc Cornnrittcc o\ crsecs thc 1'olmr.rlation and cxecutron ol tl-re party's
polic ics, plogralns. arrd initiatives.
It crrsures compliancc with lcgal antl rcgulatoly lecluilcurents, as wcll as adhercnce to tlie
ralty's const itution and bylarvs.
fhc Iloard/l., xccr.rt ivc (lorlmittce ayrl'roiuts ancl ovcrsccs the perloruraucc ol kcy cxecutivcs
ancl staff, holdirrg thcrr accountablc frrl achicving organtzatloual objectivcs.

'l'r'ans^llarcrrcl'antl 
.,\ ccou tr t l llilit r':

(lorir rlr (-'onduct lncl I'lthics:

'Ve havc arioptcd a (loclc o I Concirrct ancl l'lthrcs that or:tlittcs the cxpoctcd standarcls o I
behavior,rr [br party oI1-icials. cnrplol,ccs. attd volLllttccrs.
()ur C'odc cr.npltasizes ltrinciplcs sr-rch irs honcstl,'. intcglity. respcct. artd [hirncss. guidirt-t otrr

intcractions rvith collcagLrcs. constitucnts. lnd thc pLrblic.

llisli. \l artagcnte ttt:

i:l i'K rccognizcs thc irnllortancc of idcntrlying. asscssing, and rrritigating lisks that ntay

inlpacI ouI operat lo rls

t,PI( is cornrnittcd to transllarcncy in its dccision-making processes aud opcratiolrs. I:inaucial
I iatcmcnts, annual re1t0rts, and othcr |clcvant inIb|rllation arc made acccssiblc ttl Irct'nhcrs
,ind stakeholdcrs.
Vc uphold accountability by cstablishirrg clcar lincs of authority anci rcsponsibility,

.,tstcring a cultule of intcgrity, and conclucting rcgular assesslnents o1' pcllbrmance and

i onlpliancc.
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Shirikisho I)artv uf Kcnva
A rr nu a I llcprlrt antl I.'inanciitl Statcntcrtts
lirr tlrc r.car. crtrled .lurre 30, 2023.

liu t u rc { )u t kro li :rntl St rate gics

.itrengthening (;rassroots Support: Wc ri,ill lbcus orr cxparrtliug or.lr grassroots nctworl(s
,,nd cngaging witlr local conrnrunitics to (lccpen our supp()rt basc ancl nrobilize votcrs
,'l'l'ect ively.
I'olict tnnovation: Shirikisho l)ar1y r)l- Kcn1,x will contirtr.rc trr dcvclol.r itncl aclvocatc Ibr'

irlrovativc policy solLrtions to atlcllcss curcrging challerrges arrcl opporlurtitics f-ircing our

r,oc ict 1,.

$tratcgic I)artncrships: Irolnrrnq stlltcgic alliances r.vith likc-nrincled organrzittions utttl
,,rclir.'icluals n'ill be csscntial irr arnplil'r,irrrr oul voicc arrcl inllLrcrtce artd advartcing our

,ro lit ica I ob jectives.

( ou clrr s io n

In conclusior-r, Shirikisho Party ol Kcuya rcnurins couunitteci to advancrng oul ntission irncl sclving
tlic intc'csts ol thc pcoplc. I)csprtc cliallengcs. rvc havc nrade signrlicaut progrcss in acliie ving oLu'

objcctivcs and arc rvcll-positionccl to scizc oppoltunities aucl overcorlc obstaclcs in thc lirturc.

f. i.ln ironrrrcntal anrl Srrslitinirllilitv l{tporting

Shr. ikis rr) Pal'tv o I' I(cnya rccogrrizcs tlrc irnportancc ol' cnvironnlcntal sustainabilitv antl rs

prc .,rdc An ovclvicrv ol'tlur cnr lronnrcntal initiativcs, progrcss, arrcl littruc cotttlttttltrcnts.

l'lnvir., , nrcn ta I I)o licv and ('onttnit tttcnt

Shirikisho I)artv of I(crr1'a is courriittcrl to urinirliziug trur cnt,ilotrntcntal itttpact untl

l)ronrot ing sr.r sta irrablc rlcvclopnrcnl prirrciltlcs.
Wc t'ccortrri:zc thc urgcncy ol'adclrcssing clinrate changc, llrotcctirtg ttatttral rcsottt'ccs. ittttl
r)ronrotirlg cnr irorrurcntal.justicc lilr cttttctrt attcl littttIc qcltcritttotrs.
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Ir'sl)onsil)Ic cnc|gy cunsr.lnll)ti()rl ll rlr u t tc cs.

l.' iustainattlc l'rocurcrncnt: Wc plioritizc thc procrrlcnrcnt ol'cco-ll'icnclly' arrcl sttstaittitblc:;' 
r;r'otlucts anri scrviccs. supl)ortillg srrpplicls that irdhcrc to cttvitotrtt.tctttltl statttlltrtls rrtttl
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Shirikir:ho I)a rtv ol K crtva
-\unua, Ilcllort and I.'inancial Statt'rttenls
Ior' , iir- . r:itr cntlcd .lunc 30. 2023.

10. llcport of the Directors

I'h1 lidr.rciary ntanagcutcnt tcaln subnlit thcir report togethcr rvith thc audited financial staternerlts

lbr fhr: yeal cndcd J!"lnc 30,2023, which sltorv the statc olthc I'arty's alfairs.

i) lnrincipal acl ivitics
'l'he plirrcipal activitics ol-the ltalty arc to canryraign. agitatc. and aclvocatc lol the cstablishrltcnt ol'a

I:edcral Systcnr ol' I)olitical (iovcrnaucc u,ithin thc ttcpublic that ellsurcs tltat dccision rttakirtg

rvhcthel poIicy or legislative is dcvolvcd to thc Itcgional Asscmblies and Distlict Councils or any

rxiuival.'nt Inst itutions.

ii) il esu lts
-l-he 

rcsri.fts of lhc Party lol thc ycal cnclcd.lr,rrrc 30, 202i, aIC sct oLlt on pagc I

iii) ' Diicctors

l'hr't'.rtc nbcrs trl thc Natronal IlxccLrtivc ('ornrnittcc (NIiC) u'ho scrvecl during thc year arc sltorvl.t

()n l,lge lV

iv) Autlitors
.l'hc 

Aud ito r-Cie ncra l is rcsponsiblc lbr thc statutorv ar.rdit ol'tlre Shirikisho Party of' Kcnya in

irccordancc rvith Articlc 229 ol'thc (-onstitLrtion ol'Kcnya and tlie Public ALrdit Act 2015 tbr thc

y,car'/periocl cncled .lunc -10, 202-1 . irr accolclancc to scclioll 23 of'the PLrblic ALrclit Act, 2015 which

cl'DDo\r.,rs tlrc Auditor (ieneral to appoint arr auditor to audit on lris behall.

liy ()rdcr ol'thc NII(l

.\dir nr,-\'l ohl nrcd N{ bcto

Secrctarr' ( icrrcral
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ttre Public Finance Management Act, 2012 require the tiduciary management team to
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d; (iv) Safeguarding the assets of the party; (v) Selecting and applying appropriare

policies; and (vi) Making accounting estimates that are reasonable in the circumstances

a]y management team accept rcsponsibility for the Party's furancial statements, which

frenared 
using appropriate accounting policies supported by reasonable and prudent

and estirnates, in conformity with lntemational Public Sector Accounting Standards

n{ in the manner required by thc PFM Act,2012. The fiduciary management tcam arc of
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Shirikisho Party of Kenya
Annua[ Repoft and Financial Statements
for the year endcd June 30, 2023.

In preparing the financial statements, the fiduciary rnanagement team have assessed the Party's

ability to contirlue as a going conccrn. Nothing has come to the attention of the fiduciary

management team to indicate that the Party will not remain a going concern for at least the next

twelve months from the date of this statement.

Approval of the financial statements

The Party's financial statements were approved by the NEC on

on its behalf by:

L)? {\ 2023 and signed

Abdulkadir Khamis Mwinyi

National Chairperson

Adam Mohamed Mbeto

Secretary General
I
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PO T OF THE AUDITOR.GENERAL ON SH]RIKISHO PARTY OF KENYA FOR
EY AR ENDED 30 JUNE, 2023

BLE

r attention to the contents of my report which is in three parts: -

rt on the Financial Statements that considers whether the financial statements
irly presented in accordance with the applicable financial reporting framework,

unting standards and relevant laws and regulations that have a direct effect on
nancial statements.

ort on LaMulness and Effectiveness in Use of Public Resources which considers
pliance with applicable laws, regulations, policies, gazette notices, circulars,
elines and manuals and whether public resources are applied in a prudent,
ient, economic, transparent and accountable manner to ensure that the
ernment achieves value for money and that such funds are applied for the
ded purpose

ort on Effectiveness of lnternal Controls, Risk Management and Governance
h considers how the entity has instituted checks and balances to guide internal

ions. This responds to the effectiveness of the governance structure, the risk
agement environment and the internal controls, developed and implemented by
e charged with governance for orderly, efficient and effective operations of the

odified opinion does not necessarily mean that an entity has complied with all
t laws and regulations and that its internal controls, risk management and
nce systems are properly designed and were working effectively in the financial

der review.

ree parts of the report are aimed at addressing the statutory roles and
ibilities of the Auditor-General as provided under Article 229 ol the Constitution,

port, when read together constitute the report of the Auditor-General

T ON THE FINANCIAL STATEMENTS

d Opinion

audited the accompanying financial statements of Shirikisho Party of Kenya set
pages 1 lo 23, which comprise of the statement of financial position as at
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lic Finance Managemenl Act,2012 and the Public Audit Act, 2015. The three parts



30 June, 2023, and the statement of financial performance, statement of changes in net
assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of lhe
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of shirikisho Party of Kenya as at 30 June, 2023, and of
its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
Political Parties Act, 2011 and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. lnaccuracies in the Financial Statements

The financial statements contain the following inaccuracies:

i. The statement of financial performance reflects revenue from non-exchange
transactions of Kshs.1,811,578. However, Notes 5a and 5b reflect transfers from
other Government entities comprised of contributions and donations of
Kshs.1,400,000 and transfers from Government agencies or grants from political
parties fund of Kshs.411,578, an indication of inconsistent reporting of revenue.

ii. The statement of financial position reflects capital reserves balance of Kshs.59,201
which is erroneously described as retained earnings in the statement of changes in
net assets.

iii. The statement of cash flows reflects cash flows from investing activities of
Kshs.65,897, comprised of purchase of property, plant and equipment and intangible
assets. However, Note 12 to the financial statements do not reflect additional assets
purchase during the year under review.

iv. The statement of cash flows reflects cash and cash equivalents opening balance of
Kshs.58,123 which, differs from the balance of Kshs.30,791 disclosed in Note 10 to
the financial statements by an unexplained variance of Kshs.27,332.

v. The statement of financial position reflects trade and other payables from exchange
transactions balance of Kshs.80,000. However, the general ledger provided reflects
creditors and accruals balance of Kshs.45,000, resulting in an unexplained variance
of Kshs.35,000.

vi. The statement of financial performance reflects depreciation charges of Kshs.23,464
as disclosed in Note 9 to the financial statements, whereas the trial balance reflected
a depreciation charge amounting to Kshs.52,774 resulting to an unexplained
difference of Kshs.29,31 0.

Report of the Auditor-General on Shirikisho Party of Kenyo for the year ended 30 June, 2023
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statement of financial position reflects current liabilities of Kshs.80,000 which
rs from a balance of Kshs.45,000 reflected in the trial balance. The resultant
rence of Kshs.35,000 was not explained or reconciled.

statement of financial position reflects property, plant and equipment balance of
s.123,510 which was not in the trial balance.

1 1 to the financial statements reflects a balance of Kshs.411,578 receipts from
tical Parties Fund allocation misclassified as receivables from exchange
sactions instead of as a non-exchange receivable.

statement of financial position reflects property, plant and equipment balance
shs.123,510. However, the cost and depreciation opening date is shown as
u|y,2023 instead of 01 July,2022.

statement of financial position reflects trade and other payables from exchange
sactions balance of Kshs.80,000 which, is however, referenced to incomplete

umstances, the accuracy and completeness of the various balances presented
ncial statements could not be confirmed.

pported Expenditure

ement of financial performance reflects expenditures of Kshs.120,000 and
51,996 in respect of employees' costs and use of goods and services,
ely. However, the corresponding payment vouchers provided did not have
g documents such as detailed schedules, master roll, invoices, leases,
ent documents, contracts, invitation letters, meeting minutes, attendance

, job cards and electronic tax register receipts as proof of payment
umstances, the regularity, accuracy and completeness of the use of goods and
re amounting to Kshs.1,371,996 could not be confirmed.

pported Trade and Other Payables from Exchange Transactions

ment of financial position reflects trade and other payables from exchange
ns balance of Kshs.80,000. However, supporting documents including invoices,
ns/breakdown of the payables, aging analysis and detailed schedules were not

cumstances, the accuracy and completeness of the trade and other payables
ange transactions balance of Kshs.80,000 could not be confirmed

pported Propefi, Plant and Equipment Balance

ment of financial position reflects property, plant and equipment balance of
,510. However, Management did not provide for audit, a fixed assets register
he serial numbers, value of the assets, dates of purchase, depreciation rates th

Auditor-General on Shirikisho Party of Kenyafor the year ended 30 June, 2023
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ln the circumstances, the accuracy and completeness of the property, plant and
equipment balance of Kshs.123,510 could not be confirmed.

5. Unconfirmed Cash and Cash Equivalents Balance

The statement of financial position reflects cash and cash equivalents balance of
Kshs.10,231 . However, supporting documents such as a certificate of bank balance, bank
reconciliation statements, board of survey report were not provided for audit.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.10,231 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Shirikisho Party of Kenya Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my qualified
opinion.

Emphasis of Matter

Unaudited Comparative Balances

I draw your attention to the fact that prior to 202212023 financial year, only the financial
statements of political parties funded from public funds were being audited pursuant to
Article 229(4)(f) of the Constitution of Kenya, which mandates the Auditor-Generalto audit
political parties funded from public funds. Although the financial statements presented for
audit reflects comparative balances for the year ended 30 June, 2022, 202212023
financial year is considered as the first year of audit and the audit procedures undertaken
did not cover the prior year balances.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, except for the matter described in the
Basis for Conclusion on LaMulness and Effectiveness in Use of Public Resources section
of my report, I confirm that nothing else has come to my attention to cause me to believe
that public resources have not been applied lawfully and in an effective way.

Report of the Audilor-General on Shirikisho Party of Kenyafor the yeor ended 30 June, 2023
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B sis f r Conclusion

1. Ano alies in Presentation of the Financial Statements

R vtew of financial statements revealed the following anomalies in disclosure and
p sent tion;

tatement of Directors' Responsibility was not signed by the National Chairperson
and he Secretary-General

date of approval of the financial statements by the National Executive Council
not indicated on page xvii, while the statement of financial performance does not

indi ate the reporting period

The financial statements did not include a detailed analysis of the cash and cash
equ alents, explanatory note on reconciliation of cash generated from operations,
liqui ity risk management information and Appendices iii and iv on inter-entity
tran fers and recording of transfers from other Government entities, respectively

Not 12 to the financial statements on property, plant and equipment is incomplete

the c rcumstances, the financial statements as presented did not comply with the Public
S ctor ccounting Standards Board's reporting templates

2 Fail re to Establish Party Offices in at Least 24 Counties

SUTV y carried out revealed that, the Party has only two (2) branch offices in Mombasa
a d le counties out of 38 Counties visited. This was contrary to Section 7(0(iii) of the

titi
S bmi

Parties Act,2011, which requires a political party to be fully registered, if it has
d to the Registrar the location and addresses of the branch offices of the political
more than half of the Counties.

t

p rty, i

the ircumstances, Management was in breach of the law

ea it was conducted in accordance with ISSAI 4000. The standard requires that I

mpl with ethical requirements and plan and perform the audit to obtain assurance
a out hether the activities, financial transactions and information reflected in the
fi anct I statements are in compliance, in all material respects, with the authorities that
g vern them. I believe that the audit evidence I have obtained is sufficient and appropriate

prov de a basis for my conclusion

EPO T ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
ND OVERNANCE

oncl sron

re uired by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
oce res performed, except for the matters described in the Basis for Conclusion on
ffecti eness of lnternal Controls, Risk Management and Governance section of my
port, I confirm that, nothing else has come to my attention to cause me to believe that

controls, risk management and overall governance were not effective

lhe Auditor-General on Shirikisho Party of Kenya for the year ended 30 June, 2023
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Basis for Conclusion

1. Failure to Tag Assets

The financial statements and the fixed assets schedule reflect property, plant and
equipment balance of Kshs.123,510. However, the stated assets were not tagged with
unique identifiers, contrary to Part lv(i) C Section 77(7) of the National Treasury
Guidelines on Asset and Liability Management in the Public Sector issued in March, 2020.

ln the circumstances, the effectiveness of internal controls on assets management could
not be confirmed.

2. Lack of an lnternal Audit Function

During the year under review, the Party did not have an internal audit unit, contrary to
Section 73(1)a of the Public Finance Management Act, 2012 which requires every
National Government entity to ensure that it has appropriate arrangements in place for
conducting internal audit according to the guidelines of the Accounting Standards Board.

ln the circumstances, the Party did not benefit from the independent assurance over its
financial reporting and risk management processes.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Party's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to dissolve the Party or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

Report of the Auditor-General on Shirikisho Party of Kenya for the year ended 30 June, 202 3
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ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are



t

tn com liance with the authorities which govern them, and that public resourc€s are
a plied n an erfective way

ose harged with governance are responsible for overseeing the Party's financial
ortin

rel vant legislative and regulatory requirements, ensuring that effective processes
a ds tems are in place to address key roles and responsibilities in relation to
g nce and risk management, and ensuring the adequacy and effectiveness of thevern

ntrol nvironment

A dito eneral's Responsibilities for the Audit

T eau it objectives are to obtain reasonable assurance about whether the financial
st tem nts as a whole are free from material misstatement, whether due to fraud or error,
a dtoi sue an auditor's report that includes my opinion in accordance with the provisions
o Secti n 48 of the Public Audit Act, 2015 and submit the audit report in compliance with

icleA 29(7) of the Constitution of Kenya. Reasonable assurance is a high level of
a ura , but is not a guarantee that an audit conducted in accordance with lSSA|s will
al ays etect a material misstatement when it exists. Misstatements can arise from fraud
o erro and are considered material if, individually or in the aggregate, they could

bly be expected to influence the economic decisions of users taken on the basis
financial statements.

on to the audit of the financial statements, a compliance audit is planned and

son
o thes

ln addit
rforp

fi anct

r

F

mpli

d to express a conclusion about whether, in all material respects, the activities,
transactions and information reflected in the financial statements are in

ce with the authorities that govern them and that public resources are applied in
ive way, in accordance with the provisions of Article 229(6) of the Constitution

o a relatively low level the risk that misstatements caused by error or fraud in
that would be material in relation to the financial statements being audited may
d not be detected within a timely period by employees in the normal course of

a effe
a dsu mit the audit report in compliance with Article 229(7) of the Constitution

rther in planning and performing the audit of the financial statements and audit of
mpli ce, I consider internal control in order to give an assurance on the effectiveness

o inte al controls, risk management and overall governance processes and systems in
a rd nce with the provisions of Section 7(1)(a) of the Public Audit Act, 20't 5 and submit
th aud report in compliance with Article 229(7) of the Constitution. My consideration of
th inte al control would not necessarily disclose all matters in the internal control that
m ght b material weaknesses under the lSSAls. A material weakness is a condition in

ich t e design or operation of one or more of the internal control components does not
r uce

ouna
o cur a
p rfor ng their assigned functions

B cau of its inherent limitations, internal control may not prevent or detect
ssta ments and instances of non-compliance. Also, projections of any evaluation of

e ctiv ness to future periods are subject to the risk that controls may become
tn ate because of changes in conditions, or that the degree of compliance with thedeq
p licies and procedures may deteriorate

he Auditor-General on Shirikisho Party of Kenyafor the year ended 30 June, 2023R tof
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process, reviewing the effectiveness of how Management monitors compliance



a

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintairr professional skepticism throughout the audit. I also.

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

r Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Party's
ability to continue to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Party to cease
to continue to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Party to express an opinion on the financial statements.

r Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA CBS

Ir

Report of the Auditor-General on Shirikisho Party of Kenyafor the year ended 30 June, 2023
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c vt'ar endt'd .lunc -10., 202-1.

19. otes to the Irinancial Statcments

encr:rl lnforrnation

he Party is established b1,and dcrives its authority arrd accountability liorn the political

rties Act. The Parr1, is rvholly owrred by the Goventment of Kcnya and is domicilcd in

enya. 'fhe Party's principal activity is political activities

) tatement of Compliance and Basis of Prcparation

financial slatcnrents have been prepared on a historical cost basis cxcept fol thc

easurernent at le-valucd amoullts of cellaiD items of propelly, plarrt arrd equipnrent.

ketable securities and financial ittstrumcnts at fair value, impaired assets at the ir

stinatcd rccovcrable atnounts and actuarially dctemrined liabilitics at (hcir prcscnt value

e preparation of financial statements in contbrmity with Intemational Public Sector

ccouutirg Standards (IPSAS) allos,s the use of €stimates and assuntptions. lt also requrcs

nagcmcnt lo excrcise judgerncnt in thc proccss of applying thc Party's accottutiug

olicies. The areas involving a higher deglec of judgement or conrplcxity, or where

assumptions and estinrates are significant to the financial statements, are disclosed in Note 5

of these financial statclnents.

The financial statements have been prepared and presented in Kenya Shillings. which is thc

functional and reporting currency of the Party. The financial staternents have been preparecl

i1 accordance rvith the PFM Act, and lntcrrratiorral iublic Sector Accouttting Starrclalds

(IPSAS). The accounting policies adopted have been consistently applied to all the years

presented.
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Shirikisho Partl' of Kenl'a
Annual Reports and Financial Statemcnts
for the year ended Junc.10, 2023.

Notes to the financial statements (continued)
3. Summary of Signilicant Accounting Policies

a) Revenue recognition

i)Revenue from non-exchange transactions

Fees, taxes and fincs

The Party recognizcs rcvenues from fees, taxcs and fincs when the cvcnt occurs and the asset

recognition criteria are met. To the extent that there is a related condition attached that would

- give rise to a liability to repay the amount, deferred income is recognized instead of reverue.

Other non-cxchange revenues are recognized when it is probable that the future economic

benefits or service potential associated with the asset will flow to the Party and the fair value of

the asset can be measured reliably.

Transfers from other government entities

Revenues fronr non-exchange transactions with other govemment entities are measured at fair

value and recognized on obtaining control of the asset (cash, goods, services and property) if the

transfer is fi'ee fi'orn conditions and it is probable that the economic beueftts or seryice potential

related to the asset will flow to the Party and can be rneasured rcliably. To the extent that there is

a related condition attached that would give rise to a liability to repay the amount, tlre amount is

recorded in the statenrent of financial position and realised in the statelnent of fiuancial

performance over thc uscful life of the assets that has been acquired using such lunds.

ii) Revenue from exchange transactions

Rendering of services

The Party recognizes revenue from rendering ofservices by reference to the stage of completion

wheu the outcontc of the transaction can be estimated reliably. The stage ol completion is

measured by refcrence to labour hours incr.rrred to date as a percentage of total estimated labour

hours. Where the contract outcome cannot bc measured reliably, revenue is recognized only to

the extcnt that thc cxpensel; incurred alc rccovcrable.

Interest income
Iuterest income is accrued using the eft'ective yicld method. The effectivc yield discounts

estiruated futr:rc cash rcceipts through thc cxpcctcd life of the financial assel to that asset's net

carlying amoultt. l'he metlrod applies this yield to the principal outstanding lo deterntine interest

irrcome each period.

'
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Not

Suln ar1' ol' Signilicant Accounting I'olicies (Continued)

Divitlcnds

Divi elds or sirnilar distributions must be recogrized rvhen the shareholdcr's or the Party 's

right to receive paylnents is establislted

Ilcntal incomc

Rcnt I irrcome arisiug li'om operating leases on investment properties is accouuted fbr on a

slrat ht-line basis ovcr the lease terms and included itt revettue

tr) Budget information

Thc or.iginal budget for the Current FY rvas apploved by the National Asscmbly on ,r.r:r

Sutr cluent revisious or additional appropriations wel'e made to the approved budget in

acco dancc witlr specific approvals from the appropriatc autlrorities. The additional

appr priations are added to the original budget by the Party rtpon receiving the lespcctive

appr vals in ordel to conclude the final budget. Accordingly, the Party recorded additional

appt priations of -\--r-f, or1 thc 20xx budgct following thc govcnling body's approval

'f hc Party's budget is prepared on a different basis to the actual incotnc and cxpentlitut'e

discl sed in the financial statetnents. The tlnancial statelnents are prcpared on acctual basis

USI'1 a classificatiol based on the nature of expenses in the stalement of financial perfonnrltce,

rvhc as thc budget is prcpared on a cash basis. The amounts in the financial statements wet'c

l'eca t fi.om the accrual basis to the cash basis and reclassified by presentation to be otr the same

basi as the approved budget. A comparison of budget aud actual amotults, prepared otl a

col11 arable basis to the approved budget, is then presented in the statemellt of coniparison of

bucl et arrcl actr.ral antounts. In addition to thc Basis difl-erence. adjustments to amounts in the

ilna cial statenrellts ale also made ibr dift'crcnces in the Ibfnrats and classification schcmcs

ado ted for the prescntatiorl of thc financial statenlents and the approved budgct. As stateutent to

fcco roilc thc aclual amounts on a comparable basis inclucled in the statcment of comparison of

llrd et and actual alnoultts and the actuals as per the statenrent of firrancial perfbrmancc has

becr prcscntcd undcr scctiot-t 18 of thcsc financial statcnellts

) I)rupcrt1,, plant and cquiptnent

All propefiy, plant and equipment are stated at oost less accunrulated depreciation and

r n)l) irprent losses. Clost includes cxperlditure that is directly attlibutable to the acquisition of'the

rt(J l

li

to the Fin:rncial Statentents (L'ontintrcd)

Whcrr significant pafis of propclty, plant ancl equipmcnt are requil'cd to be
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Annual Reports and liinancial Statements
for tlrc ycar ended June 30,2023.

Notcs to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

replaced at intervals, thc Party recognizes such parts as individual assets with specific useful

lives arrd depreciates t'hem accordingly. Likewise, when a major inspection is

performed, its cost is rccognized in the carrying amount of the plant and equipmeut as a

replacenrent if the recognition criteria are satisfied. All othel lepair and maintenance costs are

recognized in surplus or deficit as incurred. Where an asset is acquired in a non-exchange

transactiou for nil or rlominal cousideration the asset is initially measured at its fair value.

d) Leases

Finance leases are leases that transfer substantially all of the risks and benefits incidental to

ownership of the leased item to the Parly. Assets held under a finance lease are capitalized at the

commencement of the lease at the fair value of the leased property or, if lower, at the present

value of the future rninimum lease payments. The Party also recognizes the associated lease

liability at the inception ofthe lease. The liability recognized is measured as the present value of

the future minimum lease payments at initial recognition. Subsequent to initial recognitiorr, lease

paylnel-rts are appo ioned between finance charges and reduction of the lease liability so as to

achieve a constant rate of interest on the remaining balance of the liability. Finance charges are

recognized as finance costs in surplus or deficit. An asset held under a finance lease is

depleciated over the useful life of the asset. Howcver, if there is no reasonable certainty tliat the

Party will obtain owncrship of the asset by the end of the lease term, the asset is depreciated over

the shorter of the estilnated useful life of the asset and the lease term.

Operating leases are leases that do uot trauslcl substantially all the risks and bcncfits incidcntal

to ownership of thc leased iteul to the Party. Operating lease payrnents are recognized as an

operating expeuse in surplus or deficit on a straight-line basis over the lease term.

)

9



I

(

pcr

eith

lmp

Shir isho Partv of Kcnya
Ann al lieports and l.'in:rncial Statelncltts
for t e 1'car endcd .l une 30, 2023

Not to the I,'inancial Statcmcttts (Contittuetl)

Su nr ary of Signiticant r\ccounting Policies (Continued)

c) Intarrgiblc assets

lnta ible assets aoquired separately are initially rccognized at cosl. The cost of intangible asscts

acqu d i1 a nou-exchange transaction is their t'air value at the dltc ol'thc exchange. Follorving

rnrtl rccognition, intangible assets are canied at cost less auy accuurulatcd arnortization and

ulated impairrrent Iosses. Internally generated intangiblc assets, cxcluding capitalized

pmeDt costs, are not capitalized and expenditure is rcflected in sutplus or deficit in the

in which the expenditure is incurcd. The useful lifc of thc intangiblc assets is assessed as

finite or indefinite. Intangible assets with an indelinite usetirl life are assessed for

ment at each reporting date.

ACCTI

deve

l) I{esearch and developnrent costs

The any expenses research costs as incurred. Development costs otl an individual project are

reco nized as intangible assets when the Party can demonstrate

i) The technicaI feasibility of cornpleting the asset so that thc asset rvill be available

lor usc or salc.

ii) Its intention to complete and its ability to use or scll tlrc asset.

iii) How the asset will generate future economic benefits or service potential

iv) Thc availability oft'esources to conrplctc the assct.

v) The ability to nteastlre reliably the expenditure duting developrnent.

Foll ilg initial recognition of an asset, the asset is carried at cost less auy accunrulalcd

al no ization altl accumulated irnpairment losses. Arnortization ol' tltc assct begins rvhen

deve ;rment is contplete, and the assct is available fbl use. It rs amortized ovet'thc peliod of

cxpc tcd future benetlt. During the period of development, the asset is tested for irnpairntent

aDl] lly with any iurpairrnent losses rccognized inmrediately in strrplus or dcficit

IO
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

g) Financial instru ments

IPSAS 41 addresses the classification, measurement and de-recognition of financial assets and

financial liabilities, introduces neu, rules for hedge accounting and d uew irnpairrnent urodel for

financial assets. Iie Party does not have any hedge relationships and therefore the new hedge

accounting nrles have no impac't on the Contpottl,'s .financial statements. (amend as

appropriate). A financial instrumeut is any contract that gives rise to a financial asset of one

Party and a financial liability or equity instrumcnt of anothcr Party. At initial recognitior.r, the

Party measures a financial asset or financial liability at its fair value plus or minus, in the case of

a financial asset or financial liability not at fair value through surplus or deficit, transactiou costs

that are directly attributablc to the acquisition or issue ofthe financial asset or financial liability.

a) Financial assets

Classification of financial assets

The Party classifies its financial assets as subsequently measured at amortised cost, fair value

through net asscts/ equity or fair value through surplus and deficit on thc basis ofboth the Party

's management model for financial assets and the contractual cash flow characteristics of the

hnancial asset. A financial asset is nreasured at arnortized cost when the financial asset is held

within a management rnodel whosc objective is to hold financial assets in order to collect

contractual cash flows and the contractual terms ofthe financial asset give rise on specified dates

to caslr flows that are solely payments of principal and interest on the principal outstanding. A

t-rnancial asset is measured at fail valuc through net assets/ equily if it is held within thc

management model whose objective is achieved by both co llecting contractual cash flows and

selling financial assets and the contractual tcrms of the financial asset give rise on tpecificd

dates to cash flows that are solely payments ol principal and interest on the principal alrounl

outstanding. A llnancial asset shall be measured at fair value through surplus or deficit unless it

is rneasured at amortized cost or fair value ttu'ough net assets/ equity unless a Party has made

irrevocable election at initial recognition fol parlicular irvcstrnerrts irr cquity instrumcnts.

)

II
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.r*ot to tlre l'inlncial Staternents (Continued)

Surn nrl' of Signilicant Accottnting Policics (Continucd)

Base

quent mcasurement

on the bgsiness tnodel and the cash flow charactcristics, the Pamy classifies its financial

into arnoftized cost or fair value categorics for flnancial instrurrrents. Moventents in fair

arc prcsented in cither surphrs or dcficit or tlrrough nct asscts/ equity subject to ccttain

asset

valuc

cnter a being mct

Anro zctl cost

Finar ial asscts that arc held for collection of coritlactual cash flows whcre those cash flows

Subs

IepIe

throu

subs

Il1 p

Fair

these

'l'ra

Trad

altl0

estrrl

yeal'

firran ial assets is included in fiuance income using the efl'ectivc interest rate rnethod

alue through net assets/ equity

Fina ial asscts that arc held for collection olcontractual cash flows and for selling the financial

asset , u,here the assets' cash flo',r,s I'epl'esent solely prayments of principal and irrterest, are

nteas red at fair value tluough net assets/ equity. Movemeuts in the carrying amoultt are taketr

tlrro net assets, cxccpt lol tlre rccognition of inrpairmcnt gains or losses, interest ret,euuc anci

fbrei 1exchange gains and losses which are recognized in surplus/de ficit. Intercst income fi'om

lilalcial assets is included in finance incomc using the efttctive itrterest rate trethod.

t solely paymcnts of principal and interest, and that are not designated at thir valtrc

surplus ol deficit, are measured at amoftized cost. A gain or loss on an instrument that is

ucltly mcasurcd at amortized cost and is not part ol a hcdging relationship is recognized

fit or loss 'uvhen the asset is de-recognizcd or irnpailed. Interest incorne ft'om these

and other receivables

arrd othei leceivables are recognized at fair values less allowanccs for any tincollectible

ts. Trade ar-rd other leceivables are assessed for irnpainnent on a coutiuuing basis. An

tc is madc ol cloubtftil rcccivables based on a lcvicr,l' of all outstanding antounts at thc

nd

')
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Notes to the Financial Statements (Continucd)

Summara of Significant Accounting Policies (Continued)

Fair value through surplus or deficit

Financial assets that do not rneet the criteria for amortized cost or fair value through net assets/

equity are mcasured at fair valuc through surplus or dcficit. A business model where the Party

rnanages financial assets rvith the objective of realizing cash flows through solely the sale ofthe

assets would result in a fair value through surplus or deficit rnodel.

Impairment

The Party assesses, on a forward-looking basis, the expected credit loss ('ECL') associated with

its financial assets canied at amortized cost and fair value through net assets/equity. The Party

lecognizes a loss allowance for such losses at each reporting date. Critical estimates and

significant judgments made by management in determining the expected credit loss (ECL) are

set out in Note xx.

b) Financial liabilities

Classification

The Party classifies its liabilities as subscquently rneasured at amortized cost except for financial

liabilities measured through profit ol loss.

h) Inventories

Inventory is measuled at cost uporl initial recognition. To the extent that inventory was received

thlough nou-exchange transactions (for no cost ol for a nominal cost), the cost of the inventory

is its fair value at the date of acquisition. Costs incun'ed in bringing each product to its present

location and conditions are accounted for, as lollows:

i) Raw materials: purchase cost using the wcighted average cost method.

ii) Finished goods and work in progress: cost of direct materials and labour and a ploporlion

of rnanulacturing overheads based on tlie norrral operating capacity but excluding

borrowing costs.

After initial recognition, inventory is measuled at the lowel ol cost aud net realizable value.

Ilowever, to the exteut that a class of inventory is distributed or deployed at no charge or for a

nominal chargc, that class of invcntoly is mcasurccl at the low,er of cost and current replacement

cost. Nct realizable value is the estirnated selling price in the ordinaly coutse of operations, less

the estirnated costs of cor.npletion and thc estimated costs uecessary to make the sale, exchange,

l3

Shirikisho Party of Kenya
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Shirikisho Party of Ke nya
Annual Reports and F-inancial Statements
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Notes to the Financial Statemcnts (Continued)

Summary of Signilicant Accounting Policies (Continued)

rn) Changes in accounting policics and estimates

The Party recognizes the effects of changes in accounting policy retrospectively. The effects of

changes in accounting policy are apptied prospectively ifretrospective application is irnpractical.

n) Related parties

The Party regards a related party as a person or Party with the ability to exert control

individually or jointly, or to exercise significant influence over the Party, or vice versa. Members

of key nranagement are regarded as related parties and comprise the directors, the Exeadive

director and senior ntanagers.

o) Cash and cash equivalents

Cash and cash equivalents comprisc cash on hand and cash at bank, shon-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are

readily couvertible to known amounts of cash and are subject to insignificant risk of changes in

value. Bank account balances inclucie amounts held at the Central Bank ofKenya and at various

commercial banks at the end ofthe finarrcial year. For the purposes ofthese financial statements,

cash and cash equivalents also include short tenn cash imprests and advances to authorised

public officers and/or institutions which werc not surrendered or accounted for at the end of the

financial year.

p) Comparative figures

Where neccssary compalative figures for thc previous financial year have been amcnded ot

reconfigured to conform to the required changes in presentation.

_q) Subsequent events

There have been no events subsequent to the llnancial year end with a significant inrpact on the

firrancial statemerlts for the year ended June 30,2023.

t5

4. Significant Judgiients and Sources of llstinration Unceitainty

The prepalation of the Parly's financial staternents in conforrnity u,ith IPSAS requires

managcmeut to makc judgments, cstir-uates ancl assumptiorts that affcct thc reportcd amouttts of

revenues, expenses. asscts and liabilities, and the disclosure ofcontingent liabilities, at the end

ofthe reporting period. Hou,ever. uncertaiuty about thcsc assulnptions ancl estiuates could lcsult
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Not s to thc Financial Staternents (Con111tu"O,

Sun rnary of Significant .{ccounting Policies (Continrtctl)

lno tcorncs that rcquirc a material adjustrncnt to thc carrying antouul r,l'thc assct or- liabilitl,

aflc tccl in future peliods. Statc all .iudgemcnts, cstimatcs irnd assunrptious rtradc

Esti atcs and assu ntptions.

The ke1, assumptions concerning the future and othcr ke1' sources ol estinration uncertainty at

thc ning date, Ihat have a signilicant risk of causir-rg a n-ratcrial adjustmcut to the carrying

nts of asscts and liabilitics within the next financial year, alc describetl belou'. Thc Party

its assumptions and estimates on parameters available u,lren the consolidated llnancial

stat nrellts rvvcre prepared. Horvever, existing circumstanccs and assurnptions about tiltul'e

clc v lopments may changc duc to rnarkct changes or cilcumstances arising bcyond thc control ol

thc any. Such clrangcs are reflectcd in thc assumptiorts u,hen thcy occur. I PSAS I . I 40

Usc II I lives antl rcsidual vnlue

Thc useful livcs and rcsidual values ol asscts are assessed using the fol'lorving indicators to

ln m potential frrture use and value fi'om disposal

a)
-fhe conclition of thc assct lrasetl on

thc assessment olcxpefis cmployed by the Party

b) The nature of the asset, its susceptibility and adaptability to chang.-s in tcohnology and

bas

c)

I)

processes.

The nirture of the proccsses in which the assct is deployed

il) Availnbility ol hrnding to replace the

ltssct

.) Changes in thc nrirrkct in rclation to

the asset

Pr' tsI()ns

isions werc raised ancl ulanagemcut dctermilcd an cstinlatc based on thc inftlrmation

a\ l:rblc. Additiorral tlisclosurc of thcsc cstinratcs ol provisions is irrcludcd in Nolc 40

Irr isitlns are nreasured at the marragcment's best estirnate of thc expenditure rerluired to settle

1lt,-' obligation at tlre lcporting date aud arc discountccl to present valuc u'here thc ctkct is

l ii cr-ial

I6
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Notos to the Financial Statcmcnts (Continued)

5. Transfers from Other Govcrnnrcnt cntities

b) Transfcrs fronr government agencies

6. Use of Goods and Services

7. Enrployec Oosts

Contlihutions arrd donations l,400.000 I,08s,000

1.400.000 l,0ri5,000Total public contributions and donations

4l 1.578 0.00Political parties fund

4l1,578 0.00Total public contributions and donations

26.400Electricity & rvatcr 0

Bank chargcs 560.5 6

180.000 180.000Rent expenses

142,000 120.000I lltclnct cxpcrlscs

3 8748 95,700Printing and Stationery
45,000 3s,000Account ing fecs

48,000 39.ri00Transporl Reirnburst'ment

42.000 49,065Telcphone and postage

0 79,000Advertising
2s,681 20,63sSnacks and Refi'eslr

730.000 0Pronr. And Publicity
I ,251 ,996 645,606Usc ol'Goods antl Scrviccs

r 20,000 360.000Salaries ancl s'agcs

t 20.000 360,000Ernpkrl'cc costs

t7

l)cscriptiorr

.lunc 2023 .iunc 2l)22

Kshs 
I

Ii shs

.lune 2022
))csc ri;rt iou

I(Shs

June 2023 i Junc 2022
I)esc ri pt ion

KShs I KSlrs
t-

l)escriptiou
Jun-23 Jun-22

Kshs Kshs
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to thc Financiat Statemcnts (Contin ued)

Repairs and Maintcnance

Depreciation and Amortization Expense

Cash and Cash liquivalents

Rcccivables fi'oIn Exchangc Tra nsacl io tt s

) Receivables froln F)xchangc Tratrsactions (Current)

8

44.900I ().0001y and equipmentPlo
.14.90010.000Total Repairs and I\{aintcnance

29.31023.464r1y, plant aud equiptneutProp
29,3 t 023.464'l'ott' I deprcciation and amortizittion

10.792l().li It Accor-lntCun
30,792I0.231'l'ot rt Cash Antl Cash Etluivalents

vab lcsIlct
04l l.57liica I palty tirnds allocation['ol
{)41 r .57{lll C'u rrc n t llcccir':rblcs'I'ol

t0.

9

(

I I.

lli

Dcsr

.lunc 2tt22,lu nc 1(r2.3 i
riptiorr l(shsKshsl)es

i) i-:
Junr'2022.'lu ur: 2(12-i

rip(ior:
!i- s IrsKshs

,l::n: 1022
l,-:lrs

I :llt Ii'l-l ,lrrne 1022
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Notcs to the Financial Statcments (Continued)

12, Propcrty, PIant and EquiPment

176,28441,566lt6,4t418,304.{,1 I Jul 2023
0000Additions
0000Dis sa ls
0000Transtbr/Adjr-rstrnents

176,28441,566tt6,4l418,304I

.\s lrt .10'r' Junc 2023

irirrncntI)c reciation And Im
t2470 29,310t4,s522,288Ar I .Iul 21t23

23,4648,72912,7332,002Deprec iat ion
21,,199 52,77427.2854,290.\s at 30rl'June 2023

Nct Booli Valrtes
176,28441,5(16I16.41418,304As at 30tr' Jtne 2022
t 23,51020,36789,12914,014.{s ltt 30th June 2023

a
t9

Cost
( ) f'fi ce l'it1u iJr nre nt I:'u rnitu rc rrntl llttings Conrprrtcrs 'l'otaI

Kshs Kshs Kshs Kshs

t
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13.

tt0,(x)0 35,000Tladc 
1
rayables

35.000rarle and other pn'ables'l ol al t ti0.{)00

Currcnt FY
'2, ol tlrc

'ftrtul
7o of the

Total
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o thc Financial Statcmtnls (Continucd)

Trade nnd ()thcr Payablcs

Financial Risk Managcnrcnt

's activities cxposc it to a varicty of financial lisks including crctlit and liquidity risks

ects of changes in foreign cufferlcy. The Party 's overall risk tnatragement programr'lre

on unpredictability of changes in the busiuess enviroument and seeks to mirrimise the

I adverse elfect of suclr risks on its performancc by setting acccptablc levcls of risk. Thc

oes not hedge any risks and has in place policies to ensure that credit is only extended to

with an established credit history. 1'he Party's financial risk urauagement objectives and

s are detailed bclow

Crcdit risk

has cxposurc to crctlit risk, which is tlie risk that a countcrparty \vill bc unable to pay

ts in full when due. Credit risk arises fi'orn cash and cash equivalents. and dcposits with

as well as trade anti othcr receivables and ava ilable- fbr'-salc financial irrvestments.

entellt assesses the creclit quality ofeach customer, taking into account its tlnancial position,

ricnce and orher tirctors. Individr.ral risk limits are set bascd on intcmal or extertral

nt in accordance with lirnits set by the directors. The anrorrnts presenled in the statenrent

ncial position ale nct ol'alkrwanccs for doubtful lcccivablcs. cstinratecl by the Party 's

crncnt based on priol expcricnce and thcir asscssurclrt of the currertt cconotnic ctti'irourncnt
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Shirikisho Party of Kenya
Annual Reports and Financial Statemcnts
lbr the year ended June 30,2023.

Notes to the Financial Statemcnts (Continued)

Financial Risk Managemcnt

The carrying amount of financial asscts rccorded in the financial statelncnts reprcsenting the Party

's maximurn exposure to credit risk without taking account of the valuc of any collateral obtained

is made up as follows:

As at 30tr'June 2023

0 00 0
Receivables ftom exchange

transactions

4l I ,578 0 0
Receivables fi'om non-cxchange

transactions
4l I ,578

010,231 10,23 l 0Bank balances

0 0421.tt09 421 ,809Total

As at 30 June (Previous l'Y)

0 0 0 0
Receivables from exchange

transactions

0 00 0
Receivables from non-exchange

transactions

0 0 0Bank balances 30,792

0 030,792 0'l'otal
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ics and other partics rclated to the Pafty include those parlies who havc ability to exercisc

'ol or exelcise significant influence ovel'its operating and financial decisions. Related parties

de nranagernent pcrsonnel, thcir associates attd close thmily mcmbers.

orh r relatcrl artics include

i) Office of the registrar of political parties

ii) Key management.
iii) Board of directors.
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for thc 1'car cntlcd Junc 30,2023.

20. Appendices

Appendix 1: Implementation Status of Auditor-General's Recommendations
the lollorving is ihe sunrrr.rary of issues raised by the extemal auditor, and management comments that were provided to the auditor

Guidance Notes:

(i) Use the same reference numbers as contained in the external audit report;

(ii) Obtain the "lssue/Observation" and "management comments", required above, from final extenral audit report that is signed by

Managcment;

(iii) Befbre approving the report, discuss the tinrefranre with the appointed Focal Point persons within your Party responsible for

implementatiou of each issue;

(iv) Ildicate the status of "Resolved" or "Not Resolved" by the date of submittiug this report to National Treasury.
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