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1. Acronyms, Abbreviations and Glossary of Terms

At Acronyms and Abbreviations

cro Chief Executive Officer

G Director General

CBK Central Bank of Kenya

[CP K Institute of Certified Public Accountants of Kenya
1§58 International Public Sector Accounting Standards
MDD Managing Director

NT | National Treasury

OCOB Office of the Controller of Budget

OAG Office of the Auditor General

OSHA Occupational Safety and Health Act of 2007
PEM Public Finance Management

e Property Plant & Equipment

1'SASB Public Scetor Accounting Standards Board
CAGAS Semi-Autonomous Government Agencies

SC State Corporations

§pk. Shirikisho Party of Kenya
WHB World Bank

Ve Vice Chancellor

B: Glossary of Terms

Fiduciary Management- Members of Management directly entrusted with the responsibility of
financial resources of the organisation

Comparative Year- Mcans the prior period.

i
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Party Information and Management

tkground information

ik

sho Party of Kenya is a political party registered under the office of the . :g:strar of

parties on 10" May, 2012. It one of the oldest political party in the coastal region.

b means federation or union.

heipal Activities

B |

bjective of the party is to campaign, agitate. and advocate for the establist.ment of a

yJ;tcm of Political Governance within the Republic that ensures that decisi»n making

icy or legislative is devolved to the Regional Assemblies and District Councils or any

t [nstitutions.

Tanagement

day-to-day management is under the following key organs:

Secretary general

2. EExecutive director
3. Director membership
4. Director elections

()
Thd

key 1

had ¢

Fidgciary Management

hanagement personnel who held office during the financial year ended 30™ June 2023 and

rairman

1

Secretary general - Adam Mohamed Mbetto

Treasurer

- Wakio Mzozo
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Key Party Information and Management (continued)
(d) Fiduciary Oversight Arrangements

Auditand Risk Commitiee

- [nance conunittee

- Farliamentary group

Office of the registrar of political parties

1

Cffice of the Auditor General

(e¢) Party Headquarters
2.0, Box 84648-80100
Express House
Moi Avenue

Mombasa, KENYA

(f) ¥Foty Contacts
‘clephone: (254) 726 603 528

I -mail: info@shirtkishopartykenya

\/ebsite: hitp://www shirikishopartykenya.org

(¢) Party Bankers
! Premier Bank
Mombasa Branch

MOMBASA, KENYA
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pendent Auditor

taor-General

celof the Auditor General
versary Towers, University Way
Box 30084

00100

1, Kenya

(i) | Principal Legal Adviser

The
Stat
Harg
P.O
City

Nau

Attorney General

b Llaw Office and Department of Justice
mbee Avenue

Box 40112

Square 00200

b, Kenya

*Information and Management (continued)
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3.

| Abdul vinyi — National Chairman

Key Management Team

% 4 Wt %

|
Abdulgadir k.Mwiny1 a resident of Mombasa county 1s currently
National Chairman of Shirikisho Party of Kenya. He joined
Shirikisho Party during its inception in 1997 as Secretary for
Publicity and he became Deputy Secretary General in 2007.He was
clected Secretary General in 2012 and he became the National
Chairman in the year 2017,

Adam Mohamed Mbeto - Secretary General

| Adam M.Mbeto a resident of Kwale county joined Shirikisho Party
of Kenya in 1998 as official at the Sub Branch, He later became
| Coast Regional coordinator of the Party in 2007. He became
Organizing Sccretary in 2012 and elected as Secretary General of the

2
Shirikisho Party in 2017.
Wakio Mzozo - Treasurer
i
|
3. |

Wakio Mzozo a resident of Taita Taveta County is currently the
' National Treasurer of Shirikisho Party of Kenya. She joined the Party
in 2002 as a Branch Youth Congress committee and 2007 she was
elected in the National Youth Congress. She was elected as National
Treasurer of the Party in 2017 |
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Wrman’s Statement

avigate through the ever-evolving landscape of our nation's political arena, it is imyerative
reflect on our collective journey and reaffirm our commitment to the principles and values
e us.

Qqver the past one ycar, our party has remained steadfast in its dedication to our core principles. We
. | ~ ~ . . . . . . .
h3ve tirglessly advocated for federation. championed the rights of the marginalized and minorities.

ked diligently to uphold the democratic ideals upon which our party was founded.
| )

ce of challenges and adversity, we have stood resolute, guided by our unwavering “belief in
pn| Together, we have achieved significant milestones, from being a small party to one of
st party in the coastal region, cach serving as a testament to the strength and resilience of

cnrcnl.

Ap we 1pok to the future, we must remain vigilant in our pursuit of progress and reform. Our aation
sthnds 4t a critical juncture, and the decisions we make today will shape the course of history for

bns to come. It 1s incumbent upon us to lead with integrity, empathy. and a sicadfast
ent to the common good.

mensely proud of the dedication and passion exhibited by each and every member ol our
our tireless efforts have not gone unnoticed, and it is because of your unwavering support
Continue to push forward, undeterred by the obstacles that lie ahead.

ming months and years, let us remain united in our purpose, unwavering in our resolve, and
in our commitment to building a brighter, more inclusive future for all. Together, we will

to be a beacon of hope and progress in our nation's political landscape.

ou for your continued support.

dir Khamis Mwinyi

c mirnlzul. Shirikisho Party of Kenya

VIl
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5. Report of the Executive Director/Secretary General

Dear Members and Stakeholders,

[ am pleased to present the report of Shirikisho Party of Kenya for the ycar 2022-2023, outlining our
acinevements, challenges, and strategics for the future. As the Executive Director, it 1s both an
honcur and a privilege to lead our party through these dynamic times.

Overview of Achievements:

(R}

(s}

Membership Growth: Over the past year, we have seen a significant increase i our party's
membership, reflecting a growing mterest and engagement in our political vision

Electoral Success: In the recent elections, we secured two seats/positions for county
assembly member. demonstrating our party's relevance and appeal to the electorate.

Policy Initiatives: We have successfully mtroduced and advocated for key policy intiatives,
iacluding protection of the vulnerable and marginalized, aimed at addressing pressing 1ssues
«nd advancing our party's agenda.

Straieg es for the Future:

L.

[S]

Strengthening Grassroots Support: We will focus on expanding our grassroots networks
and engaging with local communities to garner broader support and mobilize voters
 fTectively.

“nhancing Communication and Transparency: Improving communication channels and
dstering transparency within our party will be paramount in building trust and credibility
«mong our members and the public.

Strategic Alliances: Forming strategic alliances with like-minded organizations and

individuals will enable us to amplify our voice and influence, factlitating the realization of

our political objectives.

In conclusion. while we have made significant strides, there is still much work to be done. With
dedication, perseverance, and the continued support of our members and stakeholders, 1 am
confident that we will overcome the challenges ahead and achieve our shared vision of a better,
morc prosperous future for all.

Thaik vou for your unwavering commitment to Shirikisho Party of Kenya.

Simcere'ly,

Adam Mohamed Mbeto

Seeretary General, Shirikisho Party of Kenya
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ment of Performance against Predetermined Objectives for FY 2022/2023

Shirikisho| Party of Kenya has 5 strategic pillars/ themes/issues and objectives within the current

Strategi¢ Rlan for the FY 2022/2023. These strategic pillars/ themes/ issues are as follows:

Pillar /theme/issue 1: Increase Voter Outreach and Engagement
Pillar theme/issue 2: Policy Advocacy and Implementation
Pillar/theme/issue 3: Party Growth and Development
Pillar/theme/issue 4: Electoral Success

Pillar/theme/issue 5: Financial Sustainability

Party of Kenya develops its annual work plans based on the =apove 3

pijlars/Themes/Issues. Assessment of the Board's performance against its annual work pian 1s done

—_

ot a qugr

erly basis. The Shirikisho Party of Kenya achieved its performance targets set for the FY

2(122/20p3| period for its 5 strategic pillars, as indicated n the table below:

| Increase Voter
i : Outreach and Number of 5
Pilar/ theme/ 1ssue 1. : . : N : s v i 4
Engagement public rallies Public rallies | 32 Put'ic ratlies
Policy Stakeholders 1‘
. . Advocacy and engagement LEngagement
' Pijlar/ theme/ issue 2: e S ; . .
o Implementation | forums | meetings | 10 Mectngs |
Party Growth
o [ I T — and Number of new
' 7 | Development | members Registration | 120 Members
. : Electoral
- Pillar/ theme/ issue 4: ! R :
1 T T 7 [Success | Number of seats | 2022 Elections | 2 MCAs seats
. . FFinancial
- Pillar/ theme/ 1ssue 5: . D s
P T [ Sustamabiliy  p L
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7. Corporate Governance Statement

As a political party committed to transparency, accountability, and ethical conduct, Shirikisho Party
of Kenya is dedicated to upholding the highest standards of corporate governance. Our governance
framework is designed to ensure integrity, fairness, and responsible decision-making in all aspects
of our operations.

Board of Directors/Executive Committec:

The Board of Directors/Executive Committee serves as the governing body responsible for setting
tne stretegic direction and overseeing the affairs of Shirikisho Party of Kenya. Comprised of
experiz.ced leaders and representatives clected by members, the Board/Executive Committee
uphc.ds the party's values and safeguards its interests.

Roles and Responsibilities:

o The Board/Executive Committee oversees the formulation and execution of the party's
policies, programs, and initiatives.

e It ensures compliance with legal and regulatory requirements, as well as adherence to the
arty's constitution and bylaws.

e The Board/Executive Committee appoints and oversees the performance of key executives
and staff, holding them accountable for achieving organizational objectives.

Transparency and Accountability:

o .PK is committed to transparency in its decision-making processes and operations. Financial
statements, annual reports, and other relevant information are made accessible to members
and stakeholders.

« Ve uphold accountability by establishing clear lines of authority and responsibility,
ostering a culture of integrity, and conducting regular assessments of performance and

“compliance.

Code of Conduct and Ethics:
« Ve have adopted a Code of Conduct and Ethics that outlines the expected standards of
behaviour for party officials, employees, and volunteers.
« Our Code emphasizes principles such as honesty, integrity, respect, and fairness, guiding our
teractions with colleagues, constituents, and the public.

Risk Management:

¢  SPK recognizes the importance of identifying, assessing, and mitigating risks that may
smpact our operations

N
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8. | Mar 1gicmenl Discussion and Analysis

Inﬂroclucti(#n:

Thg Management Discussion and Analysis (MD&A) provides an overview of the performance,
opgrations, [and future outlook of Shirikisho Party of Kenya for the year 2022-2023. This analysis
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provide stakeholders with msight into our party's strategic direction, achi¢vements.
and plans for the future.

[Landscape and Context:

political landscape during the year was characterized by a general election and an active

ijikisho Party of Kenya operated in a dynamic and competitive environment, navigating
rough various challenges and opportunities to advance our agenda and serve the interests
[ our constituents.

i

Kdy Aclﬁic‘vcmcnts:

Flectoral Success: Shirikisho Party of Kenya secured 2 scats/positions in recent ¢l Mions,

bmonstrating our continued relevance and support among voters.
plicy Advocacy: We successfully advocated for the passage of 2 bills and in:“iatives

aligned with our party's priorities, addressing critical issues such as [mention <cy Holicy
afeds].
:\lc*nhership Growth: Our party experiecnced a 1% increase - membership e flecting

gc

rowving support and engagement from citizens across the country.

()TcrﬂliTnhl Highlights:

DuL‘cach and Engagement: We expanded our outreach efforts through targeted
himpaigns, town hall meetings, and grassroots initiatives, reaching 1,200 of constituents.

intwncial Management: Despite resource constraints, we maintained prudent financial
panagement practices, optimizing the allocation of resources to maximize impact and

ficiency

h'*animtional Development: Shirikisho Party of Kenya invested in the deveiopirent of
url human capital, providing training and capacity-building opportunities for party ofticials,
plunteers, and staff.

ch Faced:

)pk)nsilinn Resistance: We encountered resistance and obstacles from rival parties,
inpcring the implementation of our agenda and initiatives. ;
tesource Constraints: Limited financial resources posed challenges in scaling up our
parations and executing key programs and campaigns.

ul)lic Perception: Addressing ncgative perceptions and misinformation about our party
bipained an ongoing challenge, requiring proactive communication and outreach strategies.

X1
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Future Outlook and Strategies:

o' strengthening Grassroots Support: We will focus on expanding our grassroots networks
and engaging with local communities to deepen our support base and mobilize voters
clfectively.

»  Policy Innovation: Shirikisho Party of Kenya will continue to develop and advocate for
mmovative policy solutions to address emerging challenges and opportunities facing our
society.

»  Strategic Partnerships: Forming strategic alliances with hke-minded organizations and
mdividuals will be essential i amplifying our voice and influence and advancing our
political objectives.

Conclusion:

In conclusion, Shirikisho Party of Kenya remains committed to advancing our mission and serving
the interests of the people. Despite challenges, we have made significant progress m achieving our
objectives and are well-positioned to seize opportunities and overcome obstacles in the future.

9. inironmental and Sustainability Reporting

]
Shiikis o Party of Kenya recognizes the mmportance of environmental sustamability and s
commit 2d to integrating sustainable practices into our operations and advocacy efforts. This report
pre sde an overview of our environmental initiatives, progress, and future commitments.

Envire smental Policy and Commitment:

« Shirikisho Party of Kenya is committed to minimizing our environmental impact and
promoting sustainable development principles.

«  We recognive the urgency of addressing climate change, protecting natural resources, and
nromoting environmental justice for current and future generations.

Key Initatives and Achievements:

I Inergy Efficiency: Shirikisho Party of Kenya has implemented energy-saving measures in
sur offices and events, including the use of LED lighting, energy-efficient appliances. and
responsible energy consumption practices.

2. Sustainable Procurement: We prioritize the procurement of cco-friendly and sustainable

" nroducts and services. supporting supphiers that adhere to environmental standards and

- ractices.
Community Engagement and Advocacy:
« Shiritkisho Party of Kenya engages with communities and stakeholders to raise awareness

about environmental issues, promote sustainable practices, and advocate for pohcies that
address climate change and environmental degradation.

N1l
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We support initiatives anmed at protecting biodiversity, preseryving natural habitats, and
bromoting sustainable land use and resource management.

(fhallenjgds and Opportunities:

e While Shirikisho Party of Kenya has made progress in integrating sustainability mto our
perations, we recognize that there are challenges ahead, including resource counsiraints,
jegulatory barriers, and the need for greater public awareness and engagement.

» However, we also see opportunities to collaborate with stakeho!ders. leverage innovative
folutions, and drive positive change through advocacy and policy development.

fture Commitments:

o $hirikisho Party of Kenya is committed to continually improving our environmental
performance and integrating sustainability into all aspects of our operations.

. ;f\"c will set ambitious targets and develop action plans to reduce our cnviroinmental
Oatprint, increase resource efficiency, and promote environmental stewardship.

« Additionally, we will advocate for policies and initiatives that advance cnvironmental
fratection, climate action, and sustainable development at the local, natonsl, and
ihternational levels.

) HlClllSi()Ll:
conclpision, Shirtkisho Party of Kenya reaffirms our commitment to environmental sustamnability
d recpghizes our role in addressing the urgent challenges facing our planet. By embracing

stainaple practices, advocating for policies that protect the environment, and engaging with
mmuritiics and stakeholders, we are working towards a more sustainable and resilient future for
|

XV
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10. Report of the Directors
Th¢ fiduclary management team submit their report together with the audited financial statements

for the year ended June 30, 2023, which show the state of the Party’s affairs.

i) I'rincipal activities

The principal activities of the party are to campaign, agitate, and advocate for the establishment of a
IF'ederal System of Political Governance within the Republic that ensures that decision making
whether policy or legislative is devolved to the Regional Assemblies and District Councils or any

cquivalent Institutions.

ii)  Pesults

The results of the Party for the year ended June 30, 2023, are set out on page |

iii)y  Directors
) . \ . . . ~ ~ 5
[he' ne-nbers of the National Exccutive Committee (NEC) who served during the year are shown

on page 1v.

iv)  Auditors

The Auditor-General is responsible for the statutory audit of the Shirikisho Party of Kenya in
accordance with Article 229 of the Constitution of Kenya and the Public Audit Act 2015 for the
year/period ended June 30, 2023, in accordance to section 23 of the Public Audit Act, 2015 which

empow.,rs the Auditor General to appoint an auditor to audit on his behalf.

By Order of the NEC

................................................

Adam Aohamed Mbeto
Sccretary General

Mombasa

XV
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1 StaﬂetLenl of Directors Responsibilities

Section §1 of the Public Finance Management Act, 2012 require the fiduciary management team to

prepare |
affairs o
thdt year
prgper a
Pagty. Th

-

fingncial

end of t

effg¢ctive

mL}ncial statements in respect of that Party, which give a true and fair view of the state of
"tpe Party at the end of the financial year/period and the operating results of the Party for
périod. The fiduciary management team are also required to ensure that the Party keeps
:c%unting records which disclose with reasonable accuracy the financial position of the

e fiduciary management team are also responsible for safeguarding the assets of the Party.

The fidud ia.Ly management team are responsible for the preparation and presentation of the Party’s

statements, which give a true and fair view of the state of affairs of the Party for and as at the

1e| financial year (period) ended on June 30, 2023. This responsibility includes: (i)

Maintainmjradcquate financial management arrangements and ensuring that these continue to be

throughout the reporting period; (ii) Maintaining proper accounting records, which

dis¢lose with reasonable accuracy at any time the financial position of the Party; (iii) Designing,

impjlementing and maintaining internal controls relevant to the preparation and fair presentation of

the [finandial statements, and ensuring that they are free from material misstatements, whether due to

errdr or fra*;d; (iv) Safeguarding the assets of the Party; (v) Selecting and applying appropriate

accpunting policies; and (vi) Making accounting estimates that are reasonable in the circumstances.

The fiducjary management team accept responsibility for the Party’s financial statements, which

have¢ been qarcparcd using appropriate accounting policies supported by reasonable and prudent

Judgements and estimates, in conformity with International Public Sector Accounting Standards

(IP4AS),

zmqi in the manner required by the PFM Act, 2012. The ﬁduciar}} management tcam arc of

the ppiniop that the Party’s financial statements give a true and fair view of the state of Party’s

tranfactior)s during the financial year ended June 30, 2023, and of the Party’s financial position as at

that [date.

the Farty,

TII: Directors further confirms the completeness of the accounting records maintained for

which have been relied upon in the preparation of the Party’s financial statements as well as

the gdequacy of the systems of internal financial control.

XV1
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In preparing the financial statements, the fiduciary management team have assessed the Party’s
ability to continue as a going concern. Nothing has come to the attention of the fiduciary
management team to indicate that the Party will not remain a going concern for at least the next

twelve months from the date of this statement.

Approval of the financial statements

The Party’s financial statements were approved by the NEC on V9 / A pri / 2023 and signed

on its behalf by:

A
Abdulkadir Khamis Mwinyi Adam Mohamed Mbeto
National Chairperson Secretary General

XVl
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Monrovia Street
OFFICE OF THE AUDITOR-GENERAL P.O. Box 30084-00100

NAIROBI

Enhancing Accountability

PORT OF THE AUDITOR-GENERAL ON SHIRIKISHO PARTY OF KENYA FOR
E YEAR ENDED 30 JUNE, 2023

FL?EA BLE

| Hraw your attention to the contents of my report which is in three parts: -

A Report on the Financial Statements that considers whether the financial statements
are [fairly presented in accordance with the applicable financial reporting framework,
accpunting standards and relevant laws and regulations that have a direct effect on
the ffinancial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
conpliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
effi¢ient, economic, transparent and accountable manner to ensure that the
Government achieves value for money and that such funds are applied for the
intended purpose.

d. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
reélevant laws and regulations and that its internal controls, risk management and
vernance systems are properly designed and were working effectively in the financial
ar under review.

he three parts of the report are aimed at addressing the statutory roles and

résponsibilities of the Auditor-General as provided under Article 229 of the Constitution,

tihe Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts
the rleport, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
ifted Opinion

I|have |audited the accompanying financial statements of Shirikisho Party of Kenya set
dut on pages 1 to 23, which comprise of the statement of financial position as at

Report of the Auditor-General on Shirikisho Party of Kenya for the year ended 30 June, 2023




30 June, 2023, and the statement of financial performance, statement of changes in net
assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Shirikisho Party of Kenya as at 30 June, 2023, and of
its financial performance and its cash flows for the year then ended, in accordance with
International Public Sector Accounting Standards (Accrual Basis) and comply with the
Political Parties Act, 2011 and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. Inaccuracies in the Financial Statements
The financial statements contain the following inaccuracies:

i. The statement of financial performance reflects revenue from non-exchange
transactions of Kshs.1,811,578. However, Notes 5a and 5b reflect transfers from
other Government entities comprised of contributions and donations of
Kshs.1,400,000 and transfers from Government agencies or grants from political
parties fund of Kshs.411,578, an indication of inconsistent reporting of revenue.

ii. The statement of financial position reflects capital reserves balance of Kshs.59,201
which is erroneously described as retained earnings in the statement of changes in
net assets.

ii. The statement of cash flows reflects cash flows from investing activities of
Kshs.65,897, comprised of purchase of property, plant and equipment and intangible
assets. However, Note 12 to the financial statements do not reflect additional assets
purchase during the year under review.

iv. The statement of cash flows reflects cash and cash equivalents opening balance of
Kshs.58,123 which, differs from the balance of Kshs.30,791 disclosed in Note 10 to
the financial statements by an unexplained variance of Kshs.27,332.

v. The statement of financial position reflects trade and other payables from exchange
transactions balance of Kshs.80,000. However, the general ledger provided reflects
creditors and accruals balance of Kshs.45,000, resulting in an unexplained variance
of Kshs.35,000.

vi. The statement of financial performance reflects depreciation charges of Kshs.23,464
as disclosed in Note 9 to the financial statements, whereas the trial balance reflected
a depreciation charge amounting to Kshs.52,774 resulting to an unexplained
difference of Kshs.29,310.

Report of the Auditor-General on Shirikisho Party of Kenya for the year ended 30 June, 2023
2




vil. The statement of financial position reflects current liabilities of Kshs.80,000 which

differs from a balance of Kshs.45,000 reflected in the trial balance. The resultant
difference of Kshs.35,000 was not explained or reconciled.

viij. The statement of financial position reflects property, plant and equipment balance of

Ks
shd

Kshs.123,510 which was not in the trial balance.

e 11 to the financial statements reflects a balance of Kshs.411,578 receipts from

statement of financial position reflects property, plant and equipment balance
shs.123,510. However, the cost and depreciation opening date is shown as
uly, 2023 instead of 01 July, 2022.

statement of financial position reflects trade and other payables from exchange

umstances, the regularity, accuracy and completeness of the use of goods and
re amounting to Kshs.1,371,996 could not be confirmed.

ions balance of Kshs.80,000. However, supporting documents including invoices,
scriptipns/breakdown of the payables, aging analysis and detailed schedules were not
vided for audit.

he cifcumstances, the accuracy and completeness of the trade and other payables
m exchange transactions balance of Kshs.80,000 could not be confirmed.

Unsupported Property, Plant and Equipment Balance

e statement of financial position reflects property, plant and equipment balance of
ns.128,510. However, Management did not provide for audit, a fixed assets register
pwing [the serial numbers, value of the assets, dates of purchase, depreciation rates th

Rep)
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In the circumstances, the accuracy and completeness of the property, plant and
equipment balance of Kshs.123,510 could not be confirmed.

5. Unconfirmed Cash and Cash Equivalents Balance

The statement of financial position reflects cash and cash equivalents balance of
Kshs.10,231. However, supporting documents such as a certificate of bank balance, bank
reconciliation statements, board of survey report were not provided for audit.

In the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.10,231 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of the Shirikisho Party of Kenya Management in
accordance with ISSAI 130 on Code of Ethics. | have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. | believe that the audit
evidence | have obtained is sufficient and appropriate to provide a basis for my qualified
opinion.

Emphasis of Matter

Unaudited Comparative Balances

| draw your attention to the fact that prior to 2022/2023 financial year, only the financial
statements of political parties funded from public funds were being audited pursuant to
Article 229(4)(f) of the Constitution of Kenya, which mandates the Auditor-General to audit
political parties funded from public funds. Although the financial statements presented for
audit reflects comparative balances for the year ended 30 June, 2022, 2022/2023
financial year is considered as the first year of audit and the audit procedures undertaken
did not cover the prior year balances.

My opinion is not modified in respect of this matter.
Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES
Conclusion

As required by Article 229(6) of the Constitution, except for the matter described in the
Basis for Conclusion on Lawfulness and Effectiveness in Use of Public Resources section
of my report, | confirm that nothing else has come to my attention to cause me to believe
that public resources have not been applied lawfully and in an effective way.

Report of the Auditor-General on Shirikisho Party of Kenya for the year ended 30 June, 2023
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Basis for Conclusion
1.| Anomalies in Presentation of the Financial Statements

Reéview | of financial statements revealed the following anomalies in disclosure and
presentation;

i. | The Statement of Directors’ Responsibility was not signed by the National Chairperson
and the Secretary-General.

ii.| The|date of approval of the financial statements by the National Executive Council
was|not indicated on page xvii, while the statement of financial performance does not
indigate the reporting period.

i} The|financial statements did not include a detailed analysis of the cash and cash
equivalents, explanatory note on reconciliation of cash generated from operations,
liquidity risk management information and Appendices iii and iv on inter-entity
transfers and recording of transfers from other Government entities, respectively.

ivl Note 12 to the financial statements on property, plant and equipment is incomplete.

In the circumstances, the financial statements as presented did not comply with the Public
ector Accounting Standards Board’s reporting templates. ‘

Failure to Establish Party Offices in at Least 24 Counties

ale counties out of 38 Counties visited. This was contrary to Section 7(f)(iii) of the
Parties Act, 2011, which requires a political party to be fully registered, if it has
d to the Registrar the location and addresses of the branch offices of the political
more than half of the Counties.

S

2

Alsurvay carried out revealed that, the Party has only two (2) branch offices in Mombasa
a

p

s

p

ircumstances, Management was in breach of the law.

it was conducted in accordance with ISSAI 4000. The standard requires that |
with ethical requirements and plan and perform the audit to obtain assurance
hether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
gpvern|them. | believe that the audit evidence | have obtained is sufficient and appropriate
tg provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

CGonclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
ocedures performed, except for the matters described in the Basis for Conclusion on

ffectiveness of Internal Controls, Risk Management and Governance section of my
report,|l confirm that, nothing else has come to my attention to cause me to believe that
imternal controls, risk management and overall governance were not effective.

Idepurt of the Auditor-General on Shirikisho Party of Kenya for the year ended 30 June, 2023
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Basis for Conclusion
1. Failure to Tag Assets

The financial statements and the fixed assets schedule reflect property, plant and
equipment balance of Kshs.123,510. However, the stated assets were not tagged with
unique identifiers, contrary to Part V(i) C Section 77(7) of the National Treasury
Guidelines on Asset and Liability Management in the Public Sector issued in March, 2020.

In the circumstances, the effectiveness of internal controls on assets management could
not be confirmed.

2. Lack of an Internal Audit Function

During the year under review, the Party did not have an internal audit unit, contrary to
Section 73(1)a of the Public Finance Management Act, 2012 which requires every
National Government entity to ensure that it has appropriate arrangements in place for
conducting internal audit according to the guidelines of the Accounting Standards Board.

In the circumstances, the Party did not benefit from the independent assurance over its
financial reporting and risk management processes.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Party’s ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to dissolve the Party or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are

Report of the Auditor-General on Shirikisho Party of Kenya for the year ended 30 June, 2023
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in[compliance, with the authorities which govern them, and that public resources are
afplied In an effective way.

Those ¢harged with governance are responsible for overseeing the Party’s financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
gqverngnce and risk management, and ensuring the adequacy and effectiveness of the
cgntrol environment.

Auditorn-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
ar|d to igsue an auditor’s report that includes my opinion in accordance with the provisions
of|Sectipn 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution of Kenya. Reasonable assurance is a high level of

repsongbly be expected to influence the economic decisions of users taken on the basis

transactions and information reflected in the financial statements are in
ce with the authorities that govern them and that public resources are applied in

of{internal controls, risk management and overall governance processes and systems in
agcordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audjt report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
mjght be material weaknesses under the ISSAIs. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
arounts that would be material in relation to the financial statements being audited may
ogcur and not be detected within a timely period by employees in the normal course of
pgrforming their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
mjsstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inpdequate because of changes in conditions, or that the degree of compliance with the
policies|and procedures may deteriorate.

Rdport of the Auditor-General on Shirikisho Party of Kenya for the year ended 30 June, 2023
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As part of an audit conducted in accordance with ISSAIs, | exercise professional

judgement and maintaii professional skepticism throughout the audit. | also:

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Party’s
ability to continue to sustain its services. If | conclude that a material uncertainty
exists, | am required to draw attention in the auditor’s report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Party to cease
to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Party to express an opinion on the financial statements.

Perform such other procedures as | consider necessary in the circumstances.

| communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FcpA%, cBs

AUDITOR-GENERAL

Nairobi

24 June, 2024

Report of the Auditor-General on Shirikisho Party of Kenya for the year ended 30 June, 2023

8

N



‘Sh rik]
Annpd :
fqr thy ve:

B. St

ho Phrty of Kenva
hrt and Financial Statements
‘pnded June 30, 2023,

nt of Financial Performance for the year ended 30 June 20xx

Revenue fromnon-exchange Transactions s 1.811,578 _l,()SS,O()()
et freng D e E T 1,085,000 |
Tekperks [ o ) g

Use «f poods 4nd scervices _6 _____ D 1.251.996 645.600

Enployjce cosfs 7 7 120,000 360,000

l{;:'plg‘:ii'§ nd maintenance 8 | 10,000 44900

Depreclation 9 23,464 29.310

# S - - e

Total {xpensps - 1,405,459 1,079,816
tt—1; 57 == I 5
‘Surplup/Defidit for the Period o - 406,119 5,184

The npres sd
Financgpal Sta

i ‘\/‘1
2
Nime] A0
)

A1

b~/

-r‘/.,
...................
vt M ZTTC

bec‘,‘réun cy Gpneral

phte | <AL E € 2w

iy
% .
AT
......... b sisncin i s dan Sesalsnige
. g )
Name: KF7 8 i

Head of Finance
ICPAK M/No: ‘VVL‘ 7K

Date ¢~ /.4 2.cuH Date ©

i

t out on pages 06 to 23 form an integral part of these Financial Statements. The
tements set out on pages 01 to 23 were signed on behalf of the Board of Directors by:

Chairman of the Board



SliirikisTn Party of Kenya

Agnual Report and Financial Statements
fof the year ended June 30.2023. - - _ -
15|Statement of Financial Position as at 30 June 2023
‘Crrent|Assets - 1 -
Cash and cash equivalents - 10 _1 ) 10,231 30,792
Rgceivaljles from exchange transactions llr 41,518 =
Tdtal Cyrrent Assets I . l S 421,809 30,792
I
No-CaprentAssees | |
Prgperty] Plant and LL]UIPH]CH[ - 12 28310 76 284 |
Infangib I A Assels R - i =
“dtal Ndn - Current Assets - 123,510 176,284
wiAgers [ 53190 207,076
Lipbilitigs N B "_;:if
Cyrrent Liabilitics 0 e - . |
| Trjde anfl other payables from LX-C]'lr}n"LJLcLI]SdLlIOHS L i - 80,000 7S ,000 |
Tdtal Cl._ll_(l_llil_{f)‘!)llltltﬁ - o ~ 80,000 35,9994
CIdtal Lipbilites [ © 80,000 73,000 |
Ndt Assdts S | B R
Adcumulated Surplus . - 406,119 5,184
 Capital rgserves o 59,201 | 1006 87914
CTdtal Ndt Assets 1 465319 172,076 |
'r Tdtal Ngt Assets and Liabilities | 545319 207,076

by

nnnnnnnn

Naqme 11

Sefpretar

Ddte 9 1ic¢

AnAM MBET

..............................................................

v General Head of Finance

ICPAK M/ No: 1€i?$
} cY ! 202 Date o9/ ."’ 200-H

{

Chairman

Date o /L-« Lf.‘/l y Ba¥ l{

The ﬂnallcial statements set out on pages 01 to 23 were signed on behalf of the Board of Directors



e

AUOP I O] SPIIU SIUD DY

Sutuado ay) o UAWAIDISIL D SIIUDISUT YINS U] 0] 2ID]24 SIUNOUD dUf] JDYM SUIGLIISIP 210U 2IVL0YD]d UD dADIY PIROYS juaunsnIpy apal 4oLl ]y

01£'S9Y

(€707) ‘0g dunpje sy

sgululed pautedl 01 puny [endes woyy uonesnioweuonedddap Jo rgjsuel |,

1294 oy Surinp paatadal sjuels udwdojaaapyende)

1894 9y 10) (noyap) snjding

uoleN|BAI UO UOLRIDAIAIP SSIIXI JO I9)suel |

U1es uoEn|{BAdY

[eaded adeys mou Jo anss|

(ZTOD) ‘1 AInf e Sy

(TT0D) “og dunp e sy

s3uiuies pautedl 0 puny [endes woyy uonesiiowe/uoneddIdap Jo Jgjsuel |

122K oY) SuLmp paalddal sjuess judwdoraaspyjeide)

IeaAk oy 10y noyap ssnjding

SJUDWISIAUL UO Judunsnipe anjea ne

uor1e1091dop $S90X2 U0 Xe) palLId}a(]

ures uoeneAdy

[ended mou panss|

(1700 ‘1 AInf e sy

£7H7 QUNL (€ PIPUI JBIA IY) J0J SIISSY 1N 't SABURYD) Jo JUIWIIBIS 9]

-€Z0Z ‘0§ UN[ PIPUd ALIA I 10)
SjudWAIRIS e URUL] puk Jaoday [enuuy




Shirilish
An
for

p Party of Kenya

1wl Report and Financial Statements
the v

ar ended .Iupp 30, 2023.

AStatement of Cash Flows for the year ended 30 June 2023

| : ] - \ote 7 30 Jun-23 : ._A3(7)-J'un-22
B - o . o L Kshy| Kshs |
Cagh ﬂp\ s h()m ()Puatlngam‘unvntlc . ! - ;7 1
Refeipts| S I | |
Reyenue from non-exchange Transactions B “11 4 1,400,000 1 _ 1.,085.000
Tofal Regeipts B | 1,400,000 1,085,000
[ ! !
__l’:u mcnt;ﬂ ) - ___ ___ | |
Us¢ of' gopds and services 16 v 231996 7 =345 606 |
,Al}:,,ml‘_l“Y}‘,905“ S o - Ti 7 | 120,000 B 360, 000 |
Reppairs apd. mdmtummc - e ' 8 ,,,LQ,,QU” | 44 900 | |
_____ _ R N I |
L S S— N — :
Tofal i"u mcnts _____ ] | 1,381 9‘)() | l ()\0 506 |
Nef cash ﬂ(ms from o (i)cmtmo acn\mc 5 ] 18,0()* ; 34,494
| T I
”Cﬁ;h l]m) l‘l()lll Iny (‘_\_(_ll_l“ Activities | _J 1 ]
Puichase pf Pmpulv equipment & lnta:w1hlllpvg\5ﬁs‘&tg " ,,i,,, . (63 \’9 g (R_r()f)il)ﬂf
___l_’_L_n hase bf Intangible Assets I - - |
_I}fg__ga;h ﬂ()\\s used in mvulmv ALllvme T ~ (65,897) i_‘ - (5,094)
Caph floy From Financing Activities [ | i
| Capital inflection - IR T ]
A === = — == T !
I - S ] I S ]
Ne c__xsh ﬂm\s h()m hnancmu Attwmc I - -' ) - |
:\; lrlilLV‘lL-lSL‘/((lCLl(‘cl}g)ill} cash and cash cqul\alcn_t_s________ 1 ' £47,8‘)1)* . '2().4[)”[)7‘}
Caph and cash equivalents at pmm(l start. . 58,123 | 4,391

S S

Caph and

LdSh ‘equivalents at period end

10231

30,791 |



(F1 FZ SYSAT) WOUDZIJHILIAO AUD pub (HONDZIHN [0 94 ()6 MOJIG) UOUDZIITISPUR JUDIIUSIS UO ,

)

[DJUDWNOD D MO IO Vi

_—

S2lOU J2GHE]

I 611907 [ 8L6'86¢ [ - 8LO'8GE B ~porad oy sop snyding
! Vb6 6SEEOFTL 0091 - 00971 _ 235:2_5 1210,

_ 95 = = . T - ] : ‘ . N o :_,u:m.w \HJ\H\?TV u
R = H - B -
| wwe wwer ooosc | - o00ST o TrE
”_ | %001 r 00001 000°01 | - 000701 ﬁ 3:::..::2: pue saedoy
%001 [ 000°0T 000°0Z1 - 000°0C1 - - $1509 99R0jdwizy
| L :\ 9: | 966°1ST'1 009°LST'1 - | 009°LST] SDOIAIDS PUE SPOOT JO 501 |

m f ” — - uf:iT _
| wo01 [scSuist [sLsuisl | - ssugr ~ owodurmop

_ c\cooﬁ - 000700t L000°00%° 1 - - 000°00%"°1 | o Suoneuod |
J %00 8LS Iy 8LSTIY |- IEESIT | SUCIHDRSURI] JTUBLOXI-UOU WO 2NUIAIY
B ] ] SUS . sysy| sus . sysy INUIAIY
| %op=2a] P [ q+e=0 | q | v | - -

| SIIUBLIBA JO , 20T 2unyg 9¢ _ pipng Papnyg W

f uoneuedxi uonezifi] 03 dAygnWN . enuuy lenuuy ﬁ

Lﬁ 0/, m lenv [BUl - sjuownsnlpy | :‘E::O m

€TOT UNL () PITUI 4BIA IY) 10) Syunowe

20T AN 3 QAIANE GO AHL M0 SIN 'GIWY TVALIY ¢

7 4490049 10 /o_,..,._isou;? .?.‘ NG _: _..,,

[EnY pue 19dpny

0 uosteduro) Jo judwidel§ “§|

“€707 0§ dUng papua Iwax ay) 10)
SjuAWIILIS [RIdULUL] puk Ja0ddy jenuuy



Shir{kisho Party of Kenya
Annpal Reports and Financial Statements
for the vear ended June 30, 2023.

19. Notes to the Financial Statements

(Sencral Information

The Party is established by and derives its authority and accountability from the political
barties Act. The Party is wholly owned by the Government of Kenya and is domiciled in

Kenva. The Party ’s principal activity is political activities.
) y sp p yisp

Ktatement of Compliance and Basis of Preparation

The financial statements have been prepared on a historical cost basis except for the
Imeasurement at re-valued amounts of certain items of property, plant and equipment,
Imarketable securities and financial instruments at fair value, impaired assets at their
stimated recoverable amounts and actuarially determined liabilities at their present value.
The preparation of financial statements in conformity with International Public Sector
Accounting Standards (IPSAS) allows the use of estimates and assumptions. It also requires
management to exercise judgement in the process of applying the Party’s accounting
policies. The areas involving a higher degree of judgement or complexity, or where
assumptions and estimates are significant to the financial statements, are disclosed in Note 5
of these financial statements.

The financial statements have been prepared and presented in Kenya Shillings, which is the
functional and reporting currency of the Party. The financial statements have been prepared
in accordance with the PFM Act, and International Public Sector Accounting Standards
(IPSAS). The accounting policies adopted have been consistently applied to all the years

presented.
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Notes to the financial statements (continued)
3. Summary of Significant Accounting Policies

a) Revenue recognition
iyRevenue from non-exchange transactions
Fees, taxes and fines
The Party recognizes revenues from fees, taxes and fines when the event occurs and the asset
recognition criteria are met. To the extent that there is a related condition attached that would
. give rise to a liability to repay the amount, deferred income is recognized instead of revenue.
Other non-exchange revenues are recognized when it is probable that the future economic
benefits or service potential associated with the asset will flow to the Party and the fair value of
the asset can be measured reliably.
Transfers from other government entities
Revenues from non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if the
transfer is free from conditions and it is probable that the economic benefits or service potential
related to the asset will flow to the Party and can be measured reliably. To the extent that there is
a related condition attached that would give rise to a liability to repay the amount, the amount is
recorded in the statement of financial position and realised in the statement of financial
performance over the useful life of the assets that has been acquired using such funds.
ii) Revenue from exchange transactions
Rendering of services
The Party recognizes revenue from rendering of services by reference to the stage of completion
when the outcome of the transaction can be estimated rehiably. The stage of completion is
measured by reference to labour hours incurred to date as a percentage of total estimated labour
hours. Where the contract outcome cannot be measured reliably, revenue is recognized only to
the extent that the expenses incurred are recoverable.

Interest income
Interest income 1s accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life of the financial asset to that asset’s net
carrying amount. The method applies this yield to the principal outstanding to determine interest

income each period.
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Notep to the Financial Statements (Continued)

Sumpmary of Significant Accounting Policies (Continued)

Divi

Dividends

dends or similar distributions must be recognized when the shareholder’s or the Party s

right|to receive payments is established.

Rental income

Renthl income arising from operating leases on investment properties is accounted for on a

strai
b)
The

ght-line basis over the lease terms and included in revenue.
Budget information

original budget for the Current FY was approved by the National Assembly on xxx.

Subspquent revisions or additional appropriations were made to the approved budget in

accofdance with specific approvals from the appropriatc authorities. The additional

apprpriations are added to the original budget by the Party upon receiving the respective

apprpvals in order to conclude the final budget. Accordingly, the Party recorded additional

apprppriations of xxx on the 20xx budget following the governing body’s approval.

The

Party’s budget is prepared on a different basis to the actual income and expenditure

disclpsed in the financial statements. The financial statements are prepared on accrual basis

using a classification based on the nature of expenses in the statement of financial performance,

whefeas the budget is prepared on a cash basis. The amounts in the financial statements were

recadt from the accrual basis to the cash basis and reclassified by presentation to be on the same

basid as the approved budget. A comparison of budget and actual amounts, prepared on a

com

harable basis to the approved budget, is then presented in the statement of comparison of

budget and actual amounts. In addition to the Basis difference, adjustments to amounts in the

financial statements are also made for differences in the formats and classification schemes

adogfted for the presentation of the financial statements and the approved budget. As statement to

reco

\cile the actual amounts on a comparable basis included in the statement of comparison of

budget and actual amounts and the actuals as per the statement of financial performance has

beer| presented under section 18 of these financial statements,

All

) Property, plant and equipment

property, plant and equipment are stated at cost less accumulated depreciation and

impgirment losses. Cost includes expenditure that is directly attributable to the acquisition of the

itemb. When significant parts of property, plant and equipment are required to be
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

replaced at intervals, the Party recognizes such parts as individual assets with specific useful
lives and depreciates them accordingly. Likewise, when a major inspection is

performed, its cost is recognized in the carrying amount of the plant and equipment as a
replacement if the recognition criteria are satisfied. All other repair and maintenance costs are
recognized in surplus or deficit as incurred. Where an asset is acquired in a non-exchange

transaction for nil or nominal consideration the asset is initially measured at its fair value.

d) Leases

Finance leases are leases that transfer substantially all of the risks and benefits incidental to
ownership of the leased item to the Party. Assets held under a finance lease are capitalized at the
commencement of the lease at the fair value of the leased property or, if lower, at the present
value of the future minimum lease payments. The Party also recognizes the associated lease
liability at the inception of the lease. The liability recognized is measured as the present value of
the future minimum lease payments at initial recognition. Subsequent to initial recognition, lease
payments are apportioned between finance charges and reduction of the lease hability so as to
achieve a constant rate of interest on the remaining balance of the liability. Finance charges are
recognized as finance costs in surplus or deficit. An asset held under a finance lease is
depreciated over the useful life of the asset. However, if there is no reasonable certainty that the
Party will obtain ownership of the asset by the end of the lease term, the asset is depreciated over
the shorter of the estimated useful life of the asset and the lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits incidental
to ownership of the leased item to the Party. Operating lease payments are recognized as an

operating expense in surplus or deficit on a straight-line basis over the lease term.

9
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Sumfmary of Significant Accounting Policies (Continued)

Inta

¢) Intangible assets

ngible assets acquired separately are initially recognized at cost. The cost of intangible assets

acqujred in a non-exchange transaction is their fair value at the date of the exchange. Following

initi

al recognition, intangible assets are carried at cost less any accumulated amortization and

accumulated impairment losses. Internally generated intangible assets, excluding capitalized

development costs, are not capitalized and expenditure is reflected in surplus or deficit in the

period in which the expenditure is incurred. The useful life of the intangible assets is assessed as

eithef finite or indefinite. Intangible assets with an indefinite useful life are assessed for

impajrment at each reporting date.

The

f)Research and development costs

Party expenses research costs as incurred. Development costs on an individual project are

recognized as intangible assets when the Party can demonstrate:

i)  The technical feasibility of completing the asset so that the asset will be available
for use or sale.

ii)  Its intention to complete and its ability to use or sell the asset.

iii) How the asset will generate future economic benefits or service potential

iv)  The availability of resources to complete the asset.

v)  The ability to measure reliably the expenditure during development.

Follqwing initial recognition of an asset, the asset is carried at cost less any accumulated

~amo

ftization and accumulated impairment losses. Amortization of the asset begins when

development is complete, and the asset is available for use. It is amortized over the period of

expefted future benefit. During the period of development, the asset is tested for impairment

annuflly with any impairment losses recognized immediately in surplus or deficit.
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

¢) Financial instruments

IPSAS 41 addresses the classification, measurement and de-recognition of financial assets and
financial liabilities, introduces new rules for hedge accounting and a new impairment model for
financial assets. The Party does not have any hedge relationships and therefore the new hedge
accounting rules have no impact on the Company’s financial statements. (amend as
appropriate). A financial instrument is any contract that gives rise to a financial asset of one
Party and a financial liability or equity mstrument of another Party. At initial recognition, the
Party measures a financial asset or financial liability at its fair value plus or minus, in the case of
a financial asset or financial liability not at fair value through surplus or deficit, transaction costs
that are directly attributable to the acquisition or issue of the financial asset or financial liability.

a) Financial assets

Classification of financial assets

The Party classifies its financial assets as subsequently measured at amortised cost, fair value
through net assets/ equity or fair value through surplus and deficit on the basis of both the Party
’s management model for financial assets and the contractual cash flow characteristics of the
financial asset. A financial asset is measured at amortized cost when the financial asset is held
within a management model whose objective is to hold financial assets in order to collect
contractual cash flows and the contractual terms of the financial asset give rise on specified dates
to cash flows that are solely payments of principal and interest on the principal outstanding. A
financial asset is measured at fair value through net assets/ equity if it is held within the
management model whose objective is achieved by both collecting contractual cash flows and
selling financial assets and the contractual terms of the financial asset give rise on ‘specified
dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding. A financial asset shall be measured at fair value through surplus or deficit unless it
is measured at amortized cost or fair value through net assets/ equity unless a Party has made

irrevocable election at initial recognition for particular investments in equity instruments.
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Noteq to the Financial Statements (Continued)

Sumiary of Significant Accounting Policies (Continued)

Subs¢quent measurement

Based on the business model and the cash flow characteristics, the Party classifies its financial

assetq into amortized cost or fair value categories for financial instruments. Movements in fair

value

criter

are presented in cither surplus or deficit or through net assets/ equity subject to certain

a being met.

Amortized cost

Finankcial assets that are held for collection of contractual cash flows where those cash flows

repre
throu
subse
in pr
finan

Fair

ent solely payments of principal and interest, and that are not designated at fair value
bh surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that is
fuently measured at amortized cost and is not part of a hedging relationship is recognized
bfit or loss when the asset is de-recognized or impaired. Interest income from these
tial assets is included in finance income using the effective interest rate method.

value through net assets/ equity

Finarfcial assets that are held for collection of contractual cash flows and for selling the financial

assety
meas
throu
foreig

these

, where the assets’ cash flows represent solely payments of principal and interest, are
hred at fair value through net assets/ equity. Movements in the carrying amount are taken
h net assets, except for the recognition of impairment gains or losses, interest revenue and
n exchange gains and losses which are recognized in surplus/deficit. Interest income from

financial assets is included in finance income using the effective interest rate method.

Trade and other receivables

Tradg
amotu
estim

year

and other receivables are recognized at fair values less allowances for any uncollectible
nts. Trade and other receivables are assessed for impairment on a continuing basis. An
ate is made of doubtful receivables based on a review of all outstanding amounts at the

bnd.
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/
equity are measured at fair value through surplus or deficit. A business model where the Party
manages financial assets with the objective of realizing cash flows through solely the sale of the

assets would result in a fair value through surplus or deficit model.

Impairment

The Party assesses, on a forward-looking basis, the expected credit loss (‘ECL’) associated with
its financial assets carried at amortized cost and fair value through net assets/equity. The Party
recognizes a loss allowance for such losses at each reporting date. Critical estimates and
significant judgments made by management in determining the expected credit loss (ECL) are

set out in Note xx.
b) Financial liabilities

Classification
The Party classifies its liabilities as subsequently measured at amortized cost except for financial

liabilities measured through profit or loss.

h) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received
through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory
is its fair value at the date of acquisition. Costs incurred in bringing each product to its present
location and conditions are accounted for, as follows:

1) Raw materials: purchase cost using the weighted average cost method.

ii) Finished goods and work in progress: cost of direct materials and labour and a proportion
of manufacturing overheads based on the normal operating capacity but excluding
borrowing costs.

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for a
nominal charge, that class of inventory is measured at the lower of cost and current replace.ment
cost. Net realizable value is the estimated selling price in the ordinary course of operations, less

the estimated costs of completion and the estimated costs necessary to make the sale, exchange,

2
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

m) Changes in accounting policies and estimates

The Party recognizes the effects of changes in accounting policy retrospectively. The effects of

changes in accounting policy are applied prospectively if retrospective application is impractical.

n) Related parties

The Party regards a related party as a person or Party with the ability to exert control
individually or jointly, or to exercise significant influence over the Party, or vice versa. Members
of key management are regarded as related parties and comprise the directors, the Executive

director and senior managers.

0) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes in
value. Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financial year. For the purposes of these financial statements,
cash and cash equivalents also include short term cash imprests and advances to authorised
public officers and/or institutions which were not surrendered or accounted for at the end of the

financial year.

p) Comparative figures
Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

q) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended June 30, 2023.

4. Significant Judgments and Sources of Estimation Uncertainty

The preparation of the Party's financial statements in conformity with IPSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the end

of the reporting period. However, uncertainty about these assumptions and estimates could result

15
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Sun

n o

mary of Significant Accounting Policies (Continued)

htcomes that require a material adjustment to the carrying amount of the asset or liability

affedted in future periods. State all judgements, estimates and assumptions made:

Esti
The
the
amo,
basg
statg
devq

the

Use
The
nfo

a)

b)

mates and assumptions.

key assumptions concerning the future and other key sources of estimation uncertainty at
eporting date, that have a significant risk of causing a material adjustment to the carrying
unts of asscts and liabilities within the next financial year, are described below. The Party
d its assumptions and estimates on parameters available when the consolidated financial
ments were prepared. However, existing circumstances and assumptions about future
lopments may change due to market changes or circumstances arising beyond the control of

Party. Such changes are reflected in the assumptions when they occur. IPSAS 1.140

ful lives and residual value
useful lives and residual values of assets are assessed using the following indicators to
‘m potential future use and value from disposal:
The condition of the asset based on
the assessment of experts employed by the Party.
The nature of the asset, its susceptibility and adaptability to changes in technology and
processes.
The nature of the processes in which the asset 1s deployed.

Availability of funding to replace the
asset.
Changes in the market in relation to

the asset

Prqvisions

Propvisions were raised and management determined an estimate based on the information

avaflable. Additional disclosure of these estimates of provisions is included in Note 40.

Profvisions are measured at the management's best estimate of the expenditure required to settle

the

obligation at the reporting date and are discounted to present value where the cffect is

maferial.
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Notes to the Financial Statements (Continued)

5. Transfers from Other Government entities

L1708 PLIoY ¥
dgad et b ol I ¢

T S I ¥ o« gt v
Y W [ #a S s

Contributions and donations

1,400,000

1,085,000

Total public contributions and donations

1,400,000

1,085,000

b) Transfers from government agencies

Political parties fund

411,578

0.00

Total public contributions and donations

411,578

0.00

6. Use of Goods and Services

}Crl

Electricity & water

0 26,400
Bank charges 560.5 6
Rent expenses 180,000 180,000
Internet expenses 142,000 120,000
Printing and Stationery 38748 95,700
Accounting fees 45,000 35,000
Transport Reimbursement 48,000 39,800
Telephone and postage 42,000 49,065
Advertising 0 79,000
Snacks and Refresh 25,687 20,635
Prom. And Publicity- 730,000 0
Use of Goods and Services 1,251,996 645,606

7. Employee Costs

L
D esg
)

thee. o

Salaries and wages

120,000

360,000

Employee costs

120,000

- 360,000

17
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8. Repairs and Maintenance

Noteq to the Financial Statements (Continued)

g 288 oS RV <, A
Propgity and equipment 10,000 44,900
Tota] Repairs and Maintenance 10,000 44,900

9. Depreciation and Amortization Expense
}fr' 3 AR J
ikt S Kk
Propgrty, plant and equipment 23,464 29,310
Total depreciation and amortization 23,464 29,310

10. | ~ Cash and Cash Equivalents

Yald i A PN
i o T P i

count

Total Cash And Cash Equivalents 10,231 30,792
11. Receivables from Exchange Transactions

(h) Receivables from Exchange Transactions (Current)
Redeivables
Polftical party funds allocation 411,578 0
Total Current Receivables 411,578 0

18
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Notes to the Financial Statements (Continued)

12.  Property, Plant and Equipment

176,284

At 1 July 2023 18,304 116,414 41,566

Additions 0 0 0 0

Disposals 0 0 0 0|

Transfer/Adjustments 0 0 0 0

As at 30" June 2023 18,304 116,414 41,566 176,284

Depreciation And Impairment .

At 1 July 2023 2,288 14,552 12470 29,310

Depreciation 2,002 12,733 8,729 23,464

As at 30" June 2023 4,290 27,285 21,199 52,774

Net Book Values

As at 30™ June 2022 18,304 116,414 41,566 176,284

As at 30th June 2023 14,014 89,129 20,367 123,510
19
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Total frade and other payables 80,000 35,000
% of the Comparative % of the
Ageing analysis: (Trade and other payables) | Current FY Total FY Total
Under pne year 45,000 56.25% 35,000 43.75%
1-2 yedrs 35,000 100% 0 %
2-3 yedrs 0 % 0 %
Over 3|years 0 %o 0 %
Total (tie to above total) 80,000 35,000
14. Financial Risk Management

The P

arty s activities expose it to a variety of financial risks including credit and liquidity risks

and effects of changes in foreign currency. The Party ’s overall risk management programme

focusgs on unpredictability of changes in the business environment and seeks to minimise the

potentjal adverse effect of such risks on its performance by setting acceptable levels of risk. The

Party

Hoes not hedge any risks and has in place policies to ensure that credit is only extended to

custorhers with an established credit history. The Party ’s financial risk management objectives and

policigs are detailed below:

i)
The P

Credit risk

hrty has exposure to credit risk, which is the nisk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with

banks

as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial position,

past gxperience and other factors. Individual risk limits are set based on internal or external

assess

of fin

ment in accordance with limits set by the directors. The amounts presented in the statement

hncial position are net of allowances for doubtful receivables, estimated by the Party 's

management based on prior experience and their assessment of the current economic environment.
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Notes to the Financial Statements (Continued)
Financial Risk Management
The carrying amount of financial assets recorded in the financial statements representing the Party

’s maximum exposure to credit risk without taking account of the value of any collateral obtained

1s made up as follows:

As at 30" June 2023

Recelvaples from exchange 0 0 i "
transactions

Recewa.bles from non-exchange 411,578 411,578 0 0
transactions

Bank balances 10,231 10,231 0 0
Total 421,809 421,809 0 0
As at 30 June (Previous FY)

Recelvaples from exchange 0 0 0 5
transactions

Recelvap]es from non-exchange 0 0 0 0
transactions

Bank balances 30,792 0 0 0
Total 30,792 0 0 0
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ps to the Financial Statements (Continued)
Related Party Disclosures

e of related partv relationships

Entil

el

Oth

ies and other partics related to the Party include those parties who have ability to exercise

conIol or exercise significant influence over its operating and financial decisions. Related parties

de management personnel, their associates and close family members.

er related parties include:
1) Office of the registrar of political parties.
i) Key management.

1i1) Board of directors.

16.

17.

B - June 2023 June 2022
Desdription -

Kshs Kshs
Tragsactions with related parties
a) Sales to related parties
Othgfs (specify) e.g. interest and bank charges 0 0]
Tot 0 0
B) ppirchases from related parties
Othets (spetify) . 0 0
Tot: 0 0
b) (rants /transfers from the government
Granps from national government 411,578 0

| Dondtions in kind o 0 - 0
Tota] o 411,578 | 0

_c) Iokpenses incurred on behalf of related party .

Ta;rr ents of salaries anrcrlﬁ“i'agcs for xxx employees 0 o 0
Paynients for goods;;xd services for xxx F 0
Tota o o
d) Kley management compensation .

Direfors’ emoluments o 0 0

‘ompensation to key nrl;nz'lgcmcm - ’

Total 0] 0

Events after the Reporting Period

Therd were no material adjusting and non- adjusting events after the reporting period.

Currency

The fjhancial statements are presented in Kenya Shillings (Kshs) rounded to the nearest Kshs.
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20. Appendices

Appendix 1: Implementation Status of Auditor-General’s Recommendations
The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor.

Guidance Notes:

(i)  Use the same reference numbers as contained in the external audit report;

(i) Obtain the “Issue/Observation” and “management comments”, required above, from final external audit repdrti-that is signed by
Management; o

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your Party responsible for
implementation of each issue;

(iv) Indicate the status of “Resolved” or “Not Resolved” by the date of submitting this report to National Treasury.
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