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l. Key Entity Information and Managemcnt

(a) Background information

Management.
(b) PrinciPal Activities

The principal activity/missior/ mandate of lhe hospital is to provide universal healthcare to the

public
I Goal:

fr*ia. Equitable, Affordable And Quality Healthcare To All Citizens

Nyahera sub county Hospital is a level + tr9;n!a established under gazette notice number and is

domiciled in Kisumu corinif una". the HealttrDepartment. The hospital is governed by a Board of

2. Mission-
To Transform the Livelihood of The People of Kisumu county Through Responsive And

Sustainable rechnotogicaity-O.iu"n Evidince -Based And Client Centred Health System

For Accelerated Attairimeni Of Higtrest Standards Of Health

3. Vision-
A Dynamic, Excellent, And Globally Competitive County Health Services That Contribute

To A Healthy And Productive Population

(d) FiduciarY Management

The key management personnel who held office during the financial year ended 30th June 2022 and

who had direct fiduciary responsibility were:

Everline Metobwa
Medical SuPerintendentI

hine OgutuSerp
Nursing i/c2

Charles Osula
Health Administrative Offi cerJ

Dr. JunkY Meghani
Pharmacy Incharge4

Dancun OngaYi
Lab Manager5

lv

,qu,rtid rtel:ttlf uirti'l"itttttrcitii-!/afci;lt-;llsJ'ttr llorYeyt-'-; !;ttti9.L-1i"'.'t i'::t€ i-i:zi:

(c) KeY Management
Tie hospitai's management is under the following key organs:

- CountY dePartment of health

- Board of Management
- Accounting Officer/ Medical Superintendent

- Management
- Others (sPecfY)

(lnclude all positions regarded as top monagement in your organisalion)'

Name
PesignationNo. I
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(e) Fiduciary Oversight Arrangements

fHere, provide a high-level description ofthe keyfiduciary oversight arrangements covering (sayJ)
- Clinical Research and Standards Committee.
- Audit committee
- fusk Committee
- County Assembly
- Parliamentary committees
- Other oversight committees
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(f) EntitY Headquarters

P.O. Box 8034

Dago, KENYA

(g) EntitY Contacts

TelePhone : (+25 4) 7 21 82027 5

E-mail :nYaherasch@Yahoo'com

(h) EntitY Bankers

CO.OPERATIVE BANK
A/C NO.-0 I | 4 | 49 52527 00

KONDELE BRANCH
00011105

(i) IndePendent Auditors

Auditor General

Offrce of Auditor General

Anniversary Towers, Institute WaY

P.O. Box 30084

GPO 00100
Nairobi, KenYa

0) PrinciPal Legal Adviser

The AttomeY General

State Law Office
Harambee Avenue

P.O. Box 40112

CitY Square 00200

Nairobi, KenYa

(k) CountY AttorneY

P.O. Box. 2738-40100

Kisumu, KenYa
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XI. Statement of Board of Management,s Responsibilities

Section 164 of the Public Finance Management Act, 2012 (entities should quote the applicable
legislation under which they are regulated)) requires the Board of Management to prepare financial
statements in respect of that entity, which give a true and fair view of the state of affairs of the entity at
the end of the financial yearlperiod and the operating results of the entity for that yearlperiod. The Board
of Management is also required to ensure that the entitykeeps proper accounting records which disclose
with reasonable accuracy the financial position of the entity. The council members are also responsible
for safeguarding the assets of the enlir).

The Board of Management is responsible for the preparation and presentation of the entity's financial
statements, which give a true and fair view of the state of affairs of the entity for and as at the end of the
financial year (period) ended on June 30, 2022. This responsibitity includes: (i) maintaining adequate
financial management arrangements and ensuring that these continue to be effective throughout the
reporting period, (ii) maintaining proper accounting records, which disclose with reasonable accuracy at
any time the financial position of the entity, (iii) designing, implementing and maintaining intemal
controls relevant to the preparation and fair presentation of the financial statements, and ensuring that
they are free from material misstatements, whether due to error or fraud, (iv) safeguarding the assets of
the entity; (v) selecting and applying appropriate accounting policies, and (vi) making accounting
estimates that are reasonable in the circumstances.

The Board of Management accepts responsibility for the entity's financial statements, which have been
prepared using appropriate accounting policies supported by reasonable and prudent judgements and
estimates, in conformity with Intemational Public Sector Accounting Standards (IPSAS), and in the
manner required by the PFM Act,2012 aad (- entities should quote applicable legislation as indicated
under). The Board members are of the opinion that the entity's financial statements give a true and fair
view of the state of entity s transactions during the financial year ended June 30, 2xxx, and of the entity's
financial position as at that date. The Board members further confirm the completeness of the accounting
records maintained for the entily, which have been relied upon in the preparation of the entity's hnancial
statements as well as the adequacy of the systems of intemal financial control.

N<ittring has come to the attention of the Board of management to indicate that the entity will not remain a
going concem for at least the next twelve months from the date of this statement.

Approval of the financial statements

The Hospital's financial statements were approved by the Board on
behalfbv;
......J4 tyi.s-.t ilrl r.u.i

.+tll
.f--'y.F.lr.h.-r.d.t
Name:

lr,,( ,?.o )- ?_ and signed on its

;... 91 FlL s:.?ft!-A....

U il[;..,,. -{try7j-"'1'.

Board of Management
Accounting Officer

xv
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

l'-ttlunt ittg .Itt'r trttrItth iIiI t

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooroo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NYAHERA SUB.COUNTY LEVEL 4
HOSPITAL FOR THE YEAR ENDED 30 JUNE, 2022 _ COUNTY GOVERNMENT OF
KISUMU

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Nyahera Sub-County Level 4
Hospital - County Government of Kisumu set out on pages 1 to 37, which comprise of the

Report of the Auditor-General on Nyahera Sub-County Level 4 Hospital for the year ended 30 June, 2022 - County
Governmenl of Kbumu



statement of financial position as at 30 June, 2022, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 ol the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Nyahera Sub-County Level 4 Hospital - County
Government of Kisumu as at 30 June,2022, and of its financial performance and its cash
flows for the year then ended, in accordance with the lnternational Public Sector
Accounting Standards (Accrual Basis) and comply with the Public Finance Management
4ct,2012, the County Governments Act, 2012 and the Health Act,2017.

Basis for Qualified Opinion

1. Unsupported Balances in the FinancialStatements

Review of the financial statements and the ledger revealed the following variances;

Item

Financial
Statements

Amount
(Kshs)

Ledger Amount
(Kshs)

Variance
(Kshs)

Transfers from the County
Government

2,941,035 2,541,035 400,000

Transfers from Other
Government Entities-N H I F

1,270,130 -1,270,130

Rendering of Services
Pharmaceuticals 289,980 289,980
Laboratory 300,250 300,250
Theatre 1,850 1,850

Paediatrics 1,220 1,220

ln-Patient 105,290 105,290

Medical Records 135,920 135,920

Physiotherapy 700
98,761 98,761

The variances were not explained or reconciled.

ln the circumstances, the accuracy of the respective financial statements balances could
not be confirmed.

Report of the Audilor-General on Nyahera Sub-County Level 4 Hospital for lhe year ended 30 June, 2022 - County
Government of Kisumu
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2. Unsupported Cash and Cash Equivalents

The statement of financial position reflects Kshs.518,088 in respect of cash and cash
equivalents as disclosed in Note 15 to the financial statements. However, Management
did not provide monthly bank reconciliation statements for audit review.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.518,088 could not be confirmed.

3. Non-Disclosure of Donated Drugs

The statement of financial performance reflects a Nil amount on grants from donors and
development partners and a Nil amount for transfer from other Government entities.
However, data from KEMSA revealed that the Hospital received donations and program
commodities drugs worth Kshs.8,474,086 and Universal Health Coverage of
Kshs.306,447 which were not disclosed in the financial statements.

ln the circumstances, the accuracy and completeness of the grants from donors and
development partners could not be confirmed.

4. Non-Disclosure of Property, Plant and Equipment

The statement of financial position reflects a Nil balance in respect of property, plant and
equipment. However, the facility had movable and non-movable assets of undetermined
value relating to land, buildings, furniture and fittings and computers which were not
valued and disclosed in financial statements. ln addition, the Hospital sits on a parcel of
land measuring 2.2 hectares, but Management is not in possession of a title deed.
Further, Management explained that there exists a dispute on the ownership between the
Hospital and a neighbour and the issue is currently unresolved.

ln the circumstances, the ownership, accuracy and completeness of the Nil balance on
property, plant and equipment could not be confirmed.

5. Unconfirmed lnventory Balance

The statement of financial position reflects Nil balance for inventories. However, no
inventory valuation report was provided for audit and no evidence of conducting of the
annual stock take to confirm the quantities, value and status of closing inventory balances
as at 30 June,2022.

ln the circumstances, the accuracy, completeness and valuation of the Nil balance could
not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Nyahera Sub-County Level 4 Hospital
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe

Report of the Auditor-General on Nyahera Sub-County Level 4 Hospital for the year ended 30 June, 2022 - County
Government of Kisumu
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that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.4,000,000 and Kshs.3,817,845 respectively
resulting to an under-funding of Kshs.182,155 or 5% of the budget. However, the Hospital
spent Kshs.3,403,101 against actual receipts of Kshs.3,817,845 resulting to an under-
utilization of Kshs.414,744 or 11o/o of the receipts.

The under-funding and under-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my aftention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

The Head of Finance did not sign nor indicated the ICPAK number in the statement
of financial performance, statement of financial position and statement of
comparison of budget and actual amounts.

Report of the Auditor-General on Nyahera Sub-County Level 4 Hospital for the year ended 30 June, 2022 - County
Covernment of Kisumu
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

1. Non-Compliance with the PSASB Prescribed Reporting Format

Review of the financial statements submitted for audit revealed various omissions in
presentation and disclosures contrary to the requirements of the reporting guidelines and
template prescribed by Public Sector Accounting Standards Board (PSASB).

i. The Accounting Officer did not signed the Statement of Board of Management's
Responsibilities.

ii



IV

The statement of financial position reflects a Nil balance on inventories which
differs with Note 16 on the same with a balance of Kshs.98,761 resulting to a
variance of Kshs.98,761 .

The statement of financial position reflects a balance of Kshs.98,761 in respect of
trade and other payables that does not have a disclosure Note.

Note 6, 7, 8, I and 11, relating to transfers from the County Government, in-kind
contributions from the County Government, rendering of services-medical service
income, medical/clinical costs and Board of Management expenses respectively,
have the headings as period ended 2023 instead of 2022.

ln the circumstances, the preparation and presentation of the annual reports and financial
statements do not comply with the PSASB reporting template.

2. Lack ofApproved Budget

Review of documents indicate that, the Management did not provide the annual approved
budget for audit, but instead submitted copies of the Authority to lncur Expenditure (AlEs)
in support of allocations received. This was contrary to Section 131(6) of the Public
Finance Management (County Governments) Act,2015 which states that, the County
Executive Committee Member for finance, shall take all reasonably practicable steps to
ensure that the approved budget estimates are prepared and published in a form that is
clear and easily understood by and readily accessible to the members of the public.

ln the circumstances, Management was in breach of the law.

3. lrregular Procurements

The statement of financial performance reflects general expenses amount of
Kshs.807,954 as disclosed in Note 13 to the financial statements. Review of the
expenditure records revealed that the Hospital procured security guard services worth
Kshs.328,396 under contracted services. However, no procurement records were
provided to support the awards. lt was therefore not possible to confirm whether the
procurement was competitive in line with Article 227(1) of the Constitution of Kenya, 2010
which states that, when a state organ or any other public entity contracts for goods or
services, it shall do so in accordance with a system that is fair, equitable, transparent,
competitive and cost-effective".

ln the circumstances, the value for money for the expenditure of Kshs.328,396 could not
be confirmed.

4. Failure to Transfer Revenue to the Gounty Revenue Fund Account

The statement of financial performance reflects rendering services- medical services
income of Kshs.1,560,456 as disclosed in Note 9 to the financial statements. However,
the amount was not transferred to the County Revenue Fund Account for approval by the
Controller of Budget before withdrawal. This was contrary to Regulation 81(1-3) of Public
Finance and Management (County Governments) Regulations 2015 which states that a

Report of the Auditor-General on Nyahera Sub-County Level 4 Hospital for the year ended 30 June, 2022 - County
Government of Kisumu
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receiver of revenue shall promptly deposit into the County exchequer account all receipts
due to the County Revenue Fund.

ln the circumstances, Management was in breach of the law.

5. Non-compliance with Universal Health Coverage (UHC) Requirements

Review of Hospital records and interviews on verification of services offered, equipment
used and medical specialists in the Hospital at the time of audit revealed that the Hospital
did not meet the requirements of Kenya Quality Model for Health Policy Guidelines due
to staff deficits by 100 staff requirements or 99% of the authorized establishment.

Staff
Requirements

Leve!4
Hospital
Standard

Number in
Hospital Variance

Percentage
otto

Medical Officers 16 0 16 100
Anesthesiologists 2 100
General Surgeons 2 0 2 100
Gynecologists 2 2 100
Pediatricians 2 0 2 100
Radiologists 2 100
Registered
Community
Health Nurses

75 1 74 99

Total 1 0 1 1 100 99

ln addition, the Hospital lacked the necessary equipment and machines outlined in the
Health Policy Guidelines as detailed below;

Report of the Auditor-General on Nyahera Sub-County Level 4 Hospital for the year ended 30 June, 2022 - County
Covernment of Kisumu
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Service

Level4
Hospital
Standard

Actuals in
the

Hospita!
Percentage

(%l
Bed Capacity 150 22 128
lncubators (Newborn) 5 0 5 100
Cots 5 1 4 80
Resuscitaire in Theatre 0 1 100
Resuscitaire in Labour Ward 2 1 50
Functional ICU Beds 6 0 6 100
HDU Beds 6 0 6 100
Renal Unit with at Least 5
Dialysis Machines 5 0 5 100
Functional Operating Theatres -
Maternity and General Wards

2 0 2 100

0 2

0

0 2

Variance
85

1

1



These deficiencies contravene the First Schedule of Health Ac| 2017 and imply that
accessing the highest attainable standard of health, which includes the right to health
care services, including reproductive health care as required by Article 43(1) of the
Constitution of Kenya, 2010 may not be achieved.

ln the circumstances, the Hospital will not be able to deliver on its mandate.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Board ofManagement Expenses

1.1. Lack of a Board Gharter

The Hospital Board of Management does not have a Charter which is a violation to
Section 1.11 of Mwongozo code of Governance for State Corporations, 2015 which states
that, the board should develop and adopt a Board Charter that define the role,
responsibilities and functions of the Board in the governance of the organization.

1.2. Board Members without Appointment Letters

The Hospital Management did not submit the gazette notifications or the corresponding
appointment letters for Board members of the Hospital. This is a violation of Section 1.11
of Mwongozo Code of Governance for State Corporations , 2015 which states that, each
board member shall be formerly appointed to the board through a gazette notice and
thereafter an appointment letter.

1.3. Payment of Allowances to Non-Board Members

Review of the statement of financial performance indicate Board of Management
expenses of Kshs.62,000. However, included in the balance is Kshs.16,500 relating to
payments to eight (8) individuals who are not board members. This is a violation of Article

Report of the Auditor-Generol on Nyahera Su\County Level 4 Hospital for the year ended 30 June, 2022 - County
Governmenl of Kisumu
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226 (5) of the Constitution of Kenya, 2010 which states that, if the holder of a public office,
including a political office, directs or approves the use of public funds contrary to law or
instructions, the person is liable for any loss arising from that use and shall make good
the loss, whether the person remains the holder of the office or not.

ln the circumstances, the effectiveness of overall governance of the Hospital could not be
confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330.The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal controls as Management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Hospital's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Hospital or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Management is responsible for overseeing the Hospital's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,

Report of the Auditor-General on Nyahera Sub-County Level 4 Hospital for the year ended 30 June, 2022 - County
Government of Kisumu
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I

and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

a

a

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Report of the Auditor-General on Nyahera Sub-County Level 4 Hospital for the yeor ended 30 June, 2022 - County
Government of Kisumu
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a

a

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Hospital's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Hospital to cease to
sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Hospital to express an opinion on the financial statements.

I

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA BS

Nairobi

09 July,2024

Report of the Auditor-General on Nyahera Sub-County Level 4 Hospital for the year ended 30 June, 2022 - County
Government of Kisumu
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Nyulrcra Subconttty lktspital (Kisumu Couttty Governmenl)
Annual Report ond Financial Statementsfor The Year Ended 3Ah June 2022

XIII. Statement of Financial Performance for The Year Ended 30 June 2022

Revenue from non-exchange transactions
xxx6 2,541,035Transfers from the County Govemment

xxx07In- kind contributions from the County Government

xxx8 0Grants from donors and development partners

xxx9Transfers from other Government entities

xxx10 0Public contributions and donations

xxx

Revenue from exchange transactions
163,770 xxxllRendering of services- Medical Service Income

xxxt2 n
Revenue from rent of facilities

xxx13Finance /lnterest Income

0 xxx14Other income (specrfy)

xxxRevenue from exchange transactions
xxx3,677,695Total revenue

Expenses

l5 I ,819,1 50 xxxMedical/Clinical costs

xxxl6 563,435Employee costs

xxxt7 65,000Board of Management Expenses

l8 U xxxDepreciation and amortization expense

l9 529,985 xxxRepairs and maintenance

xxx20 0Grants and subsidies

xxx2t 638,425General expenses

xxx22 0Finance costs

xxx3,615,995Total expenses

Other gains/(losses)

xxx23 0Gain on disposal ofnon-Current assets

24 0 xxxUnrealized gain on fair value of investments

I

I
972,890

0

I
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(The notes set out on pages x to xxform an integral part of the Annual Financial Statements.)

The Hospital's financial statements were approved by the Board on z"l (,(F..,:.r

F:l.r ta.h.J.
t-

Nrr An u;r( l'
.!...rr...4...

and

,, {)x

c

t::
.l}Mr__',Medical SuperintendentChairman

Board of Management

ir rl
dph ryd,,

l.it'I

Medical services contracts Gains/Losses 25 0 xxx

Impairment loss 26 0 xxx

Cain on foreign exchange transactions 0 xxx

Total other gains/(losses) 0 xxx

Net Surplus for the year (61,700) xxx

Attributable to

Surplus/(delcil) attributable to rninority interest (xxx)

Surplus attributable to owners of the controlling entity xxx

xxx

2

sisned on its behalfbY:

frf*rt Qw'ir^l
ffia$:i

-*;F1



Nyahera Subcouuty Hospital (Kisumu Courtty Government)
Annual Report antl Finoncial Stotenrcnts for The Year Ended 3Ah June 2022

O

XIV. Statement of Financial Position as of 30th June 2022

Assets

Current assets

304,583 xxx27Cash and cash equivalents

xxx28 xxxReceivables from exchange transactions

xxx29 xxxReceivables from non-exchange transactions

xxx xxx30Inventories

xxxxxxTotal Current Assets

Non-current assets

xxx3l xxxProperty, plant, and equipment

xxx xxx32Intangible assets

xxx xxx)JInvestment property

xxxTotal Non-current Assets

xxx xxxTotal assets

Liabilities

Current liabilities
xxx34 xxxTrade and other payables

xxx xxx35Refundable deposits from customers/Patients

xxx36 xxxProvisions

xxx xxxFinance lease obligation

xxx38 xxx

xxx39 xxxCurrent portion of borrowings

xxxxxxTotal Current Liabilities

Non-current liabilities
xxx xxx36Provisions

xxx-tt xxxNon-Current Finance lease obligation

xxx xxx38Non-Current portion of deferred income

39 xxxNon - Current portion of borrowings

xxx xxx40Service concession liability

xxxTotal Non-current liabilities
xxxxxxTotal Liabilities

J

xxx

37

Current portion of deferred income

xxx

xxx
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Net assets

xxxxxxRevaluation reserve

xxxxxxAccumulated surplus/Defi cit
xxxxxxCapitalFund
xxxxxx

xxxxxxTotal Net Assets and Liabilities

(The noles sel out on pages x to xxform an

The Hospital's financial statements were

integral part of the Annual Financial Statements.)

approved by the Board on aQ c.. Ia.':-z-- and

sisned on its

{n',"re Lr AI

behalf by:

Ch an
Board of Management

L}
lt
l,l i\1\1\u' 

t

.1Ct1)r..... F,rxzrr lE
(

flr?sJ
Medical Superintendent\l

I AK Nt,
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Notrr
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Nyalrcra Subcounty Hospital (Kisumu Cotutty Governnrent)
Annual Report and Financial Statementsfor The Year Ended 3Uh June 2022

xxx xxx xxx xxxAs at July 1,2020

Revaluation gain xxx

Surplud(deficit) for the year xxx

Capital,/Deve lopment grants xxx xxx

**tr /l**As at June 30,2021

! r**At July 1,2021

Revaluation gain xxx xxx

Surplus/(deficit) for the year xxx xxx

CapitaVDevelopment grants xxx xxx

xxxAt June 30,2022 xxx xxx xxr

XV. Statement of Changes in Net Asset for The Year Ended 30 June2022

Q'lote:
1. For items that are not common in the financial statements, the entity should include q note on

what they relate to - either on the face of the statement of changes in equity/net assets or
among the noles to the financial statements.

2. Prior year adjustmenls should have an elaborate note describing what the amounts relate to.
In such instances, a restqtement ofthe opening balances needs to be done.)

(The notes set out on pages x to xx form an integral part of the Annual

The Hospital's financial statements were approved by the Board on
signed on its behalfby;

9vu tLt tt)(tl

Financial

,-1, /,
atements,)

2u>2_ and

I
ll \\\t MxI r,l.i 

'! lL,',V.i.ri.[,J.d
,,:l

,$t
i.
I
1

Chairman
Board of Management

Medical Superintendent (

5

xxx

xxx

**/1 /1 xx\
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XVI. Statement of Cash Flows for The Year Ended 30 June 2022

Cash flows from operating activities

Receipts
xxx2,541,035Transfers from the County Government
xxx0Grants from donors and development partners

xxx972,890Transfers from other Govemment entities
xxx0Public contributions and donations

163,770Rendering of services- Medical Service Income
xxx0Revenue from rent offacilities
xxx0Finance / interest income
xxx0Other receipts(specfy)
xxx3,677,695Total Receipts

Payments
xxx1 ,8 19,1 50Medical/Clinical costs
xxx563,43sEmployee costs
xxx65,000Board of Management Expenses
xxx529,,985Repairs and maintenance
xxx0Grants and subsidies

638,425General expenses
xxx0Finance costs
xxx0Refunds paid out
xxx3,615,995Total Payments
xxx(61,700)41Net cash flows from operating activities

Cash flows from investing activities
(xxx)0Purchase ofproperty, plant, equiPment, & intangible assets

xxx0
Proceeds from the sale ofProPertY , plant, and equipment

(xxx)0Acquisition of investments
(xxx)0Net cash flows used in investing activities

Cash flows from financing activities
xxx0

Proceeds from borrowings
(xxx)0

Repayment of borrowings
xxx0

Capital grants received
(xxx)

Net cash flows used in financing activities

6

2021n2 21J20!

xxx



Nyahera Subco
Annual Report

unty Hospital (Kisutttu County Go
and Financial Statemenls for The

ventntent)
Year Ended 3Uh June 2022

Net increase/(decrease) in cash and cash equivalents (61,700) (xxx)

Cash and cash equivalents at 1 July 27 xxx

Cash and cash equivalents at 30 July 27 xxx

(IPSAS 2 allows an entity to present the cash/low statement using the direct or indirect method

but encourages the direct method. PSASB also recommends the use of direct method of cashJlow

preparation).

The notes set out on pages x to xx form an integral part ofth
Hospital's financial statements were approved by the Board

on its behalf by:

G.,e.-< tt rN

;lo? L. and signed

Ri: (r l--/zJ Mu:(.r\--\Z\

Medical Superintendent

e Annual F

on '"o
ial Statements. The

Chairman
Board of Management

tlli\
I
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._l i
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t\yonera JuDcounty lTospual (Atsumu L:ounA Government)
Annual Report and Financial Statements for The Year Ended 3Oh June 2022

XVII. Statement Of Comparison of Budget and Actual Amounts For The Year Ended 30 Jrune 2022

f=dlco/o

o/-

o//o

Yo

Yo

o/

o//t)
o//o
y:o

%

Yo
o//t)
o//o

%
o//o

Yo
o

Yo

a b s=(a+b) d s=(c_d)
Kshs Kshs Kshs Kshs Kshs

Reven ue
Transfers from the County Govemment xxx xxx xxx xxx xxx
Grants from donors and development
partners

xxx xxx x)Lx xxx xxx

Transfers from other Government entities xxx x)Lx xxx xxx x)LX

Public contributions and donations xxx xxx xxx xxx
Rendering of services- Medical Service
Income

xxx xxx xxx xxx xxx

Revenue from rent offacilities L\CX )LXX xxx xxx
Finance / interest income xxx xxx )LXX xxx xxx

Other receipts (s pe c tfy)
xxx xxx xxx x)cx

Total income xxx xxx xxx xxx xxx
Expenses
Medical/Clinical costs xxx x)cx xxx xxx xxx
Employee costs xxx xxx xxx xxx xxx
Remuneration of directors xxx xxx xxx xxx xxx
Repairs and maintenance x>Lx xxx xxx xxx xxx
Grants and subsidies )LXX xxx xxx xxx )LXX

General expenses xxx xxx xxx xxx xxx
Finance costs xxx xxx xxx xxx x&\
Refunds xxx xxx xxx xxx xxx
Surplus for the period xxx xx-x xxx xxx
Capital expenditure xxx xxx xxx xxx xxx o//o

I

Yo

xxx

xxx

xxx

xxx
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Nyuheru Suhcoutrty llospitd (Kismnu Couttt.l, Governnwnl)
Annuul Report onl Fittuttciul Sletenrcnts frtr The Yeur Enled 3At' June 2022

XVIII. Notes To the Financial Statements

l. General Information

xxx entity is established by and derives its authority and accountability from xxx Act. The entity is

wholly owned by the Government of Kenya and is domicited in Kenya. The entity's principal

activity is xxx.

2. Statement Of Compliance And Basis Of Preparation

The financial statements have been prepared on a historical cost basis except for the measurement

at re-valued amounts of certain items of property, plant, and equipment, marketable securities and

financial instruments at fair value, impaired assets at their estimated recoverable amounts and

actuarially determined liabilities at their present value. The preparation of financial statements in

conformity with International Public Sector Accounting Standards (IPSAS) allows the usc of

estimates and assumptions. It also requires management to exercise judgement in the process ol

applying the entity's accounting policies. The areas involving a higher degree of judgment or

complexity, or where assumptions and estimates are significant to the financial statements, are

disclosed in Note xx The financial statements have been prepared and presented in Kenya

Shillings, which is the functional and reporting currency of the entity.

The financial statements have been prepared in accordance with the PFM Act, and (include any

other applicable legislation), and International Public Sector Accounting Standards (IPSAS). The

accounting policies adopted have been consistently applied to all the years presented.

Adoption of New and Revised Standards

IPSASB deferred the application date of standards from I't January 2022 owing to Covid 19. This

was done to provide entities with time to effectively apply the standards. The deferral was set for I't

January 2023.

3
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Nyahera Sub
Annual Repo

county Hospital (Kisunru County Go

rt and Financial Slatemenlsfor The
vernment)
Year Ended 30h June 2022

Notes lo lhe Financial Statements (Conlinued)

i. New and amen{ed standards and interpretations in issue but not yet effective in the year ended

30 June 2022.

IPSAS 4I:

Financial

Instruments

Applicable: I't JanuarT 2023:

The objective of IPSAS 4l is to establish principles for the financial reporting of

financial assets and liabilities that will present relevant and useful information to

users of financial statements for their assessment of the amounts, timing and

uncertainty of an Entity's future cash flows'

IPSAS 4l provides users of financial statements with more useful information than

IPSAS 29, by:

. Applying a single classification and measurement model for financial assets

that considers the characteristics of the asset's cash flows and the objective

for which the asset is held;

. Applying a single forward-looking expected credit loss model that is

applicable to all financial instruments subject to impairment testing; and

. Applying an improved hedge accounting model that broadens the hedging

arrangements in scope of the guidance. The model develops a strong link

between an Entity's risk management strategies and the accounting treatment

for instruments held as part of the risk management strategy.

(Stale the impact oJ lhe standard lo the Enlity if relevanl)

Applicable: l" January 2023

The objective of this Standard is to improve the relevance, faithful representativeness

and comparability of the information that a reporting Entity provides in its financial

statements about social benefits. The information provided should help users of the

financial statements and general-purpose financial reports assess:

(a) The nature ofsuch social benefits provided by the Entity;

(b) The key features ofthe operation ofthose social benefit schemes; and

IPSAS 42:

Social Benefits

ll



l\1tqltg7* Stthcounry HospiIaI (Kisunw Coutr{, Governntertl)
Annuul Reporl and Fitrnttcial Slulenrc,rts Ior The Vetr Ended |Ut' June 2022

Amendments to

Other IPSAS

resulting from

IPSAS 4I,

Financial

Instruments

Applicable I't January 2023

c IPSAS 22 Disclosure of Financial Information aboil the General Government

Sector.

Amendments to refer to the latest System of National Accounts (SNA 2008).

o IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no longer defined in

IPSAS.

o IPSAS 29: Financial instruments: Recognition and Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now superseded by

IPSAS 4l which is applicable from I't Jmuary 2023.

State the impact of the slandard to the Entity if relevant

Other

improvements to

IPSAS

Applicable I't lanuory 2025

The standard sets out the principles for the recognition, measurement, presentation,

and disclosure of leases. The objective is to ensure that lessees and lessors provide

relevant information in a manner that faithfully represents those transactions. This

informatlon gives a basis for users of financial statements to assess the effect that

IPSAS 43

(c) The impact of such social benefits provided on the Entity's financial performance,

financial position and cash flows.

(State the impact of the stdildard to lhe Entity if relevanl)

12

Applicable: lst January 2023:

a) Amendments to IPSAS 5, to update the guidance related to the components of

borrowing costs which were inadvertently omitted when IPSAS 4l was

issued.

b) Amendments to IPSAS 30, regarding illustrative examples on hedging and

credit risk which were inadvertently omitted when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for accounting for

financial guarantee contracts which were inadvertently omitted when IPSAS

4l was issued.

Amendments to IPSAS 33, to update the guidance on classiffing financial

instruments on initial adoption of accrual basis IPSAS which were inadvertently

omitted when IPSAS 41 was issued.

(State the impact of lhe standard to the Entity if relevanl)



Nyahera Subcounly Hospitol (Kisunut County Governmenl)
Annual Reporl and Financial Stalements for The Year Ended 3At' lune 2022

leases have on the financial position, financial performance and cashflows of an

Entity.

The new standard requires entities to recognise, measure and present information on

right of use assets and lease liabilities.

Stale lhe impacl of the slandard to the Enlity if relevanl

IPSAS 44: Non-

Current Assets

Held for Sale

and

Discontinued

Operations

Applicable In Jonuary 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured at the

lower ofcarrying amount and fair value less costs to sell and the depreciation od such

assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented separately

in the statement offinancial position and the results ofdiscontinued operations to be

presented separately in the statement offinancial performance.

Stale the impact of the standard to the EnfiA if relevant

u Early adoption of standards

The entity did not early - adopt any new or amended standards in the year xr</xx

4. SummarT Of Significant Accounting Policies
a) Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other Government entities

Revenues from non-exchange transactions with other govemment entities are measured at fair value

and recognized on obtaining control of the asset (cash, goods, services, and property) if the transfer is

free from conditions and it is probable that the economic benefits or service potential related to the

asset will flow to the entity and can be measured reliably.

l3



lY!elr.r, Stthcouttty llospilul (Kisunru Counly Govcrnmenl)
Attttuul Report aud Financiul Statenrcnls for The Yeur Ended 3Ut' Jwrc 2022

Noles to the Financiol Stalements (Continued)

Revenue from exchange transactions

Rendering of services

The entity recognizes revenue from rendering of services by reference to the stage of completion when

the outcome of the transaction can be estimated reliably. The stage of completion is measured by

reference to labour hours incurred to date as a percentage of total estimated labour hours' Where the

contract outcome cannot be measured reliably, revenue is recognized only to the extent that the expenses

incurred are recoverable.

Sale of goods

Revenue from the sale of goods is recognized when the significant risks and rewards of ownership have

been transferred to the buyer, usually on delivery

of the goods and when the amount of revenue can be measured reliably, and it is probable that the

economic benefits or service potential associated with the transaction will flow to the entity.

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts estimated

future cash receipts through the expected life of the financial asset to that asset's net carrying amount.

The method applies this yield to the principal outstanding to determine interest income for each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the entity's right to

receive payments is established.

Rental income

Rental incorne arising from operating leases on investment properties is accounted for on a straight-line

basis over the lease terms and included in revenue.

l4



Nyalrcra Subcounty Hospilal (Kisumu Counly Government)
Annual Report and Financial Statementsfor The Year Ended 3Uh June 2022

Notes to the Financial Slatemenls (Conlinued)

b) Budget information
The original budget for FY xxx was approved by Board on xxxx. Subsequent revisions or additional

appropriations were made to the approved budget in accordance with specific approvals from the

appropriate authorities. The additional appropriations are added to the original budget by the entity upon

receiving the respective approvals in order to conclude the final budget. Accordingly, the entity recorded

additional appropriations of xxxx on the FY xxx budget following the Board's approval. The entity's

budget is prepared on a diflerent basis to the actual income and expenditure disclosed in the financial

statements. The financial statements are prepared on accrual basis using a classification based on the

nature of expenses in the statement of financial performance, whereas the budget is prepared on a cash

basis. The amounts in the financial statements were recast from the accrual basis to the cash basis and

reclassified by presentation to be on the same basis as the approved budget.

A comparison of budget and actual amounts, prepared on a comparable basis to the approved budget, is

then presented in the statement of comparison of budget and actual amounts. In addition to the Basis

difference, adjustments to amounts in the financial statements are also made for differences in the formats

and classification schemes adopted for the presentation of the financial statements and the approved

budget. A statement to reconcile the actual amounts on a comparable basis included in the statement of

comparison of budget and actual amounts and the actuals as per the statement of financial performance

has been presented under section xxr ofthese financial statements,

l5



NJ,uhcro Subcoutttl, Hospitul (Kisunu Couuty Governmenl)
Annuul Reporl and Finunciol Stuteuenls for The Year Entled 3Ut' Juna 2022

Noles to the Financial Slatenrents (Continued)

c) Taxes

Sales taxl Value Added Tax

Expenses and assets are recognized net of the amount of sales tax, except:

) When the sales tax incurred on a purchase of assets or services is not recoverable from the

taxation authority, in which case, the sales tax is recognized as part of the cost of acquisition o[

the asset or as part ofthe expense item, as applicable.

) When receivables and payables are stated with the amount of sales tax included. The net amount

of sales tax recoverable from, or payable to, the taxation authority is included as part of

receivables or payables in the statement of financial position.

d) Investment property

Investment properties are measured initially at cost, including transaction costs. The carrying amount

includes the replacement cost of components of an existing investment property at the time that cost is

incurred if the recognition criteria are met and excludes the costs of day-to-day maintenance of an

investment property.

Investment property acquired through a non-exchange transaction is measured at its fair value at the date

of acquisition. Subsequent to initial recognition, investment properties are measured using the cost model

and are depreciated over a period ofxrr years. Investment properties are derecognized either when they

have been disposed of or when the investment property is permanently withdrawn from use and no future

economic benefit or service potential is expected from its disposal. The difference between the net

disposal proceeds and the carrying amount of the asset is recognized in the surplus or deficit in the period

of de-recognition. Transfers are made to or from investment propefty only when there is a change in use'

e) Property, plant and equiPment

All property, plant and equipment are stated at cost less accumulated depreciation and impairment losses'

Cost includes expenditure that is directly attributable to the acquisition of the items. When significant

parts of property, plant and equipment are required to be replaced at intervals, the entity recognizes such

parts

as individual assets with specific useful lives and depreciates them accordingly. Likewise, when a major

inspection is performed, its cost is recognized in the carrying amount of the plant and equipment as a

replacement if the recognition criteria are satisfied. All other repair and maintenance costs are recognized

in surplus or deficit as incurred. where an asset is acquired in a non-exchange transaction for nil or

nominal consideration the asset is initially measured at its fair value'

t6



Nyahera Subcounty Hospital (Kisumu County Governntent)
Annual Report and Financial Stalemenlsfor The Year Ended 3(lh June 2022

Noles lo lhe Financial Stalements (Conlinued)

f) Leases

Finance leases are leases that transfer substantially the entire risks and benefits incidental to ownership of

the leased item to the Entity. Assets held under a finance lease are capitalized at the commencement of the

lease at the fair value of the leased property or, if lower, at the present value of the future minimum lease

payments. The Entity also recognizes the associated lease liability at the inception of the lease. The

liability recognized is measured as the present value of the future minimum lease payments at initial

recognition.

Subsequent to initial recognition, lease payments are apportioned between finance charges and reduction

of the lease liability so as to achieve a constant rate of interest on the remaining balance of the liability.

Finance charges are recognized as finance costs in surplus or deficit.

An asset held under a finance lease is depreciated over the useful life of the asset. However, if there is no

reasonable certainty that the Entity will obtain ownership of the asset by the end of the lease term, the

asset is depreciated over the shorter of the estimated useful life ofthe asset and the lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits incidental to

ownership of the leased item to the Entity. Operating lease payments are recognized as an operating

expense in surplus or deficit on a straight-line basis over the lease term.

g) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible assets

acquired in a non-exchange transaction is their fair value at the

date of the exchange. Following initial recognition, intangible assets are carried at cost less any

accumulated amortization and accumulated impairment losses. Internally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in surplus or

deficit in the period in which the expenditure is incurred. The useful life of the intangible assets is

assessed as either finite or indefinite

t7



Nyohcru Subcouttty llospilul (Kisunru County Governnanl)
Attnual Rcport and Financial Sloleruenls for The Yeur Endel 3(/t' June 2022

Notes lo lhe Financial Stdten ents (Continued)

h) Research and development costs

The Entity expenses research costs as incurred. Development costs on an individual project are

recognized as intangible assets when the Entity can demonstrate:

)The technical feasibility of completing the asset so that the asset will be available for use or sale

) Its intention to complete and its ability to use or sell the asset

)The asset will generate future economic benefits or service potential

)The availability of resources to complete the asset

)The ability to measure reliably the expenditure during development.

Following initial recognition of an asset, the asset is carried at cost less any accumulated amortization

and accumulated impairment losses. Amortization of the asset begins when development is complete

and the asset is available for use. It is amortized over the period of expected future benefit. During the

period of development, the asset is tested for impairment annually with any impairment losses

recognized immediately in surplus or deficit.

i) Financialinstruments

Financial assets

Initial recognition and measurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and Measurement are

classified as financial assets at fair value through surplus or deficit, loans and receivables, held-to-

maturity investments

or available-for-sale financial assets, as appropriate. The Entity determines the classification of its

financial assets at initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or detenninable payments that are

not quoted in an active market. After initial measurement, such financial assets are subsequently

measured at amortized cost using the effective interest method, less impairment' Amortized cost is

calculated by taking into account any discount or premium on acquisition and lees or costs that are an

integral part ofthe effective interest rate. Losses arising from impairment are recognized in the surplus

or deficit.

l8



Nyahera Subcounty Hospital (Kisumu Counly Government)
Annual Report and Financial Statementsfor The Year Ended 3Ah fune 2022

Notes to the Financial Statentents (Continued)

Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are classified

as held to maturity when the Entity has the positive

intention and ability to hold it to maturity. After initial measurement, held-to-maturity investments are

measured at amortized cost using the effective interest method, less impairment. Amortized cost is

calculated by taking into account any discount or premium on acquisition and fees or costs that are an

integral part ofthe effective interest rate. The tosses arising from impairment are recognized in surplus

or deficit.

Impairment of financial assets

The Entity assesses at each reporting date whether there is objective evidence that a financial asset or

an entity offinancial assets is impaired. A financial asset or an entity of financial assets is deemed to be

impaired if and only i(, there is objective evidence of impairment as a result of one or more events that

have occurred after the initial recognition of the asset (an incurred 'loss event') and that loss event has

an impact on the estimated future cash flows of the financial asset or the entity of financial assets that

can be reliably estimated. Evidence of impairment may include the following indicators:

D The debtors or an entity ofdebtors are experiencing significant financial difliculty

) Default or delinquency in interest or principal payments

) The probability that debtors will enter bankruptcy or other financial reorganization

) Observable data indicates a measurable decrease in estimated future cash flows (e.g. changes in

arrears or economic conditions that correlate with defaults)

Financial liabilities

Initial recognition and measurement

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair value

through surplus or deficit or loans and borrowings, as appropriate. The Entity determines the

classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings,

plus directly attributable transaction costs.

l9
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Noles to lhe Financial Stalements (Continued)

Loans and borrorving

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized

cost using the effective interest method. Gains and losses are recognized in surplus or deficit when the

liabilities are derecognized as well as through the effective interest method amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or

costs that are an integral part of the effective interest rate.

i) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received through

non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory is its fair value at

the date of acquisition.

Costs incured in bringing each product to its present location and conditions are accounted for as

follows:

) Raw materials: purchase cost using the weighted average cost method

)Finished goods and work in progress: cost of direct materials and labour, and a proportion of

manufacturing overheads based on the normal operating capacity, but excluding borrowing costs

After initial recognition, inventory is measured at the lower cost and net realizable value'

However, to the extent that a class of inventory is distributed or deployed at no charge or for a nominal

charge, that class of inventory is measured at the lower cost and the current replacement cost'Net

realizable value is the estimated selling price in the ordinary course of operations' less the estimated

costs of completion and the estimated costs necessary to make the sale, exchange, or distribution'

Inventories are recognized as an expense when deptoyed for utilization or consumption in the ordinary

course ofoperations of the Entity.

j) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a result ofa

past event, it is probable that an outflow of resources embodying economic benefrts or service potential

wilt be required to settle the obligation and a reliable estimate can be made of the amount of the

obligation,

Where the Entity expects some or all of a provision to be reimbursed, for example, under an insurance

contract, the reimbursement is recognized as a separate asset only when the reimbursement is virtually

a

certain
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Nyohera Subcounty Hospital (Kisumu Counly Government)

Noles to the Financial Statements (Continued)

The expense relating to any provision is presented in the statement of financial performance net ofany

reimbursement.

Contingent liabilities

The Entity does not recognize a contingent liability, but discloses details of any contingencies in the

notes to the financial statements, unless the possibility of an outflow of resources embodying economic

benefits or service potential is remote.

Contingent assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occurrence ofone or more uncertain fufure events not

wholly within the control of the Entity in the notes to the financial statements. Contingent assets are

assessed continually to ensure that developments are appropriately reflected in the financial statements.

If it has become virtually certain that an inflow of economic benefits or service potential will arise and

the asset's value can be measured reliably, the asset and the related revenue are recognized in the

financial statements of the period in which the change occurs.

k) Nature and purpose ofreserves

The Entity creates and maintains reserves in terms of specific requirements. (Entity to state the

reserves maintained and appropriate policies adopted.)

l) Changes in accounting policies and estimates

The Entity recognizes the effects ofchanges in accounting policy retrospectively. The effects ofchanges

in accounting policy are applied prospectively ifretrospective application is impractical.

m) Employee benefits

Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution plans are

post-employment benefit plans under which an entity pays fixed contributions into a separate entity (a

fund), and will have no legal or constructive obligation to pay further contributions if the fund does not

hold sufficient assets to pay all employee benefits relating to employee service in the

current and prior periods. The contributions to fund obligations for the payment of retirement benefits

are charged against income in the year in which they become payable. Defined benefit plans are post-

employment benefit plans other than defined-contribution plans. The defined benefit funds are

actuarially valued tri-annually on the projected unit credit method basis. Deficits identified are recovered

through lump-sum payments or increased future contributions on a proportional basis to all participating

employers. The contributions and lump sum payments reduce the post-employment benefit obligation.
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Notes lo the Financial Stotements (Continued)

n) Foreign currency transactions

Transactions in foreign currencies are initialty accounted for at the ruling rate ofexchange on the date of

the transaction. Trade creditors or debtors denorninated in foreign currency are reported at the statement

of financial position reporting date by applying the exchange rate on that date' Exchange differences

arising from the settlement of creditors, or from the reporting ofcreditors at rates different from those at

which they were initially recorded during the period, are recognized as income or expenses in the period

in which they arise.

o) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and equipment'Such

borrowing costs are capitalized over the period during which the asset is being acquired or constructed

and borrowings have been incurred. Capitalization ceases when construction of the asset is complete'

Further borrowing costs are charged to the statement of financial performance.

p) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control individuatly or

jointly, or to exercise significant influence over the Entity, or vice versa. Members of key management

are regarded as related parties and comprise the directors, the CEO/principat and senior managers'

q) Service concession arrangements

The Entity analyses all aspects of service concession arrangements that it enters into in determining the

appropriate accounting treatment and disclosure requirements. In particular, where a private party

contributes an asset to the arrangement, the Entity recognizes that asset when, and only when' it controls

or regulates the services. The operator must provide together with the asset, to whom it must provide

them, and at what price. In the case of assets other than 'whole-of-life' assets, it controls, through

ownership, beneficial entitlement or otherwise - any significant residual interest in the asset at the end

of the arrangement. Any assets so recognized are measured at their fair value' To the extent that an asset

has been recognized, the Entity also

consideration paid or received.

recognizes a corresponding liability, adjusted by a cash
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Noles to lhe Financial Statements (Continued)

r) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, shorl-term deposits on call and

highly liquid investments with an original maturity of three months or less, which are readily convertible

to known amounts of cash and are subject to insignificant risk of changes in value. Bank account

balances include amounts held at the Central Bank of Kenya and at various commercial banks at the end

of the financial year. For the purposes of these financial statements, cash and cash equivalents also

include short term cash imprests and advances to authorised public oflicers and,/or institutions which

were not surrendered or accounted for at the end ofthe financial year.

s) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or reconfigured

to conform to the required changes in presentation

t) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the financial

statements for the year ended June 30, 20XX.

5. Significant Judgments and Sources of Estimation Uncertainty
The preparation of the Entity's financial statements in conformity with IPSAS requires management to

make judgments, estimates and assumptions that affect the reported amounts of revenues, expenses,

assets and liabilities, and the disclosure of contingent liabilities, at the end of the reporting period.

However, uncertainty about these assumptions and estimates could result in outcomes that require a

material adjustment to the carrying amount of the asset or liability affected in future periods.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the

reporting date, that have a significant risk of causing a material adjustment to the canying amounts of
assets and liabilities within the next financial year, are described below. The Entity based its

assumptions and estimates on parameters available when the consolidated financial statements were

prepared. However, existing circumstances and assumptions about future developments may change due

to market changes or circumstances arising beyond the control of the Entity. Such changes are reflected

in the assumptions when they occur.( IPSAS I . 140)
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Noles to the Financial Statenrents (Continued)

Useful lives and residual values

The useful lives and residual values of assets are assessed using the foltowing indicators to inform

potential future use and value from disposal:

processes.

Provisions

Provisions were raised and management determined an estimate based on the information available'

Additional disclosure of these estimates of provisions is included in Note xxx.

Provisions are measured at the management's best estimate of the expenditure required to settle the

obligation at the reporting date and are discounted to present value where the effect is material'

(lnclude provisions applicable for your organisation e.g provision for bad debts, provisions of obsolele

stocks and how management estimates these provisions)'
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Annual Repoil and Finoncial Slalenrcnts for The Year Ended 3Ah June 2022

6. Transfers From The Coun ty Government

Unconditional grants

Operational grant 2,541,035 xxx
Level 5 grants xxx
Other grants xxx

xxx
Conditional grants

User fee forgone xxx
Transforming health services flor Universal care project (THUCP) xxx
DANIDA xxx
Wards Development grant xxx
Paediatric block grant xxx
Administration block grant xxx
Laboratory grant xxx
Total government grants and subsidies 2,541,035 xxx

25
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2,541,03s
xxxxxxxxx2,541,035xx County

Government
2,541,035

xxxxxxxxx2,541,035
Total

Notes lo lhe Financial Slalentenls (Conlinued)

6 Transfers from The County Government

7. In Kind Contributions from The County Govern ment

(Ensure that the amount recorded above as having been received from the County fully reconciles to the

amount recorded by the amount recorded as lransferred by the county' An acknowledgemenl

note/receipt should be raised in favour of the seniing Cottnty Government' The details of the

reconciliation have been included under appendix xxsc)'

(These include paymenls made direc

dntgs. These should be recorded both

the CountY Governments for
me and exPense for comPlelen

staff salaries and medical

e s s of fi nancial s tatement s)
tly by

as inco

8. Grants From Donors and Development Partners

(Provide brief explanation Jor this revenue)

xxx
Salaries and wages

xxx
c Sal utlPharmaceuoN n ppalc danutiharmacP

xxx
( SM AKER tsha nDrescal uSed gs rgM pp

xxx
Utility bills

xxx0
Total grants in kind

xxx
Cancer Centre grant- DANIDA

xxx
World Bank grants

xxx
Paediatric ward grant- J ICA

xxx
Research grants

xxx
Other grants (sPec

'fv) xxx0fr rsrtnaenm toeldm evo pnra tsoT ta pIt
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Nyahero Subcourtty Hospital (Kisumu County Government)
Annuol Report and Financial Stalemenlsfor The Year Ended 3Ah June 2022

Noles to lhe Financial Stalemenls (Conlinued)

8 (a) Grants from donors and development partners (Classification)

9. Transfers From Other Government Entities

10. Public Contributions and Donations

(P rovide brief explanation for this revenue)

Donor e.g., DANIDA
JICA

World Bank

0 0Total 0 0 0

Transfer from National Government (Ministry of Health)- UHC 100,000 xxx

Transfer from National Hospital lnsurance Fund 872,890 )c\x

Transfer from xxx Institute xxx

Tolal Transfers xxx

Public donations xxx
Donations from local Ieadership xxx

Donations from religious institutions xxx

Donations from other international organisations and individuals xxx

Other donati on s(s p e c ify) xxx

Donations in kind-amortised xxx

Total donations and sponsorships 0 xxx

27
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l0 (a)Reconciliations of amortised grants

I l. Rendering of Services-Medical Service Income

(other medical services fee re Iates lo olher chaiges not listed above)

xxxBalance unspent at beginning ofyear
xxxCunent year receipts

xxxAmortised and transferred to revenue

xxx0Conditions to be met - remain liabilities

xxx
Pharmaceuticals

xxx
Non-Pharmaceuticals

xxx
Labor

xxx
Radiolo

xxx
Ortho ic and Trauma Technolo

xxx
Theatre

xxxAccident and Emer Serviceenc
xxxAnesthesia Service
xxxEar Nose and Throat service
xxxNutrition service
xxx

Cancer centre service
xxx

Dental services
xxx

oductive healthRe
xxx

Paediatrics services
xxx

Farewell home services
xxx

Other medical services income
xxx163 770Total revenue from the renderin of serviccs

28
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Nyahera Subcounty Hospital (Kisunru Counly Governmenl)
Annual Report and Financial Statentet tsfor The Year Etrded 3At' June 2022

Notes lo the Financial Slalemenls (Continued)

12. Revenue From Rent of Facilities

(Provide brief explanatibnfor this revenue)

13. Finance /Interest Income

(Provide brief explanationfor this revenue)
14. Other Income

(NB; All income should be classified as far as possible in the relevant classes and other income should be

used to recognise income not elsewhere classified).

L\XResidential property

xxxCommercial property

xxx0Total Revenue from rent of facilities

xxxCash investments and fixed deposits

xxxInterest income from short- term/ current deposits

xxxInterest income from Treasury Bills
xxxInterest income from Treasury Bonds

xxx

xxxTotal finance income

xxxInsurance recoveries

xxxIncomc from sale of tender

xxxServices concession income

xxxSale ofgoods (water, publications, containers etc)

xxx0Total other income

29
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Nyuheru Subuunty Hospital (Kisunw Count.t' Governnrcnl)
Annual Rep orl and Fittonciul Slalements for Thc Year Ended 3Ut' Juue 2022

Noles to the l'inancial Statements (Conlinued)

15. Medical/ Clinical Costs

(Other medicat/clinical related costs refers ro all other cosls involved in management of lhe patients

directly nol analysed above.)
16. Employee Costs

(Social contribution relates to expenses incurred by the employer towards social welfare of Employees)

xxx0Dental costs/ materials

xxx208,050Laboratory chemicals and reagents

xxx0Public health activities
xxx510,627Food and Ration
xxxUniform, clothing, and linen
xxx525,123Dressing and Non-Pharmaceuticals

xxx3 75,850Pharmaceutical supplies
xxxr 65,000Health information stationery
xxx0Reproductive health materials
xxx34,500Sanitary and cleansing Materials
xxxPurchase of Medical gases

xlL\0X-Ray/Radiology supplies
xxxOther medical related clinical costs (specify)

xxxI,819,150Total medical/ clinical costs

xxx563,435Salaries, wages, and allowances
xxx0Contributions to pension schemes
xx0Service gratuity
xxx0Performance and other bonuses

xxx0Staffmedical expenses and Insurance cover
xxx0Group personal accident insurance and WIBA
xxx0Social oontribution
xxx0Other employee costs (specify)
xxx563,435Employee costs

30
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Nyahera Subcouttty Hospital (Kisumu County Governmenl)
Annual Reporl and Financial Statemenls for The Year Ended 3Ah June 2022

Notes to the Finuncial Slatements (Continued)

17. Board of Management Expenses

18. Depreciation And Amortization Expense

19. Repairs And Maintenance

Chairman's Honoraria
xxxSitting allowance
xxxMileage

Insurance expenses

xxxInduction and training
xxxTravel and accommodation allowance
xxxAirtime allowances
xxx65,000Total

xxx

xxxIntangible assets

xxxInvestment property carried at cost

xxx0Total depreciation and amortization

xxx468,045Property- Buitdings
xxx43,440Medical equipment
xxxOflice equipment
xxxFumiture and fittings
xxx18,500Computers and accessories
xxx0Motor vehicle expenses

xxx0Maintenance of civil works
xxx529,985Total repairs and maintenance

3l
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65,000
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Property, plant and equipment
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N),uheru Suhcoutrly llospital (Kisunru Counly Governnrcnl)
Annual Report and I'inoncial Statententsfor The Year Ended 3Ah June 2022

Notes to lhe Financial Statemenls (Conlinued)

20. Grants And Subsidies

21, General Expenses

xxxCommunity development and social work

xxxEducation initiatives and programs

xxxFree/ subsidised medical camp

xxxDisability programs

xxxFree cancer screening

xxxOther grants and subsidies(specrjr)

xxxTotal grants and subsidies 0

xxx27,350General Oflice Supply

xxx16,500Refined fuel

xxx22,500Other fuels

xxxInsecticides and rodenticides

xxxAudit fees

t,460Bank charges

xxxConferences and delegations

xxxConsultancy fees

xxx3 r 0,500Contracted services

xxx126,000Electricity expenses

Insurance

xxxResearch and development expenses

xxx72,400Travel and accommodation allowance
xxxLegal expenses

xxxLicenses and permits

xxxCourier and postal services

xxxPrinting and stationery
xxxHire charges

xxxRent expenses

xxx45,000Water and sewerage costs

xxxSkills development Ievies

xxx16,715Telephone and mobile phone services

xxxInternet expenses

7u2l/22
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Nyahera Subcounly Hospitol (Kisumu County Governmenl)
Annual Report and Financiql Shtementsfor The Year Ended 3Uh June 2022

xxxStaff training and development
xxxSubscriptions to professional bodies

xxxSubscriptions to newspapers periodical,
azette noticesne and

xxx

xxxParking charges

xxx638,425Total General Expenses

22, Finance Costs

(Bonowing costs that relate to interest expense on acquisition of non- currenl assets and do not qualifu for
Capitalisation as per IPSAS 5: on borrowing costs should be included under this note.)

23. Gain/Loss On Disposal Of Non-Current Assets

24. Unrealized Gain On Fair Value Investments

xxxBorrowings (amortized cost) +

xxxFinance leases (amortized cost)

xxxInterest on Bank overdrafts/Guarantees
xxxInterest on loans from commercial banks

xxx0Total finance costs

xxxProperty, plant, and equipment

xxxIntangible assets

xxxOther assets not capitalised (spec{y)

xxx0Total gain on salc of assets

xxxInvestments at fair value

xxx0Total gain

-t)

L ibrary books/Ivlaterials
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N),uhero Subcourtly Hospitul (Kisunn County Governnrcnl)
Annuul Reporl and lTitruncial Slulentetrts tor |-he Year Ended 3Ut' June 2022

Noles lo the Finoncial Stalenrcnts (Conlinued)

25. Medical Services Contracts Gains /Losses

26. Impairment Loss

27, Cash And Cash Equivalents

xxxComprehensive care contracts with NHIF
xxxNon- Comprehensive contracts care with NHIF
xxxLinda Mama Program

xxxWaivers and Exemptions

0Total Gain/Loss

xxxProperty, plant, and equipment

xxxIntangible assets

xxx0Total impairment loss

4,583 xxxCurrent accounts

xxxOn - call deposits

xxxFixed deposits accounts

xxxCash in hand

xxx300,000FY 202012021 Q4 Treasury disbursement

xxxTotal cash and cash equivalents

34

(The amount should agree with the closing and opening balances as included in the stalement of cash
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Nyahero Subcoung Hospilal (Kisumu Couttly Government)
Annual Repo rt and Finoncial Stalemenlsfor The Year Ended 3Oh lane 2022

Notes to the Financial Stalemenls (Continued)

27 a . Detailed Anal sis of Cash and Cash uivalents

28. Receivables From Exchange Transactions

a) Current account

4,583 xxxCooperative Bank of kenya 0lL4t4952s2700

xxx

xxxb) Others(specify)

300,000 xxxFY 2020/2021 Q4 Treasury disbursement

304,583 xxxGrand total

xxxMedical services receivables

Rent receivables xxx

xxx

(xxx)Less: impairment allowance

xxxTotal receivables 0

35
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Noles to lhe Financial Slaternents (Continued)

29. Receivables From Non-ExchangeTransactions

(Undisbursed donor funds refer to funds expected where conditioru for disbursements have been mel by the

recipienl as al the reporling date)

30. Inventories

xxxxxxTransfers from the County Govemment
xxxxxxUndisbursed donor funds

xxxxxxOther debtors (non-exchange transactions)
(xxx)(xxx)Less: impairment allowance
xxxxxxTotal

xxxxxxPharmaceutical supplies
xxxxxxMaintenance supplies
xxxxxxFood supplies
xxxxxxLinen and clothing supplies
xxxxxxCleaning materials supplies
xxxxxxGeneral supplies

(xxx)(xxx)Less: provision for impairment of stocks
xxxxxxTotal

36
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Nyahera Subcounty Hospital (Kisumu County Government)
Annual Reporl and Financial Statements for The Year Ended 30h lune 2022

Notes to lhe Financial Statements (Conlinued)

31. Property, Plant and Equipment

Cost

At lJuly 2020 xxx xLx xxx xxx xxx xxx xxx
Additions xxx xxx )c\x xxx

Disposals
(t"-rx) (ro<x) (v-rx) (xrc<)

TransferVadj ustrn ents xxx xxx (xxx) xxx XLI

At 30th June 2021 xxx xxx

At 1't July 2021 xxx xxx xxx xxx xxx )L\L\ xx_x

Additions xxx xxx xxx xxx x)ax

Disposals
(xx
x)

(xxx) (v-rx) (xv,x) (xv.x) (v-xx)
(xxx) (xx

x)
Transfer/adjustments xxx (v-xx)

At 30th Jute2022 xxx xxx xxx xxx x.x.x xxx

Depreciation and
impairment
At lJulv 2020 xx-x xx)( xxx x:(x
Depreciation for the year xxx xxx xxx xxx xxx
Disposals (xx (t"-xx) (v-xx) (por) (po<) (xxx) (xx

37

t
t
,l

,I]gt'

-1ir .,

(v-rx)

xxx xxx xxx

!____lI xrx

t --, trT
5t@ f(* I

l*)
(xx
x)ffi

L___l
| ***
l*l xxx l*l

[ ,.--

I rrt
T_-_l

I rrtLI ----]

Iffi-r-I --,.1



x) x)

(xxx) (xxx) (xv.x) (xx
x)Impairment

(xx
x)

(v-xx)
(v.v.x)

xxx xxx xLaxxx xxx xxx xxxAt 30 June 2021

x-xx xxx xxx xxxxxx xxx xxxAt July 2021

xxx >L)LXxxx )cxx LXX xxxDepreciation
(xx
x)

(xxx) (xv,x) (xxx)(xx
x)

(xxr) (r-*x)Disposals

(xv-x) (v-rx) (r.-xx) (xx
x)

(>or

x)
(v-rx)

(xxx)

(rx
x)xxx (xr-x)xxxTransfer/adj ustment

xxx xLx xxx xxxxxx xxx xxx xxxAt 30th June2022

Net book values

xxx xxx }L]LXxxxxxx )LXX xx\At 30th June 2021

x)cxxxx x)L\ L\Lxx-xx x)cx }LL\At 30th June 2022

38
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Nyahera Subcounly Hospilal (Kisumu County Governmenl)
Annual Reporl ond Financial Statemenlsfor The Year Ended 3Ah June 2022

Notes to the Financial Statements (Conlinued)

32, Intangible Assets-Software

34. Trade And Other Payables

&LXxxxAt beginning of the year

xxxAdditions xxx

xxx xxxAdditions-Internal development

(xv.x) (xxx)Disposal

xxx xxxAt end of the year

xxxxxx

xxx xxxAmortization for the period

xxx xxxImpairment loss

xxx xxxAtend oftheyear

xxxxxxNBV

xxx xxxAt beginning of the year

xxxxxxAdditions

xxx xxxFair value gain

(xxx)(xxx)

xxxxxxAt end ofthe year

xxxTrade payables xxx

xxx xxxEmployee dues

xxx xxxThird-party payments (unre m i t te d p ayro I I de duc t i o ns)

Audit fee

xxx xxxDoctors' fee

xxx xxxTotal trade and other payables

39

33. InvestmentProperty

Cost

Amortization and impairment

At beginning of the year

Depreciation (where investment property is at cost)
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Notes to the Financial Statemenls (Conlinued)

35. RefundableDepositsfrom Customers/Patients

36. Provisions

37. Finance Lease Obligation

xxxxxxMedical fees paid in advance

xxxxxxCredit facility deposit
xxxxxxRent deposits

xxxxxxOthers (specify)
xxxxxxTotal deposits

xxxxxx xxxxxxBalance at the nning ofthe ear
xxxxxxxxxxxxAdditional Provisions

(xxx)(xxx)(xxx)(xxx)Provision utilised
(xxx)(xxx)(xxx)(xxx)Change due to discount & time value for money
xxxxxx xxxxxxTotal provisions

xxxxxxxxxxxxCurrent Provisions
xxxxxxxxxxxxNon-Current Provisions

xxxxxxxxxTotal Provisions

KshsKshs

xxxxxxCurrent Lease obligation
xxxxxxLong term lease obligation
xxxXxxTotal

40
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Nyahero Subcounly llospilal (Kisumu County Governnenl)
Annual Report and Financial Statemenlsfor The Year Ended 3Uh June 2022

Notes to lhe Financial Slatemenls (Conlinued)

38. Deferred Income

38 (a) The deferred income movement is as follows:

39. Borrowings

xxx x)LXCurrent Portion

xxxNon-Cunent Portion xxx

xxx xxxTotal

xxx xxxBalance b/f xxx xxx

xxxxxx xxx xxxAdditions during the year

(v.v,x)
(xx
x)

Transfers to Capital fund (xxx) (v-xx)

(xxx) (v.v,x)
(xx
x)

Transfers to statement of
financial performance

(v-rx)

(xxx) (x-xx)
(xx
x)Other transfers (Spe c ify) (xvx)

xxxxxx xxxBalance C/F

Balance at beginning ofthe period xxx xxx

xxx xxxExternal borrowings during the year

xxx xxxDomestic borrowings during the year

(xxx) (x.v.x)Repayments of external borrowings during the year

Repayments of domestic borrowings during the year (r.xx) (xxx)

xxx xxxBalance at end ofthe period

4t

xxx



Nyuheru Suhcou,tt! Hospitul (l(i,sunru Counly Govctunretfi)
Aunual Reporl at,d Finonciul Stutenrcnlsfor The Yetr Ended 3Uh June 2022

Notes lo lhe Financial Slatemenls (Continued)

39. (a; Breakdown ofLong- And Short-Term Borrowings

(Current portion of bonowings are those bonowings that are payable within one year or the nexl

financial'year. Aiditionat diilosures on terms of borrowings, nature of borrowings, security and

interest rates should be disclosed).

40. ServiceConcessionArrangements

41. Cash Generated from Operations

(The total of this statenrent should tie to the cash Jlow section on ne

xxxxxxCurrent Obli lon
xxxxxxNon-Current Obli tion

xxx xxxTotal

xxxxxxized under PPEFair value ofservice concession assets reco
xxx(xxx)Accumulated d ciation to date
xxxxxxNet ln amount
xxxxxxService concession liability at beginning of the year

(xxx)(v-rx)Service concession revenue recognized

xxxxxxService concession liability at end ofthe year

Ad usted for:
xxxxxxDe reciation
xxxxxxts receivedNon-cash
xxxxxxImpairment
xxxxxxGains and losses on dis osal of assets
xxxxxxContribution to provisions
xxxxxxContribution to impairment allowance

Workin g Capital adjustments
(xxx)(xxx)Increase in inventory
(xxx)(xxx)Incrcase in receivables
xxxxxxIncrease in deferred income
xxxxxxIncrease in payables
xxxxxxIncrease in payments received in advance
xxxxxxNet cash flow from operating activities

in operations)

42
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Nyahera Subcounly Hospitol (Kisumu County Government)
Annual Report and Financial Slalementsfor The Year Ended 3Ah Jane 2022

Notes to the Financial Stotemenls (Conlinued)

42. Financial Risk Management

The entity's activities expose it to a variety of financial risks including credit and liquidity risks

and effects of changes in foreign currency. The company's overall risk management programme

focuses on the unpredictability of changes in the business environment and seeks to minimise the

potential adverse effect of such risks on its performance by seffing acceptable levels of risk. The

company does not hedge any risks and has in place policies to ensure that credit is only extended to

customers with an established credit history.

The entity's financial risk management objectives and policies are detailed below:

(i) Credit risk

The entity has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with

banks, as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial position,

past experience and other factors. Individual risk limits are set based on intemal or extemal

assessment in accordance with limits set by the directors. The amounts presented in the statement

of financial position are net of allowances for doubtful receivables, estimated by the company's

management based on prior experience and their assessment of the cument economic environment.

The carrying amount of financial assets recorded in the financial statements representing the

entity's maximum exposure to credit risk without taking account of the value of any collateral

obtained is made up as follows:

43



Nyuheru Suhconuly l{ospittl (Kistuttr Couttly Govcrnnrcnt)
Annual Reporl and F inmciol Statentents for The Year Endcd 3(lh June 2022

)

Notes to lhe Financial Sloten ents (Continued)

(NB; The totals column should tie lo the individual elemenls of credit risk disclosed in the entitY's

s tatemenl of fi nanc ial pos i tion)

The customers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for

uncollectible amounts that the company has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts. The entity has significant concentration

of credit risk on amounts due from xxxx

The board of management sets the company's credit policies and objectives and lays down

parameters within which the various aspects of credit risk management are operated.

(iD Liquidity risk management

Ultimate responsibility for tiquidity risk management rests with the hospital's board of

management who have built an appropriate liquidity risk management framework for the

management of the entity's short, medium and long-term funding and liquidity management

requirements. The entity manages liquidity risk through continuous monitoring of forecasts and

actual cash flows.

The table below represents cash flows payable by the company under non-derivative financial

liabilities by their remaining contractual maturities at the reporting date' The amounts disclosed

in the table are the contractual undiscounted cash flows. Balances due within l2 months equal

their carrying balances, as the impact of discounting is not significant'

At 30 June 2020

xxxxxx
xxx

xxxReceivables from exchange transactions

xxxxxxxxxxxxReceivables from -non-exchange transactions

xxxxxx xxxxxxBank balances

xxxxxxxxxxxxTotal

At 30 June 2022

xxx xxxxxxxxxReceivables from exchange transactions
)L\XxxxxxxxxxReceivables from -non-exchange transactions
xxxxxxxxxxxxBank balances
xxxxxx xxxxxxTotal

44
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Nyahera Subcounly Hospital (Kisumu County Governmenl)
Annual Reporl and Financial Statementsfor The Year Ended 3Ah June 2022

At 30 June 20xx
Trade payables xxx xxx xxx xxx
Current portion of borrowings xxx xxx xxx xxx
Provisions xxx xxx

xxx xxx xxx xxxDeferred income

Employee benefi t obligation xxx xxx xxx xxx
Total xxx xxx xxx
At 30 June 20xx

Trade payables xxx xxx xxx xxx

xxx xxxCurrent portion of borrowings xxx xxx
Provisions xxx xxx xxx xxx
Deferred income xxx xxx xxx xxx

xxx xxx xxx xxx
Total xxx xxx xxx xxx

(iii) Market risk

The hospital has put in place an internal audit function to assist it in assessing the risk faced by

the entity on an ongoing basis, evaluate and test the design and effectiveness of its internal

accounting and operational controls. Market risk is the risk arising from changes in market

prices, such as interest rate, equity prices and foreign exchange rates which will affect the

entity's income or the value of its holding of financial instruments. The objective of market risk

management is to manage and control market risk exposures within acceptable parameters,

while optimising the return. Overall responsibility for managing market risk rests with the Audit

and Risk Management Committee.

I

xxx xxx

xxx

Employee benefit obligation
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Noles to the Financial Slalentettls (Conlinued)

The company's Finance Department is responsible for the development of detailed risk

management policies (subject to review and approval by Audit and Risk Management Comrnittee)

and for the day-to-day implementation ofthose policies. There has been no change to the entity's

exposure to market risks or the way it manages and measures the risk.

a) Foreign currency risk
The entity has traniactional cuirency exposures. Such exposure arises through purchases of goods

and services that are done in currencies other than the local currency. lnvoices denominated in

foreign currencies are paid after 30 days from the date of the invoice and conversion at the time of

payment is done using the prevaiting exchange rate. The carrying amount of the entity's foreign

currency denominated monetary assets and monetary liabilities at the end of the reporting period

are as follows:

The entity manages foreign exchange risk from future commercial transactions and recognised

assets and liabilities Uy p..i..tinJ eipected sales proceeds and matching the same with expected

payments.

At 30 June 20xx
xxxxxxxxxFinancial assets cash, debtorsinvestmen

Liabilities
xxxxxxxxxTrade and other ables
xxxxxxxxxBorrow
xxxxxxxxx

Net forei currenc asseU liabili

At 30 June 20xx
xxxxxxxxxFinancial assets investments, cash, debtors

Liabilities
xxxxxxxxx

Trade and other bles
xxxxxxBorrowin

xxxxxxxxxcurrencNet forei asset/ liabili

46
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Nyahero Subcounty Hospilal (Kisunu County Governnrcnt)
Annual Report and Financial Slalements for The Year Ended 3Uh June 2022

Noles lo the Financial Statements (Continued)

Foreign currency sensitivity analysis

The following table demonstrates the effect on the company's statement of financial

performance on applying the sensitivity for a reasonable possible change in the exchange rate

of the three main transaction curencies, with all other variables held constant. The reverse

would also occur if the Kenya Shilling appreciated with all other variables held constant.

Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The company's interest rate risk arises from bank

deposits. This exposes the company to cash flow interest rate risk. The interest rate risk

exposure arises mainly from interest rate movements on the company's deposits.

Management of interest rate risk

Sensitivity analysis

The entity analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involves determining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign

exchange rates, remain constant. The analysis has been performed on the same basis as the

prior year.

20xx
Euro t0% xxx xxx

t0% xxx xxx
20xx
Euro
USD t0% xxx

47

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates.

USD

t0% xxx xxx
xxx



Nyuhera Suhcount! ilospit(l (Kisunu Counry Govetnnrctt()
Annuul Report and l"inuncial Stute,rrcttts for The Yeur Ended 3ilt' June 2022

Noles to the Financiol Stalemenls (Conlinued)

Using the end of the year figures, the sensitivity analysis indicates the impact on the

statement of financial performance if current floating interest rates increase/decrease by one

percentage point as a decrease/increase of KShs xxx (20xx: KShs xxx)' A rate

increase/decrease of 5o4 would result in a decrease/increase in surplus of KShs xxx (20xx -
KShs xxx).

iv) Capital Risk Management

The objective of the entity's capital risk management is to safeguard the Hospital's

ability to continue as a going concem. The entity capital structure comprises of the

following funds:

43. Related Party Balances

Nature of related party retationships

Entities and other parties related to the entify include those parties who have the ability to

exercise control or exercise significant influence over its operating and financial decisions'

Related parties include management personnel, their associates, and close family members'

Government of KenYa

The Govemment of Kenya is the principal shareholder of the entity, holding 100% of lhe entity's

equity interest. The Government of Kenya has provided full guarantees to all long-term lenders of the

entity, both domestic and external' Other related parties include:

,

xxxxxxRevaluation reserve
xxxxxxRetained earnings
xxxxxxCapital reserve
xxxxxxTotal funds

xxxxxx
(xv.x)(xvx)Less: cash and bank balances

Total borrowings

xxxxxxNet debt/ (excess cash and cash equivalents)
xxYoxx%oGearing
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o Nyahero Subcount! l!6spitsl (Kisumu County Government)
Annual Report ond Financial Statentents for The Year Ended 3Uh June 2022

Noles to the Financial Statements (Continued)

i) The National Govemment;

ii) The Parent Ministry;

iii) Xxx;

iv) Xxx;

v) Xxx;

vi) Key management;

vii) Board of directors;

Transactions with related parties

Services to xxx xxx xxx
Sales of services to xxx xxx xxx
Total xxx xxx

b) Grants from the Government
Grants from County Govemment xxx xxx
Crants from the National Govemment Entities xxx xxx
Donations in kind xxx xxx
Total xxx xxx

c) Expenses incurred on behalfofrelated party
Payments of salaries and wages for xxx employees xxx xxx
Payments for goods and services for xxx xxx xxx
Total xxx xxx

d) Key management compensation

Directors' emoluments xxx xxx
Compensation to the medical Sup xxx xxx

xxx xxx

Total xxx xxx

49
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Notes lo the Financial Stolemenls (Crtttlinued)

44. Segmentlnformation

45. ContingentLiabilities

(Give details)

46. CapitalCommitments

(lqhere an organisation operates in dffirent geographical regions or in departmenls, IPSAS l8
on,rg rnblr"porting requires an enlity to present segmental idormalion of each geographic

regioi or depa)tment to inable users ,ndeistand the entity's performance and allocation of

resources to different segments)

(NB: Capital commitments are commil

disclosed in accordance ulith IPSAS 17.

by the board but at the end of the year

ments to be canied out in
Capilal commitmenls maY b

had not been contracted or

the nexl financial Year and are

e those that have been aulhorised

those already contracled for and

ongoing)

47, Events After The Reporting Period

There were no material adjusting and non- adjusting events after the reporting period'

48. Ultimate And Holding EntitY

The entity is a State Corporation/ or a Semi- Autonomous Government Agency under

the Ministry of xxx. Its ultimate parent is the Government of Kenya'

49. Cu rrency
ThefinancialstatementsarepresentedinKenyaShillings(Kshs)

xxxxxxCourt case xxx against the comPanY

xxxxxxBank guarantees in favour of subsidiary

xxxxxxTotal

KshsKshs
xxxAuthorised For
xxxxxxAuthorised And Contracted For
xxxxxxTotal
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Nyahera Subcounty Hospital (Kisumu County Government)
Annual Report and Financial Statemen r The Year Ended 3Uh June 2022

XIX. Appendices
Appendix l: Progress on Follow Up Of Auditor Recommendations
The following is the summary of issues raised by the extemal auditor, and management comments that were provided to the auditor. We have
nominated focal persons to resolve the various issues as shown below with the associated time frame within which we expect the issues to be
resolved.

Guidance Notes:

O Use the same reference numbers as contained in the external audit report.

(ii) Obtain the "Issue/Observation" and "management comments", required above, from the final extemal audit report that is signed by
Management.

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your entity responsible the for
implementation of each issue.

(iv) Indicate the status of "Resolved" or 'Not Resolved" by the date of submitting this report to National Treasury.

f;r.;1:-4r..i fvt-oTa3..,.

Accounting OIIicer
(Io be signed by the accounting fficer of Hospital)

51

(El

ir



Nyohera Subco
Annual Reporl

unty Hospital (Kbumu County Governmen
and Financial Statementsfor The Yeor En

t)
ded 3Ah June 2022

APPEIYDD( fI: Projects Implemented by The Entity
Projects
Projects implemented by the Hospital Funded by development partners

Status of Projects comPletion

(Summarise the statgs of project completion al lhe end of each quarter, i.e. total costs inatrred, slage which the proiect is etc)

I

2
I

I

2

J
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Nyahera Subcounty Hospital (Kisumu County Governmenl)
Annual Report and Financial Stotements for The Year Ended 3Ah June 2022

APPEIYDIX IV : Inter-Entity Con lirmation Letter
[Insen your LetterheadJ

[Insert name of beneficiary entity]
[Insert AddressJ

The [ircert SC/SAGA/Fund name here] wishes to confirm the amounts disbursed to you as at 306 June 2022 as indicated in the table below.
Please compare the amounts disbursed to you with the amounts you received and populate the column E in the table below please sign and sramp
this request in the space provided and retum it to us.

Amounts Disbursed SC/SAGA/Tund hs asat30th June2022

Reference
Number

Date
Disbursed

Recurrent (A) Development (B) Inter-
Ministerial

(c)

Total
(D)=(A+B+C)

Amount Received
by [beneficiary

entityl
(KShs) as at 306

June 2021

Differences
(KShs)

(F):(D-E)

Total

ln confirm that the amounts shown above are correct as ofthe date indicated.

Name.

ent of eliciary entiHead of A tants de

...'l:;..Date

\

i r,-' i.,.i.ju

{\iu,
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APPENDD( V Reporting of Climate Relevant Expenditures

Name of the Organization

Telephone Number

Email Address

Name of Medical SuppMD/Head

Name and contact details of contact person (in case of any clarifications) . . . . . ..

Q2 Q3 Q4Ql

54 r..r
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Nyahera Subcoung Hospital (Kisumu County Government)
Annual Report and Financial Slatements for The Year Ended 3th June 2022

Period to
which this
report refers
(F\)

Year
Quarter

Name of
Reporting
Offrcer
Contact
details ofthe
reporting
officer:

Email Telephone

Column I Column II Column III Column lV Column V Column VI Column VII
Programme Sub-

programme
Disaster
Type

Category of disaster related Activity that
require expenditure reporting

essonse/recov ation/iti

Expenditure
item

Amount
(Kshs.)

Comments

55

APPEIYDD( VI Disaster Expenditure Reporting Template

I


