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Kimiti Laryl 4 Hospital (Machakos County Government)
Annual Report and Financial Statementslor The Year Ended 3Ah June 2023

2. Key Entity Information and Management

(a) Background information

Kimiti is a level (4) hospital established under gazette notice number 7267 and is domiciled in
Machakos County under the Ministry of Health Departrnent. The hospital is govemed by a Board of
Management.

(b) Principel Activities

The principal activity of the hospital is to provide curative and rehabilitative health services.

(c) Key Management

The hospital's management is trrder the following key organs:

- County departrnent ofhealth
- Board of Management
- Accomting Officer/ Medical Superintendent
- Management

(d) Fiduciary Management

The key management personnel who held office during the financial year ended 30th June 2022 and
who had direct fiduciary responsibility were:

(e) FiduciaryOversightArrangements

Clinical Research and Standards Committee
Audit committee
Risk Committee
County Assembly
Parliamentary committees
Other oversight committees

I Medical Superintendent Mary Mutheu Mbithi

2 Head of Finance Benjamin Katola

3 Head of Supply Chain Phillgona K Onsare

l

No. Designation Name
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(h)

(0 Entity Headquarters
Kimiti Level 4 Hospital
P.O. Box 373
Tala
KENYA

(g) Entity Contacts

Tel ephone: (+25 4)7 28 I 2083 I
E-mail : mi.rtheumary4@gmail. com
Website: www.go.ke

Entity Bankers

KCB Bank Tala Branch

Independent Auditors

Auditor General
Office of Auditor General
Anniversary Towers, Institute Way
P.O. Box 30084
GPO 00t00
Nairobi, Kenya

(i) Principal Legal Adviser

The Attomey General
State law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

CI) County Attorney

County Law Office
P.O. Box 1996
Machakos, Kenya,

lv
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3. The Board of Management

The Hospital did not have an active board of management in the period under review.



Kimili Level 4 Hospital (Machakos County Govemment)
:
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4. Management Team

I
Mary Mutheu Medical Superintendent

2 Benjamin Katola Head of Finance

-) Geoffrey Keli Head of Supply Chain

vl

Ref Management Details



Kimiti Level 4 Hospital (Machakos Counly Government)
Annual Reporl and Financiat Statementslor The Year Ended 3N Jane 2023

5. Chairman's Statement

The hospital did not have an active board ofmanagement in the year under review

6. Report of the Medical Superintendent

Our performance currently is facing several challenges:- most of the hospital clients or patients have no

NHIF card, commodities (pharmaceuticals, non-pharmaceuticals, laboratory reagents, radiological

consumables and dental supplies) shortages, human resources shortages (especially medical officers,

clinical officers, nurses, laboratory technologists, radiographers/sonographers, health information and

records officers, etc), inadequate infrastructure, lack of integrated biomdrically automated health records

and information management system, and inefficient seryice delivery processes.

Going forward we will continually engage within the department of health and emergency services and

the county government aiming to improve and overcome some of the above challenges. Resources will

be prioritized to critical and emergency areas as well as areas with potential of giving us maximum

outcomes on key performance indicators.

Our focus still remains on infectious disease like diarrhea diseases, respiratory infections, road traffic

accidents, HIV/AIDS, Tuberculosis, helminths and other common infections affecting our catchment

community. The non-communicable component of our morbidity burden is also quite huge and

significant and substantial focus and resources will continue being prioritized on tackling these diseases

like diabetes, hypertension, cancer, COPD, heart and kidney diseases, asthma, road traffic e accidents,

drugs and substance abuse, and others. Preventive promotive and rehabilitate health has been lagging

behind in our priorities and will be a big game changer in health in the future. We have to invest in

primary Health Care for us to reap the benefits and dividend which accrue from prevention of diseases.

vll

The financial performance need of the hospital needs investrnent in areas like biomeric automation of the

facility improvement fund collection system, additional efficient hardware (computers), additional human

resources and training of the revenue clerks to realize full potential. We also need a law passed through

the county assembly to amend the public finance management aat 2012 allowing the resources generated

by hospitals to be 100% ploughed back to these generating hospitals to irnprove health services.
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The future looks bright for the hospital and we look forward to better performance in the subsequent

quarters and years.

WP
Mary Mutheu
Medical Superintendent
Kimiti trvel 4 Hospital

!1t I
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7. Statement of Performance Against Predetermined Objectives

(Two-to-thrce pagesl

Section 164 Subsection 2 (f) of the Public Finance Management Act,20l2 requires the accounting officer

to include in the financial statement, a statement of the County Government entity's performance against

predeterm ined objectives.

Kimiti tevel 4 Hospital (Machakos County Government) has X strategic pillarV themeJissues and
objectives within the current Strategic Plan for the FY xx- FY xx. These strategic pillarV themes/ issues
are as follows;

Pillar /theme/issue l:

Pillar/theme/issue 2:

Kimiti Level 4 Hospital (Machakos Coturty Government) develops its annual work plans based on the

above X pillars/Themes/Issues. Assessment of the Board's performance against its annual work plan is

done on a quarterly basis. The Kimiti Level 4 Hospital (Machakos County Government) achieved its

performance targets set for the FY 2022n023 period for its xx strategic pillars, as indicated in the diagram

below:

Pillar/ theme/ issue I

Pillar/ theme/ issue I

lx

Strategic
Pillar/Theme/lssues

I objective I x"r
I Performance
llndicators

I Activities Achievements
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E. Corporate Governance Statement

Two-to-three pages
(Jnder lhis seclion, include the number oJ'Board meetings held and the attendance to those meetings by
members, succession plan, existence of a Board charter, process of appointment and removal of Board
members, roles and functions of the Board, induction, ond training, Board and member pedormonce,
conflict of inlerest, board remuneration, elhics, and conduct as well as govemance audil.)

9. Msnagement Discussion end Analysis

Section A

The catiqt's operational and tinancial patornunce

Kimiti Level I hospital aims ot impruving opemtional efliciency to the clients at an afordable cost

Section B

Entity's compliance with $tstutory requirements

Kimiti Level 4 Ls compliant with statutoryemittance.

Sc6or C

Key polctr rrd lnvohent declcionr the eatity is plennlag/lmplerocuting.

Expansion arul equipping of the hospital facilities.

Clink eUoperational performatrce

- Bed capacity of the hospital.
- Overall patient attendance during the year for both inpatient and outpatient
- Accident and Emergency attendance
- Specialised clinic attendance
- Average length of stay for in patient
- Bed occupancy rate
- Mortality rate
- Surgical theatre utilisation (number of operations over a period of time)
- Sponsorships and partrrerships

Finenciel performance that includes
- revenue sources,
- utilisation of frrnds etc

Qhe management discussion and analysis should be signed blt the Chief Executive OfficerA,{edical

Superintendent)

x
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l0.Environmental and Sustainability Reporting
Two'to-three pages)

Kimiti trvel 4 Hospital (Machakos County Government) exists to transform lives. It's what guides us to

deliver our strategy, putting the client/Citizen first,, delivering health services, and improving operational

excellence. Below is an outline of the organisation's policies and activities that promote sustainability.

(failor make as appropriate).

i) Sustainability $roteg and prolile

The top management especially lhe accounting oficer should make reference to sustainable efforts,

broqd tend.s in political and macroeconomic affect ing sustainability priorities, reference to

international hest practices and key achievements andfailure.

i i) E nviro n me ntal p erfo rmuce

Outline clearly, environmenlal policy guiding the orgonisation, provide evidence of the policy.

Oulline saccesse.s, shorlcomings, effons b manage biodiversity, wasle manogement policy ancl

eflbrts to reduce environntenlal intpacl oflhe organisation's products.

iii) Employeewe$arc

(iive account of'the policies guiding the hiring process and whether they take into qccount the

gender ratio, whether they take in stakeholder engagements and hoy often they are improved.

Explain efforts made in improving skills and nanaging careers, appraisal and reward systems. The

organisation should also disclose their policy on safety and compliance with Occupational Safety

and Heahh Acr of 2007, (OSHA.)

iv) Market place practices-

The organisation should outline its efibrts to:

al Responslble competition practice.

Explain how the organisalion ensares responsible competition practices wilh issues like

anli-corruption, responsible polilical involvement, fair competition, and respecl for
competitors.

b) Responsible Supply chain and supplier relations

Explain how the organisation maintains good business practices, and treats its own

stppliers responsibly hy honouring contracts and respecting pdyment prdctices.

cl Responsible marketing and adverdsement

Outline elJbtts to maintain ethical marketing practices.

xl
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dl Productstewardship

Outline eflorts to sofegnrd consumer righls and interests.

v) Corporate Social Responsibility / Communlty Engagemen$

The organisation give.s details of CSR activities carried out in the year and the impact to

the society. Give evidence of community engagement including charitable giving (cash and

materidl), Corporate Social Inveslment and other.forms of community engagements.

a 
^--.

xlt
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ll.Report of The Board of Management

The Hospital did not have an active board of management in the period under review

Principal activities

The principal activity of the hospital is to provide curative and rehabilitative health services.

Results

The results of the entity for the year ended June 30 are set out on page ....

Board of Management

The hospital did not have an active board in the financial year under review

Auditors

The Auditor General is responsible for the statutory audit of the entity in accordance with Article 229 of
the Constitution of Kenya and the Public Audit Act 201 5

xl ll
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I

l2.Statement of Board of Management's Responsibitities

The hospital did not have an active board ofmanagement in the year under review

xtv
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REPORT OF THE AUDITOR.GENERAL ON KIMITI LEVEL 4 HOSPITAL FOR THE
YEAR ENDED 30 JUNE, 2023 - COUNTY GOVERNMENT OF MACHAKOS

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl AcI,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kimiti Level4 Hospital- County
Government of Machakos, set out on pages 1 to 51, which comprise of the statement of

Report of the Auditor-General on Kiniti Level 4 Hospital for the year ended 30 June. 2023 - County Covernmenl of
Machakos
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financial position as at 30 June, 2023 and the statement of financial performance,
statement of changes in net assets, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kimiti Level 4 Hospital - County Government of
Machakos as at 30 June, 2023 and of its financial performance and its cash flows for the
year then ended, in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and comply with the Public Finance Management Ac|,2012, the County
Governments Act, 2012, the Health Ac|,2017 and the Machakos County Health Services
Act,2021.

Basis for Qualified Opinion

1. Non-Disclosure of Property, Plantand Equipment

The statement of financial position reflects Nil property, plant and equipment balance.
However, review of Hospital records and physical verification revealed various assets
including land, buildings, motor vehicles, furniture, computers and equipment of
undisclosed value which were not disclosed in the financial statements. Further, the
ownership documents for land were not provided for audit.

ln the circumstances, the accuracy, completeness and ownership of of property, plant
and equipment balance could not be confirmed.

2. Undisclosed lnventories

The statements of financial position reflects Nil inventories balance as disclosed in Note
30 to the financial statements. However, there was no evidence of conducting the annual
stock take to confirm the quantities, value and status of closing inventory balances as at
30 June, 2023

ln the circumstances, the accuracy, completeness and valuation of the inventories
balance could not be confirmed.

3. Non-Disclosure of Employee Costs Paid by the County Government

The statement of financial performance reflects Kshs.546,000 for casuals and contractual
staff as disclosed in Note 16 to the financial statements. The Hospital received services
from one (1) medicalstaff employed and paid bythe county Government. However, the
expenditure was not disclosed in the financial statements and the payroll was not
provided for audit.

Report of the Auditor-General on Kimiti Level 4 Hospital for the year ended 30 June, 2023 - County Governmenl of
Machokos
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The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kimiti Level 4 Hospital Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my qualified
opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Failure to Prepare Quarterly Revenue Reports

The statement of financial performance reflects Nil amount in relation to the rendering of
services - medical income as disclosed in Note 11 to the financial statements. However
the Hospital did not provide evidence to show that the reports were prepared and
submitted the same to the County Treasury with a copy to the Auditor-General. This was
contrary to Regulation 64(1) of the Public Finance Management (County Governments)
Regulations,2015 which requires the Accounting Officer or receiver of revenue of
collector of revenue to prepare a quarterly report not later than the 15th day after the end
of the quarter.

Review of Hospital records and interviews on verification of services offered, equipment
used and medical specialists in the Hospital at the time of audit in April,2024 revealed

Reporl of lhe Audilor-General on Kiniti Level 4 Hospilalfor lhe year ended 30 June, 2023 County Government of
Machakos

3

ln the circumstances, the accuracy and completeness of employee costs of Kshs.546,000
could not be confirmed.

2. Deficiencies in !mplementation of Universal Health Coverage



I
a

that the Hospital did not meet the requirements of Kenya Quality Model for Health Policy
Guidelines due to staff deficits by ninety{wo (92) or 91% of the authorized establishment.

ln addition, the Hospital lacked the necessary equipment and machines outlined in the
Health Policy Guidelines as detailed below;

These deficiencies contravene the First Schedule of Health Act, 2017 and imply that
accessing the highest attainable standard of health, which includes the right to health
care services, including reproductive health care as required by Article 43(1) of the
Constitution of Kenya, 2010 may not be achieved.

ln the circumstances, the Hospital will not be able to deliver on its mandate

Report of the Auditor-General on Kimiti Level 4 Hospital for lhe year ended 30 June, 2023 Counly Government of
Machakos
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Staff Requirements
Level4

Standard
Number in
Hospital Variance

Percentage
ol
lo

Medical officers 16 16 100
Anesthesiologists 2 0 2 100
General Surgeons 2 0 2 100
Gynecologists 2 0 2 100
Pediatrics 2 0 2 100
Radiologists 2 2 100
Kenya Registered Community
Health Nurses 75 q 66 88
Total 101 I 92 91

Service

Level4
Hospital
Standard

Actuals
ln the

Hospita! Variance
Percentage

otto

Beds 150 20 130 87
Resuscitaire (2 in labor &
1 in Theatre) 2 2 50

New born Unit lncubators 5 3 2 40
New born Unit Cots 5 3 2 40
Functional ICU Beds 6 0 6 100
High Dependency Unit
(HDU)Beds 6 0 6

Renal Unit with at
least 5 Dialysis Machines 5 0 5 100

Two Functional
Operational
Theatres-Maternity &
General

2 2 0 0

0

0

1

100
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The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. lnternal Contro! Deficiencies Over Expired Drugs

ln the circumstances, the effectiveness of internal controls on the management of
pharmaceuticals and non-pharmaceuticals could not be confirmed.

2. Lack of Risk Management Policy

During the year under review, the Hospital did not have a risk management policy in place.
This was contrary to Regulation 158(1) of the Public Finance Management (County
Governments) Regulations, 2015 which states that the Accounting Officer shall ensure
that the County Government entity develops risk management strategies, which include
fraud prevention mechanism and the County Government entity develops a system of risk
management and internal control that builds robust business operations.

ln the circumstances, the effectiveness of management strategies to address emerging
risks could not be confirmed.

3. Lack of lnternal Audit Function and the Audit Committee

During the year under review, it was noted that the Hospital had not established an
internal audit function and constituted an Audit Committee. This was contrary to Section

Report of the Auditor-General on Kimiti Level 4 Hospital for the year ended 30 June, 2023 - County Governmenl of
Machakos
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The statement of financial position reflects Nil inventories balance as disclosed in Note
30 to the financial statements. Review of the store records on pharmaceuticals and non-
pharmaceuticals revealed that several units of various drugs of undetermined value had
expired.
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1 55 of the Public Finance Management Ac|,2012 which states that a County Government
entity shall ensure that it has appropriate arrangements for conducting internal auditing:
and constitute an Audit Committee.

ln the circumstances, the effectiveness of management of internal controls, risk
management and governance of the Hospital could not be confirmed.

4. Lack of Board of Management

The statement of financial performance and as disclosed in Note '1 7 to the financial
statements reflects Nil amount for board of Management expenses since the Hospital did
not have a Board of Management during the year under review. This was contrary to
Section 46(1) of the Health Act,2017 which states that the entity shall be administered
by a Board which shall consist of a chairperson appointed by the Cabinet Secretary who
shall be a health professional who meets the requirements of chapter six of the
Constitution of Kenya.

ln the circumstances, the Hospital did not benefit from the oversight and governance role
of the Board of Management.

5. Failure to Maintain Fixed Asset Register

The statement of financial position reflects a Nil balance in respect to property, plant and
equipment as disclosed in Note 31 to the financial statements. However, it was
noted that the Hospital does not maintain fixed asset register. This was contrary to
Regulation 136(1) of the Public Finance Management (County Governments)
Regulations,2015 which states that the Accounting Officer shall be responsible for
maintaining a register of assets under his or her control or possession as prescribed by
the relevant laws. ln addition, there was no evidence to show that the Hospital had ever
valued its assets to ascertain the correct market values.

ln the circumstances, the existence of an effective mechanism to safeguard assets could
not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The Standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Report of the Auditor-General on Kimiti Level 4 Hospital for the year ended 30 June, 2023 - County Government of
Machakos
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Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material



ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with Governance are responsible for overseeing the Hospital's financial
reporting process, reviewing the effectiveness of how the Hospital monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high levelof assurance, but
is not a guarantee that an audit conducted in accordance with lSSA|s will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Report of the Auditor-General on Kimiti Level 4 Hospital for the year ended 30 June, 2023 - County Government of
Machakos
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misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.
ln preparing the financial statements, Management is responsible for assessing the
Hospital's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services unless Management is aware of the intention to terminate the
Hospital or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.



Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness:
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSA|s, I exercise professionaljudgment
and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of appropriate basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Hospital's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Hospital to cease to
continue to sustain its services.

a Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Report of the Auditor-General on Kimiti Level 4 Hospital for the year ended 30 June, 2023 - County Government of
Machakos
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a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Hospital to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA

Nairobi

25 June,2024

Report of the Auditor-General on Kimiti Level 4 Hospital for the year ended i0 June, 2023 - County Government of
Machakos
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Kimiti Level 4 Hospital (Machakos County Government)
Annual Report and Fifiarrcial Statenrcnts for The l'ear Ended 30n June 2023

14. Statement of Financial Performance for The I'ear Ended 30 June 2023

)

Revenue from non-exchange transactions

Transfers frorn the County Govemrnent 6 2.000,000 00

In- kind contributions frorn the Countv Govemment 7

Grants from donors and development partners 8

Transfers from other Government entities 9

Public contributions and donations l0

Revenue from exchange transactions

Rendering of services- Medical Serv'ice Incorne il
Revenue from rent of facilities t2

Finance /lnterest Incorre l3

Other income (refund hy bank /br regularization) t4 2,600.00

Revenue from exchange transactions

Total revenue 2,002,600.00

E x penses

Medical/Clinical costs l_5
525,300.00

Ernployee costs I6
546,000.00

Board of Management Expenses l7

Depreci ation and amortizati on expense 18

Repairs and rnaintenance 19
191,990.00

Grants and subsidies 20

General expenses 2t 732.470 00

Finance costs 22

Total expenses 1,995,760.00

Description Notes 2022t23 202u22

Kshs. Kshs



Kimiti Lettel 4 Hospilal (Mochahos County Government)
Annual Report and Finqnclal Statementfor The Year Ended 3N June 2023

Other gains/(losses)

Gain on disposal of non{urrent ass€ts 23

Unrealized gain on fair value of investrnents 24

Medical services contracts Gains/Losses 25

Impairment loss 26

Gain on foreign exchange transactions

Total other gainV(losses)

Net Surplus for the year 6,840.00

Attributable to

Surplus(defcil) attributable to minority interest

Surplus attributable to owners of the controlling entity

I
o

The Hospltal's financial statements were approved by the management on
signed or its behalf by:

!nance Medical Superintendent
ICPAK No:2l,ll6

-6 - 2oz and

2

.....jh



Kimiti Level 4 Hospital (Machakos County Governmcnt)
Annual Report and Financial Statementsfor The Year Ended 3N June 2023

Statement of Financial Position as of 30th June 2023

Assets

(lurrent assets

Cash and cash equivalents 27 5,437.00

Receivables from exchange transacti ons 28

Receivables from non-exchange transactions 29

Inventories 30

Total Current Assets 5,4f,7.00

Non-current assets

Property, plant, and equipment 3l
Intangible assets 32

Investment property 33

Total Non-current Assets

Total assets 5,4J7.00

Liabilities

Current liabilities

Trade and other payables 34

Refundable deposits from customers/Patients 35

Provisions 36

Finance lease obligation 37

Current portion of deferred income 38

Current portion of borrowings 39

Total Current Liabilities
Non-current liabilities
Provisions

Non-Current Finance lease obligation 37

Non{urrent portion of deferred income 38

Non - Current portion of borrowings 39

Service concession liability

Total Non-current Iiabilities
]-otal Liabilities

I

III

II

-1

Description Notes 2022t23

Kshs

202v22
Kshs

36

40



Kimifi Laryl 1 Hospilal (Machahos County Government)
Annual Report and Financial Stotementslor The Year Ended 3N June 2023

Net assets

Revaluation reserve

Accumulated surpl uVDeficit s,437.00

Capital Fund

Total Net Assets and Liabilities 5,437.00

The Hospital's financial statements were
signed on its behalfby

approved by the management on -6-z and

Medical Su perintendentH of Finance
ICPAK No: 21416

4

l)esc rintion Notes 2022t23

Kshs

202v22

Kshs



Kimiti Level 4 Hospital (Mochakos County Government)
Annual Reponl and Financial Stotementsfor The Year Ended 3Uh June 2023

15. Statement ofChanges in Net Asset for The Year Ended 30 June 2023

The Hospital's financial statements were approved by the management on
signed on its behalfby:

14-€-z-{- and

H Fina nce
ICPAK No: 21416

Medical Su perintendent

As at July l, 2020

Revaluation garr

Srylvs;(.lefici| for the year

Capital/Development grants

As at June 30, 2021

At Juty l,2O2l ( r ,403) (1,4(B)

Revaluation gain

Surplus/(deficit) for the year 6,840 6,840

C apital/Development grants

At June 30, 2022 5,87 5.137

5

Revaluetion
reserve

Accu m ulated
su rpluVDeficit

Cepital
Fund

'fotal



Kimiti Level 4 Hospilal (Machahos County Government)
Annual Report and Financlal Stotementsfor The Year Ended 3F June 2023

l6.Statement of Cash Flows for The Year Ended 30 June 2023

Cash flows from operating activities

Receipts

Transfers from the County Government 2,000,000.00

Grants from donors and development partners

Public contributions and donations

Rendering of services- Medical Service lncome

Revenue from rent of facilities

Finance / interest income

Other receipts (refund by bankfor regularization) 2,600.00

Total Receipts 2,002,600.00

Payments

MedicaUClinical costs
525,300.00

Employee costs
546,000.00

Board of Management Expenses

Repairs and maintenance
l9l,990.00

Grants and subsidies

732,470.00
Finance costs

Refunds paid out

1,995,760.00

Net cash flows from operating activities 4t 6,840.00

Cash flows from investing activities
Purchase ofproperty, plant, equipment, & intangible assets

Proceeds from the sale ofproperty, plant, and equipment

Acquisition of investments

Net cash flows used in investing activities

Cash flows from financing activities
Proceeds from borrowings

()

Description 2022t23 202U22

Note Kshs Kshs

Transfers from other Government entities

General expenses

Total Payments



Kimiti Level 4 Hospital (Machakos County Governmenl)
Annual Reporl and Financial Statementsfor The Year Ended 3F June 2023

Repayment of borrowings

Capital grants received

Net cash llows used in financing activities

Net increase(decrease) ip cash and cash equivalents 6,840.00

Cash and cash equivalen
16 at 1 July 27 (r,403.00)

Cash and cash eq ts at 30 June 27 5,737.00

H Fina nce
ICPAK No: 21416

Medical Superintendent

7



tKimiti Lvel 4 Hospital (Mochakos County Government)
Annual Report and Finoncial Stqtentents lor The Year Ended 3Uh June 2022

17. Statement Of Comparison of Budget and Actual Amounts For The Year Ended J0 June 2023

a b c1a+b) D g=1c_d) Fdlc"/"
Kshs Kshs Kshs Kshs Kshs

Revenue
Transfers from the Countv Government 2,000,000 00 2,000,000.00 l00o/o
Grants from donors and development

Iiltners
Transfers from other Government entities
Public contributions and donations
Rendering of services- Medical Service
lncome
Revenue from rent of facilitres
Finance / interest income

pts (.specfv)Other recei
2,600.00 2,600.00

Total income 2,002,600.00 2,002,600.00 t00%
Expenses

525.300.00 525,300 00
100%

Emplgyee costs 546.000.00 546,000.00 1000h
Remuneration of directors

Repairs and maintenance
I 9 I ,990.00 l9l ,990.00 1000/0

Grants and subsidies
General expenses 732,470.00 732,470.00 l00o/"
Finance costs

I

I

I

IIII

II
-

IIII

8

Description Original
budget

Adjustme
Ilts

Final budgct Actual on
comparabl

e besis

Perfolm I "1" ot
anca

differen
e

utilisati
on

Medical/Clinical costs



Kimiti Level 4 Hospitnl (Machakos County Government)
Annual Report qnd Fiilanciol Slatementslor The Yeur Ended 3(lh June 2023

Refunds

Surplus for the period 6,840.00 6,8.10.00 100"h
Capital expenditure

III
IIII rI

The notes set out on pages x to xx form an integral part of the Annual Financial Statements. The Hospital's financial statements
were approved by the management on and signed on its behalf by

Head of Finance
ICPAK No: 21416

l\ledical Superintendent

9 .l . t a'



I

Kimiti l.evel 4 Hospital (Machakx County Government)
Annual Report and Financial Statements for The Year Ended 3dh June 2023

18. Notes To the Financial Statements

l. General Information

The entity is established by and derives its authority and accountability from PFM Act. The entity

is wholly owncd by the GovernmEnt of Kenya and is domiciled in Kenya. The entity's principal

activity is Provide curative care

2. Statement Of Compliance And Basis Of Preparation

The financial statements have been prepared on a historical cost basis except for the measurement

at re-valued amounts of certain items of property, plant, and equipment, markaable securities and

financial instruments at fair value, impaired assets at their estimated rccoverable amounts and

actuarially determined liabilities at their present value. The preparation of financial statements in

conformity with International Public Sector Accounting Standards (IPSAS) allows the use of
estimates and assumptions. It also requires management to exercise judgement in the process of
applyng the entity's accounting policies. The areas involving a higher degree of judgment or

complexity, or where assumptions and estimates are significant to the {inancial statements, are

disclosed in Note xx The financial statements have been prepared and presented in Kenya Shillings,

which is the functional and reporting currency of the entity.

The financial statements have been prepared in accordance with the PFM Act, and (include any

other applicable legislation), and lnternational Public Sector Accounting Standards ([PSAS). The

accounting policies adopted have been consistently applied to all the years presented.

3. Adopion of New end Revised Stenderds

IPSASB deferred the application date of standards from l"tJanuary 2022 owing to Covid 19. This was

done to provide entities with time to effectively apply the standards. The defenal was set for I't January

2023.

l0



Kimiti Level 4 Hospital (Machahos County Government)
Annual Report and Financial Statements for The Year Ended 3Ah June 2023

Notes to the Financial Statements (Continued)

i. New snd enrnded standards and interpretations in issue but not yet effectivc in ltc year ended

30 June 2022.

IPSAS 4I:

Financial

Instruments

Applicabte: l" January 2023:

The objective of IPSAS 4l is to establish principles for the financial reporting of
financial assets and liabilities that will present relevant and useful information to

users of financial statements for their assessment of the amouts, timing and

uncertainty of an Entity's future cash flows.

IPSAS 4l provides users of financial stateinents with more useful information than

IPSAS 29, bY:

. Applying a single classification and meastrernent modcl for financial assets

that considers the characteristics of tlre asset's cash flows and the objective

for which the asset is held;

. Applying a single forward-looking expected credit loss model that is

applicable to all financial instruments subject to impairment testing; and

. Applying an improved hedge accounting model that broadEns the hedging

arrangements in scope of the guidance. The model develops a strong link

between an Entity's risk managemcnt strategies and the accounting treatrnent

for instuments held as part of the risk management stategy.

(State the impact of the gandard to the Entity d rclevant)

IPSAS 42:

Social Benefits The objective ofthis Standard is to improve the relevance, faithful representativeness

and comparability of the information that a reporting Entity provides in its financial

statements about social benefits. The information provided should help users of the

financial statements and general-purpose financial reports assess:

(a) The nature ofsuch social benefits provided by the Entity;

(b) The key features of the operation ofthose social benefit schemes; and

Applicable: l'i January 2023

ll

T



Kimiti Level 4 Hospital (Macha*os County Government)
Annual Report and Financial Statements for The Year Ended 3Oh June 2023

(c) The impact ofsuch social benefits provided on the Entity's financial performance,

financial position and cash flows.

(State the imryct of the standard to the Entity if relevant)

Amendments to

Other IPSAS

resulting from

IPSAS 4I,

Finmcial

Instruments

Applicable: lst January 2023:

a) Amendments to IPSAS 5, to update the guidance related to the components

of borrowing costs which were inadvertently omitted when IPSAS 4l was

issued.

b) Amendments to IPSAS 30, regarding illusfative examples on hedging and

credit risk which were inadvertently omitted when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for accounting for

financial guarantee contracts which were inadvertently omitted when

IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifting financial

instruments on hitial adoption of accrual basis IPSAS which were inadvertently

omitted when IPSAS 4l was issued.

Other

improvements to

IPSAS

Applicable li January 2023

o /PS,4S 22 Disclosure of Financial ltormation aboul the General Government

Seclor,

Amendments to refer to the latest System of National Accounts (SNA 2008).

o IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no longer defined in

IPSAS.

r IPSAS 29: Financiel instruments: Recognition end Mcesuremcnt

Standard no longer included in the 2021 IPSAS handbook as it is now superseded by

IPSAS 4 I which is applicable from l'r January 2023.

IPSAS 43 Applicable l" January 2025

The standard sets out the principles for the recognition, measurement, presentation,

and disclosure of leases. The objective is to ensure that lessees and lessors provide

relevant information in a manner that faithfully represents those transactions. This

information gives a basis for users of financial statements to assess the effect that

l2
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Kimiti Level 4 Hospital (Machakos County Government)
Annual Report and Financial Statements for The Year Ended 3Oh June 2023

leases have on the financial position, financial performance and cashflows of an

Entity.

The new standard requires entities to recognisc, measure and present information on

right ofuse assets and lease liabilities.

IPSAS 44: Non-

Current Assets

Held for Sale

and

Discontinued

Operations

Applicable I"t lanuary 2025

The Standard rcquires,

Assets that meet the criteria to be classified as held for sale to be measured at the

lower of carrying amount and fair value less costs to sell and the dcpreciation od

such assets to cease and:

Assets that meet the criteria to be classified as held for sale to b€ pres€nted separately

in the statement offinancial position and the results ofdiscontinued operations to be

presented separately in the statement offinancial performance.

Early edoption of standards

The entity did not early - adopt any new or amended standards in the year 202212023

4. Summary Of Significant Accounting Policies
a) Rcvenuc recognition

i) Revenue from non-exchange trsnslctions

Transfers from other Government ctrtities

Revenues from non-exchange tansactions with other government entities are measured at fair value and

recogrized on obtaining control of the asset (casft good,s, services, and property) ifthe transfer is free

froln conditions and it is probable that the economic benefits or service potential related to the assct will

flow to the entity and can be measured reliably.

t3

t
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Kimiti Level 4 Hospital (Machakx County Government)

Annual Reytrt and Financial Statementsfor The Year Ended 3Uh June 2023

Notes to the Financial Statements (Continued)

Revcnue from erchangc transections
Rendering of services

The entity recognizes revenue from rendering ofservices by reference to the stage ofcomplcfion when the

outcomc of the transaction can be estimated reliably. The stage of completion is measured by refercnce to

labou hours incurred to date as a percentage of total estimated labour hours. Where the contract outcome

cannot be measured reliably, revenue is recognized only to the extent drat the €xpenses incurred are

recoverable.

Sale ofgoods

Revenue from the sale of goods is recogrized when the significant risks and rewards of ownership have

been transferred to the buyer, usually on delivery

ofthe goods and when the amount ofrevenue can be measured reliably, and it is probable that the economic

benefis or scrvice potential associated with the transaction will flow to the entity.

Intcrcst income

Interest income is accrued using the effective yield method. The effective leld discounts estimated future

cash receipts through the expected life ofthe financial asset to that asset's net carrying amount. The method

applies this yield to the principal outstanding to determine interest income for each period.

Divldcnds

Dividends or similar distributions must be recogrized when the shareholdcr's or the entity's right to receive

payments is established.

Rcntrl imome

Rental income arising from operating leases on investrnent propcrties is accounted for on a straightJine

basis over the lease terms and included in revenue.

l4
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Kimiti l-evel 4 Hospilal (Mochakos County Oovernment)

Annual Report and Financial Statements ftr The Year Ended 3Uh June 2023

Notes to the Financial Staements (Continued)

b) Budget information
The original budget for FY 2022123 was approved by the county assembly of Machakos Subsequent

revisions or additional appropriations were made to the approved budget in accordance with specific

approvals ftom the appropriate aufiorities. The additional appropriations are added to the original budget

by the entity upon receiving the respective approvals in order to conclude the final budget. The entity's

budget is prepared on a different basis to the actual income and expenditure disclosed in the financial

statements. The financial statements are prepared on accrual basis using a classification based on the nature

of expenses in the statement of financial performance, whereas the budget is prepared on a cash basis. The

amounts in the financial statements were recast fiom the accrual basis to the cash basis and reclassified by

presentation to be on the same basis as the approved budga.

A comparison ofbudget and actual arnounts, prepared on a comparable basis to the approved budget, is then

presented in the staternent of comparison ofbudget and actual arnounts. In addition to the Basis difference,

adjustnents to amounts in the financial statements are also made for diflerences in the formats and

classification schemes adopted for the presentation ofthe financial statements and the approved budget. A

statement to reconcile the actual amounts on a comparable basis included in the statement of comparison of
budget and actual amounts and the actuals as per the statement of financial performance has been presented

under section xs ofthese financial stat€f,nents.

l5



l Kimili l-evel 4 Hospital (Machakos County Government)
Annual Report and Finoncial Statements for The Year Ended 30h June 2023

Notes to the Financial Statenents (Continued)

c) Texes

Salcs ter/ Value Added Ter

Expenses and assets are recognized net ofthe amount ofsales tax, except:

! When the sales tax incurred on a purchase ofassets or services is not recoverable from the taxation

authority, in which case, the sales tax is recognized as part ofthe cost of acquisition of the asset or

as part ofthe expens€ itenq as applicable.

! When receivables and payables:ue stated with the amount of sales tax included. The net amount

ofsales tax recoverable from, or payable to, the taxation authority is included as part ofreceivables

or payables in the statement of financial position.

d) Invcatment property

Investment properties are measured initially at cost, including tansaction costs. The carrying amount

includes the replacernent cost of components of an existing investment property at the time that cost is

incurred if the recognition criteria are met and excludes the costs of day-to-day maintenance of an

invesrnant property.

Investnent property acquired through a non-exchange transaction is measured at its fair value at the date of
acquisition. Subsequent to initial recognition, investment properties are measured using the cost model and

are depreciated over a period of.m years. Investrnent properties are derecogrized either when they have

been disposed of or when the inveshnent property is permanently withdrawn fiom use and no future

econqnic benefit or service potential is expected from its disposal. The difference between the net disposal

procoods and the carrying amount of the asset is recognized in the surplus or deficit in the period of de-

recognition. Transfers are made to or fiom investment property only when there is a change in use.

e) Propcrty, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the items. When significant parts

of property, plant and equipment are required to be replaced at intervals, the entity recognizes such parts

as individual assets with specific useful lives and depreciates thsm accordingly. Likewise, when a major

inspection is performed" its cost is recognized in the carrying amount of the plant and equipment as a

replacement if the recognition criteria are satisfied. AII other repair and maintenance costs are recognized

in surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil or nominal

consideration the asset is initially measured at its fair value.

Note$ to the Financial Stotenents (Continued)
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Kimiti l-evel 4 Hospital (Machakos County Government)
Annual Repon and Financial Statements for The Year Ended 3Uh .Iune 2023

I) Leases

Finance leases are leases that tansfer substantially the entire risks and benefits incidental to ownership of
the leased item to the Entity. Assets held under a finance lease are capitalized at the commeacement of the

lease at the fair value of the leased property or, if lower, at the present value of the future minimum lease

payments. The Entity also recognizes the associated lease liability at the inception ofthe lease. The liability

recognized is measured as the present value of the firture minimum lease payments at initial recogrition.

Subsequent to initial recognition, lease payments are apportioned between finance charges and reduction of
the lease liability so as to achieve a constant rate ofinterest on the remaining balance ofthe liability. Finance

charges ae recognized as finance costs in surplus or de{icit.

An asset held under a finance lease is depreciated over the useful life of the asset. However, if there is no

reasonable certainty that the Entity will obtain ownership of the asset by the end ofthe lease ternr, the asset

is depreciated over the shorter of the estimated useful life of the asset and the lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits incidental to ownership

ofthe leased item to the Entity. Operating lease payments are recognized as an operating expcnse in surplus

or deficit on a straight-line basis over the lease term.

g) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost ofintangible assets acquired

in a non-exchange ransaction is their fair value at the

datc of the exchange. Following initial recognition, intangible assets are carried at cost less any

accumulated amortizarion and accumulated impairment losses. Intemally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in surpl us or

deficit in the period in which the expenditure is incurred. The useful life ofthe intangible assets is assessed

as either finite or indefinite

J
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l Kimiti l.evel 4 Hospital (Machakos County Government)
Annual Report and Financial Statements fot The Year Ended 3Uh June 2023

Notes to the Financial Statenents (Continued)

h) Reseerch and developmcnt costs

The Entity expenses reserch costs as incurred. Development costs on an indivi&ral project are recognized

as intangible assets when the Entity can demonstrate:

lThe technical feasibility of complaing the asset so that the asset will be available for use or sale

I lts intention to complete and its ability to use or sell the asset

!The asset will generate future economic benefits or service potential

} The availability ofresources to complete the asset

!Thc ability to measure reliably the expenditure during development.

Following initial recogrition of an asset, the asset is carried at cost less any accumulated amortization

and accumulated impairment losses. Amortization ofthe asset begins when development is complete and

the asset is arrailable for use. It is amortized over the period of expected future benefit. During the period

of development, the asset is tested for impairment annually with any impairment losses recognized

immediately in surplus or deficit.

i) Finencielinstruments

Financiel asscts

Initial recognition and measurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recogrition and Measurement are

classified as financial assets at fair value through surplus or deficit, loans and receivables, held-to-maturity

invesfrnents

or available-for-sale financial assets, as appropriate. The Entity determines the classification of its

financial assets at initial recognition.

Loans and rcceivaHcs

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are

not quoted in an active market. After initial measurement, such financial assets are subscquently

measured at amortized cost using the effective interest method less impairment. Amortized cost is

calculated by taking into account any discount or premium on acquisition and fees or costs that are an

integral part of the effective interest rate. l-osses arising from impairment are recognized in the surplus

or deficit.

l8



IKimiti Level 4 Hospital (Machakos County Government)
Annual Report and Financial Statements for The Year Ended 3dh tune 2023

Notes to the Financial Sta:tements (Continued)

HelGtomaturity

Non-derivative financial assets with fixed or determinable pa)ments and fixed maturities are classified

as held to maturity when the Entity has the positive

intentio,n and ability to hold it to maturity. After initial measurement, held-to-maturity investnents are

measured d amortized cost using the effective interest method less impairment. Amortized cost is

calculated by taking into account any discount or prernium on acquisition and fecs 6 costs that are an

integral part of the effective interest rate. The losses arising from impairment are recognized in surplus

or deficit.

Impairmcnt of finencial assets

The Entity assesses at each reporting date whether there is objective evidence that a financial asset or an

entity of financial assets is impaired. A financial asset or an entity of financial assets is deemed to be

impaired if, and only i{, there is objective evidence of impairment as a result of one or more events that

have occurred after the initial recognition of the asset (an incurred 'loss event') and that loss went has

an impact on the estimated future cash flows of the financial asset or the entity of financial assets that

can be reliably estimated. Evidence of impairment may include the following indicators:

! The debtors or an entity of debtors are expe'riencing significant financial difficulty

! Default or delinquency in interest or principal payments

! The probability that debtors will enter banlcuptcy or other financial reorganization

L Observable data indicates a measurable decrease in estimated future cash flows (e.g. changes in

iurears or economic conditions that correlate with defaults)

Finenchl liabilities

lnitial recognition and measurement

Financial liabilities within the scope oflPSAS 29 are classified as financial liabilities at fair value through

surplus or deficit or loans and borrowings, as appropriate. The Entity determines the classification of its

financial liabilities a initial recognition.

All financial liabilities are recogrrized initially at fair value and, in the case ofloans and borrowings, plus

directly atributable ffansaction costs.

l9
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Annual Report and Financial Statements for The Year Ended 3Uh June 2023

Notes to the Financial Statenents (Continued)

[,oans and borrowing

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized

cost using the effective int€rest method. Gains and losses are recognized in surplus or deficit when the

liabilities are derecognized as well as through the effective interest method amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or

costs that are an integral prt of the effective interest rate.

i) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received through

non-exchrnge transactions (for no cost or for a nominal cost), the cost of the inventory is its fair value at

the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for as follows:

! Raw materials: purchase cost using the weighted average cost method

L Finished goods and work in progress: cost of direct materials and labour, and a proportion of
manufrturing overheads based on the normal operating capacity, but excluding borrowing costs

Aftsr initial recogrition, inventory is measured at the lower cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for a nominal

charge, that class of inventory is measured at the lower cost and the current replacement cost.Net

realizable value is the estimated selling price in the ordinary course ofoperations, less the estimated costs

of completion and the estimated costs n@essary to make the sale, exchangg or distribution. Inventories

are recognized as an expense when deployed for utilization or consumption in the ordinary course of
operations of the Entity.

j) Provisions

Provisions are recogrized when the Entity has a present obligation (legal or constructive) as a result ofa
past event, it is probable that an outflow of resources embodying economic benefis or service potential

will bc required to settle the obligation and a reliable estimate can be made ofthe amount of the obligation.

Where the Entity expects some or all of a provision to be reimbursed" for example, under an insurance

contrac! the reimbursement is recognized as a separate asset only when the reimbursement is virtually

certain.
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Kimiti l-evel 4 Hospital (Machakos County Government)
Annual Report and Financial Statements for The Year Ended 3Uh June 2023

Notes to the Flnancial Stalenents (Continued)

The expense relating to any provision is presented in the staternent of financial performance net of any

reimbursement.

Contingent liali[ties

The Entity does not recogrize a contingent liability, but discloses details ofany contingencies in the notes

to the financial statements, unless the possibility ofan outllow ofresources embodying economic benefits

or service potential is rernote.

Contingent asscts

The Entity does not recognize a contingent asset, but discloses details ofa possible asset whose existence

is cortingent on the occurrence or non-occurrence of one or more uncertain future events not wholly

within the control of the Entity in the notes to the financial statements. Contingert assets are assessed

continually to ensure that developments are appropriately reflected in the financial statements. If it has

become virhrally certain that an inflow of economic benefits or service potential will arise and thc asset's

value can be measured reliably, the asset and the related revenue are recognized in the financial statements

of the period in which the change occurs.

k) Nafure and purpose of regerves

The Entity creates and maintains reserves in terms of specilic requirernents. (Entity to state the

reseryes mointained ond appropriate policies adopted)

l) Chengcs in eccounting policies and estimates

The Entity recogrrizes the effects ofchanges in accounting policy retrospectively. The effects ofchanges

in accounting policy are applied prospectively if retrospective application is impractical.

m) Employee bcnefits

Retirement benefit plans

The Entity provides retirement benefits for its ernployees and directors. Defined contribution plans are

post<rnployment benefit plans under which an entity pays fixed contributions into a separate entity (a

fund), and will have no legal or constructive obligation to pay further contributions if the fund does not

hold sufiicient ass€ts to pay all ernployee benefits relating to ernployee service in the

current and prior periods. The contributions to firnd obligations for the payment ofretirement benefits are

chargod against income in the year in which they become payable. Defined benefit plans are post-

employment benefit plans other than defined-contribution plans. The defined benefit funds are actuarially

valued tri-annually on the projected unit credit rnethod basis. Deficits identified are recovered through

lump-sum payments or increased future contributions on a proportional basis to all participating

employers. The contributions and lump sum payments reduce the post-employnent benefit obligation.
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Kimiti l.evel 4 Hospital (Machakx County Government)
Annual Reprt and Finaacial Slatementsfor The Year Ended 3Uh June 2023

Notes to the Financial Staenents (Continued)

n) Foreign currency transactions

Transactions in foreigrr currencies are initially accounted for at the ruling rate of exchange on the date of
the transaction. Trade creditors or debtors denominated in foreigrr crurency are reported at the statement

of financial position reporting date by applying the exchange rate on that date. Exchange differences

arising Aom the settlement of creditors, or from the reporting of creditors at rates different from trose at

which they were initially recorded during the peno( are recogrrized as incorn€ or experses in the period

in which they arise.

o) Borrowing costs

Borrowing costs are capitalized against quali$ing assets as part of property, plant and equipment.Such

borrowing @sts are capitalized over the period during which the asset is being acquired or constructed

and borrowings have been incurred. Capitalization ceases when construction of the asset is complete.

Further borrowing costs are charged to the statement of financial performance.

p) Rdrd parties

The Entity regards a related party as a psrson or an entity with the ability to exert control individually or

jointly, or to exercise significant influence over the Entity, or vice versa. Mernbers of key management

are regarded as related parties and comprise the directors, the CEO/principal and senior managers.

q) Servlce conccssion srretrgcmcnB

The Entity analyses all aspects of service concession arrrmgements that it enters into in determining the

appropriate accounting treatnent and disclosure requirements. In particular, where a private party

contributos an asset to the arrangemen! the Entity recognizes that asset when, and only wherq it controls

or regulates the services. The operator must provide together with the asset, to whom it must provide them,

and at what price. In thc case of assets other than 'whole-of-life' assets, it controls, through ownership,

beneficial entitlement or otherwise - any significant residual interest in the asset at the end of the

arrangement. Any assets so recognized are measured at their fair value. To the extent that an asset has

been recognizd the Entity also recognizes a corresponding liability, adjusted by a cash consideration

paid or received.
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Kimiti l-evel 4 Hospital (Machahos County Government)
Annual Report and Financial Statenentsfor The Year Ended 3Uh June 2023

Notes to the Financial Statenents (Continued)

r) Cash and cash equivalents

Cash and ca$ equivalents comprisc cash on hand and cash at bank, short-term deposits on call and highly

liquid investnents $,ith an original maturity of threc months or less, which are readily convertible to

known amounts of cash and are subject to insignificant risk of changes in value. Bank account balances

includc amounts held at the Cental Bank of Kenya and at various commercial banks at the end of the

financial year. For the prpors ofthese financial statemcnts! cash and cash equivalents also include short

term cash imprests and advances to authorised public oflicers and/or institutions which were not

surrendered or accounted for at the end ofthe financial year.

s) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or reconfigured

to conform to the required changes in presentation.

t) Subecqueni events

There have been no events subsequent to the financial year end with a significant impact on the financial

statements for the year ended June 30, 20)O(.

5. Significant Judgments and Sources of Estimation Uncerteinty
The preparation of the Entity's financial statements in conformity with IPSAS requires management to

make judgnents, estimates afld assumptions that affect the reported amounts of revenues, expens€s, assets

and liabilities, and the disclosure of contingent liabilities, at the end of the reporting perid. However,

uncertainty about these assumptions and estimates could result in outcomes that require a material

adjustment to the carrying amount of the asset or liability affected in future periods.

Estimrtcs and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting

date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and

liabilities within the next financial yeiu, are described below. The Entity based its assumptions and

estimates on pararneters available when the consolid'ted financial statements were prepared. However,

existing circumstances and assurnptions about future developments may change due to market changos or

circunrstances arising beyond the control of the Entity. Such changes are reflected in the assumptions

when they occur.( IPSAS 1.140)

I
.;
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Kimiti Level 4 Hospital (Machakos County Government)
Annual Report and Financial Statements for The Year Ended 3dh June 2023

Notes to the Financial Stotements (Continued)

UscfuI livcs end residud velues

The usefrrl lives and residual values of aescts are assessed using the following indicators to inform

potential future use and value from disposal:

processes.

Provisions

Provisions were raised and management determined an estimate based on the information available.

Additionl disclosure of these estimates of provisions is included in Note mx.

Provisions are measured at the management's best estimate of the expenditure required to settle the

obligation at the reporting date and are discounted to present value where the effect is material.

Qnclude provisions applicable fbr your organisalion e.g provision Jbr bad debts, provisions of obsolete

stochs and lnw manogemenl estimates these provisions).
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Kimiti Level 4 Hospital (Machakos County Government) t
;Annual Report and Financial Statements for The Year Ended 30h June 2023

6. Transfers From The County Government

tlnconditional grants

Operational grant

Lrvcl 5 grants

Other grants

Conditional grants

User fee forgone

Transforming health services for Universal care project (THUCP)

DANIDA

Wards Development grant

Paediatric block grant

Administration block grant

Total government grants and subsidies

I

I
I

Ir
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2022t23

kShs

Description 2021t22

KShs

Laboratory grant



I Kimiti Level 4 Hospital (Machaku County Government)
Annual Report and Financial Statementsfor The Year Ended 3Uh .lune 2023

Notes to the Financial Statements (Continued)

6 Transfers from The County Government

7. ln Kind Contributions from The County Government

Grants From Donors and Development Partners

Machakos
County
Government 2,000,000.00 2,000,000.00

'fotal 2,0o0,000.00 2,000,0,00.00

Salaries and wage s

Pharmaceutical and Non-Pharmaceutical Supplies

Medical supplies-Drawings Rights (KEMSA)

Utility bills
Total grants in kind

Cancer Centre grant- DANIDA
World Bank grants

Paediatric ward grant- JICA
Research grants

Other grants (spectfl)

Total grants from development partners

26

Neme of thc
Entity
sending the
grant

Amount
recognizcd to
Stetemcnt of

finsncial
pcrformance

I(Shs

20n!23
KShs

202]!n
I(Sbs

Descriptlon

Description



Kimiti Level 4 Hospital (Machakx County Government)
Annual Report and Financial Statementsfor The Year Ended 3dh June 2023

t

Noles to the Financial Stotements (Continued)

8 (a) Grants from donors and development psrtners (Classification)

8. Transfers From Other Government Entities

9. Public Contributions and Donations

Donor e.g., DANIDA
JICA

World Bank
'fotal I

Transfer from National Government (Ministry of Health)

Transfer from xxx National Hospital

Transfer from xxx lnstitute

Total Transfers

Public donations

Donations from local leadership

Donations from religious institutions

Donations from other international organisations and individuals

Other donation s(s pe c rfy)

Donations in kind-amortised
'fotal donations and sponsorshilx

27

Name of the Eotity sending
thc grrtrt

Amount
recognized to
Statement of

financial
performance

Amount
deferred

under
deferred
income

KShs KShs

Amounl
recognised in
capitll fund.

KShs

Tolal gran t
r cont e

d uring t he
ycar

KShs

Total
2022t23

KShs

Description 2022t23

I(Shs

202v22

KShs

Description 2022t23

KShs

202U22

KShs
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Kimiti l-evel 4 Hospital (Mochakos County Government)
Annual Report and Financial Slatementsfor The Year Ended 30h June 2023

Notes to the Financial Stdements (Continued)

l0 (a)Reconciliations of amortised grants

10. Rendering of Services-Medical Service lncome

Balancc unsp€nt at beginning of year

Current year receipts

Amortised and transferred to revenue

Conditions to be met - remain liabilities

Pharmaceuticals

Non-Pharmaceuticals

l-aboratory

c and Trauma TechnolOrth

Theatre

Accident and Service

Anesthesia Service

Ear Nose and Throat service

Nutrition service

Cancer centre seryice

Dental services

oductive healthR

Paediatrics services

Farewell home services

Other medical services income

Total revenue from tte renderinq ofservices

28

Description 21t22t2J 202U22

KShs KShs

Descripltio_n 2022t23 2021t22

KShs KShs

Radiology
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Notes to the Financial Statenents (Continued)

ll. Revenue From Rcnt of Fscilities

12. Finance /lnterest Income

13. Finance /Interest Income

(Prcvide bief explanatim for this rcwnue)

Residential property

Cornmercial property

Total Revenue frorn rent of facilities

Cash investments and fixed deposits

Interest income from short- terrr/ current deposits

Interest income from Treasury Bills
Interest income from Treasury Bonds

Interest from outstanding debtors

Total finance income

Caslr investments and fixed deposits X)CX xxx
Intere$ income from short- term./ current
deposits

xxx xx_x

Interest income from Treasury Bills xxx xxx
lnterest income from Treasury Bonds x)Lx xxx
Intercst from outstanding debtors xxx xxx
Total finance income xxx xxx

29

Description 2022t23

KShs

202il22

KShs

Descripfion .2022t23
l(Shs

202U22

KShs

Description
Insert Current FY Insert Comprrative FY

Kshs Kshs
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Kimiti Level 4 Hospital (Machakts County Government)

Annual Report and Financial Statements fot The Year Ended 3tlh June 2023

14. Other lncome

Insurance recoveries

Income from sale of tender

Services concession incorne

2,600.00Odrer Incqne (refund by bankfor regularization)

Tota! other income 2,600.00

30

Description 2022t23

KShs

202u22

h-Shs
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Notes to the Financial Statentents (Continued)

15. MedicaU Clinicd Costs

16. Employee Costs

Dental costV materials

laboratory chemicals and reagents 124,500.00

Public health activities

Food and Ration 133,370.00

Unifonru clothing and linen

Dressing and non -pharmaceuticals 137,430.00

Pharmaceutical supplies 20,000.00

Health in formation stationery

Reproductive health material s

Sanitary and cleansing Materials l 10,000.00

Purchase of Medical gases

X-Ray/Radiology supplies

Other medical related clinical costs (specly)

Total medicaU clinical costs s2sJ00.00

Salaries, wages, and allowance s 546,000.00

Contributions to pension schemes

Service gratuity

Performance and other bonuses

Staffmedical expenses and Insurance cover

Group personal accident insurance and WIBA
Social contribution

Other employee co*s (sJxci/y)

s.t6,000.00

3l

Description 2022t23

I($hs

202U22

I(Shs

Description 2022t23

KShs

2021t22

KShs

Employee cmts
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Annual Reytrt and Financial Statenentsfor The Year Ended 3Uh June 2023

Notes to the Finoncial Statenents (Continued)

17. Board of Management Expenses

18. Depreciation And Amortization Expense

19. Repairs And Maintenance

Chairman's Honoraria

Sitting allowance

Mileage

Insurance expenses

Induction and training

Travel and accommodation allowance

Airtime allowances

Total

Property, plant and equipment

Intangible assets

Investment property carried at cost

Total de preciation and amortization

Property- Buildings 98,490.00

Medical equipment 30,000.00

Office equipment

Furniture and fittings

Computers and accessories

Motor vehicle expenses 63,500.00

Maintenance of civil works

191,990.00

32

Description 2022t23

KShs

2.021t22

KShs

Dcscription 202U222022t23

KShs lr.Shs

2022t23

KShs

202U22

KShs

Totel repairs and maintenance
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Notes to the Financial Statements (Continued)

20. Grants And Subsidies

21. General Expenses

Community development and social work

Education initiatives and programs

Free/ subsidised medical camp

Disability programs

Free cancer screening

Other grants and subsidies(specyJ,)

Totel grants and subsidies

Advertising and publicity expenses

Wasle management expenses

Insecticides and rodenticides

Audit fees

Bank charges

Conferences and delegations

Consultanry fees

Contracted services

Electricity expenses 60,000.00

lnsurance

Research and development expenses

Travel and accommodation allowance 82,570.00

kgal expenses

Licenses and permits

Courier and postal services

Printing and sationery 40,000.00

Hire charges

Rent expenses

Watcr and sewerage costs

Skills dcveloprnent levies

Telephone and mobile phone services 93,000.00

JJ

Description 21t22t23

h,Shs

2021t22

K,Shs

2022/23

KShs

202il22
KShs

Catering expenses
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Kimiti Level 4 Hospital (Machahu County Government)
Annual Report and Financial Statenents for The Year Ended 3Oh June 2023

Intemet expenses

Staff training and development

Subscriptions to professional bodies

Subscriptions to newspapers periodical,
magazines, and gazette notices

Library bookVMaterials

Parking charges

Fuel and Lubricants 272,000.00

General Office Supplies 105,000.00

Bank Charges 5,900.00

Other Costs (Other Fuels-Charcoal, Firewood & other Gases) 74,000.00

Total General Expenses 732,470.00

22. Finance Costs

(Bonowing cosls that rclate lo interesl expense on acqui:tilion of non- canenl assets and do not qwlifu for
Capitalisation as per IPSAS 5: on bornruing cosls should be included wuler this note.)

23. Gain/Loss On Disposal Of Non-Current Assetg

21. Unrealized Gain On Fair Value Investments

Borrowings (amortized cost) *

Finance leases (amortized cost)

Interest on Bank overdrafts/Guarantees

lnterest on louurs from commercial banks

Total finance costs

hoperty, plan! and equipment

Intangible assets

Total gain on sale of assets

I nvestrn ents at fair value

Total gain

34

Description 2022/23

KShs

202y22

KShs

Description 2022t23

KShs

202V22

KShs

202U22

Other assots not capitalised (spec{y)

Description 2022t23

KShs

202U22

KShs
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Notes to the Financial Staements (hntinued)

25. Medical Services Contracts Gains /Losses

26. Impairment Loss

27. Cash And Cash Equivalents

Comprehensive care contracts with NHIF

Non- Comprehensive conEacts care with NHIF

Linda Mama Program

Waivers and Exernptions

Total Cain/Loss

Property, plant, and equipment

Intangible assets

Total impairment lms

Current accounts s,437.00
On - call deposits

Fixed deposits accounts

Cash in hand

Others(s pe c ify)- Mobile money

Total cash and cash equivalents 5,437.00

35

Description 2022t23

l(Shs

202U22

h,Shs

Description 2Ct22123

KShs

202U22

h"Shs

Description 2022t23

lr*Shs

202U22

lr"Shs
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Notes to the Financial Statements (Continued)

27 a Detailed An is of Cash and (lash

2E, Receivables From Exchange Transactions

nts

a) Current account

Kenya Commercial bank fi12396705 5,437.00

Equity Bank, etc

Sub total 5,437.00

b) On - call deposits

Kenya Commercial bank

Equity Bank - etc

SuF total

c) Fixed deposits account

Bank Name

SUF total

dl Others(specify)

cash in hand

Mobile money- Mp"rq Airtel money

Sub total

Grand total 5,.137.00

Medical services receivables

Rent receivables

Other exchange debtors

Less: impairment allowance

Total receivables

36

202u22Dcscription

F inencinl institution Account number
2022123

I(Shs IuShs

Description 2022t23 202U22

h-Shs KShs
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Annual Report and Financial Statementslor The Year Ended 3(F June 2023 .,

Notes to the Financial Statenents (Continued)

29. Receivables FromNon-ExchangeTransactions

(Ilttlisbuned donor funds rcfer to funds expected where conditions for disburcements have been met by the
rccipient as at thc rcporting date)

30. Inventories

Transfers from the County Government

Undisbursed donor funds

Other debtors (non-exclunge tansoct ions)

Lrss: impairment allowance
'I'otal

Pharmaceutical supplies

Maintenance supplies

Food supplies

Linen and clothing supplies

Cleaning materials supplies

General supplies

Lrss: provision for impairment of stocks

Totel

37

Description t022123

KShs

2021t22

h-Shs

Dcscription ?022!E_
KShs

202il22

KShs
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Notes to the Financtal Stotements (Continued)

31, Property, Plant and Equipment

Cost

At lJuly2020 IXI Xxx I\I Xxx xxr IXI IXX xxx
Additions xxx Xxx xxx X:or rxx xrx

Disposals
(xx
x)

(no<) (x:o<)
(xxx) (xxx) (xxx) (torx) (xx

x)

TransferVadjustments xxx Xxx (xn<) Xxr xxx
(xx
x)

At 30th June 2021 xxli Xxx Xxx xxr xxx rxx xxx

At I't July 2o2l xxx Xxx xxx Xp< xxx xxx )o(x xxx
Additions xxx Xxx x-xx Xrc( xxx xxx )o(x xxt

Disposals
(xx
x)

(xm) (xtor) (xxx) (xxx) (xxx)
(:o<x)

(xx
x)

Transfer/adjustme nts Xxx X:o< (:ocx)

At 30th June 2022 xxx Xxx rxx Xxx xxx rxx IXX xrx

Depreciation and
impairment
At lJuly 2020 \I\ Xxx xxx Xxx xxx xxx xrx
Depreciation for the year xxx Xxx xxx X>o< xxx xxx xxx

38

Description
Lan

Build in
gs and
Civil

works

lltotor
vcLicles

d

IShs Shs

Furniture, fiftings, and office
equipment

Shs

ICT
Equipmcnt

Shs

Plert and
medical

equ ipment

Crpital
Work in
progress

Tot
al

I

I sttShs Shs

IIX
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Kimiti Level 4 Hospilal (Macha*os County Government)
Annual Report and Financial Statementsfor The Year Ended 3dh June 2023

Notes to the Financial Statements (Continued)

32, lntangible Assets-Software

33. InvestmentProperty

34. Tradc And Other Payables

Cost

At beginning of the year Xxx xxx
Additions Xxx xxx
Additionrlnternal devel opment Xxx xx,x

Disposal (xxx) (r.xx)

At end of the year Xxx xxx

Amortization and impairment

At beginning of the year Xxx xxx
Amortizati on for the period Xxx xxx
Impairment loss Xxx xxx
At end of thc year Xxx xxx
NBV Xxx xxx

At beginning of the year

Additions

Fair value gain

Depreciation (where irwestmenl proryrty is at cost)

At end of the year

Trade payables

Employee dues

Third-party payme,nts (unren itted payrolI deductions)

Audit fee

Doctors' fee

Total trade and other psyables

40

Dcscription 2022123

I(Shs

202il22

I(Shs

Description 2022t23

K,ShS

202v22

KShs

Description 2022t23

KShs

202U22

I(Shs
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Kimiti Level 4 Hospital (Machakos County Government)
Annual Report and Financial Statements fitr The Year Ended 3(N June 2023

Notes to the Financial Stateneta (Continued)

35. Refundable Depcits from Customers/Patienfs

36. Provisions

37. Finance Lease Obligation

Medical fees paid in advance

Credit facility deposit

Rent deposits

Olhers (spectty)

Total deposits

Balance at the beginning of the year
Additional Provisions
Provision utilised
Change due to discount & time value for money
Total provisions

Current hovisions
Non-Current Provisions

Total Provisions

rIIIII

rIIIIIITIIIIrIIIIIIIIIII II

lGhs Kshs
Current Lrase obligation

long term lease obligation

Total

4l

Description 2tll22l23

KShs

202V22

KShs

Description Lesve
provision

I(Shs

Bonus

-wE!g!-
KShs

Other
provision

KShs
Total
KShs

Description 2022t23 202U22
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Kimiti l,evel 4 Hospilal (Machakos County Government)
Annual Regtrt and Financial Statements for The Year Ended 3Ah June 2023

Notes to the Financial Staenents (Continued)

38. Deferrcd Income

3E (a) The deferred income movement is as follows:

39. Borrowings

Current Portion

Non{urrent Portion

Total

Balancc b/f
Addirions during the year

Transfers to Capital fund
Transfers to statement of
financial performance

Othcr transfers (Spe crfu)

Balancc C/F

IIII

Balance at beginning ofthe pcriod

Extemal borrowings during the year

Domestic borrowings during the year

Repayments of external borrowings during the year

Balsnce at end of the period
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Description 2022t23

KS hs

202v22

Ir.Shs

Description Nrtional
governmcnt

Intcrnetionrl
fundrrs/ donors

Public
contribu

tioos
end

donation
s

Tot
al

Description 2022t23

liShs

202u22

KShs

Repayments of domestic borrowings during the year
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(Currcnt portion of borrcwings arc lhose borowings that are palnble within orc Wr or lhe nexl
finoncial yar. Addilional disclosuts on terms of borruwings, tuturc of borruwings, secarity and
intercst rutes slouW be disclosed).

40. ServiceConcessionArrangements

41. Cash Generated from Operations

(Ihe total of this statement shoukl tie to the @sh tlow seclion on nel cash flans from/ used
in opemtions)

Cunent Obligation

Non-Current Obligation
'I'otal

Fair value ofservice concession assets recognized under PPE

Accumulated depreciation to date

Net carrying amount
Service conccssion liability at beginning of the year

Service concession revenue recognized

Service concession liability at end of the year

Adjusted for: 5,437
Depreciation
Non-cash grants received
Impairment

losses on disposal of assetsGains and
Contribution to provisions

Contribution to impairment allowance
Working Capital adjustments 5,437
Increase in inventory
Increase in receivables

Increase in deferred income

Increase in payments received in advance

Net cash llor from operating activities 5,437

-
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Ndes to the Financial Statemen* (Continued)

39, (e1 Breakdown of Long- And Short-Term Borrowings

Description 2t)22t23 202U22

KShsKShs

2022/23 202U22Description --f
KShslt.Shs

2022t23 202U22
l(Shs KShs

Increase in payables
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Notes to the Financial Statements (Continued)

42. Finenciel Risk Management

The entity's activities exposc it to a variety offinancial risks including crcdit and liquidity risks and

effects ofchangcs in foreigr curcncy. Thc company's overall risk management progr.rmme focuses

on the unpredictability of changes in the business environment and seeks to minimise the potential

adverse elfcct of such risks on its performance by setting acceptable levels of risk. The company

does not hedge any risks and has in place policies to ensure that credit is only extended to customers

with an established credit history.

The entity's financial risk management objectives and policies are detailed below:

(i) Credit risk

The entity has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with banks,

as well as trade and other receivables and available-for-sale financial investnents. Management

assesses the credit quality ofeach customer, taking into account its financial position, past experience

and other factors. Individual risk limits are set based on internal or external assessment in accordance

with limits set by the directors. The amounts presented in the statement of financial position are net

of allowances for doubtful receivables, estimated by the company's management based on prior

expe'rionco and their assessrnent of the current economic environment. The carrying amount of
financial asscts recorded in the financial statements representing the entity's maximum exposure to

credit risk without taking account of the value of any collateral obtained is made up as follows:

44
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Notes to the Financial Statements (Continued)

tolals column slxntld tie to the itulividual elemenls of crcdit risk disclosed in llr eruiq,,s
offinancial psition)

(NB:'l'he
stalement

The customers under the fully performing category are palng their debts as they continue trading.

The credit risk associated with these receivables is minima! and the atlowance for uncollectible

amounts that the company has recognised in the financial statements is considered adequate to

cover any potentially inecoverable amounts. The entity has significant concentration ofcredit risk

on amounts due from xxxx

The board of management sets the comp{uly's credit policies and objectives and lays down

pitrameters within which the various aspects of credit risk management are operated.

(ii) Liquidity risk management

Ultimae responsibility for liquidity risk managernent rests with the hospital's board of
managemert who have built an sppropriate liquidity risk management framerrork for the

manaSement of the entity's short, medium and long+erm funding and liquidity management

requirements. The entity manages liquidity risk through continuous monitoring of forecasts and

actual cadr flows.

The table below represents cash flows payable by the company under non-derivative financial

liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed in

the table are dte contractual undiscounted cash flows. Balances due within l2 mondrs equal their

carrying balances, as the impact ofdiscounting is not significant.

At 30 June 2020

Receivables from -non-exchange
transactions

Bank balances

Total

At 30 June 2022

Receivables from exchange transactions

Receivables from -non-exchange
transactrons

Bank balances

Total

IITIII
III

IIIIIII I

I
I IIIII
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Total
amount

I'ully
pcrlbrming Past due

Kshs

lm paired

Kshs Kshs Kshs

Receivables from exchange transactions
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At 30 June 20xx
Trade payables

Current portion of borrowings

Provisions

Deferred income

Employee benefi t obligation
'l'otal

At 30 June 20xx

Trade payables

Current portion of borrowings

Provi sions

Deferred income

Employee bcnefi t obli gation
'Iotal I

(iii) Marke t risk

The hocpital has put in place an intemal audit fimction to assist it in assessing the risk faced by

the entity on an ongoing basis, evaluate and test the design and effectiveness of its internal

accounting and operational controls. Market risk is the risk arising from changes in market prices,

such as interest rate, equity prices and foreign exchange rates which will affect the entity's income

or the value of its holding of financial instruments. The objective of market risk management is

to manage and control market risk exposures within acceptable prarneters, while optimising the

return. Overall responsibility for managing market risk rests with the Audit and Risk Management

Committee.

46

Lcss than I
month

Benveen I -3
months

Kshs Kshs

Over 5
months 'l otal

Kshs I IGhs
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Annual Report and Financial Statem entsfot The Year Ended 3Uh June 2023

Notes to the Financisl Statements (Continued)

The company's Finance Department is rcsponsiblc for thc develqpment of dctailed risk managcment

policies (srbject to review md approval by Audit and Risk Maugernent Committee) and for the

day-today implementation of those policies. There has been no change to the entity's cxposure to

market risks or the way it manages and measures the risk.

a) Foreign currency risk
The entity has transactional currenry exposures. Such exposure arises through purchases of goods

and services that are done in currencies other than the local currency. Invoices denominated in

foreigt currencies are paid after 30 days from the date ofthe invoice and conversion at the time of
paym€nt is done using the prevailing exchange rate. The carrying amount of the entity's foreigr

currency denominated monetary assets and monetary liabilities at the end of the reporting period

are as follows:

The entity manages foreigr exchange risk from future commercial transactions and recogr.ised assets
and liabilities by projecting expected sales proceeds and matching the same with expect;d payments.

At 30 June 20xx

Financial assets lnvestmen

Liabilities

Trade and other ables

Borrowr

Net forei liabilic

At 30 June 20xx

Liabilities

Trade and other les

Na forei asset/ liabili

47

KShs Other currencies
Kshs

'I otal
KshsKshs

cash, debtors)

I(Shs I Oth"r.u rnenctes

Kshs Kshs

I'otal
Kshs

Financial assets (investments, cash. debtors)

Borrowings
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Nolq to the Financial Staements (Continued)

Foreign currency sensitivity analysis

The following table demonstrates the effect on the company's statement of financial

performance on appllng the sensitivity for a reasonable possible change in the exchange rate

of the three main hansaction currencies, with all other variables held constant. The reverse

would also occur ifthe Kenya Shilling appreciated with all other variables held constant.

lnterct rate risk

lnterest rate risk is the risk that the entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The company's interest rate risk arises fiom bank

deposits. This exposes the company to cash flow interest rate risk. The interest rate risk

exposure arises rnainly frorn interest rale movements on the company's deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates.

Sensitivity analysis

The entity analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involves determining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in particutar foreign

exchange rates, rsmain constant. The analysis has bee,n performed on the sarne basis as the

prior year.

20xx
Euro
USD
20xx
Euro
USD

48

Change in i

currency rate 
IKshs I

Eflect on Pro6t
before tex

Ifths

Efrcct on
equity
Ifths
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Notes to the Financial Statenents (Continued)

Using the end of the year figures, the sensitivity analysis indicates the impact on the statement

of Iinancial performance ifcurrent floating interest rates increase/decrease by one

percentage point as a decrease/increase of KShs po< (20xx: KShs ror). A rate

increase/decrease of 5% would result in a decrease/increase in surplus of KShs xrc< (20xx -
KShsmr).

iv) Capital Risk Management

Thc objectivc of the entity's capital risk management is to safeguard the Hospital's ability

to continue as a going concern. The entity capital strucnre comprises of the following

firnds:

43. Related Part5r Bnlqnccs
Nature of related party retationshipc

Entities and other parties related to the entity include those parties who have the ability to

exercise contol or exercise significant influence over its operating and financial decisions.

Related parties include managernent personnel, thsir associates, and close family members.

County Government of Machakos

The County Oovernment of Machakos is the principal shareholder of the entity, holding 100/o of the

entity's €quity interest. Other related parties include:

Revaluation reserye

Retained earnings

Capital resewe

Total funds

Total borrowings

Less: cash and bank balances

Net debt/ (excess cash and cash equivalent.s)

49

2022t23

Kshs

202u22

Kshs

Gearing
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Notes to the Financial Staements (Continued)

i) The National Government;

ii) The Ministry of Healfr;

iii) Key managernent;

Transactions with related parties

a) Scrviccs offered to related parties

Services to xxx

Sales of services to xxx

Totsl

b) Grants from the Government

Grants from County Government

Grants from the National Govemment Entities

Donations in kind

Total

c) Expenses incurred on behalf of related party
Payments of salaries and wages for xxx employees

Payments for goods and services for xn<

d) IGy manrgement compensation

Directors' emoluments

Compensation to the medical Sup

Total

50

Description 2022123

lr-shs

202U22

Ks hs

Total

Compensation to key management
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Notes to the Financial Stuenents (Continued)

44. Segmentlnformation

45. ContingentLiabilities

(Give details)

(NB: Capital conxnilments arc commitmenls to be carried ant in the next financial yar arul arc
dirclosed in accordance with IPSAS 17. (.-apital commitments mdy be those that how been autlarised
by the bmd lrut al lhe erul of lhe year had not been contacled or those alrcady contmcted for and
ongoing)

47. Events After The Reporting Period

There were no material adjusting and non- adjusting events after the reporting period.

48. Ultimate And Holding Entity

The entity is a State Corporation/ or a Semi- Autonomous Govemment Agency under the

Ministry of xm. Its ultimate parent is the Government of Kenya.

49, Currency
The financial statements are presented in Kenya Shillings (Kshs)

Court case xxx aga.inst the company

Bank guarantees in favour of subsidiary

Total

Kshs ltuhs
Authorised For

Authorised And Contracted For

Total

5l

I

Contingent liabilities 2022t23 202U22

IGhs I Ks hs

46, CapitalCommitmenas

Capital Commitments 2022t23 202u22
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19. Appcndico
Appcndix l: Progress on Follow Up Of Auditor Recommendalionc
The following is lhe summary of issues raised by the external auditor, and management comments that were provided to the auditor. We have
nominated focal persons to resolve the various issues as shown betow with the associated time frame within which we expect the issues to be
resolved.

Guidance Notes:

(i) Use the same reference numbers as contained in the external audit report.

(ii) Obtain the "Issue/Observation" and "management comrtrents", required above, from the final external audit report that is signed by
Management.

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your entity responsible the for
implementation of each issue.

(iv) Indicate the status of "Re solved" or "Not Resolved' by the date of submitting this report to National Treasury.

.........ffp.
Accounting Oftcer
(To be signed by the accounting o//icer of the Hospital)

a!+l
52

Status:
(Resolved / Not

Resolved)

Tirreframel
(Put a dale when you

expect the issue to be
Management comments

Reference No. on the
externsl audit Report

Issuc / O bscn'ations from
Auditor
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APPENDIX II: Projects Implenented by The Entity
Projects
Projects implemented by the Hospital Funded by development partners

Status of Projects completion

(Summarise the slatus of projecl completion al the end of each quarter, i.e. total costs incurued" stage which the project is etc)

I
.,

I

2

53

Project title Projecl Number Donor Period/
duration

Donor commilmcnt Separale donor
reporting required as
per the donor
asreement (Yes/Nol

Conrolidated in
thecc financial
strtcments
ffedNo)

Project Total project
Cost

Total expended to
date

I Completion % to
ldate

Budget Actual Sources of funds
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[Insert name of beneficiary enlityJ
IInsert Address]

The [iwerl SC,"SAG,4, Futtd name hereJ wishes to confirm the amounts disbused to you as at 30th June 2023 as indicated in the table below. Please
comparc the amounts disbursed to you with thc amounts you received and populate the column E in the table bclow Please sign and sfamp this
request in the space provided and r€hrn it to us.

Amounts Disbursed by [SC/SAGA/Fund] (KShs) as at 30th June
2023

Reference
Number

Date Disbursed Recuffent
(A)

Development (B) Inter-
Ministerial

Total
(D)=(A+B+C)

Amount Received
by [beneficiary

entityl
(KShs) as at 30h

ltne 2023
(E)

Differences
(KShs)

(F):(D-E)

Mks County l8 Oct2022 250,000 250.000 250,000

Mks Coun 22 Dec 2022 500 000 500 000 500 000
l0 h2023 750 000 '750 000
4 Ma 2023 500,000 500 000

Total

In confirm that the amounts shown above are correct as of the date indicated

Date ... .. . . .

Head of Accountants department of bencficiary entity:

Name.

lvllttilFltr
MltrBr,Cl @

f{ltilmrar
@ffitftfrl Il@E'r!f'U

54

APPENDIX IV: Inter-Entity Confirmation Letter
[Insert your Letterheadl

Confirmation of amounts reccived by [Insert name of beneftciary entityl rs at 30th June 2023

t

L
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APPENDLX V Reporting of Climale Relevant Expcnditures

Name of the Organization

Telephone Number

Email Address

Name of Medical Supp/[,ID/Head

Nanre and contact details ofcontact person (in case ofany clarifications)

Qr Q2 Q3 Q't

ITIIITITIIITIII
r

55

Project
Narne

Project
Description

Projcct I

Objccflves I

Project
Activities

Sourcc Of
Funds

Implcme nting
Partners
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APPENDIX VI Disaster Expcnditure Reporting Template

Period to
which this
report refers
(F.I)

Year Quarter

Name of
Reporting
Officer
Contact
details of the
reporting
officer:

Email Telephone

Column I Column II Colunrn III Column IV Column V Column VI Column
VII

Programme Sub-
progI,unme

Disaste r
Type

Category ofdisaster relatcd Activity that
requrre expenditure reporting
re dnessonse/rec e/mi on/

Expenditure
ilem

Amount
(Kshs.)

Comments

,ft?.. 56

Date:

Entity
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