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Msendeleo Democrrtic Party (MDP)
Annual Report ond Financisl Statements
For the Year Ended 30tt' June, 2023

l. Acronyms, Abbreviations and Glossary of Terms

A: Acronyms and Abbreviations

MDP - Maendeleo Democratic Party

BETA - Bottorn-Up Econorric Transformatiorr Agenda

SDCs - Sustainable Developrnent Coals

FY - Financial Year

ORPP - Office of Registrar of Political Parties

NEC - National Executive Council

NMC - National Management Committee

NDC - National Delegates Convention

M DP - Maendeleo Democratic Party

CMD - Centre of Multi-party Democracy

ICT - lnfbnnation Colnlnunication Technologr

CPL - Chief Party Leader

P[- - Pany Leader

PAYE - Pay As You Earn

NH tF - National Hospital Insurance Fund

AGM - Anrrual Ceneral Meeting

PPLC - Political Parties Liaison Cornmittee

NEB - National Election Board

AFORD - Alliance for tlre Restoration of Dernocracy

B: Glossary of Terms

Fiduciary Management - Mernbers of Management directly entrusted with the responsibility of financial

resources of the Party.
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ti ity Information and Management

Background of Maendeleo Democrolic porty (MDp)

]first registered in 2007 as Alliance for the Restoration of Democracy in Kenya (AFORD-K) arrd

registered as its symbol. After realizing that there were so many parties with the FoRD

F 
party's name was changed to Maendeleo Democratic Party (MDP) but the syrnbol of a scissor

on the party has attracted a large number of memberships nationwide and has been fielding
r lvarious elective positions. lt has operational branch structures and offices in over 30 Counties. lt
liant with the Political Parties Act 201 l. Its rnembership has been growing rapidly and currently it

nde
,tol
the

'the
ZIS

was

Sinc

can

,0p0 rnernbers, majority of them being the youth and women

of key Achievements of the Party to date:

cornpliant with the Political Parties' Acr, 201 I

uited over 300,000 memberships

ational offices in over 30 counties and the headquarters in Kakamega cor-rnty

ted innovative programs e.g., Nurluring talents among its young members

lvld in the enactment of the Constitution of Kenya 20 I 0

been a member of Centre for Multi-Party Democracy (CMD) in Kenya.

produced rnany elected Councilors, mayors and Member of Parliamerrt since its inception

cipal Activities

Princ ivlties of Maendeleo Democratic Party (MDp) are ourlined in the party Constitution and
whic hin the guidelines set out by Political Parties Act,20l I

n, Mission, Goal, Ideology and Core Values

the most known party in fighting corruption and prornoting a development agenda in Kenya

r{Power mernbers and stakeholders through effective resource mobilization and provision of
versified, competitive products and services for self-sustainability and socio-economic

eve sustainable development by providing exemplary people-centered leadership and fighting

afe a social democratic party lounded on Social Democratic ideals, with a rnajor focus on the

rkers, youth, gender parity and equal opportunities for all Kenyan people.

s of Maendeleo Democratic Parly (MDP) are outlined in the Party Constitution and which are
delines set out by Political Parties Act,20l l.

asc

c oll rh

is fu

has

Su

Visio

M issi

Inno

devel

Goal

corru

Ideol

we lfa

obj
The
with

eyE

u)

ssor

tatron

rcgls

dates

y corn

ver 3

mary

pal Ac
are w

Visi

:Tob

n:'lb

tive.

prnent

To ac

ofw

ectrv
the gu

Pri

tYes

arty

taitr

Ful

Rcc

Op

Initi

lnv

Ith

Ilh

lion

o

tv

c



Msendeleo Democratic Party (MDP)

Annual Report snd Financisl Statements
For the Year Ended 30tt' June,2023

Our core values are based on the following;

lntegrity: The Party shall ensure integrity in all their undertaking.

Democracy: The Party shall ensure Democracy is upheld in their activities.

Respect: The Party shall ensure Respect is rnaintained

Equity: The Party shall ensure that there is equity in all the opportunities within itsjurisdiction

Relevance: The Party is cornrnitted to ensurirrg relevance in its progratns and activities.

Relevance: The Party is cornrnitted to errsuring relevarrce in its programs and activities.

Quality: All outputs and processes of the Party shall ensure that quality is rnaintained.

Commitment: The Party seeks to ensure conrmitrnent in its progralns and activities.

Relevance: The Party is cornrnitted to ensuring relevance in its programs and activities.

Excellence: Excellence slrall be targeted in outputs ofthe Party

Justice: The Party shall ensure that in all its dealings tltere isjustice

Accountability: The Party shall insure that everybody is held accountable

Transparency: The will be assurance by the Party that there is transparency in all dealings

Good Governance: The Party shall exercise good governance

Fight against corruption: Tlrrough the Party organs, there will be a total fight against corruption

c) Key Management

Maendeleo Democratic Party day-to-day management is undertaken through the following organs

l. The Party Marragement Colnrnittee
2. The Party Secretariat.

d) Fiduciary Management

'flre key rnanagernent personnel who held oflice during the financial year ended 30tlt June. 2023 and who lrad

d irect fiduciary responsibility were:

The National Managernent Cornrnittee reviewed quarterly financial staten'lents before they were recornrnerrded

to the National Executive Council for approval.

The Audit and Risk Management Comrnittee of the Party (MDP) reviewed the reports frorn the internal audit

departrnent. The Natiorral Executive Cornmittee approved the Budget for FY202212023 and approved

Quarterly Fir-rancial Staternents before they were submitted to the Office of Registrar of Political Pafties

(ORPP) at the end of FY202212023.

'l'he National Managernent Cornmittee reviewed quarterly flnancial statements before they were recomrnerrded

to the National Executive Council for approval.

v

Core Values
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Management Committee of the Party (MDP) reviewed tlre reports trorn the internal audit

ational Exectrtive Committee approved the Budget for Fy202212023 and approved

al Statements before they were submitted to the office of Registrar of political parties

ofFY2022/2023.

ocratic Party (MDP) Registered Office

Kakamega Town, Maendeleo House

00 l(akarnega,

8 527

I :rnaendeleoparty028@gmai I

ational Management Committee)

: National Chairman

: Secretary General

: National Treasurer

: The National Organizing Secretary

: The Vice Chairperson

Kakamega Branch
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Muendeleo Democrstic Party (MDP)
Annual Report snd Financial Ststentents
For the Year Ended 30't' June, 2023

3. National Clr:rirman's Stntement

I arr pleased to present the annual repon and financial statements of Maendeleo Democralic Porly (MDP)

for the year ended 30tl' .lune, 2023. The party has continually locused on quality overside, researclr and

cotnnruuity outreacl.t activities in fulfillment of its Vision and Mission. The Party is on track in the

impletnetrtation of its Strategic Plan. The Strategic Plan was reviewed during the year to align it to the national

developtnent priorities provided in the Vision 2030, Mediurn-Term Plan IV and the Bottorn-Up Econornic

Transtbrrnation Agenda (BETA). This has enabled prioritization of activities that are critical to the growth of
the Par1y. The Party NEC is inteut on promoting Partnerships, Collaborations and Linkages with its peer

inslitutions arrd industry; such relationships are central in transfonming the Party into a truly global institution.

TIre flnancial year 202212023 rralked the eleventh year of the irnplernentation of the Politicol Parties Act -
201 I 'lhe Act that Coverus Political Parties.'lhis Act focuses on addressing tnatters of effectiveness ofthe
party, transparency and disclosures. accountability, risk management, internal controls, ethical leadership and
good corporate citizenship. The Maendeleo Democratic Party (MDP) NEC and Managernent is cornrnitted
to the ftrll itnpletnentation of the provisions of the lcl, which takes cognizance of the irnportance of good
governance and citizenship on the developrnent ofthe Party and the Cornmunity it seeks to serve.

While the Party has made great strides in pursuit of its priorities, it continues to face clrallenges in terms of
constrained financial resources as a result ol limited Government funding and declining contributions from

rnelnbers. ln response, the Party has ntaintained strict fiscal disciptine iu the managernent of the available

resources to address the emerging budgetary dynarnics. The Party has on-going developrnent projects that

require substantial firrancial input towards their cornpletion. The Party needs these facilities to accomplish its

goals and Inandate. Key among these facilities is tlre ownership of its own Head office and a Party vehicle.

Maendeleo Democratic Party (MDP) continues to build valued partnership in areas of research and
collaboration with a number of institutions within the region and beyond. These institutions included NGOs
both local and Interrrational, we exlend our sincere gratitude.

ott behalf of the Party National Executive Council, I take this opportunity to thank lhe Coverurtrent for the

colltirlued support. I also wish to thank the Management and statT for their continued dedication and

cotntnitlnent. I wish to commend the members lor their cooperation and understanding, which has contributed

greatly to the stability and growth ofthe Party.

Finally. I would like to take this opportunity to thank our stakeholders for their contirrued support. With the

support ofall stakeholders, we look forward to even greater achievements in the corning finarrcial year.

\,1I

,/\
Pon),ochi Kunvobo.

National Chairnran of Maendeleo Denrocratic Party (MDP)
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rt of the Secretary General

l5asure to present the annual report and financial statements of Maendeleo Dernocratic pafty
flnancial year 2022/2023. The Party is cornmitted to its Vision and Mission as contained i1 its

ih Performance

rnocmtic Party (MDP) realised total revenue of Kshs.3,166,450 in the FY 2022/2023.Total

It
o t

c

t

a ltg o Itr ccs I) o e co U n es II ent sh o o 00 00 iln o n ll il
few as nlb S o LI IItee rc s AC t1 c

4

sanre

revie

in theFY202l12022 was Kshs.2,564,200. The slight increase in revenue compared ro the
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contributions was the main source of income at Kshs.2,g75,400 contributing to 90.g% of the
fbllowed by revenue Political Parties Fund at Kshs. 29r,050 translating to 9.2%o.
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Party sponsored candidates in various positions and managed to have three elected MCAs,
this I arty to qualify for funding frorn Political parties Fund

ctu re
past the Party has etnbraced use of technology in service delivery and enhanced its ICT
apacity by upgrading the rretwork lrom lG to 5G. Last year, the party enforced a disaster
yl irnplernenting a clotrd data back up and secr-rrity firewall as a way to safeguard party data and
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Moeneleleo Democrotic Party (MDP)
Annusl Report ond Finuncial Statements
For the Yesr Ended 3At' June, 2023

5. Party Governance Statement

lntroduction

Maendeleo Democratic Party (MDP) is governed by the National Executive Council. The Parties

Constitution gives tlre Party NEC the necessary powers to oversee the proper managernent ofresources ofthe

Party. As per the Parties Constitution, the NEC shall have powers to:-

a) Manage, supervise and adrninister the assets ofthe Party in such a manner as best promotes the

purpose for which the Party is established;

b) Deternrine the provisions to be made for capital and recurrent expenditure and for reserves ofthe

Party:

c) Receive any grants, donations or endowmeuts on behalfolthe Party arrd rnake legitinrate

disbursernents there frorn;

d) Enter into association, collaboration or linkages witlr other bodies or organizations within or outside

Kenya as the Party rnay consider desirable or appropriate and in furtherarlce ol'the purpose for which

the Party is established; and

e) Open a banking account or accoutlts for the funds ofthe Party.

Party Governance Principles
'fhis is the eleventh year of the implementation of Political Parties Acr. The Act stipulates how the Party is

governed together with the party's constitution. The Party has adhered to its constitution and the Political

Parties Act. Tlre Party adhered to its constitution and the Political Parties Act 201 I to cornply as below;

I' The cotnposition and size olthe NEC provided a diversity of gerrder, cornpetencies and skills required

for the effective leadership of the Party

2. 'l'he NEC provided strategic direction to the Party, exercised control and remained accountable to the

relevant shareholders

3. The Executive ensured that NEC tnernbers are inducted and that their skills and knowledge were

continually developed to enhance effectiveness

4. Tlre perfortnance of the NEC, its cornmittees and individual directors were evaluated.

5. The NEC ettsured effective, accurate, tirnely and transparent disclosure of pertinent inforrnation on the

Party operations and perlormance.

6. The NEC ensured titnely preparatiolt of accurate financial statements

7. 'flte NEC ettsured that effective processes and systerrs of risk managernellt and itrternal controls are in

place

8. The NEC ensured that the procurement process is cost effective and delivers value for money

9. The Party cotntnitted to operate ethically and promote corporate social responsibility and invesrments

l\
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complied with the Constitution, all applicable laws and regulations and in line with accepted

nd international standards, as well as, the internal policies ofthe party

The fi indicates the Party structure;
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Maendeleo Democratic Party (MDP)
Annusl Report and Finonciul Statements
For the Year Encled 3?tt' June, 2023

6. Report ofthe Party for the Year Ended 30June 2023

The National Executive Council hereby subrnits the FY202212023 repoft together with the financial statements lor

the year ended 30'r'June, 2023 which shows the state of affairs of Maendeleo Democratic Party (MDP)

Principal activities

Principal activities of Maendeleo Denrocratic Party (MDP) are outlined in the Party Constitution and which are

within tlre guidelines set oLrt by the Political Parties Act,201 I

Resu lts

'flre results of Maendeleo Denrocratic Party (MDP) for the year ended Jurre 3}tl',2023 are set out on pages I to 8

Maentleleo Democratic Party (MDP) National [xecutive Council

The tnenrbers of Maendeleo Detnocratic Party (MDP) NMC who served during the year are slrown on pages vii in
accordance with Political Parties Act. 20 I I

Au<litors

The Auditor General is responsible for the statutory audit of Maendeleo Democratic Party (MDP)

in accordance with the Political Parties Act, 201 I for the vear ended 30tr'June 2023

By order of National Executive Comtnittee

&n
A lex A rnasakha

Secretarl'(leneral

Dated

xl
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f the National Management Committee,s (NMC) Responsibilities

P
lrties 

Act, 201 I requi'es the Party officials to prepare financial statements which
fhir view ofthe state of affairs ofthe Party as at the end ofthe fina.cial year

r.rlts for that year. The Party officials are also required to ensure that the party

r accounting records which disclose with reasonable accuracy the financial position
Party officials are also responsible for safeguarding the assets of the party.

7. Sta

The

give

and

main

o

com pl

relied

systel

Nothi

relllat

h

The P ci6ls accept the responsibility for the financial staternents which have been
prepa

j udgrn

The P cials are ofthe opinion that the financial statements give a true and fair view of
the s al affairs of tlre Party as 30,r,June 2023 and of the operatir-rg
res r.rlt n ended. The Party officials further confirrns the accuracy and

appropriate accounting policies supported by reasonable and prudent
e$timates, consistent with the intefltal financial reporting standards.

App

olthe accounting records lnaintained by the party which lrave been

ttfe preparatiorr ofthe financial statements, as well as on the adequacy ofthe
erhal fi nancial controls.

to the attention ofthe Party officials to indicate that the party will not
ncern for at least the next twelve months from the date of this statement

2023

I

h{ earty officials and signed on rheir behalfon
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Pony yobo - National Chairman For: AIex Amasakha - Secretary General
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HEADOUARTERS
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Monrovia Street
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EPO
OR

OF THE AUDITOR.GENERAL ON MAENDELEO DEMOCRATIC PARTY
YEAR ENDED 30 JUNE, 2023

LE

ur attention to the contents of my report which is in three parts

on the Financial Statements that considers whether the financial statements
h the applicable financial reporting framework,
t laws and regulations that have a direct effect

on Lawfulness and Effectiveness in Use of Public Resources which considers
pliance with applicable laws, regulations, policies, gazette notices, circulars,
dlines and manuals and whether public resources are applied in a prudent,
ient, economic, transparent and accountable manner to ensure Government
eves value for money and that such funds are applied for the intended purpose.

ort on Effectiveness of lnternal Controls, Risk Management and Governance
considers how the entity has instituted checks and balances to guide internal

tions. This responds to the effectiveness of the governance structure, the risk
gement environment and the internal controls, developed and implemented by
charged with governance for orderly, efficient and effective operations of the

ified opinion does not necessarily mean that an entity has complied with all

J

na
laws and regulations and that its internal controls, risk management and
ce systems are properly designed and were working effectively in the financial

der review

e parts of the report are aimed at addressing the statutory roles and
SI ilities of the Auditor-General as provided by Article 229 of the Constitution, the

ance Management Acl,2O12 and the Public Audit Act, 2015. The three parts of
ort, when read together constitute the report of the Auditor-General

ON THE FINANCIAL STATEMENTS

ed Opinion

dudited the accompanying financial statements of the Maendeleo Democratic
et out on pages 1 to 7, which comprise of the statement of financial position, as
upe, 2023, and the statement of financial performance, statement of changes in
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financial statements.
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net assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of th6
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Maendeleo Democratic Party as at 30 June, 2023,
and its financial performance and its cash flows for the year then ended, in accordance
with Public Sector Accounting Standards (Accrual Basis) and comply with the Public
Finance Managemenl Ac| 2012.

Basis for Qualified Opinion

1. Unsupported lncome

The statement of financial performance reflects total income of Kshs.3,166,450
comprised of Kshs.291,050 and Kshs.2,875,400 in respect of income from Political
Parties Fund and Members contributions respectively. However, the ledger and cashbook
to support the income amounts were not provided for audit.

ln the circumstances, the accuracy and completeness of the total income amount of
Kshs.3,166,450 could not be confirmed.

2. Unsupported Expenditures

The statement of financial performance reflects expenditures of Kshs.1,083,800 and
Kshs.2,106,540 in respect to administrative expenses and party promotion and advocacy
expenses respectively. However, the ledger and payment vouchers to support the
expenditures were not provided for audit.
ln the circumstances, the accuracy and completeness of the expenditure totalling
Kshs.3,190,340 could not be confirmed.

3. Unsupported Cash and Bank Balances

The statement of financial position reflects a balance of Kshs.46,780 in respect of cash
and bank balances as disclosed in Note 10 to the financial statements. However, the cash
book and bank reconciliations statement to support the balance were not provided for
audit.

ln the circumstances, the accuracy, completeness and existence of the cash and bank
balances totalling Kshs.46,780 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the Maendeleo Democratic Party
Management in accordance with ISSAI 130 on code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical

Report of the Auditor-General on Maendeleo Democratic Party for the year ended 30 June, 2023

2
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qut ents applicable to performing audits of financial statements in Kenya. I believe
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audit evidence I have obtained is sufficient and appropriate to provide a basis for

lifled opinion.

sis of Matter

gbtary Control and Performance

ES tement of comparison of budget and actual amounts reflects final receipts budget
a da ual amounts on comparable basis of Kshs.35,685,420 and Kshs.3,166,450

pe ively, resulting to an underfunding of Kshs.32,518,970 or 91o/o of the budget. The
nding may have negatively affected the planned activities of the Party.

udited Comparative Balances
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our attention to the fact that prior lo 202212023 financial year, only the financial
nts of political parties funded from public funds were being audited pursuant to
29(4)(0 of the Constitution of Kenya, which mandates theAuditor-Generalto audit
parties funded from public funds. Although the financial statements presented
reflects comparative balances for the year ended 30 June, 2022,202212023
year is considered as the first year of audit hence the audit procedures

ken did not cover the prior year balances.

ion is not modified in respect of these matters

dit Matters

I matters are those matters that, in my professional judgment, are of most
ce in the audit of the financial statements. There were no key audit matters to

ort i the year under review

R PO T ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RCESR SO

c nclu ron

req ired by Article 229(6) of the Constitution, based on the audit procedures
p rfor d, except for the matter described in the Basis for Conclusion on Lawfulness and
e ss in Use of Public Resources section of my report, I confirm that, nothing else

to my attention to cause me to believe that public resources have not beenh SCO
a plied aMully and in an effective way

B sis f Conclusion

N n-C mpliance with Law on Establishment of Party Offices

D nng he year under review, the Party had only five (5) offices in thirty-eight (38)
C untie that were visited. This was contrary to Section 7(0(iii) of the Political Parties Act,
2 ich provides that a political party is to be qualified to be fully registered if it has

e Auditor-General on Maendeleo Democralic Party for the year ended 30 June, 2023
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submitted to the Registrar the location and addresses of the branch offices of the political
party, which has to be in more than half of the Counties.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
effectiveness of internal controls, risk management and governance, I confirm that,
nothing else has come to my attention to cause me to believe that internal controls, risk
management and governance were not effective.

Basis for Conclusion

Lack of Internal Controls Systems

During the year under review, the Party had not put in place measures to ensure effective
internal controls. The Party had no lnternal Audit Function. Further, policy documents
such as Finance Policies and Procedures Manual, Budget Policy, Risk Management
Policy, Human Resource Policies and Procedures, Disaster Recovery Plan, lT Strategic
Plan and an approved lT Security Policy were not in place.

ln the circumstances, the effectiveness of Management oversight role over the Party
affairs could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal controls, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public SectorAccounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material

Report of the Auditor-General on Moendeleo Democratic Party for the year ended 30 June, 2023
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eport

issta ment, whether due to fraud or error and for its assessment of the effectiveness
o inte al controls, risk management and overall governance

pre ailng the financial statements, Management is responsible for assessing the
rty's ability to sustain services, disclosing as applicable, matters related to

bility of services and using the applicable basis of accounting unless
anag rnent is aware of the intention to terminate the Party or cease operations

anag ment is also responsible for the submission of the financial statements to the
dito General in accordance with the provisions of Section 47 of the Public Audit Act,

2 15
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nts

to the responsibility for the preparation and presentation of the financial
described above, Management is also responsible for ensuring that the

iviti s, financial transactions and information reflected in the financial statements are
co liance with the authorities which govern them and that public resources are

n an effective way.pli

ose charged with governance are responsible for overseeing the Party's financial
r porti g process, reviewing the effectiveness of how Management monitors compliance

ith r evant legislative and regulatory requirements, ensuring that effective processes
ds stems are in place to address key roles and responsibilities in relation to
ver nce and risk management and ensuring the adequacy and effectiveness of the
ntrol environment.

r-Genera!'s Responsibilities for the Audit

dit objectives are to obtain reasonable assurance about whether the financial

udi

te hole are free from material misstatement, whether due to fraud or error,
dto ditor's report that includes my opinion in accordance with the provisions
Se on 48 of the Public Audit Act, 2015 and submit the audit report in compliance with

aso
the

l9(7) of the Constitution. Reasonable assurance is a high level of assurance, but
$uarantee that an audit conducted in accordance with lSSAls will always detect
al misstatement and weakness when it exists. Misstatements can arise from fraud
and are considered material if, individually or in the aggregate, they could

bly be expected to influence the economic decisions of users taken on the basis
financial statements.

a

add ion to the audit of the financial statements, a compliance audit is planned and
rfo ed to express a conclusion about whether, in all material respects, the activities,

nanct I transactions and information reflected in the financial statements are in
mpli rlce with the authorities that govern them and that public resources are applied in

ne ive way, in accordance with the provisions of Article 229(6) of the Constitution
nds bmit the audit report in compliance with Article 229(7) of the Constitution

urth , in planning and performing the audit of the financial statements and audit of
mpl nce, I consider internal control in order to give an assurance on the effectiveness

rnal controls, risk management and governance processes and systems in

the Auditor-General on Maendeleo Democratic Party for the year ended 30 June, 2023
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accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of .compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Party's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Party to cease to continue
to sustain its services.

a

a

a

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Party to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

Report of the Auditor-General on Maendeleo Demouatic Partyfor the year ended 30 June, 2023
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om unicate with Management regarding, among other matters, the planned scope and
tng f the audit and significant audit findings, including any significant deficiencies in

control that are identified during the audit.tern

r
lso rovide Management with a statement that I have complied with relevant ethical

qut ents regarding independence and to communicate with them all relationships
dot matters that may reasonably be thought to bear on my independence and
ere plicable, related safeguards

2
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et, eo Democrotic Porty (MDP)
ort snrl Financiol Statements

ar Ended 30tt' June, 2023

e t of Financial Performance
Year Ended 30 June 2023

A rtuol
r the

9 itaten
For t

2022t2023

Ksh.
202U2022

Ksh
Inc onlc Notc

Pol itical I al' ties Fund 6 291,050
Me mbcrs C( rrrtributions 7 2,875,400 2,564,200

To' al Inc )n tc 2,561,2011

Ii*l )cnses

Adr nln lstl ative Expenses 8 1.083,800 t,129,537
l)ar :y Pror 1C) tion & Advocacv () 2,106,540 r,582,300

'['ot al Ex1 rel rtlitu rc 3,190,340 2,711,837

Sur plu s/( ficit) for thc year (23,890) (147,637)

h a

3,166,450

Dc



Maendeleo Democrstic Party (MDP)
Annuol Report and Financial Stilements
For the Year Encled 30't' June, 2023

10. Statement of Financial Position
As At 30 June 2023

Secretary General

Date:

a)

2022t2023
Ksh

2021/2022
Ksh

Assets Note

Cu rren t Assets
Cash and Bank Balances l0 46,780 t7,730

Total Cu rrent Assets 46,780 t7,730

Non-Current Assets
Property. Plant & Equiprnent ll 302.813 313,153

'I'otal Non-Cu rrent Asscts 302,813 3r3,r53

Cu rrcnt Liabilities
Creditors and Accruals (804.73'.1) (762,13',7)

Total Currcnt Liabilities (804,737) (162,,137)

Tota I Net Assets & Liabilities (.Is5,l J{) (431,2s{)

Ilc rcsen tcd by:

Accumulated Fund (.lss,l {{) ({31,2s1)

2

I

I

I
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rth or Ended 3At' June, 2023

t ment of Cash-flows
ar ended 30 June 223

l.Sta
lr the
lash-
{ctivi

fl
ti

w From Operating 2022/2023
Ksh

202y2022
Ksh

iurplu slbr the year 36,450 (112,785)

I 36,450 (r 12,78s)

( Increa
nd Prr

;e) / Decrease in Debtors
pqyments

I ncrcas
nd Ac l'1.

(Decrease) in Creditors
rals 42,600 198,0s8

,let Ca
tctivit

sh-flow From Operating
ieC

79,050 85.273

( lash F
lctivit

lo'
es

*s From Investing

I

I urchar rf Non-Current Assets (s0,000) (77,363)

( lash-F
rctivit

loivs From Financing
cs (s0,000) (77,363)

I
I
Iet Inc
lq u iva Ic I

rease in Cash and Cash
rts 29.050 7,910

(
.I

ash ar
rly

d pash Equivalents As at I

17,730 9,820

(
J

lash ar

0 Junr
rd Cash Equivalents As at

46,780 17,730

I

I

II

II

J
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Moendeleo Demucratic Porty (MDP)
Annual Report and Financial Statements
For the Year Ended 30tt' June, 2023

12. Statement of Change in Net Assets
For the year ended 30 June 2023

Accunrulated Fund

2022/2023
Ksh

2021121122

Ksh
As at Lluly 2022 (43 r,2s4) (283,6r 7)

Surplus/Deficit (23.890) (147.637)

As at June 2023 (455,144) (43r,2s4)
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ue t, eo Democrstic Porty (MDP)
nu
rth

!-

I

year ended 30 June 2023

ment of comparison of budget and actual amounts

Report and Financial Stotements
*ear Ended 3?tt, June, 2023

t. Stal

lr the

lr tcoma Actual
Ksh

Variance
Ksh

P( litical )al tics Furrd 10,789,600 291,050 10,498,550
In erest F ec ived 45,320 45,320
M lmbers Cbntributions 20,570,500 2,8'15,400 17,695,I00
t), rnation 4,280,000 4,280,000

'l'r rtl l In< ome 3, t 66,450 32,519,970

Ar lminis ive Ex nses
Pr nting z nd Stationerv 459,500 I r9,852 339,648
Ili nk Ch: {ges 73,420 4,208 69,212
I) precral lon 472,390 60.340 4I2,050
I{( nt and Ra tes 4,658,200 899,400 3,758,800

T( tal 5,663,510 l,083,800 4,579,'710

rtv Pr,Ir:t )motion & Advocacv
Hi "e olH llls 1,968.400 67,900 1,900,500
Rc cruitrnr :n(rnembers book) 2,045,940 215,500 1,830,440
I)r nting S ervices(Tshi rts,caps) I,800,650 362,000 I,{38,650
Tr nlng I iervices(Consultancy) t,247 ,900 167,900 1,080,000-fr

rnsporl orkshops/trainings 2,365,950 l8?,400 2,178,550
IVt )etings( N ]C, NDC, ADC ) 2,659,780 s20,840 2,138,940
At conl nt ( rcli tions I,567,500 250,000 1,317,500

:bs ite c evelopment I,894,200 ss.000 1,839,200
Ac vcrtise IC nts/Publicity(Media 2,097,000 280.000 1,8I7,000
Tt tal 17,647,320 2,106,s40 15,540,780

AI SETS
Ftr "n iture l,645,900 50.000 1,59s,900
M )tor Ve h icle 8,000,000 8,000,000
o1 fice Eq urpmenl 2,6s0,000 2,650,000
Tc tal 12,295,900 50,000 12,245.900

Su rplus 78,690 (73,890) 152.580

5

Budget
Ksh

J5,68s,420
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Muendeleo Dentocratic Party (MDP)
Annuul Report ancl Financisl Statements
For the Year Ended -J|'t' June, 2023

14. Notes to the Financial Statements
For The Year Ended 30 June 2023

10. Current A et

2022t 2023 202U2022

6

6. Political Parties Fund 29 r .050

Total 29I,050

7. Members Contributions
Olfi cials contributiorrs J ul-Dec 22 144,550 r,185,750
Of Ilcials contributions Jan-Jun 23 680,000 1,378,450

Nornination l-ees 1,450,500
'Iotal 2,875,400 2,564,200

8. Administrative lixpenses
2022t2023

Ksh
2021t2022

Ksh

Bank Chargcs 4.208 t3,432
Depreciation 60,340 34,8s2
Rcnt arrd Rate s 899,400 r,065.900
Printing and Stationzrry I 1,852 r5.350

Total I,083,800 I,129,537
9. Party Promotion & Advocacv

2022t2023
Ksh

202y2022
Ksh

I-lire of I lalls 67.900 r02,400
Recru itrnent(rnernbers books,) 215.500 317,245
Printing Services(-l -sh irts. caps, 362.000 246.500
Training Serv ices(Consu ltancy) 167.900 208,650
Transport to Workshops/trainings 187,400 245.900
Meetings(NEC, NDC. ADC) 520,840 185,400
Acconrrnodation 250,000 204.340
Website development 55.000
A d v e rtise m ents/P u b lic ity( Med ia,) 280.000 71,86s
'l'ota I 2,106,540 I,582,300

2022/2023
Ksh

20212022
Ksh

Petty Cash 45.200 39.450
Cash at Bank r,580 (2t,720)

Total J6,780 17,730

I l. Non-Currcnt Asset

I

I
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Yeor Ended 3Ut' June, 2023

I accounting policies adopted in the preparation ofthese financial statements are set

hese policies have been consistently applied to all years presented, unless otherwise

l)rcpr rAtion

I ftatements are prepared in accordance wirh International

p[rring Srandards.

0 Democrstic Party (MDP)
eport ond Financial Stotements

'fh

or.rt

slirl

Ih

l:i

c)

De

ass

'l h

In (

o

IM
il

e

lion

calculated on a reducing balance basis to write offthe cost ofeach
dual value over its estimated useful life.

olicy is to provide no depreciation in the year ofacquisition and full depreciation

f(isposal using the following rates

Co nd Accessories 30

Fu

is

SI

d Fittings

nrcnt

12.5

t2.5

'tT N E
ribulions by members are in Kind such us Transport, Office Rent, Printing, Stationory etc. The

l$t after expendilure by contributing member

1

tende

nuul
r the

pnncrp

below. '

:d.

]asis oI

:financ

ancial R

eprecia

reciatio

t, to its

Party's

e year (

rputers

ritures a

ce Equi

Computer
& Accessories

Ksh

Furniture
& Fittings

Ksh

Office
Eq u ipment

Ksh

Total

Ksh
Cor t
As It 0l .I rl) 21122 8s,406 I17,909 109,838 313,153
Adr itions 50,000 50,000

Tot ,rl t|5,,106 167,909 109,838 363,153
Del on
As rt Start of year 2,31'7 16.844 l 5,69 r 34,852
Chr rge for the year 25,622 20.989 13.730 60,340

27,939 37,833 29,421 95,,t92
Nel
As

Book
It30J

y'aluc

I ne 2023 59,784 146,920 96 108 302,813

12. Curr nt Liabilities
2022t2023

Ksh
202U2022

Ksh
Rer t 400,000 289.000
Ilal I I-lire r50,000 t7 t,957
Pro motror Nl aterial r 50,000 254,600
Prir rting S f /tccs 104,737 46,s80
Tot al 804,737 762 137

PORT A
osl all (

lrl

b)

rccia ti



Moendeleo Democrutic Porty (MDP)
Anttuol Report and Financial Statements
For the Year Ended 3?tt' June, 2023

15. Appendices to Financial Statements
For the year ended 30 June 2023
Apnendix l:
Certificatc of llalance

3126t24 2.26 PM

We enclosc hcrein Ccrtificate o, Balances and eccounls information as roquesled by yourselves as al30/06/2023
Kr6dly note i6leresl rs inclLrded in the balances.

Dear SirMadarn

REF : CERTIFICATE-OI-EALANCES

Yours lailhfully.

1..

(BRANCH I\IANAGER)

ti
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o Democrotic Party (MDp)
eport and Financicrl Statements
e0r Ended 3Uh June,2023

ER: MAENDELEO DEMOCRATIC PARTY

LOSE OF BUSTNESS ON: 30/06/2023

ances(include NIL balances) on all accounts including deposits:

01109167256900 - KES

01120167255901 _ KES

0.00

1,579.93 Cr

tails oF loans overdrafts and faciliiies granted, stating whether secured ornot. and iIsecured, nature of secur|ty

NIL

name ol the account and date of closure in resp€ct of any accounts whtch have been closed durino the vear
on the above date: '

NIL

accrued nol included in the above balances

recervable discounted

held for co lection

of slocks. shares, title deeds or other securities hetd by us. whether lree from
rge, lien or any other encumbrance, and if bearer secllrilies in whose namc

regislered

anlees grven lo us to the client and by us on behalf of the Client

hl of set-oft

rd contracts for the purchase or sale of fo.eign Bxchange

hholding tax certiticates for ail interest during the year

9
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Appendix 2:
Bank Statemcnt

C r,onr Ac.oonl Siit^m.nr

ffi co-oPERATIvE BANK
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etR ter As at 30 June 2023
QUANTITY

C rS

T les

S Ive

o CC ks

EI

top

kto

t VALUE

29,500

42,300

42,200

32,920

146,920

24,200

20,902

t4,250

432

59,784

48,200

4,340

3,130

10,690

3,728

8,400

77,620

40

10

3
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D
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o CC pment
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chines
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B ding chine
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3

3

2

4
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2
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For the Yesr Ended 3At' June, 2023

JAN
r0.000.00

FEB
r0,000
r0.000
5,000
s,000
2,000
2,000
2,000
2.000
2.000
2.000
2,000
2.000
2,000
2,000
2,000
2,000
2,000
2,000
2,000
2,000
2,000
2,000
2,000
2,000
2,000
2,OOO

2,000
2,000
2,000
2,OOO

2,000
2,000
2,000
2,000
2,000
2,000
2,000
700

MAR
r0,000
r0,000
5,000

5,000
2,000
2,000
2,000
2,000

2,000
? ooo

2,000
2,000
2.000
2.000

2,000
2,000
2,000
2,000
2,000
2,000
2,000
2,000
2,000
2,OOO

2,OOO

2,000
2,000
2,000
2,000
2,000
2,000
2,000
2,000
2,000
2,000
2,000
2,OOO

200

APRI
r0,000
10,000

5.000

5,000
2.000
2,000
2,000
2,000
2.000
2,000
2.000
2,000
2,000
2,000
2,000
2,000
2,000
2,000
2,OOO

2,000
2,OOO

2,000
2,000
2,000
2,OOO

2,OOO

2,000
2,000
2,000
2,000
2,OOO

2,000
2,000
2,000
2,000
2,000
2,000
58,7s0

MAY
10,000
r0,000
5,000
5,000
2,000
2,000

2,000
2,000
2,000
2,000
2,000
2.000
2,000
2,000
2,000

2,000
2,000
2,000
2,000
2,000
2,000
2,000
2,000
2,000
2,OOO

2,000
2,000
2,000
2,000
2,000
2,000
2,000
2,000
2,000
2,000
2,000
2,000
58,900

JUN
10.000
10.000

5,000

5,000
2,000
2,000
2.000
2,000
2.000
2,000
2.000
2.000
2,000
2.000
2.000
2.000
? ooo

2,000
2,000
2,000
2,000
2,000
2,000
2,000
2,000
2,000
2,000
2,000
2,000
2,000
2,000
2,OOO

2,000
2,000
2,000
2,000
2,000

60,000

TOTAL
60.000
50,000
30,000
30,000
12,000
12,000
12,000
12,000

12,000
12.000
12,000
12,000

12,000
r2,000
12,000

12,000
12,000
12,000
t2,ooo
12,000
12,000
12,000
12,ooo
t2,ooo
12,000
12,000
L2,OOO

12,000
12,000
12,000
L2,OOO

r.2,000
12,000
12,000
12,000
12,000
L2,OOO

178,550

5.000.00
5.000.00
2.000.00
2.000.00
2.000.00
2.000.00
2.000.00
2,000.00
2.000.00
2.000.00
2.000.00
2.000.00
2.000.00
2.000.00
2,000.00
2,000.00
2,000.00
2,000.00
2,000.00
2,000.00
2,000.00
2,000.00
2,000.00
2,000.00
2,000.00
2,000.00
2,000.00
2,000.00
2,000.00
2,000.00
2,000.00
2,000.00
2,000.00
2,000.00
2,000.00

96,200 154,750 154,900 156,000 744,550
t2

86,000 96,,700

Appendix 4:
Maendeleo Democratic Partv Members Contributions 2022
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ELEO DEMOCRATI PARTY MEMBERS CONTRIBUTIONS

AUG SEP OCT NOV DEC TOTAL

00

00

0

0

0

10,000

r0,000
5,000
5,000

2,000

2,000
2,000
2,000

2,000
2,000

2,000

2,000

2,000
2,000

2,000
2,000
2,000

2,000
2,000

2,000

2,000
2,000
2,000

2,000
2,000
2,000

2,000
2,000

2,000

2,000
2,000

2,000
2,000
2,000

2,000
2,000
2,000

10,000

r0,000
5,000

5,000
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Maendeleo Democratic Party (MDP)
Annuol Report and Financial Ststements
For the Yeor Ended 3dh June,2023

1,050,500 400,000 50 200 100

1,2 50,500 496,000 96,050 96,200 96,100 96,000 680,ooo

Members Contributions

Nomination Fees

GRAND TOTAL

= I,424,900

: 1,450,500

= 2,875,400
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