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l. Acronyms, Abbreviations and Glossary of 'I'erms

A: Acronyms and Abbreviations

PTP

NEC

ORPP

SC

ED

M.P

MCA

CBK

ICPAI(

IPSAS

NT

OAC

PFM

PPE

PSASB

Peoples' Trust Party

National Executive Committee

Office of the Registrar of Political Parties

Secretary General

Executive Director

Member of Parliament

Member of County Assembly

Central Bank of Kenl,a

Institute of Certified l)ublic Accouutants of Kenya

International Public Sector Accourrting Standards

National Treasury

Office of the Auditor Ceneral

Public Finance Management

Properly Plant & Equiprnent

Public Sector Accounting Standards Board

B: Glossarl, of Terms

Fiduciery Management- Members of Managemcnt directly entrusted with the responsibilit'. rrl

financial resoul'ces of the organisatiorr

Comperrtive Yeer- Means the prior period.
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2. Key Entity Information and Management

(a) Beckgroundinformation

The Peoples' Trust Party was incorporated/ established under the Political Parties Act. .100 /

22nd September, 2016. The Peoples' Trust Pa*y is domiciled in Kenya and has branches ir ";

countles

(b) PrincipalActivities

PTP is a political Party intent in forming the next government

PEOPLES' TRUST PARTY VISION
PTP envisions a country where together we can (Pamoja Twaweza) and capable ofexercising unrl

enjoying their fundamental political, social, econouric, cultural, religious rights and fieedonrs ir, ;l
environnleDt of dignity and integrity.

PEOPI,ES' TRUST PAR'I'Y MISSION

PTP's mission is to create. nurture eurd sustain a denrocmtic government and state so as tu enhir'.r,
the political, social and economic welfare and equal opportunities for all citizens iu Kenya.

PEOPLBS'TRUST PAR'I'V CORE VALUES
PTP's core values are;

L Respect of human rights and fi'eedon.rs

2. lntegrity in leaderslrip

3. Rule of law

4. Socialjustice and fbimess

5. Devolutiorr ofpower and resources

(r. Equity. equality and inclusivitl,

7. Unity in d iversity

8. Accountability and transparency

t\
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Key Management

The Peoples' Trust Party's day-to-day manaS(:ment is under the following kel'organs

Desipation Neme

Secretary General

Tony Iseo Mulinge
Secretariat

(c) FiduciaryManagement

The key ntanagement personnel who held ol'fice durir.rg the financial yeal endecl i{}'i

2023 and who had dilect fiduciary responsibility were:

Nrne

Party Leader Hon. John Mutua Katuku, IiGl{

Secretary General Tony Iseo Mulinge

National Treasurer Denis Mutua

(d) EntityHeedquarters

P.O. Box 24377-00502

Makueni Building - Lukindo Road,

Machakos.

(c) Entity Contacts

1'elephone: (254) 705033345

E-mail: trst Dartr,06(r,ril gnrail ,conl

Website: w\\'w.De()D lestrustDartv.co nl

(t) linti\'Bankers

I . C'errtral Bank ol Kenl ri

l{aile Selassie Aveuue

P.O. Box 60000

City SquaLe 00200

NAIROBI, I(L:NYA

2. Kenva Cornmercial Bank

No.

No. Dcr[netlon

3

4
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Mrchakos Branch

1 . A/c No: 1304982157 . . . . . . . (Account for the Political Parties Fund)

2. A/cNo:1295381974

(g) IndependcntAuditor

Auditor-General

Offie of the Auditor General

Annivmsary Towers, UniversitY WaY

P.O. Box 30084

GPO 00100

Nairobi, Kenya

(h) Prircipd l,cgd Adviser

The Anomey General

Stde Law Offrce and Departmcnt of Justice

Harambee Avcnue

P.O. Box 401l2

City Square 00200

Nairobi. Kenya

\'l
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3. The Nrtional Executive Committee (NEC)

ncf NEICnoabon Dchfls

I

a ,

Hon. John Mutua Katuku, EGH

Party lrader

2 0 Tony Iseo Mulinge

Secretary General

3 I Denis Muura

Treasurer

4 n Reuben Muange

National Organising Secretary

5

Monica Kathenzeu Mwame

Deputy Organising Secrctary

6 I Kassim Tima Idi

Deputy National Treasurer

7

Sarah Mukasia

National Women Leader

8 I Wanj iru Agatha Nyaga

Deputy Women Leader

9 e
Stone Musyoki Mathuki

National Youth l,eader

t'll
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10. t. Jane Okwany

National Deputy Youth Leader

11. n Fridah Mbula Muli

Co-opte d Special interests

t2 ,.

Isaak Mwenga

Secretary Agriculture

13. t. Richard Mutunga Musili

Secretary Disciplinary Committee

14. I Hellen Chemutai

Secretary Legal Af fairs

15. I Logilam Ewoi Lodongoi

Secretary Gender Affairs

15 I Peterson Gita Muturi

Secretary Education

l"t. I Betty Dymphine Shitakwa

Election Board Director

l8 I Hillary Kibet Chesercn

Secretary Campaign Commiuee

r,tll
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4. KEYMANAGEMENTTEAM

Managemcnt Detrilg

I

1I

Hon. John Mutua Ketuku,

EGH

Perty Lesder

2 I (

ta

Tony Iseo Mulinge

Secretera General

t

Denis Mutua

Trcasur€r

tf
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5. PARTY LEADER'S/CHAIRMAN'S S'TA'I'IIMENT

It is with great pleasure that i present the amual report and the financial statement of or:r l)eopi,::-;

Trust Party (PTP). for the year ended 30th June 202.1. This office would like to present to parl.

menrbers and all stakeholders to this report as fbllorvs:

General Party Performance

PTP ptanned for its activiries as early as the onset ol'the tinancial period 2022/202.i and rve

envisioned a tumultuous.iourney as pertains to mattcls financial abilities.

The contributions from our elected and nominated Drentbers ofthe county assembli,:s totaling .

Kes 269,749. coupled with the share f}om the Politi:al Parties Fund of Kes 421.380 as rt:t:eir,.

from the Office of the Registrar of Political parties. really boosted almost all olour partl'acti'. .'

for the year.

Finances are not enough to run a vigorous party as ours. We look forward for the trtembers to

support us financially.

PEOPLES' TRUST PAR'I'Y Strength

PTP in leaps and bounds since the year 20l6 has shorvn a tremendous progless. The partl has

strong suppo( base couulrl'wide. which we *'islr ti'rit we will do even better.

The part1.' will enrbark trn a rrrission to attract dontrr':: lo support its activities.iusl l.(r iop ul-1 otl i

fuuds we receive ij'oru tlte governlnelrt which is io:;,,I'licieut to run the partl'al1airs,.:l-fecllr'ell

Appreciation

On behalf of the Peoples' Ttust Party NEC. aud on nry own behalli would like to tlrank all ul.

continue to belier.'e in out Parly's ideologies and r r .rit'esttt.

Thank vou

lIon. h

Parg Leader

utua Katuku, liG 1{
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6. REPORT OF'THE CIIIEF EXECUTIVE OI.'FICEW SI'CRETARY GENERAI,

As a Party, we are pleased to say that we are glad kr have qualified to get a share ol the covelr:rl

Political Parties Fund. This fund enables the party to supplement with the othel funds tlrat wc

collect from other legal sources such as Donations. Contributions from members atrd thc
membership subscription fees that we collect fiom new members who join the part1,.

The party is in a serious nreurbership fecruitment (irive that will culminate to tl]e part) gettinl.l ,

clear support base and be in the pole position to wi'{rstle power to govern this grezrl nrothcrlanr.
Kenya.

PTP wor:ld like to thank the kind heart of giving tl'i t the Party Leader, Hon. .lohn Mutua Katrr,.

EGH has iu eusuring that the party activities and opr:r'ating bills do not suiTocate thr Paltr's

Plngramllles.

Early March 2023, the party has lined up a serious ofhigh level rneetings that will g.ive us a c,,. '

pathway on how we are goillg to make the Party more popular to the electorate.

There are lessons learnt from the 2022 General elections that will tbrm a basis ofa velr,r'iuor-,
canrpaign.

We were able to hold two nreetilrgs for the Special lnterests Croup. to be plecise: \\lomeir lr:r-'

Youth. Next we are hoping to organise for a PWD rttreat. lecognizing the trigl role llrer' 1:lir-' i

society.

lt is nrv sincere prayel that this col'ning financial ycat 202312024 will see a robust ,)ngagen)eri r

lrorv rve vuill shole up more tinances to make a sucl:r:ssful campaign to popularise tire Part).

On behalt ol'the Natior:al lr-xecutive Cournrittee. i tirank all who participated in ^ct.raliz-iirli oir
dreaurs as a pady

NY ISEO MUI,INGE

Secrctet.\' Gencral
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7. STATEMENT OF PERF'ORMANCE AGAINST PREDETERMINED OBJEC'I'IVES

FOR FY 202212023

Peoples' Trust Party has three strategic pillars within the current Strategic Plan lirr ti',

2022/2023. These strategic pillars are as follows:

l. Special Interests Group active participation in Democracy

2. National Growth and Development

3. Education and Scientific progression

Peoples' Trust Party develops its annual work plans based on the above three pillars. Assessntdiil :il

the NEC's performance against iS annual wolk plan is done on a quarterly basis. 1'lre Petpi,::,

Trust Party achieved its performance targets set for the FY 2022D023 period for its threc sttat, rti,

pillars, as indicated in the table below:

Special lntelest

Gloup active

participation in

L)errrocrrcl:

National Crorvth and

Developruenl

Active

political patt-v

ruemtrem itr

r.nulti-party

democlacy

Contribr.rting

in shapirrg the

Key
Performence
Indicetors

Proactivc

Wouren. \'outh

and persttrrs

living rvitir

disabilitics

Parlianrr'nt arv

aud ('ouni 
'

Activities

I . Workshops

2. Seurinars

Active pnlticipatiorr

b), our elected leaders

Achiwemr:nt:;
Wonren a:,, I

),outir h,r\ ,

treerr sh.r'ir;,.

awar fior,

actiVr:

partie ipat ii i.

clcttt<rcrac..

This rvorl; s irll:,

have gonc ,,

long u atr' ::

rrtotivatinl.

thesl' rncl ,' ,'

ol'thf sPC, irt

ittlt:ri'sts r' ..

t_j 
, ,

()ur lrJr'1\

lc h ic vc r-i

ObiectiveStnteric Pillar

Ill
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national

agenda

Education

Scientific

progression

and

Educated and

technological

sav\/y

Kenyans

assemblies

representatives

participation in

policy

formulatitu.

Education

policy

docunrenls and

debate.

in National Assembly

and County

Assembly.

Towr hall nreetings

and schools support.

recognitiorr as

captured h)'

hansard ot tht:

legislative

houses w'lrr r',

its elected

menrbers lravr'

done the pirlt.

proud b;

arlic ulatin t.

issues that

affect Ken)'iurs

Identitied

needy but

intelligenl

students u,i:rr

require supporl

to adr,attc< ir rii

actualizc ,.r.'

dreanrs.

Illr
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8. CORPORATEGOVERNANCESTATEM},]NT

Governance by the PTP NEC

The Peoples' Trust Party is led by a powerful conrnrittee known as the National Executivc

Cornnrittee (NEC). Meetings are held quarterly bul can be called in special circunrstances to el:, ,)irl,'

important and very ulgent party matters as need nr:ri, be. This financial yeat u'e har r: hacl lirur i .;

NEC meetings and the atter.rdance averages 8002.

Gender Equality and Succession

The National Executive Conrnrittee is committed io achieving its gender diversity' target arlci .:: . :,,,

actively priolitising the appointnrent of qualifit:rr t'emale politicians in its orlii.oine renc\\:: ,

complement the NEC's rriix of skills and experiencc as part of its current ongoing llarlv r.,.rorr' ,

succession process.

Under the NEC Charler. there's no maximum tenure for a NEC member to stand for an additiorrril

ternt but we take irrto consideration factors such as new and flesh young nrinds .joinin| itr,'
leadership in the Comrnittee to facilitate smooth succession platrning.

Roles and functions of Nli(l

The PTP NEC's principal role is to govern and oversee the Party by ensuring tl.rat thele is a l.
governance framework in place to pronlote, charttpion and protect the Party's iulercsts i

benel'it of the entire ureurbership ol the Paltl' ttnc :irc courltry aI larBe. NE(' coli,:r:tivclt o' .

and irpl:raises the strategies. perfblntance, cultut,' and policies of PTP. har,ing ,.lut: terrrrr.

pulpose. its responsibilities to its ordinaly party nr.nrberc anci lif'e menrbels alike. ihe iutcrestr.

stakeholdels and its lole iu the pronrotion of good p,tlvelnance aud democracy.

olr'

Induction, treiuing *nd career developmcnt

To ensule NEC oft-rcials rr:ceive ongoiug ploless;rrnal developurent. NEC otllcirris al'e lrro\:, r..

comprc'hensive progranr ttl'orrgoing et'lucation antl training. The NEC Education Ptoutaur (PlorL: r:l

is strrctured to align r.vith the Palty's strategic pillals. The Program comprises tblural l)oirti,'r,

education sessions. eleclolate and party memirt:r's connection sessions. groirnd visits ,. , ,

gl?ssro(lts and other Partl and silppofler's erlqagrruent opporlunilies. As parl ot'thi5 [)111{11r , r,

also periodicalll assess tirc' rreed lbr NE( nrer,r',urs to urldertake pLol'essionilr clevr'ltrpn''

nraintain the skills ancl knori lt'dge leqtrired to pellir:'nl their loles ell'ectilell.

fll
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NEC performance

Tlre way we measllre and leward perforrrance ir; designed to promote our purpose-led c,,11r,,,:

Formal perfbrnrance appraisals are conducted at tlre end of every year.

Performance assessments were undertaken for tlre Secretary General and NEC l-eadership ir;ill

during FY 2022-2023.

Areas of Conflict of interest

The National Executive Cornmittee considers a NEC member to be independent if they ar.: lr, r

fi'om any interest, position or relationship that could materially interfere with. ol could leas, ,;r

be perceived to materially interfere with. the exerci:;e of their independent j udgement.

Conflicts of intelest, including related party tlilirsactions. are a standing agenda itenr lL' '

considered by the NEC and other NEC sub-comnriil.ees at each Meeting and in each papcl l)reri, r.. .

to the NEC or Sub-Conmrittee. lla potential conllict is identified, the relevant offlcial or thc l..tlr(.

nray determine that they should uot receive docuurents related to or take pafi in dist:ussir:r . .

decisions in respect of that rrlatter.

NEC remuneration, ethics and conduct

It suffices to say that NEC rnembers or in that case any member holding a party position^ e\(:r'l)i ir..

Execntive Director who heads the secletariat. is not errtitled to a femuneration pzrckage hut rr.;.r :,,

subject to receive an allon'ance in tlre service of tlr,: llalty tionr lime to time.

Our Cocle of Ethics & Conciuct lCode) sets out 1.rc behaviours expected of evri..,,one :ri I', ;

Trust Palt1,. The Code provides our people lvith l;r'inciples and a fiamework to rnake irrlirnnc<. ..
decisions. It also provides specific guidance ou how to make the right decision ancl do thL: ri.,,.

tlring. When our palty supporters and othet stakt:holdels interact witlr us. ,we \\ant thenr iir r..'
assured that rve rvill acl in a responsible and ethical *ar,.

Governance Audi(

Tlre PTP NEC contiuuousll reviews ils perlirlntance and the perlblnrance ol' its ('ortrnrittc, .. , ,,.

intlivitlual NEC offlcials. zurd lecognises the impoltance oi this to NEC eflcctiverress. 'l'he ::,,ir,.ili

NEC pertirrmance levierls are conducted eithel irrternally or with tlre assistance ol'arr iltlcp,

erl.cl'nal col'lsultanl \\ h(.'n [cs(rurce s arL' aV ilalrlc.

The nc'rl auclit is (tl take placc in l)ecemtrer' l()l{.

t\
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9. MANAGEMENT DISCUSSION AND ANAI,YSIS

The accompanying financial statements of Peoples' Trust Party were presented by nlanagetr',,':' :

accordance with the IPSAS and generally accepted accounting principles.

Only changes in accounting policies have been disclosed in these financial statemerlts.

Management acknowledges responsibitity for the preparation and presentation of the lltiatrr:t;ti

statenrentsl including responsibility for the significant accounting judgements and estimates ztnti l;rl

choice of accounting principles and rnethods that arc appropriate to the company's cit'cul'nstatt(t,)s.

Management has established processes which are ir.r place to provide then sufhcient knowlccirtr ir:

support nranagement representations that they irave exercised reasonable diligerrce that I I

finar]cial staten"rents do not contain any untrue statemerlt of material fact or omit to state a ll'laLd: ilil

fact reqgiled to be stated or that is uecessary to nrake a staten'lent not nlisleading in light ,rl ll.,

circunlstances urrder wlrich it is made. as of thc date of and for the periods ptesented I

financial statements and (ii) the financial statenle!ils. which is as of 30'l'.lune 2021.

The National Executive Commiftee (NEC) is responsible for reviewing arrd approvittg tlre fitratii: rii

statements together with other financial infornration of the company and fbr ensurinlt 'l:iil

managenlent fulfils its tlnarrcial reporting responsibilities. The Party shall instittrtc att jr,riir

committee wltich will assist NEC in frrlfilling this lesponsibility. The Audit coutnrittec shai' :.,:

witl-r the tlanagetnellt to review the t'inancial statelllents togethel with other tlnanr:ial itrlirt tllti' . '. ,

the conrpany.

Managentent recognizes its responsibility fbr condrrcting the company's af'tairs irr compliatrc .' 'li

established fiuancial standards. and applicaLrle iaws and regulations and tbr Iruiutainittgt ;.: ' '

stxndalds ol'couduct lbr its activities.

I\I
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IO. ENVIRONMEN'I'AI, AND SUS'TAINABII,I'I'Y REPORTING

Peoples' Trust Party exists to transform lives and aspire higher dreams and good qtrality ol lifi. iirir

is our driving force behind everything we do. It is what guides us to deliver our strategy to Kelr\.i,r:;

Below is a brief highlight of our activities that drivc towards sustainability.

Sustainability stratery and profile

Sustainable Development Goals (SDGs) 2015-2030 provides a plan ofaction fbl the people arr,

pr.osperity. Four out ofthe seventeen goals are pertinent to management ofactivities beingt

undertaken by the party.

a) No poverty (SDG I ): The Party has strived to undertake an awareness exercise natiotri,,i'' r'

rally all in influential positior,s to advocate lbliob cleation and better pay lbr all iq,61li, .; '

this beautifirl cotlntry'. Poverty should be a thlng of the past.

b) Quality eclucation (SDG 4): the party believes that for the country to achieve its clteatu r:i

beipg a developed coturtry status, educatior) has to be key in attaining this attainable cir,:,'

c) Gender equality (SDG 5): the party encouraltes rnainstreaming ofgendel equalitf in pi '

and plogranrmes bl incorporating compliarrce to one third gender ntle itt pnrcuLctuetti ; .'

all party engagemellts.

d) Reduced inequalities (SDG 10): As a pafi) . rve endeavout that all comurunitieso1'Keir'.'

will be accourmodated irr all activities the party undertakell.

Environmental performance

Peoples' Trust Pal'ty is working towards ensuring c!rvironmenlal sustainabilitl in lrrtit'i(ic:; [rr

lnder.taking tlee plalttillg exelcise as the President ldvised and led by exantple itt atttrourtcittit ..

planting holiday.

'fhe Partl"uvill seriously enrtrark on using the youtlr iu large numbers to sensitize pcoltle agair:.

littering in places,'vhich a|e nrtt specially clesignatc,l lbr litter.

Pxrt) officials nnd Emplovec t'cllarc

ln all of its appointments, Peoples' Trust Party takes deliberate actions to enlblace liqtral

Entplol,ntent Oppoltunity policies. gender nrainstt r';tnriug. addtesses coucettt arottnt'l Petsrttts i ',..

s,ith Disabilitics (PWtls) and takes aUilrnative aclion iu Iine rtitlr prer"ailing (lot'c'r'ntrtctt'l [)oi

guidelir.res. 1'he [)arty priorities trairling to cler elop icchnical capacitl of stall' in tltL ilcltis ol'

govel ni.lncc in politics.

I\''
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1I. REPORT OF THE NATIONAL EXECTI'I'I\.E COMMITTEE

The National Executive Committee submit their r'(:port together with the statenlerlts l'<rt th, " rr.

ended June 3O,2O23,which show the state ofthe ['eoples' Trust Palty's affairs'

i) Principal activities

The principal activities ofthe Peoples' Trust Party are public governance and advocatitlg fbt'lrrrrii

party democracy aud just governmerrt of the people and for the people of Ker.rya.

iD Results

The results ofthe PTP for the year ended.Tune 30, 2023, are set out on page I to 5

iii) GoverningCommittee

The nrenrber.s of the goverrring comnrittee who setved during the year ale show:: ott paue '

viii. During the )'ear lto metnber o1'NEC director rt:llred/ resigned.

iv) Surplus remission

ln accordance with Regulation 219 (2) of the Public Financial Management (National GoveLtrtt,t'rrl

Regulations. regulatory entities shall l'el'nit into Consolidated Fund. ninety per celttrltll of its sr : .

furids repor.ted in the audited financial statemeuts al'ter tl.re end of eaclr fitratrcial y:ru.

Tlre PTP did not make au)/ surplus druirig the yeal FY 202212023 aud heuce no temittatlce 1,.r ,itr

Consolidated Fturd.

v) Auditors

The Auditor.-General is respousible tbl the statur(]fy audit of the PEOPLES' TRtJS',I l',Alr.

accordauce with Article 219 of the Cotlstittttion lrl Lenl'a and the Public Audit Aci l0I :' trr 1l'

3 I (2) of the Political Parties Act. 201 I .

Necuttve Comrrrittee

?

't ISEO MULINGIi

By Ordel ol'the Natio

Sccretarl'Gener*l

I\ lll
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I2. STATEMENT OF NATIONAL EXECUTIVE COMMITTEE RESPONSIBILII'I'IES]

Statement of National Executive Committee's ll tsponsibilities
Section 81 of the Public Finance Management Act.20l2 and Section 3l of the Poiitical [)artitr:; i'.':l

201 l, require the Party to prepare financial statemellts in respect of Peoples' Trust Party. whir:ir 1t.'. '.

a true and fair view of the state of affairs of the Peoples' Trust Party at the etrd of the firla:t'::,i

year/period and the operating results of the Peoples' Trust Party for that yearlperiod. Tlre Nrilro,,rr

Executive Committee nrernbers are also required to ensure that the Peoples' 'l rust Partl' ,'r:, ,-,:

proper accounting lecords which disclose with rcasollable acctllacy the financitli positiotl rrl l'

Peoples' Trust Party. The NEC members are also responsible for saf'eguardirtg the assets (rl lli(

Peoples' Trust Party.

The NEC Menrbers ate lesponsible tbr tlie pleparatir)u arld presentation of the Peoplcs' I tr-tst l)r.'. .:

fir.rancial statements, which give a true and fair view of the state of affairs of the Peoples' 'fLttsl i)rr''t.

for. and as at the end of the financial .year (periocl) ended on June 30,2023. Tltis t'espou:;ibi,,.

includes: (i) Maintaining adequate financial marlagen"Ient arrangements and eusuring that rlr,';,'

continue to be et'fective tllroughout the reportir.rg pcriod; (ii) Maintaining propet accouutirls r1r, .r:1 ..

which disclose with reasonable accuracy at arly tinrc'the linancial position ol'Peoples' 'l-tust ):i:1r:

(iii) Designing. intplen]enting and maintaining intemal controls relevant to the pl'cparali,)tr arrl l,r:'

presentation of the flnancial statements, and ensuring that they are free ti'ottt ttt:tirtrr:ri

l'uisstalenleuts. whethel due to et'ror or tiaud: (ir,) Sut' *uutd ,,g the assets of the Peoples'

parry: (v) Selecting and applying appropliate rttr"otttttittg policies: and (r i) N'lirLirilt r,;'-:r, l

estiruates tlrat are reasottablr' iu the circutnstauces.

The NEC' Meutbers accepl I'espollsitrilitl'tbr the l'coples' Trust Palty's llnancial slat!'lllrltts " rr :

have been preparcd using r,pproptiate accouutinil grolicies suppoltetl b1' reasottitblr aittl 1 ' '

.iudBenents and estimales. iu conlbnuity rvith lntcrnational Public Sector Accountiug Sta,t,lit, ri:r

(IPSAS). and in the nrannel tequired by the PFM ;\ct. 2012 aud Sectiorr 3l ol'th,: Politrr:al i'r. I :'

Act. 2011. The NEC Merrrtrcr's ate of the opinion that the Peoples' Trust Partl''s l'inuncilrl sl.'lt('irr\':ill

give a true and l'ail vierl o1'tlte state ol'Peoples' l lrrst Pan\,'s ttallsactiotts dulinit iirc li;r,r'rc.:

\t \
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ended June 30,2021, and of the Peoples' Trust Party's furancial position as at that date. The NH(

Members further conlirms the completeness of the accounting records maintained for the Peopk,s

Trust Party, which have been relied upon

in the preparation of the Peoples' Trust Pa(y's financial statements as well as thc adequacl' t:l lirr

systems of intemal financial control.

In preparing the financial statements, the NEC rtrembers have assessed Peoplcs' Trust l'ar'l ':

ability to continue as a. going concem and nothing has come to the attention of the NEC ntemhr.:rs iir

indicate that Peoples' Trust Party will not remain a going concern for at least the next twelve nrtrnths

from the date of this statement.

Approval of the fmencid st temenb

The Peoples' Trust Party's financial statements were approved by the NEC on 29tt'september 202.1

and signed on its behalf by:

Hon.

Party Leeder

n tue Krtuku, EGH ony lseo Mulinge

Secretrry GenerrUAccounting Officcr
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REPORT OF THE AUDITOR-GENERAL ON PEOPLES'TRUST PARTY FOR THE
YEAR ENDED 30 JUNE,2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Govemment
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide intemal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution and
the Public Audit Act, 2015. The three parts of the report, when read together constitute
the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Peoples' Trust Party set out on
pages 1 to 26, which comprise of the statement of financial position as at 30 June, 2023,
and the statement of financial performance, statement of changes in net assets,

Report ofthe Auditor-General on Peoples' Trust Partyfor the year ended 30 June, 2023



ostatement of cash flows and statement of comparison of budget and actual amounts for
the year then enoed, and a summary of significant accounting policies and o.her
explanatory information in accordance with the provisions of Article 22g of the
constitution of Kenya and section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Peoples'Trust Party as at 30 June, 2023, and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public sector Accounting standards (Accrual Basis) and comply with the
Political Parties Act, 2011 and the Public Finance Management Acl, ZO'12.

Basis for Qualified Opinion

1. Unsupported Cash and Cash Equivalents

The statement of financial position reflects cash and cash equivalents of Kshs.32,125,
as disclosed in Note 12 to the financial statements. However, the cash book reflected
a Nil balance as at 30 June, 2023. Further, the board of survey report was provided for
audit. ln addition, withdrawals of Kshs.250,000 and Kshs.170,000 from a bank account
in a commercial bank on 17 February, 2O23 and 05 April, 2023 respectively were not
reflected in the cash book.

ln the circumstances, the accuracy and completeness of cash and cash equivalents
balance of Kshs.32,125 could not be confirmed.

2. lnaccuracies in Statement of Comparison of Budget and Actuat Amounts

The statement of comparison of budget and actual amounts reflects a final total income
budget amount of Kshs.1,019,807 while the recomputed amount is Kshs.1,080,836
resulting into unexplained variance of Kshs.61,029.

ln the circumstances, the accuracy and completeness of the amounts reflected in the
statement of comparison of budget and actual amounts could not be confirmed.

3. Undisclosed Donations

The statement of financial performance reflects donations of Kshs.306,141 as disclosed
in Note 6 to the financial statements. However, a letter dated 24 February,2O17 from the
Party Leader to the secretary-General of the Party revealed undisclosed donations
amounting to Kshs.2,709,843 advanced to the Party under unclear circumstances. Review
of the Management response to the demand by the Party leader indicated that the party
held a council meeting on 07 March, 2o24 in which the Party leader agreed to convert the
loan to a donation. Further, the basis or justification for the donations was not provided for
audit.

ln the circumstances, the accuracy, completeness and fair presentation of the donations
of Kshs.306,141 could not be confirmed.

Report of the Auditor-General on Peoples' Trust Pqrty for the year ended j0 June, 2023
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The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am indepenCent of the Peoples' Trust Party Management in
accordance with ISSAI 1 30 on the Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my aftention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

L lnaccessible Premises

The statement of financial performance reflects use of goods and services amount
of Kshs.200,004. The expenditure includes an amount of Kshs.200,000 paid as rent
for the Party's Machakos office. However, the ground floor which also serves as an
entrance to the office, has a laundry business. Further, the party office has no signage
board outside identifying the premise. ln addition, the entrance to the building has no
ramp for the disabled contrary to Persons with Disability Subsidiary Act, 2014 as read
together with Regulation 15 of the Persons with Disabilities (Access to Employment,
Services and Facilities) Regulations, 2009, which requires the provision of ramps in public
buildings.

ln the circumstances, Management was in breach of the law.

2. Non-Compliance with Political Parties Act on Party Offices

lnspection carried out revealed that the Party has only one party office out of thirty-eight
(38) Counties visited. This was contrary to Section 7(f)(iii) of the Political Parties Act, 201'l
which requires a political party to be fully registered if it has submitted to the Registrar of
political parties the location and addresses of the branch offices of the political party, in
more than half of the Counties.

ln the circumstances, Management was in breach of the law.

Report ofthe Auditor-General on Peoples' Trust Partyfor the year ended j0 June, 2023
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3. Failure to Publish Source of Donations

The statement of financial performance and ail'disclosed to Note 6 to the financial
statements reflects donations of Kshs.306,141. However, the Party Management did not
publish the source of donations as required under Section 29 of the Political Parties
Act, 201 1 which provides that, a political party shall, within ninety (90) days of the end of
its financial year, publish the sources of its funds stating the amount and sources of funds
including donations given to the party in at least one newspaper having nationwide
circulation and in the political party's official website.

ln the circumstances, Management was in breach of the law.

4. Non-Compliance with the Law on Affirmative Action on Gender and Regional
Distribution

Review of the records and the annual report on key Management revealed that, the top
positions of the party were held by members from one community and were of one
gender. This was contrary to Article 91(2) of the Constitution of Kenya, which provides
that a political party should not be founded on a religious, linguistic, racial, ethnic, gender
or regional basis.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Lack of Management Policies and Procedure Manuals

During the year under review, the Party had no policy documents in place including the
Finance Manual, Procurement Manual, lnternal Audit Policy, Strategic Plan and ICT
policy to safeguard against any misuse of public resources and non-compliance
with laws and regulations.

ln the circumstances, the reliability and effectiveness of internal controls on key functions

Report ofthe Auditor-Generol on Peoples' Trust Party for the year ended 30 June, 2023
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including procurement, human resources, ICT and planning could not be confirmed

2. Lack of Fixed Assets Register and Asset Tagging

The statement of financial position reflects property, plant and equipment balance of
Kshs.144,480, as disclosed in Note 13 to the financial statements. However, the assets
had not been tagged with unique identifiers and fixed asset register was not maintained
contrary to Paragraph 77(7) of the National Treasury Guidelines on Asset and Liability
Management in the Public Sector.

ln the circumstances, the effectiveness of internal controls on asset management could
not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal controls, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence lhave
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Pafi's ability to sustain its services, disclosing as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to dissolve the Party or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Party's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management and ensuring the adequacy and effectiveness of the
control environment.

)leport ofthe Auditor-Ceneral on Peoples' Trust Partyfor the year ended 30 June. 202j
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Anide 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) ol lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in orderto give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section (1 )(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of lhe Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

a

Report oflhe Auditor-General on Peoples' Trust Portyfu the year encled 30 June, 2023
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. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estin,ates and related disclosures made by Management.

e conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty

exists relaled to events or conditions that may cast significant doubt on the Party's
ability to sustain its services. lf I conclude that a material uncertainty exists, lam
required to draw attention in the auditor's report to the related disclosures in the

financial statements or, if such disclosures are inadequate, to modify my opinion. My

conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Party to cease to sustain

its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the

underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufiicient appropriate audit evidence regarding the financial information and

business activities of the Party to express an opinion on the financial statements.

r Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in

internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical

requirements regarding independence and to communicate with them all relationships

and other matteis that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCP , cBs
AUDlTOR-GENERAL

Nairobi

25 June,2O24

I'l iT.

Report ofthe Auditor-General on Peoples' Trust Partyfor the year ended 30 June, 2023
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14. Statement of Financial Performance for the year ended 30 June 2023

Revenue

Political Parties Fund

MCA contributions

Donations

Total revenue

Expenses

Use ofgoods and services

Special lnterests Gloup 605, r.l l .00

Employee costs 80.000.00

Party Policy and Advocacy 80.000 00

Depreciation and auroft izatiotr expense 52.792.00

Totrl expenses 1,017,917.00

Surplus (20,667.00)

The notes set out on pages 6 to 26 form an integral part ofthese Financial Statelrlerlis. Tlre Fiiuti,' ,rr

Statenlellts set out olr pages 1 to 5 were signed on ht:half of the NEC mernbers by

1

ony Iseo Mulinge

Secretary

Generel/Accounting OlTiccr

SHEM ONDIEKI

Accountenl

ICPAK Mcrrrbcr Number:

kt

on. Johu Mutua Kr(trlirr.

EGH

Party Leadcr

l3kbu Date lJ )azy n,," rs kl2,Date

FY 2li22/2023Noter

6

6

6

'7

42 t .3 80.00

269,7 49.00

306, r4 I .00

997,27$.0$

200,004.00

Kshs

8

l0

9

Y
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Notca

15. Statement of Financial Position as at 30 June 2023

FY 2022-2023

Kshs

Assets

Current Assets

Cash and Cash equ ivalents

Revenue receivable fronr ORPP

Totel Current Assets

Non-Current Assets

Property, Plant and Equipment

Totel Non- Current Assets

Total Assets

t2

l3

32,125.00

ri:,s?e .oo

r 15.691.00

144.480.00

144.480.00

260.17r.00

Liabilities

Totrl Liebilities 0.00

Net Assets

Capital Fund

Accurnulated Fund 260,t ? l .m

Totrl Net Assets rnd Liabilities &ur]1!0

The financial statements set out or1 pages I to 5 wele signed on behalf of the NEC nremtrers Lrr

000

Sc/

HO JO N MUTUA

KA UKI-I, ECIt

Prrrg' l.eader

SI{EM ONDIIK I

Accountant

ICPAK Memhcr Number

TONY ISEO MT-II,]N(;I.

SG/Accountirrg Ollirer

n"t"..L3.=)..::..2+r--... otte..!3

,)

,

oete..B tlL* LI >e*
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Kshs

Revalu
rtion

reserve
Description

0.00As et July l, 2022

0.00
Add: Surplus/ (deficit) for
the year

0.00

Ordinsr
y share
capital

Kshs
0.00

0.00

0.00
Add: PPF Funds

Receivable

0.00As at June 30, 2023 0.00

16. Statement of Changes in Net Assets for lhe year ended 30 June 2023

Fair
value

adjustm
cnt

rcs(:rve
Kshs

0.00

0.00

0.00

0.00

N.J HN MUTTIA

Capitel/
Developme

nt
Grants/F'u

rr<l

Kslrs

191 ,212.00

260,r 71.00

(20,667.00) (20,667.0 ilj

83,s66.00

'l'o(al

l9'/ ) /) ..:tl

li.!.)(r6. i{

26r),1'r i..ir

ATUKU, EGH

Prrty Lexdcr

tanate.J3 4

SHEM ONDII!KI

Accountant

ICPAK Membcr Number:
oate.. lr],tJ-1. 2+..-.........

TONY ISI'O MTII,tN(;I.

SG/Accounting Officcr

Date.

Kshs

Retei
ned

earnin
gs

Kshs

Propoce
d

dividen
ds

0.000.00

0.00 0.00

0.00 0.00

0.00 0.00
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Notes

6

6

6

7

l0

8

I

17. Statement of Cash Flows for the year ended 30 June 2023

Cash flows from operating xctivities

Recei pts

Political Parties Fund

Donations

MCA Contlibut ions

Total receipts

Pevments

Use of goods and services

Employee cosls

Special lnterests Group

Party Policy and Advocacy

Total payments

Net cash florrs from/(used in) operating ectivities

Cash flows frnm investing rctivities

Net incrrase(decrcese) iu cesh &
Cash eq uir.alents

Cash and cash equivalents at, I July 2022

Cash and crsh equivalents et 30 June

HO to N MI.ITI.I.A.

KA't'tlKU, EGll

Partl,Le*der

st{EM oNDll:h l

Accountrnl

ICPAI( Mcmbcr Number:

FY 2022-2023

Kshs

421.180.00

i06.1 4 I .00

269 ..t .t9 .00

997,210.00

200,004.00

80.000.00

605.141.00

80.000.00

965,1d5.00

32,r 25.00

0.00

32 , i 25.00

0.00

32.125.00

I'ONY ISEO Mtjl.rN(;i

SC/Accounti n g Off i r:er

1

n*,".81..\.]. D-t".13.-G. b4..........

{

v Datc,b['1,*
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PEOPLES'TRUST PARTY
Annual Reports and Financial Statements
for the year ended June 30, 2023.

19. Notes to the Financial Statements

l. General Information

Peoples' Trust Party is established by and derivcs its authority and accountability fronr St:,:i,,.rr

ofthe Political Parties Act, 201l. Peoples'Trust Party is regulated and funded by the Gor', ri,,rrr

of Kenya and is donriciled irT Kenya. Peoples' 
-frust Party's principal aclivit)' is lg2dg;5' i:'. :1

governance thlough active participation in democracy.

2. Statement of Compliance and Basis of Preparation

The tlnancial statenrents have been preparcrl ou a reducing balance basis excePl ii., i..

measurement at re-valued amounts of certain items of property, plant and equipment. nrarl,i1",rl) 'l

securities and financial instruments at fair vahle, impaired assets at theil estimated recolr)iill)r.

amounts and actuarially determined liabilities at their present value. The preparation of linar.r:r'

statements in confbnlity rvith Internatior.ral Public Sector Accounting Standar-ds (il)SAS L.
the use of estimates and assumptions. It also rcquires management to exercisc.iudg,:ntd,

process of applying the PEOPLES' TRUST PARTY's accounting policies. Thd al'(:as inv,l \ iii' .

higher degree of judgement or conrplexity. or rvhere assumptions and estimatc:r zrre sig.uilr'',r '

the fiiancial statelllents. ale disclosed in Note 5 of'these financial statemeuts.

The financial stateruellts have lreen preparetl ill]d presented in Kenl'a Slriliings. ri hit:i

tunctional and reportiug cunency of PEOPLT'IS TRUST PARl Y. Thc liaanciai sl..(',t)i1'r(l

been prepared in accordance with the PFM Act, 2012. the Political Parties Act. 110;' ir'i
International Public Sector Accourlting Standalds (IPSAS). The accounting policies lilopl,rl ,.

been consistently applieci to all the 1,sa15 plesenl()d.

6



PEOPLES'TRUST PARTT
Annual Reports and Financial Statements
for the year ended June 30, 2023.

Notes to the Financiel Statements (Continued)

3. Adoption of Nerv and Revised Standards

i. New and amended standards and interpretations in issue effective in the year ended ll0 .ir.rr,r:

2023.

Appliceble: I January 2023:

The objective of IPSAS 41 is to establish principles lbr the

financial reporting of tinancial assets and liabilities that will

present relevant and useful information to users of flnarir:ial

statements for their assessment of the amounts, tirrring and

uncertainty ofan PTP's future cash flows.

IPSAS 4l provides users of financial statements with more usef'ul

information than IPSAS 29, by:

. Applying a single classification and measurenrent model

for financial assets that considers the characteristics of

the asset's cash flows and the objective lor which the

asset is held:

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instrunrents

subject to impairment testingl and

. Applying an imploved hedge accounting rnodel that

broadens tlre hedging arrangements irr sctrpe <r1' tlu

guidance. 'fhe model develops a strong liuk tx:h.veerr arr

PTP's risk management strategies and the accounling

treatment for instruments held as part ol' the risk

management strateg)'.

IPSAS 42: Social

Benef-rts

Appliccble: l*t Januaq, !323

The objective of this Standard is to irnprove the rclevance.

lirithf'ul lepreser:tativer rcss and comparabilily of the irrliu'tual.ion

tlrat a reporling PTP lrtrvides in its tlnancial sliltctlrillts ittr(rut

')

IPSAS

Financial

Instruments

4tI



PEOPLES'TRUST PART1
Annual Reports and Financiel Statements
for the ear ended June 30, 2023.

Amendments to

Other IPSAS

resulting from

IPSAS 41,

Financial

Instruments

Other

improvements

IPSAS

to

('ii'

social benefits. The inforrnation provided should help users of the

financial statements and general-purpose financial reports assess:

(a) The nature ofsuch social benefits provided by the PTP.

(b) The key features of the operation of those social benefit

schemes; and

(c) The impact of such social benefits provided on the Pl'P's

financial performance, financial position and cash flows.

Applicable: lst Januarv 2023:

a) Anrendments k) IPSAS 5, to update the guidance related

to the compouents of borrowing costs which were

irudvertently on.ritted when IPSAS 41 was issued.

b) Amendments to IPSAS 30, regarding illustlative

examples on hedging and credit risk which rvere

inadvertently onritted when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance fbr

accounting for financial guaranteed contt'acts uhich u,ere

inadvertently omitted when IPSAS 4l was issued.

d) Amendments to IPSAS 33. to update the guidance on

classifying firancial instruments on initiaI adoirtion ot'

accrual basis IPSAS which were iuadvertentlv onritted

when IPSAS 4l rvas issued.

a.rrpli."rrclri".r"ir zo23

IPSAS 22 Disclosure of Financial Intbrmatiou about tltt

General Govenlnlen( Sector, Amendments to retrir ltr thc

latest Systeni ol'National Accounts (SNA 2008).

IPSAS 39: Empltwee Berreflts. Now deletes the tcnn

composite social s,.'r:urity benetlts as it is no lougel r.lcllnr'rl in

IPSAS.

IPSAS 29: Fin*rrciel instruments: Recogni(ion and

a

tt



PEOPLES'TRUST PARTY
Annuel Reports and Finencial Statements
for the eer ended June 30, 2023.

Measurement. Standard no longer included in the 2023

IPSAS handbook as it is now superseded by IPSAS 4l which

is applicable from I'L January 2023.

Notes to the Financiel Statements (Continued)

ii. New and amended standards and interprctations in issue but not yet effectivc in tr.'

ended 30 June 2023-

Eficcttvc drte ud bp*t:
Applicable I January 2025

The standald sets out the principles for the recognition, nreasuremer'

presentation. and disclosurc of leases. The objective is tti ensu[e th;,.

lessees and lessors provide relevant information in a ruanner thr,r

faithfully represents those transactions. This information gives a basis lirr'

users of financial statements to assess the effect that leases have on tlie

firrancial position, financial perfornance and cashflows of arr Entit1,.

The new standard requires cntities to recognise, nteasllrc and l)resr.ri

information on right of use assets and lease liabilities.

IPSAS 44:

Non- Current

Assets Held

for Sale and

Discontirrued

Operations

Applicable I Januery 2025

Tlre Standard requires.

Asse(s that neet the criteria to be classitied as held tirr- sale ro i,,

nreasured at the lower of can'ying amount and fair value less costs to scli

and the depreciation ol'such assets to cease and:

Assets that meet the criteril to be classitjecl as held l'trl sale to l',.

prcsented sepalately ilt the stiltelnent of flrrancial position arrd thc lesult:

of discontinued operations to be O."t"nt"O separatel)/ in the statenlent ol

financial pertbrmance.

9
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PEOPLES'TRUST PAR'I'Y
Annual Reports and Financial Statements
for the year ended June 30, 2023.

Notes to the financial statements (continued)

4. Summary of Significant Accounting Policies

a) Revenue recognition

i) Revenue from non-exchange lransactions

Fees, taxes and finqs

The PTP recognizes revenues from fees, taxes and fines when the event occurs and ti:r; i:r';s'.:l

::ecognition criteria are met. To the extent thelt there is a related condition attached (lral i,rr', 1

give rise to a liability to repay the amoutlt. tleferred income is recognized insteatl o1','

Other non-exchange revenues are recognized when it is probable that lhe futtrre ccon',ri

benefits or service potential associated with the asset will flow to the PTP and the lait ,lilri': ,t

the asset can be measured reliably.

Transfers from other government entitics

Revenues front non-exchange transactions with other government enlities ale nreasurc( i. :.

value and lecognized on obtaining control of the asset (cash. goods, selices and prttp,:; t, ,

the transf'er is free fron.r conditions aud it is probable that the economic berreflts or':;, ;r

potential related to the asset will flow to lhr PTP and cau be ureasu|ed reliabll'. 
.l 

tl tli,. '.'.,,'

that there is a related condition attached that '"vould give r-ise to a liabilitl' tc, r'epa\ lllr' .

the anlollnt is recolded in the statement of linancial position and realised in the stalcrrrt:i:i

flnancial perfonnance ovel the useful lif'e of the assets that has beerr acquirttl usir]ir :r:l

fi.rnds.

ii) Revenue (tom cxchange transactions

Rendering of sen,ices

The PTP recognizes rcvenue from rentlt:ring of sewices by ref'erencc to lhe si;lr,'

cornpletion wlren the outcome of lhc trilnsaction can tre estimated leliabll . l hc :,1 r,.

conrqrletion is measured lry ref'erence to latroul houls incuned to date as a l)crccltil!.r' .r ,

estimated lat,our hours. Where tlre contract olrtcome calllrot be measuled lcliatrh. r'c,.' ,r, ,'

lc'cognized only to the extellt that the expensr:s incurred are recovelable.

lri
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Annuel Reports and Financial Statements
for the year ended June 30, 2023.

Notes to the Financial Statements (Continued)

Summery of Significent Accounting Policies (Continued)

Sale of goods

Revenue from the sale of goods is recogrrized when the significant risks and rewirir.l.r i

ownership have been transferred to the buyer, usually on delivery of the goods and wircrr tlrc

amount of revenue can be measured reliably. and it is probable that the economic bencti :r,.r

service potential associated with the transaclion will flow to the PTP.

Interest income

Interest income is accrued using the effective yield method. The effective yield disco,rr',r;

estimated future cash receipts through the expccted life of the financial asset to thal as: , ') :

carryir.rg amount. The ruethod applies this yield to the principal outstanding to deten.nillc rrf i. :

income each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the PTI)':; ,l
to receive payments is established.

Rental inconre

Rental ilrcome arising from opel'ating leases on investment properties is accounted lirr t:rr r

str:aight-line basis over the lease terms and included in revenue.

l)) Budget information

The original budget tbr the Curreut FY was appnrved by the Natiorral Asst:urblr,. Subsctlrr,'

revisions or additional appropriations rvere rttade to the approved budget in accordartc.' ri

specilic approvals fiom the appropriate authol'ities. The additional appropriations tre :rdcir', r I

oliginal budget by the PTP upou receiviug thc :cspective approrals in ordcl tt, cottcl.tt['':

budget.



PEOPLES'TRUST PAR'I'Y
Annual Reports and Financial Statements
for the year ended June 30, 2023.

Notes to the Financial Statements (Continued)
Summary of Significant Accounting Policies (Continued)

Budget information (continued)

The PTP's budget is prepared on a different basis to tlre actual income and expenditure disclos,:., i

financial statements. The financial statements are prepared on accrual basis using a classitlcalio , ', r,.

on the nature of expenses in the statement of flnanciul periormance, whereas the budget is pIe[)ili( rr r. t

a cash basis. The amounts in the financial staterncr]ls were recast fionr the accrual basir, to i. ,. , 
,

basis and reclassified by presentation to be on the sanle basis as the approved budget. A comparisr:rr .,1

budget and actual amollnts. prepared on a comparable basis to the apploved budget. i:; then pres,''l' r

the statement of comparison of budget and actual amounts. In addition to tlre Basis diil,'r'. :, '

adjustments to anlounts in the finar.rcial statelnents are also made for difftrences iir the lbrilr.':: ':

classification schenres adopted for the presentation of tlre financial statenlents and tirc iL;,.,

budget.A statement to reconcile the actual an'roLurts on a cornparable basis includecl in the sta(t:lir.lt ,,r

corrrpatisorl of budget and actual anlounts and the ac-tuals as per the statement of fir':ancial 1:erlir''i r

lras been presented.

c) Taxes

Cu rrent income tax

Currenl income tax assets and liabilities for tlie cLrrrent period ale measuLed at the amoullt e\p, ' i, , ' ,

be recovered t'r'om ol paid to the taxation autlrofiticsr. The tax rates arrd tax lal's use.d to con:,:. i. i

al'nount are those that are enacted or substantively crracted. aI the reponiug. date in the ar,:a rrr

PTP operates and genetates taxable income. Culrent irrcome lax relating to iteuts rc(:ognizctl dir, . ..

rlel .lssets is lecognized in uet assets and not in thc statenrent of financial pertorrrirnce. N4anrt ,

periodic.rlll evaluzltes positiorrs taken in the ta\ rctllls with respecl to situations irr rvhich iil : :

tax tegulations irre suttic'ct l.o iuterpretation anrl cstabi,slies ploi'isions u,helc- l;rprol.ri i:rtt:.

'l



PEOPLES'TRUST PARTY
Annual Reports and Financial Statements
for the year ended June 30,,2023.

Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

Deferred tax

Deferred tax is provided using the liability method (in temporary differences betwccn the [ax i,r:..

assets aud liabilities and their carrying amounts ior iinancial reporting pul'poses al 1he re4)r'li

Deferred tax liabilities are recognized for all taxable temporary diffbrences, except in respect ol lii':::1,

temporary differences associated with investments in controlled entities, associates itnd intcrest:: r,

ventures, when the timirig of the reversal of the tcn.rporary differences can be controlled arr :

probable that tlre temporary dit'ferences will not revr:rse in the foreseeable future. l)ef'elled t.r). iti:r:r'i

are recognized for all deductible temporary differencr:s, the carry fbrward ofunused tax crcdits i,,rr, .r, ,

unused tax losses. Defelred tax assets are recognizecl to the extent that it is plobable that taxabic lrlr'
w-ill be available against which the deductible temporary differences. and the calry {orward ol ,,r .;,'
tax cledits and unused tax losses car.r be utilized, exccpt in respect of deductible temporary dilli':t ',r', ::

associated with investlrents ir.r controlled entities. as:'(lciates and interests in .joirrt ver',tules. de!1.' . ", t'

assets ale recognizecl orrly to the exterlt that it is ploiraLrle that the temporaty diltrences uill 1,, ' .

the tbleseeable iuture and taxable profit will be available against which the temporarv difl'ercr',"r " "

be utilized.

The car:rying arrrourrl of def'erred tax assets is revieuetl at each reporting date and retiuced 1o tii, , ' ' ,

that it is no longer plobable that suftlcient taxable 1rrofit will be available to allo* all or' pa, r' .

def'erred tax asset to be utilized. Urrrecogrrized del'errrd tfi assets are re-assessed at eaclr lepolti' . ,: .

and are recognized to the extent that it has become 1;robable that fiture taxable prolits u ili irl.ir, L;'

det'elr'edtaxassettoberecovered.Det'erredta\assctsandliabilitiesaretnsasuLedattllela\riir':.,,

are expected to apply irr the I'ear ',vhen the asset is rcrtlized or the liabilily is scltled. basecl ot't ilr rl

(ancl tax lara,s) that have been enacted or substiintivell' enacted at the reportillg datc. i)eli'r "

relaling to itelrrs recognized outside sulph,rs or cleticii is recognized outside surplus ol delrcit. r r. , ,

tax iteurs zue recognized in corlelation to the underh'ing transaction ir) net assels. i)e'l'errL'ti ti,'.

and dellrrcci tax liabilities ar-c olfset if a legally cr{brceable right exists k) sel. ol'l'curlcnt ti, . , ,

agait'lst current incorrre ttrx liabilities and tlre tlc'ler[crr i0xes lelate to the san]e tarirbi,' l).l l) lrrd ,l ' r r

laration ir uthoritr'.

[.\
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

Seles tax

Expenses and assets are recognized net of the anrount ofsales tax, except:

i) When the sales tax incurred on a purchase of assets or services is not recoverable fitrrr ti..:

taxation authority, in which case, the sales tax is recognized as part ofthe cost of acquir;iriri, .,1

the asset or as part of the expense itenr. as lpprlicable.

ii) When receivables and payables are stated u ith the aurount of sales ta;i irrclurlt-'d

The net amount ofsales tax recoverable flom, or payable to, the taxation authority is irr:t..rl,:r.

as parl ofreceivables or payables in the statement of financial position.

d) Investment property

Investn'lent properties are measured initially at cost, including transaction costs. '['he r.,rii1 i,].:

amount includes the replacenrent cost of components ofan existing investnlent property at tl,(: .:ii ,..

that cost is incurred if the recognition criteria are met and excludes the costs of da1 rrr rl;r'.

maintenance of an investment property. [nvestment property acquired through a non-exr:hl11,r.:

tmnsaction is measured at its fair value at thd date of acquisition. Investnlent [)roper:i.:: i.

derecogttized eithel wlien they have been di:;lrosed of o[ when the inYe:;lntenr pro:. .

permanently withdrawn 1'ronr use and no f'uture economic benefit or service potentiai is -.).1i,-.-t:.,.1

iiom its disposal. The dift'erence between the net disposal proceeds and the carryirrg anlount .r ,,

asset is recognized in the surplus or deficit in the period of de-r'ecognition. Translels al'e nta(ic lrr .,i

from investment property only rvl:en there is a change in use.

l{
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Notes to the Financial Statements (Continued)

Summary of Signilicant Accounting Policies (Continued)

e) Property, plant and equipment

All ploperty, plant and equipment are stated at (:r)st less accumulated depreciation anrl inr;-,airiiir: :r

losses. Cost includes expenditure that is directll' attributable to the acquisition r:l'thc itent:: .r

significant parts of property, plant and equipment are required to be replaced at intervals. rlr:

recognizes such parts as individual assets with specific useful lives and deprecialr':r tirr'l
accordingly. Likewise, when a rnajor inspection is perfornred, its cost is recognized ilr thc . ;r.: i .,

amounl of the platrt ancl equipnrerrt as a lepliir:. rrent if the recogrrition cliteli,l arr) \iltis!. ,1 
..

othel repair and maintenance costs are recogniz,:,-1 in sulplus ol deflcit as incullcd. Where ..:

is acquired in a uon-exchange transaction for rril or non)inal consideration tltc asset is irrii:ai r

measured at its fair value.

t) Leases

Finauce leases are leases that trarlsfer substantially all of the risks and berretlts inciclL l.]

ownetship of tl.re leased item to the PTP. Assets held under a finance lease are capitalizc,, l l,,

con.rmencement of the lease at the fair value of tlre leased property or, if lower. at the 1:rescrlj i.:iii,

of the future minimum lease paymerrts. The PTP also recognizes tlte associated lcase liabilrt : :.

inception ol the lease. The liability lecognizc, is nreasured as tlie present ,,alue ol'thr r ;,

urirriuruur lease paynrents at initial recognitior:. Subsequent to initial reco[t'lit ti) ti. lr]a:ie l)i.

ale aPpotlioned between finance charges and reduction of the lease liability so as to a(:lri,.\,.

cotlstant rate of interest on the renuining balancc of tlie liability. Finance charges zltl: l'e(l , : /, 
r

as ilnance costs in surplus or deficit. A11 asset held undel a finance lease is di.:precirted rr., r:r l. ...

usefll life of the asset. However. if there is no reasonable certairlty that thc PT[) r.l il r t,

ownership of the asset b1' the er.rd of the lease lcnn. tl.)e asset is depreciatetl or trl the sltort( ..

estiurated uselxl lif'e of the asset and the lease telrrr.

Opelating leases are Ieases that do not transfer substantially all the risks and hcrreljts il.lci(l(:ui.., ...

owltership ol'tlte leased item lo the PTP. Operating lease payments are rccttgnizcd ils iul () .,. Lr .

expensc" in surplus or tlcllcit on l straighl-line i,i,sis oler the lease ternt.
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

g) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangibic a:;scis

acquired in a non-exchange transaction is their fair value at the date of the exchange. Follovuii,l,

initial recognition, intangible assets are carricd at cost less any accumulated amortizatiort ar:tl

accumulated impairment losses. Internally gr:rrerated intangible assets. excluding ca[)iit irr:,;].1

development costs, are not capitalized and expenditure is reflected iu sulplus or cleticil i:, tr 'r

period in which the expenditure is incurred. The useful life of the intangible assets is assr:s:j(:.l r :

either finite or indetinite. Intangible assets with an indefinite useful lil'e are asse:;sr:, i i'.;:

inrpairment at each reporting date.

lr) Research and development costs

The PTP expenses research costs as incurred. Development costs on an individual proi,rcl a.1:

recognized as intangible assets when the PTP can denlonstrate:

i) The techr.rical feasibility of completing the asset so that the asset will tre available loi ur;,'

ol sale.

ii) lts intention to complete and its ability to use or sell the asset.

iii) How the asset will generate future economic benefits or service potential

iv) The availability ofresources to conlplete tl.le asset.

v) The ahilitl,to nreaslrre reliably the exp,.rtrdilttre during development.

Follor.l'ing initial recognition of an asset. tirl' asset is carried at cost les:i ilr.tt' ltccL

anroltization and accunrulated impairnrenl losses. Amortization of the ilsset lreginrr

development is complete. and the asset is available for use. It is amortized ovet the pcriori Lrt

expected I'r"rtule benefit. DLrrir-rg the period o1' development, the asset is tested lbr iurgrrrirri .'

anrrually witlr an1, impairment losses lecogrrizerl imurediately iu surplus ol delicit.

16
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

i) Financial instruments

IPSAS 4l addresses the classification, measulement aud de-recognition of financial assets and l'irrit::i;i,t.

liabilities, introduces new rules for hedge accounting and a new impairment niodel lbr lluancial :t:;:;,

A filancial instrument is any contract that gives rise to a financial asset of one P-fP atrd a llriattt:i;li

liability or equity instrument of another PTP. At initial recognition, the PTP nreasures a f iuatrcii'l iir;r;"'

or fir.rancial liability at its fair value plus or minus, in the case of a financial asset ot' fiuatrcial irairiii:'.

no1 at fair value through surplus or deficit, transaction costs that are directly attlibutab[' 1r, i.,

acquisition or issue of the financial asset or fiuancial liability.

a) Financial assets

Classification of financial assets

The PTP classifies its financial assets as subsequently measured at amoftised cost. lair \alue l.irl !,1.

net assets/ equity or fair value through surplr,rs and deficit on the basis of both the PTP's tttanaitettrc, il

model lbr financial assets and the contractual cash flow characteristics of the llnancial ili;.,. l

financial asset is measured at arnortized cost wherr the fitrancial asset is held within a ltlattiiii.::, .'

ntodel whose obiective is to hold financial assets irr order to collect contlaclual t:ash llttrvs i :,r] I

colttractual terms of the tlnancial asset give rise otr specified dates to cash tlorls tlrirt arc sirir', ,

payments of principal and intercst on the principal outstandiug. A financial asset is mezrsurr:tl ,,'

value thlough net assets/ equitl, if it is held within tlrt: management urodel wltose oIjectirc: i5 1 ,ri.

b1 both collectinB colttracluitl cashtlorvs and sellirll tinancial assets and tlle contrtctual tertlr: .

fipancial asset give lise on specified dates to caslt lloivs that are solely pa) ltlellts o1'1tlin,:;. r'

irrterest on the plincipal allloultt outstanding. A tinancial asset shall be measttred at lhir valuc lltrrrLlr:t'

sutplus ol cleficit unless it is measured at amortized r:ost ol f'air value tluough net a:i!iets/ cquit\ -r,1,.. ri

an PTP hrrs made inevocable election at initial iecognition lbr particulat invcstnlents it: -.; I

instr'r"lr11ents.
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Notes to the Financial Statements (Continue d)

Summary of Significant Accounting Policies (Continued)

Subsequent measurement

Based on the business rnodel and the cash flow characteristics, the PTP classifies its financial a:r:;, ,:

into arnortized cost or fair value categories for flnancial instruments. Movernenls in lair valrrc a.r

presented in eitlrer surplus or deficit or through net assets/ equity subject to certain criteria being rn,rr

Amortized cost

Financial assets that ar:e l.reld for collection of contractual cash flows where those cash flows r'(:t)r'('\r'','

solely payrnents of principal and interest. and that are not designated at fair value through srriDlrr:i .,i

deficit, are nreasured at arnortized cost. A gain or loss on an instrument that is subseqr.renlly n:.:,.,...

at amortized cost and is not part ofa hedging lelationship is recognized in profit or loss when 1ir: ;iis I

is de-recognized or impaired. Interest income from lhese financial assets is included in flrrance ,,:, :.- .:

using the ef'fective interest fate l1]ethod.

Feir value through net assets/ equity

Financial assets that are held for collection of conlractual cash flows and tbr selling the tlnancial asscr:;

where the assets' cash flows represent solely payrrents of principal arld interest. ale nreirsr.llcri ;i: ,

vah.re through net assets/ eqlrity. MovemeDts ilr the carrying alrlor,utt are taken thlough net asset:i. ,').::(::,

for the recognition of impailment gains or losses. illtel'est revenue and foreign c'\chan!,.(-' glrr: ,rl

losses w}rich ale recogr:ized in sulph"rs/deficit. Ilrtelest incortte front these flnancial assets iri incl 'r,,1

finance income using tlre eft'ective interest rate meth(ld.

Trade and other receivables

Tlade ar.rd other receivatrles ale recognized at lhir lirlrres less allou,arrces tbl an\ unt:ollcclilrle u,,r. ,:

Trade antl other receivables ate assessed fbr inrpairnrerrt on a contirruing basis. An cstil'lrirte is rrrx(l.

doubttirl receivables based on a revierv ofall outstandir.rg amounts at the yeal entl.

lt'
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets,/ t:rt'.tili

are measured at fair value through surplus or deficit. A business model where the PTP l1'ritltill-1,.::i

financial assets with the ob.iective of realizing caslr flows through solely the sale of the asset:; rvlttlri

result in a fair value through surplus or deficit nrodel.

b) Financial liabilities

Classification

The PTP classifies its liabilities as subsequently nreasured at amortized cost except lbr ilIarc

liabitities measured tlrrough pt'ofit ol loss.

j) Inventories

Inventory is measured at cost upon initial recognition. To the extent that ittventory rtas t,',: i , :

tiuough non-exchange transactions (for r-ro cost or for a nominal cost), the cost of the ittventct , irr r :;

fair value at the date of acquisition. Costs inculred r', bringing each product to its present locaiiorr rt:rri

conditions are accor-lnted tbr. as follows:

i) Raw materials: purchase cost usirtg the weighted average cost method.

ii) Finislied goods and work in progress: cost ot'direct matet'ials attd labour atrd a propt,: :r''r .'

marrqt'acturing overheads based on the nornral operating capacity br.rt excluding bot ros itt;.' .: ',i: .

Afier initial recognition. inventory is measured at thc lower of cost and rtet realizalrle valtte. l{rr'i,'.'.'

lo the exteut that a class of inventory is distlibuted or deployed at no chatge ot tirl a trotttitltt i

that class tlf inventorl, is rneasured at tl.re lo\\'er ol'cost aud current replacetueltt cost. Net rcri,i.,,tirl

value is the estimatecl selling price in tl.re oiclinarl course of operations. less tlre cslintit(ed , r,:, .

cortrpletion and lhe estirnatetl costs necessaly to ntitlie the sale. exclrattge. or distril)utiorl. Iur, ,, . ;

are recognized as all e\petlsc u'hen cleployed lbr Lrtilization or cousttttrptiott itr thc trtditttr'1 c(|i,rr," ,

operations of the PTP.

k) Provisions

Provisions are recclgrrizecl *hen the PTP has a prescnt obligatiou (legal or constrtlclivL') i:ls il lr':i 'l

past e\ ent. it is probahle thal an outllo\\' of Lesourccr enrbodying ecouotnic benefits ot' s('r \ icc 
I

will be required to settlc the obligation and a reliable estinrate catt tt Inadc ol'iltc it;,,,.rtii'

l9
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obligation. Where the PTP expects some or all of a provision to be reimbursed, for example, ulrdet' att

insurance contract, the reimbursement is recognized as a separate asset only when the reimbutst: lt tr.:rlI 'r;

virtually certain. Tlre expense relating to any pro';ision is presented in the stalement of ll;t:trir:irri

performance nel of any reirnbursemenl.

I) Social Benefits

Social belefits are cash transfers provided to i) specific individuals and / or households tltat trr()cl ll,,:

etigibility criteria, ii) mitigate the effects ofsocial risks and iii) Address the need ofsociety as a rrltoi,..

The PTP recognises a social benefit as an expense lbl the social benefit scheme al the sanlc tirlru tlrirl '

recognises a Iiability. The liability lbr the social benefit scheme is measured at the lrest estinta, ir ',

cost (the social benefit payments) that the PTP wilt incur in fulfilling the present obliiralitiir:';

represented by the liability.

rn)Contingent liabilities

The PTP does not recognize a contirlgeut liability but discloses details ofany contingencies itt tlir r:rti, :

to tl.re financial statements, r,urless the possibility ol an outflow of resoufces embodying e,.:L r

benefits or service potential is remote.

n) Contingent assets

The PTP does not recognize a contillgent asset but discloses details of a possible asse't r,r,hrrse c::i:,' r'

is contingent on the occuLreuce or non-occulrence ()l one or more uncertain tutul'e eveltts noi ,' , ir .

rvithin the colrtl'ol oi lhe PTP in the notes to the financial statenlents. Contiugent assets are il:;:;(:.:.1 i

coltinualll' to ensule that developrnents are appropt ixtely leflected irr the finartcial slatellr.rrls

bec6nre virtr.ralll, certain thal irn inllorv ol' econorri,' beuefiIs ot' sen'ice potential r.vill ltiist:

asset's value carr be ureasured leliably. the assel antl the related revellue are lecognized in (he lllr;lr,:: l

statemelrls of the period in rvhich tlre change occurs.

Notes to the Financial Statements (Continucd)
Summerv of Significant Accounting Policies (Continued)

o) Nature end purpose of reserves

The PTP cleates arld maintains [eset'\/es in ternis of s1:recific teqttileureuts

2(i
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p) Changes in accounting policies and estimates

The PTP recognizes the effects ol changes in accounting policy retrospectively. The effects of t:itatrlt,::

in acconnting policy are applied prospectively if retrospective application is irnpractical.

q) Employee benefits

Retirement benefit plans

The PTP provides retirement benefits for its enrplol,ees and directors. Defirred contributiott l);i;i

post-employment benefit plans under which ar.r PTP pays fixed contributions into a separate I)l-P (a

fund) and will have uo legal or constructive obligation to pay further contributions il'the firnd doe:; ixr'.

hold sulflcient assets to pay alI employee benefits relating to employee service in tl]e cutrent attr,i ptir,t

periods. The contributions to fund obligations for' lhe payment of retiren]ent br:nefits are ' 'r. 1,

against ilrcome in the year in which they becorne payable. Defured benefit plans are post-eutplo r'u.tc il

benefit plans other tllan defined-contribution plans. TIie defined benefit funds are actuarialll'r'alLrr:rl tr',

annually on the projected unit credit method basis. Deficits identified are recovered through lur:ii:: :,r, ,

payntents or irrcreased tirtnre contribr-rtions on propoltional basis to all participating entplor, :: :

contributions and Iump stun paynlents reduce the post-employmetrt benetlt obligatio,r.

r) Foreign currency transactions

Transactior.rs irr tbreign curLencies are initially accorrrrted for at the ruling rate of exchange on tlic (lit:,

of the transactior-r. Tlade cleditors ol debtols denonrinated ir-r fbreign clllrellcy are repotleci ii' 'i'
statentent ol'financial position reporting date by applying the exchange rate on tilat date. llr,:'"r',,

dif'ferences arising fi'om the settlement of crcditors, ol fi'om the reportir.rg of creditors at l'ntes diilci\' 'i

tiom those at which they rvere initially lecorded dur:ing the period, are recognized ils incr.iit:' ,'

expellses in the period in which tlrey arise.

21
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

s) Borrowing costs

Borrowing costs are capitalized against qualifying assets as paft ofproperty, plant and equipnten'

Sucl.r borrowing costs ate capitalized over the period during which the asset is beirlg acqri:L'i

constructed and borrowings have been incurred. Capitalization ceases when constructiorl of tlrt: ,:r::;

cor.nplete. Frrrther borrowing costs are charged to th(: statement of financial performance.

t) Related parties

The PTP regards a related party as a person or an P'fP with the ability to exert colltrol indiviclLiai ;. ,'
jointly, or to exercise signiticant influence over the PTP, or vice versa. Meurbers o1'key tnanitilt:nrr: ri

are regarded as related parties and comprise the directors, the CEO and senior nranaf,.cts

u) Service concession arrangements

The PTP analyses all aspects of service concessiorr arrangements that it enters in deternrinir,l ti '

appropriate accountillg treatnrent and disclosure requirements. In particular. whrle a privat, ,.ir ,

contritrutes an asset to the al rangement, the PTP lecogrtizes that asset when, and only rvltert. it :,r . ;

or regulates the services the operatol lrlust provide logether with the asset, to wh0ur it nrusl ...

thern. and at what plice. In tlre case of assets othci than 'whole-oi-life' assets. it conlrols. iil.,. .i,,

ownership. beneficial entitlement ol otherwise - auy significant lesidual interest in the asset a1 tlrr: r:r,-l

of llie arrangement. Any assets so recognized are nreasuled at their fair value. To the c\tent lil.rl ,,.

asset has been recognized. the PTP also recogrliz.:s a corresponding liability. adiusted br l , :r:r:i

consideration paid or leceived.

2t
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Notes to the Financial Stetements (Continued)

Summary of Significant Accounting Policies (Continued)

v) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on r:all airt.l

highty liquid investments with an original maturity of three months or less. which are tr:iulil\

convertible to known an'roLutts of cash and are subiect to insignificant risk oi changes ip valsL'. :irr: .

account balances include an.lounts held at the Cenbal Bank of Kenya and at various conlnlerciilr i,iLrl,":;

at the end of the financial year. For the purposes of these financial statements, cash atitl ,:ir:; r

equivalents also include short term caslt imprests aud advances to authorised pttblic oflicertlrirrl/rr '

institutions which were not surrendered or accounted lor at the end ofthe financial year.

w) Comperetive figures

Where necessary comparative figures for the previous financial year have heen antentlcrl i,t

reconfigured to conform to the required changes in presentation.

r) Subsequent events

There have been no events subsequeltt to the financial year end with a significant inlpact or1 tr,,l

financial statemerlts for the year ended June 30. 202i.
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

5. Significant Judgments and Sources of Estimation Uncertainty

The prepalation of the PTP's fluancial statements in conformity with IPSAS requires managcir:r.i j,'. irl

make judgments, estimates and assumptions that af'tect the reported amounts of reveuur:s. c\l).u:j(ji:.

assets and liabilities, and the disclosure of contingent liabilities, at the end of tlre reporting r,:;i..,

However, uncertainty about these assumptions and estimates could result in outconres that rcrlr.rilr: l
nraterial adjustment to the carrying amount of the a:iset or liability affected in futule periods. S;l;r:r' i

judgements. estimates and assumptions rrade:

Estimates and assumptions.

The key assunrptions concerning the future aud olher key sources of estimation uncertaint, rr i

reporting date. tl.rat l.rave a siguificant risk of causing. a material adjustment to tlie carr1,ip1, anr()nrrr:i :t'

assets and liabilities within tlre next financial year, ale described below. The PTP based its assunrl:,,c

and estilrrates on parameters available when the consolidated financial staten)elrts wele plcl)i1ir.r.

However, existing circumstances and assumptions about future developments nray clrirnge :,.,

ma ket changes or circumstances arising beyond the control of the PTP. Such clranges arc retiertL r: r; .

the assumptions wher.r they occur. IPSAS I .140

Useful lives and residual value

The useltI lives and lesidual values of assets are lssessed using the followirrg irrdicatols tc ,'

potential luture use and value ti'oni disposal:

a) Tlre condition ofthe asset based on the assessnrent of experts ernployed b),the l'-t'P

b) The r:ntule ol'the asset. its susceptibility and adaptability to changes in teclruololrl,antl 1;ro,.:, :r',:r,

c) Tlre nature o1'lhe processes in whicl.r the asset is deployed.

J) Availability of tunding to leplace tlre asset.

r') Changes irr llre nrarket in relation 10 the asset

Provisions

Provisions rve[e laised and ntanagelrtent deterrlrinetl an estiurate based on tl]e inli) r'n'rirl;( rr ir ,

Additionat disclosure trl'these estimales ol'provisitrr:; is included in Note 40. Provisions ilre lr('ilsirlrl

at the lnarlirgelnent's bcst eslinrate olthe expenditur(' fequifed to settle the obligation ot 1l']c i.r, i,,r ,

date and are discounted k) prc'sent value where the elli:ct is uraterial.

The lnconre Movenrent is *s follou's:

2t
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6. Revenue

Balance Caried Forward

7. Use of Goods and Services

Rent erpenses

Bauk charges

Total

8. Special Interest Groups

Description

Women League Workshop

PWD League Workshop

Youtlr League Workshop

Internrtionr
I funders

Kshs

0.00

0.00

0.00

0.00

Public
contributions and
donrtions

Kshs

0.00

Total Revcnuc

Kshs

306,r4r.00 306.t.1t.00

269,7 49.00

411 ')rtli 1:l

?-69 " t it) ..ti)

57s,890.00 99',1.)'iq t(t

FY 2022-20?,3

Kshs

200,000.00

4

200,001.00

FY 2022-2023

Kshs

250.000.()0

I 55.141 .00

200.000.00

605,14t.00

80,000.00

00

9. Par(v Policy:rnd Advocacy

Description

Recru itment t.rf Merntrers Drives

TOTAL

National
govertrment

Kshs

42 t ,3 80.00Transfers To luconre Statenrert ( PPF)

0.00
Donations (Hon. John Mutua Katuku,

EGH)

0.00MCA Contributions

421J80.00

2022-2023

Kshs

80,000.00

2i
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2022-2023
Kshs

80,000.00

80,000.00

10. Employee Costs

Description

Salaries and wages

TOTAL

11. Depreciation and Amortization Expcnse

2022-2023
Description

Kshs

52,792.00

Total depreciation and amortization 52,792.00

12. Detailed Analysis of the Cash and Caslr equivalents

Financiel Institution Account nunrber

r 304982 r 57

129538t974

Cash In Hand as at 30.lune 2023

Mobile Monev Accounts

Sub- Totel

Totel

13. Property, Plan( and Equipmenl

All assets were stated on the reducing balance basis. l'he amounts ale calculated fbl tlepleciat,t,

the followiug rates:

Funritnle ancl tittings 12.So/oVo

Olfice Equipment 3096

Furniturr antl

li{1ings

Kshs

As At lJulv 2022 36,510.00 197,2 72.00

Deprec iatior) 4,564.00 52,792.U)
- -i r r.rgti.ixrAs el 30 .lune 2023 3r.9J6.fi)

Nct Book Values

As at .]0'h .lune 2022 36,:, r l).00 1,,-i.2'17.Itt]
-l.u,rso.oriI l.9 i(r.00

lirtal

Kshs

Property, plant and equipment

Kenva Corrrnercial Bank

Kenya Cornmercial Bank

a) Curren( Account

Sub- Total

Fv 2022t 2023
Kshs

1.380.00

3 0.745 .00

32,12S.00

0.00

0.00

0.00

32,125.00

Cost

Office
Equiprnenl

Kshs

160.762.00

48.228.00

t t2.534.00

160.7(r1.00

I Il.-5 t1.00As a{ 30 ' Junc 202J
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