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KENYA NATIONAL AUDIT OFFICE

REPORT OF THE AUDITOR.GENERAL ON LOCAL AUTHORITIES PROVIDENT
FUND FOR THE YEAR ENDED 30 JUNE 20.I3

REPORT ON FINANCIAL STATEMENTS

I have audited the accompanying financial statements of the Local Authorities
Provident Fund set out on pages 8lo 24 which comprise the statement of net
assets as at 30 June 2013, statement of changes in assets and statement of cash
flows for the year then ended, and a summary of significant accounting policies and
other explanatory information, in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 14 of the Public Audit Act, 2003. I have obtained
all the information and explanations which, to the best of my knowledge and belief,
were necessary for the purpose of the audit.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Financial Reporting Standards,
and for such internal control as management delermines is necessary to enable the
preparation of financial statements that are free from material misstatement
whether due to fraud or error.

The management is also responsible for the submission of lhe financial slatements
to the Auditor-General in accordance with the provisions of Section '13 of the Public
Audit Act, 2003.

Auditor-General's Responsibility

My responsibility is to express an opinion on these financial statements based on
the audit and report in accordance with the provisions of Section 15(2) of the Public
Audit Act, 2003 and submit the audit report in compliance with Article 229(7) of the
Constitution of Kenya. The audit was conducted in accordance with lnternational
Standards on Auditing. Those standards require compliance with ethical
requirements and that the audit be planned and performed to obtain reasonable
assurance that the financial statements are free from material misstatement.

An audit involves performing procedures to obtain evidence about the amounts and
disclosures in the financial slatements. The procedures selected depend on the
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auditor's judgement, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Fund's internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the management, as well as
evaluating the overall presentation of the financial statements.

I believe the audit evidence obtained is sufficient and appropriate to provide a
reasonable basis for my qualified audit opinion.

Basis for Qualified Opinion

'l .0 Property lnvestment

1.1 Makasembo Estate Kisumu

This property is situated in Kisumu Municipal and was transferred on 31 March
20't0 to LAPFUND by the Municipal Council through a debt swap in lieu of
outstanding contributions amounting to Kshs.161 ,800,269.10. The property is
valued at Kshs.550,000,000.00 and has five parcels of land of different sizes
and rental houses constructed on them that attract rental income of about
Kshs.'121,000 00 per month and totalling Kshs.1,452,000.00 for the year ended
30 June 2013. The Council in its debt repayment plan opted for a debt property
swap and the Ministry of Local Government approved the debt swap for all the
debts Kisumu Municipal Council owed various organizations.
However, it was noted that although the property was transferred from Kisumu
Municipal Council to LAPFUND, the rent from the houses during the year
under review was collected by National Housing Corporation (NHC) following a
default by the Council to service undetermined debt arising from the
construction of the estate. Therefore, no income was received by the Fund in
the course of the year ended 30 June, 2013. lt was therefore not clear how
and when the Fund will start earning the benefits of the debt swap.

'1.2 Mariakani Estate Nairobi

This property was transferred on 3 April 2013 to LAPFUND by the Nairobi City
Council under the debt swap towards settlement of an outstanding debt of
Kshs.3,063,092,263.00. The ownership of the property rests with LAPFUND.
However, during the year under review LAPFUND did not collect rent from the
30 blocks of eight flats amounting to Kshs.2,400,000 per month and totalling
Kshs.7,200,000 for the three (3) months ended 30 June 2013. The money was
collected by Nairobi City County because the estate has not been handed over
officially to LAPFUND. This was occasioned by the changing administration
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from Nairobi City Council to Nairobi Ci$ County. However, LAPFUND has
accrued the same income in addition to the outstanding debt of
Kshs.3,063,092,263.00. Under the circumstances, the validity of the actual
income reflected in the financial statements could not be ascertained.

Quallfied Oplnion

ln my opinion, except for the effect of the matters described in the Basis for
Qualified Opinion paragraph, the financial stiatements present fairly, in all material
respects, the financial position for the Fund as at 30 June 2013, and of its financial
performance and its cash flors for the year then ended in accordance with
lnternational Financial Reporting Standards and comply with the Local Authorities
Provident Fund Acl (Cap272l and the Retirement Benefrts Authority Act, 1997.

EDWARD R. O. Ouko, CBS
AUDITOR€ENERAL

Nairobl

26 ilarch 2014

3

)



Financial Statements
of

Loca! Authorities Provident Fund

For the Year Ended 30 June 2OL3



local Authorlties Provldent Fund

Contents

Tabh o, Contcnts

Corporate informatlon

Report of tha Board

Statement of Dlrectord responslbllltles

Report dth€ Auditor

Financial statemenB:

staternent of changes in net ass€ts avallable for benef,ts

Statement of net assets avallable for b€netrts

Statement of changes in assets

Statement of cash flows

Notes formln8 part ofthe flnanclal statements

P.gr o,

3

4-5

6

7

t
9

l0

11

xr- 22

2 I



local Arnhoritles Provident Fund

Corporate lnform.tlon

Board MGmbers Mr. Robert Njen8a Mwaura
Mr. Mohamed Adan Khalif
Mr. Adan Halake wario
Mr. Frank Kimiya Sabwa

Ms. Rita C Ngeno
Mr. Patrlck Wangamatl
Mr. Bonlface M. Munyao
Ms. Rihana lsmael

Mrs. Ruth Kiiru

Mrs. Joyce Gichomo

Mr. Davld Koross

tund Mlnatcrs Pine Bridge lnvestments

Stanbic lnvestment Mana8ement Servlces

custodhns Co operatlve Bank of Kenya Umlted

Bankers National Bank of Kenya Llmited

Co operative Bank of Kenya

Xenya commercial Bank Limited

Audkor Kenya Natlonal Audit Offl ce

LAPfund Off,C! lcEA Bulldln& 8$ Floor
Kenyatta Avenue

Board Chairman
Board V-Chalrman

Resi8ned on 20 March 2013

Representatlve of the Princlpal secretary, Ministry of
Devolution, replaced on 08 April 2013
Representatlve of the Princlpal Secretary, Minlstry of
Devolution, appointed on 08 April 2013

Chief Executive Offlcer Appolnted on 11January
and Board Secretary 2013

Africa Re Centre
P.O Box 67262 - 0O20O

NAIROBI

CFC Centre
P.O Box 44074 - 00100
NAIROBI

Co opemtive Bank House
P.O Box 5772 - 00200
NAIROBI

Harambee Avenue granch

P.O Box 41862
NAIROBI

Cannon House Branch
P.O Box 5772 - 00200
NAIROBI

Gateway Park Mombasa Road

P.O Box 27518 - 00505
NAIROBI

Anniversary Towers
P.O Box 30084 - 00100
NAIROBI

P.O Box 79592 - 00200
NAIROBI

info@lapfund.or.ke. www.laofund.or.ke

3



Local Authorities Provident Fund

Report of the Board

The board presents their report together with the financial statements for the year ended 30 June 2013

Establlshment, natur€, and status of the Fund

Local Authorities Provident Fund (LAPFUND) was established and is governed, by an Act of Parliament, Cap.272 of the

Laws of Kenya in 1960. The principle mandate is to provide for the establishment of a provident fund for the

employees of Local Authorities. LAPFUNO is a defined contribution plan, it's an exempt approved plan under the

lncome Tax Act and is registered with the Retirement Benefits Authority (RBA).

Benefits payable to a member are based on accumulated contributions received, plus income accrued from the fund

investment activities allocated to individual member account. Benefits are paid as a one-off lump sum payment.

Board

LAPFUND is administered by the Local Authorities Provident Fund Board whose members are appointed by the

Minister of Local Government in accordance with the local Authorities Provident Fund Act. Details of the Board

Members who served during the financial year are shown on page 3 of the report.

Membership

TAPFUND is comprised of 200 sponsors, who are local authorities and the associated organizations with a total

membership of 24,653 tl 207712072:25,7221..

Contrlbutions

Contributions to LAPFUND by both the employers and employees are at the rate of 15% and 12% respectively of the

individual members' basic salary and house allowance.

Custodial services

Custodial services are performed by the Co-operative Bank of Kenya. Co-operative Bank of Kenya is registered with

the Retirement Benefits Authority (RBA) as a provider of custodial services

Financial review

The year under review saw the financial markets performing better compared to the previous financialyear, Declining

interest rates resulted to positive movement on the valuation of Government bonds. The Board in consultation with

the appointed fund managers will continue to invest prudently across the diverse spread of assets classes approved

by RBA in orde. to minimise risks and maximise on returns. ln view of the operating environment explained above,

the assets available for benefits shown on page 8 increased by Kshs 3,224,971,400 (2011/12: Kshs 2,703,425,008). The

statement oI net assets available for benefits on page 9 shows the fund's net assets stood at Kshs 75,927,866,478

(2011/2012: Kshs 12,702,595,Or8l
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Local Authorities Provident Fund

Report of the Board

lnvestment of funds

Under the terms of their appointment Pinebridge lnvestments Limited and Stanbic lnvestment Management Services

limited are responsible for the day-to-day investment of available funds; however the overall responsibility for
investment and performance lies with the Board

LAPFUNO assets position as at 30'h June 2013 was as shown below

Asset category
value

Kshs'ooo

Property
Government Bonds

Treasury Bills

Quoted shares
Fixed and time deposits
Commercial paper and corporate bonds

Unquoted shares
Net Assets

Total investments

4,283,605

4,797,547
226,272

2,790,522
t,706,877

630,400
77,720

2,900,276

27%

26%

7%

74%

77%

4%

o%

78%

76,747,747 700v"

Expenses

As per the provisions of Local Authorities Provident Fund Act, Section 4(4), the expenses of the management and

administration of LAPFUND are paid in the first instance from the Fund and as soon as practicable after 31n December

in each year the local authorities reimburse those payments to LAPFUND, each contributing proportionately to the

number of contributors in its employment.

Professional advisors

Details of the professional advisers are shown on page 3 of the report

Auditors

As per the State Corporation Act, the Kenya National Audit Office will continue to be in the office

Further lnrormatlon

lnd vidual members of the Fund are welcomed to obtain further information about LAPFUND or can contact us on the
ad Srven page

Robert avtd Koross

Board Chairman

5
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Local Authorities Provident Fund

Statement of Dire€tors' Responsibllities

The Retirement Benefits (Occupational Retirement Benefit Schemes) Regulations, 2000 require the trustees to

prepare financial statements in a prescribed form for each tinancial year. They also require the trustees to ensure that

the LAPFUND keeps proper accounting records of its income, expenditure, liabilities and assets, and that the

contributions are remitted to the custodian in accordance with the rules of LAPFUNO.

The trustees accept responsibility for the annual financial statements, which have been prepared using appropriate

accounting policies supported by reasonable and prudent judgments and estimates, in conformity with lnternational

Financial ReportinB Standards and the Retirement Benefits (Occupational Retirement Benefit Schemes) Regulations,

2000. The trustees are of the opinion that the financial statements give a true and fair view of the financial

transactions of TAPFUND and of the disposition of its assets and liabilities. The trustees further accept responsibility

for the maintenance of accounting records that may be relied upon in the preparation of financial statements, as well

as for safeguarding the assets of the scheme and hence for taking reasonable steps for the prevention and detection

of fraud and other irregularities.

The trustees certify that to the best of their knowledge and belief the information furnished to the auditors for the

purposes of the audit was correct and complete in every respect.

the Boa

obert
Board Chalrman

F
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Local Authoritles Provldent Fund

Stacmant ol dnltt:r ln nct a$.ts .llabh for bcncfits for thc y8.r 30,un.2Ol3

l:otrs

mplutS
Llr'6

1,918,921

t,70t259

217,ff2

1,049,559

1,317,0/t3

1,632,988

(35,599)

3,963,991

t43,42

3,438,2s2

12,702,895

19 L6,L1r,,tat

z,.ltla'L2
fdr'@

contributlon receivable

BenefrB payable to secedlnS members

,{ct .ddnlonr from dralln8 wlth membcrs

RGtunE on |rrr6tmcntr

lnvestment lncome

Other income

Change ln falr value of lnvestments

lrwestment management fu es

Lrt ?atum on lrw6tmcnts

AdE nlrtrrdt a orpaffia3

lncrease in net artets for the year

Net assets avallable for benellts at start of year

t{et assaB .vdl.bL ior bcn!fits rt cnd of F.,

2

3

1,763,381

LsL,372

,bilz,M

4

5

7

t2

13

826,553

921,485

(196,6721

(34,2O71

t,5u,160

4i,lj,,74

2,703,425

9,999,470

12,r02,895
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local Authoritles Provldent Fund

St tarn nt of nct assltr avallabh for bocfits at lO JunG ml:l

]{otas
2f.t2lm,3

(d!'m

7z,Ut

4283,6Os
4,191,541

226,272

2,790,522
t,706,871

630,400

LL,720
t3,ao,grt

2,38E,418
/163,932

29,989

2,8a233p

g,7g
y;ril

2,8nSrS
t6,,4.t,t17

zqrllmtz
frh.'0(p

s2,154

1,396,004

4834,138
525,6t2

L,4p,6,332

934,821
s34989

LL,720

taon-crrlrant asscts

Plant and Equlpment

hrtrtmants
Property
Government Bonds

Treasury Bllls

Quoted stlares
Flred and tlme deposlts
c.ommerdal pap€r and corporate bonds
Unquoted shares

T@l lnvastrDnts

Orrrant lasats
Contributbns due
Other reelvables and prepayments
Bank and cash balance6

Orn nt lLbllld.s
Credltors & Accruals

5

9
8

8
11

8
8
1o

14

15

t7

2,624,224
398,880

1,729

3p2trp33

18 /$,008

48,m8
I{€t orrG|tl aslats
Nlt .ss.ts rI.trbL for bencfts

2,gt6,as
19

Chairman of the Eoard

chlef Executtve Offtcer

t!,o2.s9a

The flnanclal statements on pag6 8 to 24 were approved by the Board on S Scptcmbcr 2O1.:t and siSned on thelr
alf

(
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local AGhorltles Provldent Fund
1

l' statcmanrt of chruts ln.sc.ts for th. vc.r Gndcd:]orunc 20L:l

tlot!3

2OL42Ot
XtlI'qro

12,707,895

(s51,439)

1.317,043

1,049,559

1,532,988

t7 L5.L(IL,U7

Nt!2012
frl!'qf

ta.t .trctr |t l luly 201:l

Nlt slnplus

Charlt. ln lnvanmarlt

Other hcomc

lm€stYEnt lncorne

chrEa of falr Yalue

l{.t !.t! .t:lO lrrn. m13

,

9,999,470

1,152,058

921,'185

825,553

(196,572t,
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Local Authoritles Provldent Fund

LotGt to thc frnand.l strtcmentr lor thc yGer erd.d :l0 runc m13

Cash flows from opcntlng aaMtles

Contrlbutions received

Beneflts paid to secedlng members

Admlnlstratlve expenses

lnvestment lncome recelved

lnv6tment management expenses paid

Provlslon of depreclatlon

Other Receivables

Payable6

Contrlbution due

Provlsion for doubtful debts

Gt cash from operrttons o, thc fund

tmrardq acthltles

Purchas€ of lnvestments

Purchase of plant & Equlpment

lnvestment ln Property

NGt cash usad ln lnyrstm.nt actlvhles

lncraasa ln crsh and cash aqulvalGnts

Moycmcnt ln cash and cash equlvelents

At start of year

lncrease in cash and cash equivalents

At end of y.tl

otes

frx2lm,,t
Irb'lD

1,918,921

(1,701,2s9)

(744,L1s1

3,999,690

(35,699)

61,336

(e,338)

6,756

(289,504)

525,410

,,6n,0*

(709,713)

(s1,522)

(2,887,60r)

(3,548,8361

24,2il

t,7E
28,260

l, 29,989

a0,l,lmt2
Xrlr.r @

1,763,381

lrsL,372l
(425,7441

L,55t,367

l.34,2O7l.

20,s22

(76,293)

8,529

(1,006,783)

277,337

r,926,716

|.7,244,477l,

(89,9971

(625,9981

(1,960/1661

(:t3,7301

35,459

(33,730)

\ra
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Local Authorities Provident Fund

Statement of chanSes in assets for the year ended 30 ,une 2013

Accountlng policles

The principal accounting policies adopted in the preparation of these financial statements are set out below

Adoptlon of new and revlsed lnternatlonal Flnancial Reportlng Standards (IFRS)

(l) Relevant standards and lnterpretatlons have affectint amounts reported in the current period and or prlor
periods.

The following new and revised standards and interpretations have been adopted in the current period:

IFRS 7 Financlal lnstruments-Disclosure

The IFRS requires entities to pr.ovide disclosures in their financial statements that enable users to evaluatei

a) The significance of financial instruments for the entities financial position and performance , and

b) The nature and extent of risks arising from financial instruments to which the entity is expose, during the
period and at the end of the reporting period and how the entity manages those risks.

(il) Relevant standards and interpretatlon |rsued but not yet effectlve

At the date of authorization of these financial statements various revised standards and interpretations were in issue

but not yet effective. The adoption of these standards and interpretations when effective will not result in the

changes of LAFUND's accounting policies or result in material impact on the financial statements of LAPFUNO.

a) Basis of preparation

The financial statements are prepared in accordance with and comply with lnternational Financial Reporting

Standards, the Retirement Benefit Act 1997 as amended, and the Retirement Benefits (Occupational Retirement

Benefits Schemes) Regulations, 2000.

The financial statements summaries the transactions of LAPFUND and it deals with net assets at disposal ofthe Board

They do not take account of obligations to pay benefits due after the end of the year.

The financial statements are presented in Xenya Shillings (Kshs) and are prepared under historical cost convention as

modified by the carrying of certain investments at fair value.

b) Translation of foreign currencles

Transactions in foreign currencies during the year are converted into Kenya Shillings at rates ruling at the transaction

dates. Assets and liabilities at the balance sheet date that are expressed in foreign currencies are translated into
Kenya Shillings at rates ruling at that date. The resulting differences from conversion and translation are dealt with in

the statement of changes in net assets in the year in which they arise.

12



Local Authorities Provident Fund

Notes to the financial statements for the year ended 30 June 2013

c) contributlon receivable

Contributions from the members and employer are accounted for in the period in which they fall due

dl Transfers

Transfers are recognized in the period in which members ioin LAPFUND from the other scheme or leave for the other

schemes

e) Benefits payable

Benefits payable to seceding members are taken into account in the period in which they fall due

f) lncome from investments

(a) lnterest income is recognized for all interest bearing instruments on an accrual basis using the interest rate

applicable. lnterest income includes coupons earned on fixed income investments and accrued discount and

premium on treasury bills and other discounted instruments

(b) Dividends are recognized as income in the period in which the right to receive payment is established

8) cash & cash equivalent

For the purpose of the cash flow statement, cash and cash equivalent includes bank and cash balances

h) Accountsreceivables

Accounts receivable are carried at their original invoiced amount less estimate for bad debt and doubtful receivable

based on the review of all outstandinS amounts at year end. Bad debts are written off when all reasonable steps to
recover them have failed.

i) Accounts payable

The liabilities for accounts payable are carried at cost, which is measured at the fair or contractual value of the

consideration to be paid in future in respect of goods and services supplied by the suppliers whether billed or not to

LAPFU N D.

i) lnvestment property

lnvestment property which is property held to earn rentals and/or capital appreciation, is measured initially at cost

including transactions costs. Subsequent to initial recognition, investment property is measured at fair value. Gains

and losses arising from changes in the fair value of investment property is dealt with in statement of changes in net

assets available for benefits

k) Held to maturity

13



Local Authorities Provident Fund

Notes to the financial statements for the year ended 30 June 2013

Held to maturity financial investments are those which carry fixed or determinable payments and have fixed

maturities and which the scheme has the intention and ability to hold to maturity. After initial measurement, held to

maturity financial investments are subsequently measured at amortized cost usinB the effective interest rate method,

less any allowances for impairment.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees that are an

integral part of the effective interest rate. The amortization and losses arising from impairment of such investments

are recognized in the statement of changes in net assets.

l) Avallable for sale tlnancial assets

lnvestment securities intended to be held for an indefinite period of time, which may be sold in response to needs for
liquidity, or changes in interest rates, exchange rates or equity prices are classified as available for sale and are

initially reco8nized at cost.

Available for sale investments are subsequently re-measured to fair value, based on quoted bid prices or amount

derived from cash flow models. Unrealized gains and losses arising from changes in the fair value of securities

classified as available for sale are recognized in other comprehensive income and accumulated in the investments

revaluation reserve, with the exception of impairment losses, interest calculated using effective interest method, and

foreign exchange gains and loss on monetary assets which are recognized in profit or loss.

When the investment is disposed of or is determined to be impaired, the cumulative gain or loss previously

accumulated in the investments revaluation reserve is reclassified to profit or loss.

m) lnvestments

All purchases and sales of investments are reco8nized on the trade date, which is the date LAPFUND commits to
purchase or sell the asset. The cost of purchase includes transaction costs. The Board subsequently determines the

appropriate classification of LAPFUND'S investments and re-evaluates such designation on a regular basis as follows:

lnvestments are classified and carried at values as follows

a) lnterest income is recognized for all interest bearing instruments on an accrual basis using the interest rate

applicable. lnterest income includes coupons earned on fixed income investments and accrued discount and

premium on treasury bills and other discounted instruments

b) Dividends are recoBnized as income in the period in which the right to receive payment is established

n) Oepreciation

Depreciation is provided for at a straight line method at the following rates

Motor Vehicles

Computers

Office Equipment and Furniture

Fixture and Fittings

14

50v.

50%

50%

50%



Local Authorities Provident Fund

Notes to the flnancial statements for the year ended 30 June 2013

All asset purchased before the end of first half of financial year are charged full year deprecation while asset

purchased on second half of financial year are not depreciated.

ol Provlslon of doubtful debt

A Seneral provision is made in respect of administrative expenses receivable at 20% on straight line Method

p) Financlal Rlsk Management

LAPFUND generates revenues for the members by investing in various income generating activities which involve

trading in the stock exchange, trading in government securities. These activities expose LAPFUND to a variety of

financial risks, including credit risk and the effects of changes in equity market prices, and interest rates.

TAPFUND's overall risk management programme focuses on the unpredictability of financial markets, seeks to
minimize potential adverse effects on its financial performance.

Risk management is carried out by the lnvestment managers and the Trustees under policies approved by the

Trustees. lnvestment managers review the market trends and information available to evaluate the potential

exposures. They then arrive at strategies to mitigate against the market risks.

Credit risk

Credit risk arises from cash and cash equivalents, short term deposits, interest bearing investments and receivables.

As part of the credit risk manaSement, the investment Managers and the Trustees monitor and review information on

significant investments.

tlquldlty rlsk

LAPFUND is required to make payments in respect of pension payments when member withdrawal or retire from the

scheme and is therefore exposed to the risk of difficulty of raisinS funds to make such payments as they arise.

LAPFUND invests a portion of its assets that are readily convertible to cash. The lnvestment Managers and Trustees

therefore monitor and review it on a regular basis.

lnterest rate rlsk

LAPFUND's interest bearing assets are investments in Treasury bonds, commercial paper and short term deposits. All

of these instruments are at fixed interest rates, The nature of financial instruments mitigates interest risk exposure of

LAPFUND. Therefore fluctuations in interest rates will have an insignificant effect on LAPFUND

Price rlsk

15
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Local Authoritles Provldent Fund

[otr. to tha flnandal st temCnls ior tlia yrar endcd 30lunG Alll
TAPFUND ls exposed to equity securltles prlce dsk because of lnvestments in quoted shares which are held for
tradin& Effectlvely to manage the price risk arlslng from investments in equity and debt securlties, IAPFUND

diverslf,es lts portfollo. For erample ln equlty TAPFUND has lnvested ln companles ln different sectors of economy.

ql T.xatlon

LAPFUND ls a reSistered provident fund and is exempt from income tax

rl Orrrnsv

The flnandal statements are presented in Kenya Shillings (Kshs)

i
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Local Authorltles Provident Fund

Not6 to the flnanclal statomcnts tor the y. endcd 30 JunG 2013

2Ot2l20tt
lrh.'000

zOtLl2OL2
xt$, mo

2 ContrlbutlonrGc€lvabl.

Employer
Employee

1,066,067
852,E54

9 ,31L
771,U6

1,7:t5,958
27,423

1,91t,921
Adlustment for prior period contributlon recetuables

3 Banrflts pay.blG to r.c.dlna membeE

Ben€flts pald to seceding members

Beneflts payeble to secedlng members

4 lnvtttmant lncom€

GovGrnment securlties
Corporate bond and commercial paper lncome
Flxed and call deposlt lncome

Dlvid€nd lncome
Gain on sale of treasury bonds
Galn on sale of quoted equltles

5 Othcr lncomc

lntercst on outstandlnt recelvables
Mis.rllaneous lncome

1,91t 921 L,76?,*t

1,701259

1,698,101

3,158

150,08s

1,287

L5L,r72

525,850
25,113

116,534
71,35E

94,476
16,7771

592,600
101,182
118,541
67,408
46,348

123,582

r,049,659 826,553

1,314,855
2,r87

920,983
502

1,317,043 921,485
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tocal Authorities Provident Fund

Notes to the financlal statements for the year ended 30 June 2013

6 Plant and Equlpment

Cost

at 01.07.12
Additions
Disposals

at 30.06,13
Depreclatlon
atOL.O7.72

CharBe for the year

Disposals

at 30.06,13
Net Book Value

at 30.06.13

at 01.07,12

7 lnvestments

6overnment securities

Quoted shares

Property

14,020 58,426

Vehicle

xshr'qX,

Motor

16,989

(2,969)

Computers

kshs'0OO

49,O24

9,402

Equipment

rrshi'0(x}

53,789

7,O42

Furniture,
Fixtures

and
Fittlngs
X.rhs' ofi)

Total

xshs'000

42,O50

47,O79

161,852

s7,522
(2,968)

54,831 83,129 2lo,tur5

12,256
2,366

(2,968)

37,r74
to,o47

72,249

78,5t2
77,720
30,409

79,398

61,336
(2,968)

11,654 47,22t 10,761 8,129 rr7,765

2,366

4,713

4,834,138

7,406,332

1,396,004

11,205

11,850

24,069

4t,w

value Purchas€s

Y.rh'0oo

at
01.07.12
r(!h6' 0OO

sales

proceeds

x3h.'0OO

Gain on

sale

(shs' 0O0

value

at 30.06.13

&hs'ooo

1,840,366

490,099

2,038,732

2,695,623

434,851

46,348

723,582

Chante In

falr value

tch3'om

778,758

605,361

848,869

35,qr0

24,331

72,Ut

82,454

4,t97,547

2,790,522

4,283,605

7,6t6,473 4,369,196 3,130,474 169,929 1,632,988 10,665,657
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Local Authorities Provident Fund

Notes to the flnancial statements for the year ended 30 June 2013

The following table shows an analysis of investments other than shares into relevant maturity groupings based on the
remaining period at 30 June 2013

8 lnvestments

Government securities

Treasury Bills

Commercial paper and corporate bonds

Cash, Fixed and Call deposits

369,444 59,868

I,t14,378

t,279,4t1 t,240,tts 1,416,115 2,8t9,443 6,755,084

Up to 3mths
xshr' 0OO

115,640

49,393

3 - l2mths
lch6'OO

269,655

L76,479

201,087

592,493

1 - 5Yrs
lchs'(m

1,046,6-tt

olrer sYrs
xshs' O0O

2,759,575

Total
kh.'(m

4,191,541

226,272

630,400

7,706,87!

9 Property lnvestment

Details

Cost/Value

at 01.07.12

x5h6'O0O

900,000

156,131

339,873

Addltlon
W|P/fransfer Change in

value value
lGhs'ofl) Xshs'ooo

44,579

398,869

544,272

1,450,000 450,000

coswalue
at

30.06.13
xihr'qX,

944,579

555,000

884,085

1,900,000

Mucai Drive Apartments

Makasembo Estate - Kisumu

Mavoko Residential units

Mariakani Estate - Nairobi

1,396,004 2,O!8,732 848,859 4,283,6Os

work in progress relates to the total costs incurred as at 30 June 2013 towards the development of Off-Plan purchase

of residential Maisonettes in Mavoko Municipality and additional capital costs incurred on supply of equipment's to
Mucai drive Apartments.

Makasembo Estate and Mariakani Estate Mucai were valued during the current financial year by an independent
professional valuers, on the basis of open market value and hence the resultant change in value
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Local Authorltles Provldent Fund

I

Not6 to thc finandal strtemcnts for the y?ar Gndcd SO runc 20trl

10 lrnquotcdlnvBtments

at at
01.07.12 :t0.06.13

Uo[rICo unltr'(m

L27 127

459 459

Consolidated bank ordlnary shares

4% Non-cumulatlve preference shares-
consolidated Bank

Cost at
01.07.12
Rli.'(xI,

2,540

9,180

llrrio

Cost .t
30,06.13

X3h.'(xD

2,540

9,180

Lt,720

The lnvestments ln unquoted shares are reported at cost of acqulsltlon
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Local Authoritics Provident Fund

Notes to the flnancial statements for the year ended 30 June 2013

11 quotad lnvlnmantt

n
0r.o7.r2
rtDlllj!!

7,319

100

3,317

345

3,845

4,762

r,4s2
206

23,995

3,380

382

869

315

264

379

833

10

7,479

850

3,847

29

2,815

Dlsporrl
l5lc.0@

(1,1O0)

(s00)

(120)

(870)

(2,788)

(120)

1220)

1120)
(281)

(s)

at
30.o6.13

rblnioQ
4,o14

449

5,017

401

5,775

7,996

1,970

252

23,995

3,380

516

744

316

1,231

581

551

5

1419

rr.t.llrAddhions
lhrtdloo

1,854

349

2,200

t76
2,800

2,O22

638

46

Addhbn3
coat

[${oaa
30,644
10,753

25,049

22,341

62,301

79,203

9,403

11,184

134

(400)

1,183

122

at
01.07.12

IflAOA
95,519

4,350

37,147

35,892

a\.704
201,532

52,619
41,481

2O,41S

44,274

67,176

41,310

13,890

53,560

62,502

8,783

60s

72,719

12,1S5

s8,088

233

29,976

i/Lrklt valu!
G.lnllloss) st
..e.lu.tbn :XrJ5.13

Ini-oru rddiaq
14,959 176,755

10,575 25,678

19,538 77,006

74,739 71,183

55,394 ra0,479

79,245 795,447

45,891 104,401

19,103 7236A
(s38) 19,877

(10,647) 33,631

71,781 158,993

3,867 49,L37

531 14,521,

26,349 74,744

29,472 133,472

2,L77 7,993

{23) 280

9,687 21A06

Barclays Eank Ud Ord 2.00

CFCStanbic Holdings Ltd ord.5O0

Co-operative Bank

Oiarnond Trust Bank (enya Ud Ord 4.O0

Equity Bank Ud Ord O.5O

Xenya ComnErcial Eank Ud Ord 1.OO

NIC Bank tid ord 5.00

Standard Cha(ered Bank Ud Ord 5.00

Stanbic Bank USenda

Xenya Arways tld Ord 5.OO

Nation Medla Group Ord. 2.5O

S.antroup Ud Ord 1.@

TPS Eastern Africa (Serena) Ud Ord 1.0O

Athl River Minlng Ord 5.0O

Bamburi Cernent Ltd Ord 5.O0

EACables lrld Orcl0.5O

Er.Pordand Cemeot ud Ord 9.00

xencen Ud Ord.2.50
XenolXobil lld Ord 0Os

Xenya Power tjghtl ng Co Ud Ord 20.00

Umerne u mi ted

CFC lnsurance Holdints
Xenya Re,lnsurance Corporation Ltd Ord

Brita k lnsuarance

UAP Holdings

Cmtum lnvestment Co Ltd Ord 0.50

8AT Kenya

Carbacid lnves trnents

EastpJrlcan Br6^/eries Lld O.d 2.0O

Mumias Sugar Co. Lld Ord 2.O0

AccessKeoya Group Ud Ord. 1.00

Safari.om ud Ord o-os

20,035

20,rr7

8,430

4,194

2,t24
3,748

6,742

39,124

3,t74

3,150

11,182

20

37,020

DLpo..h s.hi Galn/(lors)
aort paocaadr oo raL

r$d-o@ r$Lo@ r$l-0!!
{14,367) 17,955 3,588

15,7 2a)

{11.789)
(18,92O)

(64,133)

(r,s3 2)

7,851

15,538

25,702

103,757

6,706

Cosl
at

30rr6.13
rr6{q0!

111,795

15,103

57,46A

46,444

125,O85

216,602

58,511

52,66S

20,415

44,274

87,212
45,270

13,890

52,435

103,600

5,816

302

12,719

(7,881)

383

68,394

33,511

76,276

33,128

].5,62r
2,770

{8so)
(1,230)2,100

2,905

4,717

2,905

(2s)

7,575

61,207

(8,8OO)

(20,109)

|.2,96t)
(302)

14,610

24,888

3,O5 7

175

5,810

4,779

90

|.121l.

38,933

33,128

(12,1s5)

/.2o,7451

8,395

22,643

(3,760)

\497

122,217) 27,208 4,992

(233) 212 (21)

s42
210

125

925

660

1,946

29,258

(60)

(1S0)

{330}

(12,500)

2,815

1,400

10

s42
150

125

827

330

1,946

22,124

122,32O1

(34,050)

(2,013)

(46,889)

45,598

11,200

4,794

11,799

81,450

17,S00

215,225

1,386

18584

148,87r.

1,400

70

92

5,971

6,917

78,120

15.OOO

209,975

4,026

9,243
100,938

14,599

30,002

25,480

45,232

2r33

83,909

4,882

25,6S0

2,500

84,701

16271

9,341

54,820

29,976

8,430

4,194

6,917

5S,800

15,000

r90,524
2,O11

9,243

84,051

Tot.l lSldlna f,i4o6332 49O,O99 (311270) 434151 t2l,582 6O5J51 2.190.522 1J8S,161

Market values for quoted equity investments are determined by reference to the appropriate stock exchange prices prevailinS on the balance sheet date
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Local Authorities Provident Fund

Notes to the financial statements for the year ended 30 June 2013

12 lnvestment management fees
lnvestment management
Custodial services

13 Admlnlstrativeexpenses
Board member costs

Employee costs

Audit fees

RBA levy
Legalfees
AGM and members expenses

Depreciation expense

Administration costs amortized
Other administrative costs
Provision for doubtful debts

?:0t2l2Ot3
}Ghs'Oq,

25,768
9,931

z0ttl20t2
x3h6' 000

24,807

9,400

35,599 34,2O7

13b 26,638

68,558

456
s,000
3,797

25,722

61,335

L92,354
83,033

525,410

26,689

60,221
350

5,000

7,724
25,26L
20,s22

762,O92

79,430
277,337

16

992,3O7 664,026
Admlnistrative expens€ recoverable

Net admlnlstratlve expenses

(248,906) 1238,282l.

743,402 425,744

Section 4(4) of Local Authorities Fund Act, provides for recharges of adminisrative expenses. Due to the doubtful
nature of recoverability of the same, the Board has approved a 20% provision on a straight line basis

13b

14 Contrlbutlons due
Outstanding for less than 30 days

Outstanding for more than 30 days

Board member costs

Chairman Honorarium

Other Board costs

Less: Acc. Provision for doubtful debts
t{et contrlbutlons due

960
25,678

950

25,729

26,68926538

759,447

3,5L6,706
746,623

3,239,92s
3,616,1s3

11,287,7351

3,385,548

\762,3741

15 (Xher Receivables & Prepayments
Staff debtors
Prepayments & Deposits
Administrative expense receivable 16

463,932

Staff debtors relates to the staff loan scheme set up by the Board for the benefits of the employees.

2,388,418

4,237

9,038
450,657

2,624,224

2,758
2,076

394,706

398,880

22
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Local Authorities Provident Fund

tlotes to the financlal statements for the year ended 30 June 2013

15 Admlnlstrativeexpenserecelvable

Administrative expense receivable

as at 01.07.2012

Recharges for the year

201212013

tch3'0(x)

zottl2Ot2
xihs'(x)0

827,056

238,2a2
1,065,339

248,906

L,314,245 1,065,339

Amonization

as at 01.07.2012

Provision for doubtfuldebts @ 20% (straight Line)

67 7,233

792,354

509,141

762,092

853,587 67t,21'
Net Administrative expense receivable as at

as at 30.06.2013

as at 01.07.2012

450,657 394,106

394,106 317,915,188

Administrative expense receivable relates to outstanding rechar8es of administrative expenses to be recovered from

Local Authorities in line with Section 4(4) of Local Authorities Fund Act, however, due to the doubtful nature of

recoverability of the same, the Eoard has approved a 20% provision on a straight line basis

17 cash & Bank balance

Cash at Hand

Cash in bank

48

29,947

29,989

75

1,654

1,729

18 Payables and accruals

Benefits payable to members

RBA levy payable

Other payables and accruals

3,158

s,000

46,606

s,894

5,000

37,774

9,764 48,008

Benefits payable to members relates to claims received on or before balance sheet date whose payment was pendinS

at the same date

23



, Local Authorftles Provldent Fund

Lotca to tha fin rdel stetamcnts for thc F.r Gndcd :X, JunG 2ofil

mx2l,o.ts
fttr'qP

mLAm,2
Idr'm

1l, Gt cats wdbbh for benGfitt rt Gnd of yc.,
At 01.07.12
lncrease ln net asseB for tie period

At 30.06.t:i
ResaNe fund

Net assets avallable for b€nefits

12,6rit,885
3,138,252

9,910,460
2,703,425

15p52,1!15
89,011

LrL613185
89,011

t,6,t4\t4t L\r02,8x15

The rcsenrc fund ls establlshed to take Into account any potential future dlmlnutlon in value of assets. lt ls also used

for the transfer of lnterest to membert where the amount credlted to members' balances exceeds the surplus for the
year.
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