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CHAIRPERSON'S FOREWORI)

In accordance with Article I l0 of the Constitution, Section I 9l(4) of the Public Finance
Management Act, 2012 ancl Standing Orders 4l; I am honoured to present to this House,
on behalf ot'the Members ol'the Budget and Appropriations Committee, the Committee's
Report on the Message tiorn the Senate on the Division of Revenue Bill (National
Assembly Bill No. 7 Of,202l).

The National Assembly considered and passed the Division of Revenue Bill (National
Assembly Bill No. 1 of 2021)on 23"'. March 207l.ln line with provisions of Article ll0
(4) of the Constitution ancl Standing Orders 4l of the National Assembly relating to the
messages to and fiom the Senate, the message was submitted to the senate on the 24'h,

March 2021 for its consideration and concurrence. The Senate on Tuesday, l3''' April
2021, passed with amendtnents the Division of Revenue Bill, 2021 and sought
concurrence of the National Assenrbly on the saicl Bill in accordance with provisions of
Article I l2(l) (b) of'the Constitution.

On l6'n April 2021, the Speaker received the message from the Senate regarding its
passage and refbrred the Message and Schedule of Senate amendments to Budget and
Appropriations C'omrnittee lbr cclnsicleration.

Consideration ol' the Message lrom the Senate on the Division of Revenue Bill
(National Assembly Bill No.7 Of,202l)
In reviewing the message, the Committee held I Sitting where extensive deliberations
were held. Arising frorn these deliberations. the committee made the following
observations:

i. The major point of departure between the National Assembly and the
Senate is presentation of nlemo iterns in the Schedule of Division of
Revenue Bill,202l. There is no dispute between the amount to be allocated
to counties and the removal of memo items which does not materially
cltance the I'low of lunds to counties as the memo items are already set

aside in the National budget and will be appropriated accordingly.
ii. Going fbrwarcl. tltere is need to establish a legal fiamework fbr the transfer

of'conditional grants to the respective County Revenue Funds (CRFs) so as

to ensure timely release of flnds for irnplementation of programmes and
projects at county level.

Report on the Messugalrom the senute on the Division o./'Revenue Bitt, z02l
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iii. The National 'l'reasltry shoulcl cleve lop a legal fl'arlework fbr the
management. control and accounting of donor funds at county level as

development partners usually sign agreements with the National
government. This will enable county governments to borrow directly ancl

ensure National Government guarantees.

Committee recommendations

The Committee recommends that this House do concur with the proposed amendments
by the Senate and therefore accepts deletion of Schedule as well as the accepting the
substitution therefor the new schedule as proposed.

Acknowledgements

The Budget and Appropriations Committee is grateful to the Office of the Speaker of the
National Assembly. the Office of the Clerk ol' the National Assembly an<l the
Parliamentary Budget Offlce fbr the support extencled in firltilling this mandate of
reviewingthe message from the Senate on Division of Revenue Bill (Natiorral Assembly
Bill No. 7 of 2021) during this period of uncertainty as occasioned by the Covid-19
pandemic.

On behalf of the Committee and ant to Standing Order 199(6), it is nty pleasant duty
and privilege to table the R recommend it to the House Ibr adoption

Signed

n. i Kega, CBS, M.P.
and Appropriations CommitteeChai , the Bu get

Date: .27.. /L zc)-
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A. PREFACE

1.1: Establishment and Mandate of the Committee

Article z2l (4 and 5) of the Constitution and Section 7 of the Public Finance Management

Act, 2012 provide for the establishrnent of a Committee of the National Assernbly whose

main role is to take the lead in budgetary oversight. Pursuant to this constitutional

provision, Standing Order 207 established the Budget and Appropriations Committee with

specific mandates among which is to:

i. Investigate, inquire into and report on all matters relating to coordination,

control and monitoring of the national budget;

ii. Discuss and review the Estimates and tnake recommendations to the House;

iii. Examine the Budget Policy Statement, the Medium-Term Debt Strategy

paper and the Division of Revenue Bill (DoRB) presented to the House;

iv. Examine Bills related to the national budget, including the Appropriations

Bill; and

v. Evaluate tax estimates, econornic and budgetary policies and programmes

with direct budget outlaYs.

l.2.MembershiP of the Committee

The Budget and Appropriations Comrnittee as currently constituted comprises of the

following Honourable Members of Parliament:

Member
1. Hon. Kanini Kega, CBS, M.P. - Chairperson
2. Hon. Benard Masaka Shinali, M.P. - Vice

Chairperson
3. Hon. CPA John Mbadi, EGH, CBS, M'P'
4. Hon. Ernmanuel Wangwe, CBS, M.P.

5. Hon. CPA Moses K. Lessonet, CBS, M'P'
6. Hon. Samwel Moroto, M.P.

7. Hon. Millie Odhiarnbo, M.P.

8. Hon. Richard OnYonka, M'P.

g. Hon. (Dr.) Makali Mulu Benson, M.P

10. Hon. Twalib BadY, M.P.
I 1. Hon. Jude Niorno, M.P'
l2.Hon. Faturra Gedi Ali, CBS, M.P.

ConstituencY
Kieni
Ikolomani

Suba South
Navakholo
Eldama Ravine
Kapenguria
Suba North
Kitutu Chache

South
Kitui Central
Jomvu
Kiambu Town
Wajir County

Party
Jubilee
Jubilee

ODM
Jubilee
Jubilee
Jubilee
ODM
Ford
Kenya
Wiper
ODM
Jubilee
PDR
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13.Hon. Wangari Mwaniki, OGW, M.P.
14. Hon. Sarah Paulata Korere, M.P.
15. Hon. Josephine Naisula Lesuuda, OGW, M.P.
l6.Hon. Alfred Kiptoo Keter, M. P

17. Hon. Sakwa Bunyasi, M.P.
18. Hon. Florence Chepng'etich Koskey Bore, M.P
19. Hon. James Gichuki Mugarnbi, MBS, M.P.
20. Hon. Danson Mwashako, M.P.
21. Hon. (Eng.) Mark Nyamita, M.P.
22.Hon. Paul Abuor, M. P

23.Hon. Mercy Wanjiku Gakuya, M.P.
24.Hon. CPA Francis Kuria Kimani, M.P.
25. Hon. Samuel Atandi, M.P.
26. Hon. Joseph Manje, M.P.
27.Hon. Marselino Arbelle, M.P.

Kigurno
Laikipia North
Samburu West
Nandi Hills
Nambale
Kericho County
Othaya
Wundanyi
Uriri
Rongo
Kasarani
Molo
Alego Usonga
Kajiado North
Laisamis

Jubilee
Jubilee
KANU
Jubilee
ANC
Jubilee
Jubilee
Wiper
ODM
ODM
Jubilee
Jubilee
ODM
Jubilee
Jubilee

1.3 Parliamentary Budget Office and Committee Secretariat

The Committee is facilitated by the following officers from the Parliamentary Budget
Office:

l. Ms
2. Mr
3. Mr
4. Ms
5. Ms

Phyllis Makau, OGW
Martin Masinde
Fredrick Muthengi
Millicent Makina
Amran Yunis

Director, Parliamentary Budget Office
Senior Deputy Director, Parliamentary Budget Office
Chief Fiscal Analyst
Fiscal Analyst I
Fiscal Analyst I

Fiscal Analyst I/ Clerk of the Budget and Appropriations
Cornmittee
Fiscal Analyst I/ Clerk of the Budget and Appropriations
Committee
Media Relations
Serjeant-at-arms
Audio Officer
Office Assistant

The Committee Secretariat comprises of the following officers:

1. Mr. Joseph Ndirangu

2.Mr. Danson Kachurnbo

3. Ms. Winfred Kizia
4. Mr. Benard Omondi
5. Mr. Stephen Nyakuti
6. Mr. Joram Baraza

Report on the Messagefrom the Sennte on the Division of Revenue Bill, 2021
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B. INTRODUCTION

1. The Division of Revenue Bill (DoRB), (National Assembly BillNo. 7 of 2021) was

published on gtt,March 2021 inaccordance with Article 218 of the Constitution'

The National Assembly considered and passed the Division of Revenue Bill

(National Assembly Bill No. 7 of 2021) on 23'd March 2O2l.ln line with provisions

of Article 110 (4) of the constitution and Standing orders 4l of the National

Assernbly relating to the messages to and frorn the Senate, the message was

submitted to the senate on the 24th March 2o2l for its consideration and

concurrence. and concurrence. The Senate on Tuesday, 13tl'April 202l,passed with

amendments the Division of Revenue Bill, 2021 and sought concumence of the

National Assernbly on the said Bill in accordance with provisions of Article 112(l)

(b) of the Constitution.

Z. On l6tr,April Zlzl,the Speaker received the message from the Senate regarding its

passage and referred the Message and Schedule of Senate amendments to Budget

and Appropriations Comrnittee for consideration'

3. In accordance to Article 202 and 203 of the Constitution, the projected revenue

collection for the financial year 2021122 is estirnated at Kshs 1,775'62 billion' The

amount is shared between the National government, county governments and the

Equalization Fund as follows:

i. National Government - Kshs' 1'398 trillion

ii. County Governments - Kshs' 370 billion

iii. Equalization Fund - Kshs' 6'8 billion

C.PROPOSEDSENATEAMENDMENTToTHEDIVISIONoFREVENUEBILL'

(NATIONAL ASSEMBLY BILL NO. 7 OF 2021)

4. In its consideration of the Division of Revenue Bill, 2021, the Senate observed the

High Court ruling on petition No. 252 of 2016. In its ruling the court ordered that

in accordance with Article 202(2) of the Constitution all funds christened in the

Division of Revenue Act as conditional or unconditional grants should be disbursed

7l
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to the Counties through the County Revenue Fund. Therefore, directed that the

Division of Revenue Act to conform to the provisions of Article s 202(2) and 203
(l) of the Constitution.

5' Senate further noted that conditional or non-conditional grants are not ite,rs to be

provided fbr under the Division of Revenue Act and that conditional and non-

conditional grants can be issued to the county level of government under the

auspices of Article 190 of the constitution or through an agreement between the two
levels of government that respects the institutional and functional integrity of the

either level of government.

6. In this regard, the Senate arnended the DoRB. 2O2l as passed by the National
Assembly by deleting the memo iterns which had a proposed allocation of Kshs.

39'88 billion (frorn its National share) as additional conditional allocations to county
governments. This comprised of-: Kshs. 7.531 billion for the leasing of rnedical

equipment and supplement fbr construction of county headquarters, Kshs. 32.343

billion as additional conditional allocations to county governments financed frorn
proceeds of loans and grants by developrnent partners.

7. These conditional grants were reflected in the DoRB as memo iterns which served

as additional infonnation to disclose the allocations going to the county
governments besides county equitable share allocation. These funds therefore are

included in the appropriation bill for the National Budget. The DoRB as passed by
the National Assernbly versus the one approved by senate is as shown below.

tiocS hedul Ie A lloca of ureven re aised n tioa na am o eth an natio Al nly d ucong ty
men ts rfo eth FY 02) ll22

FY 202U2
(%) of 2

2- Amount in Kshs. Percentage
016/17 audited and approved

revenue i.e. Ksh. I Million
Type/level of allocation

National Assemb ly Senate
Total Sharable RevenueA.

0I 77 4 173 860II 77
B. National Government 27I 79 427I 9 798
Of which:
l. Lect.sitt Af eclic'ul netlIo 7,205 000 000

Report on the Messtge from the senrile on the Division o.f Revenue Bill, 2021
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h /'.t

Stpplemerrt -for constructiott of counfi'
332,000,000

6,825,317,4336,82513171433ualization FundC
370,000,000,000370,000,000,000D. Coun uitable share

Memo items
370,000,000,000uitable sharel. Coun

7,537,000,000
2. Additional cortrlitional ollocutions
(Nationol Governntent shure of Revenrrc) of
which;

7,205,000,000enlMetlical 'uto2.1. Lecrsi

332,000,0002.2. Sttpplenrcnl .litr construc'tion of couttN
ttttt'ters

3 Allocution 5llllF dront ueF LI ev

32,343,890,512Conditionol ollocotions (Loarts & grmts)
which:

4.

4,600,000,000Devolfiictn Support

an1 P t2
4.1

Pro
IDA-Kem,u

2,234,664,0751.2 lDA-Trans/brnting Heal.th Svstems.fiir

Universal Care Pro ecl

701,250,0001.3 DANIDA-Llniversul llecrh.hc'ttre ./itr
Devolvecl slent Pr I

6,394,997,4074.1 lDA-Nutional Agricul.tut'e & Rw'ul
Inclusive Growtlt Pt '() RIGPect

230,730,9341.5 E\J-lnstrwnents .fbr Devolutiott Advice
t't IDEAS)and

7,838,338,4901.6 IDA 1'Worlcl Bunk) - Ketwu Clinrute

Smcu't icuhure ect PA

2,800,000,0004.7Ketys lrtbrnrul Settlenrcttt ltnprovement
Pro ect KISIP I

5,000,000,0001.8 IDA- Wate.r rtnd Sanitcrtion. Developmetlt

Pro PI

1,300,042,9021.9 Sweden Agriculturc Sec'tttt' I)evelopnrcril
'amtne ll ASDP il

370,000,0001.10 Drought Resilienc'e Prograrnrne tn

Nortlrcnt Ke '0

800,000,0004.1 I Emergencl' Locttst Response Prolect
ELRP

73,866,704LlNFPA- c)tlt Countt'1' Progruntrtrc
mentation

4.12
I

409,880,890,512Total County Allocations: (1+2+3+4)

Report on the Messagefrom the Senate on the Division of Revenue BiA' 2021
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8. As indicated in the schedule above only the sharing of nationally raised resources

to National Government, Equalization Fund and Equitable share will rernain in the

schedule.

D. COMMITTEE OBSERVATIONS

9. The committee rnade the following observations:

i. The major point of departure between the National Assembly and the Senate

is presentation of rlerno iterns in the Schedule of Division of Revenue Bill,
2021. There is no dispute between the amount to be allocated to counties and

the removal of memo items which does not rnaterially change the flow of
funds to counties as the rlemo items are already set aside in the National

budget and will be appropriated accordingly.

ii. Going forward, there is need to establish a legal framework fbr the transfbr

of conditional grants to the respective County Revenue Funds (CRFs) so as

to ensure tirnely release of funds for implementation of programmes and

projects at county level.

iii. The National Treasury should develop a legal framework for the

management' control and accounting of donor funds at county level as

developrnent partners usually sign agreements with the National

government. This will enable county governments to borrow directly and

ensure National Government guarantees.

E. COMMITTEE RECOMMENDATION

10. The Cornmittee recommends that this House do concur with the proposed

amendments by the Senate and therefore accepts deletion of Schedule as well as the

accepting the substitution therefor the new schedule as proposed.

Report on the Messoge from the senate on the Division of Revenue Biil, 202 t
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SCHEDULE (s.4)

ALLOCATION OF REVENUE RAISED NATIONALLY AMONG THE
NATIONAL AND COUNTY GOVERNMENTS FOR THE FINANCIAL YEAR
202u22

Type/level of allocation Amount in Ksh. Percentage (%) of 2016117
audited and approved
Revenue i.e., Ksh. 11357 1698
Million

A. Total Sharable Revenue 1,77 5,624,173,860

B. National Government 1,398,798,856,427

C. Equalization Fund 6,825,317,433 0.s0%

D. County equitable share 370,000,000,000 27.30h

Report on the Messagefrom the Senate on the Division of Revenue Bill, 2021
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MINUTES OF THE ITth SITTING OF THE BUDGET AND

APPROPRIATIONS COMMITTEE HELD AT COMMITTEE ROOM 7'

pARLIAMENT BUILDINGS ONMONDAY, 26'n APRIL 2021' AT 10'00

A.M.

PRESENT:

l. Hon. KaniniKega, CBS, M'P'- Chairperson

2. Hon. BenardMasakaShinali, M.P.- Vice chairperson

3. Hon. Emmanuel Wangwe' CBS' M'P'

4. Hon. (CPA) Moses K. Lessonet, CBS, M'P'

5. Hon. Alfred KiPtooKeter, M'P'

6. Hon. (Dr.) MakaliMulu, M'P'

7. Hon. Sarah PaulataKorere' M'P'

8. Hon. .losephine Naisulalesuuda' OGW' M'P'

g. Hon. Wangari Mwaniki, OGW' M'P'

l0.Hon. Fatuma Gedi Ali, CBS, M'P'

11.Hon. Danson Mwashako, M'P'

l2.Hon. James GichukiMugambi, MBS' M'P'

l3.Hon. (Eng') Mark NYamita' M'P'

l4.Hon. Florence C. K. Bore' M'P'

I 5.Hon. SakwaBunYasi, M'P'

16.Hon. Samuel Atandi, M.P.

17.Hon. MercY Wanjiku GakuYa, M'P'

18.Hon. (CPA) Francis Kuria Kimani' M'P'

19.Hon. JosePh Manle. M'P'

ABSENT WITH APOLOGY:

. Hon. (CPA) John Mbadi' EGH' CBS' M'P

Hon. Samwel Mclroto. M'P'

Hon. Millie Odhiambo' M'P'

Hon. Richard OnYonka, M'P

Hon. Badi Twalib, M.P.

Hon. Jude Njomo, M.P.

Hon. Paul Abuor, M.P'

Hon. MasalinoArbelle. M'P'
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PARLIAMENTARY BUDGET OFFICE

l) Mrs. Phyllis Makau. OGW

2) Mr. Martin Masinde

PBO

3) Mr. Frederick Muthengi

4) Ms. Amran Yunis

COMMITTEE SECRETARIAT

1) Mr. Danson Kachumbo

2) Mr. Stephen Nyakuti

Director. PBO

Senior Deputy Director,

Chief Fiscal Analyst

Fiscal Analyst I

Fiscal Analystl&Clerk
Audio Officer

AGENDA

1. Preliminaries & Confirmation of Agenda

2. Adoption of the BAC report on the message from Senate on Division

of Revenue( Nationol Assembly Bill IYo. 7 of 2021)

3. Any Other Business (A.O.B)

MIN. NO. NA/B ACl202l1298: PRELIMINARY

The Chairperson welcomed the committee members to the meeting and called the

meeting to order at 10.30 a.m. Thereafter,a prayer was said.

MIN. NO. NA/BAC/20211299: ADOPTION OF ON THE MESSAGE

FROM SENATE ON DIVISION OF REVENUE( NATIONAL

ASSEMBLY BILL NO. 7 OF 2021)

Members were taken through the draft report by Director, Parliamentary Budget

Office. The committee went clause by clause of the report. After deliberations,

the report was proposed by Hon. Sarah PaulataKorere, M.P. and seconded by

Hon. Josephine Naisulalesuuda. OGW. M.P. The committee adopted the

report as follows:

2 | lJ ,r,-,,,



A. INTRODUCTION

L The Division of Revenue Bill (DoRB), (National Assembly Bill No. 7 of
2021) was published on 8th March 2021 in accordance with Article 218
ot'the Constitution. The National Assernbly considered and passed the
Division ot'Revenue Bill (National Assembly Bill No. 7 of 2021) on 23''d

March 202l.ln line with provisions of Article I l0 (4) of the Constitution
and Standing orders 4l of the National Assembly relating to the
messages to and fiom the Senate, the message was submitted to the
senate on the 24tl' March 2021 for its consideration and concurrence. and
concurrence. The Senartc on Tuesdar'. l3'h April 2021. passed with
anrendmetlts the Division clf Revenue Bill. 2021 and sought concurrence
of the National Assembly on the said Bill in accordance with provisions
of Article ll2(l) (b) of the Constitution.

2. On l6'r' April 2021. the Speaker received the message from the Senate
regarding its passage and refbrred the Message and Schedule of Senate
amettdtrrents to Budget and Appropriations Comrnittee lbr consideration.

3. In accordance to Article 202 and 203 of the Constitution, the projected
revenue collection for the financial year 2021122 is estimated at Kshs
1.775.62 billion. The amount is shared between the National govemment,
County governments and the Equalization Fund as fbllows:

i. National Government - Kshs. 1.39g trillion

ii. Counry Governments - Kshs. 370 billion

iii. Equalization Fund - Kshs. 6.8 billion

B. PROPOSED SENATE AMENDMENT TO THE DIVISION OF
REVENUE BILL, (NATIONAL ASSEMBLY BILL NO. 7 OF 2O2I)

4. In its consideration of the Division of Revenue Bill, zo2l, the Senate
observed the High Court ruling on Petition No.252 of 2016. In its ruling
the court clrdered that in accurdance with Article 202(2) of the
Constitution all firnds christened in the Division of Revenue Act as

conditional or unconditional grants should be disbursed to the Counties
through the County Revenue Fund. Therefbre. directed that the Division

3l



of Revenue Act to confbrm to the provisions of Articles 202(2) and 203

(l ) of the Constitution.

5. Senate further noted that conditional or non-conditional grants are not

itetns to be provided lirr under the Division of Revenue Act and that

conditional and non-conditional grants can be issued to the county' level
of government under the auspices of Article 190 of the constitution or
through an agreement between the two levels of government that respects

the institutional and functional integrity of the either level of government.

6. In this regard" the Serrate anrcnded thc DoRB. 2.021 as perssed b1, the

National Assembly by deleting the nlemo items which had a proposed

allocation of Kshs. 39.88 billion (fiom its National share) as additional
conditional allocations to county governrrents. This comprised ot': Kshs.

7.537 billion for the leasing of medical equipment and supplenrent for
construction of county headquarters. Kshs. 32.343 billion as additional
conditional allocations [o cr-rLrrrty gov'crnnrents tlnanced fiorl proceeds o1'

loans and grants b), developnlent partners.

7. These conditional grants were reflected in the DoRB as memo items
which served as additional infbrmation to disclose the allocations going
to the county governments besides county equitable share allocation.
These funds therefbre are included in the appropriation trill for the

National Budget. The DoRB as passed by the National Assemhly Versus

the one approved by senate is as shown below.

Schedule 1: Allocation of revenue raised nationally among the national an,

county governments for the FY 2021122

Type/level of allocation

FY 2021122- Amount in Kshs.
Percentage ('/") of 2016117 audited and
approved revenue i.e. Ksh. 1,357,698

Million

National Assembly

A. Total Sharable Revenue 1,77 5,624,173,960

4lr' rlr

Senate

1,775,624,173,960

B. National Government 1,399,799,956,427 1,398,798,856,427

Of which:

l. Leasing of Medicctl Ecluipntent 7.205.000.000
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Schedule 1: Allocation of revenue raised nationally among the national and
county governments for the FY 2021122

Type/level of allocation

FY 2021122- Amount in Kshs.
Percentage (o/r) of 2016117 audited and
approved revenue i.e. Ksh. 1,357,698

Million

National Assembly Senate

2. Supplement .for construction of county
headquarters

332.000.000

C. Equalization Fund 6,825,317,433 6,825,317,433

D. County equitable share 370,000,000,000 370,000,000,000

Memo items

l. County equitable share

2. Additional conditionul
ollocations(National Government share
of Revenue) of which;

370,000,000,000

7,53 7,000,000

2 1. Leasing o/'Medical Equipment

2.2 Supplenrent ./b,
counN headquarters

c'onsIrucli0n of

7,205.000.000

332.000.000

3. Allocation from Fuel Levy Fund
(ts%)

4. Conditional allocations (Loons &
grants) ot'wltich:

4.1 IDA-Kenya Devolution Support
Program (KDSP) (Level 2)

32,343,990,512

4,600,000,000

4.2 IDA-Transforming Health Systems

for Universal Care Pro.ject

4.3 DA|VIDA-Universal Healrhcor"e For
Devolved S),sle rn Progra m

2.234.664.075

701.250.000

4.4 lDA-National Agriculture & Rural
Inclusive Growth Project (NARIGP) 6,394,997,407

230.730.934

5li';r;.1c:

4.5 E{J-lnstruments./b, Devolution
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National Assembly

Schedule 1: Allocation of revenue raised nationally among the national and

county governments for the FY 2021122

FY 2021122- Amount in Kshs.

Percentage ('/r) of 2016l17 audited and
approved revenue i.e. Ksh. 1,357,698

Million
Type/level of allocation

Senate

Advice and Support (IDEAS)

4.6 IDA (Il/orld Bank) - Kenya Climate

Smart Agriculture Project (KCSAP)
7,83 8,338,490

4.7Kenya In/brnral Settlentent

Improvement Project (KISIP ll)
2.800.000.000

4.8 IDA- Water and Sanitation

Development Proj ect (WSDP)
5.000,000,000

4.9 Sweden Agriculture Sector

Developmenl Progt'atnntc ll t ,,1,\DI' tt)
r.300.042.902

4.10 Drought Resilience Progromme in
Northern Kenya

370.000.000

4.1 I Emergency Locust Response Project
(ELRP)

4.12 UNFPA- 9th Cotrttlry f>rogronune

Implententation

800.000,000

13.866.104

Total County Allocations: (l+2+3+4) 409,880,890,512

8. As indicated in the schedule above onll the sharirrg of nationalh' raised

resources to Natiorral (iovcrnment. EclLralizatiorr Fund and Ecluitablc

share will remain in the schedule.

C. COMMITTEE OBSERVATIONS

9. The committee made the following observations:

i. The ma.lor point of'departure betu,een the National Assembly and

the Senate is presentation of rlerro itenrs in the Schedule of
Division of Revenue Bill, 2021. There is no dispute between the

amount to be allocated to counties and the removal of memo items

6l
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which does not materially change the flow of funds to counties as
the memo items are already set aside in the National budget and
rv ill be appropriatecl accordingly.

Going fbrward, there is need to establish a legal framework for the
transfbr of conditional grants to the respective county Revenue
Funds (CRFs) so as to ensure timely rerease of funds for
implementatio, o1'programmes and pro.jects at county level.

l-he National freasury should develop a legal fiamework fbr the
management. control and accounting of donor funds at county level
as development partners usually sign agreements with the National
government. This will enable county governments to borrow
directly and ensure National Government guarantees.

D. COMMITTEE RECOMMENDATION

10.The Committee recommends that this House do concur with the proposed
amendments by the Senate and therefore accepts deletion of Schedule as
well as the accepting the substitution therefbr the new schedule as
proposed.

SCHEDULE (s.4)

ALLOCATION OF REVENUE RAISED NATIONALLY AMONG THE
NATIONAL AND COUNTY GOVERNMENTS FOR THE FINANCIAL
YEAR 202U22

Type/level of allocation Amount in Ksh. Percentage (,h) of 2016117

audited and approved
Revenue i.e., Ksh. 1,357,698
Million

A. Total Sharable Revenue | .77 5.624,1 73,860

B. National Government 1,399,799,956,427

C. Equalization Fund 6,825,317,433 0.500h

D. County equitable share 370.000.000.000 27.3o/o

7l''rrt,
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MIN.NO.NA/BAC/20211300:ANY OTHER BUSINESS

ADJOURNMENT

There being no other matters to consider, the meeting was adjourned at

p.m. The next sitting will be communicated at a later date.
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