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I. Acronyms and Abbrcviations

ARMC -Audrt and Risk Management Committee
FY-Financial Year
IPSAS-International Public Sector Accounting Standards.

NGCDF-National Government Constih-rency Development Fund

PFM-Public Finance Management
PMC - Project ManaSement Commlttee
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II. Kcy Constitucncy Information and Managcmcnt

Background information

The National Govemment Constituencies Development Fund (NG-CDF) formerly Constituencies

Development Fund (CDF), is established under the NG-CDF Act 2015 as amended in 2022.The Act

is a successor to the Constituencies Development Fund (CDF) Act of 2003 which initiated the Fund

and its subsequent amendments/reviews of 2007 and 2013. At cabinet level, NG-CDF is represented

by the Cabinet Secretary for the Treasury, who is responsible for the general policy and strategic

direction of the Fund.

Mandate

The mandate of the Fund as derived from sec (3) of NG-CDF Act, 2015 is to:

Recognize the constituency as a platform for identification, performance and implementation of

national govemment functions;

Facilitate the performance and implementation of national govemment functions in all parts of the

Republic pursuant to Article 6(3) ofthe Constitution;

Provide for the participation of the people in the determination and implementation of identified

national government development projects at the constituency level pursuant to Article l0(2)(a) of the

Constitution;

Promote the national values of human dignity, equity, social justice, inclusiveness, equality, human

rights, non-discrimination and protection of the marginalized pursuant to Article 10 (2) (b) of the

Constitution;

Provide for the sustainable development of all parts of the Republic pursuant to Article l0 (2) (d) of

the Constitution;

Provide a legislative and policy framework pursuant to Article 2l (2) of the Constitution for the

progressive realization of the economic and social rights guaranteed under Article 43 of the

Constitution;

Provide mechanisms for the National Assembly to deliberate on and resolve issues of concern to the

people as provided for under Article 95 (2) of the Constitution;

provide for a public finance system that promotes an equitable society and in particular expenditure

that promotes equitable development of the country by making special provisions for marginalized

groups and areas pursuant to Article 201 (b) (iii) ofthe Constitution;
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Authorize withdrawal ofmoney from the Consolidated Fund as provided'under Article 206 (2) (c) of

the Constitution;

Provide mechanisms for the National Assembly to facilitate the involvement of the people in the

identification and implementation of projects for funding by the national government at the

constituency level; and

Provide for mechanisms for supplementing infrastructure development at the constituency level in

matters falling within the functions of the national government at that level in accordance with the

Constitution

Vision

Equitable Socio-economic development countrywide

Mission

To provide leadership and policy direction for effective and efficient management ofthe Fund

Core Values

Patriotism - we uphold the national pride ofall Kenyans through our work

Participation of thc pcople- We involve citizens in making decisions about programmes we fund

Timeliness - we adhere to prompt delivery of service

Good governance - we uphold high standards of transparency, accountability, equity, inclusivencss

and integrity in the service of the people

Susteinable development - we promote development activities that meet the needs of the present

without compromising the ability of future generations to meet their own needs.

Functions of NG-CDF Committee

The Functions of the NG-CDF Committee is as outlined in section I I of The National Government

Constituencies Development Fund Regulations, 201 6.

Kcy Menagcment

The Mwala constituency NGCDF day-to-day management is tmder the following key organs:

National Govemment Constituencies Development Fund Board (NGCDFB)

National Govemment Constituency Development Fund Committee (NGCDFC)
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Fiduciary Management

The key management personnel who held office during the financial year ended 30s June 2023 ar..d

who had direct fiduciary responsibility were:

Fiduciary Oversight Arrangements

The Audit and fusk Management Committee (ARMC) of NGCDF Board provide overall fiduciary

oversight on the activities of Mwala Constituency NGCDF. The reports and recommendation of

ARMC rvhen adopted by the NGCDF Board are forwarded to the Constituency Committee for action.

Any matters that require policy guidance are forwarded by the Board to the Cabinet Secretary and

National Assembly Select Committee.

Mwala Constituency NGCDF Herdquarters

P.O- Box 858-90100

NG-CDF Building Mwala

Along Kitui - Machakos Road

Machakos, KENYA

Mrvala Constituency NGCDF Contacts

Telephone: (254) 07 22-594-3 19

E-mail: mwala@ngcdf.go.ke
Website: www.mwalanscdf.eo.ke

Eric MunyaoA.l.E holder

Jeremiah B. MurumbaSub-County Accountant2

Danson MuanSeChairman NGCDFC3

Dominic Mutiso4 Member NGCDFC
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Mrvele Constituency NGCDF Banke rs

Kenya Commercial Bank

Account no. I 106340353

Masii, Branch

Independent Auditors

Auditor General

Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

Principal Lcgal Adviser

The Attomey General

State Law Office

Harambee Avenue

P.O. Box 40112

City Square 00200

Nairobi, Kenya
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llI.NG-CDFC Chairman's RePort

Danson Muange; NG-CDIC Chairman

Summary of Budget Performance

In the financial yeat 2022/2023 Mwala NG CDF was allocated a total of Kshs 151,960,174. The

budget for the year rvas utilised with actual receipts of Kshs 101,000,000 and payment of Kshs

78,971,167 as beginning of the year we had a bank balance of Kshs 46,022,781 and the amount

outstanding from the board was Kshs 21,900,000 making the financial budget for the year Kshs

21g,882,955 and actual on comparable basis of Kshs 147,022,781. The budget utilization difference

being Kshs 72,860,1'14. The funds pending approval from the board ids Kshs 63,380,000'

Comparison of receipts, Payments and allocations between the years 202112022 and 202212023 as

shown below,

]
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nE CIIART.Comparison of reccifi bcfwecn2O2l/2O22 and 2022/2023

I1
a2

The recerpts for 2O21/2022 was kshs 184,677,758 compared to rccerpts fronr the Board of shs

1Ol,OOO,OOO in the financial year 2022/ 2023 as shown rn the pie chart above

GRAPH 2. Comparison of pa3rmenfs bctwcen 2021/ 2022 and 2022/ 2023
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The payments incurred in financral yeat 2022/ 2023 was shs 78,973,167 as compared to pa)nnertts

incurred in financial year 2021/ 2022 of shs 171,7O8,1 22 as shown in the graph above
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GRAPH 3 Allocation ol2O2l/2O22 arrd 2022/2023
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The budget allocation from the NG CDF Board in financial year 202112022 was shs 137,088,879 as

compared to budget allocation from the NG CDF Board in 202212023 ofshs 151,960,174 as shown in

the graph above
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Key achicvements during the year 2022/ 2023
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Mwoh technical training college
'l'hc institution olfels several technical skills likc, engincering, tailoring carpentry masonry and many

morc. Mosl students acquirc skills and tccl,nics in which cnablcs them for self-cmploytnent and job

opportunitics thus reducc poverty levcl.

(c).Emerging issues related to the entity

I)uring thc financial year, thc country faccd high rise in inflation thus alfecting projects and education

sectors negatively. Construction matcrials and increasc in school lees aflccted the original budget

lcading to slow absorption rate of the lunds.

(l).lmplcmentation Challcngcs

'lherc was witncsscd delay of funds liom exchequer rvhich in lurn delayed disburscments of funds to

the constituencics. nnother challcnge witnesscd was thc prcscnce of illiterate PMC members rvhich

illustrated need for more capacity building sessions.
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Recommendcd way forwerd

e Continuous capacity building of NG-CDFC.

. Continuous capacity building of PMCs.

o Continuous project monitoring and evaluation.

. Deployment ofenough technical officers.

Danson Muangc,

CHAIRMAN NG-CDF COMMITIEE

xll
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IV Statement of Performance against Predetermined Objectives fot F{2O22/ 23

Introduction

Section 81 (2) (0 of the Public Finance Management Act, 2012 requires that, at the end of each

financial year, the Accounting officer when preparing financial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public Sector

Accounting Standards Board includes a statement of the national govemment entity's performance

against predetermined objcctives.

The key development objectives of Mwala Constituency 201 8-2022 plan are to:

Strategic Area One: Education
Objective: Become a national model lor education by improving schools'
infrastructure, improving performance, reducing dropout rates and increasing
primary, secondary and higher education transition rates.
Iniliative: Develop and enhance schools' infrastructure to enhance facilities
and provide conducive learning environment for children.
Initiative: Enhance and develop social proglammes that support education within the

constifuency.

Stratcgic Arca Trvo: Environment
Objective: Improve access to clean water and a more sustainable and conserved
environment in Mu,ala through natural resources conservation initiatives
Initiative: Initiate and enhance conservation programs rvithin the constituency
Initiative:
Water and Sanitation: To ensure watcr sustainability in the Constituency.

Strategic Arca Thrce: Sccurity

Objective: Equip, facilitate and enhance capacity of provincial administration
and other security organs in order to improve service delivery and make the
constituency secure
Initiative: Improvinginfrastructureandservicedelivery

Strategic Arca Four: Sports
Objective: Empower and develop youth and special groups to reduced dependence
and spur economic growth through spo(s
Initiative: Develop and empower youth and special groups through sports.

Strategic Area Five: Information Communication and Technology (ICT)
Objective: Enhance access to information and technology by Mwala residents and use

ICT to enhance service delivery and spuning development.
Initiative: Enhancement of infrastructure and accessibility of ICT
resources in the constituency.

Progrcss on attainment of Strategic development objectives

xlll
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For purposcs of implementing and cascading the above development objectives to specific sectors, all

the development objectives were made specific, measurable, achievable, realistic and time-bound

(SMARI) and converted into development outcomes. Attendant indicators rverc identified for

reasons of tracking progress and performance measurement: Below we providc the progress ol1

attaining the stated objectives:

Constituency
Plogram Obiective Outcome Indicator lr".rb.,nor.,
Education Improve

performance,
reduce dropout
rates and increase
prirnary,
secondary and
higher education
transition rates

Develop and
enhance schools
infrastructure to
enhance facilities
and provide
conducive
leaming
environment for
children

ncrease in number umbcr of classrooms
f usable physical n Prirnary schcols

ncreased fronr 302 tonfrastructure built
imary, secondary, 1 8 while secondary

chools incrcasedd tertiary
stltutlons from 208 to 212,

umber of
laboratol ies increased
flrom5toTin
econdary schools

umber of
ornitories increased
orn 7 to 10 in

econdary schools

umber of
inistration blocks

creased from 12 to
l4 in primary sclr<lols

d from 8 to 24 in
econdary schools

ncrease in number of urnbcr of
ursary beneficiaries eneficiaries increased
t all levels om 5700 to 6,025 in

econdary schools and
rom 3800 to 4289 in

iustitutionsI
ncrease in nrmtber umber of sand
f sand dams ams increased fiom

13 to 17

umber of umber of sanitation
itation facilities acl lities increased

uilt in primary and 40 to 52 in
econdary imary schools and

om 21 to 39 in
umber of trees econdary schools.

Environment Conserved
envirorunent
through natural
resources
conservation
initiatives

Environment
conservation

Equip schools
and public
facilities rvith
sanitation
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Emergency Cater for
unforeseen
occurrences in the
constituencies

Improved
facilities

lncrease in number of
toilets and roofs
repaired

Ioilets repaired in
Primary schools
increased from 5 to 8

xv
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V. Statcmcnt of Govcrnancc
The National Gcvernment Constituencies Devclopment t-und Act 2015 (Arnended 2016) in section

43(1), (2), (3) and 57(1) and its regulations, providcs for establishment of National Govemmcnt

Constituency Development Committee (NG-CDFC) for every constituency. Thc officer of the board

facilitated the process of nomination of the NG CDFC for onward forwardirrg to the board for

appointment through gazette notice.

In this regard sectiou 5 and 6 of NG CDF regulations providcs for procedulc for nontination of thc

five members ofthe NG cDF'c as outlined in section 43 (2) paragraph (b),(c), and (d) ofthe principal

Act though a selection panel composed of:

i. One person nominated by national Govemment official in charge of Sub Courtv or designated

representative lvho shall chair the pancl

ii. Officer ofthe Board seconded to the constituency who is be the sccretary ofthc selection panel

iii.Two persons one of either gender nominated by the constitueucy office (establishcd under

regulations made pursuant to the parliamentary service act)

Furthcr the NG CDF regulations requircs that one to serve as member of the NCCDIT committec he or

she must be (a) citizen ofKenya, (b) ordinarily resident voter ofthe constituency, (c) able to read and

write and communicate in English and Kiswahili, (d) mcet the chapter six of thc constitution, (c)

available to participate in the activities ofthe constituency (f1 for youth nominee he or she must have

attained age of l8 years but below age of 35yrs and (g) for persons wilh disability notninee must be

nominated by a registered group representing persons with disability within thc constitucttcy.

1. Nomination proccss

To facilitatc this, the selection panel is invited interested and qualified membcrs of the public for

appointmellt to the NGCDF committee. The panel invited through advertisement publicised in

churches, public offices notice boards and other public areas in the constituency.

In Mwala NGCDF, during the financial year 202212023 recruitment process was carried out in

appointment of NGCDFC members. Out of the total 40 applicants, the selection panel developed a

shortlisting criterion which enabled picking ofthe nominees. Two additional nontinecs werc proposed

by Mwala Constituency Office as per section 43 of the NG-CDF Act, 2015.

Ward
Mwala

Nominec of thc body r€Prescn ting pcrsons with disabilify

Stephen Maundu

s/N Name Catcgory r€prcscntation
7 Domtntc Muya Mutiso Male (Adult)

2 Stephen KithonSo Male (Youth) Muthethenr
Mbiuni3 Mary Syombua Nzuki Female(Adult)

4 Fath Ioko Moyale Fernale(Youth) Kibauni

s/N Namc Nominating
Organisation

Naturc of physical
Impairmcnt

Rcmarls Ward

1 Danson
MuanSe

Mutinda Mwala PWD
SHG

Physical - le8
impairment

Mwala

Namc of thc Pcrson submitting thc nomination
organisationNamc of thc PWD nominating MwalaPWDSHG

xvl
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s/N Name Category occupation Ward

1 Athanas Mbatha Muinde Male representatlve Business

Man
Mbiuni

Z Catherine Ndunge Musau
Female Representative

Business
Lady

Masii

Nominee of the constituencY Office

Upon further consultation with the panel and the constituency office, menlbers agreed to

recomrnend for co-option bY the NG-CDF Board as per section 43 subsection 2(g) as

s/N Name Gender Watd
1 Eunice M Muli Female Wamunyu

The members rvent through the process of electing the chairperson and the secretary ofthe committee

The following members wcre elected.

l. Chairperson position -Mr. Daniel Mutinda Muange of ID no. 11647050

2. Secretary position -_Mary Syombua Nzuki of ID no.9225592 elected as the secretary to the

committee.

Durilg its first meeting, a Constituency Committee established two sub-committees necessary for the

proper performancc of its functions in accordance with the guidelines issued by the Board- The two

subcommittcc arc as follorvs:

i. Bursary sub cotnmittee

ii. Complaints resolution committee.

The follorving were appointed to the different committee:

'/ Bursary committec
I . Athanas Muinde -Member

2. CatherineMusau-Member

3. StephenKithongo-Member

/ Complaints resolution committee

l Faith Loko Moyale-Member

2. Eunice M. Muli-Member
3. DominicMutiso-Member

The chairman and the secretary are members of both committees. The DCCs are members of the

complaints committee, while representative from the ministry of education office is also coopted 1o

be in the Bursary committee.

The Member held total of twenty four full meeting during the year and two subcommittee meeting for

bursary.

The functions of the National Government Constituency Development Fund Committees members

are; 
xvii



Mwala Conslituency
Nalionol Governmenl Conslituencies Development Fund (NGCDF)

Annual Report ond Financiol Statements lor The Year Ended lune 30,2023

i. Convene public meetings in every ward in the constituency to deliberatc to on

development matters,

ii. Deliberate on projcct proposals and any other projects considers bcneficial to

constituency,

iii. List of projects 10 be submitted in accordance with the Act to bc submiiied to the

to the Board and ensure that all proposed projects that are approvcd for funding

meet the requirements of section 24 of the Act

iv. Ensure formation ofploject management committees, opening ofproject accounts,

project implementation and closure of projects build the capacity of project

management committees and sensitizc the Community on the operations of the

Fund,

v. Ensure that all projects receive adequate funding and are cornpleted with.in three

years;

vi. Monitor the implementation of projects in accordance with the monitoring and

evaluation framework prescribed by the Board;;

vii. Submit financial statements to the Board withrn sixty days of the errri of tltc
financial year to enablc the Board comply rvith section 39(4) of the Act;

viii. Recommend to thc Board the rcmoval of a committee member rn accor<lancc rvith

scction 43(13) and (14) ofthe Act;

ix. Enter into performance contracting with the Board on nn annual basis;

x. Receive and address all complaints conceming the

The term of office for the mernbers of the Constituency Committce is two vears and will bc

renewable but shatl expire upon the appointment of a new Constitucncy Committee in the manner

provided for in the Act.

2. Rentoval of NG-CDFC Mcmbcrs

Section 43(13) of the Act provides that a member of the Constituency Committee tnay be removed

frorn office on any one or more ofthe following grounds-

(a) Lack of integrity;
(b) Gross misconduct;

(c) Embezzlement of public funds;

(d) Bringing the committee into disrepute through unbecoming personal public conduct;

(e) Prornoting unethical practises;

(0 causing disharmony within the commiftee;

(g) Physical or mental infirmity.

A decision to remove a member under subsection (13) is made tluough a resolution of at least five

members of the Committee and the member sought to be removed shall be given a fair hearing belbre

the resolution is made.

xvlll
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3. Appointment and removal of NG-CDFC Members

NG-CDFC members are appointed by a selection panel established under section 43 of the NG-CDF

Act 2015. The board shall upon:

o Commencement of a new parliamentary term

. Resolution of a constituency committee

. Removal of a member of the constituency committee

. The occurrence of a vacancy in a constituency committee

. Request the officer of the board seconded to the constituency committee to convene a meeting

within l4 days thereof or within the time stipulated by the board.

Each constituency committee shall comprise of;

The national govemment official responsible for coordination ofnational government functions

o Two men each nominated in accordance with subsection 3, one whom shall be a youth at the

date of appointment

o Trvo women each nominated in accordance rvith subsection 3, one whom shall be a youth at

the date of appointment

o One person with disability nominated by a registered group representing PWDs in the

constituency.

r Two persons nominated by the constituency olfice established under regulations made

pursuant lo the parliamentary scrvice act.

. The officer ofthe board seconded to the constituency committec by the board who shall be an

ex-officio member without a vote.

o One member co-opted by the board in accordance with rcgulations made by the board.

The members of a constituency committee may remove a member in accordance with section 43 (13)

and (14) ofthe Act upon receipt ofa complaint against a member. A complaint against a member ofa

constituency committee shall be deposited with the officer ofthe board seconded to the constituency.

1'he complaint referred to shall clearly set out the particulars of the issues complained of. The

secrctary shall convene a special meeting to deliberate on the complaint, but the member against

whom the complaint is raised shall not partioipate in such a meeting. Members shall determine

whether there is a sufficient ground existing requiring the accused person to respond. The accused

person n"lay call a witness or rnay respond in writing. The committec may summon the accused

mernber. to clarify any issue and shall issue its decision on the matter within 7 days after conclusion of

the hearing. The cornmittee shall communicate its decision to fte board rvithin 14 days. The board

shall within 30 days after receipt of the complaint consider the matter and issue a final declaration

rvhich shall be binding on all parties.

4. Roles and Functions of the committee
'fhe flrnclions of a constituency committee shall be to;

Build lhe capacity of PMCs and sensitize the community on the operations of the fund.

Consider all project proposals from all wards in the conslituency and any other prcject they consider

beneficial 10 the constiluency.
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Ensure that all proposed projects that are approved for funding meet the reqrrirements of section 24 of

the Act.

Ensurc that pro;ect proposals submitted to the board includc detailed budget proposals. procuremellt

plans and work plans.

Ensure in approving projects and before submitting to the board for consideration, satisfy itsclf thai

the project falls within the functious of the national government under the constitution.

Consult with the relevant govemment departments to ensure that cost estimates for prcrjects ue

realistic.

Rank project proposals in order ofpriority whilc ensuring that on-going projects take precedence.

Ilnsure that all projects receive adequate funding and are completed witltin 3 ycars.

Monitor the implententation of projects in accordance with the rnonitoring and evaluation framervork

prescribcd by the board.

Perform any other function assigned to it by the board.

5. tnduction
Induction of NG-CDFC is done upon the appointnlcnt of members. The NG-CDF Board shall

convene induction forums before thc cornnrittec comlnences its business. The comrnittec shall be

inductcd on the NG-CDF Act and other related laws. They will aleo cotrceming bc iuducte<i on ilteir

functions and mandate including all other related matters the operations of the fund. 'fhe cssetlce of

the induction is to prepare the committee and equip them with the necessary knowledge and skills to

undertake their new mandate. At the constituency level, the offrcer ofthe board upon inaugutation of

the comnrittce, induct them to begin undertaking their mandate. NG-CDF Mrvala Conltnit'tec and

Staff were trained by Board in the month of May and June respectively.

6. Training of Mcmbcrs
Training of the cornmittee is a function of the board. The board organises trainings for the NG-CDFC

members to capacity build and refrcsh them on all aspects pertaining the operations ofthe fund. The

officer of the board at the constituency level in consultation with RC will also organise trainings of

menrbers at various levets. NG-CDF Mwala Committee and Staff were trained by Board in thc nronth

of May and June respectively.

7. Numbcr of mcctings held
'Ihe committee held 24 meetings including sub-committees. The agenda of the mectings wa.s to

deliberate on issuance ofcheques to PMC, bursaries, rcsponding to emeigency issucs, coming up with

wok progtam of Monitoring and evaluation activities, and responding to emerging issues from the

community.
E. Policy on conllict of intcrtst

The NG-CDF Board shall issue circulals and guidelines on the policy on confltct of interest to the

constituency committee in accordance with the constitution, NG-CDF Act 2015 and othcr related

laws. The constituency committee is required to adopt the policy on conflict of interest as guided and

apply to its day to day nranagement ofthe firnd. A member who has any interest iu any contract or any
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other matter present at a meeting shall at the meeting and as soon as reasonably practicable after the

commencement, disclose the fact thereof and shall not take part in the consideration or discussion of,

or vote on any questions with respect to the contract or the matter or be counted on quorum of the

meeting during consideration ofthe matter.

9. Members rcmuneration
NG-CDFC members are not legible for payment of salary but payment of sitting allowances during

their meetings and payment of other allowances during their execution of other related activities. The

sitting allowances are paid as stipulated in the Act and communicated in writing by the board.

10. Ethics and Conduct

NG-CDFC members are required to conduct themselves following the code of conduct. During

execution of their business, they are guided by the provisions of the NG-CDF Act and other related

Acts. NG-CDFC members are required to uphold the core values of integrity and accountability,

respect ancl people friendly, responsiveness, team spirit and partnerships, good govemance and

leadership, equity, quality & excellence.

1 1. BJsk management

The NG-CDF board has prepared a policy on risk management which is cascaded down to the

constitucncy commiltee. Thc NG-CDF commiltee is required to maintain a risk management register

Mrich covers all the activities of the committee as provided for in the performance contract The

registcr is updatecl on monthly basis and submitted electronically to the board by 10rh of every

subsequent month. This is a management and control tool to guide the committee in decision making.
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M.Environmcntal and Sustainability Reporting

Mwala NG-CDF exists to transform lives. This is our purpose; thc driving folce behind everything we

do. It's what guides us to deliver our strategy, which is founded on social sector, namely, Education

& Trainilg, security sector Support, Environment, and Sports. This pillar also mal<es special

provisions for Kenyans with valious disabilities and previously n.rarginahzed c<ltninuuitics.

a) Sustainability *ratcgy and profilc -

To ensure sustainability of Mwala NG CDF, the committee funds the following key sectors with

the follorving sustainable priorities.

b) Education and Training: Mwala NG-CDF focus on human capital for constituency dcvelopment

is entrenched in its strategy to support needy and bright studcnts from each ward of the

constituency. The intention is to empower the constituents such that in years to come, the

beneficiaries at secondary school levels would have transitioned to Tedary institutions u'hile

those at tertiary level $'ould have transitioned to the job market as employees r.rr ctltployers

thercby contributing positively to the economic growth of the constituency. 'llris strategy takes

care ofboth mar.ginalised groups includirrg girls and people living with disabrlities.

c) Security Scctor Support: Among its key pillars; NGCDF has security as a priority area rvith

intention to provide better working environment for the security providers within the constituency

as well a secure constiluency. The strategy is to have a long-tetm collaborative working approach

that enhances community engagement in securiry activities. This is aimcd at eliminating crirne

and vices in the long run by providing a bctter working environment for the law enforcement

agencies while collaborating with community in trust on lnatters of security.

d) Environment: The constituency acknowledges that all its operation has an impact on

environment. Cognizant ofthe Sustainable development goals, the NG-CDF has allocated part of

its budget on environment conservation tkough activities such as tree planting, water

conservation, sensitization forums for agro-forestry as well as best practices to reduce soil

eroslon,

e) Sports: The NG-CDF has taken sports as a key pillar ofcohesion and integration. To sustain this

prllar, the strategy taken is that of developing skills tkough sports with intenlion of identifoing,

nurturing talent and encouraging physical fitness among the constituents.

f) To attain this level of sustainability, we acknowledge challenges cunently arising from the effects

of Covid- l9 that have adversely affected the sporting activities and thereby limiting the potential

benefits envisaged in using sports as development strategy within the constituency. On nracro

levels FY 22123 has been a challenging year with limited funding torvards these activities which

may hamper the success ofpriority strategies undertaken.
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g) Environmcntalpcrformancc
We monitor and continuously improve our environmental performance through planting trees,

encouraging soil conservation, building sand dams among other initiatives

h) Employcc wclfarc
We invest in providing the best working environment for our employees. Mwala constituency

recruitrnent is guided by Employment Act, NGCDF Act and other regulations as issued from time to

time. In line with the law and regulations, the Constituency offers equal opportunity to all while

adhering to the one third gender rule and special groups. We also Recognize and appreciate of our

employees for exemplary performance. The reward and sanctions system is based on performance

appraisal.

The constituency promotes a healthy lifestyle and provides all employees with health insurance cover

through a reliable insurance Scheme. Employees are encouraged and supported to continually build

on their skills and knowledge. Mwala constituency invests in capacity building programs for

employees. These include courses on technical competencies relevant to each employee and

continuous sensitization on cross cutting issues.

The committee has a polir:y on safety in compliance with Occupational Safety and Health Act of
2007, (OSHA) and has ensured the work environment is conducive for everybody in terms of
movement and accessibility within the office. The Constituency has also put in place disaster

mitigating measures including fire extinguishers and accessible escape routes in case ofemergency.

i) Markct placc practiccs-

Ir,Iwala NGCDF Constituency is committed to fair and ethical market practises. The Procurement of
goods and services is done through a transparent and competitive bidding process that allows equal

opportunities to all participants. We support local vendors drawn from the constituency for purposes

of uplifting them economically. Our ethical market practises ensure the fund get value for money on

all goods and services procured.

We are also committed to healthy relations with our suppliers which is enhanced through organized

sensitization fonrms that relate to the procurement legal framework and ethical subject matters. We

are dedicated to honouring all contracts and settling payments promptly.

j) NGCDI has put in efforts to cnsurc:

12. Responsible competition practice by encouraging fair competition and zero tolerance to

corruption

13. Cood business practice including cordial Supply chain and supplier relations by honouring

contracts and respecting payment practices.

14. Responsible marketing and advertisement

15. Product stewardship by safeguarding consumer rights and interest
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D CommunityEngagcmcnb-
Mwala NGCDF has endeavoured to sustain community engagement through CSR as well as

appreciating our existence through engaging local contractors and suppliers when necessary. We have

also engaged the community through sports and community projects.

l) Public Participation in Projcct Idcntification and tmplcmcntation and Monitoring

The NG-CDFC deliberated on project proposals from all the wards in the constituency and considered

the most beneficial to the constituency, considering the national development plans and policies and

the constituency strategic development plan. The identified list of priority projects, both immediate

and long term, was submitted to the NG CDF Board in accordance with the Act.

m) Public participation is the process that directly engages the concemed stakeholders in decision-

making and gives full consideration to public input in making that decision. The NG CDFC

during bursary programme engaged the community though the community leaders to identifr the

needy students to be awarded with the bursary.

n) Public Awarencss
/ This includes mechanisms for participation and cooperation with local, regional and national

agencies, and for conducting community based needs assessments and public awareness

campaigns and holding community meetings.

/ Mwala NG-CDF has continually practiced public participation and public awareness during

project identification and proposal collections in all the wards in the constituency.

Paul K. Mugwc

fund Account Managcr.
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covenants (where applicable), and that the entity's fimds received during the year under audit were used

for the eligible purposes for which they were intended and were properly accounted for. Further the

Accounting Officer confirms lhal the constituency's financial statements have been prepared in a form

that complies with relevant accounting standards prescribed by the Public Sector Accounting Standards

Board of Kenya.

Ap,proval of the financial statemenb

The NGCDF- Mwala Constituency financial statements were approved and signed by the Accounting

Offrcer on 156 July, 2023.

Name Danson MuanSe

Chairman - NGCDF Committe€

Name: PauI K Mugwe

Fund Account Manager
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Vll.Statement of Management Responsibilitieg

Section 81 (l) of the Public Finance Management Acl,20l2 requires that, at the end of each financial

year, the accounting offrcer for a National Govemment Entity shall prepare financial statements in

respect of that entity. Section 81 (3) requires the financial statements so prepared to be in a form that

complies with relevant accounting standards as prescribed the Public Sector Accounting Standards

Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-Mwala Constituency is responsible for the

preparation and presentation of the entity's hnancial statements, which give a true and fair view of the

state of affairs of fte entity for and as at the end of the financial year (period) ended on June 30,2023.

This responsibility includes: (i) maintaining adequate financial management arrangements and ensuring

that these continue to be efifective throughout the reporting period; (ii) maintaining Proper accounting

rccords, which disclose with reasonable accuracy at any time the financial position of the entity; (iii)

designing, implementing and maintaining intemal controls relevant to the preparation and fair

presenta(ion of the hnancial statements, and ensuring that they are free from material misstatements,

whether due to error or fraud; (iv) safeguarding the assets of the entity; (v) selecting and applying

appropriate accornting policies; and (vi) making accounting estimatcs that are reasonable in the

circumstances.

The Accounting Oflicer in charge of the NGCDF-Mwala Constituency accepts responsibility for the

entity's financial statements, which have been prepared on the Cash Basis Method of Financial

Reporting, using appropriate accounting policies in accordance with Intemational Public Sector

Accounting StanCards (IPSAS). The Accounting Officer is of the opinion that the constituency's

financial statements give a true and fair view ofthe state ofentity's transactions dwing the financial year

ended June 30,2023, and of the entity's iinancial position as at that date. The Accounting Officer charge

of the NGCDF- Mwala Constituency further confirms the completeness of the accounting records

maintained fot the constituencT, which have been relied upon in the preparation of the entity's financial

statements as well as the adequacy of the systems of intemal financial con[ol'

The Accounting Officer in charge of the NGCDF Mwala Constituency confitms thal lhe conslituency

has complicd firlly with applicable Govemment Regulations and the terms of extemal finaucing
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REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . MWALA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does nol necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Acl,2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Mwala Constituency set out on pages 1 to 66, which
comprise of the statement of assets and liabilities as at 30 June, 2023, and the statement
of receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
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a
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Mwala Constituency as at 30 June, 2023 and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Acl,2012 and the National Government Constituencies Development Fund Act, 2015
(Amended 2022)

Basis for Qualified Opinion

1. lnaccuracies in Compensation of Employees

The statemenl of receipts and payments and Note 4 to the financial statements reflects
compensation of employees expenditure amounting to Kshs.2,331 ,969. However, the
monthly payroll summaries and payment vouchers provided for audit in support of the
staff costs indicates that Kshs.2,358,719 was incurred on staff costs resulting in an
unexplained variance of Kshs.26,750.

ln the circumstances, the accuracy and completeness of the compensation of employees
amount of Kshs.2,331 ,969 could not be confirmed.

2. Unsupported Use of Goods and Services

The statement of receipts and payments reflects use of goods and services amount of
Kshs.5,378,648 as disclosed in Note 6 to the financial statements. The amount includes
Kshs.249,000 relating to fuel, oil and lubricants. However, relevant supporting documents
including work tickets, fuel register and detail orders, were not provided for audit.

ln the circumstances, the accuracy and completeness of use of goods and services
amount of Kshs.249,000 could not be confirmed.

3. Unsupported Emergency Projects Expenditure

The statement of receipts and payments reflects other grants and transfers amount of
Kshs.51 ,031,250 as disclosed in Note 8 to the financial statements includes emergency
projects expenditure of Kshs.2,630,000. However, the project files for three (3) proiects
with a total cost of Kshs.610,000 were not provided for audit.

ln the circumstances, the accuracy and completeness of emergency projects expenditure
of Kshs.610,000 could not be confirmed.
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4. Unsupported Committee and Other Expenses

The statement of receipts and payments reflects committee expenses of Kshs.2,831,300
which includes sitting allowances of Kshs.1,859,000 as disclosed in Note 5 to the financial
statements. Further, the allowance includes an amount of Kshs.571 ,000 paid to
committee members as imprests. However, the payment vouchers were not supported
by minutes of the meetings and copies of imprest warrants.

ln the circumstances, the accuracy and completeness of committee expenses amount of
Kshs.571,000 could not be confirmed.

5. lnaccuracies in Cash and Bank Balances

The statement of assets and liabilities reflects a bank balance of Kshs.68,049,614 as
disclosed in Note 12A to the financial statements. However, review of the cash book, bank
statements and bank reconciliation statements for June, 2023 revealed that, out of the
unpresented cheques totalling Kshs.6,825,972, cheques valued at Kshs.2,716,714 were
stale and had not been written back to the cash book.

Further, review of the cash book, bank statements and bank reconciliation statements in
support of the balance revealed that cashbook receipts totalling Kshs.1,995,870 were not
recorded in the bank statement since July, 2022. ln addition, no analysis was provided to
confirm the source ofthe cash receipts and when they were received.

ln the circumstances, the accuracy and completeness of the bank balance of
Kshs.68,049,614 could not be confirmed.

6. Unsupported BursaryDisbursements

The statement of receipts and payments reflects other grants and other transfers amount
of Kshs.51 ,031 ,250 as disclosed in Note 8 to the financial statements which includes an
amount of Kshs.15,656,000 for bursaries disbursements to secondary schools. lncluded
in the amount was Kshs.13,152,000 disbursed to secondary schools at the rate of
Kshs.2,000 per student. However, the criteria of Kshs.2,000 per student did not consider
the student fees balance/needs and parent's financial status and acknowledgement
receipts from beneficiaries institutions were not provided for review.

ln the circumstances, the completeness of the bursaries amounting to Kshs.13,'152,000
could not be confirmed.

7. Unsupported Project Management Committee Balances

Note 19.4 and Annex 5 to the financial statements reflects Project Management
Committee (PMC) account balances of Kshs.2,085,421. However, the cash books, bank
reconciliation statements and certificates of bank balances for the individual PMC
accounts were not provided for audit. Further, Annex 5 to the financial statements reflects
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Nil balances in respect of hundred and twelve (1 12) PMC accounts which were not
supported.

ln the circumstances, the accuracy and completeness of the PMC bank balances of
Kshs.2,085,421 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the National Governmenl Constituencies
Development Fund - Mwala Constituency Management in accordance with ISSAI 130 on
the Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget and actual on
comparable basis of Kshs. 219,882,955 and Kshs 147,022,781 respectively, resulting in
an under-funding of Kshs.72,860,174 or 33 % of the budget. However, the Fund spent
Kshs. 78,973,167 against actual receipts of Kshs.147,022,781 resulting to under-
utilization of Kshs. 68,049,614 or 46% of the actual receipts.

The under-funding and under-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modilied in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Audit Matters

ln the audit report for the previous, year several audit issues were raised and remained
unresolved as at 30 June, 2023. Management did not provide reasons for the delay in
resolving the prior year audit issues.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

As required by Article 229(6) oi the Constitution and based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
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and Effectiveness in Use of Public Resources, I confirm that, nothing else has come to
my attention to cause me to believe that public resources have not been applied lawfully
and in an effective way.

Basis for Conclusion

'1. Failure to lmplement Funded Projects

During the year under review, the Fund had budgeted to implement seventy-one (71)
projects worth Kshs.78,367,780. However, fifty-eight (58) projects with total allocations
of Kshs.60,517,780 were not implemented.

ln the circumstances, value for money obtained from the projects amounting to
Kshs.60,517,780 could not be confirmed.

2. Delayed Transfers from National Government Constituencies Development
Fund Board

The statement of receipts and payments and Note 1 to the financial statements reflects
transfers from the Board amount of Kshs.101 ,000,000. Review of statement of
appropriation and approved code list revealed that the Fund had budgeted to receive
Kshs.'151,960,174 in form of transfers from the Board, which included previous year's
outstanding disbursements amount of Kshs.2'1 ,900,000. However, review of Authority to
lncur Expenditure (AlE) file revealed that out of the balance of Kshs.72,860,174, transfers
of Kshs.71 ,860,174were received between 7 July,2023 and 20January,2024.Thiswas
contrary to Section 39(2) of National Government Constituencies Development Fund Act,
2015 that prescribes on the mode of disbursing funds to the National Government
Constituency Development Fund accounts.

ln the circumstances, the Board Management was in breach of the law.

3. lrregular Award of Contracts to Contractors

The statement of receipts and payments reflects transfers to other Government entities
amount of Kshs.17,400,000 as disclosed in Note 7 to the financial statements. The
transfers includes an amount of Kshs.6,092,348 in respect of implementation of four
proiects. However, the Project Management Committees of four (4) learning institutions
irregularly awarded and paid a total amount of Kshs.5,9'10,724 to four (4) contractors for
implementation of four (4) emergency projects. Further, documents provided for review
indicated that the two contractors resided and were based outside the Constituency. This
was contrary to Regulation 151 of Public Procurement and Asset Disposal Regulations
of 2020 which requires citizen contractors who are based and operate in the regions
specified shall be given exclusive preference when participating in procurements.

ln the circumstances, Management was in breach of the law.
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4. lrregular Funding of a Project Under the County Government Functions

The statement of receipts and payments reflects transfers to other Government entities
amount of Kshs.'17,400,000 as disclosed in Note 7 to the financial statements which
includes an amount of Kshs.4,500,000 disbursed to Kikaso Primary School for proposed
pipeline and installation of two(2) (10,000 litres) water tanks to the School. The Project
Management Committee (PMC) awarded the contract for the implementation of this
project at a contract sum of Kshs.4,496,490 on 25 October, 2022, and similar payment
made on completion of the contract. However, physical inspection done in March, 2024
revealed that apart from installing the distribution line to the School, the contractor also
undertook trenching and laying of 2.2 kms pipeline and one(1 ) (10,000 litres) tank all
costing Kshs.2,248,000 to supply water to the communities which is a devolved function
as per the fourth schedule of the Constitution of Kenya. This was contrary to Section 24
(a) of the National Government Constituencies Development Fund Act, 2015, which
stipulates that a project under the Act shall only be in respect of works and services falling
within the functions of the National Government under the Constitution.

ln the circumstances, Management was in breach of the law.

5. lrregular Award of a Gontract and Poor Workmanship
The statement of receipts and payments reflects transfer to other Government units
amount of Kshs.17,400,000 which includes transfers to primary schools amount of
Kshs.11,850,000 for as disclosed in Note 7 to the financial statements. lncluded in the
amount is Kshs.1,300,000 disbursed to Project Management Committee for Etikoni
PrimarySchool for construction of two classrooms. However, review of tenderdocuments
revealed that the contract was awarded al a contract sum of Kshs.1,300,000 as per
contract agreement dated 25 November, 2022. The evaluation criteria required a valid
tax compliance certificate, tax compliance certificate submitted together with bid
documents indicated that it expired on 18 October , 2022. However, the evaluation of
tenders was carried out on B November, 2022. f his is contrary to Section 80 (2) of Public
Procurement and Asset Disposal Act of 2015 which requires among other things the
evaluation and comparison to be done using the procedures and criteria set out in the
tender documents. Further, physical inspection done in March, 2024 revealed poor and
sub-standard workmanship in comparison to the Bill of Quantities (BoQ).

ln the circumstances, Management was in breach of the law and value for money of
Kshs.1,300,000 expenditure could not be confirmed.

6. lrregularities on Emergency Projects Expenditure

Note 8 to the financial statements reflects an amount of Kshs.S1 ,031,250 in respect
of other grants and other transfers which includes Kshs.2,630,000 for emergency
projects. Review of project records revealed that a total of Kshs.1,680,000 was spent
on water piping projects to various institutions, and renovation and or completion
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of construction projects activities that were not emergency in nature.
ln addition, emergency funding of Kshs.600,000 had been disbursed to Kitange Primary
School in July,2022 for supply & installation of sun converter & controller, but the schools
PMC Bank statement indicated that the amount had not been spent as at the time of the
audit casting doubt as to whether the activity was an emergency. This was contrary to
Section 8(3) of the National Government Constituencies Development Fund Act, 2015
(Amended 2022), which states that an emergency shall be construed to mean an urgent,
unforeseen need for expenditure for which it is in the opinion of the committee that it
cannot be delayed until the next financial year without harming the public interest of the
constituents.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1 Xa) of the Public Audit Act, 2015 and based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance, lconfirm that,
nothing else, has come to my attention to cause me to believe that internal controls, risk
management and governance were not effective.

Basis for Conclusion

Lack of Disaster Recovery Plan

Review of records on operations indicated that during the year under review, the
Fund operated without a disaster recovery plan or business continuity plan. The
Fund therefore lacked a blueprint for identifying, preventing and mitigating disasters
and ensuring that its operations are not interrupted in case of a disaster.
This was contrary to Section 165(bX1) of the Public Finance Management (National
Governments) Regulations, 2015 require entities to have a disaster recovery plan for
purpose of securing its ability to meet its obligations to provide basic services or its
financial commitments.

ln the circumstances, the effectiveness of internal controls, risk management and
governance could not be confirmed.

Repo ofhe.lutlitor-General on ,\'at ional G overnment Const ituencies l)ercloptkent l und - ,ll\ralu ('onstituency lor
the year encled j0 June, 2023
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The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing as applicable, matters related to sustainability
of services and using the applicable basis off accounting unless Management is aware of
the intention to terminate the Fund or to cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could

Reporl oJ the ,.luditor-General on ,\'ational Governmenl ('onsliluencies Developmenl L unl - ltltyala ('onstituency lbr
the year eruled 30 June. 2023
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reasonably be expected to inlluence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of lhe flnancial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit lhe audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal conlrol in order to give an assurance on the effectiveness
of internal controls, risk managemenl and governan@ processes and systems in

accordance with the provisions of Section 7(1 )(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does nol
reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detecl
misstatements and instances ol non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exerclse professtonal
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial stalements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for my opinion. The rrsk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and relaled disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related

Report ofthe Auditor-Generql on National Governmenl Conslituencies Development Fund - llwala Constituency for
the year ended 30 June, 2023
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disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on lhe audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Fund to cease
to continue to sustain its services.

o Evaluate the overall presentation, structure and content of the financial slatements,
including the disclosures, and whether the financial stalements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as lconsider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit lindings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

(

FCPA BS
AUDITOR.GENERAL

Nairobi

04 June,2O24

Report ofthe Auditor-General on National Government Constituencies Development Fund - Mwala Consliluency lor
the year ended 30 June, 2023
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Annual Report and Financial Statements for The Year Ended June 30, 2023

{l
fn

IX.Statement of R€reipts and Payments for the Year EndedS0thfilr:.e 2023

The accounting policies and explanatory notes to these financial statemcnts 4oran an integral part ofthe

financial statenlents.

The Constihren I statements wer€ approved by the NGCDFC on I srh July, 2023 and signedbyl.

(- L

Ftrnd Accouat Manager

Name: Paul K. Mugwe

National Sub-County
Accountant

Chairman NG-CDF
Committee

Name: Jeremiah B. Murumba Namq Danson MuanSe
ICPAKM/No:2O540

Rcceipts

101,000,000 184,677,758Transfers From NGCDF Board I
2Proceeds From Sale of Assets

3Other Receipts

r01,000,000 184,677,158Total Peceipts

PaymentJ

2,101,4284 2,33r,969Compensation Of Employees

2,83 1,300 1,993,000

5,019,148

5

6 5,378,648

Committee expenses

Use Of Goods and Services

7 17,400,000 91,760,000Transfers To Other Government Units

51,03 1,250 57,992,046Other Grants and Transfers 8

9

10

Acquisition Of Assets

Oversight Committee Expenses

1t 12,842,500Other Payments

78,973.167 171,708,122Total Payments

12,969.63622,026,833surplus/ (Deficit)

I



Iliwala Constituency
National Governmenl Consliluencies Developmenl F und (NGCDF)

Annual Report and Financial Stalements for The Year Ended lune 30,2023

x.Statcment Of Asscts and Liabilities As At 3Olhlxtc,2023

The accounting policies and explanatory notes to these financial statements form an inteSral part of the

financial statements.
The Constituency fi ial statements were approved by NG CDFC on l'lhJ:uly,2023 and signed by:

M,---
Fund t Manager Na Sub-County ChairmanNG-CDF

CommitteeAccountant

Name: Paul K. Mugwe Name: Jerrmiah B. Murumba
ICPAKM/No:20540

Name: Danson Muange

2

Financial Assets

Cash furd Cash Equivalents
46,022,781124 68,049,614Bank Balances (As Per the Cash Book)

728Cash Balances (Cash at Hand)

46,022,',I8168,049,614Tolrl Cash and Cash Equivalents

Accounts Receivable

73Outstanding Imprests

46,022,78168,049,614Total Fiflancial Assetl

Financial tiabilities

Accounb Payable (Deposib)

154Retention

158Gratuity

Total Financial Liabilities
46,022,78168,049,614Net Financial Assets

Rcprernted By

33,053,14516 46,022,781Fund Balance B/Fwd
t7Prior Year Adjustments

12,969,63622,026,833Surplus/Deficit for The Year

46,022,78168,049,614Net Financial Position



Mwala Constituency
Nalional Governmenl Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementslor The Yeor Ended June 30' 2023

Receipts trom Operating Activities

184,677,7581 r 0l,000,000Transfers FTom NGCDF Board

Other Receipts

r84,677,758l0l,000,000Total Receipts

Payments

2,t01,4284 2,331,969Compensation Of Enrployees

I,993,0005 2,83 r,300Committee Expenses

s,019,1486 5,378,648Use Of Goods and Services

91,760,0007 17,400,000Transfers To Other Government Units

8 5 I ,03 1,2 50 57,992,046Other Grants and Transfers

10Oversight Conrrnittee Expenses

11 12,842,500Other Payments

78,973,167 171,708,122Total Payments

Total Receipts Less Total PaJrments

Adjusted For:

16Prior Year Adjustments

17Decrease/ (lncrease) In Accounts Receivable

18I ncrease/ (Decrease) In Accounts Payable

12,969,63622,026,8j3Net Cash FIow from Operating Activities

Cash flow From Investing Activities

2Proceeds l'rorrr Sale of Assets

9Acquisition Of Assets

Net Cash Flows from Investing Activities

12,969,63622 833026Net Increase In Cash And Cash Equivalent

t2 46,022,781 J3,053,14sCash & Cash Equivalent At Start Of The Year

46,022,78tt2 68,049,614Cash & Cash Equivalent At End Of The Year

)(I. Statement Of Cash Flows for lhe Ye ar Ended SOth lune 2023

The accounting policies and explanatory noles to these financial statements fomr an ilttegral part of the

3

financial slatements.
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. Annual Report and Flnanclal Slatements lor The Year Ended fune 30' 2023

Thc Constituency statements werc apprcved loy NG CDFC on 1sth July, 2023and signed by:

tu
fund Account lv{anagpr ty Chainran NG-CDI

CommittccAccowrtant

Namc: Paul K Mr4gurc Name Jcrcmiah B. Murumba Narnc: Daruon Mua4tc
ICPAKM/No:20540
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Nalional Government Constiluencies Development Fund (NGCDD
Annual Report and Financial Statements for The Year Ended Jane 30' 2023

)m. Statement of for The Yesr Ended SOe urlre2023

Previous
Years'

Outstanding
disbursements

2022-2023 2022-2023

Rcceipts

2022-2023 Opening
Balance

(C/Bk) and
AIA

Kshs KshsKshs Kshs Kshs Kshs

67o/o72,860,174219,882,9s5 147,022,78rTransfers From NGCDF Board 151,960,174 46,022,781 21,900,000

0Y.Froceeds From Sale of Assets

0%Other Receipts

72,860,174 67o/o219,882,955 147,022,781Totals 151,960,174 46,022,781 21,900,000

Payments

50o/o2.331,969 2,312,244
Compensation of
Employees 3,572,000 r,072,2t3 4,644,213

88o/o391,7002,916,000 307,000 3,223,000 2,83 1,300Committee expenses

100%6,2391.000.000 s,384,887 5,178,648Use of goods and services 4,215,984 168,903

4lo/o17,400,000 25,150,000
Transfers to Other
Govemment Units 18,400,000 24,150,000 42,550,000

72%70.466,351 51,03 1,250 19,435,101Other grants and transfers 65,876,190 4,590,161

0%
Acquisition of Assets

0

0%)0,234,s04
Oversight committee
expenses 3.500,000 t5.734,504 I1,000,000 30,234,504

0%
Other Payments

0

63,380,000 Oo/o

Funds pending approval
53,480,000 9,900,000 63,380,000

360h78,973,167 140,909,788Totals 151,960,174 46,022,781 21,900,000 219,882,955
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Mwala Constiluency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements lor The Year Ended June 30, 2023

"Funds pending approual are sums not yet approved by the board for utilisation and include apprcved allocations and/or AIA not yet
allocated for specific projects.

ExplanatoryNobs.
In sunmary statement of appropriation, there is no AIA.
Commentary on significant underutilization (below 90% of utilization) and any overutilization (above 100%)l
Orr conrpensation of employees 48%,was due to delayed disbursement fronr the board.
On transfer to government entities 40%, was due to delayed disburseruent from the board.
On other grants and hunsfers 58%, was due to delayed disbursement from the board.
On other payments, 0% was due to delayed disbursement from the board.

The changes between the original and final budget are not necessarily caused by the reallocation but due to delayed disbursements from
tlre Board. The actual on a contparuble basis in the Sunmary Statement of Appropriation: Recurrent and Development Colnbined agrees

with the amount reported in the statement of receipts and payments.

Description Amount

Budget utilisation difference totals 740,909,788

Less undisbursed funds receivable from the Board as at 30th Jvne 2023 72,860.,774

68,O49,674

Increase/ (decrease) Accounts payable

(Decrease) /Increase Accounts Receivable

Addltrss Prior Year Adjustments

Cash and Cash Equivalents at the end of the 30th June 2023 68,O49,674

The ConstituencaJiaancial statements were approved by NG
)*''- ' I1t.- u

CDFC on 1 5th July, 2023 and signed by:

(- I

frrnd Account Manager

Name: Paul K Mugwe

Natio4al Sub-County Accomtant
u-

Namei Jeremiah B. Murumba
ICPAK M./No:20540

Chairman NG -CDF Committee

Name: Danson Muange
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National Government Cottstit uencies Development Fund (NGCD F)
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XIII.Budget Execution By Sectors And Projects For The Year Ended SOth Jurrc 2023

?-20231
{ffiffisi

. O,qttagding
Dis"pgrrseme-nts

2022-2023 (C/Bk) and
.r ''AIA

$ffiffi5tltsji'J&ii';$i rsi.'1!:.*#r.,:' ilri;:iiira.;.,., r'trsJt!p..ri+.:,-r,s*,,,.'".:s,:t *+iliii*Sd.-iiiiri..*'r
1.O Admhistration and
Recurrent

2,312,2442,31t l ,9694,G44213
L,O72,2131.1 compcnsation of employees '.\,572,OOO

302,800I,632,2001,9i15,000
307,0001.2 Committee allowances 1,628,O00

6,2392,OO7,7452,O1i4,9842,O13,9a41.3 Use of goods and serviccs

2,6212835,971,9141,379,2r3 E,593,I970Total 7,213,984

Z.O Monitoring and evaluation

7 32,O00732,0OO732,O002.1 Capacity buildin8

88 900t,t 99,1OO1,288,O00l,288,0002.2 Committee allowanccs

1,628,9O131,028,903
168,903 1,000,o002.3 Usc of goods and services 460,OO0

EE,9003,560,0091,000,000 3,64E,9O32,48O,OOO 168,903Total

3.0 EmerSency

2,630,000 6,642,8s29,27 2,8521,506,662 I 30,0003.1 Primary Schools 7,636,190

03.2 Secondary schools

03.3 Tertiarv instituhons
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3.4 Sccurity projccts 0

6,639,0790 6,639p793.5 Unutilised 6,539,079
r s181,9912,63O,ooOTotal 7,636,190 8,745,741 r 30,0oo 15,911,99I

4.0 Burssy and Socisl &rurity
4,00015,656,0004.1 Secondary Schools 15,500,000 160,0o0 15,660,00O

r,0r 5,894317,744 33,311,144 32?es?sO4.2 Tertiary Institutions 33p00,000

4.3 Social Securify

4-4 Special Needs

1,o19F9448,977,144 47,951?50TotEl 48,500,000 471,144

5.O Spot!
L,32O,OlO5.1 Consfituency sports

tournament
7,32O,OOO 10 1,32O,O70

7,32OploTotEI 1,32O,OOO 10 t,szo,o7o

6.0 Environmcnt

100,000Mwala technical C-ollege 100,00010op0o 
I

450,000Usi umu sand dam 450,000 450,000

4s0p00Yathui sand dam 450,000450,000

450p00Mwala sand dam 450,00o 450,O00

45O,000Mumbuni sand drm 450p0o450,000

45O,OOO 1lsop00Total I,900,000 1,900p00

7.O Primsry Schmls Projccts
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1,OO0,OOO

9

700poo700p00Uvathani primary school 7OO,000

600,ooo600,000Ilani primary school 600poo
600p00600,ooo600,000Mikuyuni primary school
600,000600,000Miseleni primary school 600,000

2,8Oo,ooo280O,000Kwavenge primary rchool 2,8oo,ooo
1,500,0o01,500,0001,500,000Miu primary school

600p00600,oooMaweli primary school 600,000

600,000600,000Mamiloki primary rchool 600,000

600p00600 ooo
Nyaanyaa primary school 6OO,00O

2,000,0002,ooo,ooo
Mwaasua primary school 2,ooo,ooo

1,OO0,0001,00o,00oMakutano education offi ce
500,000500,000500,000Kyamanrla primary school

2,800,oo0 2,8oo,0oo
Kwamutia primary school 2,8OO,OOO

500,o0o500,000Kyethivo primary school 500,000

1,300,000 1,3OO,OO0 
IEtikoni primary school 1,300p00

500,000500,ooo 500,000Kusyondonga primary
school

500,00o5oo,00o 5011p00Kyuluni primary school
500,000 500,000

Masarva primary school 500,000

250,000 250,OOO 25o,ooo

50c,000500,000Kavunyu primary school

Kitwamba school
50o,ooo



Mwala Constiluenq:
National Government Constituencies Development Fund (NGCDF)
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1,5O0,000 1,500,000Kionyweni primary school 1,5oo,ooo

4,500,0004,500,000Kikaso primary school 4,500,000

11,8501000 1S,10O,OOOg,6oo,ooo 16,350,000 24,950,OO0Tot l
E.O Sccondary Schools Projects

1,700,0001,700,0ooW akaela secondary school 1,70O,0O0

2,OOO,OOO2,ooo,0ooMutula secondary school Z 000o00

650,ooo650,000Kabaa day secondary
school

650,000

700,000
Mithanga secondary school 700,000 700,000

6s0,000
Ngamba secondary school 650,000 650,000

1,5OO,OOOMakiliva secondary school 500,000 1 ,000,000 1,500,000

1,600,000Miondoni secondary school 1,600,000 1,6oo,ooo

2,ooo,oooMbiuni secondary school 2,000p00 2,ooo,00o

2,000,000 2,0oo,oooMwala girls secondary
school

2,ooo,ooo

1,000,000Mulu secondary school 1,000,000 1,000,000

1,000,000St. Francis Kilala secondary
school

1,000,000 1,ooo,ooo

G50,O00 650,000Kithangaini secondary
school

650,000

7s0,000Mumbmi day secondary
school

750,000 750,000
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500,000500,000 500,000Mbaikini secondary school
13,050,000s,65o,ooo1,000,000 16,700p009180OpOO 5,9oo,oooTot81

9.o Tcrtisry inrtihtionr Projccts

1,900p001,9oo,o0o1,9oo,oooMwala Technical Trainirtg
Colleqe

1,90O,000119Oo,00oTotsl 1,900,000

10.O Scrurity hoje.ts
500,000500,000500,000Kathama chiefs office
500,000500,000Mbiuni chiefs offrce 500,000
500,000500,000Mwala chiefs office s00p00
5O0,000SOO,OOO I50o,000Mango chiefs office
500,ooo500p00Wamunw chiefs offrce 500,000

5O0,000500,000 s00,000Yathui chiefs offrce
500,000500,000Miu chiefs office 50o,ooo

500poo500,00oIkalaasa chiefs offrce 500,000

500,000500,000500,000Ngomano chiefs office
500,000500,000Kithaneaini chiefs offi ce 500,000

500,000500,000Mango police post 5O0p00

1,620,0001,620p007,620,OOO

1.3C0,O00
Muthetheni police station 1 00030c

1,500,o00

1,300,00o

1,500,000Ulaa-'ri assistant chiefs 1,500,000

Kibauni lice station

il
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office
1,5oo,ooo1 500 000 1 500 ooo

Kyawango police post
7tA2O,OOO7tA2O,OOOTotd 8A2op00 3p00,000

I1.0 Ac4uisition of assctj

Totsl

12.0 Constituency
OversMt Cornmittee

600,000
600,000

12.1 Committee Expenses
600 o00

250,000
250,000

12.2 Use of goods and
servlces

250,ooo

160,00012.3Truining 160,000 160,000

1,010p00 1,010,000Totsl 1r010,000

19.O Other p&yEentr

2,ooo,ooo2,OOO,OOQ 2,ooo,oooMwala NG-CDF strategic
plan

1,5O0,000
Kabaa innovation hub r,500,000 1,5OO,000

7,769,2571,769?s7Masii innovation hub 1,769257
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2t9$82,955

1,7692577,169257Makutano innovation hub 1,169,257

7,769?s67,169,257 r,769 257Ikalaasa innovation hub
1,000p001,000,00oMbiuni innovation hub r,000,0o0

800,00080o,000 800,000Yathui innovation hub
2,o6o,ooo2,060,OOO 2,060,000Ithanga REREC
1,990,ooo

Kyaume REREC 1,990,ooo 1,990,000

2,7OO,OOOKunduREREC 2 I 00 000 2,100p00

1,980,000l,98o,oo0 1,980,000Maarzoni REREC
1,740,O001,74O,000Kilaani REREC 7,710,OOo

1,500,000Wamunyu Law Courts I 5oo ooo 1,5oo,ooo

20,777,77O20rl77 r77OTotal 9,5OOp0O 6po7,77O 9F70,OO0

I4-O unalloceted fu:l.d

UnapprcYed projects

AIA

Plvlc savinSs

Funds pending approval 53,480pOO 9,90O,00o 63,380p0O 6s,3E0p00

14O,9O9,78ETotai 151,960,r74 46,022,741 2t,9*,O@ 7A,973,167
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XIV. Significant Accounting Policies

The principle accounting policies adopted in the preparation of these financial statements are set

out below:

l.Statement of Crompliance and Basis of Preparation

The financial statements lTave been prepared in accordance with Cash-basis International Public

Sector. Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards

Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has

been supplemented wilh accounting for; a) receivables that include lnlprests and salary advances

andb) payables that include deposits (gratuity and retentions).

The financial statements comply with and confornq to the form of presentation prescribed by the

PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2.Reporting Entity

Thc finarrcial statenlents are for the NGCDF-Mwala Constituency. The financial statements

enconlpass the reporting entity as specified rtnder section 81 of the PFM Act 2072

S,Reporting Currency

The financiat statcments are presented in Kenya Shillings (Kshs), which is the functional and

reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the entity for all the

years presented.

a) Recognition of receiptr

The entity recognises all receipts from the various sources when the event occltrs, and the related

cash has actually been received by the Entity.
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Sigttificant Accoun ting Policics continucd

Transfcrs from thc National Govcrnmcnt Constituency Dcvclopmcnt tund (NG-CDI)

Transfers fronr the NG-CDF to the constituency are rccognized when cash is recetved trr thc

Constituency account.

Procccds from Salc of Asscts

Proceeds from clisposal of assets are rccogntzed as and when cash is recetved in the constituency

account.

Othcr rrccipto

These rnclude Appropriation-in-Aid and relates to receipts such as proceeds froul sale of tender

documents, rent receipts, lnterest earned ou bank balauces, hire of Plant/Equipment/ Facihtres,

Unutrlized funds from PMCs among others.

Llnutilizcd lVnds ftpm PMCs.

All uflutrhzed funcls of the Project Managemeut Cornmittee (PMC) are returtred to thc cortstttuency

account. Unutilized funds fronr PMCs are recognised as other recelpts upon retrtftr to the

constituency accouttt.

External Assistancc

External assistance refers to grants and loans received from local, multilateral and bilateral

development partners. In the year under review there was no external assistance received.

b) Rcrognition of paymcnts

The Entity recognises all payments tvhen the event occurs and the related cash ltas actually been

paid out by the entity.
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Significan t Accoun ting Policies continued

Compensation of Employee s

Salaries and wages, allowances, statutory contribution for employees arc recognized in the period

when the compensation is paid.

Use of Goods and Services

Goods ancl services arc rccognized as payments in the period rvhen thc goods/services are paid for.

Suoh expenses, if not paid durirrg the period where goods/scrviccs are consumed, shall be disclosed

as peuding bills.

Acquisition of Eixed Assets

The payment on acquisitiorr of property plant and equipment items is not capitalized. The cost of

acqgisition and proceeds from disposal of these items are treated as payments and receipts items

respectively. Where an asset is acquired in a non-exchange transaction for nil or nominal

consideratiorr arrd the fair value of the asset can be reliably established, a contra transaction is

rccorded as receipt and as a paynlent.

A fixcd asset rcgister is rnaintained by each constituency and a sunullary provided for purposes of

consolidation. 'fhis sumrnary is disclosed as an annexure to the financial statements.

5, In-kind contributions

In-kind contributions are donations that are made to the constituency in the form of actual goods

andlo1 se1ices rather than in money or cash terms. These donations may include vehicles,

equipn,ent or personnel services. Where the financial value received for in-kind contributiotrs can

be reiiably deterntined, the constituency includes such value ill the statement of receipts and

payments both as reccipts and as paynlents in equal and opposite amounts; otherwise, the

contribution is not recorded.
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Significant Acaunting tulicics antinud
6.Ca.rh and Cash Eequivalcnt.

Cash and cash equivalents comprise cash on hand and cash at bank, short-tertn deposits on call

and highly liqrud investments with an original matulity of three months or less, which are lcadily

convertible to known amounts of cash and are sub.;ect to insrgnrficant risk of changes iIi valtte.

Bank account balances include amounts held at valrous colnlnercial banks at thc end of the

financial year.

T.Accounts Rcccivable

For the purposcs of thesc financral statenlents, Imprcsts attd advances to authorised publtc officcls

andlor institutions whlch were not surrendered or accounted for at the end of the firtancial year

are treated as receivables. T'his is in recognition of the government practlce wherc the Imprests

payments ate recognized as payments when fully accounted fol by the Inrplcsts or AIE holdcrs. Thrs

is au enhancenrent to the cash accounting policy. Other accounts reccivables arc drscloscd in the

frnancial staternents.

S.Accounts Payablc

For the purposes of these financial statements, Deposits Qraturty and retentions) held on behalf of

third partres have been recogntzed on an acctualbasis (as accounts payables). Tnis is in recoSnttlon

of the government practice of retarning a portion of contracted services and wot'ks pending

fulfilment of obligations by the contractor and to hold deposits on behalf of third partres. Grattuty

earned on monthly is held on behalf of the employee and later pard at thc cnd of the contract

period. This is an enhancement to the cash accounhng policy adopted by Nahonal Go'/ellullent

Conshtuencies Developrnent Fund as prescrrbed by PSASB. Other liabilities rncluding pending bills

are dirclosed in the financtal statements.

t7



Mwala Conslituency
National Government Constituencies Development Fund (NGCDF)
'Annual Report and Financial Slatements for The Year Ended lune 30,2023

Signifi cant Accounting Policies continud

9.Pending Bills

pending bills consist of unpaid liabilities at the end of the financial year arising from contracted

goods or services during the year or in past years. As pending bills do not involve the payment of

cash in the reporting period, they are recorded as 'memorandum' or 'off-balance' items to provide

a sense of the overall net cash position of the entity at the end of the financial year. When the

pending bills are finally settled, such payments are included in the Statement of Receipts and

Payments in the year in which the payments are ntade.

1o. Unutilized fund

Unutilizecl funds consist of bank balances in the constituency account and funds not yet disbursed

by the Board to the constituency at the end of the financial year. These balances are avallable for

use in the subsequent financial year to fund projects approved in the respective prior financial

years consistent rvith sec 6(2) and sec 7 (2) of NGCDF Act, 20 1 5

l l.Budget

Thc budget is developed on a contparable accounting basis (cash basis except for imprest which is

accountecl for on an accrual basis), the same accounts classification basis, and for the same period

as the financial statements. The original budget was approved by Parlian-rent on 30rh June 2022 for

the period lst July 2022 to 3oihJune 2023 as required by law. Included in the adiustments are Cash

book opening .balance, 
AIA generated during the year and constituency allocations not yet

disbursed at the beginning of the financial year.

A conrparison of the actual perforrnance against the cornparable budget for the financial year

under revicw has been included in the financial statenlents.

I 2.Comparative Figures

Whcre necessary, comparative figures for the previous financial year have been amended or

reconfigured to conform to the required chatrges in presentation.
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Significant Auountittg Policics @ntinued

1 S.Subscqucnt Evcnts

There have been no events subsequent to the frnancial year end wrth a signrficalit inlpact on the

financnl statements for the year end"6 3grn yne 2023.

l4.Errors

Material prror period errors al€ corrected retrospectively rn the first set of frnaucial statenlenls

authorized for issue after their discovery by: i. restatrnS the cotnparative antoullts tbr prior

penod(s) presented in which the error occulred; or tr. If the error occurrcd before tho carliest prior

period presented, restatrng the opening balances of assets, liabilities aud net assets/equity fcl the

earhest prior period presented.

During the year, errors that have been corrected are disclosed under note l4 explaining the nature

and amounts.

I s.R€Iard Party Tlansactions

The Elltity regards a related party as a person or all entity with thc ability to excrt control

individually or;ointly, or to exercrse significant influence over the Ilntity, or vicc versa.

l9



' Mwala Consliluency
Nalional Government Constituencies Developmenl Fund (NGCD F)

- Annual Report and Financial Statements fot The Year Ended June 30, 2023

xV Notca To thc l:nancial Statcmcntt

1. ftansfcrs frcm NGCDI Boatd

2. Procccdr ftom Salc of Assets

4,OOOpooB105163
I2,O0O,OO08140676
33,000,0008105228
44,000,O00Bt05524
22,OOO,OOO8105884
12,000,0008724953
5,oo0p0o8728639

12,000,000
B 154149

18,000,0008164379
I0,588,8798155548
72,O88,8798089060

12p00,000A888908

7,O00,0008185195

26,O00,0008206270

12,O00,0000206496

12,000,000B205440

r6,oo0,oo0r207 607

8207 967 r6,ooo,oo0
IOI,O0O,O0O 1841677,738TOTAL

Receipts from sale of Buildings

Receipts from the Sale of Vehicles and Transport Equipment

Receipts from sale of office and general cquipment

Receipts from the Sale Plant Machinery and Equipment

Others (specify)

Total
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3. Othcr Reccipts

Interest Received

Rents

Rcccipts from sale of tender documents

Hire of plantlequipment/facilities

Other Receipts Not Classified Elsewhere

Total

21



Mwola Conslituency
Nalional Governmenl Constituencies Developmenl Fund (NGCDF)

- Annual Report and Financial Statements for The Year Ended lune j0,2023

Notes To the Enancial Statu rcl8 (&ntinud)

4. Crmpcnradon Of Employccs

5. Committec Expcnses

2,156,779 2,016,585NG-CDrc Basic staff salaries

Personal allowances paid as part of salary
124,250House Allowance

Iransport Allowance

l.eave allowance
66,643Gratuity to contractual employees

51,600 18,2O4loyer Contributions Conrpulsory national social security schemes

2,totA282,3911969fotal

I ,859,00d 1,993,000Sitting allowance

s72podOther cornmittee expenses

z'ssl,Sod l,ee3,oooIotal
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6. Usc of Goods and scrviccs

184,19818,323
IJtilities lies and services

279,35O
Communication lies and services

836,50028t,9OO
Domestic travel and subsistence

397,601
Printin and information su lies & servicesad

Rentals of produced assets
951,0001,223,OO0

Training expenses
2,262,700itali lies and servicessuH

Insurance costs

s ecialised materials and services
534,37!1686,52O

Offrce and eneral su lies and services
249,OOO

Fuel oil & lubi'icants
100,000

928,379
Other tin s

Security operations
i,087,,096277 ,O5ORoutine maintenance - vehicles and other ffansport

ul ent
50,500

Routine maintenance- other assets
50,305

Bank service commission and char es
5,019,1485,3781648Total
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Nobs To lhc Financial Statemab (Continued)

7. Trander To Othcr Govcrnmcrrt Unitr

8. Othcr Grants and Other tranders

87,25O,OO011850,000Transfers To Primary Schools (See Attached List)
9,41o,ooo3,650,000Transfers To Secondary Schools (See Attached List)
1,1OO,OO01,9OO,oooTransfers To Tertiary Institutions (See Attached List)

17ILOO,OOO 9I,76OpOOTotal

15,656,000 1 5,r r r,5ooBursary - secondary schools (see attached list)
32,375,25632,295,250Bursary - tertiary institutions (see attached list)

Bursary - special schools (s€e attached list)

Mock & CAT (see attached list)

Social Security proSrammes (NHIF)

2,too,oooSecurity projects (see attached list)
2,650,290Sports prcjects (see attached list)

450,000Environment projects (see attached list)
5,755,0002,630,OOOEmergency projects (see attached list)

Roads projects (see attached list)
57,992p463lro3lr25OTotal
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Notes To thc.Financial Statunenb (bntinud
9. tion Of Arsets

IO. OvcrsiSht Committec ExPenres

1 1. Othcr Paymcntr

Purchase of Buildings

Construction of Buildings

Refurbishment of Buildiltgs

Purchase of Vehicles and Other Transport Equipment

Purchase of tlousehold furniture and Institutional Equipment

Purchase of office furniture and General Equipment

Purchase of ICT Equipment, Software and Other ICT Assets

Purchase of Spcialized Plant, Equipment and Machinery

Rehabilitation and renovation of plant, machinery and equipment

Acquisition of Land

Acquisition Intantible Assets

Total

COC members allowances

Other COC

Total

Stra
12,392,500

ICT Hub
450,0o0

Sand darn
12fi42,5OO

Total
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.I2. cash Book Bant Bal,Ilcc

I S,Outrt8rdin8 Imprcdt

12.& Baflt Accouna (Cath Boot Bant Bdance)
16rO22r?El68p49,6I4Kenya Commercial Bank, A/C no; 11O634O353, Masii

account)Bnnch.

0accoun
6ErO491614 46,022,781

Total

12 B: Carh on Hand

location I
l-cr,at].on 2

Location 3

Other locations (Specify)

Total

fotul
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Nobs b thc Enanclal Sbtencnt @ntinud
1 4.Rctention and Gratuity

lS.trrnd Balance B/I

Retention 
"r 

o1 1st .July (A)

Retcntion held during the year (B)

Retention paid during the Year (C)

Closing Retention as at 30th June D= A+B-C

cratuity as at lstJuly (A)

Grahrity held duling the year (B)

Gratuity paid duling the Year (C)

Closing Grahrity as at 30th June D= A+B-C

33,053,14546,O22,781
Bank accounts

Cash in hand

lmprcsts
46,O22,787 93,053,145fotal

Less

Payables: - Retention

Payables - Gratuiw
46p22r7A1 s3p53,145

fund tsalance Broucht Forward

27



Miala Constituency
National Government Conslil uencies Developmenl F und (NGCDF)
'Annual Report and Financial Slatements fiot The Year Ended June 30' 202j

I 6.Prior Ycar Adjustmcnt!

l T.Changes in Accounb Receivable - Outstanding Imprcsts

l S.Changes Ln Accounb Payable - Deposits and Retentions

Bank account Balances

Cash in hand

Accounts Payables

Receivables

Others (speci$)

Total

Outstanding hrprcsts as at lstJuly (A)

Inlprcsts issued during the year (B)

Imprests surrendered during the Year (C)

closing accounts in account receivables D= A+B-C

Net changes in accounts Receivables D - A

Deposit and Rctenfions as at 1't July (A)

Deposit and Retentions held during the year (B)

Deposit and Retentions paid during the Year (C)

closing account payables D= A+B-C

Net changes in accounts payables D-A
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Nobs Ib the Pinancial sttbmcno (Continud)
1 g,Other Irnportsnt Disclosutls
19.I: PcndlflS Account! Payablc (Scc Anncx 1)

19.2: Pending Staff Payablcs (See Annex 2)

19.3: Urutilizcd tund (Scc Anncx S)

Consh'uction of buildings

Conskuction of civil works

Supply of goods

Supply of services

Total

1,342,67O

71342,87O

NGCDFC Staff

Total

Otherc (srycifl

1,184,7132,491,009Compensation of employees
188,900Committee expenses

s6sAo374,729
Use of Sgoods and services

33,390,00026,150,000Amounts due to other Governmellt entities (see attached list)
4,590,16127,447 ,38OAmounts due to other grants and other transfers (see attached

list)
Acquisition of assets

1,01O,ooooversight Cornrnittee Expenses
26.894,50420,177,770Other Payments (specify)

1,500p0063,380?ooofunds pending approval
67,92217811d0,909,7E8Total
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t9,4: gMC account balanccs (Scc Anncx s)

7,O57,7242,O85,421PMC account balances (see attached list)

7 rO57 1724zpE6AztTotal

19.5: Rclated Pafiy Transactions

Total
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XYI Annexes

Annexes: 1 Analysis of Pendi4g Accounb Payable

c d=L-ca, b

Constnrction of buildings

Sub-Total

Construction of civil works

Sub-Total

Supply of goods

Sub-Total

Supply of services

Sub-Total

Grand Totel
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Annex I -.Ana1ysis of Peruiirg Staff Payabbs

NG-CDrcStrff

236,348 PROVISION FOR
GRATIJIIYI.MCHOLUS MUTUKU CITRICAL OITICER 18.O3.2027

2.GESSUAI.DER NDLINGE OIIICE ASSISTANT
7a.o3-2027 r60896 PROVISION FOR

GRATLINY
PROVISION FOR
GRATUIIY3.SIMON MUTUNGA NG-CDF DRIVER

14.o3.2027
r 98,760

18.03.2027 154,851 PROVISION FOR
GRATUTry4. RICTIARD MAKAU SECURITY OMCER

154,851
PROVISION Ilf,R
GRATUTTY

5. MATHEKA MUTUNE SECURITY OTTICER
14.O3.2021

PROVISION FOR
GRATUIIYGJOSHUA MUSINGI

SECUNTY OIT]CER
14.O3.2027 rs4B51

7.Mf,SHACK MUTUKU RECORDS MANAGEMENT OITICER
La.o3.2027 163,337

PROVISION FOR
GRATIJITY
PROVISION TOR
GRATUTTY

S.TITUS MUASYA OFFICE MESSENGER
01.02.2023 27 900

PROVISION FOR
GRATUITY

9. ANN NTHAMBA RECORDS MANAGEMENT OIT.ICER
18.O3.2021 90,876

Sub-Totrl 1542,67O

Grsrd Totd l1342167O
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Annex3-Unutilizrdfund

188.900 363,403

Furids not yet received
by close of financial
year

2022-2023 2021-2022COMPENSATION OF EMPLOYEES

7,393,357 7,784,713
Expenditure not yet
incurred

EMPLOYEES GRATUITY
PAYMENT OFGRATUTry
OF 8 EMPLOYEES

Expenditure not yet
incurred

CONTRAC|UAI EMPLOYEES
PAYMENT OF 8 NGCDF
STAIT BASICS SAI.A.RIES

280,952

255,750

Expenditure not yet
incurredHOUSE AI,LOWANCE

PAYMENT
TRANSPORT
ALLOWANCES
NGCDF S'IAFF

OF

roR 8

TRANSPORT ALLOWANCE

PAYMENT
TRANSPORT
ALLOWANCE
NGCDF STAIT

OF

8FOR
422,OOO

Expendirure not yel
incurred

LEAW ALLOWANCE
PAYMENT OF LEAVE
ALLOWANCE TO 8
NGCDF STATT

60 000
Expenditure not yet

Expenditure uot yet
incuned

I

incurred

NSSF
EMPLOYER
CONTRIBI,]TION TO NSSF

9,200

NHIF EMPLOYER
CONTRIBI.]TION OF NHIF

69,750
Expenditure not yet
incurred

7,794,773

DAILY SUBSISTENCE
ALLOWANCES
:CONSTITIJENCY
COMMIT]EE
EXPENSES : PAYMENT
OF DAII,Y
SUBSISTENCE

2,497,O09TOTAL

USE OF GOODS & SERVICES
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ALLOWANCES
COMMITTEE
EXPENSES

74,729

1,900,000

AMOUIITS DUE TO OTHER GOVERNMENT
ENTITIES

TERTIARY INSTITUTIONS
PRIMARY SCHOOLS 21,9s0,000

Delayed disbursement of
funds caused by
conditional funding
criteria and unapproved
code list

Mwaasua Primary School.

Equipping Of Borehole
(2.20kw Pump, 20 Panels
Of 200 W Capacity Each
With Dimensions Of 52
lnches By 39 lnches)

2,000,000

Delayed disbursement of
frmds caused by
conditional funding
criteria and unapproved
code list

Makutano Education Offrce

Construction of a zonal
education office block
under the ministry
education

1,000,000

Delayed disbursement of
funds caused by
conditional funding
criteria and unapproved
code list

kyaman:la primary school .

Renovation
classrooms
plastering

of3
roofing and

500,000

Delayed disbursement of
funds caused by
conditional funding
criteria and unapproved
code list

Kyuluni Primary school

Renovation of three
classroomsto completion,
re-roofing, plastering and
painting

500,000

Kavunyu Primary School 500,000 Delayed disbursement ofRenovation of 3
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Delayed disbursement of
firnds caused by
conditional funding
criteria and unapproved
code list

Delayed disbursement of
fi.mds caused by
conditional funding
criteria and unapproved
code list

funds caused by
conditional funding
criteria and unapproved
code list

classroom to completion
re- roofing plastering and
painting

Primary School Projects :

Construction to
completion of 1 classroom

700,000

Uvathani Primary School

Delayed disbursement of
funds caused by
conditional fimding
criteria and unapproved
code list

Iiani Primary School
Renovation to completion
of 3 classrooms :re-
roofing, painting arrd

plastering

600,000

Delayed disbursement of
funds caused by
conditional funding
criteria and unapproved
code list

Mikuyuni Primary School
Grading and leveling of a

2500 square meter school
field

600,000

600,000 Delayed disbursement of
funds caused by
conditional fi:nding
criteria and unapproved
code list

Miseleni Primary School
renovations to
completion of 3

classrooms: re-roofmg

,painting and plastering

Kwavenge Primary School

Projects : Installation of
solar water pumping
equipment for borehole 22
panels of 200W capacity
each with dimensions of
52 inches by 39 inches

2,800,000
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,pump capacity of 2.4kw

Miu Primary School Grading and ievelling of a
10,000 sq school field

1,500,000 Delayed disbursement of
funds caused by
conditional funding
criteria and unapproved
code list
Delayed di sbursement of
fimds caused by
conditional funding
criteria and unapproved
code list

Maweli Primary School
Installation of submersible
water pump 2.2kw

600,000

Delayed disbursement of
funds car$ed by
conditional fimding
criteria and unapproved
code list

Mamiloki Primary School

Renovations to
completion of 3

classrooms :re-roofing
painting and plastering

600,000

Delayed disbursement of
funds caused by
conditional finding
criteria and unapproved
code list

Nyanyaa Primary School

Renovations to
completion of 3

classrooms: re-roofing,
painting and plastering

600,000

Secondary schools

9,540,000 Delayed disbursement of
firnds caused by
conditional funding
criteria and unapproved
code list
Delayed disbursement of
funds caused by
conditional funding
criteria and unapproved

St. Francis Kilala Secondary School

construction of two
storeyed classrooms
walling first floor and
casting of second floor

1,000,000
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Mbiuni Secondary School

Wakaela Secondary School

Delayed disbursement of
funds caused by
conditional t'unding
criteria and unapproved
code list
Delayed disbulsement of
funcis caused by
conditional fimding
criteria and unapproved

code listslab

Mbaikini SECONDARY School

completion of a four
roomed administration
block started by parents
plastering and painting

500,000 Delayed disbursement of
funds caused by
conditional funding
criteria and unapproved
code list

Makiliva Secondary School

Construction to
completion of a science
lab with a capacity of 50
students

1,000,000 Delayed disbursement of
funds caused by
conditional funding
criteria and rurapproved
code list

Miondoni Secondary School
Construction to
completion of l00students
capacity girls dormitory

I,600,000 Delayed disbursement of
funds caused by
conditional fimding
criteria and unapproved
code list

Construction to
completion of science
laboratory with a capacity
of45 students

2,000,000 Delayed disbursement of
funds caused by
conditional funding
criteria and unapproved
code list

Construction to
completion of 2C0 students
capacity dining hall

1,700,000

Construction to
completion of science
laboratory with a capacity
of45 studenls

2,000,000

Mutula Secondary School
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code list

Delayed disbursement of
funds caused by
conditional firnding
criteria and unapproved
code list

650,000

Kabaa Day Secondary School
Construction to
completion of 1 classroom

700,000 Delayed disbursement of
funds caused by
conditional funding
criteria and unapproved
code list

Constmction to
completion of 1 ICT room
with a capacity of 45
students

Mithanga Secondary School

Delayed disbursement of
fimds caused by
conditional funding
criteria and unapproved
code list

Ngamba Secondary
Coastruction to
completion of 1 classroom

650,000

Delayed disbursement of
funds caused by
conditional funding
criteria and unapproved
code listMakiliva Secondary School

Additional funds for
completion of a 50
students capacity science
laboratory equip pining
with all the fixtures such
as worktops, fume
chamber and gas

installations

500,000

Delayed disbursement of
funds caused by
conditional funding
criteria and unapproved
code iist

Mumbuni day secondary school
Construction to
completion of I classroom

750,000

Sub-Total 26,150,000 33390,000

38



Mwala Consliluency
National Government Constituencies Developnrcnt Fund (NGCDF)
Annual Report and Financial Stalemenlsfor The Year Ended June 30, 2023

Delayed disbursement
from the Board

Delayed disbursement
f'rom the Board
Delayed disbr:rsement
from the Bcard

Amounts due to other grants and other transfers
Delayed disbursement
from the Board

Award bursary to needy
students in universities
and tertiary

1,015,894

Bursary tertiary institution : Bursary Tertiary Schools

Delayed disbursement
from the Board

Bursary Secondary
Schools Award bursary to
needy secondary schools
students

4,000

Bursary Secondary Schools

1,437,207 Delayed disbursement
from the Board

Emergency

Emergency Projects : to
cater for the unforeseen
occurrences in the
constituency during the

financial year

12,237,476

1,450,000Enyironment Projects :
450,000 Delayed disbursement

from the BoardMwala Sand Dam
Constnrction Of Sand
dam

Yathui Sand dam
450,000

Construction Of A Sand
dam

Planting 1000Trees
100,000

Mwala Technical College

Mumbuni sand darn
Construction Of Sa,nd
dam

Sports
out constltuency

tournarnent a]rd
Carry
football

1,320.0i 0

450,000

S9,710 | Delayed disbursement

i frorn the Board
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the winning teams/schools
to be awarded with
trophies, balls and games

kit
1,6t3243Security Projects

Delayed disbursement
from the Board

500,000
Kathama Chiefs Ofiice

Renovations to
completion of 2 roomed
chiefs office: plastering
flooringand painting

Delayed disbursement
from the Board

Kyawango Police Post

Construction Of A 3

Roomed Admin Block To
Completion

1,500,000

Delayed disbursement
from the Board
Delayed disbursement
from the Board

1 5 00000
Assistant Chiefs Offrce Ulaani

Trenching And Laying of
1.8 KM PPR

Delayed disbursement
from the Board

Ulaani Assistant Chiefs office

Purchase and installation
of a 4K Hydraulic water
pump with a deliver 8

cubic metes per
hour at 100M Head

1,500,000

Delayed disbursement
from the BoardMwala chiefs offrce:

Renovations to
completion of 2 roomed
chiefs office: plastering
flooringand painting

500,000
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Delayed disbursement
from the Board

Delayed disbursement
from the Board

Delayed dlsbursement
from the Boa.rd

Delayed disbursement
frorn the Board

500,000

Mbiuni chiefs office:

Renovations to
completion of 2
roomed chiefs office:
plastering flooring and
painting:

500,000 Delayed disbursement
from the Board

Kathama chiefs offrce:

Renovations to
completion of 2 roomed
chiefs office: plastering
flooring and painting:

s00,000 Delayed disbursement
fiom the Board

Masii chiefs office.

Renovations to
completion of 2 roomed
chiefs office: plastering
flooring and painting:

Mango chief s office.

Renovations to
completion of 2 roomed
chiefs offrce: plastering
flooring and painting:

500,000

Wamunyu chiefs offrce.

Renovations to

completion of 2 roomed

chiefs office: plastering

flooring and painting:

500,000

500,000Renovations to

cornpletion of 2 roomecl

chiefs office: plastering

flooring and painting:
ikalaasa chiefs office:
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Delayed disbursement
from the Board

Kibauni chiefs offrce:

Renovations to

completion of 2 roomed

chiefs office: plastering

flooring and painting:

500,000

Ngomano chiefs office:

Renovations to
completion of 2 roomed

chiefs office: piastering

flooring and painting:

500,000 Delayed disbursement
from the Board

Delayed disbursement
from the Board

Yathui chiefs office.

Renovations to

completion of 2 roomed

chiefs office: plastering

flooring and painting:

500,000

Delayed disbursement
from the Board

Miu chiefs office.

Renovations to
completion of 2 roomed
chiefs oftice: plastering
flooring and painting:

s00,000

Muthetheni chiefs offrce.

Renovations to
completion of 2 roomed
chiefs office: plastering
flooring and painting:

500,000 Delayed disbursement
from the Board

Sub-Total 27,447380 4,590,161

Acquisition of assets

SuETotal
Oversight committee erpenses
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Training

REMUNERATION
OF INSTRUCTORS
AND CONTRACT
BASED SERVICES
: Constituency
Committee Expenses
: payment for
remuneration of
instructors and
contlact based
services

Delayed disbursement
from the BoardCommittee expenses

Constituency
Oversight
Committee
A.llowances
Constituency Committee
Expenses : payment of
constituency oversight
committee sitting
allowances

600,000

Use of goods and services

DAILY SUBSISTENCE
ALLOWANCES
:Constituency Committee
Experses : payment of
daily subsistence
ailowances

250,000 Delayed disbursement
from the Board

Delayed di sbursement
from the Board

160,000

Other payments

Sub-Total

+J

1,010,000
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Delayed disbursement
from the Board

2,000,000Mwala NG-CDF
strategic plan : Strategic
Plan : To facilitate in
preparation, facts
collection desiping,
typesetting and printing
of Mwala constituency
strategic plan for the
period between 2023-
2027

Strategic plan

r2,9t7,477REREC
Delayed disbursement
from the Board

2,060,000Rerec : Strategic Plan :

Electrification of ithanga
lkm high voltage line
extension with 3 phase

transformer

Ithanga 1km high voltage line extension

Delayed disbursement
from the Board

1,990,000

Kyaume lkm high voltage line extension

Rerec : Strategic Plan :

Electrifi cation of Kyaimu
lkm high voltage line
extension with 3 phase

transformer
Delayed disbursement
from the Board

REREC : Strategic Plan :

Electrification of Kundu
lkm high voltage line
extension with 3 phase

transformer

2,100,000

Kundu lkm high voltage line extension

Delayed disbursement
from the Board

1,980,000

Maanzoni lkm high voltage line extension
REREC : Strategic Plan :

Electrification of Manzoni
lkm high voltage line
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Delayed disbrusement
from the Board

Delayed disbursement
from the Board

Delayed disbursement
from the Board

phaseextension with 3

transformer

Kilaani-1km high voltage line extension

REREC : Strategic Plan :

Electrification of Kilaani-
lkm high voltage line
extension with 3 phase
transformer

1,740,000

Wamuryu Law courts

Wamunyu Law courts :

Security Projects
:Renovations-
partitioning, plastering
flooring of a 4 room court
administration block with
acapacity of 120

1,500,000 1,500,000 Delayed disbursement
from the Board

Innovation hubs 12,4?7,027

Masii innovation hub

installation of satellite
antenna router digital
access kit digital
ruggedized tablet WI-FI
with outdoor wireless
device complete with 12

U cabinet rvith installation
accessories in partnership
with Telkom Kenya ltd

1,169,257

Makutano innovation hub

Instaliation of satellite
antema router digiul
access kit <iigital
ruggedized tablet WI-FI
with outdoor wireless

1,169.2s7
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device with complete 12

U cabinet with installation
accessories in partnership
with Telkom Kenya Ltd

Delayed disbursement
from the Board

t,169,256instailation of satellite
antenna router digital
access kit digital
ruggedized tablet W-FI
with outdoor wireless
device with complete 12 u
cabinet with installation
accessories in partnership
with Telkom Kenya
limited

Ikalasaa innovation hub

Delayed disbursement
from the Board

construction of ICT room
plastering and roofing

1,000,000
Mbiuni innovation hub

Delayed disbursement
from the Board

construction of a metallic
gate with reinforced
concrete pillars and a
guardhouse

800,000

Yathui Innovation Hub

Delayed disbursement
from the Board

1,s00,000
Kabaa Innovation hub:

lnnovation Hubs :

construction of ICT room
plastering and roofing

26,894,50420,177,770Sub +otal
1,500,000 Awaiting approval63,380,000Furds pending approval

140,909,788 67,922,781Grand total
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Annex 4 - Summary of Fixed Asset Register

(Kshr)(rchs)

zoz2-20232027-2022

374,OOO374pOOI,and
92OO9OO

Buildings and structures 9,200,000

5,800,0005,800,000Transport equipment
8,900p00

Office equipment, furniture and fittings 8,900p00

660434
ICT Equipment, Software and Other ICT Assets 660134

1,540,0001,540,000Other Machinery and Equipment

Heri+rge and cultural assets

Intangible assets

26A74,434Total 264744s4
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Annex 5 -PMC Bank Balances As At 30th June 2023

25O,9OO774229034 KCBKitwamba Primary School

607771403772 KCBKyethivo Primary School

s29o1109953755 KCBKrvamutia Primary School

22s91784354746 KCBKikaso Frimary School

101,350rr67337204 KCBKusyondonga Primary School

26012aa34t326 KCBEtikoni Primary School

4751 1681001 19 KCBMasawa Primary School

598,149I t99296929 KCBKitange Primary Schooi

3,0757797a43841 KCBKwamutula Primary School

20,4557293472732 KCBKithangaini Primary School

KCB I,455r289063144Yathui Police station

KCB 8801374290541Kivandini AP Line

KCB 1,004,550Mulu Secondary School 720264730a

85,s88St. Teresa Mwala Girls Secondary School 1756219205 KCB

KCB 520Usi Umu Sand dam 7294444225

KCB 10,2351232607045Mwala Technical Institute

84210I 153898993
KCBAic Kathyoli Primary School

1776693"107
KCBAic Kiuanzukini Sec School
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r ,790
KCBConshtuency Sports 1194444276

7,O701244437221
KCBEmbui Asst Chiefs Office

3001284340249 KCBEtik-oni Asst Chiefs Office

126,977lkalaasa Primary School 1199274755 KCB

992757243635174 KCBItumbule Asst Chiels Office

280Kabaa Asst Chiefs Office 1285686098 KCB

5,G53Kabaa Day Sec School 1157033"t73
KCB

1 198559268
l\\-D 229,709Kabaa Primary School

400Kaimu Pr Sch 1280085053 KCB

7171224249
KCB 640Kalau Primary School

460KCBKaliambeu Asst Chiefs Office 1285686055

760Kamuthwa Asst Chiefs Office 1284317390
KCB

7 ,230

1,24OKang'ethe Asst Chiefs Office

Kamuya Primary KCB7142273424

KCB12a3A5a673

57,704

860

KCB

KCBKathama Aic h'imary School

Kasolongo Sec School 1283976919

17a2345077

1182324525
KCB 1,640Iie.thuki Aic Primary School

Katithi Primarv School 12027 57 7 23 KCB
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4207282703889
KCBKibauni Police Station

KCB1174354146Kikarc Primary School

1,8857767413766
KCBKikulumi Primary School

125r178233073 KCBKikuuni Primary School

11 ,230
KCB1206174951Kilaatu Primary School

7,162KCBKilala Primary School 7265352380

7 ,6511202497 207
KCBKimuuni Sec School

1283772264 KCBKionyweni Asst Chiefls Office

454KCBKisaani Primary School 11A2077333

5,1601t82229034
KCBKitambwa Plim Sch

1 ,344
KCBKitange Primary School 1799296929

7,720Kithiiani Primary School 1202078274
KCB

2,653KCBKitile Primary School 1209515911

5,r 60KCBKitwamba Pri 1142229034

92,38012A4530736
KCBKiundwani Asst Chiefs Office

2,730KCBKiundwani Primary School 7767747790

9731202233252
KCBKiundwani Sec School

800KCBKiuukuni Primary School 12A0425378
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Kyarnbusya Primary School

Kyzmwei Primary School

Kyethivo Asst Chiefs Office

Kyonyweni Asst Shiefs Office

Kyov.,ani Prinury School

Lema Grrls Sec School

2AO7243644464
KCB

17a2436277 KCB 1,340

Kombe Prirnary School

Konza Primary School

r,615Kundu Primary 7202794394
KCB

Kusyondonga Pri School 1167 337 204
KCB

103,480

r 03,480Kusyondonga Primary School KCB
7767337204

Kwa Kisau Pr Sch 1232572643
KCB 3,600

Kwa Mutula Sec Schcol 1152424926 KCB

Kwamutula Asst Chiefs Office 7263626661
KCB 300

760Kwamwonga Primary School 1245940422 KCB

226,57 0Kyaitha Primary School
1 175697508

KCB

77827E13t7 KCB 975

1,8457206331720 KCB

542,330
Kyeni Pri School 121149362a KCB

89,880128368S565 KCB

12837 7 ?264
KCB

760r27492430 KCB

1142456197 KCB
71 ,543

1202212069 KCB

760

Nlaznzoni Prirnary Scirool

5l
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940KCBMakiliva Asst Chiefs Office 1279437373

80Makiliva Prirnary School 12a4437345
KCB

176,736KCBMalani Pr Sch 7200444067

17 6,7361200444o67 KCBMalani Prim Sch

9I01243229595 KCBMasii Police Station

760Mahrlani Asst Chiefs Offrce 1283898888
KCB

20,715Matuu Primary School 7202387306
KCB

7,897Mawele Primary School 1136072303
KCB

a6KCBMbiuni Police Station 127 9227034

3r0Mikuyuni Primary School 1183419236
KCB

7,766Miondoni Primary School 1129697330 KCB

s93Miseleni kit*ry 1r81893496
KCB

760Mithanga Asst Chiefs Offrce 7284437086
KCB

356Muangoni Prinrary 12792"19025
KCB

99,395Mukaa Asst Chiefs Office 12a3635275 KCB

127,549Mukuyuni Primary School 7767210409
KCB

14'880KCBMuthetheni Chiefs Office 7245940934

5,160Muthetheni Primary School 7277725870
KCB
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Ngangani Primary School

Si Jchns Kangii Sec School

89 ooKCB
1285940557Muthwani Asst Chiefs Office

9,2447782974649
KCBMuthwani Primary School

29,2687263286428 KCBMuf"rla Day Sec School

640Muusini Asst Chiefs Office 12A459a799 KCB

599,5007143437411
KCBMwaasua Sec School

974Mwala Deb Prinury School 1198188499 KCB

94,8807284530760
KCBNdithini Asst Chiefs Office

too,8291168126959 KCB

640Ngomano Primary School 1742277454
KCB

149,400KCBNgulini Asst Chiefs Office

44,727Ngului Primary School

7283574727

7794264477 KCB

6,195Nguluni Primary School 1171099734 KCB

760Ngungi Asst Chiefs Office 12A592a733 KCB

290,613Ngunyumu Primary Schocl 1171604437
KCB

KCBNthaani Asst Chiefs Office
727 0630296 760

104,560N-yaanyaa Asst KCB

1 -e,7 ,921

1243644646

"1202593682 KCB

1203453744 KCBSt Martin's Utithi Sec School

53
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4,317KCBSt Stephens Sec School 1170903142

t,435I171151853
KCBSyathani Primary School

7 ,435
KCB1171151853Syathani Primary School

168KCB1164206257Tulila Primary School

7A,460KCBUkalani Primary School 1269394059

2O4,5427752342697
KCBUlaani Primary School

204,542KCBUlaani Primary School 1152382691

9,8091 1713601 i 8
KCBUtithi Primary School

405KCBUtithini Pri School 126947 4993

405Utithini Primary School 1269874993
KCB

195,880Uuni Asst Chiefs Office 7252459765 KCB

5,264KCBUvaini Pri School 1264369754

4201285560418
KCBUvathani Primary School

3,640Vyulya Primary School 1276408560
KCB

6,38s1 181606543 KCBWakaela Primary School

460Wamunyu Abc Primary School 7245947012 KCB

640KCBWetaa Asst Chiefs Office 1244446244

6,38s717 7 432240
KCBYathui Innovation Hub
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2,100,160KCB1247044090Yikiatine Primary School

2,520KCB727AO38973)'oani Primary School
7,O57,7"12rOgSr42lTotel
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Annex 6: Progr€ss On Follow Up of Auditor Rccommendations

The following is the summary of issues raised by the extemal auditor, and management comments that were provided to the auditor and

subsequent progress made on the resolution ofthe issues.

A revised

financial

statement

since

availed.

AVAILED
arurex 4.0

AS

has

beenoAG/LER /MWL / 202 | t2022

Note 17.4 on Project Management Committee account balance

brouglrt forward reflects Kshs. 15.,796,740 as opening balance but

audited prior year financial audited statements (2020/2021) reflect

Kshs. 16,714,588.85(Total) resulting to unexplained variance of
kshs.917,848.

R*olied

The casting

enor was

corrected and

amended in the

financial

statement.

However, in
note 5 use of
goods

services

increased

and

has

from

Statement of receipts and payments and as disclosed in Note

5 to the financial statements reflect a total expenditure of
Kshs. 6,899,648. However, casting of the figures revealed a

total of Kshs. 6,900,248 resulting to an unexplained

variance of Kshs.600
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the previous

6,900,248 to

7,012,t48 due

to the correction

of daily
allowances

previously

classified as

salaries and the

salary figure has

reduced to
2,101,428.

.Resolved

The review of summary statement of appropriation as at 30sJune

2023 revealed that budgeted receipts amounted to Kshs.

239,630,903whi1e realized Kshs. 217,730.903 resulting to a

variance of Kshs. 21,900,000(o1 22Ya) wrealized receipts or under

per{omrance during the year under review. Further, the statement

reflects a final expenditure budget amount of Kshs. 239,630,903

against actual expenditure of Kshs. 171,708,122 resulting in an

under expenditure of Kshs. 67,922,i81 or 28% of the budget.

The under

absorption was

brought about

by delay of the

disbursement of
funds by NG-
CDF Board
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It was also noted that the bulk of under-utilized funds came from

transfer to other Govemment units Kshs. 33,390,000 (or 27 %)

which are transfers to primary schools and secondary schools meant

for implementation of various projects, and other payments Kshs.

26,894,504 (67 .7%) wlnch are transfers relating to development of
digital hubs. Though no correspondence was provided the

Management has attributed the under expenditure to delay in
disbursement of funds by the NGCDF fund.

The underfunding and under expenditure may directly be attributed

to value of projects not implemented in the various primary and

secondary schools during the year which may have negatively

impacted on service delivery to the public.

The

management

has put in place

mechanism on

how the system

will be

upgraded by the

developer as per

Resolved

Note 7 to the financial statements reflect Kshs. 57,992,046 for other

grants and transfers which include Kshsls, i11,500 and Kshs.

32,37 5,256 for bursaries transferred to secondary schools and

tertiary institutions respectively. The management has digitized the

bursary management process but revierv of the system against other

documents maintained by the fund revealed anomalies as foilows;

i. In secondary schools' bursary dashboard, 5208 applicants
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applied online, however the list of beneficiaries are 12

students with a total of Kshs. 240,000 been amounts awarded

in the system despite the reported figure for secondary

school's bursary is Kshs. 15,1 1 1,500.

ii. Sample forwarding letters to individual institutions does not

tally with the recorded figures in the ledgers provided as

tabulated below;

s
n

o

Institutions Cheque No Amounts in
forwarding

letter

Amounts

recorded

1 Kabaa high 12950 112,000 67,000
) Kabaa Mixed 13108 84,000 4000

3 Kayatta

Secondary

131 16 0 10 000

4 Mbiuni high 13135 0 I 13,000

) Aic Kunikila I i3166 0 109,000

In tertiary school's dashboard, verified list of applicants and award

is 3794 with a total ofKshs. 24,648,000 for regular tertiary students

your guidelines

issued to avoid

further
mistakes.
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and 25 beneficiaries for special cases with a total of Kshs.220,000

been amounts awarded in the system hence a variance of
Kshs.7,507,256 against the reported figure for tertiary school's

bursary of Kshs. 32,375,256.

iii. In special cases dashboard, students awarded bursaries in
special cases have not placed online applications and

therefore no records of applicants are retrieved from the

system.

iv. The system has no evidence on how the applications is vetted

rather the information and details from ward level are

uploaded by hired clerks cenfrally.

v. The system firther has no records of minutes for both vetting

committee and awarding committee both ward level and

constituent level.

Ia view of the above findings, the authenticity and correctness of
bursary disbursed through Mwaia bursary management system

cannot be confirmed.
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The statement of receipts and payments and as disclosed in Note 7

to the financial statements reflects other grants and transfers of
Kshs. 57,992,046. This includes bursaries to secondary and tertiary

school of Kshs. 47,486,756. Audit review revealed that Kshs.

352,956 of use of goods and services was classified and charge

under bursaries disbursed to tertiary as per the ledgers provided for

audit. Therefore, the figures disclosed under bursaries was

oversrated by Kshs. 352,956.

The component

still remains

under bursary

due to budget

constraint

during the

financial year

under review;

however the

management

shall review in
the succeeding

financial years

to have a budget

for the same.

Datc PAYEE Descriptio
n

P

v
Che

que

Amount

657 22,400ICPAK Bursary

Tertiary

46

21/712

021

INTEL HOTEL &
TOUPJSM INST

Bursary

Tertiary

9 419 20,000

u3/20
22

ICPAK
SUBSCRITION

Bursary

Tertiary

21

3

0154

16

44,800

265,756v3n0
22

POSTAL

CCRPORATION OF

KENYA

Bursary

Tertiary

)i

s

0i54
51

Tota
352,956

Resolved
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As disclosed in Note 7 to the financial statements, the statement of
receipts and payments reflects Ksbs. 57,992,046 in respect of other

grants and Eansfer, which includedlGhs.32,375,256 and

Kshs.15,111,500 transfened to tertiary institutions and secondary

schools respectively as bursaries disbursements totaling Kshs.

47,486,756.

However, the following anomalies were noted:

1. Payment vouchers reviewed revealed that bursary

disbursements to tertiary Institutions and secondary schools

should have amounted to Kshs. 30,915,300 and Kshs.

15,774,000respectively, resulting to variances of Kshs. 662,500

and Kshs, I 459,3 56 respectively.

2. Kshs. 849,000 and IGhs. 1,383,500 for secondary and tertiary

school's bursary disbursement were not supported with details

of individual benefi ciaries.

3. There was no evidence to show how the beneficiaries were

determined as there were no documented evidence followed in
vetting and awarding beneficiaries. That is there was uo

documented bursary criteria and guidelines for disbursement of

A firll list of
discrepancies

noted for
bursary

beneficiaries

has been hereby

availed to

support the

figure.

Presented as

appendix v
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bursary to secondary schools and tertiary. l:stitutions.

Resolved

Verifications of list of bursary award in Mwala NGCDF revealed

that there was award of bursaries to students in Tertiary IGhs.

4,768,300 and secondary schools Kshs. 3,970,000totalingKshs.8,

738,300. (Appendices YII and VfII).

Review of documents revealed the following;

(i) The studens did not formally place applicatiors in the bursary

management digital plafomr.

(ii) The amount disbursed to tertiary studeDts was ranging from

Ksbs.30,000 to IGhs.10,000, secondary schools ranging from
Kshs.15,000 to IGhs.5000, this cast doubt on how the figure

was determined as there was no special cases reports provided

by the committee.

(iii)In additiorL bursaries were paid-to students in private

universities cas.;"9 doubt as to whether they rvere deserving.

Upon the

interrogation of
online digttal

application

system, the

needy category

which entails

partial and full
scholarships for
extremely needy

and bright
stuCents the

results shows a
verifiable

segment

attributable to
the query abovc.

For this case,

one is able to
trace and locate
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figures.

the above

The

Management

has classified

the allowances

paid as other

experu;es and

amended the

Financial

statements. See

the attached

financial

statement annex

4.10

Resolved

Note 4 for Compensation of employees reflects Kshs.2,213,928.

However, review of payroll documents provided for audit, revealed

that Kshs.1l2,500 was classified as salaries but firther review of
NG-CDC minutes disclosed that these were allowances to three (3)

staff who were paid to facilitate issuance of bursaries during the

holidays.

In View of the above, the figure of Kshs.2,213,928

disclosed as compensation of employees is overstated by

Kshs.l12,500

All the stale

cheques bave

been rcversed

(Kindly see

annex 4.6)

Resolved

The statement of assets and liabilities reflects bank balance of
Kshs.46, 022,781 atd as disclosed under Note 10A to the financial

statements, however review of cash books and bank statements

reconciliations provided for audit revealed tbat there was stale

cheques amounting to Kshs.4, 589,973 which have not been written
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Note 5 to the financial statements reflects Kshs. 6,899,648 in
respect of use of goods and services. Review of payments vouchers

and support documen8 provided for audit revealed that expenditure

incurred in regards to routine maintenance IGhs. 1,087,096 and

other operating expense Kshs. 1,028,979 .lacked necessary

supporting documents such as user requisitions, LPO, LSO,
Invoices.

'ihe statement of receipts and payments refleets Kshs.

57,992,046 in respect to expenditure on other grants and

back in the cashbook therefore the figure disclosed in the financial

statement is misstated.

Further PMC Bank balances as per Note 17.4 to the financial

statements amounted to Kshs.7,057,724, while certificate of bank

balances provided for audit is Kshs.18,143,597 hence an

unexplained variance of Kshs. I 1 , 085 ,827 .

ln view ofthe above observations, the bank balances disclosed as at

30th June 2022 is incorrect.

The tull
attachment has

been hereby

provided to

support the

expenditure in
question

(availed as

a'rnex 4.7)

Resolved

NG.CDF
Mwala

Resolved
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Paul ltlugrr,
lulrd Accoud Mtrqgrr.

t a.

transfers as at 30 June,2022. Included in this figure is Kshs.

7,855,000 for security and emergency expenditure,

however, physical verification of projects carried out on 96

and 10s March, 2023 revealed anomelies in implementation

ofprojects worth Kshs. 2,740,000

laanagement

has recalled the

contractor for
installation of
the remaining 6

panels of 200

Watts has

already been

installed.
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