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1. Acronyms and Abbreviations

i) NGCDF-National Government Constituency Development Fund

i) NGCDFC -National Government Constituency Development Fund Comumittee
ii1) PFEM-Public Finance Management

iv) [PSAS-International Public Sector Accounting Standards.

v) PMC- Project Management Committee

vi) ARMC - Audit and Risk Management Committee

vii) FY-Financial Year
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2. Key Constituency Information and Management

(a) Background information

The National Government Constituencies Development Fund (NG-CDF) formerly Constituencies
Developrent Fund (CDP), is established under the NG-CDF Act 2015 as amended in 2022.The Act
is a successor to the Constituencies Development Fund (CDF) Act of 2003 which initiated the Fund
and its subsequent amendments/reviews of 2007 and 2013. At cabinet level, NG-CDF 1s
represented by the Cabinet Secretary for the Treasury, who is responsible for the general policy and

strategic direction of the Fund.

Mandate

The mandate of the Fund as derived from sec (3) of NG-CDF Act, 2015 is to:

a) Recognize the constituency as a platform for identification, performance and implementation of
national government functions;

b) Facilitate the performance and implementation of national governrent functions in all parts ot
the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determination and implementation ot
identified national government development projects at the constituency level pursuant to
Article 10(2)(a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the marginalized pursuant to Article 10 (2)
(b) of the Constitution,

¢) Provide for the sustainable development of all parts of the Republic pursuant to Article 10 (2)
(d) of the Constitution;

f) Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for the
progressive realization of the economic and social rights guaranteed under Article 43 of the
Constitution;

g) Provide mechanistus for the National Assembly to deliberate on and resolve issues of concern to
the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in particular
expenditure that promotes cquitable development of the country by making special provisions
for marginalized groups and areas pursuant to Article 201 (b) (iii) of the Constitution;

) Authorize withdrawal of money from the Consolidated Fund as provided ' under Article 206 (2)

(c) of the Constitution;

i
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j) Provide mechanisms for the National Assetubly to facilitate the involvement of the people in the
identification and implementation of projects for funding by the national government at the
constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency level
in matters falling within the functions of the national government at that level in accordance

with the Constitution

Vision

Equitable Socio-economic development countrywide

Mission

To provide leadership and policy direction for effective and efficient management of the Fund

Core Values

1. Patriotism — we uphold the national pride of all Kenyans through our work

2. Participation of the people- We involve citizens in making decisions about programines we
fund
Timeliness -~ we adhere to prompt delivery of service

4. Good governance — we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people

U1

Sustainable development - we promote development activities that meet the needs of the

present without compromising the ability of future generations to meet their own needs.

Functions of NG-CDF Committee

The Functions of the NG-CDF Comumittee is as outlined in section 11 of The National Government

Constituencies Development Fund Regulations, 2016.

(b) Key Management
The Kiharu Constituency NGCDF day-to-day management is under the following key
organs:
i. National Government Constituencies Development Fund Board (NGCDFB)

ii. National Government Constituency Development Fund Committee (NGCDFC)

v
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Fiduciary Management

The kev managenient personnel who held office during the financial year ended 30t June
) I & ;

2022

and who had direct fiduciary responsibility were:

ENo - S FDesignation F2iest /SsnaRt s r v Name s s

1. A.LE holder Kennedy Kamau }
2. T Sub-County Accountant Lawrence Warui 1\
| 3. | Chairman NGCDFC Peter Manyeki

.

| Member NGCDFC Anthony Warui

-

(c) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of Kiharu Constituency NGCDF. The reports and recommendation of
ARMC when adopted by the NGCDF Board are forwarded to the Constituency Committee for
action. Any matters that require policy guidance are forwarded by the Board to the Cabinet

Secretary and National Assembly Select Committee.
(d) Kiharu Constituency NGCDF Headquarters

P.O Box 899 - 10200
Ngcka Centre Murang’a
Uhuru Street

Murang’a, Kenya

(e) Kiharu Constituency NGCDF Contacts

Telephone: (254) 0720 207810
E-mail: cdtkiharu@ngcdt.go.ke

Website: www . kiharu.ngedt.go.ke
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() Kiharu Constituency NGCDF Bankers

Family Bank
Murang’a Branch
Account No. 006000020013

(8) Independent Auditors

Auditor General

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084

GPO 00100

Nairobi, Kenya
(h) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112

City Square 00200

Nairobi, Kenya

vl
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3. NG-CDFC Chairman’s Report

[ am pleased to present the unaudited financial statements of NG-CDF Kiharu Constituency tor the
financial year ended 30 June 2023. The allocation to the constituency for the said year was a total
of Kshs. 151,960,174 out of which Kshs. 89,000,000 was disbursed to the constituency by the NG-
CDF Board in eight tranches of Kshs. 7,000,000 received on 30.12.2022, Kshs. 6,000,000 received
on 27.1.2023, Kshs. 13,000,000 received on 27.1.2023, Kshs. 5,000,000 received on 15.2.2023,
Kshs.12,000,000 received on 1.3.2023, Kshs.12,000,000 received on 6.4.2023, Kshs.16,000,000

received on 15.6.2023 and Kshs. 16,000,000 received on 21.6.2023.

The balance of Kshs. 62,960,174 for 2022-2023 financial year, Kshs. 20,000,000 for 2021-2022
financial year and Kshs. 12,088,879 for 2020-2021 financial year, Kshs. 700,000 for 2019-2020
financial year and Kshs. 300,000 for 2018-2019 financial year, all totalling to Kshs. 96,249,053
had not been disbursed to the constituency by the NG-CDF Board as at closure of the financial year

on 30 June 2023.

On receipt of the funds referred here in above, Kiharu National Government Constituency
Development Fund Committee (NG-CDFC) prioritized award of bursary to needy students in
secondary schools, vocational and special schools through which a total of 15,725 students

benefitted as below:-

| Category [ Period Amount Awarded | No. of Beneficiaries |

| Secondary Schools

|
|
i

I N g

Lj_gardinx Secondary Schools | February 2023 ‘ 5,525,000 | 599 ]
Boarding Secondary Schools | June 2023 | 21,505,000 | 4,301 R
Day Secondary Schools June 2023 31,752,000 | 10,584 |

| Tertiavy Institutions N
| Vocational Institutions | June 2023 | 923,000 | 71 R
| Special Schools 7 e ]
| Special Schools - | June 2023 | 1,700,000 | 170 N
| Total - B T 15,725 B
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Below are photos of NGCDFC meetings with bursary beneficiaries, parents and guardians on
verification of details and issuance of bursary cheques:-

Gl s Y 5

Kiharu National Government Constituency Development Fund Committee however noted various
challenges in projects implementation and management during the 2022-2023 financial year. The
challenges were: - disruptions of programs by the general elections, delay of programs awaiting
constitution of new NG-CDF committees, inadequate record keeping by project management
committees, lack of knowledge especially by new project management committees on provisions ot
Public Procurement and Assets Disposal Act 2015 as well as delayed submission of the requived
veturns for funds disbursed. Another notable challenge is the limited numbers of technical otticers

needed to provide the requisite technical advice in project itmplementation and management.

To mitigate the above, the committee during the financial year scaled up its capacity building
programmes for NG-CDF Committee, Project Management Comniittees and staff on various aspects

of NG-CDF projects management.

These programmes contributed to minimizing the challenges hence improving overall performance
by Project Management Committees. The NG-CDFC plans to intensify capacity building as well as

monitoring and evaluation programmes during the 2023-2024 financial year.

[ wish to sincerely thank the NG-CDF Committee, NG-CDFC staff, Project Management Committees
and other stakeholders for the co-operation and support that resulted in achievement of the said
milestones. Going forward, the Committee envisions performing even better and attaining better

assessments in its performance targets for 2023-2024 financial year.

SIGNED:

PETER MANYEKI, CHAIRMAN
KIHARU NG-CDF COMMITTEE

viil
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4. Statement Of Performance Against Predetermined Objectives for FY 2022/23

Introduction

Section 81 (2) (D of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Accounting officer when preparing financial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the national government entity’s performance
against predetermined objectives.

The key development objectives of Kiharu Constituency 2022-2027 plan are to:

Strategic Area One: Education

Objective: Become a national model for education by improving schools infrastructure,
improving performance, reducing dropout rates and increasing primary,
secondary and higher education transition rates.

Initiative: Develop and enhance schools infrastructure to enhance facilities and provide
conducive learning environment for children.

[nitiative: Enhance and develop social programmes that support education within the
constituency.

Strategic Area Two: Security
Objective:  Equip, facilitate and enhance capacity of provincial administration and
other security organs in order to improve service delivery and make the
constituency secure
Initiative: [mproving infrastructure and service delivery

Strategic Area Three: Environment

Objective: Sustainable and conserved environment in Kiharu through natural resources
conservation initiatives

Initiative: [nitiate and enhance conservation programs within the constituency

Strategic Area Four: Sports

Objective: Empower and develop youth and special groups to reduce dependence and
spur econoic growth through sports

Initiative: Develop and empower youth and special groups through sports.

Strategic Arca Five: Emergency

Objective: Enhance response to urgent, unforeseen need for expenditure in the
constituency within the financial year.

Initiative: Enhancement of response to urgent, unforeseen need for
expenditure in the constituency within the financial year.

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors,
all the development objectives were made specific, measurable, achievable, realistic and time-
bound (SMART) and converted into development outcomes. Attendant indicators were identified
for reasons of tracking progress and performance measurement: Below we provide the progress on
attaining the stated objectives:

1X
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Fducation

performance,
reduce dropout
rates and
increase primary,
secondary and
higher education
transition rates

enhance schools
infrastructure to
enhance facilities
and provide
conducive
learning
environment for
children

" Constituency | Objective Outcome Indicator Performance il
. Sector i
Allocated funds to

‘ Classrooms i

% . 4 Number of new/

: Administration blocks, a1

VR Develop and Multi-Purpose Halls rehabilitated classrooms
G ; e from 497 to 837

Science Laboratories
built/ rehabilitated

in primary schools and
secondary schools;
Bursary

bencficiaries in
Secondary schools,
Tertiary institutions and
Special Schools

Number of laboratorics
increased from 12 to 16 | -
Number of multipurpose |
halls increased tfrom 16 |
to 19

Number of [
administration blocks |
increased from 20 to 23
Bursary beneficiaries in
all levels

Security

Equip, tacilitate
and enhance
capacity ot
provincial
administration
and other
security organs in
order to improve

Develop and
enhance
provincial
administration
and other
security organs
intfrastructure to
enthance service

Physical
infrastructure built/
renovated

in divisions, locations,
sub

locations and

police stations

Number of constructed/
renovated chiefs’ offices
increased from 11 to 17
Number of assistant
chiefs’ offices

increased from 4 to 10
Number of police

lines increased from 9 to

cover

| service delivery delivery Il
Equip schools
Sustainable and public
and conserved facilities with . i i
. G TP 6 sanitation facilities ; . —_—
environment sanitation facilities iy & . Number of sanitation
o i built in security R
Environment through natural Provide tree ; Y facilities increased
. ; establishments, primary .
resources seedlings to public from 38 to 44
. ey e and secondary schools
conservation instifutions to
initiatives improve the forest

Empower and

Reduced
dependence and

62 youth

All the 112 teams within
the constituency

. develop youth A groups benefitting benefited
Sports i spur econoniic - X o
. and special from the sports from the sports
| . growth through
groups spotts programmie programme
|
Enhance response
to urgent, Enhanced response
unforeseen need A PO - Allocated funds to 9
_ e . to emergencies that | Emergency projects .
Emergency for expenditure in ; o : emergency projects
: arise within the implemented e 2 .
the constituency ; within the financial year
within the constituency

financial year
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5. Statement of Governance
a) Appointment of NGCDFC Members

Kiharu NG-CDF Committee comprises of ten members, five recruited by a Selection Panel
constituted in accordance with section 3 (1) of the NG-CDF Act Regulations 2016, two nominated
by the Constituency Office in accordance with section 43 (2) (e) of the NG-CDF Act 2015, one
member co-opted by the NG-CDF Board in accordance with Regulations made by the Board as
provided for in section 43 (2) (g) of the NG-CDF Act 2015, the national government official
responsible for coordination of national government functions as provided for in section 43 (2)
(a) of the NG-CDF Act 2015 and the officer of the Board seconded to the Constituency Comumittee
by the Board wha is an ex officio member without a vote as provided for in section 43 (2) (f) of the

NG-CDF Act 2015.

b) Duties and Responsibilities of NGCDF Committee

The duties and responsibilities of the NG-CDF Committee entail:-

i) To consider all project proposals from all wards in the Constituency and any other projects
which a Constituency Comuuittee considers beneficial to the Constituency.

i) To ensure that project proposals submitted to the NGCDF Board include detailed  budget
proposals, procurement plans and work plans.

iii) To rank projects proposals in order of priority while ensuring that on-going projects take
precedence.

iv) To ensure that all projects receive adequate funding and are completed within three years.

v) To consult with relevant government departments to ensure that cost estimates for projects
are realistic.

vi) Where a project involves purchase of a parcel of land or abuilding, ensure that the
ownership thereof is duly verified and ownership documents authenticated with
relevant government agencies.

vii) To build the capacity of project management committees and sensitize the community on the
operations of National Government Constituency Development Fund.

viii) Toensure that projects proposed for funding fulfill the requirements provided in
the Act and relevant circulars issued by the Board.

ix) To monitor implementation of projects in accordance with the monitoring and evaluation
framework prescribed by the NGCDF Board.

x) To ensure that project reports are prepared and submitted to the NGCDF Board.

X1
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xi) To ensure formation of project management committees, opening of project accounts,
project implementation and closure of projects.

xii) To receive returns from project management committees.

xiii) To ensure that the principles of public finance as provided for under Chapter Twelve
of the Constitution and the Public Finance Management legislation are observed in the
managetent of the Fund.

xiv) To ensure financial statements are submitted to the NGCDF Board within sixty days of the
end of the financial year.

xv) To collaborate with the officer of the Board scconded to the Constituency in the management
of the Fund, including the keeping of proper records and maintenance of books of
account.

xvi) To recommend to the NGCDF Board the removal of a committee member in accordance with
the NGCDF Act.

xvii) To enter into performance contracting with the NGCDF Board on an annual basis.

xviii) To maintain a database of project management committees and reports from the respective
comumniittees.

xix) To record the names of all the signatories of the accounts of a project management committee
as communicated to a Constituency Committee by the project management commitiee upon
assumption of office.

xx) Receive and address all complaints concerning the implementation of projects and collectively
respond to audit queries concerning the Fund at the Constituency level.

xxi) Ensure that the NGCDF committee does not enter into commitments for which funding has
not been allocated.

xxii) Ensure projects are labeled in accordance with the guidelines issued by the NGCDF Board;

xxiii) Perform any other function assigned by the NGCDF Board.

¢) NGCDF Committee Induction
To be able to perform the duties and responsibilities referred here in above, the NGCDF committee
was taken through a five days induction workshop during which they were trained on:-

i) Overview of NG-CDF

ii) Strategic planning

iii) Project cycle management in NG-CDF operations

iv) Technical aspects of project planning and management

v) Monitoring and Evaluation of NG-CDF projects

vi) Overview of public procurement procedures and processes

X1l
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vii) Management of NG-CDFCs projects and statutory obligations

viii) Book keeping, accounting and financial reporting in NG-CDF operations

ix) Conduct of meetings and minute writing

X) Management of NG-CDF staff

xi) Complaints handling mechanism

xii) Overview of Public officers Ethics Act

xiii) Risk Management

xiv) Brand Management

xv) Introduction to Quality Management System (1SO 9001:2015 requirements)

xvi) Performance Contracting in NG-CDF

d) NGCDF Committee Term of Office and Mectings
The lerm of office of the members of the NG-CDF Committee is two years renewable but shall
expire upon the appointment of a new NG-CDF Comuuittee in the manner provided for in the Act.
The NG-CDF Committee may meet at least six times in a year but the committee shall not hold more
than twenty four meetings in the same financial year, including sub-committee meetings. The
quorum of the Committee is one half of the total membership. Kiharu NG-CDFC held sixtecn

meetings during the financial year under review.

e) Removal and Replacement of NGCDFC Members
A member of the Constituency Committee may be removed from office on any one or more of the
following grounds-
(a) Lack of integrity
(b) Gross misconduct
(¢) Embezzlement of public funds
(d) Bringing the committee into disrepute through unbecoming personal public conduct
(e) Promoting unethical practises
() Causing disharmony within the committee

(2) Physical or mental infirmity

Whenever a vacancy occurs in the NG-CDF Committee by reason of resignation, incapacitation or
demise of 4 member, the vacancy should be filled from the same category of persons where the
vacancy has occurred within a period of thirty days in accordance with section 43 (10) of the NG-

CDF Act 2015.

xiil
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6. Environmental and Sustainability Reporting
Kiharu NG-CDF exists to transform lives. This is our purpose; the driving force behind everything
L o J S5
we do. It's what <uides us to deliver our strategy, which is founded on social sector, namely,
o Po P J
Education & Training, Security Sector Support, Environment, and Sports. This pillar also makes

special provisions for Kenyans with various disabilities and previously marginalized communities.

1. Sustainability strategy and profile -

To ensure sustainability of Kiharu NG CDF, the committee funds the following key sectors with the

following sustainable priorities.

a. Education and Training: Kiharu NG-CDF focus on human capital for constituency
development is entrenched in its strategy to support needy and bright students from each
ward of the constituency. The intention is to empower the constituents such that in years
to come, the beneficiarics at secondary school levels would have transitioned to Tertiary
institutions while those at tertiary level would have transitioned to the job market as
criployees or employers thereby contributing positively to the econonmic growth of the
constituency. This strategy takes care of both marginaliscd groups including girls and

people living with disabilities.

b. Security Sector Support: Among its key pillars; NGCDF has sccurity as a priority area with
intention to provide better working environment for the security providers within the
constituency as well a secure constituency. The strategy is to have a long-term
collaborative working approach that enhances community engagement in security
activities. This is aimed at eliminating crime and vices in the long run by providing a
better working environment for the law enforcement agencies while collaborating with

community in trust on matters of security.

c. Environment: The Constituency acknowledges that all its operation has an impact on
environment. Cognizant of the Sustainable development goals, the NG-CDF has allocated
part of its budget on environment conservation through activities such as tree planting,
water conservation, sensitization forums for agro-forestry as well as best practices to

reduce soil erosion.

X1V
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d. Sports: The NG-CDF has taken sports as a key pillar of cohesion and integration. To sustain
this pillar, the strategy taken is that of developing skills through sports with intention of

identifying, nurturing talent and encouraging physical fitness among the constituents.

To attain this level of sustainability, we acknowledge challenges currently arising from the effects
of Covid- 19 that have adversely affected the sporting activities and thereby limiting the potential
benefits envisaged in using sports as development strategy within the constituency. On macro level
2022-2023 financial year has been a challenging year with limited funding towards these activities

L=l

which may hamper the success of priority strategies undertaken.

2. Environmental performance
o Allocated funds for tree planting for 20 institutions
o Initiated a constituency sports tournament where all registered teams within the

constituency participated

3. Employee welfare

We invest in providing the best working environment for our employees. Kiharu constituency
recruitment is guided by Employment Act, NGCDF Act and other regulations as issued from time to
time. In line with the law and regulations, the Constituency offers equal opportunity to all while
adhering to the one third gender rule and special groups. We also Recognize and appreciate of our
cmployees for exemplary performance. The reward and sanctions system is based on performance
appraisal.

The constituency promotes a healthy lifestyle and provides all employees with health insurance
cover through a reliable insurance Scheme. Employees are encouraged and supported to
continually build on their skills and knowledge. Kiharu constituency invests in capacity building
programs for employees. These include courses on technical competencies relevant to each
employee and continuous sensitization on cross cutting issues.

The committee has a policy on safety in compliance with Occupational Safety and Health Act of
2007, (OSHA) and has ensured the work environment is conducive for everybody in terms of
movement and accessibility within the office. The Constituency has also put in place disaster

mitigating measures including fire extinguishers and accessible escape routes in case of emergency.

Xv
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4. Market place practices-
Kiharu NGCDF Constituency is committed to fair and ethical imarket practises.
The Procurement of goods and services is done through a transparent and competitive bidding
process that allows equal opportunities to all participants. We support local vendors drawn from

the constituency for purposes of uplifting them economically. Our ethical market practises ensure

the fund get value for money on all goods and services procured.

We are also committed to healthy relations with our supplicrs which is enhanced through
organized scnsitization forums that relate to the procurement legal framework and ethical subject

matters. We are dedicated to honouring all contracts and settling payments promptly.

NGCDF has put in eftorts to ensure:
a) Responsible competition practice by encouraging fair competition and zero tolerance
to corruption
b) Good business practice including cordial Supply chain and supplier relations by
honouring contracts and respecting payment practices.
c) Responsible marketing and advertiscruent
d) Product stewardship by sateguarding consumicr rights and interest

-

5. Community Engagements-

Kiharu NGCDF has endeavoured to sustain community engagement through CSR as well as
appreciating our existence through engaging local contractors and suppliers when necessary. We

have also engaged the community through sports and community projects.

Public Participation in Project Identification and Implementation and Monitoring

The NG-CDFC deliberated on project proposals from all the wards in the constituency and
considered the most beneficial to the constituency, considering the national development plans and
policies and the constituency strategic development plan. The identified list of priority projects,

both immediate and long term, was submitted to the NG CDF Board in accordance with the Act.

Public participation is the process that directly engages the concerned stakeholders in decision-
making and gives full consideration to public input in making that decision.
The NG CDFC during bursary programme, engaged the community through the community leaders

to identify the needy students to be awarded with the bursary.
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Public Awareness

This includes mechanisms for participation and cooperation with local, regional and national
agencies, and for conducting community-based needs assessments and public awareness campaigns
and holding community meetings.

Kiharu NG-CDF have continually practiced public participation and public awareness during

project identitication and proposal collections in all the wards in the constituency.

Kennedy Kamau
Fund Account Manager
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7. Statement Of Management Responsibilities

Section 81 (1) of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, the accounting officer for a National Government Entity shall prepare financial statements in
vespect of that entity. Section 81 (3) requires the financial statements so prepared to be in a form that
complies with relevant accounting standards as prescribed the Public Sector Accounting Standards

Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-Kiharu Constituency is responsible for the
preparation and presentation of the entity’s tinancial statements, which give a true and fair view ot
the state of affairs of the entity for and as at the end of the financial year (period) ended on June 30,
2023. This responsibility includes: (i) maintaining adequate financial management arrangements and
cnsuring that these continue to be effective throughout the reporting period; (i) maintaining proper
accounting records, which disclose with reasonable accuracy at any time the financial position of the
entity; (iii) designing, implementing and maintaining internal conlrols relevant to the preparation and
fair presentation of the financial statements, and ensuring that they are frec from naterial
misstatements, whether due to error ov fraud; (iv) sateguarding the asscts of the entity; (v) selecting
and applying appropriate accounting policies; and (vi) making accounting estimates that are

reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF- Kiharu Constituency accepts responsibility for the
cntity’s financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policics in accordance with International Public Sector
Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the constituencys
financial statements give a true and fair view of the state of entity’s transactions during the financial
year ended June 30, 2023, and of the entity’s financial position as at that date. The Accounting Officer
charge of the NGCDF- Kiharu Constituency further confirms the completeness of the accounting
records maintained for the constituency, which have been relied upon in the preparation of the

entity’s financial statements as well as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the NGCDF Kiharu Constituency confirms that the constituency
has complied fully with applicable Government Regulations and the terms of external financing
covenants (where applicable), and that the entity’s funds received during the year under audit were

used for the eligible purposes for which they were intended and were properly accounted for. Further
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the Accounting Officer confirms that the constituency’s financial statements have been prepared in a

form that complies with relevant accounting standards prescribed by the Public Sector Accounting

Standards Board of Kenya.

Approval of the financial statements

The NGCDF- Kiharu Constituency financial statements were approved and signed by the Accounting

Officer on 8™ September 2023.

s S

NareT —
Namej Peter Manyeki Name: Kennedy Kamau
Chairman — NGCDF Committee Fund Account Manager
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REPUBLIC OF KENYA

.elephone: +254-(20) 3214000
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

OFFICE OF THE AUDITOR-GENERAL
Enhancing Accountability

HEADQUARTERS
Anniversary Towers
Monrovia Street

P.O. Box 30084-00100
NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - KIHARU CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2023

PREAMBLE

| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of the National Government
Constituencies Development Fund - Kiharu Constituency set out on pages 1 to 41, which
comprise of the statement of assets and liabilities as at 30 June, 2023, and the statement
of receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the

Report of the Auditor-General on National Government Constituencies Development Fund - Kiharu Constituency for
the year ended 30 June, 2023



Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Kiharu Constituency as at 30 June, 2023, and of its financial performance and its
cash flows for the year then ended, in accordance with International Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 (Amended 2022) and the Public Finance
Management Act, 2012.

Basis for Qualified Opinion
1. Unsupported Bursary Disbursements

The statement of receipts and payments reflects other grants and transfers amount of
Kshs.65,835,000 which as disclosed in Note 8 to the financial statements, includes
bursary payments amounts of Kshs.58,782,000, Kshs.923,000 and Kshs.1,700,000
disbursed to secondary schools, tertiary institutions and special schools respectively.
However, no acknowledgement letters from beneficiaries were provided for audit.

In the circumstances, the accuracy and completeness of bursary disbursements totalling
Kshs.61,405,000 could not be confirmed.

2. Unsupported Project Management Committee Bank Balances

Note 19.4 and Annex 5 to the financial statements reflects two hundred and ten (210)
Project Management Committee (PMC) bank balances totalling Kshs.11,589,021.
However, the cash books and bank reconciliation statements for the individual PMC
accounts were not provided for audit.

In the circumstances, the accuracy and completeness of the PMC bank balance of
Kshs.11,589,021 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAls). | am independent of the National Government Constituencies
Development Fund - Kiharu Constituency Management in accordance with ISSAI 130 on
the Code of Ethics. | have fulfilled other ethical responsibilities in accordance with the
ISSAIl and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. | believe that the audit evidence | have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Emphasis of Matter
Budgetary Control and Performance

The summary statement of appropriation reflects a revenue budget of Kshs.237,052,247
and actual on comparable basis totalling Kshs.140,803,194 resulting to an under-funding

Report of the Auditor-General on National Government Constituencies Development Fund - Kiharu Constituency for
the year ended 30 June, 2023

2



of Kshs.96,249,053 or 41% of the budget. However, the Fund spent Kshs.91,052,106
against actual receipts of Kshs.140,803,194 resulting to an under-utilization of
Kshs.49,751,088 or 35% of the total actual receipts.

The under-funding and under-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter
Unresolved Prior Year Audit Issues

In the audit report of the previous year, five (5) issues were raised under the Report on
Financial Statements, Other Matter and Report on Lawfulness and Effectiveness in Use
of Public Resources. However, Management had not resolved the issues or provided
explanation for failure to implement the recommendations.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, | confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed except for the matter described in the Basis for Conclusion on
Effectiveness of Internal Controls, Risk Management and Governance, | confirm that,

Report of the Auditor-General on National Government Constituencies Development Fund - Kiharu Constituency for
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nothing else has come to my attention to cause me to believe that internal controls, risk
management and governance were not effective.

Basis for Conclusion

Lack of an Information Technology (IT) Service Continuity or Disaster Recovery
Plan

Review of IT processes and preparedness established that the Fund did not have a Data
Recovery Strategy Plan and hence chances of data recovery in case of a calamity or
disaster may not be possible. Further, there was no offsite backup storage facility. In
addition, the Fund lacked an IT officer and IT Strategic Committee to steer the Fund
forward on the IT system.

In the circumstances, the effectiveness of the IT resource service continuity and disaster
recovery could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
Fund’s ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund’s financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes

Report of the Auditor-General on National Government Constituencies Development Fund - Kiharu Constituency for
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and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIs will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
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basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

* Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. If | conclude that a material uncertainty exists,
|'am required to draw attention in the auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

» Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

+ Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

» Perform such other procedures as | consider necessary in the circumstances.

| communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA Na »CBS
AUDITOR-GENERAL

Nairobi

06 June, 2024
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Kiharu Constituency

National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2023

9. Statement Of Rccexpts and Payments for the Year Ended 30" June 2023

s B e | Note zozz zozs ”«&{ ._,,,2,1_-2022 g
Recexpfs | |
m Transters From NGCDF Board ' | 89,000,000 150,088,87#9#}
Proceeds From Sale of Assets 2 ' —
Other Receipts 3 | : Bl
Total Receipts i 89,000,000 150,088,879
| |
| Payments [ N
| Compensation Of Employees N 4 | 4,813,727 3,642,860 |
Committee expenses | 5 | 3,688,000 [
Use Of Goods and Services | 6 | 7,115,579 7,121,114 |
| Transfers To Other Government Units i 7 8,800,000 47,050,000 '
Other Grants and Transters | 8 65,835,000 77,857,580
Acquisition Of Assets 1‘ 9 - —‘
| Constituency Oversight Committee 10 799,800 -
Other Payments 11 - _“T
| |
| Total Payments | | 91,052,106 | 135,371,304
Surplus/ (Deficit)  (2,052,106) 14,717,375

The accounting policies and explanatory notes to these financial statements form an integral part of

the financial statements.

The Constituency financial statements were approved by the NGCDFC on 8t September 2023 and

signed by:

-~ 3~ J
AoRo T
Fund Account Manager National Su unty
Accountant

Name: Kennedy Kamau

Name: Lawrence K. Warui
[CPAK M/No: 13451

C n NG-CDF Committee

Name: Peter Manyeki
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National Government Constituencies Development Fund (NGCDF)

Annual Report and Financial Statements for The Year Ended June 30, 2023

10. Statement Of Assets and Liabilities As At 30t June, 2023

Note 2022-2023‘,' Al
. Financial Assets | |
| Cash And Cash Equivalents ' I |
| Bank Balances (s Per the Cash Book) [ 124 49,751,088 | 51,803,194 |
\ Cash Balances (Cash at Hand) ' 12B »
" Total Cash and Cash Equivalents o h 49,751,088 51,803, 194
— | |
I Accounts Receivable - - E T B D
fsl_l[s_tgzl-lciltlg llprests - y—'__fng7 - :h -
" Total Financial Assets | 49,751,088 51,803,194 |
] |
' Financial Liabilities l l o
Accounts Payabl:ﬁ(acg:io—osits) - Ll h| _ T
- l\.‘,t\.nhon _ - . 771“ T;;\ ! f—: - _‘
Gratuity 14| — 1 -
} TOt&[ Financial Llﬂblhtlcs - -7?7 _——d!—ﬁfi - ﬁj - T‘i
| Net Financial Assets - T 49,751,088 51,803,194
- o b
{ chrcsentcd By N
" Fund Balance B/Fwd ' 15 51,803,194 37,085,819
| Prior Year Adjustments ! 16
Rmplua/[)cncn for The Year | (2,052,106) 14,717,375 |
| Net Financial Position | , 49,751,088 | 51,803,194

The accounting policies and explanatory notes to these financial statements form an integral part ot

the financial statements.

The Constituency financial statements were approved by NG CDFC on 8 September 2023 and

sighed by:
W N al ,’@J}
Fund Account Manager National Sub- ty Chairmlan NG-CDF Committee

Name: Kennedy Kamau

Accountant

Name: Lawrence K. Warui

ICPAK M/No: 13451

[§e)

Name: Peter Manyeki
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Annual Report and Financial Statements for The Year Ended June 30, 2023

11. Statement Of Cash Flows for The Year Ended 30t June 2023

E z | Notes' 2022 2023 :@m ge, zozx-zozz 1
Rccelpts From Opcra.tmg Activities - i
Transfers From NGCDF Board |1 89,000,000 150,088,879 |
Other Receipts [ 3 %
Total Receipts N | | 89,000,000 150,088,879
Payments | : o :
| Compensation Of Employees ) 4| 4,813,727 | 3,642,860 |
! Committee Expenses s ] 3,688,000 [ z
| Use Of Goods and Services 6 | 7,115,379 | 7,121,114 |
" Transters To Other Government Units L7 SOO 000 | 47,050,000 1
" Other Grants and Transfers o 8 | 63,835,000 77,557,580 |
i Constituency Oversight Commiittee ] 10 | - - “H
:uOthu Payments S - 799,800 i ?
| Total Payments o ] . 91,052,106 | 135,371,504 |
' Total Receipts Less Total Payments | (2,052,106) 14,717,375 |
nr Adjusted For: f ! ]
| Prior Year Adjustments | 16 | N |-
| Decrease/ (Increase) In Accounts Receivable | 17 - | l
| Increase/ (Decrease) In Accounts Payable | 18 -
' Net Cash Flow from Operating Activities , | (2,052,106) 14,717,375
| * |
' Cashflow From investing Activities ‘ ! Mi
| Proceeds From Sale of Assets | 2 | - -
Acquisition Of Assets I 9 | - -
Net Cash Flows from Investing Activities i - -
Net Increase In Cash And Cash Equivalent (2,052,106) 14,717,375 |
Cash & Cash Equivalent At Start Of The Year 15 | 51,803,194 | 37,085,819
| Cash & Cash Equivalent At End Of The Year 12 | 49,751,088 | 51,803,194 |

The accounting policies and cxplanatory notes to these financial statements form an integral part ot

the financial statements,

The Constituency financial statements were approved by NG CDFC on 8t September 2023 and

signed by:

|

,?_/I

i

Fund Account Manager

National Sub-

Accountant

Name: Kennedy Kamau

nty

Name: Lawrence K. Warui

ICPAK M/No: 13451

(O]

Chaifman NG-CDF Committee

Name: Peter Manyeki
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National Government Constituencies Development Fund (NGCDI)
Annual Report and Financial Statements for The Year Ended June 30, 2023

12.Summary Statement of Appropriation for The Year Ended 30" June 2023

Previous !
o Balance Years’ S o .
=UEEe0es (C/Bk) and | Outstanding SRS 2NES B telas
Receipts AlA | disbursements - B
Kshs Kshs Kshs Kshs Kshs Kshs
Transfers From NGCDF Board 151,960,174 | 51,803,194 33288879 | 237,052,247 | 140,803,191 | 96,249,053 59%
Proceeds From Sale of Assets ' -
Other Receipts __—_“ o
Totals 151,960,174 51,803,194 53,288,879 | 237,052,247 | 140,803,194 | 96,249,053 | 59%
Payments o
Compensation Of Employees 6,488,877 2,630,980 9,119,857 4,813,727 4,500,130 53% |
Comumittee Expenses 2,120,000 4,183,105 6,303,105 3,688,000 2,615,105 59%
Use Of Goods and Services 5,067,538 3,700,103 86,672 8,854,313 7,119,579 1,738,734 80%
&i‘i‘:‘;fcrs Tnlthenornmmint 68,000,000 57,000 68,057,000 | 8,800,000 | 59,257,000 13%
Other Grants and Transfers 63,861,393 41,089,006 15,202,207 | 118,152,606 65,835,000 | 52,317,606 56%
Constituency Oversight Conunittee 1,519,601 1,519,601 799,800 | 719,801 53%
Acquisition Of Assets - -
Other Payments 1,902.765 | e | 1,902,765 1,902,765 0%
Funds Pending Approval™ 3,000,000 | 143,000 20,000,000 ! 23,143,000 23,143,000 0%
Totals 151,960,174 | 51,803,194 33,288,87¢ | 237,052,247 | 91,052,106 | 146,000,141 38%

**Funds pending approval are sums not yet approved by the board for utilisation and mclude approved allocations and AlA not yet

allocated for specific projects.

Explanatory Notes.

i) The actual on comparable basis receipts are funds available for use during the financial year represented by funds received froni
the Board totalling to Kshs. 89,000,000 (Note 1) plus the balance b/1 in the beginning of the financizl year of Kshs. 51,803,194

(Note 15) all totalling to Kshs. 140,803,194.
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1) ‘The Ll.)llalllm.ll\_) received 59% of the budget trom NG-CDY Board with some of the tunds recetved towards the end of the financial
year leaving a total balance of Kshs. 96,249,053 which largely contributed to the overall budget utilization of 38%

i) Budget utilization for Compensation of employees, Committee Expenses and Use of goods und services were at 5

"u 599% and 0%

respectively since NG-CDFC since a significant percentage of funds for projects under transfer to other government units and other
grants and transfers categories whose utilization were at 56% and 53% respectively had not been disbursed by the NG-CDF Board

as at the end of the financial year hence slowing down activities.

iv) Budget utilization for Constituency Oversight Committee was at 53% following late formation of the commuttee after the general

election and subsequent re-constitution of the NG-CDF comnuttee.

T T

rﬁ'e;:onciliéhon of Sumnuuy Statement of f‘ﬁp riation

L, g

to Statement of Assets and Liabilities

Descrlptxon

rbudta,t,t 1111115411011 difference totals

I
Less undisbursed funds uun’dbk from the Board as at 50“‘jum, 2023

| Increase/ (decrease) Accounts payable

(lhumsa)/lnumx Auouma l\\. ceivable

Add/Less Prior Year Adjmtmum

146,000,141

(96,249,053)
49,751,088 '
¥ 0 |

= |
I—

) -
-

Cash and Cash Equivalents at the end of the 30 June 2023

49,751,088 |

The Constituency financial statements were approved by NG CDFC on 8 September 2023 and signed by:

e Qo

Fund Account Manager National Sub-Eaunty Accountant

Name: Kennedy Kamau Name: Lawrence K. Warul

ICPAK M/No: 13451

Chairman NG-CDF Committee

Name: Peter Manyeki
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1.00 | Administration and Recurrent
1.10 | Compensation of employces 6,488,877 2,630,980 . 9,119.857 4,813,727 4,306,130
1.20 | Commuttee allowances 780,000 3,073,075 - 3,855,075 1,530,000 2,523,075
1.30 | Usc of goods and scrvices 1,848,733 1,155,476 1 36,672 3,090,881 2,641,939 448,942
2.00 | Monitoring and evaluation | o - .
2.10 | Capacity building 1,050.000 1,466,955 | - 2,516,955 1,716,890 8C0,065
2.20 | Committee allowances 1,340,000 1,110,050 : 2,450,030 2458,0C0 92,030
2.30 | Use of goods and scrvices 2,168,805 1,077,672 - 3,246,477 2,756,750 48,727
3.00 | Emergency
3.10 | Primary Schools - - - - -
3.20 | sccondury schools iR I

| 3.21 | Nyakihai Secondary School 200,000 -] o 20000 | 200,000 -
3.22 | Gikuu Secondary school 340,000 1 B - 340,000 840,000 -
3.23 | Kambirwu Secondary School 420,000 o - 420,000 | 420,000 -
3.24 | St Lukes Gituri Secondary School 260,000 - 260,000 260,000 -
3.25 | Kianderi Secondary School 760,000 - 760,000 760,000 -
3.26 | Gathuki-ini Secondary School 200,000 | - - 200,000 B 200,000 -
3.27 | Dr. Gitau Matharite Secondary School 500,000 - 500,000 500,000 -
3.28 | Kambirwa Secondary School 800,000 - 500.000 500,000 -
3.30 | Tertiary institutions - - - - - -
3.40 | Security projects
3.41 | Wangu ACC Office 450,000 | - 450,000 450,000 - |
3.42 | Emergency 2022/2023 unutilized 3,206,190 | - 3,2C6,190 - - 3,206,190
3.43 | Emergency 2021/2022 unutilized . 1,672,207 | : 1,672,207 : 1,672,207
3.44 | Emergency b/f - 608,241 - 608,241 - 608.241
3.45 | Emergency 2020/2021 - 90,000 2,207 92,207 - V2,207
4,00 | Bursary and Social Security
4.10 | Primary Schools - = = ) z = =
4.20 | Secondary Schools 35,000,000 24,662,703 10,000,000 69,662,703 58,782,00C 10,880,703
4.30 | Tertiary Institutions 15,186,000 6,126,759 | - 21312759 923,000 20,989,759
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Annual Report and Financial Statements for The Year Ended June 30, 2023

' Mgcku Secondary School

1,000,000

1,000,000 1,000,000
8.28 | Giathiya Secondury School 700,000 - - 700,000 - 700,000
3.29 | Kigetuini Secondury School 700,000 - - 700,000 | - 700,000
8.30 | Vidhu Ramji Secondary School 700,000 - - 700,000 - 700,000
8.31 | Kigongo Secondary School 700,000 - - 700,000 - 700,000
8.32 | Muchungucha Secondary School 700,000 - | - 700,000 - 700,000
8.33 | Mirira Secondary School 1,500,000 - - 1,500,000 - 1,500,000
8.34 | Karema-Ini Secondary School 1,000,000 - 1 000 000 - 1 000 ,000
8.35 | Kiangochi Secondary School 1,000,000 - - 1 000 V00 1,000,000
8.36 | Rurii Secondary School 700,000 - - 700,000 - 700,000
8.47 | Gikandu Secondary School 1,000,000 - 1,000,000 - 1,000,000
8.38 | Gakurwe Mixed Day Secondary School - 37,000 - 57,000 - 57,000
9.00 | Security Projects ] B S
10.00 | Acquisition of assets - 2 - = s -
10.10 | Motor Vehicles (including motorbikes) 5 - - - - -
10.20 | Construction of CDF office - = RN -] = )
10.30 | Purchase of furniture and cquipment B - - - - - -
10.40 | Purchasc of computers - - . o . . -
10.50 | Purchase of land - - - - - -
11.00 | Others
11.01 | Gaturi Education Office - 500,000 | 500,000 - 500,000
11.02 | Strategic Plan 1,902.765 - - 1,902,765 : 1,902,765
11.03 | Innovation llub - - - o - - -
12.00 | Constituency Oversight Committee 1,519,601 - - 1,519,601 799,300 719,801
13.00 | Funds pending approval -
13.01 | Environment 2022/2023 3,000,000 - - 3,000,000 - 3,000,000
pag | easbeents. Tauedtand : 10,000,000 10,000,000 : 10,000,000
Vocational College -
13.03 | Constituency Revision Books Project - 10,000,000 10,000,000 - 10,000,000
13.04 | AlA - 143,000 = 143,000 - 143,000
Total 151,960,174 51,803,194 33,288,879 237,052,247 91,052,106 146,000,141

Y




Kiharu Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2023

14. Significant Accounting Policies
The principle accounting policies adopted in the preparation of these financial statements are sct
ottt below:

1. Statemeni of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis [nternational Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and sct out in the accounting policy note below. This cash basis of accounting has
becn supplemented with accounting for; a) receivables that include imprests and salary advances

and b) payables that include deposits (gratuity and retentions).

The financial statements comply with and conform to the form of presentation prescribed by the

FSASB. The accounting policics adopted have becn cousistentiy applicd to all the years presented.
2.  Reporting Entity

The financial statements avc for the NGCDF-Kiharu Coustituency. The financial statements

enconupass the reporting entity as specified under section 81 of the PEM Act 2012
3. Reporting Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and

reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.
4.  Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the entity for all the
years presented.

a) Recognition of Receipts

The entity recognises all receipts from the various sources when the event occurs, and the

related cash has actually been received by the Entity.



Kihtiru Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2023

Significant Accounting Policies continued

Transfers from the National Government Constituency Development Fund (NG-CDF)
Transfers from the NG-CDF to the constituency are recognized when cash is received in the

Constituency account,

Proceeds from Sale of Assets
Proceeds from disposal of assets are recognized as and when cash is received in the

constituency account.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of
tender documents, rent receipts, interest carned on bank balances, hire of

Plant/Equipment/Facilities, Unutilized funds from PMCs among others.
Unutilized Funds from PMCs.

All unutilized funds of the Project Management Committee (PMC) are returned to the
constituency account. Unutilized funds from PMCs are recognised as other receipts upon

return to the constituency account.

External Assistance
External assistance refers to grants and loans received from local, multilateral and bilateral

development partners. In the year under review there was no external assistance received.

b) Recognition of payments
The Entity recognises all payments when the event occurs and the related cash has actually

been paid out by the entity.



Kiliaru Constituency
National Government Constituencies Development Fund (NGCDF)
Aunual Report and Financial Statements Sfor f{i_w Year Ended June 30, {t}g{ B

Significant Accounting Policies continued

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees ave recognized in the

period when the compensation is paid.

Use of Goods and Services
Goods and services are recognized as payments in the period when the goeds/scrvices are
paid for. Such expenses, if not paid during the period where goods/services are consutued,

shall be disclosed as pending bills.

Acquisition of Fixed Assets

The payment on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proceeds frot disposal of these iterus are treated as paynients and
receipts items respectively. Where an asset 1s acquired in a nott-cxchange transaction tor nii
or nominal consideration and the tair value of the assct can be reliably estabiished, @ contra

transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each constituency and a summary provided for
purposes of consolidation. This summary is disclosed as an annexurc 1o the financial

statements.

5. In-kind contributions

In-kind contributions are donations that are made to the constituency in the form of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value reccived for in-kind contributions can
be reliably determined, the constituency includes such value in the statement of receipts and
payments both as receipts and as payments in equal and opposite amounts; otherwise, the

contribution is not recorded.

12
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Kiharu Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2023

Significant Accounting Policies continued

6. Cash and Cash Equivalent.

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at various commercial banks at the end of the

tinancial year.

7.  Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year
are treated as receivables. This is in recognition of the government practice where the imprest
payments are recognized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the

tinancial statements.

8.  Accounts Payable

For the purposes of these financial statements, Deposits (gratuity and retentions) held on behalf of
third parties have been recognized on an accrual basis (as accounts payables). This is in recognition
of the government practice of retaining a portion of contracted services and works pending
fulfilment of obligations by the contractor and to hold deposits on behalf of third parties. Gratuity
carned on monthly is held on behalf of the employee and later paid at the end of the contract
period. This is an enhancement to the cash accounting policy adopted by National Government
Constituencies Development Fund as prescribed by PSASB. Other liabilities including pending bills

are disclosed in the financial statements.



Kiharu Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2023

Significant Accounting Policies continued

9. Pending Bills

Pending bills consist of unpaid liabilitics at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment ot
cash in the reporting period, they are recorded as ‘memorandum’ or ‘off-balance’ items to provide
a sensc of the overall net cash position of the entity at the end of the financial year. When the
pending bills are finally settled, such payments are included in the Statement of Receipts and

Payments in the year in which the payments are made.

10. Unutilized Fund

Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed
by the Board to the constituency at the end of the financial year. These balances are available for
use in the subsequent financial year to fund projects approved in the respective prior financial

years consistent with sec 6(2) and sec 7(2) of NGCDY Act, 2015

11. Budget

The budget is developed on a comparable accounting basis (cash basis except tfor imprest which is
accounted for on an accrual basis), the same accounts classification basis, and tor ihe saime period
as the financial statements. The original budget was approved by Parliament on 30" June 2022 for
the period 1% July 2022 to 30" June 2023 as required by law. Included in the adjustments are Cash
book opening balance, AIA generated during the year and constituency allocations not yet
disbursed at the beginning of the financial year.

A comparison of the actual performance against the comparable budget for the financial year

under review has been included in the financial statements.
[2. Comparative Figures

Where necessary, comparative figures for the previous financial year have been amended ot

reconfigured to conform to the required changes in presentation.

14
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Kiharu Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2023

Significant Accounting Folicies Continued
13. Subsequent Events
There have been no events subsequent to the financial year end with a signiticant impact on the

financial statements for the year ended 30 June 2023.

14. Errors

Material prior period errors arve corrected retrospectively in the first set of financial statemen:s
authorized for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurred; or ii. If the error occurred betore the earliest prior
period presented, restating the opening balances of assets, liabilitics and net assets/equity for the

earliest prior period presented.

During the year, errors that have been corrected are disclosed under note 14 explaining the nature

and amounts.

15. Related Party Transactions
The Entity regards a related party as a person or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Entity, or vice versa.
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National Government Constituencies Development Fund (NGCDF)

Annual Report and Financial Statements for The Year Ended June 30, 2023

15. Notes To the Financial Statements

1. Transfers from NGCDF Board

\o"-u("

\:G(,Draoara' e

[_AIE NO.

|
B185105 7,000,000 |
| B185639 15,000,000 ]
| 6206139 5,000,000 |
BIS5518 6,000,000 |
206403 - 12,000,000 B
| B205777 12,000,000 '
B207538 o 16,000,000
[ B207900 16,000,000
| 5140937 33,000,000 |
3105656 44,000,000 |
B105808 B 22,000,000 |
[ B128548 - 5,000,000 |
3128860 12,000,000
B154056 - 12,000,000
| B164497 L | 22,088879
Total B 89,000,000 150,088,879

2. Proceeds From Sale of Assets

Recexpts f1 om salc of Btuldmgs

Receipts from the Sale of Vehicles and Transport Equipment

Receipts from sale of office and general equipment

Receipts from the Sale Plant Machinery and Equipment

ghcrs (specify)

' Total

3. Other Receipts

S e e e
Interest Received R
Rents B

Receipts from sale of tender documents

Hire of plant/equipment/facilities

Other Receipts Not Classified Elsewhere

Total

16
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National Government Constituencies Development Fund (NGCDF)
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Notes To the Financial Statements (Continued)

4. Compensation Of Employees

e zlg-_'.u_ % ..} } 5 A T ’ : : .;g. ﬂﬁﬁﬁ! )
B e o /) N L e D U oo 3 s ST ‘wﬁw‘ o] RS

NG-CDEC Basic staft salaries | 3,150,80 2,015,540
Personal allowances paid as part of salary [ . :
House Allowance 481,750 304,500
[Transport Allowance 345,000 293,000
Leave allowance - -
(Gratuity to contractual employees ; 636,335 908,830
Employer Contributions Compulsory national social sc::aity schemes 199,642 120,943

otal 4,813,727 3,642,860

Sitting allowancc

Other committee cxpenses

Total

3,688,000

1.7
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National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2023

6. Use of Goods and services

A ON T Zzﬁi‘zmozs%’l

%ams S

2,450

| Communication, supplies and services

106,482

rDOII!LSth travel and subsistence

14,000 |

| Printing, advertising and information supplies & services

Rentals of produced assets 754,020
-Train&g cxpenses B 1,716,890 1,039,300 |
Hospitality supplies and se-wiccs 72,210 190,1 l;—l
Other committee expenses 3,731,480 994 ,Oz—r
Comumittee allowance - 2,915,000
Insurance costs - -
Spccialised materials and services - | N
| Ortice and general supplies and scrvices - fﬁ{%_l,?l—; 21 2,91")_
.;'ucl ,oil and lubricants T 500560 o -
_Othcr operating expenscs ' - 246,920
Bank_auu‘ges o - . 38,452 | o
Security operations - o S S
Routine maintenance - vehicles and other transport equipment 28,380 230,394
Routine maintenance- other assets - .
Total 7,115,579 7,121,114

18
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National Government Constituencies Development Fund (NGCDF)

Annual Report and Financial Statements for The Year Ended June 30, 2023

Notes To The Financial Statements (Continued)

7. Transfer To Other Government Units

Transters To Pmn.uv Schools (See Attached List) 3,000,000 26,150,000
Transfers To Secondary Schiools (See Attached List) 5,800,000 20,200,000
Transfers To Tertiary Institutions (See Attached List) - 1 . 1
Total 8,800,000 | 47,050,000 |

8. Other Grants and Other transfers

"8 78@,000

56,547, 770

Bursary — secondary schools (see attached list)

Bursary — tertiary institutions (see attached list) 923,000 7,398,000
Bursary — special schools (see attached list) 1,700,000 1,300,000
Mock & CAT (see attached list) - -
Social Security programmes (NHIF) . -
Securily projects (sec attached list) - 2,250,000
Sports projects (sec attached list) - 2,741,760
Fnvironment projects (see attached list) =

fmergency projects (sec attached list) 4,430,000 5,520,000
Roads projects (see attached list) - .
Other projects - 1,800,000 !
Total 65,835,000 77,557,580 |

19



Kilaru Constituency

National Governinent Constituencies Develepment Fund (NGCDF)
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Notzs To the Financial Statements (Continued)

9 Acqmsmon Of Assets

Mm" “' '\'5

| Pmchasc of Bulldmgs

-1 bﬁa

Construction of Buildings

Refurbishment of Buildings

Purchase of Vehicles and Other Transport Equipment

F A : v g s
turchase of Household Furniture and Institutional Equipment

- Purchase of Office Furniture and General Equlpmcnt

Purchase of ICT Equipment, Software and Other ICT Assets

i

Purchase of Specialized Plant, Equipment and Machinery

Rehabilitation and renovation of plant, machinery and equipment

Acquisition of Land

Acquisition Intangible Assets

—_———

hTotal

e e

10. Oversight Committce Expenses

Sitting allowance 162,000
Other comumittee expenses 637,800
Total 799,800 -

11. Other Payments

Stmteguc plan

| ICT Hub

Total

20
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Kiharu Constituency

National Government Constituencies Development Fund (NGCDF)

Annual Report and Financial Statements for The Year Ended June 30, 2023

12. Cash Book Bank Balance

IZA. Bank Accounts (Cash Book Bank Balance)

Kiharu NG-CDF, Family Bank, Murang'a Branch - Account
Number 006000020013

49,751,088

51,803,194

Total

49,751,088

51,803,194

12 B: Cash on Hand

Location 1

Location 2

Location 3

Other Locations (Specify)

Total

Total =

21
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Notes to the Financial Statement Continued

14. Retention and Gratuity
14 A. Retention m 2022 ; 5
B e e S e
\ Retention as at Ist july (A) . i
| Retention held during the year (B) - 5 -
' Retention paid during the Year (C) - i
!hCloxmg Retention as at 30t June D= A+B-C - - |

Cmtulty as d.t I+ July (A)

| Gratuity held during the year (B)

Gratuity paid during the Year (C)

Closing Gratuity as at 30't June D= A+B-C

15. Fund Balance B/F

Bank accounts

51,803,194

Cash in hand

[mprest

Total

51,803,194

37,085,819

Less

Payables: - Retention

Payables - Gratuity

rund Balance Brought Forward

51,803,194

37,085,819

22
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' National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2023

16. Prior Year Adjustments

A a6 B U Pt
- Bank account Balances - : }
| cashin hand 2 . ]

' Accounts Payables - . .

| 4 Receivables . - - .
- | Others (specifi - - -
Total - . -

** The adjusted balances are not carricd down on the face of the financial statement.
(Lutity to provide disclosure on the adjusted amounts)

17. Changes In Accounts Receivable — Outstanding Imprests

Outstanding Imprest as at 1% July (A) = -

Imprest issued during the year (B) . -

Imprest surrendered during the Year (C) - -

closing accounts in account receivables D= A+B-C - 5

Net changes in accounts Receivables D - A - -

18. Changes In Accounts Payable — Deposits and Retentions

| Deposit and Retentions held during the year (B) $ -

| Deposit and Retentions paid during the Year (C) = -

closing account payables D= A+B-C - -

Met changes in accounts payables D-A . . -
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National Government Constituencies Development und (NGCDI)
Annual Report ar:d Financial Statements for The Year Ended June 30,2023

Notes To the Financial Statements (Continued)
19. Other Important Disclosures
19.1: Pending Accounts Payable (See Annex 1)

| Construction of bLu[dmg>

[ Construction of civil works

Supply of goods

Supply of services

Total

19.2: Pending Staff Payables (See Annex 2)

-
v_F \ﬁ;—m‘.'
e

i 2o
e e s e

! \.”“(‘DFC St.nf:

Others (specify)

| Total

19.3: Unutilized Fund (See Annex 3)

Compcnsatlon of employees 4,306,130 2,630,980

Commniittee expense 2,615,105

Use of goods and services 1,738,734 11,769,881
r_:\mounts due to other Government entitics (see attached list) 59,257,000 4,257,000

I};\)ounts due to other grants and other transters (see attached 51,817,606 45,791.213

Acquisition of assets 3 -
I Other Payments (specify) 2,402,765 500,000

Constituency Oversight Committee 719,801 -
' Funds pending approval 23,143,000 20,143,000
Total 146,000,141 85,092,074

24



Kilharu Constituency
National Government Constituencies Development Fund (NGCDF)
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19.4: PMC account balances (See Annex 3)

L e o

MR B ; s e : T A it i
T W T3 9 g AN R e e e TR e e | M R AR T T G
' Sy ie{eag R L e el I S e Kshs |

| PMC account balances (see attached list) 11,589,021 15,055,989
Total 11,589,021 15,055,989




Kiharu Constituency

National Government Constitiieacies Development Fund (NGCDF)
Anniial Report and Financial Statements for The Year Ended June 20, 2923

16. Annexes

Annexes: 1 Analysis of Pending Accounts Payable

Construction of buildings

dis

2.

L)

Sub-Tctal

Construction of civil works

4.

3.

6.

Sub-Total

Supply of goods

7.

8.

9.

Sub-Tctal

Supply of services

10L

Sub-Total

Grand Total

26
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Kiharu Constituency

National Government Constituencies Development Fund (NGCDF)
Annual Report and Finae:cial Statements for The Year Ended June 30, 2023

Annex 3 — Unutilized Fund

L ent soPrevious FYC o
|
Compensation of employees ! 4,306,130 2,630,980
Conunittee expense 2,615,105
Use of goods & services 1,738,734 7,969,881
Amounts due to other Government entities | __: -
Gakurwe Primary School _ 700,000 | _ B
Kiamuri Primary School 2,000,000
Kiambugi Primary School 1,000,000
Kaigwa Primary School 700,000
Nyakihal Primary School 1,500,000
Rurii Primary School 2,000,000
Kibuu Primary School 2,500,0C0
Mijini Primary School 1,000,000
St. Joseph Primary School Kiangage 400,000
Technology Primary School 200,000 B
Ndikwe Primary School |- 1,000,000 -
Muchungucha Primary School 1,000,000
Githuguya Primary School - 800,000 »
Kiangochi Primary Schooi 1,000,000 |
Gikandu Primary School 700,000 |
Gaitega Primary School | 600,000
Mirira Primary School 800,000
Kayuyu Primary School l 400,000
Upendo Primary School | 500,000
Kiumu Frimary School | LOV,000
Mbari Ya Hiti Primary School 1,200,000
Murai Primary School 1,200,000
Kahatia Primary School 700,000
Kionjeini Primary School 500,000
Gathaithi Lower Primary School 1,500,000
Gatheru Primary School 600,00C
Weithaga Primary School [ 1,000,000 -
Kirogo Frimary School i 60,000
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Mumbi Ki

ano Primary School 700,000 |
Weithaga Secondary School 4,000,000
Dr. Gitau Matharite Secondary School 700,000
Gatara Secondary School 1,000,000 -
Gitweku Mixed Day Secondary School 500,000 ]
Kaganda Secondary School } B 300000
Kagumo Secondary School 1,000,000
Kahatia Sccondary School 1,000,000 -
Kahuhia Mixed Secondary School N B 500,000 |
Kihuro Secondary School o o Toopo0
Kamaguta Secondary School | 700,000 - ol
Koimbi Mixed Day Secondary School - o B o Too000 -
Mugoiri Sccondary School logopo0
Mukangu Secondary School 2,000,000 o
Ndutumi Secondary School 1,000,000 o
Yamugwe Secondary School N 700,000
Mweru Secondary School 700,000 .
Kiawambeu Secondary School 700,000
Kimathi Secondary School 2,500,000
Nyakihai Secondary School 1,000,000
Githanga Mixed Secondary School 700,000 - o
St Luke Gituri Secondary School 700,000 | I
Mugcka Secondary School L,ooooo0 |
Giathiya Secondary School - _foo000
Kigetuini Secondary School 700,000 -
Vidhu Ramji Secondary School 700,000
Kigongo Secondary School 700,000 o
Muchungucha Secondary School 700,000
Mirira Secondary School 1,500,000
Karema-Ini Secondary School 1,000,000
Kiangochi Secondary School 1,000,000 .
Rurii Secondury School - o Toopo0
Gikandu Secondary School 1,000,000 -
Gakurwe Mixed Day Secondary School 57,000 S S7000
Sub-Total - 59,257,000 57,000
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Annex 4 — Summary of Fixed Asset Register

Land . - - .
Buildings and structures 9,988,431 - o - 9,988,431
Transport equipment 3,264,238 - - 3,264,238
Office equipment, furniture and fittings 1,188,931 - - 1,188,931
ICT Equipment, Software and Other ICT Assets 294,340 - - 294,340 (

Other Machinery and Equipment - : |

Heritage and cultural assets -

Intangible assets . .

Total 14,735,940 - . 14,735,940
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Natwtml Government C ousntuenc.'es Develvpnwn! Fund ( NGC DIy

Annual Repart rmd I'mtmual S‘mtwnems for The Year I:mlecl June 30, 2023

IEe .M?’ 1B Bank Balance |

A DR - e 2t Bmﬁ:ﬁ, ,«,ui,g&ml\.j ﬁm@ rf FFCtﬁie’ht}Yig b Previo
Gitweku l‘tmmy SLhool - mnuly Murang'a | OObOOUOZ*)rilO I Y
Ititu Primary School Fanmuly Mur mdfgu | 006000029859 | 2,180 | !
[thiki Primary School Family Murang'a | 0060000 50{39_67 109,900 110,020
Kabui Primary School | Family Murang'a | 006000029415 | —1e9 =l
Kaganda Primary School - Family Murang'a | 006000031261 | }7 97,252
Kagira Primary School Fanuly Murang'a 006000028999 | 435 -
Kagumo Primary School Family Murang'a | 006000030403 | 4,1 7_:’>_ 303,693 |

| Kahatia Primary School Family Murang'a 006000029442 B 3,154 - ]

| Kahithe Primary School B _ | Family Murang’ L 006000031237 | 77}5 891 -
l\thuhli_i_t_lll_l.il\’ School | B ~ThRamily Muranga 1 006000030600 | 3609 B -
Kaigwa Primary School | Family Murang'a [ 006000030440 | ____‘ 2970 3,090 |
Kairichi Primary School B . | Family Murang'a [ 006000030378 | 598 718
Kamaguta Primary School B | Family Murang'a | 006000030411 | ) 10 44 =

Kambirwa Primary School Family Murang'a | 0060000294 7 5260 1 5,380 |

Kambwe Primary School Fanuly Murang'a | 006000029 _)7‘) I
Kangure Primary School Family Murang'a | 006000029853 | 8,711 . S?SLﬂ—j
Kari Primary School Family Murang'a | 006000030421 ... BO¥y =
Karingu Primary School o Family Murang'a | 006000029879 | 38 o =]
Karuriini Primary School Family Murang'a 0060000303564 - 560 - |
Kayuyu Primary School | Family Murang'a | 006000029380 o 1,085 - =]
Kiaguthu Primary School Family Murang'a | 006000029418 6,584 | 6,704
Kiambugi Primary School - Family Murang'a | 006000029908 | 1,229 =]
Kiamuri Primary School B Family Muranga | 006000030156 | 2288 - |
Kianderi Primary School Family Murang'a OObOOOO 30675 | 265 | -
Kiangage Primary School Family Muranga | 006000029426 | 1,744 1,864
Kiangage Primary School Karindundu Family Murang'a Q_O@gg@gv_o N (100) | o
Kiangatia Primary School Family Murang'a | 006000029158 | 30,239 | = ]
Kiangochi Primary School Family Murang'a 0060000304 l - 16,904 | 17,024
Kibuu Primary School Family Murang'a | 0060000307 5. 1,980,745 1,980,865
Kionjoin: Primary School | Family Murang'a _Q_Oboooomjo N 563 683
Kirogo Primary School | Family Murang'a 006000030044 | 4,459 365,329
Kiumu FPrimary School Fanuly Murang'a 00()000029 ";()9 L 3,782 SU,H87
Kiamuri Primary School Family Murang'a | 0000000501 | 2,288 2,400
Kiawambeu Primary School Family Murang'a 000000050b71 73| .. -

L2
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National Government Coustituencies Develupmem Fund (]\ OCDI )

Amu al Re art mm‘ F inancial .Srr.-tements for The Yeur [:m!er! June 30, 2023

e Rt o }:% ‘hceount numper. | | bankBalance |
T g l"!‘h‘ v rﬁt:m‘l"‘ %3 o0y el i 4‘1\;& w..v'fCtg':tntl-‘Yn ;
Mutl.mdil}fnin iy Snllooli - Family Murang'a | 006000030405 | . ‘H o
Mwara Primary School - Family Murang'a | 006000030397 | 1957 -]
| Mwern Pritary School | Family Murang'a _Og)p_O_O_OOZ‘MM N 1 4?» - -
Ndikwe Primary School - Lum!v Mumn:sg ﬁﬁﬁﬁﬁ 006000030621 | 71 kb 45| -1
Ndikwe Primary School - tanmily Muranga 00()0_0_00/5‘)7 3 |51 I —
Ndutumi Primary School ~fFamily Murang's | 006000029432 | 11,241 il =
Ngaru Primary School B | Family Murang'a | 006000030377 10989 _ =
Nyakihat Primary School Family Murang'a | 006000026884 | ____(34_ - 184 |
Rurii Primary School - Family Murang'a | 006000030006 | 824 | —
St. Mary's Primary School Family Murang'a 006000031175 1,714 -
Technology Primary School Family Mhmngd 006000029946 | 1646 1,766
Thangathi Primary School B Family Murang'a 006000029852 | 2365 2485 |
Thengeini Primary School o Family Murang'a 006000030379 | 581 701
Theri Primary School Family Murang'a | 006000031181 | 287 | _|
Upendo Primary School Family Murang'a 006000030623 | 4293 | 4,413
Vidhuramji Primary School o - Family Murang'a 006000030643 | 1e82| 1,802
Wanjengi Primary School | Family Murang'a | 006000030673 225 =
Weithaga Primary School | Family Muranga [ 006000030602 | 395 1 ]
Yamugwe Primary School ] CFamily Murang'a | 006000030391 | 6,066 | -
SECONDARY SCHOOLS B . N . |
Gaitheri Secondary School | Family Murang's [ 006000029416 | 680 | 800 |
Gakurwe Secondary School Family Muranga | 006000030793 | 1,480 706,650
Gatara Secondary School 5 Family Murang'a 006000030672 | *T{pp_ -]
Giathiya Secondary School B Family Murang'a 006000030845 | 393 -
Gikindu Secondary School - Family Murang'a | 006000029858 | 4,620 3,740
Gikuu Secondary school ] | Family Murang'a 006000030727 2410 | 1,205
Gitaro Secondary school | Family Murang'a 00(;0000504.41"_'7 80 30
Gitnanga Secondary School Family Murang'a 006000033711 | 810 533,000
Gitige Secondary School | Fanmuly Murang'a 006000033632 | . al5 735
Gitui Mixed Secondary School Family Murang'a 006000033681 | - 168 993,000
Gitweku Secondary School Family Murang'a 006000033611 | 110 | 230
Ititu Secondary School Family Murang'a 006000030607 2275 2595
Kagaa Secondary School Family Murang'a | 006000030632 - 215 -
Kaganda Secondary School Family Murang'a 006000030347 996,650 2,000,000
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National Government Constituencies Developnwn.' Fund (N GCDF ) - B
Annual Report and Financial Statements for The Year Ended June 30, 2023
‘Annex 6: Progress On Follow Up of Auditor Recommendations

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor
and subsequent progress made on the resolution of the issues.

o St L'.'@

e I F
& e aan

Budgetnry Control and Performance
The summary statement of appropriation . St
reflects final receipts budget and actual on ‘”,lmlfl,m“‘g o Kshis.

) ) = T 85,092,074 was represented
comparable basis amount of Kshs. by funds not yet received from
220,463,578 and Kshs. 187,174,698 Y funcs not yeu feeeive

: g " the NGCDF Board as at 30
respectively resulting to an undertunding June 2022 amounting to Kshs
of Kshs. 33,288,880 or 15% of the budget. | %, ettt

i } 1 | 33,288,880 and Cash anc
Similarly, the bhih.mt,nt reflects fina Cusk Bauiivalentsas at 30 June: |
expenditure budget and actual on ssil Sel i g June ok it .
i comparable basis totalling to Kshs 2022 amounting to Kshs. Not Resolved % Months

; ’ g ‘ 51,803,194
220,463,578 and Kshs.135,37 1,504 R :

. . Ciharu NG-CDF has since
respectively, resulting to an [\.lh B Ll’} R iy
underperformance '1lmouutim; to Kshs GISAUESA THE Kolls.
85,092,074 or 39% of the bu:ig,ct ‘ 805,13 tortinermedpecline
”! ? ) - N ‘."‘i SUry : L-il
I'he underfunding and underperformance ﬁ;:dt;:_l;;lf:fg;i;llcyK?;S“ =5
affected the planned activities and may 4 ')SSL%S‘E) by the \‘LiCl‘)l‘
have impacted negatively on service iio"t-n-'d 4 Rk
delivery to the public. o
Unresolved Prior Year Matters
The progress on follow up of auditor
recommendations section of the financial
9 statements retlects some of the issues

The underpertormance

The issues raised in the
previous year’s audit report

. . : . : have since been resolved Resolved -
raised in the previous year’s audit report = .
: ; S awaliting clearance by
remained unresolved as at 30 June, 2022, .
Parhament

No satisfactory explanations were
provided for not resolving the issues.
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Kiharu Constituency
National Government Constituencies Development Fund (NGCDF)
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Employment of Excess Staff
The statement of receipts and payments ‘The NG-CDF Board 1ssued a
retlects compensation of employees new Circular Ref. NG-
amount of Kshs. 3,642,860. During the CDFB/CEO/NG-CDY
year under review, the Fund had a total of Circulars/ Vol. 1I'(033) dated
(6) employees which exceeded the 15" December 2022
3 recommended staff establishment number mdl(,atmg the tén (10) Resolved
’ of five employees by one (1). This is employees NG-CDF
contrary to the National Government Conunittee’s may employ and
Constituencies Development Fund Board Kiharu NG-CDF has since
Circular Ref. No. CDY Board/ Circular/ ensured the staff
Vol 166 dated 24 June, 2013 that directed | establishment is aligned to the
the Funds not to employ more than (5) guidelines
employees in the constituency offices. "

.§£§s
s

1

Kennedy Kamau
Fund Account Manager
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