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THE PUBLIC FINANCE MANAGEMENT
(AMENDMENT) ACT,2014

No. of2014

AN ACT of Parliament to amend the public
Finance Management Act

ENACTED by the Parliament of Kenya, as follows-
l. This Act may be cited as the Public Finance

Management (Amendmenr) Act. 2014.

2. Section 2 of the Public Finance Management Act
(hereinafter referred to as "the principal Act") is
amended-

(a) in the definition of the expression "accounting
officer" by deleting rhe scmi colon ar the end of
paragraph (d) and subsrituring rherefor rhe words
" in respect of the Senate and the Clerk of the
National assembly in rcspecr of the National
Assembly";

(b) in the definition of the expression ,,national

government security". by-

(i) deleting the word "includes" and
substituting thercfor the word "means":

(i, insening rhe cxpression "or section 53A"
immediately after the cxpression .,section

53"

(c) by inserting rhe following new definitions in their
proper alphabetical scqucncc-

"cxtcrnal government security" means a
national governmcnt security which is issued
outside Kenya;

"external loan" means any loan governed by
the laws of a jurisdiaion other than Kenya; and

"loan" mcans any borrowing with or
without intctcsl from any gource or a-ny issuancc
of a national govcrnmcnt recurity.
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. . 3, Section 12 of the principal Act is amended by
deleting the expression, "annual Division of Revenue ani
the County Allocation of Revenue Bill" and substituting
therefore the expression, "legislative proposals on annual
Division of Revenue and County Allocition of Revenue,'.

4. Section 40 ofthe principal Act is amended-

(a) in subsection (3) by deleting the words ,,the

Finance Bill" and substituting therefor the
words, "a legislative proposal"; and

(b) in sub-secrion (4) by deleting the words. ..the

Finance Bill by the Cabinet Secretary, the
relevant committee of the National . A_ssembly
shall introduce the Bill in tne Nationtlfttfitr
with the report of the committee on'the Bill"
and substituting therefor the words, ,,the

legislative proposal of the Cabinet Secretary,
the relevant committee of the National
Assembly shall introduce a Finance bill in the
National Assembly".

_ 5. Section 50 of the principal Act is amended by
deleting subsection (7) anci substituting therefor the
following new subsection- .

"(7) The Cabinet Secretary shall ensure that
the proceeds of any loan raised under this Act
are-

(a) paid into the Consolidated Fund;
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(b) paid into any other public fund
established by the national government
or any of its entities as the Cabinet
Secretary may determine in accordance
with regulations approved by
Parliament;

(c) disbursed directly to the suppliers
where the loan is a government to
government loan and is raised for the
purpose of financing goods and
services provided by a supplier outsidc
Kenya; or
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(d) in the case of an external loan or

external government security,

applied, in Part, to PaY at closing,

oiineeotiated expenses associated

iolelv- and exhaustivelY with the

borrowine, including but not limited
to, the fees, commissions and

exDenses of lenders. financial

u*ung"rr, managers and book

runners, fiscal agents, trustees'

paying agents, exchange and

information agents; syndicate agents'

counsel, cleiring sYstems, listing

agents, and stock exchanges, rating

aiencies and other exPenses- of a

similar nature arising from the

extemal loan or external government

security,"

6, Section 53 of the principat Act is amended in

subsection (6), by inserting the worrls "the national

government oC' immediately after the words "a loan Dy '

7. The principat'Act is amended by inserting the

following new section immediately after section 53-

Erion 53 of No. lE
of20l2.

No. I8 of 2012.

53A. ( t) Notwithstanding the

provisions of section 53 of this Act' the

iational govcrnment may issue external

norarnr"-nt securities, for money borrowed

3r for any otber PurPose, onlY in

circumstances expressly authorised by this

Act.
(2) The Cabinet Secretary may rarse

an exiernal loan or issue external

sovernment securities, authorized by this

ict, on behalf of the national Sovemment
ior' ,on"y borrowed bY the national

sore-m"n-t in such manner as the Cabinet

S""t"t"ry may determine'
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(3) A.,y external loans or external
government secudties issued by the Cabinet
Secretary under this liection shall be within
the borrowing limits set by parliament under
section 50 (2) of this Acr.

(4) The authority of the Cabinet
Secretary to borrow money includes the
authority to borrow money by raising
external loans or issuing extema'i
govcmment securities.

(5) The Cabinet Secretary shall
ensure that every external loan or external
government security issued under this
seclion is given in the name of the Republic
of Kenya.

(6) An external loan or external
government security may be executed on
behalf of the national government only by _

(a)

(b)

the Cabinet Secretary i

a delegate appointed
Cabinet Secretary, in
or

by the
writing;

(c) a borrowing agenr appointed in
accordance wirh secrion 50 (9)
of this Act.

(7) For the purposes of subsection
(6), it shall be sufficient if rhe signarurc of a
person who is requircd to execute an
extcrnal govemnrcnt sccurity under this
s€ction is rcproduced on the security.

(8) Extemal tovemment securities
shall be rcgisered and may be recorded and
traded in accordance with the terms and
conditions of the exlernal government
security.
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(9) Oaims rgainst thc borrower or
issucr by holdcrs of cxtcrrul loons or
cxtrmd govcm[rctrt sacurities for paymcot
shall bo prescribed end bccomc void if thc
claimg arc not madc within six (6) years
from' the ,redcmpion datc in thc .casc of
principal and five years from the duc darc in
the casc of interest or any othcr arnount

(10) Io the casc of cxtcrnd
govemmcnt s€curitics, a duplicatc cxtcmal
govcrnmcnt sccurity may be issued in
aocordarrcc with the rcrms dnd conditions
applicable to the external govcmment
security to replace an cLtemal government
sccurity that is lost, damagcd or dcstroyed.

E. Scction 55 of the principal Act is aniendcd by
inscrting the following new subscction immediately after
subscction (9)-

"(10) Thc provisions of this scctioir shall not
apply to cxtcrnal govcrnmcnt securities exccpt
tht notifications shall be made in the Rcgisrcr of
thc National Govcrnmcnt Securitics to rcflect the
outslanding amount of cach issuc of bxtcrnal debt
sccuritics".

9. Sectioa l9l of tho plincipal Act is amended-

No

Aro&.oa oa
ta.doo 55 o( t{o. lE
dfrt2-
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(a) in suEscction (4) by deleting thc words, "Division
of Rcvcnuc Bill and County allocation of Revenue
Bill" and substituting therefor the words,
'lcgislative pmposals on the Division of Rcvenuc
and C.ounty Allgcation of Revenue"; and

(b) in suEsedion (5) by dcleting thc words,
"Division of Rcvcnue Bill and County allocation
of Rcvenue Bill" and substituting thergfor words,
" lcgislativc proposal on thc Division of Rcvcnuc
and County AllOcation of Revenue".
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