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1. Acronyms and Abbreviations

Ptor.ide a list ol aII applicable acto4ans and abbrcuiatiod e.g.

NGCDF-National Governnlent Constituency Development Fund

NGCDFC-National Governnrent Constituency Developnlent Fund Committee
PFM- Public Finance Managerrte rrt

IPSAS-lnternational Public Sector Accounting Standards.
PMC- Project ManaSenlent Comntittee
FY-Financial Year
PLwD-People tiving with disabilities
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2. Key Constituency lnformation and Management

(a) Background information

The i\-ational Goverrlrlrent Constituencies Development Fund (NG-CDF) fornrerly Constituencies

f)eveloprrrerlt fund (CDF), is established under the NG-CDF Act 20'15 as antended in 2O22.The Act

is a srrccessor to the Constituencies Developnrent Fund (CDt) Act of 2OO3 which initiated the Fund

and its subsequent arnendrrrents,/reviews of 2OO7 and 2013. At cabinet level, NG-CDF is

Iepresented by the Cabillet Secl'etary tb| the Treasury, who is responsible for the general policy and

strategic dilection of the t'trnd.

Mandatc
'lllc nran(lirl('ol tlle Fund as (le rivcd tlolll se( (:t) ot 

^-L;-Ct)['A.l. 
20l5 is h]:

a) Recrr3,ltizc tlte constituency as a plattolrn lbl identitlcation, pertblnrance and inrplenrentation ot'

nal i()nitl (qovclnl enl l u llct iollsl

b) t'acilitate the perfornrance and irllplenlerltation of national Sovernment functions in all parts of

the Republic pursuant to Article 6(3) of the Constitution;

c ) Pl'ovidc li)r the participation of the people in the detelrnination and implementation of

identitted rlational :(overnnrellt developnrent projects at the constituency level pursuant to

elticle I 0(2) (a) of tlle Constitutiolli

d) Prrlntotc the national values ot hunran dignity, equity, social justice, inclusiveness, equality,

hurnan lig,hts. non -dlscl'inlirlation and plotection of the nrarginalized pul'suant to Article 10 (2)

(b) ot thc Constitution:

e) Provrdc krI the sustaiuablc developluent ol all parts of'thc Republic pul'suant to Article l0 (2)

(d) ol lhc Constitutic-rrt:

t) I.rtrvitlc a lcSislative and policy tranrework pursuant to Al'ticle 21 (2) of the Constitution for the

ploglessive realization ot the econonric and social riShts Suaranteed under Article 43 of the

Constitution:

g) Plovidc nrcchanisnrs tbl the National Assenrbly to deliberate on and resolve issues of concern to

the pcerple as provided tbl undel Alticle 95 (2) of the Constitution;

h) p|ovide tor a public linance systenr that pronlotes an equitable society and in particular

expcnditure that prolnotes eqrutable development of the country by making special provisions

lol rnur'.ginalized glorrl:rs irrrd arcas pursuant to Article 201 (b) (iii) of the Constitution;

i) ALrlho|izc $'ithdra$,al !)l nl!)ney ti'onl thc Crrrrsolidated fund as p|ovided'under Article 206 (2)

(c) ,,rl tltc ('()nstitutioll i

I

lll
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j) pr.ovi<le mechanisms for the National Assembly to facilitate the involvement of the people in the

identification and inrplementation of projects for funding by the national Sovernment at the

constituency level; and

k) Pr.ovide tbr nrechanisnrs tbl supplenrentin5i inflastnrcture developnlent at the constituency level

in r atter.s fblling within the t'unctions of the national Sovernnrent at that level in accordance

with the Constitution

Vision

Equitable Socio-ecorromic developntent countrywide

Mission

To provide leadership and policy direction for effective and efficient mana8ement of the Fund

Core Values

1. Patriotism - we uphold the national pride of all Kenyans through our work

2. Participation of the people- We involve citizens in nakinS decisions about programmes we

fu ncl

3. Timeliness we adhere to pl'onlpt delivery of service

4. Good Sovernance we uphold hiSh standards ot transparency, accountability, equity,

inclusiveness and integrity irr the service of the people

5. Sustainable development - we ptonlote developnrent activities that meet the needs of the

present without cotrrp|onrising the ability of future Senerations to nreet their own needs.

Functions of NG-CDF Committee

The Functions of the NG-CDF Conlnlittee is as outlined in section 11 of The National Government

Constituencies Developnlent Fund Regulations, 2016.

(b) Key ManaSement

The MatunSulu Constituency NGCDF day-to'day management is under the following key

olSans:

i. National Goverrlnlent Constituencies Development Fund Board (NGCDFB)

ii. National Governnlent Constituency Developnlent Fund Conlmittee (NGCDFC)

lv
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Fiduciary Management

The key ntanagentent personnel who held ofTice during the financial year ended SOth J]uJle 2023
and who had direct fiduciary responsibility were:

(c) ['iduciary Oversight Arrangements
'flte Atrdit and fusk Marla8enrent Conlnlittec (ARMC) ot' NGCf.rF Board provide overall fiduciary
oversight on the activities ot Matungulu Constituency NGCDF. The reports and

rccortrnrerrdatiorl of ARMC when adopted by the NGCDF Board arc fbrwarded to the

Constituency Cotnntittee for action. Any nutters that require policy guidance are forwarded by

the Boa|d to the Cabinet Secrctary and National Assembly Select Committee.

(d) Matungulu Constituency NGCDF Headquarters

P.t). Box 6:31 -901 3l ,

Tala,

KINYA.

(e) Matungulu Constituency NGCDT' Contacts

'I'elephone: (254) 7 22445O02
tj - rtrail: cdf nratungulu@ngcdf.go.ke

ll

A.l.E holder John Munyau

Purity NgariSub-County Accoutrtant

Chailnran NGCDFC Pius N Wambua

I

2

3

4 Member NGCDFC Simon Ndolo
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(f) Matungulu Constituency NGCDr Bankers

Equity Bank

Accourrt Nurrrber: 0900261 al 7 47 7

P.O. Box 343-901 31

Tala, Kenya

(g) Independent Auditors

Auditor General

Office of the Auditor General

Anniversary Towers, University Way

P.c-). Box 30O84

GPO 001o0

Nailobi, Kenya

(h) Principal Legal Adviser

The Attorney General

state Law office

Harambee Avenue

P.O. Box 401 I 2

City Square O0200

Nairobi, Kenya

vl
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N utio n u l G ovc rn m en t (' o tr sl i l ttt' tt t ies De rclopnrc n t I; und (,\ G(' D I,-)

..lnnuul Repttrl unl l'ittutttiul Stute,rrentsfor 'l he l'ear I:ruled June 30, 2023

lJ. NG- CI)|C Chairman's Rcport

Pius Nzomo W ambta

NGCDFC CHAIRMAN

,\llriLttt3ttltr N(i('t)f has a visitrrt rrl crr)nonlicallv cnrporvelirrg its constituents tlrltrLr.gh a nlission ol

l|i lsl()r'luill..{ livclilrtxxl lrv t|caling selt-rcliarll opportnnitic.s. 'l'heretbre, thrs l'inancial statcnlclll

s'ill slriru lrtru'rrlrvcrnnlcnt lirrrd llas becn trtilizcd o11 educatiorl, sccurity. sports, and envirtrnrrrcrrl

\crl()ls ;ls l((lui|cd lrY llrc lrr\\'. llrr"' firrarrci;tl slirtcnlcnt u.ill alstr be a key co|nlllr.l nicatol' ol llo\\,

,\litlL rl(Lrlll rr)n\lilucllc\' \ll l\'(\ t(r.rchit'r't' ils.(()irls ol developnl!'nt. accor.l nta[]ilitv, transparcll(\'.

llld c(lurliri)l('ilist|rbrrtiorr ol llle NCet)f irrrrd ttr thc i\latungulLr constitucnts.

ln the 3t123 2(l2li hnarrcirrl vcltr'.,\latrrn,gLrlrr constitrrency Irad att iillocatitrrt trl Kslt.l45.087,(iO3

but Ksh.57. 0t)0.000 u,as tlislrulscrl b1' the boartl by the entl of the t'inancial !'eal. Bul'sal')' kitt]'

r'(!riYc(i tlrc ri|st precedencc riith the nlost vLrlllerable studclrts colrsidered and receiVin:a ir Iair'

rlrr()unl l() ('rit[)lc tllclll to c()ntirlu!'with thcir education. '['he secondary schools |cceived Ksh.29,

(j51.250. u hilc lcltiarv illstilrrtions rt'ceivctl Ksh.7. 209,4t)6.

I p111 5q l1r.rp15 i.c.. i\lLrrisirri. Kin.gtrti. Kvarrrrrc, rurd Kiatinc'rri lcccived thc cnviltrnrnent tLrnd 0f

.i.501.71 lirn(l lllc ploie(ts \\'rlc dolle successiLrllr'.

Slrrr lr '11 lL,l l\ ()lt( ()l llt(, l)l\)\l nl]ar til t sc( lOIs IOI ( tr,ttills, r r.rlrcsiOrr and COnlnlunit) irlteglitlioll.

,\1;tlrrrt3rrlrr N(i-('t)t iltlivclv t'n.ga.qes vorrrrg lirlcntt'cl coltstitucnts ill tourllalllcllts as well involvilrg,

l()eill ((rrlnunilit's .rrtti srrpprrr lt'r's in tlrc.grrnrr's.'l'ltc entitv lltlott3h the spolts kitty art'at cls tltc

l)irfti( iI)irtrrS, t('.lnls \\'itll s[)()r'l .i('.11. [r.rlls.. rri tl()plrics.

vll
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Shown below is a pictorial demonstration of the budget allocated, actual on comparable basis, and

the budSet utilization. Fig 1 shows how much Matungulu, what was spent, and what was not

utilized. fig2. Shows expenditure per sector.

MATUNGULU BUDGET ALLOCATIO AGAINST ACTUAL ON A
COMPARABLE BASIS

I
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FIG l. Shows tunds allocatir:n and the actual expenditur.e per sector as well as the budget
utilization ditterence.
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a

MATUNGULU EXPENDITURES PER SECTOR

f 92O,OOO

,- 2,512,859

2,538,000

5,319,834

. compensation of employ€es
r Committee expenses
. U5e of Soods and services
. TranrleE to Other Government Units
. Other grants and transfers
r Acqursrtron ol Aslcts

FIG 2. The figure above demonstrates the actual expenditures incurred in the financial year 2022-
2023 in each sector.

3358,12,4
I

lx
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. KI]Y ACHIf,VEMENTS

l

Fr

ilwarll|1..1 hr bc launchcd afler li classroour aud a laboratory are constructed. This project is pride of
the ,\1rrtLr gtrILr constitlrency because a higher learning institutiorr tbr the local conlnlunity studellts
rvill bc n'ailable. The projcct is ir cleal indication of the rnilestones Matungulu NGCDF is wiling to
take to achicvc rnodcrn education tacilities, rerlLrce illiteracy, ancl pronlote the big 4 agencla.

'l'ltt' ptricct is cle.ctcd at fr'. Ilcer.an gir.l's scctrndarv sch,..rol. It was an erlrel8errcy project valtrecl at
Ksll.2.{ i(r.rlt)rt. Tltc st horrl lla(l an !)\,cIt'l(rwing se ptrc tllat was nraking the learning rnstitutiorr
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t

nonconductive and unhygienic for the student to study or even reside in the school. Matungulu

NG-CDFC visited and offered to construct a decent toilet block within the shortest time possible.

AIC Nguluni primary school is located in Matungulu west ward. It is a 6no. classrooms project that

is expected to accommodate over 300 students upon completion. This project depicts the

conrmitment of Matungulu constituency in increasing structural development within education

institution.

Emerging issue

.ln the 2022-2023 financial year the economic hardship led to inflation of

construction materials, thercfore making the initial budget of projects appear

insufficient. This has led to Matungulu NGCDF to review the bills of quanties

to march the escalated building materials costs.

. Ttre hiSh university fees and the hard economic times has led to many students

and parents to seek full sponsorships from the constituency bursary fund

Challenges and solutions

o Main challenge that Matungulu constituency faced was late fund disbursement

that led to few projects to be implemented and others to stall while awaiting

funding.

. Although little funding was availed, the constituency committee agreed to give

priority to the most important sectors such as bursary to ensure that students

are retained in rchool and the ones joining secondary and tertiary institutions

secure their chances on time.

Successful projects within the constituency

xt
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Fig 6. 'l'tre figure show Matungulu Girls secondary school.
'l lte pt'oject is a l6no. classrootu that is interlded to acconllnodate over 1200 students. This

is one ot the rnost successtul projects in the constituency.

Name
Pius Nzomo Wambua
CTIAIRMAN NGCDT COMMITTTE

xll
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4. Statement Of Performance Atainst Predetermined Objectiyes for FY2O22/ 23

Introduction

Section 81 (2) (t) of the Public Finance .Management Act, 2072 rcquires that, at the end of each
financial year, the accountint officer when preparinS financial statenlents of each National
Covernnlelrt entity in accofdance with the standards and formats prescribed by the Public Sector
Accountin.g Statrdards Board includes a statement of the national Sovernnlent entity's perfornrance
aSaillsl l)Iedetel'rnined objectives.

The kev tlevelopnlent objectives of Matungulu Constituency 2O23-2O28 Strategic plan are to:

i. 'lir act as au overarching Constituency development franrework for guiding socio-econonlic
t rarrsfbrnration between 202i1 ancl 2028.

ii. 'lo Plovide a local frarnewolk tol actrralizinS the achievelrent of the Big 4 agencla and the
Kellya vision 20llo.

iii. 1'o Reduce inequality through equitable distribution of resources across the walds within
the constituency.

ir'. 'l o Create a f'll'nl foundation fbr socio-economic transformation through education and
sccuIity inf|ast|uctural developnrent.

r'. 'l'o Enhance local resource nlobilization from other developnrent partners and actors within
arrd outside the constituency.

vi. To Facilitate annual planninS and budgetinS for the identified projects that will spur
developrnent in the constituency, and facilitate annual review of plans and budgets to track
p|ogressing intplententation and draw lessons for incorporation I n subsequent planning
and budgeting.

vii.'1-o Plovide a iratnework fbr continuous nronitoring and systenutic evaluation of
developnrent pro.iects.

Progress on attainment of StrateSic development objectives
for pulp()ses ot inrplenrc'nting arrd cascadin.g the above developnrent objectives to specitic sectors,
all tlrr' developnlent ob.iectives were nrade specific, nleasurable, achievable, realistic and tinre-
bound (SMART) and corlverted into developnrent outconles. Attelrdant indicators were identified
tbL reasotrs ot tlacking pt'oSress and pertbrmance nleasurernent: Below we provide the proSress on
attainirrg lhc slaled trbjeetives:

Constitucncy
scctor
lducatiru

I

To errsure 1007o
transitiorl to
secondary
education.
To ertsu re rtole
structural
devekrprrrent is
inrplenrented so
as lo
acconllllodate
thE CBC
required
rtunrber and

Incleased
bursary
disbursenrent
has led to nrany
students to be
retained in
school.
The education
stl1lctural
developnrent
has prouroted
the
nlodernization

Objcctive Outcome Indicator Performance

lncreased
secondary
and tertiary
student
enrolnlent
ancl
l'etention.
Newly
initiated
Matungulu
KMTC

ln the 2O22-2023
finarrcial year
MatunSulu
constituency
constructed 6
classroonls ilr AIC
Nguluni prirllary,
16 door toilet block
in Fr. Heeran
secondary, 8 door
toilet block in
kivani primary,
adnrinistration

xlll
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Seculity

Envilonntent

Spolts

stanclarrls

Matungulu
constituency
ainls at
achieving a
clinre tree
constituency. In
the year 2022-
2023 the
constituency
allocated
Ksh.9,50O,OO0
to the sec u lity
kitty to p|onrote
stluctule that
will
acconlnlodate
sec u rity

rsonrrel

Sports sector
takes a
precederrt
position in the
constituency
because il

c--orllnlunity
irrtegration and
talent
iderrtification
anrong the
vouth.

rces

ol the
education
stluctrlr.es and
increase of
basic tacilities
such as
laboratories.

block in Kantafu
primary and a
dining hall in St.

Joseph's Katheka.

Security
personnel are
hosted closer to
the lesidence of
the
constituerlcy.

lncreased security
and reduced crime
rate.

Funds for the
projects were
disbursed late and
the year closed
when the
procurenrent
process of the
projects were
underway.

The constituency
has put
errvironnrental
actrvities as part
of its
developrrrenl
plan. In the
2022-202:.
bud5let the sector'
was allocated
Ksh.z,901,752
that was 1 0ool,
utilized.

Inrproved
environmental
conservation
through soil
efosloll
plevention and
proper water
drainage,
lcvelled school
colllpoutrds,
and iurpltrvet-l
watel'
harvesting
systerlls.

Sustainable water
supply and storaSe,
environntental
conservation, and
beautiful school
conrpounds.

The 2022-2023
financial year the
environmental
sector received an
allocation of
Ksh.2,901,,752 and
four prinrary
schools benefitted
front the
environnrent kitty.
The schools had
their school
compounds
landscaped,
cleaned, 8utters
installed, and
water tanks
installed for water
collection and
stor

lncreased nrotivation
of sports uptake
anrong the youth
that will lead to
reduced idle time
that nrake the youth
eng,age irr drug

The constituency
allocated
ksh.2,9O1 ,7 52 to
the sports kitty and
sponsored 2
tournaments where
56 teamsenhar

xtv
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Emergency

comnrunlty
integration, and
talent
identification.

abuse and early
pregnancies.

participated. T\e
teams benefitted
with sports gear,
and trophies.

To cater for the
unforeseen
occurrences
within the
constituency

Incr€ased
safety with
schools and
other educ4tion
institutions.

Increased number of
usable structures and
modernized
facilities.

Constructed two
toilet blocks in
Katine Technical
training institute
and Kivani
primary.

xv
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5. Statement of Governance

ApDointment of NGCDFC Members
'l'he ,.r*G-CI)t ACT part 7 section 4ll states how National Goverllment Constituency Development

['und Conlnrittee shall be stablished.

Each Constituency Committee shall comprise of
(a) tlle national governnlent official responsible lbl co-ordination of national 8overnment
tunctionsl

(b) two nren each nonlirlated in accordance with subsection (3), one of whonr shall be a youth at

tlle datc ol appoilltrn('nti

(c) lrvrr tvtlttett ttontinatcd in accordance with sLrbsection (ll). one of whont shall be a Vouth at the

date,,rl aPpi1itttntenti

(d) ollc person with disability nonrinatcd by a registered group representing persons with

disabilities in the constituerrcy in accoldance with subsection (3);

(c) t$'() l)ersons nonrittated by thc cortstituency office established under Regulations nlade pursuant

hr tlrt' ['alli:irrrentary Service Act;

(t) tlte ot'iicel ot the Board seconded to the Constituency Conlnlittee by the Board who shall be an

ex ollicio nrenrbel without a vote.

(g) one r r'rnber co-opted by the Board irr accordance with Regulations made by the Board.

MatungLrlrr NIICDF is nranaged by a tcaru of ten (10) NGCDFC nternbers appointed in accordance

with tlrc NLICf')f act 2015 as anrended in 2022 r'caci with NGCDF regulations 2016. The ten

Ittcntltt s c()lllprise of sevc|r tazctted rrrenrl)cl.s, a lllelllber coopted by the NGCDF Boa|d, the deputy

County (onll'llissioncr and an,rt't'icel ot the boal'd at the constituency level who is an ex-officio

I'llr'l1l[)el .

TIre g,azcttcd tttelttbcrs arc appointed in accordance with the Provisions of section 5 0f the NGCDF

Act 20 l5 whlch states that:

( l) 'l'he Iuenrbers of a Constituerrcy Corrrnrittee provided for Appointment of under section 4ll of the

Act sltall [:re selected by a nrenrbers of Corrstituency selection panel established under parugtaph (4)

r.lpoll iin occurl'ellce of a Conrmittee vacancy in the Constituency Committee.

TItc ctrttttttittee shall contprise ol'two tenrale nrenrbers orle of whonl nlust be a youth at the tinle of

appointlrent and two rrrale nrenrbers crne of whorrr nlust be a youth at the tinle of appointlrlent and

!)rlc nrclubel who is a person livirlt with disabilities and two nolrlirlees of the Constituency office.

Fivc rncrnbels are selectcd by a sclectiorl panel chaired by the Deputy County Comrrrissioner or his

norrrincc and the Ofticcl of the boa|d is the secletary. The Officer of the boal'd invites applications
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ft'ont pelsons who quality tbr appointnlent within tburteen of the first meeting of the selection

panel. 1'he panel considers all applications and selects five applicants considering age, gender social

interest atid regional balance, the officer of the board submits the five qualified applicants to the

board tbl appoitltnlelrt. The board coopts one person to ensure equity in representation in the

corntttittee. Through the national assenrbly the constituency office nominates two persons of either

5;encleI to and fbrwa|d he nanres to the otficeI of the boald at the constituency. All the nanres of the

seven appointees al'e presented to parlianrent fbr approval and subsequent Sazettement.

l'he selcction panel in Matungulu constituency conrnrittee appointment consisted of the tbllowing

rrrerrrbcls.

Plo
I

NA\4E

Gerald t)nrokr DCC

2 Rosalia Munro

John Kyalo

Lernein Oltetia

3

4

'l'he alrove panel was tasked with the recruitnrent process where they advertised the posts of

NGCDIC ttrerttbers, applications done and shortlistinS conducted in the month of Septenrber 2022.

ln Matrrrrgtrlu constituency in the 2022-2023 we had a recruitnrent process where 10 conlnrittee

tnenrbc ls were appointed.

Catcaorics of Sclected Candidatc

(a) Picked by the selection panel

]szx lnauu
o

'l'honlas Munyao

4 Re'henra Suleinran

(b) Constituency office nomrnees

S/N NAMT

o

CATEGORY POSITION

CATEGORY

DESIGNATION GENDER

Male

Menrber Female

Membel' Male

FAM Male

Chairnun

Menlber

I

2

['iLrs N Watnbua

Rose Ndaka

Male Adult

Fenule Adult

Male Youth3 Menrber

Fenrale Youth Menrber

POSITION

Constituency otTice Menrber1 Siruon M Ndolo
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Nominee

Member2 Fridah King'oo

The conrnrittee members comprise of:

S/NO

l'ius Wambua

Sinron Ndolcr

Constituency office

rl()llltnee

2

4

5

(;

It

:J I'etel Kitoila

Reherna Suleirrran

flidah N King'oo

Rose Ndaka

l'honlas Munyao

'l'itus M Nthuka

.lohn Munyau

m al of NG-CDF Commi

A nrenrbcr of the NGCDF rnay be Icrttovcrl 'onr oflice due to any of the following reasons:

a) Iack oi inte.grityl

(b) g,r'oss utisconduct;

(c) enrbezzlentent of public fundsl

(d) bringing the conlntittee into disrepute through unbecoming personal public conduct;

(e) plonroting unethical practises;

(o causing disharmony within the committee;

G) physical or trtental infirmity.

l11 the nlonth ot septertrber.2 O22 the previous NGCDFC members in Matungulu

Collstituency were all taced due to the new reginre taking power in office.

s/No Name Category Position

Titus M Nthuka PLWD Member

NAME POSITION WARD

Chairnran MatunSulu west

Secretary Tala

Menrber Matungulu west

Menlber Kyeleni

Member Matungulu North

Member Matungulu west

Member Matungulu East

Member Tala

9 Evelyne Wekesa DCC

10 FAM
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Roles and lunctions of NGCDF Committee

l. Capacity building of the Project manatement committees and create awareness to the

conrmunity on the functions of the fund

2. clonsider and approve all the qualifying project proposals from a[[ the wards and submit

the sanre to the NGCDF Board

ll. Consultation with relevant Sovernnlent departnlents to ensure all project cost estinlates

are reasonable

,{. Negotiating with other constitrrencies when undertaking joint project implementation

5, hlrnk projects pl'oposals in older of priority ol' ul3ency with priority Siven to ongoing

projccts.

ti. lr.rsure adequate funding tbr completion of projects within three years

7. ln collaboration with the officer of the board to maintain proper account records of the

tund-

8. Reconrnrerrd to the board rerrroval of a comrnittee member

l). l\'epalation and subnrission of reports to the board

10. [ntcr into peltbrnrance contractinS with the boald annually

I l. Record the nanres ot the signatories to PMCS

12. Receive and addless all coluplaints pertaining to projects and collectively address audit

queries concernin8 the fund at the constituency level

I ll.llnsule ploject blanding, in accoldance with the boald guidelines

lnduction and Traininq of NGCDF Committee Members

At thc Lre.ginning of every rrew pallianrent tel'nl the board organizes an induction and tlaining for

the new Conrnrittee nrenrbers on diverse topics related to the operations of the fund. The officer of

the boald also organizes locally the training and covered the following topics

I . t)vcrview of the NGCDr Act

2. t)verview of the public procurenlent arrd Asses disposal act

13. Ovclview of the Public finance nranagemellt act

4. Risk urarragenrent

5. ClosscuttirlS issues

lrr.\lalrrn3rrlLr constituencv irr the I'\' 2t)22-202.1. rve hcld 2 tlainin2is ol NG-CDFC tnenrber in Sai

Rtrck lltrtcl rn I'lonrbasa antl Strrni Athi irr Athi fuver'.
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Number of Meetincs Held

According to the NGCI)F Act 2015 anrended in 2022, the NGCDF Comnlittee is required to holcl a

rrraximunr of 24meetings in a year including any subcomnrittee nleetinSs. MatunSulu Constituency

Held a total of I O nreetings in the financial year 2022-2023 and the attendance was as follows.

S/NO NG-CDFC

COMMIKTIE

E MEMBERS

Prus

Wanlbua -

chairman

2

3

6

8

l

l

Sirrrtu Ndolo-

Secretary

Petel Kitoila -

Suleinran-

representativ

member

Rosc N7;k;

'l'itus Nthuka -

'l'[ronras

Munyao-

youth

rcpresentativ

4

r
alllRehe

membe

youth

5 da

e

Fr h

Mwaka

bemem r

PWt)

MAY

24rh

202

3

JUNE

22"d

202

3

JULY

28th

202
?

AuSus

t 4th

2022

SEP

I Srh

202

?

JAN

18th

202

3

JAN

27th

202

3

MAR

3td

202

3

MAR

23d

202

3

APR

6th

202

3
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9 .John

Mruryau-FAM

Evelyne

Wekesa-ACC

Policy on Conflict of Interest

MatungLrlu NGCDF Conrnrittee has nlade it a policy that there should be no contlict of interest and

anv nrenrber has any interest on a nlatter befble the conlnlittee, the nrember has to declare his

intercsts arrd e.xcuse Irinr/helselt.. Consequently. there is always arr agenda of Declaration of

intelest in t'r,ery nreeting.

Members Rcmuneration

NGCI)| Conrnrittee rlrenlbers are rlot salaried but are paid allowarlces for nreetings attended in

accor(lance with the provisions of the NGCDF act and regulations. The chairman is entitled to an

allowancc of Ksh 7,OOO tbl every nreeting attended while the other members are entitled to an

allowance ol Ksh 5,000 for meetir.rg attended.

Ethics and Conduct

NGCOT Conrnlittee are bourld by the cord of conduct of public officers, them being Bazetted

ot t lce rs.

i. (i)nlidentiality-the N(;CDfC nrenrbers have an obligation to ensure secrecy unless in other

eilcrrnrst:rnces as lecluiled by law.

ii.llonesty and integlity-NGCD|C rnenlbers have a responsibility to declare any cloistered interest

lclatin5; to theil public obligatrons and to take steps to resolve any conflict arising in a way

tlrat shields lhe public inlclesl.

iii. Lcadelship- NGCDFC nrer.rrbers should encoulage good and eminence leadership in the

constituency.

Dtrrin3 the financial year 2022/ 2023 tuernbers of NGCDFC Matungulu obserued to the above

etliical issues.

Risk Manaqement

Risk rnan:rgenrent has been joined irl the constituetrcy operations through the followinS; training of

the NC;CD| statf in their respective routine areas of service to warrarlt efficient and effective

delive[y on their nrandate. Matungulu NG-CDF took the initiative of training of the NGCDFCS and

the fr\'lt s to !'(}rip tllenl with extra knou,ledgc to calry out their clLrties. The Fund account rllauager'

0
1 1 1 1 1 1 1

1 1 1 1 1 1 1
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avails lrinrself to all the workshops to support and avail required resources to ensure that the

identified risk cloes not hinder services delivery.

The lisk nritigation policies that NGCDFC Matungulu has applied include the following: Executing

audit findings and reconrnrendations, observance and compliance with NGCDF act 2015 and

additional laws and guidelines to ellsul'.. snrooth operations. The constituency has also ensured

plojects are well implenrented and overall funcl utilization. The NGCDFC staff are also required to

ensut'e adlret'ence to statutory requirements such as deductions and timely remittance, preparalion

of procurement plan, budget and Monitoring & evaluafion plan for the financial year. Conducting

public participation within the prescribed time lines to ensure the constituents are involved in

project identification

xxll



Mat u n g u I u ('onslil u en cy
Nalionol Governmenl Conslituencies l)evelopment Fund (NGCDF)
lnnual Report and Financial Statements for The Year Ended June 30, 2023

6. [nvironmental and Sustainability Reporting

Matungulu NG-CDF exists to transtbrnr lives. This is our purpose; the driving force behind

evelythin.g we do. It's what guides us to deliver ollr strateSy, which is founded on social sector,

nanrely, Education & Training, Security Sector Support, Environment, and Sports. This pillar also

ntakes special plovisions tbr Kenyans with various clisabilities and previously marSinalized

cotrrnrrr n ities.

1. Sustainability strateSy and profile -

To cnsrrlc sLrstainability oi MatungLrlu NLI CDf. tlle conlrnittee funds the tbllowing key sectors with

tlre tirllowirrS, sLrslainablc Plrorrl ies.

a. lducation and Training: Matullgulu NG-CDt fbcus on hunran capital tbr constituency

dcvelopnrent is entlenched in its strateSy to support needy and bright students from each

rvard of the constituency. The intelltion is to enrpowel the constituents such that in years

to coure, the beneticiaries at secondary school levels would have transitioned to Tertiary

institutions while those at tertialy level would have transitioned to the job nrarket as

enrployees or enrployers the|eby contributing positively to the economic growth of the

constituerrcy. This strategy takes cale of both marginalised groups including girls and

pcople living with drsabilities.

A'lalun3,uhl NCI-CDf has cornnritted to support the education sector by allocatin5; Ksh.

142.765,159 towar(ls prinralv. Ksh.111,400,000 toward secondary, and Ksh.3,500,8:19

t()u'i 'ds tertiary lllstitutiolls irll l itstfuctulal developnrent in the 2022-2023 financial yeat'.

'fllc constituentl' has conrrnitted also to retain needy students in their respective

institutions ol lt'alning and allocated Ksh.45,O0O,00O towards the bursary kitty to

tacilitate school tees paylnent tbl such studerlts.

b. Security Sector Support: AlllolrS its key pillars; NGCDF has security as a priority area with

irrtention to provide bettel working environrnent for the security providers within the

constituerrcy as well a secul'e constituerrcy. The strateSy is to have a long-tertn

collabolative, w(rrkint approach that erlhallces conrnrurrity erlSa8enlent in seculity

activities. This is ainred at elinrinating crinre and vices in the [on8 run by providing a

Ittter wolking environment tor the law erltbrcerllerlt agencies while collaborating with

( onlrnunity in tfust on nrattc|s of security.

ln thc MatunSulu constituencl, strate8ic plan 2023-2028, security takes pt'ecedence as a

kev objectivc that should be attained fbl the benetit ot the constituerrts. Theretbre,

Ksh.9,500,000 was allocated towards constnlctiorl of new chiet's and assistatrt chiel's
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oftices to ensure adequate stnrctures to accommodate security personnels, so as to

enhance security arrd redtrce crirrre level within the constituency.

c, Environment: The Constituency acknowledtes that all its operation has an impact on

errvironrtent. Cognizant of th!'Sustainable developnrent goals, the NG-CDF has allocated

part of its budget orr envirorunent ccrnselvation thlough activities such as tree planting,

watel collscrvation, sensitization tblunrs fbl aglo-fbrestry as well as best practices to

ledLrce soil erosiorl.

ln tlte 2022-20211 financial year, Matun8ulu constituency allocated Ksh. 2,9O1,752

lowal'ds the environruent kltty. Four schools benefitted with the fund with each receiving

Ksh.725,438 that was used for landscaping of the school compounds, water harvestinS

and cfu'ainage systenr. 'l'his shows that the constituerlcy is in support of environnrental

corrservation and has nrade the sector pa|t of its development agenda.

d. Sports: The NG-CDF has taken sports as a key pillar of cohesion and inteSration. To sustain

tlris pillar, the strategy taken is that ot' developin.g skills through sports with irrtention ot

irlerttitving, nrrltrrlin3 talent urrd cncouragin.q ph1'sical t'itness anrong the constituents.
'l'o attain this lcvel ot sustainal)ility, we acknowledge challenges currently arising florn the effects

ot L'ovid- l:) that have advelsely aftectcd the sporting activities and thereby limiting the potential

benetits envisa.ged in usirrl; sports as developnrent strateSy within the constituency. On nracro levels

F\' 21 / 22 has beerr a challenging year with linrited funding towards these activities which nray

harrrpcl tlre success ot pliolity stratcSies trndertaken.

t)espite thc Iirruted funding in tlrc 2022-20211 financial year, Matun8ulu constituency allocated

Ksh.2.t)01,752 towarcls the sports sector. 'fournallrents were held and 75 participants benefited

with spo|ts .geaI i.e., tbotballs, sports urrifbrnrs, and trophies. The constituency also came and

sr.rpporlcd tllc tcanls and otte|ed p|otessional counselling to the youth. This is an indicator that the

constitucrl( \' (locs n()t lag hehind in tcnlls ()l c()rlllnurlity integration, yotrth nrotivation, and talerrt

lcco.gnilion and pl'olllotioll.
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2. Environmental performance

o [)trc to the lintited funding leceived in the 2022-2023 financial year, the Matungulu
ct'rttstituency cor.lld not engage in tree plantins activities, but the allocated funds were used

to collserve soil, create sustainable water conservation system by purchasing water tanks.

. l'he sports allocated fituds were used in organizing tournaments in the constituency where

Itral yotttlts participated. The colrstituency frrlly sponsored the activities and rnotivated the

lcaltls l;y Siving tlterrr quality spoltswt'al arrd gears. The tournantents wer.e gencler inclusive

[,c( i.rusr, t'entdle te:rrns:rlso par.ticipatrd and also benetited with the sponsolshrp.

3. limployee welfare

We ittvcst in ploviding the best workillg environrrrent fbr our enrployees. Matungulu Constituency

I'ec t rt ittlle llt is guided by Enrployrnent Act, NGCDF Act and other regulations as issued from tinte to

tirue. Irr line with the law and regulations, the Constituellcy off'ers equal opportunity to all while
adhelrrtg, to thc one thild gender lule and special groups. We also Recognize and appreciate of our.

elltployces tbr exentplary pertbrntatrce. The leward arrd sanctions system are based on perfbrnunce
appra isa l.

Entplol'ces ate encouraged alld supported to continually build on their skills and knowledge.

Matun3ttlLt Constituency invests i11 capacity building prograllls tbr enrployees. These include

coulsr's on tcchnical colllpctcllcies relevanl ttr eaclt entplovee and continuous sensitizatron on cr.oss

cLrtting issrrcs.

'l llc totttttttttee has a policy ol1 satety in conrpliance with Occupational Saf'ety and Health Act of
2007, (OStlA) altd has eltsut'ed the work envirorlment is conducive for everybody in terms of
lllovclllcllt and accessibility within the otlice. The Constituency has also put in place disaster

llliti.gatill3, llleasures including lire extirrguishels aud accessible escape routes in case of emergency.

4. Market place practices-

Matung,ulLr NcICDF Constihrency is comrrritted to lair and ethical nurket practises.

Tlte [\'oc Lrretttetrt of goods and selvices is done through a transparent and competitive bidding

process that allows eqrtal opportunities to all participants. We support [oca[ vendors drawn frotrr

tltc coltstitutttcy tbr pulposes of uplitling thenr econorrrically. Our ethical nlarket practises ensul'e

thc lirnd qet valrre lbl rrroney,oll all.goods illtd sel.vices procured.

\\/c at r' rtlsir conttrtittcrl trr healthy lclatit.rrrs with orrr supplicrs which is enhanced through

Irolrorrrrn3 dll contlacts and settlinlq payrneltts pronrptly.
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NGCD| has put in eftbrts to ensure:

a) Responsible conlpetitioll practice by encouraging fair competition and zero tolerance

to colruptiolr

b) Good busirress plactice including cordial Supply chain and supplier relations by

honouling, contl'acts arld respectinS paynlent practices.

c) Responsible nrarketing and advertisenrent

d) I'r'oduct stewaldship by sat'egualding collsunler riShts and interest

5. Community Engagements-

i\4atLrngLrlu NGCDF lras endeavoured to sustain cornnrunity enSagenlent through CSR as well as

appreciatinS oul existerrce th|ongh en8a8in8 local corrtractors and suppliers when necessary. We

have alst'r engaSed the cornlrlunity through sports and conlmunity projects.

Public lhrticipation in Project Identification and Implementation and Monitoring

]'he N(l-Ct)FC organized public rneetinlgs at the ward level to collect the views of the Constituents

on tlteir'p|cterred p|ojects tbr tiurdin.g. delilrerated on project proposals from all the wards in the

ccustitue rtcy and consideled the nrost beneficial to the constituerlcy, considerinS the national

d!'\,elopnrolt plans and policies artd the constituency strategic development plan. The identified list

ol pliorilY projects, both inuncdiate and long ternl, was subnlitted to the NG CDF Board in

itccorda nec rvitlr thc Act.

Public participation is the process that dilectly enga2ies the corrcerrred stakeholders in decision-

rrrakrn3, arrd gives tull consideration to public rrrput in nraking that decision.

Thc Nti CIIIC dr-rring bulsary proSralllrlle, engaged the community through the community leadels

to itlentit_v the needy students to be awalded with the bursary.

Public Awareness

t\'latLtngulu has t'trllv entblaced the boa rcl policy of branding of all projects to showcase what the

,r*(iCl)f('is dtring in its developnlent a.genda tbr the constituency

l'his ittclutles utechanisnrs tor palticrpation and cooperation with local, regional and national

a.gencics, and tol conducting conrnrun ity-based rreeds assessnrents and public awareness canrpaigns

arrrl lr,.tklrrrT ..trrrrttUrril) rrreetings.

,\4atulr,qlllu N(i-Ct)F ltas ctrrttinLrally, practicecl prrblic partrcipation and public awareness dul'ir48

plotcct i.lcntification and p|oposal collcctions in all the walcis in the constitueucy.

rN,s
Namc: John Munyau

fund Account Manager.
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7. Slatement Of Management Responsibilities

Sectiorr 81 (1) of the Fublic Finance Managenlent Act.,2O12 requirrcs that, at the end of each financial

year, tlte accounting olllcer tbr a National Govelnment Entity shall prepal€ finarlcial statements in

respect ot that entity. Section 81 (3) r'equires the financial statenlents so prepared to be in a fornr that

ctutplics with |elevant accour.rting standards as p|escribed the Public Sector Accounting Standards

Boar(l ()l Kenya fi'onr tinre to tinre.

TItc Act otutting t)tiicel in charge erf the NLiCDt-Matungulu Constituency is responsible for the

pt'epalatitrtt and preselltation of the cntity's tinancial statenlents, which give a tlue and thi| view of
the statc ol atlairs ot the elltity fbr and as al the end of the tlnancial year (period) ended on June 30,

202.3. 'lhis lcsponsrbility irrcludes: (i) nrarntaining adequate financial nlanagement arrangenlents and

ensuting that these contirrue to be effective throughout the reporting period; (ii) nuintaining proFr
accountinS r'ecords, which disclose with rrasonable accuracy at any tinre the financial position of the

entitir; (iii) designing, intplententing and nraintaining internal controls l'elevant to the preparation and

tait' prtcsetttation ot the tlnancial statenlcrlts, and ensuring that they arr free fronl material

ln isstatc llle llts, whether due to error or fraud; (iv) sat'eguarding the assets of the entity; (v) selecting

and appl)"in8 approp|iate accounting policies; and (vi) nuking accountillg estinlates that ale

reasrrrrirblc irr the circrr nrstances.

'l'llc' Ac(ountin.g t)fficel in char'.ge ol thc NGCI)t -Matun.gulu Constituency accepts l'esponsibility tbr

the entilv's linancial staterncllts, which have been p|epared ol1 the Cash Basis Method of Financial

Repolting. rrsing applopriate accouuting policies in accoldarrce with International Public Sector

i\ccoLtntirtg Standards (IPSAS). The Accounting Officer is of the opinion that the co stituency 's

titrancial stittcnlellts give a tlue and fair view of the state of entity's transactions duling the financial

yca| crrtlctl .lLrne '.aO, 2O2'.\, and ot the entity's financial position as at that date. The Accounting OtTicer'

chatSe r)l the NGCDf- Maturrgulu Constituency further confi|nrs the completeness of the accountirlg

records nraintiiined tb| the constituency, which have been relied upon il'l the preparation of the

entity's t'inancial statenrerlts as well as the adequacy of the systerns of internal financial control.

1'he Acc,.rLtntitrg Otficer in char3e ot the NGCDF Matungulu Constituency confirms that the

('ofi.ttitut'n..v ltas courplied t'ully with applicable Govenlnlent Regulations arld the teuns of external

tinancing, (overlants (rvhcle applicable). and that the erltity's funds received during the yeal under

attdit riete Ltscd tbt' thr' c'ligible pul'poscs tol which they wele intended arld wel"e ploperly accourlted

lbt. lu|theI tllr' Accouutin8 L)tficcl corltiulls that the constituerrcy 's financial statenlents have been

prepalcd in a tolnr that corrrplies with relevant accounting standards pl'escribed by the Public Sector

Acco[ntill.t, Standards Boa|d ot Kerrya.
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Approval of the tinancial statements

The NGCDF- Matungulu Coustituency financial statr,nrents wele approved and signed by the

i\ccourltirl8 Ofllcer or1 26tl'.July 2023.

Namc: Pius N Wambua

Chairmarr - NGCDI Committee

Name: John Munyau

Fund Account Manager
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REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUNO . MATUNGULU CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act,2012 and the Public Audit Acl,2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Matungulu Constituency set out on pages 1 to 68,

Reptn o/ the ,luditor-Gcnaral otr lt'otional Goyernnent ('on:;titucncies Dc|elopncnt f'und - ltlutungulu ('onslitucn.')'
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which comprise of the statement of assets and liabilities as at 30 June, 2023, the
statement of receipts and payments, statement of cash flows and the summary statement
of appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of lhe
Constitutron of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Matungulu Constituency as at 30 June, 2023, and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 2012 and National Government Constituencies Development Fund Act, 2015
(Amended 2022).

Basis for Qualified Opinion

1. Unpresented and Stale Cheques

The statement of assets and liabilities reflects cash and cash equivalent balance of
Kshs.29,4'l 1,709 as disclosed in Note 12A to the financial statements. However, review
of the bank reconciliation statement for the month of June, 2023 revealed unpresented
cheques amounting to Kshs.10,422,454 out of which Kshs.1,670,000 related to bursaries
payments whose cheques had not been presented to the banks. No explanation was
provided for bursaries cheques that had remained unpresented as at 30 June, 2023 some
ofwhich dated back to August, 2022.

ln the circumstances, the accuracy and completeness of cash and cash equivalent
balance of Kshs.29,411,709 as at 30 June, 2023 could not be confirmed.

2. Unsupported Bursary payments

The statement of receipts and payments reflects an amount of Kshs.50,091,813 in
respect to other grants and transfers as disclosed in Note 8 to the financial statements.
lncluded in the amount are bursaries disbursements of Kshs.29,651,250 and
Kshs.7,209,496 for Secondary schools and Tertiary institutions respectively. However,
the acknowledgment receipts were not provided for audit.

Further, review of the bursary award records revealed that the Management did not have
an approved criteria for selection and award of bursaries to the beneficiaries. Further, the
documents provided to support the payments revealed the following anomalies:

Management did not provide the vetting and approval committee minutes
indicating how the beneficiaries were selected, list of beneficiaries showing all
beneficiaries selected to support how the bursaries were disbursed.

Report oftha Auditrtr-Generul on ilutitttul Goyernment ('trtslituen.'ics l)!r'ektpnant Frnd - lluturlg l (-ottslituen'.r
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Lack of summary of disbursement schedules to institutions for confirmation of
the amount disbursed to each institution and beneficiary.

t The final list of the beneficiaries who were vetted and awarded bursaries was
not provided. The names in the payment schedules provided could not be
confirmed to be of those vetted and awarded beneficiaries during identification
of needy students.

ln the circumstances, the accuracy and completeness of bursaries disbursements
amounting to Kshs.36,860,746 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSA|s). I am independent of the National Government Constituencies
Development Fund - Matungulu Constituency Management in accordance with ISSAI 130
on the Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget and actual receipts
on comparable basis amounts of Kshs.183,502,118 and Kshs.110,170,075 respectively,
resulting in an under-funding of Kshs.73,332,043 or 40ok of the budget. However, the
Fund spent Kshs.100,648,867 against actual receipts of Kshs.130,060,576 resulting to
an under-utilization of Kshs.29 ,411 ,7 09 or 23o/o of the actual receipts.

The under-funding and under-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report on in the year under audit.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report
Financial Statements, Report on Lawfulness and Effectiveness in Use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and

Report ofthe ,4uditor-General on National Government Constituencies De|elopment Fund - Matungulu C'onstituenq.
for the year ended 30 June, 2023
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Governance. Management's report on the progress made in resolving the issues,
indicates that the issues relating to the financial statements had not been resolved as at
30 June, 2023.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) ol the Constitution and based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lavvfulness
and Effectiveness in use of Public Resources section of my report, I confirm that nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Unsatisfactory lmplementation of Project

The statement of receipts and payments and as disclosed in Note 7 to the financial
statements reflects transfers to other government units amount of Kshs.36,428,025 which
includes transfers to secondary schools of Kshs.14,220,000. However, physical
inspection of the projects conducted in the month of March, 2024 revealed the following
anomalies:

i. The Matheini Secondary School Project

The project involved renovation of two (2) classrooms at a contract sum of
Kshs.1,400,000. The renovation works were however poorly done as the floors were in a
dilapidated state. ln addition, the tie beams, rafters, collar plate used were smaller than
the size indicated in the bill of quantities.

ii. The SA Nguluni Secondary School Project

The project entailed construction of two (2) classrooms at a contract sum of
Kshs.3,700,000. However, the project under construction was a three (3) classroom
storey and ablution block, which was incomplete. Further, the Fund Management varied
the scope of project without the approval of the Constituency Development Fund Board.
ln addition, the project had no signage within the construction zone indicating the
contractor, the tender, contract period and the financier.

ln the circumstances, the public did not obtain value for money from the expenditures
incurred on the two (2) projects.

2. Failure to Commence a Project at Kenya Medical Training Campus Matungulu

The statement of receipts and payments reflects an amount of Kshs.36,428,025 under
transfers to other Government units. During the year under review, the Fund allocated an

Report ofthe Auditor-Generol on Nutional Goyernment Consriluencies Derelopmenl Fund - Ltdlungulu Conslituenq
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amount of Kshs.3,500,839 for the construction of administration block at the Kenya
Medical Training Campus Matungulu. However, there was no information on scheduled
timelines for the implementation of the Project. Physical inspection conducted during the
month of March,2024 revealed that no construction was going on as the contractor was
not on site.

Further, review of correspondences between the Fund and the Management of Kenya
Medical Training College (KMTC) showed that the Fund had to provide ten (10) acres of
land in the name of KMTC and inspection of the site by Management of KMTC before
express authority to establish a campus could be granted. However, review of records
revealed that the land where the adminiskation block has been constructed is not
registered under the name of KMTC and details on the size of the land was not provided
for audit. ln addition, there is no evidence that KMTC Management was ever invited for
site meetings and inspections.

ln the circumstances, the Fund did not obtain value for the money allocated to the Project.

3. Failure to Report Emergency Projects to the National Government Constituency
Development Board

The statement of receipts and payments reflects other grants and transfers of
Kshs.50,091,813 and as disclosed in Note B to the financial statements. lncluded in the
expenditure is an amount of Kshs.'l ,682,000 in respect to emergency expenses.
However, the expenditure from emergency reserve was not reported to the National
Government Constituency Development Board within thirty days of the occurrence of the
emergency contrary to Regulation 20(2) of the National Government Constituencies
Development Fund Regulations, 2016.

ln the circumstances, Fund Management was in breach of the law.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAl) 4000. The standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply, in all material respects, with the authorities that govern them. I believe that the
audit evidence lhave obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, lconfirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Report oJ the Au<litor-General on Nqlionql Government Constituencies De,"elopncnt Fund - lllatungulu Oonstituency
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Basis for Conclusion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions ISSAI 2315 and ISSSAI 2330. The standards require that lplan and
perform the audit to obtain assurance about whether effective processes and systems of
internal controls, risk management and overall governance were operating effectively, in
all material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

The Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal controls as the Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal controls, risk management and overall governance.

ln preparing the financial statements, the Management is responsible for assessing the
Fund's ability to continue to sustain its services , disclosing as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Fund's, financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but

Report ofthe Auditor-General on N..ttional Government Conslituencies Developmenl Fund - Malungulu Constituenq'
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is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6\ ol the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) ol lhe Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty

Report ofthe Audtor-General on National Covernment Constituencies Development Fund - Matungulu Constituency
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a

exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Evaluate the overatl presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as lconsider necessary in the circumstances

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCP , CBS
AUDITOR-GENERAL

Nairobi

15 May,2024

Reporl ofthe Auditor-General on National Government Constituencies Development Fund - Matungulu Constituency

/or the year ended 30 June, 2023
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'M o t u n g u I u C o n stil ue ncy
Notionat Government Consliluencies Development Fund (NGCDF)
Annual Report and Financial Statemenls for The Year Ended June 30, 2023

9. Statement of Receipts and Payments for the Year Ended SOth lune 2023

Receipts

Trallslel s li'onl NCCPF Eoard

l'r'oceerls irorrr Sale of Assets

L)ther Rr'ccipts

]'OTAL RECIITI'S

PAYM IN'fS

Conrpe rrsation of enrployees

Conrrllrttee expenses

Use ol pit'nds atrd serices

Translers to Other Gove|nrrterrt Units

Othef Sralrts and t|ansfers

AcLlllsltlon ot Assets

t)ve |sight Conrnrittee Expenses

i-rilrt'r' I'avrrrents

TO'IAL PAYMENTS

STJRPI,I.IS/ I)EFICIT

'['he accounting policies and explanatory rlotes to these financial statenlents form an inteSral part of

the firrancial statenlents.

The Constitrrerrcy financial statements were approved by the NGCDFC on 28thJuly 2023 and signed

by:

Fund Acco nt ManaSer

Name : John Munyau

National Sub-County
Accountant

Name: Purity Ngari
ICPAK M/No: 2O993

Cha man NG-CDF
Committee

Name: Pius N Wambua

7a2,177,75487,OO0,OOO

2

119,,594135,000

182,297,35287,r 35,000

3,1.23,1732,532,8594

2,538,OOO5

73,289,3535,379,8346

89.,754,0477 36,428,O25

69,404,6738 50,091 ,81 3

587,7002,,818,336

7,167 ,154

10

I

ll 920,000

183,326,O341oo,648,867
(1,O28,682)(13,513,867)



Mat ung uI u Cot stituenc!
National Governmenl Constituencies Developmenl Fund (NGCDF)
Ann ual Report ond Financial Statements for The Year Ended June 30, 2023

Cash And Cash Equivalents

Financial Assets

29,47 7,709 42,925,576

291477,709 42,925,576

Bank Balances (As Pel the Cash Book)

Total Cash and Cash Equivalents

Accounts Receivable

t)utstand i ng I nlpt'ests 13

12A

128Cash Balances (Cash at Hand)

o 0

29,477,709 42,925,576

14A 0 0

l48 0 o

o o

29,411 ,7O9 42,925,576

15 42,925,576 43,954,358

l6
(I3,5r3,867)

29,411,709

(1,028,682\

42,925,676

I O. Slatement Of Assets and Liabilities as at 3Oth Jwe,2023

Total l'inancial Assets

Financial Liabilities

Accounts Payable (Deposits)

Retentiolr

Gratulty

TotaI Financial Liabilities

Net Financial Assets

Represented By

Fund Ba lanec B/Fwd

['r'ior Yeal A.{justnlellts

Su rplus/ t)cficit tbr"l'he Year

Net financial Position

The accounting policies ancl explanatory notes to these financial statenlents form an integral part of
the t'inancial statements.
The Constituency financial statenlents were approved by NG CDFC on 28th July 2023 and signed
by:

Fund Accou1l t ManaSer

Name: John Munyau

National Sub-County
Accountant

Name: Purity Ngari
ICPAK M/No: 2O993

Chai NG.CDF
Committee

Name: Pius N Wambua
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.Mat u n g u I tt C on slil ue n cy

,National Government Constituencies Developmenl Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended lune 30,2023

1 1 . Statement of Cash Flows for the Year Ended SOth lune 2023

Receipts From Operating Activities
Trarrsf'ers fronr NGCDF Board

(.rtllcl Re( cipts

Total Reccipts

iayrne nts tor: op-'ating activiiies

Conrpensation of Enrployees

Conrnrittee expenses

I Ise oI grxrds arrd services

Trallstcl s lo t)ther Gove|nnrent Units

t)ther 8r'ants and transt'ers

t)ve rsi.ght c--()nllll ittee Ex pe nses

Other Paylllents

Total Payments

A<'il,,st",i t.r.'

Dccrr'asc,/ ( lllcrease) in Accounts leceivatrle

lncleasc/([)ecrease) in Accounts Pavable

Plior' ),car Adiustnrents

Nt'l Arl jrrstrttc rtts

Total Receipts less total payments

Net cash flow tronr operating activities

CASHI.-I,OW FROM INVESTING ACTIVITIES

Procecds tiorn Sale of Assets

Actqu isit ion ol Assets

Net cash llows from lnyesling Actiyities

Nt'l l.\( RtAsl IN e ASH ANP ('ASH tQL'IVALENT

I c-"

[.0
sh an<i cash eciuivalent at BEGINNING of the

Cash and cash equivalent at END ot the year

3

182,177,758I 87,0O0,000

119,5943 135,000

87,135,OOO 782,297 r352

3,123,1734 2,532,859

2,538,OOO5

73,289,3536 s319,434

89.,754,O417 36,428,025

8 50,091 ,81 3 69,4O4,613

to

7,767,1541l 920,OOO

182,738,33497,83O,531

17

t8

t6

(440,982)( 10,695,531)

2

I (2,8r 8,336) (587,700)

(s87,700)(2,818J36)

0,028,682)( 13,s r 3,867)

43,954,25812 42,925,576

29,417,709 42,925,576



Mal un g ul u Co nsl it ue ncy
National Governmenl Constituencies Developmenl Fund (NGCDF)
Annual Report and Financial Statements Jor The Year Ended June 30, 2023

The accounting policies and explanatory notes to these financial statements form an integral part of
the financial statements.
The constituency financial statements were approved by NG GDFC on zSth July 2023 and signed

by,

Fund nt Manager

Name: John Munyau

National Sub-County
Accountant

Name: Purity NSari
ICPAK M/No: 20993

Chai n NG-CDF
Committee

Name: Pius N Wambua
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M at un g u I u Co ns t it ue ncy
Nalional Government Constituencies Development Fund (NGCD F)
Annual Report and Financial Statemcnt for The Year Ended June 30, 2023

12. Summary Statement of Appropriation for The Year Ended SOth lune ZO2S

2022./2023 Opening
Balance (C/Bk)

and AIA

Previous
Years'

Outstan
ding

Disburse
nlents

2022-2023 2022-2023

Kshs Kshs Kshs IGhs Kshs Xshs
Transfers from NG-CDI Board 145,087,603 42,925,57 6 18a,O13,179 129,925,576 58,087,603 69.1%
Proceeds from Sale ot Assets 0.0%
Other Receipts

135,000 r35p00 r 35,000 100.0
%

TOTAL RECEIPTS I45,O87,603 43,060,57 6 l88rt48rt79 r 30p6o,576 s8p87,60s 69.1%
PAYMENTS

Compensation of Employees 4,843,725 2,7 05,O?O 7,54a,745 2,532,859 5p r 5i886 33.6%
Committee expenses 2256,OOO 372,946 2,62A,946 2,s38,000 90,946 96.5%

Use of goods and services 5,958,159 3,O32,721 8,990,880 5,319,834 s,67tp46 59.2%
Transfers to Other Government Units 55,665,998 25,770,515 8r,436,5r 3 s6l28p2s 4 5,0O8,488 44.7%
Other grants and transfers 67,939,694 6,648,880 74,584,574 50,09I 18t 3 24196,761 67.2%
Acquisition of Assets 2,967 ,329 2,967,329 2,818,336 r48Be3 95.0%
Oversight Committee Expenses 1,451p00 r15r,ooo I,451,oOO 0.0%
Other Payments 6,97s,O27 6,973,O27 92O,OOO 6ps3927 13.2%
funds pending Approval t ,563,1U I,563,164 1,563,t 64 0.0%
TOTAL 145p87,603 43,060,576 taa,t4a,t79 r00,648,867 87499512 5S.5%
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Malungulu Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements Jor The Year Ended June 30, 2023

o [n the F\ 2022-2023 Matungulu constituency received Ksh.87,O0O,O00 million out of the expected Ksh.145,087,603 which
accounts tbr 69.1 % of the total bud.get.

o Contpettsation of entployees illdicates utilization of up to 33.6%. this is because majolity of the otTicers were on attachnlent ancl
intenlship basis.

o Use of 8oocls and services was consumed to 59.2% due to late disbursement fronr the board.
o Transfer to other Sovernment entities shows a utilization of up to 44,7% due to the delayed clisbursement that hindered fund transfer

as planned.
I Over si8ht contmittee expenses and t'unds pnding approval had a O% utilization. This is because there was no disbursement to the

kitty and the funds pending approval were yet to be declared.
o Other payments that include capacity building and stmtegic plan had a utilization of up to 13.2o/o due to late disbursement of funds.

The Constituency financial statements were approved by NG CDFC on 28th July ZOZS and signed by:

Fund ntI {.snaget National Sub-County Accountant NG-CDF Committe€

Name: Purity Ngari
ICPAK M/No: 20993

6

Description Amount
Budget utilisation difference totals

less undisbursed funds receivable from the Board as at 3Oth June 2023 87,499,312

58,087,603
Incrcase/ (decrease) Accounts payable 29,411 ,709
(Decrease) /lncrease Accounts Receivable 0
Addl l-ess Prior Year Adjustments o

0
Cash and Cash Equivalents at the end of the 30thJune 2023 29,411,709

Name: John Munyau Name: Pius N Wambua
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I 3. Budget Execution by Sectors and Projects for The Year Ended l3oth June 20213

ffi$$ffifi
4.84:..725

r . r 2E,000

2,733.531

2,705.020

I,650,85(i

69.030

7 ,548,7 45

r . t 97,030

4,384,387

5,01 5,886

r,075,553

62,000

8,705,256 13,130,762 6,153,439

1.278,365

1.r 28.000

4,424,,906

I,278,365

ll03,9l (i
1,278,365

28.946I ,4lJ I ,91 6

3324,128 1,317,1283,224,628

4,352,628
103.500

1,685,780 6,O38,4O9

2.532.8s9

1 .1 :35.0110

:3,308,834

6,976,723

r.402,970

2,0r r,000

3,413,97O 2,624,438

s,090,000 5,O90,000 8s0,000 4,240,000
2,450,000 2,450,000 2,450,000

L I ( ()nlpfnsitti(rrr ol enrlrl\\\.( ( s

I.2 Conrmittc'e allou'arrc.. s

l.ll tlse of Soods and sclviccs

2.0 Monitoring altd evaluation

2.1 Capae ity building

2.2 Conulittee allowanct's

2.lt t Ise of goocis and scrvi.cs

3.O 3.1 Primary Schtxrls

3.2 Secondary schools

3.3 Tertiary institutions

Administration

Total

Total

3.0 Enrergerrcy

840,997 840,997 832,O00 8,997

96,r 90 96, r 90 96,190
7,636,79O 84O,997 8,477,787 6,795,1E7

3.4 Security projects

3.5 tlnutilised

7

Total I,682,000
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i

'!E4,I.IFETN5 ,r''!+I' -ar!'!7.E

29,651 ,250

7,209.496

i,597

59,000

60,597 36,860,746

4,247 ,316

4.0 Rrlsaly errd Social Sccrrrity

4. I Sccrutiarv Schools

4.2'l'crlra|v lnstrtutlolls

4.iJ Social Sr.curily

4.-1 S1^-cia I Needs

Total

5.0 SBrrts

Total

5.1

4,247,376

3(;.00I.597

1,247 ,:\17

4,247,377

8.rl5: ),000

60

I,O

597

(;,350.347

1,000.000

ti49.504

I

I

8 I:19.851

6.0 Environnrent

:t(;.000.rr00

8,,000.00(.)

45,OOO,OOO

2.901,752

?

,0OL)I ooo

I,345,565

1,345,565

2,9O1,752 600,721 3.502,473 3,501,751 722

Total 2,901,752 600,727 3,502,,473 3,501,751 722

7.0 Primary Schools Projects

7.1 Katuluni I'rimary .'!*hool
2,.1LTO,OOO

2,4OOp00 2,{O0,OOO

7.2 tianlafu I\inlary School 2,500,oo0
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Annuol Report dnd Financial Stotements for The Year Ended June 30, 2023

,1".

iir r{:

ii.: ,l;ii*-"+

2,500,ooo

7,200,000 8

2,400,000

2,500,000

2,400,000

2,400,000

2,400,000

2,400,000

2,400,000

7.1 99,9927,200,000

2.400,000

2.400,000

2.400,000

2,400.000

2,400.000

915,159 9t5,159

2,400,000

2.400,000

2.400,000

2,400,000

915,r 59

2.400.000 2,400,oo0 2,400,000

21400'OOO 2,4OO.,OOO2,400,000

300.000 300,000

2s0,000 250,000 2s0,000

300,000

2,400,000.00 2.,400,ooo

7.3 Aic N3uluni Prinrar'1

7 .4 Tala SA Prinrarv SchLrol

7.5 Katine SA Plinrary School

7.6 Mililu Pt'intatr,, Sc lrrrrrl

7.7 Krtoclni Prinrarv Sclrrrol

7.8 Mithini Prinrary Schtul

7.9 Kikuyuni Prirnaly Schurl

7.1O Kivani Prinlaly Scht.\l

7.1 I Kisekini Prinrary School

7. l 2 Mbuni PI'intat y Se htr..l

7.13 Kyekoyo Prinrary Sclrnt-rl

7. l4 Wendano DEB Prinraly
Schr-nl
7.1 5 Kinyui SA Primarry Scltool 700,000 700,000 700,000

2,400,000

7.16 Sengani Prinrary Sclrool 1,400,000 1,400,000 1 400 000
7. 1 7 NgunSa Primary School 1,200,000 r,,200,000 I 000200
7.18 Kiliku Prit'nary Primary

School
1,200,000 r,200,000 I ooo200

7. t 9 Mithini Prirrrary School 2,400,000 2,400,ooo 2 400 000
7 .2O Mbliani primary School 73,346 73,346 73,346

9
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,

1.200.000 r,200,000

2.400.000 2,400,o00

6E3,84E 683,848

l1 ,257 ,194 18,7O7,186

:1,320,5lt8

700,000

25,315,167

8.320.51t8

2,000,000

500,000

7.2 I Ki,ckoYo PrrnrarY School

7.2It 'l'ala SA Prinrarv Schcxrl

7.211 Kisukioni Pl'inlarv School

Sccr.rnda ry school projects

il. I. Katwanyaa Secondarv

,S.2. r\4atheini Secondary
Schtrol
8.i1. St..losephs Katheka
seconcialy
8.4. AIC Kianrba Secondary

11.5. Kvaunle secondary
st'contlary
S.ti. Kinyui Girls Secondary
Shool

Total

Sclttrtrl

32,765,159

5,00t).000

(;.000.000

2-400.000

500.000

4.S00.000

700.(r00

r.200.000

2..100,000

G133,848

44,O22,353

E.:120,588

700.000

6.000,000

2,400,000

500,000

4,800,000

4.000.000

2,400,000

4,800,000

8.7. Uanrani Secondary school 1,600,000 1,600,o00 1,600,000

8.8. S.A Nguluni Secondary
school

3,700,000 3,700,000

8.9. Matheini Secondary
Schtxrl

700,000

3,700,000

700,000 700,000

8.11. Matungulu Girls
Sccondary School

5,020,000 s,020,000 5,020,000

Total I9,400,000 14,340,568 14,220,O0O 19,520,588

9.0 Tcrtiary institutions

l()

33,740,588
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':'t.l,-:
I

't72 i.,67 3,57 2

1,800,000

3,500,839

r,800,000

:-,50qs.t9

r,ltoo,000

1,800,000

r,700,000 1,700,000

r,800,000

r.800,000

1,700,000

172,73:l

r,E00,000 r,800,000

2,4OO,OOO 2,400,000
2,000,000 2,O00,000

1,800,000 1,800,000

2,000,000

1,800,000

9.0 Tertiary institutions
Projects (List all the

f). I I{MTC Matun
10.0 Scc u lity Pro.ler ts

I0.1 Kingoti chiels triticc

10.2 Kwa ntutu chict.s rrtfice

I O.:l Matungulu Dcc oiticc
10.4 Nguluni Chret.s oiiicc

10.5 Tala chiefs of fice

10.6 'lala police post

10.7 Sengani chiets oficc

I0.8 KBC police station

ProJects

Pro ects)

uhl

1,800,000

2.400,000

1,000 1,000 r,000
Total 9,50O,OO0 3,8O I ,O0O 13,301,O0O 3,goo,ooo 9,501,OOO
I I .O Acquisition of assets

1l.l Consh'uction of N(lCDf
ofTice - Renovation Works

2,305,O29 2,305,O29 2,299,350 5,679

I 1.2 Motor Cycle Yanuha

1 I .3 Pul'chase of Generator
DTI75 APAN

370,000 370,000 368,998 l,oo2
I00,000 100,000 r00,0001 1.4 Matungulu NG-CDF

t)ftlce Fumiture

ll
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M oI u n g uI u C o n st iI u e n c;t'

National Governn e,tt Co,rstiluencies Developmenl F'und (NGCDF)
Annual Repo and Financial Stalenre,rts for The Year Ended June 30, 2023

.1 *;;f,i i

rirlJrxE&rEM.E'

920.000

I ,451,000

1,262.547

80,000

804.710,4

92O,OOO 6,O53rO27

6,5706,570
421 594

135,000

1,421,591

135.00rr

I{atulrgulu prilllalJ school
rcvisiorr rrraterials
nratunSulu secondar'\' school
rcvision nraterials

r,451,000Sub-total

1,2(;2,547

l.o00.ooostrategic Plan

roval**ndi
6,973,O27

I 4.0 unallocated fturr-l

Reversed V.A.T Chcquc

AIA

AtA 2022-202i.
PMC savlngs

80

a

I 3.0 Others

ILrnds
Total

1.7 1 0.4

1,451,O00

1.262.547

l,000,000

6,973,O27

r 3s,000

t ,421,594

4,710,4E0

6,570

1,563,164.001,563,164.001,563,r 64.00

a7,499,312.07188,t48,I79.O
7

1oo,648F67.O0

Total

GRAND TOTAL
145,O87,603.OO 43,060,576.O7

li



M at ung ul u C o ttst il ue ncy
Nalional Governmenl Consliluencies Development Fund (NGCDF)
Annual Reporl and Financiol Statements for The Year Ended June 30,2023

I 4. Significant Accounting Policies

'fhr' principal accountirrg policies adoptcd in thc prepalation ol these financial statelncnls are set out below:

1. Statement of Compliance and Basis of Preparation

The linancial statenretlts have been prepared in accoltlance with Cash-basis lllternatiorlal Public Sector Accounting Standards (IPSAS)

as plesct'ibed by the Public Sector Accouuting Standards Boald (PSASB) and set out irr the accourrting policy note below. This cash basis

of accounting has been supplenrerrted with accountirrg tbr; a) r'eceivables that include irlrprests and salary advances and b) payables

that include deposits (gratuity and retentions).

The t'inancial statenlents conlply with arld conti)l'l.lr to the lbrnr of presentatiorl prescribed by the PSASB. The accounting plicies

adopted have been consistently applied to all the yeals presented.

2. Reporting Entity

The financial statements are for the NGCI)F-Matun8ulu Constituency. The financial statements enconrpass the reporting entity as

speciiied under section 8 1 of the PFM Act 2012

3, Reporting Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the t'unctional and reporting currency of the Government and

all values are rounded to the nearest Kenya Shilling.

Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the entity for all the years presented.

4

14



Matungulu Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Stalements for The Year Ended June 30, 2023

a) Recognition of Receipts

The entity reco3nises all receipts fl'onl the various sources when the event occrrrs, ancl the relatecl cash has achrally been r.eceive6

by the Entity

Transfers from the National Government Constituency Development Fund (NG-GDI)

Transfers front the NG-CDF to the constituer4cy are rccog;nized when cash is received in the Constituency account

Proceeds from Sale of Assets

Proceeds from disposal of assets arc t ecognized as and when cash is received irr the constituency account.

Other receipts

These include Appropriation-in-Ard and relates to receipts such as proceeds from sale of tender documents, rent receipts,
interest earned on bank balalrces, hile of PlantlEquipment/Facilities, Unutilizecl funds from pMCs among others.

Unutilized Funds from PMCs.

All unutilized funds of the Project ManaSement Committee (PMC) are returned to the constituency account. Unutilized funds
from PMCs are recognised as other receipts upon return to the constituency account.

External Assistance

External assistance refers to grants and loans received from local, multilateral and bilateral development partners. In the year
under review there was no external assistance received.

b) Recqgnition of payments

The Entity recognises all payments when the event occurs and the related cash has actually been paid out by the entity.

l5



M at u n g ul u C o n st it ue ncy
Nalional Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30,2023

Compensation of Employees

Salarics attd wa.ges, allowartccs. statutory c(rntlibuti(1l tbr errrployces arc reco.qrrizt.d in the pt,r'iod when the ctrrnpensation is

paid.

Use of Goods and Services

G<x-fis and services are recognized as paynlents in the period wherr the goods/serviccs alc paid tbr. Such exlxnses, if not paid

during the peliorl whele goods/sclvices alc consunred, shall be disclosed as pending bills.

Acquisition of Fixed Assets

The payntent otl acquisitiolt ot plopelty plant and equiprrrerit itenrs is not capitalized. Thc cost of acquisition and pl.oceeds flonl

disposal of these items are tl'eated as paynlcnts and receipts itenls respectively. Whele a11 asset is acquired in a non-exchange

transaction tbr nil ol nonlillal crxsidelation and the tair value of the asset can be reliably established, a contra transaction is

recorded as receipt and as a payllent.

A fixed asset register is nuititaitred by each constituency and a sunlrnary provided for purposes of consolidation. This surnmary

is disclosed as an anrlexure to the finarrcial statel ents.

5. In-kindcontributions

In-kind contributions are donations that arrc nude to the constituency in the form of actual goods andlor services rather than in money

or cash terms. These donations may include vehicles,, equipment or personnel selices. Where the financial value received for in-kind
contributions can be reliably determirred, the constituency includes such value in the statement of receipts and payments both as

receipts and as payments in equal and opposite amounts; otherwise, the contribrrtion is not recorded.

l6



Mal ung ul u Conslit uency
Nalional Governmenl Conslituencies Development Funtt (NGCDF)
Annuol Reporl ond Financial Statementslor The Year Ended June 30, 2023
6. Cash and Cash Equivalent.

ot ('hiinges itr valtte. Ballk accotttrt balanccs irtclude anrount.s hcltl at various cornrrrer.cial banks at the end of the linancial year.

7. Accounts Receivable

for thc prtrposes of these firlancial statenrcnts, inrplests anrl advances to authorised public officers andlor institutions whrch were not
snrretldercd or accounted lbr at the cnii ot the tlnancial yeal' are trratccl as reccivables. This is in recognition of the governnrent
practice whet'e the inlpt'est paynlents atc I t'cognizecl as paymerrts when tully accourrted for by the inrprest or AIE holcler.s. This is a.
ctr ltatrcerltent to the cash accounting p()li( v. other accounts receivables are clisclosr,(1 rn the financial staterltents.

8. Accounts Payable

lbr the purposes of these financial statelrrcnls, Deposits (gratuity and retentions) hcld on behalf of third parties have been recognized
oll all accrual basis (as accounts pavabl!'s). This is in recognition of the governnrellt practice of retaining a portion ot contracted
services artd works pencting tull'ilnrent o1 obligations by the contractol'and to holcl deposits on behalf of third parties. Gratuity earned
on trtonthly is held on behalf of the ernployee and later paid at the errd of the colrtract periocl. This is an enhancemcnt to the cash
accounting policy adopted by National Government Constituencies Developnrcnt Fund as prescribed by pSASB. Other liabitities
including pending bills are disclosed in thc tinancial statements.

9. Pending Bills

Pending bills consist of unpaid liabilities at the end of the financial year arising tror.n contractecl goods or services during the year or in
past years' As pending bills do not itrvolve the payment ol cash ill the reporting periocl, they are recordecl as (nlemorandum,or bff-
balance' items to provide a sense ot the overall net cash position of the entity at the end of the financiat year. when the pending bills
are finally settled. such paynlents are included in the statement of Receipts and Paynrents in the year in which the payments are made.

t7



Mal ung u I u C o nsl il ue nc1'

Notional Governmenl Corrsliluencies Developmenl Fund (NGCDF)
Annuol Reporl and Financial Statements Jor The Year Ended June 30,2023
10. Unutilized Fund

the clld ol thc finartcial year. Tltesc balances ar(' availalrle tor usc in thc subsequent iinantial year to t'und pro.jecls approved in the

Iespective prior' t'irlancial years consistcnt with sec 6Q) and sec 7(2) of NGCDI Act,2015

11. Budget

Thc budget is tleveloped on a cotrtparable accountint basis (cash basis except for inrprest which is accounted for orr an accrual basis),

the satne accounts classificatiorr basis, and tol thc sanre periocl as the financial staternents. The origina[ budget was approved by

Pat'liantent on 3oth June 2022 lor the priod ltt ,lrtly 2022 to 30th June 2023 as requirecl by law. tncluded in the adjustnrents are Cash

book opening balance, AIA generated dulitrg the year arld constituency allocations not yct disbrlrs€d at the beginning of the financial

yeal'.

A comparison of the actual pertbrnlance against the conlparable budget tbr the tinancial vear urlder review has been included in the

financial staterlrents.

12. ComparativeFigures

Where necessaty, comparative figurcs tbr the previous financial year have been amended or reconfigured to conform to the requiled

chanSes in preserltation.

13. Subsequent Events

There have been no events subsequent to the financial year end with a significant impact on the tlnancial statements for the year ended

3Oth June 2023.

74. Errors

Material prior period errors are corrected retrospectively in the first set of financia[ statenlents authorized for issue after their discovery

by: i. restating the comparative anrounts for prior period(s) presented in which the error occurred; or ii. If the error occurred before

t8



Mat ung ul u C o nst it ue n cy
Nalional Government Constituencies Developmcnt Fund (NGCDF)
Annual Report ond Financial Statements for The Year Ended June 30,2023
the earliest prior period presented, restating the opening balances of assets, liabilities and net assets/equity for the earliest prior period

presented.

During the year, errors that have been corrected are disclosed under note I 4 explaining the nature and amounts.

I5. Related Parfy Transactions

The Entity regards a related party as a p€rson or an entity with the ability to exed control individually or jointly, or to exercise

significant influence over the Entity, or vice versa.

t9
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I

I 5. Notes To the Financial Statements

Transfers from NGCDF Board

8185178 7,000,000.00

26,000,o00.008206268
8206478 12,OO0,O00.00

12,OOO,O00.008205823

15,OOO,O00.008.20775

8207545 15,000,oo0.00

TOTAL 87,OOO,OOO

AIE NO. B105211 33,000,000

ArE NO. 810s5112 44,000,000

22,000,000AIE NO. BI05966
ArE NO. Bt2a622 5p00,000

12,000,000AIE NO. 8728935

AIE NO. 8154132 12,00o,000

AIE NO. 8764376 18,000,00o

ArE NO.8155893 24,088,879

AIE NO. 8I55997 12,088,879

182,177,758TOTAL

20
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Annual Report and Financial Statements for The Year Ended June 30, 2023

2. Proceeds from Sale of Assets

3. Other Receipts

4. Compensation Of Employees

Receipts from sale of Buildings 0 0
Receipts from the Sale of Vehicles and Transport Equipment 0 0
Receipts from sale of office and general equipment 0 0
Receipts from the Sale Plant Machinery and Equipment o 0
Others (specify) 0 o
Total o o

Inter€st Received 0 0
Rents o 0

Receipts from sale of tender documents
135 ooo t19 594

Hire of plant/equipment/facilities o 0
Other Receipts Not Classified Elsewhere 0 0
Total I35,000 I19,594

NG-CDFC Basic staff salaries

21
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5. Committee Expenses

Casual Labor I76,000
Pelsonal allowances paid as part of salary

House Allowance c c

ftznsport Allowance C 0

Leave allowance 0 0

Gratuity to contractual employees s00,970 6s7,398
Employer Contributions Compulsory natiorral social security schemes 73,032 152,738

Iotal 2,532,a59 3,723,773

Sitting allowance 2,538,000
4,I510,90

Other committee expenses 3,062,7OA

Total 2,538,000 712,13,794

22



Matungulu Constiluency
National Governmenl Consliluencies Development Fund (NGCDF)
Annual Reporl and Financial Statements for The Yeor Ended June 30,2023
6. Use of Goods and servrccs

: a'

Utilities su lies ar.rd services

Colnnrunlcation su lies and seruices

61,264 2,285,958

2,955,600 7.223,240

Doniestic traveI arrd subsistence

Printing, advertising and intonllaliorr sLrpplies & servrces

Rentals of produced assets

Trarntng expenses

Hospitalitv supplies alrd services

lnsulance costs

Specialised nratel iaIs and servrces

t)tlice and gene ral supplies and services

52 680

777.,OOO 2,561,900

423,969

600p00Fuel ,oil & lubricants 500,000

Other operating expenses

Bank Cha s

Securrty op€ratlons

15,000

Routine nraintenance - vehicles and other h'ansport equipment 449,321 703,255

Routine rnaintenance- other assets

Total 5,379.834 13.289,353
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National Governmerrl Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements lor The Year Ended June 30,2023

7. Transfer To Other Government Units

8. Other Grants and Other transfers

Transfers To Primary Schools (See Attached List)
18,707,186 42,860,588

Transfers To Secondary Schools (See Attached List)
14,220,000 36,924,514

Transfers To Teftiary Institutions (See Attached List)
3,s00,839 9,968,939

Total
36,424,O25 89,754,O41

Bursary - secondary schools (see attached list) 29,651,250 2s,284,OOO
Bursary - tertiary institutions (see attached list) 7,209,496 12,0r r,000
Bursary - special schools (see attached list)

Mock & CAT (see attached list)

Social Security programmes (NHII)

Security projects (see attached list) 3,800,000 74,028.047
Sports projects (see attached list) 4,247,316 3,272,637
Environment projects (see attached list) 3,501,751 1,2U,722
Emergency projects (see attached list) 1,682,000 13,544,207
Roads projects (see attached list)

Total 50,09rf 13 69,404.613
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uisition Of Assets

IO. Oversight Committee Expenses

il'fiffiffiB{tr#

2,299,350
o05It7.7

Pulchase of Vehicles and Othel Tlansport tquiprrrent

Pulchase of Household Furrriture and Institutional Equiprrrerrt

Purchasc of Office Furniture and General [quiprttcnt

Purchase of ICT Equipment, Soliware atld Other ICT Assets

{

Ptrrchase' of Buildings

Constmction of Buildittgs

Rcftrlbishnrent of Buildings

5 r 8,986Purchase of Specialized Plant, Equipr.nent and Machinery

Rehabilitation and renovation ot plant, nrachincry and equipment

Acquisition of Land

Acquisition lntangible Assets

587,7002,87a$36Total

00lanStrate lc
0oICT Hub
0o
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1 I. Other Payments

72. Cash Book Bank Balance

Strategic plan 920,000 0

ICT Hub 0 o

Matungulu education office 1,867,823
Rural Electrification and Renewable Energy Corporation 5,299,331
TOTAL 920,OOO 7,767,154

12A: Bank Accounts (Cash Book Bank Balance)

Nanrc Of Bank, Account No. (Main account) 29.417.709 42,925,576

Name of Bank, account No. ( Derysits account) 0

Total 29,417,709 42,925,576

72B:. Cash on Hand

l,ocation I 0 0

Location 2 0 0

lncation 3 0 0

Other Locations (Swc i fu) 0 0

Total o 0

26



M at ung ul u C o nstit aen cy
Nalional Government Constiluencies Developmenl Fund (NGCDF)
Annual Repo and Financial Statements for The Year Ended June 30, 2023
I3. Outstandinglmprests

14. Retention and Gratuify

0 0N/A oN/A
o0N/A 0N/A
0N,/A 0 0N/A

0 0N/A 0N/A

00 0N/A N/A

0N/A 0 0N/A

o0Retention as at 1r July (A)

00Retention held during the year (B)

00Retention paid during the Year (C)

0oClosing Retention as at 30rh June D= A+B-C

00Cratuity as at Is July (A)

oGratuity held during the year (B) o

o 0Gratuity paid during the Year (C)

ooClosing Gratuity as at 3oth June D= A+B-C
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I5. Fund Balance B/F

Bank accounts 42,925,576

Cash in hand C

Imprest 0

Iotal c

[ess

Payables: - Retention 0

Payables Gratuity 0

Fund Balance Brought Forward 42,925.576

43,954,251

(

954 543
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16. Prior Year Adjustments

r 7. Changes In Accounts Receivable - Outstanding Imprests

18. Changes In Accounts Payable - Deposits and Retentions

Bank account Balances o 0 0
Cash in hand 0 0 0
Accounts Payables o 0 0
Receivables 0 0 0
Others (sryciA 0 0 0
Total o 00

Outstanding Impr€st as at I *July (A) 0 0
Imprest issued during the year (B) 0 0
Imprest surr€ndered during the Year (C) 0 0
closing accounts in account receivables D= A+B-C 0 o
Net changes in accounts Receivables D - A 0 o

Deposit and Retentions as at Ist July (A)
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Deposit and Retentions held during the year (B) 0 0

Depsit and Reterltions paid during the Year (C) 0 0

closing account payables D= A+B-C o o

Net chanSes in accounts payables D-A o o

19. Other Important Disclosures
I9.1: Pending Accounts Payable (See Annex 1)

0Construction of buildings 0
o 0Construction of civil works

0Supply of goods o
o 0Supply of services
0 0Total
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I9.4 PMC account balances (See Annex 5)

5,818,281 29,703,238PMC account balances (see attached list)

Total 5,glgr2,g7 29,703?38
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16. Annexes
Annexes: 1 Analysis of Pending Accounts payable

a b c d=a-c
Construction of buildings

I

2

3

Sub-Total

Construction of civil works
4

5

6

Sub-Total

Supply of goods

7

8

9

Sub-Total

Supply of services

10.

Sub-Total

Grand Total
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Annex 2 - Analysis of Pending Staff Payables

NG-CDFC Staff

1

2

3

Sub-Total

Grand Total
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Annex 3 - Unutilized Fund

I .l Compensation of employees payment of staff
salaries

5,Or 5,886 2,705,O20 Majority of workers
were interns and

attachees
I .2 Committee allowances conlmlttee sitting

allowance
62,OOO 69,030 Postponed meeting

I .3 Use of goods and services payment for
goods and service

1,075,s53 l,650,856 late AIE funding

Total 6,153,439 4.,424,906

2.0 Monitoring and evaluation

2.1 Capaciry bullding Training
expenses

7,278,365 1,278,36s late AIE funding

2.2 Committee allowances commlttee sitting
expenses

28,946 3O3,916 balance after meeting
at the end of the year

2.3 Use of goods and services Payment of goods
and services

1,317,128 103,500

total 2,624,43a 1,685,78O
Amounts due to other Government entities
7.O Primary Schools Projects

7.1 Katuluni Primary School construction of 2
no. classrooms

2,4OO,OOO Delayed funds

7 .2 l{antafu Primary School construction of
an admblcr}

2,5OO,0OO Delayed funds

7.3 Aic Nguluni Primary construction of
6no class rooms

8 implemented

7 .4 Tala SA Primary School construction of
2no. Classrooms

2,4OO,OOO Delayed funds

7.5 Katine SA Primary School construction of
2no. Classrooms

2,4O0,OOO Delayed funds

35



M al u n g ul rt Const it ue ncy
National Governmenl Constituencies Development Fund (NGCDF)
Annual R rt and Finonciol Statementsfor The Year Ended June 30,2023

conslIuctron ot
2no. (-'lassloorls

2.,100.000 Delayed funds

constl'uctlon ot
2no. Classroonrs

2,400,000 Delaved tuncls

constl.tlctloll ot
2no. Classroorrrs

Delayed ftrnds

Itllovatlon Delayed t'unds

corrstluction of
2no. Classrooms

Delayed linrds

construction of
2no. Classroonrs

Delayed furrds

cornpletion of I
no classroont

Delayed lurrds

colllpletioll of I
no classr'oonl

Delayed tunds

700,000

1,400,000

r,200,000

7.7 Krtoolri Prirnary School

7.8 Mithini Prinrary School

7.9 Kikuyuni l'r'inraly School

7. 1 0 Kivani Primaru School

7.1 1 Kisekini Prinrarv School

7. I 2 Mbuni Prinrary School

7.14 Wendarro DEB Prinrary School

7.15 Kinyui SA prinury schcrcl

7.1 6 sengani printaty school

7 .17 ngunga prinlaly school

7.18 Kiliku prirrrary school

7.tj l\'tililu Prinraly School

1,200,000

2,400,000

2.400.000

2,400,000

2..100,000

300.000

915,r59

2.,400,ooo7.1 9 Mithini prinrary school

7 .2O Mbriani primary school 73.,346

7.2 i Kyekoyo prirnary school 1 000200

7.22 Kisukioni Primar rchcml 683,848
7.23 Nguluni SA primary school 2,400,oo0
Total 25,315,167 771257,194

Secondary school projects

8.1 . Katwanyaa Secondary School construction of
storey building

8,320,588 3 320 588 Delayed funds

8.3. St. Josephs lktheka secondary 2OO capacity
dining hall

4,000,000 Delayed tunds
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:l lr llt
ff,ffiliE!+I*E&*fi.t

Delayed funds.3.4. AIC Kianrba Secondalv

8.6. Kinyui Girls Secondary Shool

constructiolr of
2no. Classlor-rrrrs
construction of
an adm block

2.400.000

4,800,000 Delayed funds

19,520,588

constructiorr of
an adnr block

14$4O,588

172,733

1,600,000

3,700,000

700,000

5,020,000

Balance after projcct
implenrentation

172,733 172,733

8.7 [ Ianrani srcorrdary school

8.8 S,,\ nguluni seconaary s:hoot

TertlarJ Institution

9.1 KM'IC Maturrgulu

Total

8.9 Mathe itli secondary

8.10 Matungulu girls

TOTAL

bursary awards 6,350,347 1,597 delayed funds

Amounts due to other grants and other transfers

4.2 Tertiary Institutions

Bursary
4.1 Secondary Schools

bursary awards 849,s04 59,000 delayed funds
Special bursary awards r,000,000 delayed funds
Emergency Cater for

unforeseen
occurrences

679s187 840,998 delayed funds

t'ac ilitate
environmental
activities

71? 600,721 balance afler
implementation

Environment

SECURITY

10.1 Kingoti chiefs office construction of
chiefs office

1,800,000 delayed funds

10.2 Kwa mutu chiefs office construction of 1,800,000 delayed funds
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chiefs office

I 0.3 Matungulu Dcc office construction of
toilet block and
carshed

t,700,0oo delayed funds

I0.4 Nguluni Chiefs office construction of
adm block for the
chief

r,800,000 delayed funds

I 0.5 Tala chiefs office consfuction of
chiefs office

2,400,oo0 delayed funds

10.8 KBC police station construcfion of
police post

1,000 rp00 balance af\er
implementation

lO.9 Tala police post 2,OOO,Ooo

1O.10 Sengani police post 1,800p00

Sports 2 1,345,565

Total 24,496,762 5,146,565

Purchae of NGCDF of6ce Furniture purchase of
office furnihrre

1Oopoo 100,000 awalhnS more
fundinc

purchae of NGCDF office Computers instalation of
offrce computers

34,1OO 34,lOO awaltlng mort
fundins

Office renovation office renovation 5,679 2,305,029 awalhnS more
fundinc

Connection of NGCDF office WIFI instalation of
office wifi

12 150,000 balance after
implementation

Purchase NGCDF office Photocopier purchase of
office
photocopier

8,200 8',2oO balance afler
implementation

Purchase of Generator purchase of
office generator

1,OO2 37O,OOO balance afler
implementation

Total 748,993 2,967,329

Overcight Committee Expenses (itemize)

38



Matung ulu Co nsti! uenq)
Nalional Government Constituencies Develop me nt Fund (NGCD F)
Annual Report and Financial Statemcnls The Year Ended June 30, 2023

Adverlising, awareness, and publicity
Paynrent of

publicity
expenses

200,ooo Iate AIE funding

Catering services Payment of
catering services 50,000 Iate AIE funding

Constituency oversight Conlnlittee sitting
Allowances

Sitting
allowances 300,000 Iate AIE funding

Domestic accommodation Allowances Payment of
accommodation 300,000 Iate AIE funding

Donrestic Travel Travel expenses r 51,O00 Iate AIE funding

General office supplies
expenscs
Office supply

30,000 Late AIE funding

Hire of training facilities Paynent of
training facilities 50,000 late AIE funding

Publishing and printing Printing
expenses 50,000 Iate AIE funding

Refined fuels Fuel expenses l50,oo0 late AIE funding
Sundry items Sundry expenses 20,ooo Iate AIE funding

Telephone and mobile phone expenses Telephone
charges s0,000 Iate AIE funding

Travel costs Travel expenses 100,000 Iate AIE funding

1,451,OOO
Others (spcifl)

Matungulu primary school revision
materials

purchase of
matungulu
revision materials

1,262,547 conditionally
approve/

Matungulu secondary school revision materials purchase of
matungulu
revision materials

4,71O,48O conditionally
apprwe/

strategic plan rrview and
typesetting of
strategic plan

80,OOO 6,570 balmce afler
implementation
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Sub-Total 6,O53,O27

Reversed VAT cheque reversed VAT
Cheque

6.,57O r€versed VAT cheque

Funds pending approval-Sale of tender AIA undeclared AIA
Revenue

r ,563, r 64 1,421,594 undeclared AIE

Sub-Total I ,563,164
Grand Total 87,4991372 42,925,576
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Annex 4 - Summary of Fixed Asset Register

l.and

Buildings and structur€s
I0,187,700 2,299,350 12,487pso

Transport equipment 4,2OOrO0O 4,200,O@

Otfice equipment, furniture and fittin3s 1,I61,360 1,161,3@

ICT Equipment, Software and Other ICT Assets 499,500 r49,988 649,488

Other Machinery and Equipment
25,800 368,998 394,798

Herira8e and cultural assets

Intangible assets 0

0

Total
r6,o74.360 2.414336 18,892,6'96
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Annex 5 -PMC Bank Balances as at 3Qlr lyne 2023

NDOT{YO COFFEE PRIMARY SCHOOL EQUITY o900262s72269 46,287 200,488

NDONYO SABUK PRIMARY SCHOOL EQUITY 0900299360s06 I80,087 180,267

ITETANI PRIMARY SCHOOI- EQUITY 0900293962868 1,283 1,283

KITOONI PRIMARY SCHOOL EQUITY 0900280234763 102,051 2,390,579

MILILU PRIMARY SCHOOL EQUITY o900262s59064 55,17 4 123,906

KISUKIONI PRIMARY SCHOOL EQUITY 0900262134174 25,718 25,720

KWAMUTU PRIMARY SCHOOL EQUTTY 0900294391004 22,O02 22,OO2

AIC MHEUNI SEC SCHOOL EQUITY 0900263728211 1,259,775 2,O7O,369

KANZALU SA PRIMARY SCHOOL EQUTTY o900262s9905s 19,006 r9p06

KWA NGII PRIMARY SCHOOL EQUITY 0900296342rcz 7,947 7,947

ABC KAMBUSU SEC SCHOOL EQUTTY 0900297298331 3,590 3,590

KII\MJI SA PRIMARY SCHOOL EQUITY 09002945423s4 668 850

KWA TOMBE PRIMARY SCHOOL EQUITY 0900294s2s431 r3 I3

KTATINENI PRIMARY SCHOOL EQUITY 0900262558502 1,045 1,045

KWA KENI AIC PRIMARY SCHOOL EQUITY 0900294s13812 50 47

KOMA HILL KIAMBA PRIMARY SCHOOL EQUITY 0900271397703 60 60

KATWAI{YAA PRIMARY SCHOOL EQUTTY 0900263155133 24,621 24,627

KWA MWAURA POLICE STATION EQUITY 0900240285647 532 114,582

42



M al a ng ul u C o n st it ue n cy
Naional Government Constituencies Development Fund (NGCD F)
Annual Reporl and Financial Statements or The Year Ended lune 30, 2023

ST.JOSEPH KrKtrYUNr SEC SCHOOL EQLITTY 0900262434944 546 2,O38,063

KOMARANCH PRIMARY SCHOOL EQUITY
0900266397839

141 232,826

KWA KISINGA PRIMARY SCHOOL EQUTTY
0900298580610

97,824 227,818

MUKALWA PRIMARY EQUITY
0900271104834

10,8I6 r0,869

MUUMONI SA PRIMARY SCHOOL EQUITY
0900265410990

17,279 172,005

MWISYANI PRIMARY SCHOOL EQUITY
0900262s684sO

59,489 140,215

KYUMBUNI SEC SCHOOL EQUITY
0900279283711

s7,,027 160,027

MATHEINI MIXED SEC SCH EQUITY
0900266759538

72,186

KII\MJI GIRTS SEC SCH EQUITY
0900297752538

920 79,981

SYANTHI SEC SCHOOL EQUTTY
0900264488156

626 1,273,270

MBUNI SA SEC SCHOOL EQUIIY
09002639130r 3

713,832 tt3$s2

KINGOTI PRIMARYSCHOOL EQUITY
0900298677522

794 r9sp58

KATULUNI SA PRIMARY SCHOOL EQUITY
0900262589084

19,347 214?N

KITHUI-ANI PRIMARY SCHOOL EQI.'ITY
0900264186783

1r4,65s

NGOMENI SA PRIMARY SCHOOL EQr.rrY
0900262599321

62 680

THE SA KATINE SECFONDARY SCHOOI, EQUITY
o900266s91868

3,631

NGALALYA PRMARY SCHOOL EQUITY
0900294811646

1,095 1,254,893
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KWA SYOKIMANZA PRIMARY SCHOOL
EQUITY 09002625542s4

535,611 1,192,852

NDOVOINI PRIMARY SCHOOL
EQUITY 0900276813319

213,151 1,297,39O

KASIONI PRIMARY SCHOOL
EQUITY 0900263768276

32,164 1,200,282.00

NGUNGA PRIMARY SCHOOL
EQUITY 0900261942406

45,603 4,821

KILIKU PRIMARY SCHOOL EQINTY 0900263617678
(2s) 1,320

KIVANI PRIMARY SCHOOL EQUITY 0900263641s52
8i6 522,233

MITHINI COMMUNITY PRIMARY SCHOOL
EQr.rrY 0900266397465

(41) 14,671

K}'EKOYO PRIMARY SCHOOL
EQr.nrY 0900294425591

77,262 79,292

UAMANI SEC SCHOOL EQUITY o90024o29so74
307,85s 2,772,446

KALANDINI SEC SCHOOL
EQUTTY 0900277645366

47 921 183,663

MATHEINI SA SECONDARY SCHOOL EQtnTY 0900266759538
32,186 I54,000

KMTCMATNGUIU EQI.ITY 0900282256559
167,553 2,316,943

KYUMBUNI SEC SCHOOL EQI,NTY 0900279283771
2,O27

ST..IOSEPHS KATHEKA SEC SCHOOL
EQUITY

0900263316929
29,478 1I I,54O

KWA KASIVI PRIMARY SCHOOL
EQUITY 0900266397607

19,999 2178

MAruNGULU HG SPORTS
EQUITY 0900277308034

139,227 15,443
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EQUITY 0900272923637
4,568 156,620

TALA POLICE STANON

TALA SA PRIMARY SCHOOL
EQr.[TY 0900297374389

12,125

0900297172099
519,622

NGULUNI AIC PRIMARY SCHOOL
EQUITY

EQUITY o9002a4012644
639,608

SA NGULUNI SEC SCHOOL
331,174

ST. FRANCIS OF ASSIS KWATOMBE SEC SCHOOL COOPERATIVE 1741341742107
331,173

974,543
KYAUME SECONDARY SCHOOL COOPERATIVE 71.41342155200

3,099

COOPERATTVE 1141342770300
1OO,981 100,981

AIC MWATATI MIXED SECONDARY SECONDARY

KCB 1280613785
112,O8O

MAruNGULU EDUCATION OFFICE
30,667

MBIIANI PRIMARY SCHOOL KCB 1772049330
372

714i498
MAruNGULU GIRIS SECONDARY KCB 1709644342

63,749

KCB 1709686757 186,907 36KITHUANI PRIMARY SCHOOL

KCB 1109687419 7,632KATHEKA PRIMARY SCHOOL

KCB 1280282509 411835KITHAAYOM HGM PRIMARY SCHOOL

KCB 1205732724 594MBUNI PRIMARY SCHOOL

KCB 7773799862 3,693SA NGULU SECONDARY SCHOOL

314242SENGANI GIRIS SECONDARY SCHOOL KCB 1109687494

268,138sT, BENEDISI KTMANZA SEC SCHOOL KCB 1709700442

445p73ST. MARTIN KI'TTIUI.ANI MIXED SEC SCHOOL KCB 1736437647
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KANTAru PRIMARY SCHOOL COOPERATIVE o 1 14 1 341 991400 2,399

KISEKINI PRIMARY SCHOOL EQUITY 0900268794402 73,422

SENGANI PRIMARY SCHOOL EQUITY 0900264186783 1,480

SUBCOUNTY EDUCATION OFFICE KCB 1280613785 152,849

KATINE SA PRIMARY SCHOOL EQUTTY 0900266591868 3,631

KATWANYAA SECONDARY SCHOOL KCB 1109688288 2,639,916

KYAUME SECONDARY SCHOOL COOPERATIVE o1141342155200 176,622

KITAMBAASYE PRIMARY EQUITY 0900262434944 51,665.75

TOTAL 5,818.2,a1 29,703?38
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Annex 6: Progress on Follow Up of Auditor Recommendatrons

The tbllowing, is the sunurmry of issues rzised by the exterrral auditor'. and rnanagement conlmellts that were provided to the auditor
and subsequent proSltss rrrade on the rrcsolution of the issues.

OAG/LER,/NGCDF / MTL/ 2021 .
2022(8)

Note 7 to the financial
statements and Annex 5 reflect
PMC Bank balances of
Kshs.26,O38,7 29 as at 30 June
2022 which includes balances
totalling to l<shs.4,641,654.27
whose bank statements werc
not provided for audit review as
detailed in Appendix 1.

The PMC account balances
were casted to
khs.26p38,728.81 instead of
Kshs.26,6I5,169.77 resulting
into a variance of
Kshs.576140.96. Further,
review of the bank statements
revealed that transactions
amounting to
Kshs.4,445,750.49 were
omitted from the financial
statements as detailed in
Appendix II.

In addition, the PMC account

The missing bank
statements herc W
presented (see Appendix
I ). The PMC bank
balances ate hereby
correctly stated aJ
Ksh29,7O3,238 (see

Appendix 13).
Matungulu NGCDFC
will tiaise with the
concerned PMCs to
ensure that the balances
are transferred to the
Matungulu NGCDF
main Account

RESOLvED N/A
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balance of Kshs 26O38,728.8I
included bank balances for
fifteen (11) projects, totalling to
Kshs 19,207,298.87, which
had been completed but
unspent amounts had not been
transferred back to the Main
NGCDF Account as required by
law. The details are as per
Appendix III

R-ESOLVED N/AOAG/LER/NGCDF / TUTTT/ 2021 -
2022(8)

The Statement of Receipts and
Payments for the year ended 3O

June 2022, reflects Transfers to
Other Government Units
amount of Kshs.89,754,O41 ,
which includes Transfers to
Secondary Schools of
Kshs.36,924,514 for
implementation of identified
projects.

lnspection of a sampled
secondary school projects
revealed issue noted below.

(i) The Itheuni Secondary
School pncject, scope
included construction of
one classroom and a
perimeter wall, at a total
cost of Kshs.1,95O,00O. As

The AIC Itheuni
Secondary School
project, whose scope
included construction of
one classroom and a
perimeter wall, at a tatal
cost of Kshs.1,95O,OO0,
had an issue with the
land where the
classroom was to be
constructed but the issue
has since been resolved
and construction work
started. tthTSO,OOO for
construction of
perimeter wall is
awaiting approval for
reallocation from land
buying to construction
of perimeter wall (see

letter from school
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at the time of audit,
construction of the
classroom was still at
foundation and thus
implementation was slow.

(ii) The lbtwanyaa Secondary
School project was awarded
to M/s Nibrotec Linlited to
construct two classrooms at
a cost of Kshs.2,179,411 but
the project u/as yet to be
started-

(iii) The Matungulu
Girls Secondary
School project for
the construction of
32 classrooms and
an ablution block
was awarded to
Savo Enterprises at
a contract sum
of Kshs.31,874,486.
6O. The project was
started in the year
2Ol2 and dunng
the financial year
2021/2022, an
amount of
Kshs.I I,150,450
was transferred to

apprendix2).

The Katwanyaa
Secondary School
project has never
awarded to any
contractor. The project
was allcr,ated
ksh5,5OO,O00 (see

abstract code list for
2021/2022 appendix
3) in the financial year
2021/2022 out of
which lchs.2,l 79,41 I
was transferrred to the
school account (see

bank statement
appendix 4) and the
balance is yet to be
transferred. The school
wanted a 9 classroom
and it was felt that the
Ksh 5,500,000 was
inadequate to
commence the
construction. However
the project has been
allocated KSh5,oOO,OOO
in the financial year
2022/2023 (see

abstract code list for
2022/2023 appendix
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5) and the project is
commenclnS soon.

The MatunSulu Girls
Secondary School
project for the
construction of 16
classrooms and an
ablution block, was
awarded to Savo
Enterprises at a conftact
sum
of IGhs.31,874,486.6O
has been completed and
is in the process of being
handed over to the user
(see photo of the
classroom block
matungulu Sirls
appendix 6).

The St Joseph l(athel(,
secondary school project
was implemented in the
financial year
2019/2020 and the
floors are dilapidatrA
and cracked. The
contractor has already
left the site and was paid
his retention after the
expiry of defect liabilitv

the PMC account.
The inspection
r",evealed that
classrooms,
verandas,
staircases, tiling of
floors, painting,
electrical works,
and washroom
areas were
incomplete.
Regulation 11 () of
the National
Government
Constituency
Development Fund
however, requires a
constituency
committee to
ensure that all
projects receive
ade4uate funding
and are completed
within three years.

In addition, the contractor had
not erected a (signa8e)
publicity signboard within the
construction zone indicating
the contractor, the tender,
contract period and the
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(iv)The St Joseph Katheka
project was awarded to
Tomalin Investnrent for
construction of classrooms
and was paid an amount of
IGhs.2,05I,988.60 during
the financial year. The
proJect was to be
implemented in the
financial year 2019 / 2O2O
and inspection revealed
that, the floors are
dilapidateA and c rac ked.

(v) The St Martin Kithuani,
project was implemented to
aoci.ptz;ble standards at a
cost of Kshs.2,4OOpOO by
Skoline Contractors.

financier. period hence we are not
able to hold him
responsible for the
dllapidznon. Matungulu
NGCDF will consider
this case with a view to
blacklisting the
contractor in future
contracLs.

OAG/LER/NGCDF / i|l/if'I./ 2021.
2022$)

The siatement of receipts and
payments reflects Other Grants
and Other Transfers of
IGhs.69,404,6 I 3 which include
Bursary disbursement to
Secondary schools of
Kshs.25,284,OOO as disclosed in
Note 7 to the financial
statements. A review of the
payments revealed the

There ate
acknowledgement
letters from some
institutions to confirm
receipt of the fee
payments made to the
schools (See sample
acknowledgement
Ietters appendix 7).
However, some

R.ESOLVED N/A
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following anomalies:

There were no
acknowledgement letters from
the institutions to confirm
receipt of the fee payments
made to the schools.

Iack of sumnury of
disbursement schedules to each
school for confimation of the
amount disbursed to each
school and beneficiary.

The final list of the beneficiaries
who were vetted and awarded
bursaries was not provided. The
names in the payment
schedules provided could not be
confirmed to be of those vetted
and awarded beneficiaries
during identification of needy
shrdents.

Payments totalling
Kshs.680,000 made to various
students had no admission
numbers of the students as
detailed at Appendix IV.

insfitutions did not
acknowledge receipts.
Matungulu NGCDF is
dealing with this by
engaging Postal
corporation to deliver
cheques and collect
acknowledSement
letters but the cost of
doing is prohibitive

Ssummary of
disbursement schedules
to each school tqgether
with list of beneficiaries,
who were vetted, for
confirmation of the
amount disburcd to
each school is hereby
provided (see schedules
appendix 8)

Payments totzling
Ksh.680p00 made to
various students without
admission numbers was
bursary awards to form
one student who had not
reported to school.
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OAG/LER/NCCDF / ;|'/ifL/ 2021.
2022(8)

Review of the approved code
list and project inlplenlentation
documents revealed that the
Fund had budgeted to
implement a total of torty (42)
projects worth
IGhs.8I,940,888.29. Review of
implementation status revealed
that funds for eight (8) projects
valued at Kshs.24,369,331
wer€ not disbursed, eiSht (8)
projects valued at
Kshs.15,600,3o4 were
completed, three (3) projects
worth khs.9,676,224 were
ongoing and the remainder of
twenty{hree (23) projects with
a combined allocation of
Kshs.32,295,O29 had not
started as detailed at Appendix
v.

All the projects budgeted
for implementation in
the frnanct.a'l year
2021/2022 have been
successfully
implemented (See

allached, pByment
vouchers and
certificates appendix 9)
except the following
three projects.
i. Katwanyaa

Secondary school
Ksh5,500,000 for
construction of 3

classrooms which
has not been
implemented
because the desire
of the school is to
have a block of six
nine classrooms and
this allocation is

considered
inadequte to start
the project.
However there is an
additional allocation
of Ksh5p00p00 in

RISOLVED N/A
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the financial year
2022/2023 (see

abstract code list
appendix 1O) and
the project will
theretbre
comnlence
tbrthwith.

ii. Rural electrification
and renewable
energy
Kshs,299,330.69.
Payment has been
made to REREC and
they are yet to
commence the
work.

iii. NGCDF Office
Generator
KSh3TO.OOO -The

8enerator has
already been
delivered to the
office (see delivery
note appendix 1 1).
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N/A

The Kwa Mwaura Police
Post project was
awarded to Harness
Building Contractors
Ltd, and not Stewiloh
Agencies, at a contract
sum of
Ksh7,705,1 70.O8.
however the total
allocafion to this proJect
was Ksh 2,000,00O in
2019/2020 FY, ksh
2,000,099.68 in
2O2O/2O27 FY and Ksh
2,827,612.32 in
2027 / 2O2Z totalinS to
Kshs.6,827,712. The
project has been
completed and branding
has since been done (see

code list, award letter
and photqgraph
app.ndixl2l

The Tala Police Post
project which was
awarded to Samtech
Building Contractors E.A
Limited at a contract
sum of
Kshs.6,790,335.20 has
been completed.

RESOLVED

The statement of receipts and
payments r€flects Other Grants
and Transt'er of
I.3hs.69,4O4,61 :l which include
Security Projects amount of
IGhs.l 4,028,04 7 as disclosed in
Note 7 to the financial
statements. The inspection of
the projects revealed the
anomalies noted below.

ii) The Kwa Mwaura Police
Post project was awarded to
Stewiloh Agencies at a
contract sum of
Y\shs.6,827,712. The
inspection revealed that
latrines were not branded
contrary to Section l5(1)(f)
of the National Government
C-onstituency Fund
Regulations, 2016.

iiD The Tala Police Post project
was awarded to Samtech
Building Contractors E.A
Limited at a conEact sum of
Kshs.6,79o,335.20. The
inspection however
revealed the following
defects.

OAG/LER/NGCDF / IvrtL/ 2021'
2022<8)
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The records office walls had
cracks which were under
repair by the contractor.
The finished walls had not
been repainted.

The male cell had no vent
ration and inmates could
suffocate.

The cell toilet was supposed
to be inside the cell but was
constructed separately and
the inmates cannot directly
access it without the cell
door being opened for
them.

The window stays were not
installed and pieces of wood
are used for windows to
remain open.

The entrance half door open
on the wrong side and
access is inhibited.

a

a

a

a

o

However, the contractor
will have to make good
all the defects before
being his retention
money.
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The two half door bolts are
short and they only touch
the floor, hence not
reinforcing the required
security.

The building columns were
constructed using 4 Dl2
metal rods instead of the 6
that were recommended
through a Presidential
directive for storied
buildings.

a

a

N/ARXSOLVED

Note 8 to the financial
statements reflects
Refurbishment of
Buildings amount of
Kshs.587,7O0. However,
the payment was for
acquisition of ICT
equipment. This
correction has already
been done (see rcvised
financial statements
appendix 13)

The statement of receipts and
payments and Note 8 to the
financial statements reflects
Refurbishment of Buildings
amount of IGhs.587,700. The
payment voucher number 152
in support of the expenditure is
for the purchase of office
printer, desktop and 2 laptops
which should have been
charged to Purchase of ICT
Equipment, Software and Other
ICT Assets.

OAG/LER/NGCDF / WN/ 2021 -
2022(8)
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OAG / LER/NGCDF / t'tflL / 20 2 1 -
2022$)

The Summary Statement of
Appropriation; Recurrent and
Development Combined,
reflects final expenditure
budget and actual expenditure
on comparable basis of
Kshs.226,25l,61 1 and
Kshs. 1 83,326,O34 respectively,
resulting into an under
absorption of Kshs.42,925,577
(equivalent to 19% of the
budget).

The under absorption of
Kshs.42,925,577
(equivalent to 19% of
the budget) came as a
result of delayel
disbursenrent of funds
by the NGCDF Board
which was done
towal'ds the end of the
financial year totalinS to
Ksh 36,177,758.30 (see

the two AIEs B 155893
and B 155997
Appendix 14)

R.ESOLVED N/A

OAG/LER,/NGCDF / MfL / 20 2 1 -
2022(8)

The statement of receipts and
payments reflects Other
Payments amount of
Kshs.7,I67,1 54 which include
payment to Rural Electrification
and Renewable Eneryy
Corporation (ReReC) of
Kshs.5,299,331, for electricity
installation at St John Manza
Katine, Kivani Kwa Kumbu,
Utooni and Kavumbu Syanthi
villages. tunding of the project,
was shared between Matungulu
NG-CDF and ReReC.

As at the time of audit in March
2023, the works had not begun.

The payment to Rural
Electrification and
Renewable Energy
Corporation (ReReC) of
Kshs.5,299,331, for
electricity i nstallation at
St John Marv.a Katine,
Kivani Kwa Kumbu,
Utooni and Kavumbu
Syanthi villages .r /ns
made as the Matungulu
NGCDF share of the co-
funding of the project,
between Matungulu
NG-CDI and ReReC. The
Project has not fully
commenced despite

RESOLVED N/A
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concerted by Matungulu
NGCDF ManaSement
and the area member of
Parliament. Matun3ulu
NGCDF Management
istill pushing for the
project inplementation.
A detailed contract,
outlining the scope of
work to be carried out
and project
implementation reports
stating the overall
progress and activities of
the project are hereby
attached (see

comespondence with
ReReC appendix 15)

The detailed contract, outlininS
timelines and the scope of work
to be carried out and project
inrplenrentation repolts stztinS
the overall proSress and
activities of the project were not
pr ovided for audit review.

N/ARESOLVED

Some of the Fund assets

as indicated in the Assets
Register are ta&Bed
while others are not.
The tags are normally
provided by the NGCDF
board and have not been
availed hence some
assets are not ta88ed. As
an office we are still
following up the issue
with the board.

The Summary of Fixed Asset
Register at Annex 4 discloses a
balance of IGhs.6,074,36O as
historical cost for Assets held by
the tund. The Fund maintained
an Assets ReSister but the aJsets

wer€ not +qgged for purposes of
identification and avoidance of
theft.

A motorcycle with a purchase
price of Kshs.660,0OO,

OAG/LER/NGCDI / MIL/ 2021.
2022(8)
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YAMAHA XTZ 150, was not
included in the rcgister and the
log book was not provided to
confirm ownership.

The ownership documents for
the land on which the CDF
offices were constructed were
not provided and the cost of
land was not stated in the
financial statements.

The Fund has a motor vehicle
included in the Assets ReSister
al a historical cost of
Kshs.4,2o0p00 under
Transport Equipment. However,
there was no lqgbook provided
to confirm the ownership of the
motor vehicle.

A motorcycle, YAMAHA
XTZ 15O, with a
purchase price of
Kshs.660,0o0,had not
been included in the
register has now been
included (see updated
Assets r€Sister appendix
16).
The log book for the
Motor cycle is with
NGCDF board since the
NGCDF Assets are assets
of the Board.

The ownership
documents for the land
on which the CDF
offices were constructed
are not avallable
because the land has not
yet been transferred to
the NGCDF boad.
However, the office is
built on public land and
Matungulu NGCDFC
fast trucking the process
of transferring the land
to the NGCDF Board
(see correspondence
between cdf and
Kanqundo town council
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appendix 17)
The Fund has a ntotor
vehicle included in the
Assets Register at a
historical cost of
Kshs.4,20O,0O0 uuder
Transport F4uipnlent.
The logbook tbr the
motor vehicle is with the
NGCDF Board. however
a copy of the same is
hereby provided (See

Photo copy of the
logbook appendix t 8).

N/ARESOLVED

Matun8ulu NGCf.rF has
a policy of ensuring that
bursary is awarded in a
fair and transparent
manner by ensuring
publicity of the bursary
issuing exercise and
public participation in
the issuing of bursary
forms. The criterion is
giving bursaries to all
the applicants in High
Schools and Tertiary
Institutions.

The statement of receipts and
payments reflects Other Grants
and Transfers of
Kshs.69,404,613 which
includes bursaries disbursed to
Secondary Schools and Tertiary
Institufions amounts of
Kshs.25,284,0OO and
Kshs.12,01 1,000 rtspectively as
disclosed in Note 7 to the
financial statements. The Fund
manaSement did not however,
provide an approved criterion
for selection and award of
bursaries to the
beneficiaries. Without a clear

OAG/ LER/NGCDF / IML / 2021.
2022(8)
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criterion, needy students are
likely to miss out on the much
needed bursaries

The Fund lacks a Business
Continuity Plan and a Disaster
Recovery Plan hence the
business continuity is not
guaranteed as required by the
regulations

Matungulu NGCDF
Managenrent will
endeavour to
comprehend and ensure
there is a business
continuity and disaster
l'ecovery plans in place.

RESOLVED N/AOAG/LER/NGCDF / MTL / 2021.
2022(8

OAG/LER,/NGCDF / MTL/ 2027.
2022(8

Review of the presentation of
the Financial Statements
revealed the following stated
anomalies:

Under the Fiduciary
Management at PaSe v, the
financial year is stated as
2O21 instead of 2022.

The chairman's report title
states NG-CDFC instead of
NG-CDF. In addition, the
graph presented does not
indicate what the vertical
columnar bars represent.
Further, funds allocated
were the same as previous
year and the basis of the
reported improvement is

Under the Fiduciary
ManaSement at PaBe v,
the financial year is now
correctly stated as 2022
(see revised Financial
statement appendix 13).
The chairman's report is
in my view correctly
titled because he is the
chairman of NGCDF
committee hence NG-
CDFC Chairman's report
is the correct title.
The branding indicates
the renovation of Sub-
County Education Office
was a project for
2020/2021 because
that was the year of
funding which should

RESOLVED N/A
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be displayed in the
branding even though
renovation was done in
the year 2021 / 2022.
The chailnran in his
speech was referring to
the allocation for the
financial year which is
correctly stated as
137,088,879 but
IGhs.l82,1 77,758 is the
total receipts during the
financial yea{ which
includes receipts
pertaining to previous
years' allocations as well
as the 2O2l/2O22
allocation (see Abstract
code list and AIEs
appendix l9).
In the Key Management
Information at page iv,
the name of the entity
has now been written in
lower case in the
financial statement (see

revised Financial
statement Appendix
t3).
The Statement of
Performance Against
Predetermined

Heading for projects was
onritted and the school
funded names were not
included.

The branded indicate the
r',enovafion of Sub-County
Education Office was a
project for 2O2O / 2OZl.

The chairman stated
MatunSulu NG-CDF
received an allocation of
137,088,879 while Note 1

to the financial statements
reflects Kshs. 1 82,17 7,7 58.,

The Key Constituency
lnformation and
Management at page iv
have the name of the entity
is in upper instead of lower
case.

not clear.
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The Statement of
Performance ASainst
Predetermined Objectives
for financial year
2021/2022 indicate
construction of 40
classrooms, renovation of
30 classrooms, planting of
2OOO trces to improve
environment and 25
sporting teams which
cannot be confirmed as no
documentary evidence was
provided.

In the Statement of
ManaSement
Responsibilities at page xvi
and xvii, the word
constituency is in italics font
instead of the financial
statement font.

Transfers from NGCDF
Board at Note 1 does not
indicate period of the A.l.E
received, hence funds
received after the year end,

Objectives for f,rnancial
year 2021/2022
indicate construction of
40 classrooms,
renovation of 30
classrooms, Matungulu
NGCDF actually
constructed 33
classrooms (see abstract
code list, the section of
Primary and secondary
school projects
appendix 20) and
completed 7 others
which had been started
in previous years (see

photo of the classroom
block matungulu girls
annex). MatunSulu
NGCDF also renovated
23 classrooms see

ahract code list, the
section of Primary and
secondary school
projects appendix 2O)
The word constituency
written in italics in the
Statement of
ManaSement
Responsibilities at WZe
xvi and xvii of the
financial statement has
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now been rectified (see

revised Financial
statement appendix 1 3).
The IPSAS template does
not provide a column
for firrancial year
however copies of the
AlEs ale hereby
provided tbr purpose of
verification (see copies
of AIEs Appendix 19)
ln the Summary
Statement of
Appropriation for the
year ended 30 June
2022,

Previous Years'
Outstanding
disbursements of
Ksh.44,877,379
comprised of two
disbursements of
33pO0,000 and
12,088,879.30 via AIE
Nos B 105512 and B

1 55997 respectively for
the financial 2O2O-
2OZ l, less Ksh 271,500
which represented funds
pending approval as at
SOth .June 2021 but

could be included in the
cument year.

In the Summary Statement
of Appropriation for the
year ended 30 June 2022, it
was not clear how Previous
Years' Outstanding
disbursements of
IGhs.44,817,379 and the
actual on comparable basis
of IGhs.225,86O,516 were
arrived at.

The financial statements
have amounts whose
monetary value was
inclusive of cents contrary
to the accounting policy.

In Note 17.3 and Annex 3
to the financial statements,
the opening balances wert
stated at 13hs.63,967,732
which include 2
components that differed
with those certified in
2O2O/ 2O2l financial year.
The Com nsation of
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employees was stated at
Kshs.3,1 14,437 instead of
Kshs.3,389,569, Use of
goods and services was
stated as Kshs.6,8o7,173
instead of Kshs.6,807,I73
each differing with
Kshs.Z7 5,132.

approved in the year
2O2l -2022(xe abstract
of Financial statements
for 2O2O-2O21 and,
copies of the above two
AIEs appendix 22).
The actual on
comparable basis of
Ksh225,86O,5 16 is just
the total of 2021/2022
allocation of
Ksh137,088,879,
opening cash book
balance of
Ksh43,954,258 and
previous year's
outstanding
disbursements of
kh44,877,379 as they
are indicated in he
Summary Statement of
Appropriation. .

The frnancial statements
amounts whose
monetary value were
inclusive of cents
contrary to the
accounting policy have
now been rectified (see

r€vised Financial
statement appendix 1 3).
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t

N/A

The Security Projects
expenditure of
Kshs.14,028,O46.8O as
shown in the financial
statements is cerrect and
it comprisesi project
expenditures totalinS to
Ksh2,000,OOO,
Ksh4,627,O99.60 and
Ksh7,400,947 .2O for
2019/2020,
2020/2021 and
2021/2022 financial
years respectively. The
total security projects
budget for 2021/2022
is not 7,4OO,947.2O 

^sstated in the observation
but it was
kh9,2oo,947,20
including one project,
Sengani police post
which was implemented
in 2021/2022 (see

ahract code lists and
Payment Vouchers
Apoendi,;t23

RESOLVED

The Statement of receipts and
payments and note 7 reflect
Other Grants and Transfers of
Kshs.69,4o4,61 3 which
includes Security Projects
expenditure of
Kshs.14,028,046.80. The Code
list provided indicates that
Security Projects had been
budgeted at Kshs.7,4OO,947.2O
resulting into a variance of
Kshs.6,627p99.60. No
documentary evidence was
avalled to confirm if the
projects had been budgeted for
in the prior years or not.

OAG / LER/NGCDF / MTL / 20 2 I -
2022$
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Name

John Munyau

Fund Account Manager.
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