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Lugari Constituency
Notional Governmenl Constiluencies Developmenl Fund (NGCDF)
Annual Report and Financial Slatemenls for The Year Ended lune 30, 2023

1. Acronyms and Glossary of tcrms

hoide a list of all applicable aaorytms and glossaty of tetms used in the annual reprt and
fi nancial sta tem en ts e.g.

DA

CDT'

IPSAS

NG.CDF

NG.CDFC

PFM

}Y

District Accountant

Constltuency Development Fund

lnternational Pubhc Sector Accountrng Standards.

Natronal Governmcnt Constttuencles Development Fund

National Government Constltuency Developnrent Fund Contmrttee

Pubhc Frnance Mana8ement

Financial Year
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Annual Reporl and FinanciaI Statements for The Year Ended June 30, 2023

2. Key Constitucncy Information and ManaSement

(a) Background information
'l'he National Governnlent Constituencies Development t'und (NG-CDF) formerly Constituencies

f)evelopment Fund (CDF), is established under the NG-CDF Act 2015 as amended in 2O22;l'he Act

is a succcssor to the Constituencies Developnlent Fund (CDi) Act of 2OO3 which initiated the Furrd

and its subsequent amendnlents/ reviews of 2oo7 and 2013. At cabinet level, NG-CDI' is

represented by the Cabinet Secretary for the Treasuty, who is responsible for the general policy and

strateSic direction of the fund.

Mandate

The mandate of the Fund as derivcd from sec (3) of NG-CDF Act, 2015 is to:

a) Recognize ihe constituency as a platform for identification, perfortltance and impletrtentation of

national Sovcrnlrrent functions;

b) facilitatc the per.forrrrancc and implementation of national 8overnntent functions in all parts of

the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the pcople in the determination and inlplementation of

identified national govcrnment development projects at the constituency level pursuant to

Article 10(2)(a) of the Constitutiotr;

d) Pronrote the national values of hurnan clignity, equity, social justice, inclusiveness, equality,

human rights, non -discrir, tination and protection of the rnarginalized pursuant to Article 10 (2)

(b) of the Constitution;

e) Providc for the sustainable development of all parts of the Republic pursuant to Article 10 (2)

(d) of thc Conslitution;

f) pr.ovidc a Iegislative and policy franrework pul'suant to Article 21 (2) of the Coustitution for the

pr.ogrcssive rcalization of the economic and social ri8hts Suaranteed undcr Article 43 of the

Constitution;

g) Provide mechanisms for the National Assembly to deliberate on and resolve issues of concern to

the people as plovided for under Article 95 (2) of the Constitution;

h) provide for. a public finance systenr that pronlotes an equitable society and in palticular

expcnditure that promotes equitable development of the country by making special provisions

for marginalized groups and areas pursuant to Article 20 i (b) (iii) of the Constitution;

i) Authorize withdrawal of money from the Consolidated Fund as provided'under Article 206 (2)

(c) of the Constitution;

l
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j) Provide mechanistns for the National Asserrrbly to facilitatc thc involvement of the people in thc

identification arld implcnlentation of projects for funding by thc national govcmrncrrt at thc

constituency levell and

k) Provide for mechanisms for supplernenting infrastructure development at the constituency level

in nlattcrs falling within the functions of the national 8overnment at that level in accordance

with the Constitution

Vision

tlquitable Socio-economic dcvelopment country'wide

Mission
'fo provide leadership and policy direction for effectivc and efficient rllanagenrent of the i'und

Core Values

1. Patriotism - we uphold the national pride ofall Kenyans through our work

2. Participation of the people- We involve citizens in rnakrng decisions about progranlllles wc

fund

3. Timeliness wc adherc to prontpt delivery of scrvice

4. Good governance we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the selvice of the peoplc

5. Sustainable development - we promote development activities that nleet the necds of the

present without complonrising the ability of future genelations to nleet their own necds.

Functions of NG-CDI Committ€e
'fhe [unctions of the NG-CD]' Conllnittee is as outlined in section 1 1 of The National Govelnnlent

Constituencics Developrnent Fund Regulations, 2016.

O) IGy Management

The Lugari Constitucrlcy NGCDF day-to-day nranagcrncnt is under the followin.g kcy

ol8ans:

i. National Govelnment Constituerlcies Devclopment fund Board (NGCDFII)

ii. National Governnlent Constituency Developnrent Fund Committee (NGCDI'C)

lv



Lugari Constiluency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Slatements for The Year Ended June 30' 2023

Fiduciary Man4gement

The key nunagement personnel who held office durinS the financial year ended Soth June 2023

and who had direct fiduciary responsibility were:

Member NGCDT'C

(c) Fiduciary oversight Arrangements

The Audit and fusk Managemellt Committee GRMC) of NGCDF Board provide overall fiduciary

oversight on the activities of Lugari Constitucncy NGCDF. The reports and recomtnendation of

ARMC whcn adoptcd by thc NGCDF Board are forwarded to the Constituency Committec for

action. Arly tllatters that rcquire policy guidance are forwarded by the Board to the Cabinet

Secretary and National Assembly Select Committee.

(d) tuSari Constitucncy NGCDF Headquarters

P.O. Box 700 30106, Turbo

NGCDF Offices

DCC Officc

Lumakanda

(e) Lwari Constihrency NGCDF Contacb

Telephone: (254)
E-nrail: cdfl ugari@ngcdf.3o.ke
Website: www.nqcdf.go.ke

Perez AnyanSoA.l.E holder1

l,awrence Nyangotosub-county Accountant2

Wycliffe Soita3 Chairnran NGCDFC

Oliver Amuko4
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(0 Lugari Corutitucnsy NGCDF Banhcrr

KCB Bank

Webuye Branch

A/C No. 1372925478

Q) Indcpendcnt Auditors

Auditor General

office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

(h) Principal Lcgal Adviscr

The Attorney General

State Law Office

Harambee Avenue

P.O. Box 401 12

City Square 00200

Nairobi, Kenya
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3. NG-CDrc Chairman's XePort
It is nry pleasure to present to youiUGARt NGCDF'S annual report and financial statements for the

financial year 2022/ 2023.
ln the year under review, our overall performance has gone down as compared to last financial

year due to low disbursement of funds fronr the CDF Board occasioned by litigation issues that that

culntinatcd into the infamous ruting of the Supreme Court on the Constitutionality of the NGCDF

Act, 2013.
By the end of the financial year ZO22/ 2023 CDF Board had disbursed Kshs.99,600,00o.00 out of a

possibte Budget of Kshs 163,560,174.OO ( 151,960,174.00and 11,600,0O0.00)'

The anrount disbursed is way below the disbursement of the in FY 2021/2022 of Kshs

170,577,758.OO
Fronr the amount disbursed we managed to spend Kshs 75,252,594.00 which is 7 6oh of the funds

received.

'fable I - Comparison between the Budget Vs Actual Expenditure

S/No Item BudSet Actual

1 Compensation of Employees 2,7 75,372 2,O12,671

2 Conrmittee expenses 3,91.8,255 2,648,509

3 Use of goods and services 7,898,905 6,687,549

4 Transfcrs to Other Government Units 82,696,146 6,505,968

5 Other grants and transfers 67 ,7 48,238 53,897,897

6 Acquisition of Assets 1 347 1 00

7 Oversight Conllllittee ExPenses 1 ,5 t 9,601

8 Other Paynlents 3,811.,637 3,5oo,ooo

vlt
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Graphical presentation of the l'inancial Performancc:

Budget Vs Actual Expenditure
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fi.om thc table shown above, we spcrlt nlore funds ou bursary with Kshs 38,786,827.00, going for
payntent of bursary for rreedy students in the constituency. This scenalio was brouSht about

beiause of the baiances brought forwat'd on bursary vote from the pl'cvious year of Kshs

2,283,OOO.OO.

Apart from Bursary, the Adrrrinistration vote was also expensed by a significant pcrcentaSc as the

funding for Projects was delayed for reasons cited above.

We anticipate to implement the Projccts in during the first quarter of F\ 2023/ 2024 llow that the

Uoard is releasing the Funds for Finatrcial Year under review.

It is worth noting that a total of Kshs 64, 511,874.00 of lhis year's Budget has not yct bccn

disbursed by the Board. This Balance also includes Kshs 511,70O .00 bcing AIA nleant for purchase

of furniture at the NGCDF Office, as per our proposal for t\ 2022/ 2023.

Despite the challenges in funding, we were able to successfully implemcnt the Bursary Project with
a total of 6,358 beneficiaries reached.
In a big way, were able to keep these learners in School, itnprove the circulation of nroney within
the locil conurrunity since a majority of the beneficiaries are schooling within the Constituency and

reach out to the moit vulnerable groups such as orphans who ranked highly during Bursary award.

We recognize that Sports plays an importarlt role in enhancing cohesion anlonSst contnlunities
while engaging the iouth in meaningful activities hcnce depriving them the time to en8a8e in
unproduJtiie ientures such as alcoholism and drug abuse. We endeavor to support the youth in
identifying and nurturing their talents even further.

Llence, we carried out a successful Soccer tournanlent in December where a total of 48 tealrs tbr
both male and femalc participated.

'l'he winners were awarded with trophies, uniforrns, balls among others. We intend to diversify thc
sports activities in future so as to include other Sports and increase participation.

vlll ,/$.
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rts - Winn in8 teams' award

Emerging issues rclated to NGCDF and implementation challenger cxperienced during the yean

. Litigation issues that threaten the going concern of the NGCDF.

. Delay in disbursenrent of Funds
o tnsufficient funding of Projects
o Unstable prices of commodities affecting our budget for Projects which are to be

implelrrented for more than one year
t €.V EtOI
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Wycliffe Soita
CHAIRMAN NGCDF COMMITIEE t
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4. Statement Of Performance Against Predetcrmined Objectives for F\2O22/ 2023

Introduction

Section 81 (2) (0 of the Public Finance Managernent Act, 2012 requftes that, at the end of each
financial year, the Accounting officer when preparing financial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the national Sovernment entity's performance
against predeternrined objectives.

'fhe key developnrent objectives of Lugari Constituency 2O22-2O27plan are to:

(Enumerate all the objectives of the constitue cy as per the Strutegic PIan)

Progrers on attainment of Stratetic development objectives
lbr purposes of implenrenting and cascading the above development objectives to specific sectors,
all the development objectives were made specific, measurable, achievable, realistic and time-
bound (SMART) and converted into development outcomes. Attendant indicators were identified
fot' reasons of tracking proSress and performance measurement: Ilelow we provide the progress on
attaininS the stated objcctivcs:

Performance

htF\ 2022/23
-we increased
number of
classroorrrs,
dormitolies,
laboratorics etc
fronrS6 to I08 r

the followin.g
schools/institutions
- tsursary
bencficiarics at ..,1

levels werc as per
the attachcd
schcdules
Nunlber of build
chiefs' ofi :es

increased frorn to
4,
Nunrber of police
posts build are 2

Nunlber of tarlks
done were 24 itt

Constituency
Progam

Objective Outcome Indicator

Education To have all children of
school going aBe 

^ttendingschool

Increased
enrolment in
prirnary
schools and
improved
transition to
secondary
schools and
tertiary
institutions

number of usable
physical
infrastructure build
itr prinrary,
secondary, and
tel'tiary institutions
nuntber of bursary's
beneficialies at all
levels

Security Enhancing security in the
constituency by
constructinS chiefs' and
sub-chiefs' offices, AP
housing units, police patrol
basesl
constructing/ rehabilitating
of administrators', chiefs'
offices, police stations, and
police housing units,
arnong other initiatives.

Develop and
enhance
provincial
administratio
n and other
security
orSans
illfrastructure
to enhance
sewice
delivery

Number of usable
physical infrastructure
built in locations, sub
locations and police
stations

Environment Improve access to clean
watet and a nrore sustainable

Drill
boreholes to

Number of water
collection tanks in )
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primary and
secondary Number of
trees planted

promote
access to clean
and safe water
Equip schools
and public
facilities with
sanitation

and conserved environment
through natural resources
conservation initiatives

to Reduced
dependence
and spur
econonric
growth
through
sports

Number of youth
groups benefitting
from the sports
proSramme

Empower and develop youth
and special groups

Sports

schools

Number of youth
groups benefitting
from the sports
proSramme
increased from 10 to
30

xl
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5. Governance Statement

l-ugari Constituency is in Kakamega Counly and lies in thc Upper Medium ecological zone. l-his
IJpper Medium also covers lkolomani, l,urambi, Malava, Navakholo and Shinyalu and practicc
intensive maize, sugarcane, banana, tea, beans and horticultural produclion mainly on small scalc.
Residents in Lugari and Likuyani practice large scale farming.

-lhe Constituency measurcs 367 .2km2 and is made up of six (6) wards (Mautuma, Lugari,
l,umakanda, Chekalini, Chevaywa and Lwandeti). Mautuma is the largest with 83.8Km2 followcd by
Lugari at 8l .3Km2 while Chekalini is thc smallest with 4l .7Km

The key development objectives of NGCDF-LUGARI Constituenct's 2022-2027 plan are to:
In undcrscoring the above, the key development objectives of NGCDFC-LUGARI Constituency's
2022-2027 plan included but not limited to;

The constituency has identified seven
constituency. These are:

i. Access to quality education
ii. Security
iii. Youth and Sports
iv. Environment
v. Enler8ency Supporl

vi. Tracking of Results

vii. Institutional Strengthcning.

(7) sh'ategic Objectives as a guide lll devcloping thc

'fhe Conunittee was well guided by thc legal franrework establishing the NGCDF, i.c the NGCDF
Act., 2075, provides for the establishnrent of the NGCDF Conurrittee, arrd the rcaulations thercof
enunlerate, the procedure for appointurent and removal of Melrrbels - Reg. i 1 (l).

'fhese regulations enumerate the following as functions of the NGCDf' Conrnlittee, anrong othels:

o Build capacity for PMCs and sensitizc the conrmunity on the opcration of thc Fund.
. Pl'eparation of Projcct proposals and pliolitizin3 thc same for submission to the Board
. Dnsure all the Projects proposed nleet the legal requiremcnts of the law c.g Scc 24 of lhc

NGCDT'Act
o Ensure Project Proposals subntitted to the Board include detailed Budgcts, Procurement

plans and work plans.
o Consult with the relevant Government departments to ensure the Project cost estimates are

realistic
o Rank Projects in order of priority while ensuring that ongoing Projects take precedence.
. Mot'litor and inrplet.uent Projects in accordance with thc Monitoring and }lvaluation

Franrework issued by the Board
o Errsure Project reports are prepared and submitled to the lloard.
. Ensure formation of Project ManaSement Colnnrittees, Project implementation and closure

of Projects.
o Timely submission of l'inancial Statements to the Board.
. Recomruend to the Board removal of a comnlittce member.

x
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o Receive and address complaints concerning the implementation of Projects and collectively
respond to Audit issues raised against the Fund at the Constituency level.

o Perform any other functions as assi8ned by the Board.

'l'he NGCD|C Lugari constituency was gazette in December, 2022 after a riSorous recruitmcl
exercise that was speatheaded by the Deputy County Commissioner and the Fund Accounl
ManaSer.

An induction of the members was carried out in January, 2O23 followed by a series of trainings for
the Conlrnittee and the Staff, thereby equipping them for the ser"vice.

It is worth noting that the Conlnlittce has worked toSether cohesively going by the nurnber of
nrectings hcld duiing the year under review,22 meetings to be precise, highlighting the need for
consultation and teamwork.

We endeavor to continue capacity building of members in order to arrest instances of conflict of
interest as per the provisions of the Ethics and Integrity Act.

Environmental and Sustainability Reporting
Lugar.i NG-CDI'cxists to transfornt lives. 'l'his is our purpose; the driving force behind everything

we do. It's what guides us to delivcr our strategy, which is founded ot1 social sector, namely,

Education & Training, Security Sector Support, Environntcnt, and Sports. This pillar also makes

special provisions for Kenyans with various disabilities and previously marginalized colllmunities.

1. Sustainability stratesl and profile -
'lb cnsure sustainability of Lugari NG CDF, the comnlittee funds the following key sectors with the

following sustainable priorities.

a. FAucalton and Training: Lugari NG-CD[' focus on human capital for constitueltcy

development is entrenched in its strateSy to support needy and bri8ht students from each

ward of thc constituency. The intcntion is to empower the constituents such that in yeals

lo col11e, the beneficiaries at secondary school levels would have transitioned to Tcrtiary

institutions whilc those at tedialy levcl would have transitioned to the job market as

cmployees or enrploycrs thereby contributing positively to the econonlic arowth of the

constituency. This strategy takes care of both marginalised groups including Sirls and

people living with disabilities.

b. Security Sector Supporf AmonS its key pillars; NGCDF has security as a priority area with

intention to provide better working environnrent for the security providers within thc

constituency as well a securc constituency. The strategy is to have a long-terlrt

collaborative working approach that enhances community cngaSement in security

activities. 'l'his is aimed at eliminating crime and vices in the long run by providing a

xlll
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better working environment for the law enforcement agencies while collaboralillS wilh

comnlunity in trust on matters of security.

c. Environment The Constituency acknowledges that all its operation has an impact on

environnlent. Cognizant of the Sustainable development goals, the NG-CDF has allocated

part of its budget on environrnent conservation through activities such as tree planting,,

water conseration, sensitization forums for agro-forestry as well as best practices to

reduce soil erosion.

d. Sports: The NG-CDF has taken sports as a key pillar of cohesion and integration. To sustarn

this pillar, the strate8y taken is that of developing skills through sports with intention of

identifying, tlurturin8 talent and encouraging physical fitness among the constituents.

To attain this level of sustainability, we acknowledge challenges currently arising frorrr the effects

of Covid- l9 that have advelsely affected the sportinS aclivities and thereby limiting the potential

benefits envisaged in using sports as development strategy within the conslituency. On macro levels

t\ 22/23 has been a challenging year with limited funding towards these activities which may

hamper the success of priority strategies undertakerr.

2. Environmental performance

. Reporl on the frequency of how often NG-CD| supported studenls cany ou! envift)nmenlal

conservation acfivities e.g. planling trees once in an academic calendar

c Sensilization of youth/ community on the impact of drugs aller by construclion ol police

s ta ti on s supported NG - CDF.

. NC-CDF sponsored sporting activities/ tournament bringng communiies and sen.sitizing

them on enuironmental conservation matters.

3. Employee welfare

We invest in providing the best working environment for our employees. Lugari constituency

recruitnlent is guided by Employment Act, NGCDF Act and other regulations as issued fronr time to

tinte. In line with the law and regulations, the Constituency offers equal opportunity to all while

adhering to the one third gender rule and special groups. We also Recognize and appreciate of our

employees for exemplary performance. The reward and sanctions systenl is based on performance

appraisal.

xlv
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The constituency promotes a healthy tifesfyle and provides all employees with health insurance

cover through a reliable insurance Scheme. Employees are encouraged and supported to

continually build on their skills and knowledge. Lugari constituency invests in capacity building

programs for er.nployces. These include courses on technical colnpetencies relevant to each

employee and continuous sensitization on cross cutting issues.

The contmittee has a policy on safety in compliance with Occupational Safety and Health Act of

ZOO7, (OSHA) and has ensured the work environment is conducive for everybody in tenns of

nlovement and accessibility within the office. The Constituency has also put in place disaster

nlitigating measures including fire extinguishers and accessible escape routes in case of emergency.

4. Markct place practices-

l.L.lGARI NGCDf Constituency is coml't'titte d to fair and ethical market practises.

'fhe procurentent of goods and services is done through a transparent and contpetitive bidding

process that allows equal opportunities to all participants. We support local vendors drawn frotrl

lhe constituency for. purposes of uplifting thenr economically. Our ethical market practises ensure

thc fund get value for trroney on all goods and services procurcd.

We are also conlmitted to healthy relations with our suppliers which is enhanced throu3h

organized sensitization forums that relate to the procurement legal framework and ethical subject

nlatters. We are dedicatcd to honouring all contracts and settling payments pronrptly.

NGCDF has put in efforts to ensure:

a) Responsible cornpetitioll practice by encouraging fair conlpetition and zero tolerance

to corruption

b) Good business practicc inctuding cordial Supply chain and supplier relations by

honouring contracts and rcspectinS paylllent practices.

c) Responsible marketing and advertisement

d) Product stewardship by safeguarding consumer rights and interest

5. Community Engatemenb-

I,UGARI NGCDI' has eudeavoured to sustain conlmunity enSaSenlent through CSR as well as

appreciating our existence through engaging local contractors and suppliers when necessary. Wc

have also engaged the community through sports and corrtmunity proiects'

xv
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Public Participation in hoject Identification and Implementation and Monitoring

The NG-CDFC deliberated on project proposals from all the wards in the corlstituency and

considered the most beneficial to the constituency, considering the national dcvelopment plans arrd

policies and the constituency strateSic development plan. The identified list of priority projects,

both immediate and long term, was submitted to the NG CDF Board in accordance with the Act.

Public participation is the process that directly enSaSes the concerned stakeholders in decision-

nraking and gives full consideration to public input in ruaking that decision.

't'he NG CDFC during bursary proSrarllme, engaged the corrrmunity through the conrrrrunity leaders

to identify the needy students to be awardcd with the bursary.

Public Awareness

'tlris includes tmechanisms for participation and cooperation with local, regional and national

agencies, and for conductinS community-based needs assessrllents and public awareness campaigns

and holdin3 conrnrunity nreetings.

LUGARI NG-CDF has continually practiced public participation and public awareness during

project identification and proposal collections in all.the wards in the constituency.
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Lugari Constiluency
Nalional Government Constituencies Development Fund (NGCDF)
Annual Reporl and Financial Statements for The Year Ended June 30, 2023

6. Environmental and Sustainability neporting

Environmental and Sustaiflability Reporting
Lugari NG-CDF exists to transfoim lives. This is our purposc; the driving force behind everything

we do. It,s what guides us to dcliver our strateSy, which is founded on social sector, nantely,

Educatiorl &'t'raining, Security Scctor Slrpport, Environnlcnt, and Spo|ts. 'l'his pillal also nrakcs

spccial provisions for Kenyans with various disabilities and previously marginalized cotrrnrunitics.

6. Sustainability stratcgr and prcfile -
'fo ensurc sustainability of Lugari NG CDt', the comntittee funds the following key sectors with the

following sustainable pt'iorities.

a. Education and Training: Lugari NG-CDF focus on hutrran capital fol constituency

development is entrcncl.rcd in its strategy to support needy and briSht students fronr each

ward of the constitucncy. The intention is to enlpower the constituents such that in years

to conre, the beneficiaries at secondary school levels would havc transitioned to Tertiary

irlstitutions whilc those at tertiary level would havc transitioned to the job ntarkct as

cmployecs or entployers thereby contributing positively to thc ccononlic Srowth of thc

constituency. This stratcgy takcs care of both nrarginalised Sroups including Sirls and

people living wilh disabilities.

b. security sector supporfi Anlorlg its kcy pillars; NGCDF has seculity as a priolity area witlt

intentioll to provide bctter workir1g environrlrent for the security providers withitr thc

collstituency as well a securc constitucllcy. ]'hc stratcSy is to have a lonS-terlll

collaborative working approach that enhanccs courntunity cl18a8enlel1t in security

activities. 'fhis is aimed at clirrtinating crilne and vices in the long run by providing a

better working envirorrment for the law enforcenrent agencies whilc collaborating with

comnrunity in tl'ust on lllattet's of security.

c. Environment 'l'he Constituetrcy ackrlowled8cs that all its operation has an itrtpact on

enviLonnrcnt. Cognizant of thc Sustainablc developnrent goals, thc NG-CDF has allocated

part of its budget on environnrent conservation through activities such as trcc planting,

water conservation, Sensitization forums for agro-fOlestry as well as best practices to

rcduce soil erosion.
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Lugari Constituency
Nalionol Government Constituencies Development Fund (NGCDF)
Annual Reporl and Financial Stalementsfor The Year Ended June 30, 2023

d. Sports: The NG-CD['has taken spo s as a key pillar of cohesion and integration. To sustairl

this pillar, the strateSy taken is that of developing skills through sports with intention of
identifying, nurturing talent and encouraging physicaI fitness among the constituents.

'fo attain this level of sustainability, we acknowledge challenges culrently arising fronr the cffects

of Covid- 19 that have adversely affected thc sportinS activities and thercby linriting the potoltial
benefits envisaged in using sports as developnrent strategy within the constituency. On rmacro levels

fY 22/23 has beeu a challenging year with limited funding towards these activities which nray

hamper the success of priority strategies undertaken.

7. Environmental performance

. Report on lhe frequcncy of how often NG-Cl)f supported slltdenls carry out enuironntental

consctyation activilies eg. planting trces once in an academic calendar

. Sensiization of youth/ conmunity on the impact of drugs aftcr by construction ol police

s ta t io n s s upported NG - CDF.

o NG-CDF srynsored sportins activilies/ tournamenl bringing communilies and setsiliziqg

lhen on environntenlal conserv+lion mallers.

8, Employee welfarc

We invest in providing the best working environnrent for our cmployees. Lugari constituency

recruitlnent is guided by f)ntployment Act, NGCDF Act and other regulations as issued from tirue to

tinte. In linc with the law and regulations, thc Corlstituency offers equal opportunity to all while

adhering to the one third gendel rule and special groups. We also Recognize and appreciate of our
cmployces for exemplary perfonnance. 'Ihe rcwald and sanctions systenl is based on performance

appraisal.

'l'he constituency promotes a healthy lifestyle and provides all employees with health insurance

cover through a reliable insurance Scheme. Employees are encouraged and supported to
continually build on their skills and knowledge. LuSari constltucncy invests in capacity building
pro8rams for employees. These include courses on technical competencies relevant to each

ernployee and continuous sensitization on cross cutting issues.

The commiltee has a policy on safety in corrrpliance with Occupational Safety and Health Act of
2007, (OSHA) and has ensured the work environnrent is conducive for everybody in ternrs of
nrovenlent and accessibility within the office. The Constituency has also put in place disaster

nliti8atin8 measures including fire extinguishers and accessible escape routes in case of ernerSency.
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National Government Constituencies Development Fund (NGCDF)
Annual Report antl Finoncial Slatements for The Yeor Ended June 30,2023

9. Marl@t place practices-

LIIGARI NGCDf Constituency is committed to fair and ethical nrarket practises'

The Procurement of goods and services is done through a transparent and competitive bidding

process that allows equal opportunities to all participants. We support local vendors drawn from

thc constitucrlcy for purposes of uplifting thern economically. Our ethical market practises cnsure

the fund get value for ntoney oll all goods and services procured.

We ar.e also committed to healthy relations with our suppliers which is enhanced lhrough

organized sensitization forums that relate to lhe procurenent legal framework and ethical subject

rlratters. We arc dedicated to honouring all contracts and settling paynlents prornptly

NGCDI has put in efforts to ensure

e) Responsible cornpetition practice by encouraging fair cotlpetition and zero tolcrancc

to corruption

f) Good business practicc including cordial Supply chain and supplier lclations by

honouring contracts and respecting paynlent practices.

g) Responsible r.narketing and advertisenlent

h) Product stewardship by safeguarding consumer rights and interest

I 0. Community Engagements -

I-UGARI NGCDr has endeavoured to sustain conrnrunity en8a8enlent th|ough CSR as well as

apprcciating our existcnce through cngaging local contractors and suppliers whetr necesszrt'y. We

have also engaged the community through sports and community projects.

Public Participation in Project Identification and lmplementation and Monitoring

'l'he NG-CD['C deliberatcd on project proposals from all the wards in the constituency and

considercd the most beneficial to the constituency, considering the national development plans and

policies and the constituency strateSic development plan. 1he identit'ied list of priority projccts,

both imniediate and long term, was subnlitted to the NG CDF Board in accordance with the Act.
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National Government Conslituencies Development Fund (NGCDF)
Annual Reporl and Financial Statements fot The Year Ended June 30,2023
hrblic participation is the process that directly enSaSes the concerned stakeholders in decision-

ntaking and gives full consideration to public input in making that decision.

The NG CDFC during bursary proSramme, engaged the community through the comnrunity leaders

to identify the needy students to be awarded with the bursary.

Public Awarcnesr

This includes mechanisnls for participation and cooperation with local, regional and national

agencies, and for conducting community-based needs assessments and public awareness campaigns

and holding community meetings.

LUGARI NG-CDF has continually practiced public parlrcipation and public awareness durinE

project identification and proposal collections in all the wards in the constituency.
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Lugari Constituency
National Governmenl Constiluencies Development Fund (NGCD F)
Annual Report and Financial Statemenls Jor The Year Ended June 30, 2023

7. Statement Of Management Responsibilities

Scction 8l (l) of the Public i'inance Managemcrrt Act,2012 rcquires that, at the end ofeach financial

yeat, the accounting officer for a National Govel'nnlent Entity shall prepare financial statclrrcllts in

respect of that entity. Section 81 (3) requircs thc financial staternents so preparcd to be in a form that

cotrrplies with rclcvant accounting standards as prescribed the Public Sector Accounting Standards

Iloard of Kcnya frottt tinle to tiruc.

The Accounting Officer in charge of the NGCDF-LUGARI Constituency is responsible for the

preparation and presentation of the entity's firrancial statements, which givc a true and fair vicw of

thc state of affairs of the entity for and as at the cnd of the financial year (pcriocl) ended on June 3O,

2023.'flris responsibility includes: (i) maintainirrg adequate financial ruana8elllent arrangcntcttls and

ensuriug that thcsc continuc to bc cffectivc throu2;hout the reporting period; (ii) maintaining ploper

accounting recor.ds, which disclose with reasonable accvtacy at arly titlle the firrancial position of the

cntity; (iii) desigrring, irnplcnrerrting and rmaintaining internal controls relevant to the preparation and

fair preseniation of the financial statemenls, arrd ensuring that they are free frorn ntaterial

rllisstatenlents, whether due to error or fraud; (iv) safeguardin8 the assets of thc entity; (v) selccting

and applying appropriatc accounting policics; and (vi) ntaking accout'ttin8 cstilllates that arc

leasonable in thc circuurstanccs.

'l-he Accountiug Officer in charge of the NCCDF-LUGARI Cotlstituency accepts responsibility for the

errtity's financial statements, which have becn preparcd on the Cash Basis Method of Financial

Repor.ting, usirrg appropriate accountinS policics in accordance with Intcrnational Public Sector

Accourlting Starrdards (IPSAS). 'lhe Accounting Officer is of thc opinion that the colslilucnL), !
financial statentcnts give a truc and fai,* vicw of the state of entity's traltsactions during the financial

year ended June 30, 2023, and of the entity's financial position as at that dale. 'l'he Accounting Officcr

charge of the NGCDF- LUGARI Constituency further confirrrts the contpleteness of the accounting

lccords rrraintaincd for the constihency, which havc been rrclied upon in the prcparation of the

cntity's linancial statentents as well as thc adcquacy of the systcnrs of interlral financial control.

The Accounting Officer in charge of the NGCD| LUGAzu Constituency confirms that the constilucncy

has conrplied fully with applicable Governnrent Regulations and the terrns of external financing

covenants (wherc applicablc), and that the entity's funds rcceived during thc ycar under audit were

used for the eligrble purposes for which they were intended and wele properly accounted for. furthcr
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Lugari Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements Jor The Year Ended Jane 30, 2023
the Accounting Officer confit'ms that the constituency's financial statements have been prepared in a
form that complies with relevant accounting standards prescribed by the Public Sector Accounting

Standards Board of Kenya.

Approvat of the financial stabmenb

The NGCDF- LUGARI Consti y financial statements were approved and signed by the

2023.Accounting officer on 2-1 o
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Wycliffe Soita

Chairman - NGCDF Commitbc
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Perez fuilango

Fund Account Manager
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OFFICE OF THE AUDITOR.GENERAL

Lnha[tl! 1, ct'rotttl.rlttr

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - LUGARI CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a dircct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Acl,20'12 and the Public Audit Act, 20'15. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Lugari Constituency set out on pages 1 to 54, which
comprise of the slatement of assets and liabilities as at 30 June, 2023, and statement of
receipls and payments, statement of cash flows and summary statement of appropriation
for the year then ended, and a summary of significant accounting policies and other

Repo, t of the .ltklitor-(;enefttl on lLttiondl Ooyernnent (-ottstiluencies l)etelopment I'und Luguri (t)nslit encr.f '

the ycar ended 30 June. 2023
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explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Lugari Constituency as at 30 June, 2023, and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 2012 and the National Government Constituencies Development Fund Act, 2015
(Amended 2022).

Basis fo, Qualified Opinion

1. lnaccuracies in the Comparative Fund Balance Brought Fonrvard

The statement of assets and liabilities reflects a comparative fund balance brought
forward of Kshs.16,632,984. However, this amount differed with the balance of
Kshs.15,586,574 disclosed in Note 15 to the financial statements. The variance of
Kshs.1 ,046,4't 0 was not explained.

ln the circumstances, the accuracy and completeness of the comparative fund balance
brought fonarard amounting to Kshs.16,632,984 could not be confirmed.

2. Unsupported Project Management Committee Account Balances

Note 19.4 to the financial statements on Other Disclosures reflects a balance of
Kshs.2,534,897 in respect of Project Management Committee (PMC) account balances
as disclosed in Annex 5. However, cash books, bank statements, bank reconciliation
statements and bank confirmation certificates were not provided for audit verification.

ln the circumstances, the accuracy and completeness of the PMC account balances of
Kshs.2,534,897 could not be confirmed.

3. Unsupported Prior Year Adjustments

The statement of assets and liabilities reflects a comparative negative balance of
Kshs.61 ,913 in respect of prior year adjustments and a nil balance for the year under
review. However, no documentary evidence including journal entries was provided to
show how the balance was cleared.

ln the circumstances, the accuracy and completeness of the nil balance in respect of prior
year adjustments could not be confirmed.

4. Lack of Ownership Documents

The statement of receipts and payments reflects transfers to other Government units
amount of Kshs.6,505,968 which, as disclosed in Note 7 to the financial statements,

the yeur endcd 30.fune, 2023
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includes an amount of Kshs.3,900,000 transferred to primary schools. The latter amount
includes Kshs.400,000 and Kshs.300,000 transferred to two primary schools for purchase
of 0.5 acre parcel of land for each school. Physical inspection in March, 2024 rcvealed
that title deeds for the purchased two parcels of land had not been obtained.

ln the circumstances, ownership of the parcels of land amounting to Kshs.700,000 could
not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). lam independent of National Government Constituencies
Development Fund - Lugari Constituency Management in accordance with ISSAI 130 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The summary statement of appropriation reflects receipts budget and actual on
comparable basis amounts of Kshs.173,463,130 and Kshs.109,502,956 respectively,
resulting to under-funding of Kshs.63,960,174 ot 37% of the budget. Similarly, the Fund
spent Kshs.75,252,594 against actual receipts of Kshs.109,502,956 resulting to an
under-utilization of Kshs.34,250,362 or 31o/o of the actual receipts.

The under-funding and under-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Reporl of lhe ,ludilor-General on Nationql Gorernmenl ('onslituencies Developmenl Fund Lugqi ('onsliluency for
the year ended 30 June, 2023
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Basis for Conclusion

I . Delayed Construction of a Classroom

The statement of receipts and payments reflects transfers to other Government units
amount of Kshs.6,505,968 which, as disclosed in Note 7 to the financial statements,
includes an amount of Kshs.2,605,968 transferred to secondary schools, out of which
Kshs.900,000 was transferred to a secondary school for construction of one classroom.
However, physical inspection on 7 March, 2024 revealed that the classroom had not been
constructed and the amount of Kshs.900,000 was still held in the Project Management
Committee account.

ln the circumstances, value for money was not obtained from the intended project

2. lncomplete Construction of a Multipurpose Hall

The statement of receipts and payments reflects transfers to other Government units
amount of Kshs.6,505,968 which, as disclosed in Note 7 to the financial statements,
includes an amount of Kshs.2,605,968 transferred to secondary schools, out of which
Kshs.305,968 was a transferred to a high school for construction of a multipurpose hall.
However, physical inspection in March, 2024 rcvealed that the hall had not been
completed although the contractor had been paid the full contract sum of Kshs.6,200,092.
As at that date, the dais, floor, gables, ceiling and veranda had not been done.

Further, building plans, Bill of Quantities, contract agreement, procurement records,
project status record, certificate of completion, inspection and acceptance certificate,
Tender Evaluation Committee minutes and handing-over report were not provided for
audit verification.

ln the circumstances, value for money was not obtained from the project.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 201 5, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Repo ofhe Audilor-Generul on Nutional Govetnment ('onstiluencies Detelopmenl F'und Lugqri ('onstituency for
the year ended 30 June. 2023
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Basis for Conclusion

Lack of a Fixed Assets Register

Annex4 to the financial statements on summary of fixed assets register reflects a balance
of Kshs.30,840,555 being the value of assets owned by the Fund. However, Management
did not provide a fixed assets register to support the balance. This is contrary to
Regulation 143(1) of the Public Finance Management Regulations, 2015 which states
that an Accounting Officer shall be responsible for maintaining an asset register under his
or her control or possession.

ln the circumstances, the effectiveness of internal controls in respect of fixed assets could
not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the Fund or to cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing Fund's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and

Report ofthe Auditor-General on l\'utional (ioternment Constituencies Development ['und Lugari Constituencyfor
the year ended 30 June, 2023
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systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit repo( in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSA|s will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to

Repoll oJ the,4udilor-General on ,\lational (;orernment Conslituencies Developmenl l"un.l Luguri (-onsliluen.') for
the year ended 30 June, 2023
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those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.
Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the appropriate basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA an BS
AUDIT R-GENERAL

Nairobi

23 May,2024

Report oltha Au<litor-General on N'alional Government Constituencies Development Fiud Lugari Constituencj for
the year ended 30 June, 2023
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Lugari Constituenc!
Nalio nal Gove rn ment Co nst it uencies Development Fund (NccDF)Annual Reporl and Financial Stalementsfor The Year Ended fune 30, 2023
9. Statement Of Reccipts and paJments for the year Ended SOth June 2OZS

Rccciptr

The accounting policies and explanatory notes to these financial statenlents fonx an intetral part of thefinancial statements.

Thc Constituency financial statenlents were a by the NGCDFC on /) r.\l 2023 and, signedby:
I

('

ftrnd Account Man4ger ty NG-CDFt

Iawrence Nyangoto
ICPAK M./No: ZSSZI

Committce

Wycliffe Soita

l)
F'
F

v
1

_ri

ri.

Transfers Fronr NGCDF Board
1 99,600,000 17O,577,758Prcceeds From sale of Assets 2

Other Receipts
3 22s,100 3 r,000Tohl ncceipB

99rE25r7OO 77O,609,759

Pa5rmcnb

Compensation Of Employees 4 2,O12,671 2,218,356Committee expenses
J 2,649,5O9 4,655,998Use Of Goods and Services 6 6,472,369 6,854,266sfe ToaTr n rs o eth Gr novern nte t Un ts 7 6,s05,968 56,479,70OOther Grants and Trznsfers 8 53,897,897 83,309,589Acquisition Of Assets

215,190
OtheI Paynlents

I
10 3,5O0,000 25,566,84O

751252,594 779,O84,749
Total Payments

Surplus,/(Deficit)
24r572,506 (ar475,997)

L$ G



Lugari Constituency
Nalional Government Conslituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30' 2023

10. Statement Of Asscts and Lirabilities As At SOth June, 2023

ErOgSrOEO

The accountinS policies and explanatory llotes to these financial statenr ents form an integral part of thc
financial statelrents.
'l'hc Constituency financial statelnents we|e ap )1 CL 2023 and sigrred by:

W>.=-
dby NG CDFC on

(r* lJ'

Frnd Account

Perez Anyango

National ty
Accountant

Iawrence Nyangoto
ICPAK M./No: 23371

Committee

Wycliffe Soita

NG-CDF

A

=o
d 2

Financial Assets

Carh And Cash Equivalents

11.A 33,360,742 9,677,856Bank Balances (As Per the Cash Book)

t18Cash Balances (Cash at Hand)
g1677rg5633,360,742Total Cash and Cash Equivalents

Accounts Receivable

12OutstandinS Imprests

33,360,742Total Financial AsseB 9,677,856

Financial Liabilities

Accounts Payable (Deposits)

1.3 47 7,197 1,360,817Retelltion

14 221,959Gratuity
699,156Total Financial Liabilities

32,667,586Net Financial Assets

t5 8,095,080

l6

1,3921776

8,095,O80

16,632,984
(61,913)

221,959

f,cprcsentcd By

fund llalance lll t'wd

PrioI Year Adjustments

24,572,506 @,47s,991)Sulplus/Deficit for The Year

32,667,586Net Financial Position

t
I

TUG 6B

t



Lugari Constituency
Nalional Governmenl Conslituencies Development Fund (NGCDF)
Annual Report and Financial Stalements for The Yeor Ended June 30,2023

1 I. Statement Of Cash Flows for The Year Ended SOth Jwrc 2023

Receipr From Operating Activities

Transfers from NGCDF Board 1 0oo99 600 170,577,758

3 225,100 I ooo3Other Receipts

Total Rcceipts 99,825,1OO 77O,6081758

Paynlents

4 2,218,356Colrlpensation Of Enrployees 2,O12,671

Committee Expenses q 2,648,5O9

Use Of Goods and Scrviccs 6 6,472,369

4,6ss,998

6,854,266

7 6,505,968 56,479,7OOTransfers To Other Government Units

Other Grants and Transfers 8 53,897,897 83,309,589

Other Payments IO 3,5oo,ooo 25,566,84O

75,O37,414

24,787,686Total Rer€ipts L.ge Total Payments

Total Payments 179,O84,749

(8,47 5,991)

Adjusted For:

16Prior Year Adjustnrents

17l)ecrcase/ (lncrease) ln Accounts Receivable

lncrease/ (Dec rease) In Accounts Payablc 18 (889,620)

Net Cash flow from Operating Activities 231898,066 (7,E41192)

634,499

Cashflow [lom Investing Activities

Proceeds From Sale of Assets

Acquisition Of Assets I (215,180)

Net Cash tlows from Investing Activities

Net Increase In Cash And Cash Equivalents 23,682,886 (7,841,492)

Cash & Cash Equivalent At Start Of The Year 11 77,579,3489,677,956

11Cash & Cash Equivalent At End Of lhe Year 33,360,742 9,677,936

3



Lugari Constituency
National Government Constituencies Developmenl Fund (NGCD F)

r The Year Ended June 30, 2023Annual Report and Financial Statemenls fo
'fhe accounting policies and explanatory notes to these financial statements inteSral part of the
financial statements. -1
The Constituency financial statements wert ap by NG CDFC on 2023 and srgnedby:.

fund Account Managpr National NG-CDT
Accountant CommitEe

Wycliffc SoitaPercz Anyanto l4wrcnce NyEntgto
ICPAK M./No: 23371

D EvEa o

z
z (,

t
t

I,UGA$

form an

4exl

ty

"'c !sii

NND
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Lugan Lonsluuency
Nalional Government Constitaencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2023

12. Summary StaEment of Appropriation for Thc year Endcd 3O6 June Z02S

0.o%

2022/2023 Opcning Balance
(C/Bki and AIA

Prcvious
Years'

Outstandint
disbursemcnls

2022/2023 2022/2023

K!h! Kllu f!h! K!h! f!h! K!h!

Transf€rs [rom NGCDF Board t51,960,t74 I,677 ,856 1r,600,000 173,4G3,O3O
1o9,277,a56 G3,960,174 63%

Pr'oceedJ frorn Sale of Assels

Other Receipts 225,tOO 225,tOO
225,100 100.0%

Totsl! 151,960,174 9,9O2,9s6 11,600,000 r 7sl6s,l9o 109,502,956 65,960,171 63.7%

Pa)ntrcnt!

Compensation Of Employees 2$t2,72a 2,644 200,000
2.715,372 2,O12,671 702,70r 74.1%

Commitlee Expenses 3,548,0O0 iJ70,255
3,918155 2,64a,509 |,269,746 67.6%

Use Of Goods and Services 7,400,507 t83,2ta 100,000
7,683,725 6,472,369 t 211,3s6

84.7%

Transfels To Other Govemment Unrt.s 7 5,226,360 2,3O7 ,O7 3 5,t62,7 t3
82,696,146 6,505,958 7 6,190,178 7.90,4

Olher Granls and Transfers 57,712,798 4,248,t53 5,787 2A7 67,748,23a 53,897,897 r 3,850,34 l 79.6%

540,180 672,tOO 350,OOO
1 ,562240 215,180 t,347,100

Ovcrsi8hl Conunittcc L\pcnses

Acquisihon of AssetJ

l,5l9,60t
1,519,601 1,519,601

o.o%

Othcr PaFnents 3,5OO,0OO 3 r r,637
3,811.637 3,500,000 311,637 91.8%

tulds Pending Appr oval" 1,807,876
1,407,476 r,807,876

Totd! 151,960,17,1 9,902,956 I 1,60OpOO 173,,163,190 753s2,591 98110,596 13.4%
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Lui 'Jon enc.

Nalional Governmenl Constituencies Developmenl Fund (NGCDF)
Annual Report and Financial Statemenls for The Year Ended June 30, 2023

'"Fund.s pending approval are .sutns not yet aPpoved by the bsard for utilisation and include appt oved allocations and./or AIA nol yet
allocated lbr specific projects

Explanatory Notes.

Compe nsation of employees.'
We were unable to absorb I OO% of the amount allocated because we required the Balance to be utilised inn the new Financial Year as we

await the disbursement for FY 2O23/2O24. The Balance is meant to cusiion the Employees dut'ing the early stages of the fY 2O23,/2O24.

Committce Expenses

Due to the transition atter the 2022 General elections, lhere was a lull in CDFC activities as menbers needed to be acquainted with the

operations of the fund first before they could futly lake charge. This slowed down the actiuities ol the Committee, hence the inabilily to

absorb the total amount allocated ltr Cotnmittee allowences.

Use of goods and seryic€s

Due to the transition after the 2O22 Generul elections, there was a lull in CDFC actiuities as nrcmbers needed to be acquainted with the

opet atios of the Fund first befie they could fulty lake chatge. This slowed down the activities of the Committee, hence the inability to
absorb the total amount allocated for Comnittee allowances.

Tlansfers to other Government Agencies

We wete unable to absorb the total allocation of Kshs 82,696,146 due to delays in disbursement fotLn the exchequet".

Other grants and other transfers

We were unable to absorb the total allocation due to delays in disbursentent form the exchequer

Acquisition of Asseb

The allocalion of Kshs 551,7O0 towards putchase offurniturc has not yet been apptoved by the Boat"d, thogh we sequred an approual of
I{shs 325, OOO which we have nol spent because it had not been disbursed by the end of the Financial Year

(a) [For the revenue itents, indicate whether they lotl pafi of the AIA by insertittg the'AIA" alongside the revenue category./

6



Lugari Conslituency
Nalional Governmenl Constiluencies Development Fund (NGCDF)
Annual Report and Financial Statements Jor The Year Ended June 30,2023

(Explafu whelher the changes klwcen the original and final budset are as a rcsuft of rcallocalions wi tin the budgel or ollw causcs as ]rer IPSAS
1.9.23.) 71rc actual on a comparable basis in the Sunnary Slatement of Apprcprialion: Rccurrcnl and Developtnent Combined should agree lo the
amounts rcpofied in lhe Statetnent of Receipts and Paytnents.

34,25O,362

The Constituency financial statenlents were approved by Nq CDFC on L'b 2023 and siSrled by:

ri

Fund

Petez
EVELO

National Sub

Iawrence Nyansoto
ICPAKM/No:23371

Accountant NG-CDF committee

Wycliffe Soita

0

F
z

a
a
,

t

AmountDescription

98,21O,536Budget utilisation difference totals

63,960,174Iess undisbursed funds receivable frorn the Board as at 3Oth June 2023

Increase/(decrease) Accounts payable (889,620)

(Decrease) / Increase Accounts Receivable

AddlLess Prior Year Adjustments

Cash and Cash Equivalents at the end of the SOth June 2023 s3r360,742

iOND

ti ...c $3

7
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LUE ' )on. ncl
National Governmenl Constiluencies Development Fund (NGCD F)

Annual R rt and Financial Statements or The Year Ended June 30, 2023

13. Budget Execution By Sectors And Projects For the Year Ended 390n lrrlLe 2023

2.O and cvaluation

8

I.0 Administration and
Rccurrent

702 7012,O12,677
2,715,372200,000

2,644.OO2,512,728nsation of en'tI.1 Co

296,O001,1 52p0o
1,448,0O0200,000.00t,248,0001.2 Colnnlittee allowances

| ,at 12443,728,37O
5,539,614100,000

a2,732.OO5,356,8821.3 Use of oods and services
2,&9,9466,699,0,119,702,9463OO,0O02A5$769,117,6r0Sub-total

5915,000
920,00020,000.00900,ooobuil2.7 Ca

53,746r,496,509
l,550,25515025s.001.400.0002.2 Committee allowances

315 1122,O44,179
2,359,291I O0,486.002,258,805and services2.3 Use of

s7s,6584,,r55,6EE4,a29,546270,7474,55E,805Sub-total

3.0
l ,200,000

r 2oo,000600,oo0.00600,0003.1 Prima Schools
4,9Z2,OOO4,922,OOO4,922,OOO

3.2 Secondary schools

3-3 Terti lnshtutrons

3,4 Secun ects
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Lugari Conslituency
National Governmenl Constituencies Developmenl Fund (NGCDF)
Annual Re rt and Financial Slatements r The Year Ended June 30, 2023o

6,t00,0006,100,000Mahiga Primary School 6,too,000

3,600,000 3,600pooKwambu Primarv School
3,600,000

3,300,000 3,300,000MugunSa Primary School 3,300,o00

3,600,000Muyugi Primary School 3,600,ooo 3,600,000

4,800,000Makhukhuni Primary School 4,800,000 4,800,ooo

r ,200,000
frank Primary School

l2OO,OOO 1200,oo0

Mukhalanya Primary School
1,636,360 1,636,360 1,636,360

Mukhalanya frimary School 800,ooo r po0,00o.oo
t,800,ooo I ,OOO,000.OO 800,oo0

3,9OOpOO 69,926,360Sub-total 69,926,360 lpoo,ooo 2,9O0pOO 79,E26,9@

8.0 Sccon&ry Schmk kojccts

Nzoia Girls Secondary &hool 700,000.00 700,000 700,000

Mahanga Secondary School 1,105.00 262,7t3.OO 263,418 263,818

Maufuma Boys &condary School 305,968.00 305,968.OO305,968

Vu)'rka Secondary School 300,000.00 300,000 300,000.00

St. Cecilia cirls Secondary School
600,oo0 600,ooo 600,ooo.o0

Lukhokho Secondary School 2,0oo,ooo.oo
2,OOO,000 2,000,000

Chekalini Secondary School 2,OOO,OOO.OO 500,000.00 2,500,000 500,ooo.00 2,OOO,OOO

Munyuki S€condary School I,300,ooo.o0 900,o00.oo 220o,OOO 900,ooo.oo I,300,ooo

ll



Lut '!on. enq
National Governmenl Constiluencies Development Fund (NGCDD
Annual R rt and Financial Stalemenls r The Year Ended June 30, 2023

Chekalini Chiefs Office

6r63,81E.002,605,968.OO21,62,7 t9.OO 8,E69,7E6.001,3o7 979.@5,So0,ooo.ooSub-btal
9.0 Tcrtiary inrtitution c hojcctr
Gict 8ll thc Proiccts)

9.1

9.2

9.3

Sub-total

1o.0 &.trriw Proicctr

I 998 00r ,998,2001,998,200.OO

2 02,000,000Panpaper Police Station 2,OO0,000

3,9eEroo
s.9s4200sub-total 3,99E200

11.0 Acquilition of a'ssetr

35O,000350,000350,000NGCDT Office - Motorcyclc

32532s,O0o325,OO0
NGCDF Office lurniture

120,40012O jOOl203oo.0oNCCDF Oft'ice water pump

795,4OO795loO120,4OO 350,@OSub-total 925,OOO

12,0 Ovcrligllt Cornmittr! Erpsrucr

120,ooo120,OOO120,OOO
Travel Costs

300300,000Domcstic Travel & Accommodation l.t00,ooo

I 10,000I lo,oo0Il 10,000Daily Subsistence Allowancc

12



Lugari Constituency
Nalional Government Constiluencies Development Fund (NGCDD
Annual Report and Financial Slatements for The Year Ended June 30' 2023

(NB: This statement is a disclosure statement indicating the utilisation in the same format as the entity's budgets which are programme
based. Ensurt that this document is completed to enable consolidation by the National Treasury

389,601389,60r
AdvertisinS Awareness & Publicity
Campaiqns 389,601

I00,ooo100,000Catenn8 S€rYiceJ
r 00,000

300,000 300,oooCommittee Allowances 300,oo0

200,000 200,ooo
Refined Fuel and Lubricants for
transport 200,ooo

1,519,601sub-total 1,519,601 1,519,601

19,O Othcn

3,500,000.00 s,500,000.00Strateqic Plan 3,500,000

86,468.00Kiwaniandeqe Footbridce 86,468.00 86368.O0

't46,792.OOSalama Kiwaniandeqc Footbridre 146,792.O0 146,792.OO

78,377.OO 7E,377.00
Kiwanjandege Footbridge land
purchase 78,377.OO

311,637Sub-btal 3,50O,OOO 91 1,637 s,811,697 9,50O,0OO

Funds pending approvalt"i 551,700.00 5 51,700 551,700

Retention 1,360,8r 7 1,360,817 1,360,817

Gratuity zzt,959 221,959221,959

AIA 225,tOO.OO 225,100 225,tOO

Sub-Totel 2559,376 2,359,576 2,979,576

Total 151,960,174 9,902,956 r 1,600,000 r7sl6s,130 75352,554 98r10,s96

l3



L gari Consliluency
National Governmenl Consliluencies Development Fund (NGCDF)
Annuol Repo rl and Financial Slatements for The Year Ended June 30, 2023

I 4. SiSnificant Accounting Policies

1'he principle accounting policics adopted in thc prcparation of thcse financial statentcnts are sct

out below:

1. Statemert of Compliance and Basis of Preparation

Thc financial statements have been prepared in accordance with Cash-basis International Public

Sector Accourlting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards

Iloar.d (PSASB) and set out in the accounting policy note below. This cash basis of accounting has

becn supplententcd with accountin8 for; a) reccivables that includc inlprests and salary advanccs

and b) payables that includc deposits Q,ratuity and retetltions).

Thc financial statements conrply with and confornr to thc form of presetrtation prescribed by thc

PSASB. The accounting policies adoptcd have bccn consistcntly applied to all thc years presented.

2. Reporting Entity

'fhc financial statcntcnts are for thc NGCDf-I,UGARI Constituency. 'fhe financial statements

encompass the reporting entity as specifiecl under section 81 of the PFM Act 2012

3. Rcporting Currcncy
'l'hc financial statenlcnts arc presented in Kenya Shillings (Kshs), which is the functional and

reporting currency of the Government and all valucs are rounded to the nearest Kenya Slrilling.

4, Significant Accounting Policies

Thc accourrting policies set out in this scction have becn consistently applied by the entity for all the

ycars presented.

a) Recognition of Rcceipts

The entity recognises all receipts fronr the various sources when the event occurs, and tlrc

related cash has actually been rcceived by the Entity.

l4



Lugari Constiluency
Notional Government Constituencies Development Fund (NGCDf)
Annual Reporl and Financial Slalemenls for The Year Ended June 30,2023

Sigtlifibant Accoun tbg Policies contin ued

Ttansfers from thc National Government Constituency Dcvelopment fund (NG-CDI)

Transfers from the NG-CDF to the constituency are recognized when cash is received in the

Constituency account.

Procceds from Sale of Assets

Proceeds from disposal of assets are recognized as and when cash is received in the

constituency account.

Other reccip,ts

These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of

tender docurments, rent receipts, interest earned on bank balances, hire of

Plant/Equipment/Facilities, Unutilized funds from PMCs amonS others.

Unutilized ltuads from PMCg.

All unutilized funds of the Project Management Comruittee (PMC) are rehrrned to the

constituency account. Unutilized funds from PMCS are recognised as other receipts upon

return to the constituency account.

External Assistancc

External assistance refers to 8rants and loans received from local, multilateral and bilateral

development partners. In the year under review there was no external assistance receive

b) Rccognition of paymenb

The Entity rrecognises all payments when the event occurs and the related cash has actually

been paid out by the entity.

15



Lugari Constituency
Nalional Government Consliluencies Development Fund (NGCDF)
Annual Report and Financial Stalements Jor The Year Ended June 30, 2023

Significant Accounting Policies con tinued

Compensation of Employees

Salaries and wages, allowances, statutory contribution for employees are recognized in the

pe riod when the corltpe nsation is paid.

Use of Goods and Services

Goods and serviccs are recognized as paynlents in the period when the goods/serwices are

paid for. Such expcnses, if not paid during the pcriod where Soods/setwices are consunted,

shall bc disclosed as pending bills.

Acquisition of Fixed Assets

'l'hc paynrent on acquisition of property plant arld equipment i1enls is llot capilalized- 'l'hc

cost of acquisition and ploceeds frorn disposal of these itenls arc tl'eated as paymcnts ald

rcceipts itenls respectivcly. Where an asset is acquired in a non-exchanSe transaction for nil

or norrriual consideration and the fair vahrc of the asset can be reliably establishcd, a contta

tl'allsaction is recordcd as t'eccipt and as a paynlctlt.

A fixecl assct reSistcl' is rnaintained by each constituency and a sulttlttary provided fot'

pul.poses of consolidation. 'l'his summary is discloscd a.s an annexut'c to the fit.rancial

slatcnrcnts.

5. In-kindcontributions

hr-kind contributions are dolations ihat are madc to the constitrrency in tlte fortn of actual 8oods

andlor serwices rather than in money or cash ternrs. These donations ntay include vehicles,

equipnrent ol personnel services. Where the financial value received for in-kind contributions catr

be reliably dctcrnrined, the constitucncy includes such value in the staterllent of receipts arrd

payllellts both as rcccipts and as paynlcnts in cqual and opposite anlounts; othelwise, tltc

contribution is not recorded.
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Significaa t Accounting Policies contin ued

6. Cash and Cash Equivalents.

Cash and cash equivalents comprise cash on hand and cash at barrk, short-terr.n deposits on call

and highly liquid investments with an original nlaturity of thrce months or lcss, which are readily

convertible to known amounts of cash and are subjcct to insignificant risk of changcs in value.

Barrk account balances includc amounts held at vaLious commercial banks at the end of the

financial ycar.

Significan t Accoun ting Policies con tin ued

7. Accounts Receivable

I'or thc purposes of these financial stateruents, imprests and advances to authorised public officcrs

andlol institutions which were not surrcndered or accounted for at the end of the finarrcial yenr

are treated as receivables. 't'his is in rccognition of the governnrerlt practice whcrc the irnprest

paynlents ale recognized as paylllents when fully accounted for by the il prest or AIE holders. This

is an cnhancement to the ca.sh accounting policy. Othcr accounts rcccivables are disclosed in thc

financial stalements.

8. Accounts Payable

for the purposcs of these financial statenrents, Dcposits Qi,ratuity and rctentions) hcld on bchalf of

third partics have becn recopinizcd on an acclual basis (as accour.rts payablcs).'this is in rccog,nitiorl

of the governrlent practice of retaining a portion of contractcd services and wolks pending

fulfilment of obligations by the contractor and to hold deposits on behalf of third parties. Gratuity

earned on monthly is held on behalf of thc cmployee and latcr paid at the end of the contract

period. This is an enhancenlent to the cash accountirrg policy adopted by National Governnrent

Constituencies Developrllent fund as prescribed by PSASII. Other liabilities including pending bills

are discloscd in the financial statcntents.
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Sigaificant Accoun ting Policies con tinued

9. Pending Bills

Pending bills consist of unpaid liabilities at the end of thc financial year arising from contracted

3oods or services during the ycar or in past years. As pending bills do not involve the payrnent of

cash in the reportirrg peliod, they are recorded as 'urcnrorartdunt'or'off-balance' items to providc

a scnsc of thc overall rrct cash position of thc entity at the end of the financial year. When thc

pending bills are finally settled, such paynlents are included in the Stalenlent of Receipts and

Payments in the year in which the paymcnts are made.

1O. Unutilizrcl Fund

Llnutrlized funds consist of bank balances ir1 the collstituency account and funds not yct disbursed

by the Board to the corlstituency at thc cnd of the financial year. 'fhese balarrces are availablc for

usc in the subscquent frnancial year to fund plojects approved in the respective prior financial

years consistcnt with sec 6(2) and sec 7(2) of NGCDFAct,2015

11. Budget
'l'hc budgct is dcvcloped on a comparablc accounlinS l:asis (cash bnsis cxccpt for imprcst which is

;tccourrted for orr an accnral basis), the sanre accounts classification basis. and for the sarne pcriod

as thc financial stetelnents. 'fhe original budgct was approved by Parliament on 30rh,func 2O2-? for

thc pcriod 1" July 2023 to 30rh.Junc 2023 as lequircd by larv. lncluded in the adjuslnlents arc Cash

book opening balance, AIA generated during thc ycar and constiiuency allocations lrot yct

disburscd at the lreginning of the financial year.

A comparison of the actual perfornrarrcc against the comparable budget for the tinancial ycal

under review has been included in the financial statelncnts.

12. Comparative Figurcs

Where ncccssary, coltlparative figures for the previous financial ycar have been amendr:d or'

reconfigured to corrfolnr to thc rcquired changcs in pl'esclltation.
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Significan t Accoan tb6 Policies Con tin ued

13. Subscquent Evenb

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year endg{ $gth June 2023.

14. Prior period Erors
Material prior period errors are corrected retrospectively in the first set of financial statenlents

authorized for issue after their discovery by: i. restating the comparative amounts for prior

period(s) presented in which the error occurred; or ii. If the error occurred before the earliest prior

period presented, restating the opening balances of assets, liabilities and net assets/equity for the

earliest prior period presented.

DurinS the year, errors that have been corrected are disclosed under note 14 explaining the nature

and amounts.

15. Rclated Party Ttanractiong

The Entity regards a related party as a person or an entity with the ability to exert control

individually orjointly, or to exercise significant influence over the Entity, or vice versa.
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15. Notcs to thc Financial Statcments

1 Tlansfen ftlorn NGCDF Bosd

AtE NO B155988

44,000,000AtE NO 8105497
22,000,000AIE NO 8105848

5,000,000ArE NO Br28596

r4,o00,000AIE NO 8128908

33,000,000ArE NO Bt40985

12,000,o00AtE NOBl54l06

r 0.488.8 79AtE NO 8t55874

12,088,879

r8,000,000

11,500.000.00

7,000,000.00

5,000.000.00

15.000.000.00

5.000,000.00

ArE NO 8164439

AtE NO. B 185688

AtE NO. B 206005

AIE NO. B r 85550

AIE NO. B 8895088

ArE NO. B r85300

ArE NO. B 205963 r2,000,000.00

12,000,000.00ArE NO. B 206453

AtE NO. B 8207561 r6.000.ooo.00

15.000,000.00ArE NO_ B 207842

99,600,OO0.O0 170,577,758TOTAL
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Notes 7o the Financial Statemeats (Continued)

2. hoccedr Itom Salc of Assstr

3. Othcr Rcceipts

Receipts from sale of Buildings

Receipts from the Sale of Vehicles and Transport Equipment

Receipts from sale of office and general equipnrent

Receipts frorn the Sale Plant Machinery and Equipment

Others (specify)

Total

lnterest Received

Rents

Receipts fronl sale of tender docunrents 225,OOO 31,000

Hire of plant/equipmerrt/facilitres

Other Rcceipts Not Classified Elsewhere 100

Total 225,7O0 31,OO0
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Annual Report and Financial Statemenls for The Year Ended June 30, 2023

Notes To the financial Ststcmcnts (Continued)

4. Compcn ration Of Employccs

5. Comfiittcc E:rpenses

her commiltee expenses

4,655,998

4,655,99

1,517,5001,441,231G-CDFC Basic staff salaries

403.500403,200ouse Allowance

147 ,356ratuity to contractual employees

168,244 150,000mployer Contributions Compulsory national social security schemes

2,O12,671 2,21A356

itting allowance

660.50

1,988,0

2.&8,5
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Notes To the linancial Staternents (Continued)

6. Use of Goods and services

Utilities, supplies and services 3l0.ooo 180.000

Communication, supplies and seruces 712,585

Domestic travel and subsistence 1,791,273

500.o00

1,340,000

Printing, advertising and information supplies & services 37 4.668

Rentals of produced assets

'l'raining expenses 9r 5.000 r,800,000

rlospitality supplies and services 345,670

Insurance costs

Specialised materials and services

Office and general supplies and services 674.OO9

Fuel , oil & lubricants 800.000

922.330

1.450.000

Other operating expenses 224,500

Bank Charges 101,432

Security operalions
Routine maintenance - vehicles and other transport
equipment 267.900 287 .268

Routine maintenance- other assets 330.000

Total
6,472,369 6,854,266
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Notes To thc Financial Statctnents (Continued)

7. Ttansfcr To Other Governmcnt UnitE

Transfers To Secondary Schools (See Attached List)

Transfcrs To Terliary lnstitutions (See Attached List)

Total

8. Othcr Grants and Other transfers

Bursary - secondary schools (see attached list)

Bursaly - tertiary institutions (see attached list)

Bursaq, -. special schools (sec attachcd list)

Mock & c-A'l' (sec attached list)

ocial Sccurity pro3rammcs (NlIIF)

Sccul'ity projccts (see attached Is0

Sports projects (see attacllcd list)

f,nvironment projects (see attached list)

Il ertency projects (see attachcd list)

Roads plojects (sce attached Iist)

8,85r,089

5,721,589

3,039,O00

34,1O7,987

21,215.426

12.800.000

Tot l

5,481,154

2,512,415

7.192.207

83,309,s89

3,900,000 4r,530,000Transfers To Primary Schools (See Attached List)

2,605,968 12.537,913

2,3|.787

56,479,7006.505,958

29,935,7 38

228.481

6,122,000

s3,897,897
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Notes To lhe Financial Statenents (Continued)

9. Acquisition Of Assets

10. Other Payments

Purchase of Buildings

Construction of Buildings

Refurbishnrent of Buildings

Purchase of Vehicles and Other Transpoft Equipment

Purchase of Household Furniture and Institutional Equipment

Purchase of Office [urniture and General Equipment

Purchase of ICT Equipnlent, Software and Other ICT Assels 215,180

Purchase of Specialized Plant, Equipment alld Machinery

Rehabilitation and renovation of plant, machinery and equipment

Acquisition of Land

Acquisilion tntanSible Assets

Total 2751780

NCCDF Office 2.000.000

Roads and Bridges 23,566.840

StrateRic Plan 3,500,000

Total 3,500,000 25,566,840
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Notes To the Einancial Statcmen$ (Continued)

11. Cash Book Bank Balance

Total

Total

12. OutstandinAlmpl€sts

/Include an annex if the list is longer than I page.J

1 1A: BanL Accounb Cesh Book Bank

Commercial Bank,,UC no. 1312925418- lYebu EranchKen 33,347,158

13,584 9,677,856Erancht20085153Bank I 600,4,/C

( 'ts account)Name of Ban ccoun Dea t No.

9,677,85633.360,742

1 I B: Cash on tland
Location 1

lnc tion 2

Location 3

Other Locations (

xxx xxxdd/nm/yy xxxNatne of Officer
xxx xxx xxxdd/mm/yyName of Officer

xxx xxxxxxName of Officer
xxx

dd/mm/yy
dd/mm/yy xxxNane of Officer

xxx xxxxxxdd/mm/yyName of Officet
dd/mm/yy xxxName of Olficer xxx

xnxIC(Totzl

xxx

xxx
,orx
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Notes to the Financial Statement Confinued

IS. DepoEits afld rctcntion

Deposib and Retentionr 4ging anatysis.

14. Gratuity

(Provide details of any dormant gratuity account)

Retention ur 61 1st July (A)
1.360,8r7 886,3U

Retention held during the year (B)
63,411 |,660,944

Retention paid during the Year (C)
953,031 r.t86.491

Closing Retention as at 30th June D= A+B-C
471,197 1,360.8t7

Under one year xxx oa xxx oa

7 -Z years xxx oa xxx

2-3 yearc xxx % xxx

oa

oa

xxx %Over 3 years xxx %

Total )w xxx

Gratuity as at l.tJuly (A)
221,959 51.913

Gratuity held during the year (B)
r50,046

Gratuity paid during the Year (C)

Closing Gratuity as at 30fr June D= A*B-C
221,959 221,959
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Notes to the Financial Statement bntinued

15. tund Balancc B/t

I5 57

16. kior Year Adjushnenb

Xxx

(Xxx)

Xxx

Xxx

Xxx

Xxx

*' The adjusted balances are not carried down on the lace of the financi state rcnt. (LLltity lo ptttuile
disclosurc on the adjusted amounts)

17. Changes In Accounts Rcceivable - Outstarding Impr€sts

xxx

xxx

xxx

9.677.856.t3 16.632,984ank accoultts

h in hand

16,632,9849,677,856,13

1,360,817bles: - Retention

I11 rest

[€ss

otal

221 ,959

886 364

r 60,046

8.095.080torward
a ables Gratuit

Balancc

xxx
Xxx

xxx
xxxxxx
xxx(xxx)

xxx
xxx
xxx

mxxx

Rank account Balances

Total

Cash in lrand

Otherc (srycib

lnrprests and advances

Deposits and retentions

Gratuity

xxx

xxx

xxx

xxx xxxOrrtstanding Imprest as at 1't July (A)

Imprest issued during the year (B)

Imprest surrendered during the Year (C)

closing accounts in account receivables D= A+B-C

xxx

xxx

xxx
xxx

Net changcs in accounts Receivables D - A
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Notes to the Financial Statement &ntinued

18. Changcs ln Accounts Payable - Deposib and Retentions

Deposit and Retentions as at 1st July (A)
1,350,817.00 886.364

Deposit and Retentions held during the year (B)
53,4ll.00

Deposit and Retentions paid during the Year (C)
1,660,944

closing account payables D= A+B-C
953.03r.00 1.r86,49r

Net changes in accounts payables D-A
471,197.OO 1.360.817
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Notes To thc Financial Statements (bntinued)
I9. Othcr Importnt DiscloEulcs

1 9. 1 : Pcnding Accounts Payablc (Scc Annex 1 )

dging Analy* for Pcnding Accounts Payables

7 -Z years

2-3 yearc

Over 3 years

Total

19.2: Pcmdlng Staff Payablcs (Sce Anncx 2)

Aging Arutysis fm staff Payables

2-3 years

Over 3 years

%

%

%

,otx

221,959

221,959

%

%

%

xxxxConstruction of buildings

xx xxConstructiorl of civil works

xxxxSupply of goods

Supply of services xx

)o(

xx

E(Total

xxx %xxx %Under one year

xxx % xxx
oa xxxxxx

xxxoaxxx

x

NGCDFC Staff 221,959.0O

Others (srycio

221,959,OOTotal

xxx%

% xxx
xxx
xxx7 -Z years

Under one year

xxxxxx %

xxx xxx
gxTotal xxx
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Other important disclosules (contlnued)

19.3: Unutilized tund (See Anncx S)

19.4: PMC account balances (Sec Anncx 5)

Compensation of employees
231,644702.701

Comnlittee expense
2,481,102

Use of goods and services

Amounts due to other Government enfities (see attached list)
76,190,448 4,221,713

Anounts due to other grants and other transfers (see attached
list) 13,850,340 15,272,636

Acquisition of assets 1.347 .100 0

Overuight Conlmittee Expenses
r,519.50r

Other Payments (specify)
311,637

Funds pending approval
225,100 3r,000

Retention r,350,8r7
Gratuity 221.959

Total
98,210,805 19,756,993

PMC account balances (see attached list) 2,534,897 4,O33,439

Total 2,534rA97 4,O35,439
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Othcr important &sclosurcs (continucd)

19,5 Related Party Ttansactions

otal

IVlenrbers Rcmuncration

itting allowance of colrrmittee Members during the year

with thc NGCDI Board

ceipts from the NGCDF Board durinS the year
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16. Annexes

Alrnexes: I Analysis of Pendirrg Accounb Payable

B c d a -ca

Construction of buildi4gt

1

2

J

Sub-Totsl

Construction of civil worls
4. Josepaht Hardware 59,999

5. Maropa Supplies 50,000

6. Shil Trading Logistics 20,ooo

7. tlidaya Enterprises 124,849

8. Benra Supplies Limited 13,41 I

9. Beryluck Investment Limitcd 121,176

10. Nownop HoldinSs Limiled 81,722

Sub-Totat 471,797

Supply of goods

11.

12.

13.

Sub-Total

Supply of scrvices
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74.

Sub-Totrl

Grrnd Totat
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Annex 2 - Arralysirof Pcdiry StaffPayablcs

NG-CDrcStaff
37,48OAccountJ Assistant t/o4/2o21Catherine M. Kilwake

t/04/2021 ooo315ecretaryViolet J. Karani

37,479Driver t/04/2021Douglas K. Nyontesa

1/O4/2021 31,000Wilson O. Injera File Management
Officer

31,00oMoureen N. Musumba Office Clerk 01/06/2021

27,OOOOffice Help ot/06/2021Sheila K. Lubanga

ot/06/2021 27,OOOWilliam O. Wanyama Office Help

221,939Sub-TotEl

Grrnd Total
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Annex 3 - Unudfize<t Fund

Compensation of emPloYees

Capacity building

Sub-Total

Co!lstituency Sports'lbunlamentSports

Adminicfafion snd Rccurrcnt
To b€ spent inry 2OZ3/2O24231,644

702,701Payment of Staff salanes

To be spent in F"{ 2023 / 2024
Payment of Committee allowanccs 29 0Committee Expenses

To be spent in FY 2023 / 2024
350.0001l 44I

Stationery, Fuel and other office
sesrunnrng exUse of goods and senrices

To be spent in fY 2023 /2024
Sub-Total

To be spent in N 2OZ3/2O24
Monitorilg and Evaluation

To be spent in ry 2023 /2024
0capacity building of NGCDfs,

PMCS arld Staff

Paym€nt of Committee Allowanccs

Stationery, tuel and othcr office

4509

runnt

2

ex ses

5 oo

746

315 112

To be spent in FY 2O23 /2024
o

Committee allowances
To bc spent in FY 2023 / 2024

o
Use of goods and xnrices

To be spent in N 2023 /2024
0

s7s,E58Sub-Total
To be sp€nt in FY 2o23/2O?4

20o,ooo2,514,'t91To cater for unforeseen
occurrences in the ConstituencyEmerye ncy

To be spent in FY 2023 /20242O0p02,574,t91S\rb-iotrl
To be spent in FY 2023/2024

Bussry alld social s€curity
To be spent in FY 2023 /2024

47 262
Paymcnt for Bursary needy
students in Seconda &:hoolsSecondary S.-hools

To be spenl in f{ 2023/2024

zas,oo2
To be spent in FY 2023 /2024

8, r 55,620
3,465,798

To be spent in F\ 2023/2024
0

500,000

Payment for Bursary needy
students in Tertia lnstilutions

Payment for Bursary needy
students in S al Schools

Pa)rmenl of NHIF for vulnerable
members withill the Constitue

Tertiary lnstitulions

Sp€cial Needs

Social S€cunty

4,298p62
To bc spent in FY 2023

To bc spent in W 2OZ3/2O24

/2024

203

36



Lugari Constituency
National Government Conslituencies Development Fund (NGCDD
Annual R rt and Financial Statements r The Year Ended June 30, 2023o

203sub-tot8l

To be implemented in FY
2023/2024Mabuye Primary School

Construction to completion of 4-

door Ecoloilet, (1 chamber for

Persons with Disabilities) for Boys

- to completion

48t 481

To be implementcd in FY

2023/2024Panpaper Primary School

Construction to completion of 4-

door Eco-toilet, (l chambcr for

Perrcns with Disabilities) for Boys

- to completion

759,80r 0

MukanSu Primary School

Construction to completion of 4-

door Eco-toilet, (l chamber for

Persons with Disabilities) for Boys

- to complction

759,801
o To be implemented in FY

2023/2024

Mukhalanya Primary School
759,80 r

o To be implementcd in FY
2023/2024

Construction to completion of 4-

door Eco-toilet, (l chamber for

Perrcns with Disabilities) for Boys

to completion

Mautuma DEB Primary School

Construction to completion of 4-

door Eco-toilet, (l chamber for

Persons with Disabilities) for Boys

- to completion

759,80r 0
To be implemented in FY
2023/2024

sub-totsl
3.O39.684

himary Schools Projcct!
l,190,000

To be implemented in FY
2023/2024

Additional funds for completion of

construction of an administration

block containing staff room for
7,5O0,00o 0 To be implemented in FY

2023/2024
Itumbu Primarv School
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Tekoa Primary School

Construction of a storey buildinS

housing 8No Classrooms up to

laying of first floor - Phase I ( Sub-

ostmciurc, walling and slabbing,

8t 30% complction leYel )

Construction of a storcy building

housing 8No Classrooms up to

laying of first floor - Phase I ( Sub-

slr.rcture, wallirrg and slabbing, at

Head teacher, deputy and two hcad

of departmcnts, 4O% complete '
(Plasterin8,, fittinSs, faciat board,
qlazinq & painting)

7,500,000locho Primary School

Construction of a storey buildinS

housing 8No Classrooms up to

layng of first floor - Phase I ( Sub-

struclurc, walling and slabbing, at

30% completion level )

7,500,000

0

o

To be implemented in FY
2023/2024

To be implcmented in FY

2023/2024

To be implemented in FY

2023/2024Lwandeti DEB Primary School

Construction of a storey building

housing 8No Classrooms up to

laying of first floor - Phase I ( Sub-

structur€, walling and slabbing, at

30% completion leYel )

7,5oo,ooo

To be implemented in FY

2023/2024Panpaper Primary School

Construclion of a storey buildinS

housing 8No Classrooms up to

layrng of first floor - Phase I ( Sub-

structure, walling and slabbin8, at

30% completion leYel )

7,500,000

0

o

o To be implemented in FY

2023/2024Muhomo Primary School
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frank Primarv School

3O% completion level )

To be implemented in FY

2023 /20240
2,500,000

Renovation of 6No. Classrooms -

Roofing, fittinSs, painting, fl ooring

and wiring.
Mlimani Primary School

0
To be implemented in FY

2023/20243,0oo,000

Construction of 2OO capactly

dormitory to complctionMukuyu Special school

To be implemented in FY

2023 / 2024700,o00 0

Additional funds for completion of

construction of 2No. Classrooms -

PlasterinS, fittinSs, paintint and

wiring.

Nzoia DIB Primary School

To be implementcd in FY

2023/20246,loo,ooo o
Construction of 8No. storey

buildinS - substructure, wallintMahiga Primary School

To be implemcnted in FY

2023/20240
3,6OOpOO

Construclion of 3l'*o. Classrooms to

completionKwambu Primary School

To be implemented in FY

2023/20243,300,000
0

Renovation of 8No. Classrooms -

RoofinS, fittinSs, painting, fl ooring

and wiring.
Mu8unSa Primary School

To be implemented in FY

2023 / 20243,600,000
o

Construction of 3No. Classrooms to

completionMu)'u8i Primary School

To be implemented in FY

2023/20244,800,ooo 0
Construction of 4No. Classrooms to

completion
Makhukhuni Primary School

To be implemented in ry
2023/20244,800,000

0

0
To be implemented in FY
2023/2024

Construclion of lNo. Classrooms to

completion

Renovation of 5 No. Classrooms -

Roofing, fillings, paintinS, fl ooring

and wirin.g
11oo,000

o To be implemented in ryMukhalanya lrimary School
Construction of Administration

Mukhalanya Primary School
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men's cell, female cell and armory)

- substructure , at 1O% completion

level)

9.99ErOOSub-total

Acquisitior of alscts

Motorcycle not yet procuredPurchase of NGCDF Motor cycle 3s0,oo0 350,000NGCDT Office - Motorcycle

Funds not yet disbursed by the
BoardPurchase of Office furniture

32 5,000
0NGCDI Office Fumiturc

't20,400 t20,4oo Project implcmentcd to
completionNGCDT Office water pump Purchase of Watcr pump

Sub-total 795100 47O,4OO

Oversight Committee Expcnr.s

Travel Costs
Travel Costs (Airlines, Bus,

Railway, Mileage Allowances, etc.) l20,ooo 0 To be spent in fY 2023/2024

To be spcnt inFY 2023/ 2024Domestic Travel & Accommodation
Payment of accommodation

Domestic Travel 1j00,o00
o

Daily Subsistence Allowance
Pa)'rnent of Daily Subsistence

Allowance for COC members 1 10,000
0 To be spent in N 2023/2024

Advertising Awareness & fublicity Campaigns o To be spent in N 2023/2024
andAdvertisin8, Awareness

Publicity CampaiSns 389,601

CaterinS &rvices

CaterinS Services ( reception),

Accommodation, 8ifts, food and

drinks
100,000

o To be spent in fY 2023 /2024

Committee Allowances
Paymcnt of COC members

Allowance-s 300,000
o To be spent in F\ 2023/2024

Refined Fuel and Lubricants for transport
andAdvertising, Awareness

Publicity Campaigns 200,oo0 0 To be spent in f{ 2023/2024
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Kiwa a Footbri

Salama Kiwan Footbri

Sub-total

Sub-totrl

AIA

1,519,601Sub-lotsl

Othcr psyment!
Project implemented to
com lon8 6886,468Construction of Footbridge

com ehon
Projcct implemented to

146,792 146,792Construction of t'ootbridrac

com etron
Project implemented to

7437778,377
Purchar of land for Kiwanja

land rchaseFootKiwan an
9I 1,637 31r,697

Rrtcrtiotr

t,360,817RetentionRetenhon

I,S6OrE17

225,7OOAIA

221,959GratuityGrstuity

turchase of Office FurnitureFunds pending approval

19,756,993.00

55l,7OO

98110805Grand Total
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Annex 4 - Summary of Fixcd A$ct Register

3,O24,OOO
Land 3,O24,OOO o 0

0
11228,690

Buildings and structures
r1228,690

0

o
9,912,936

Transpon equipment 9,912,936 0

2,136,'t80Office equipment, furniture and fittings 1,921,0oo 2l 5,180 o

o oICT Equipment, Software and Other ICT Assets o o

Other Machinery and Equipment 4,565,749 0 0 4,565,7 49

oHe.itaSe and cultural assets 0 o

0lntangible assets 0 0

Tofal 30rE4O,55530,652,975 215,180 0
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Annex 5 -PMC Bark Balarrces As At ggttrJune 2023

7.736.007,736
1139411005200Co-OperativeBahati Primary School

5.O29.505.r 30

8.996.008,996

244,371.0O2,395

11397 44466300

391827t4000

ll39411045100

Co-Operative

Co-Operative

Co-Operative

Chamavele Primary school

Jirongo Deb Primary School

Itumbu Primary School

2,140.002,1401139340405201Cc-Operative

12.400.5012.40111397 45360200Co-Operative

l't.500.00ll39182987000Co-OperativeKiwanja Ndege Primary 5chool

2.684.0O

72,558

2.684r't39610504800Co-OperativeKwambu Primary School

451.220.OO1.2401139745094700Co-OperativeLugari Township Primary School

2.172.OO2,172113941ll75400Co-OperativeLukova Primary School

9,365.003661141443536500Co-OperativeMahiga Primary School

60.346.0060,346ll39086723100Co-OperativeMurram Primary School

4.956.0O4.9561141745615700Co-OperativeMaweni Primary School

5.517 .OO11397 44263900 5.5r 8Mayoyo Mhm Primary 5chool Co-Operative

2,407.002,408Co-Operative 1139183175500

41,777.OO1139045026800 41,777Co-Operative

772.50ll395r0750200 773Co'OperativeMuhomo Primary 5chool

8.153.008 54

Kewa Primary School

Kipkarren Rural P. 5chool

Mbajo Primary School

Mugumu Primary School

Co-OperativeMukavane Primary School

44
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1,492.OO1.492Co-Operative 1139046709401Mulwanda Primary 5chool

57 ,404.001141672655000 1.404Co-OperativeMunyuki Primary School

7421141672A79400 2.283Co-OperativeMuviki Primary School

651.476.0O54.r03Co-Operative 11397 44472900Muyugi Primary School

15.r53.0015.r63Co-Operative 11397457797005t. Michael Mwilolo Primary 5chool

5,551.001141745603400 5,551Co-OperativeNzoia Bridge Primary School

1.025 r,025.00Co-Operative u395r0715800Nzoia Deb Primary School

2.O92 2,O92.O05ango Primary School Co-Operative u39435142200

I,981 1,98r.00St. Mary Mutenyo Primary School Co-Operative fi396r0485700

1.086.O01139534594700 1.087Tekoa Primary School Co-Operative

751 190.251.00Co-Operative 114167 3607900Mbaya 5econdary School

5.410.001139435717700 6,411lvona Mixed Secondary School Co-Operative

t1?97 44233400 999.880 500,500.00Chekalini 5econdary School Co-Operative

1,7 63 1,762.00Mabuye Secondary School Co-Operative 11417 45968900

Co-Operative 1141598480500 1.295 r,295.00Mugunga Secondary School

5t. Bonface Mbagara 5ec. School 1139745793100 11,245 237 .244.OOCo-Operative

St. Francis Majengo 5ec. School 1,443.OOCo-Operative 1141441671800 1.083

Mautuma M.T.C Co-Operative 394 006200 5,806 5.805.00

Angayu Primary School Co-Operative 11396',to306900 7,736 7.736.00

Co-Operative 11414i172800 r,682.00I 6A3Lumakanda Township 5ec. School
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Mautuma Chiefs Office

2.350

3,8ll.003.8111r4t881386800Co-OperativeLumani P.School

46.602.OO46.60311417 457A5100Co-OperativeMacho Muslim Secondary School

8.i95.008,195Co-Operative 1417 45aO7 500Lugari Police Post

75Co-Operative

6.975.OOCo-Operative

75

6.975

11417 45AO7 600

't1417 44058200Mlimani Patrol Base

r.592.O01.9521139457952400Co-OperativeMatete Police Station

504.582.005.963il39085833502Co-Operative

1.745.00901.8450113941u74100Co-Operative

5t. Cecilia G. Seconciary School

Munyuki Secondary School

3032.53,03 3Co-OperativeChepsai Primary School

2.950.002.950Co-Operative

1t4195r050900

011417 45698200Chekalini Chiefs Office

1,475011417 45550400 1,47 5Co-OperativeLugari Chiefs Office

2,4752,475Co-Operative 1172671079Matete Adminirtration Police

5.037.OO5,O371151792341Locho Primary School KC8

4.605 5,350.00KCB I129093638Navalayo Primary School

35,927 353,727.OOKCB 11394114779005t. Charles Lwanga Koromaiti 5ec. Schooi

4090261141745833000 9,987Coop Bank

2,807r ro8050495 2,807Coop BankMukuyu 5ublocation Chiefs Office

Vuyika Primary School

01314024949 375KCBKivaywa Boys High School

0KCB 131488r 345
Masasuli Primary 5chool

KCB
5t. Cecilia Mautuma Cirls Secondary 5chool

40
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o104,214
1132066921KCB

sHiSt- Pauls ri B School
4psslse2,534,897Total
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Annex 6: Prqgress On Follow Up of Auditor Recommendations

The following is the summary of issues raised by the external auditor, and tnanageruent comtllents that were provided to the auditor

and su uent ress rnade on the resolution of the issues

N/AI

2

2. Unsupported prior year

adiustmentt

The statement of ass'ets and

Te relevant journal entry
was provided to the
Auditors for verifi cation

The Statement of Assets and
Liabilities reflectt a bank balance
of Kshs 9,677,856 as detailed in
Note 10A to the Financial
Statements The Statement of
Assets and Liabilities reflects a

bank balance of Kshs 9,677 .856
as detailed in Note 10A to the
financial ttatementJ. However,
review of bank reconciliation
rtatements indicated stale

cheques totalling to Kshs

317,600 which had not been
reversed in the cathbook at at
30 )une, 2022.
ln the circumstances. the
accuracy and completenesr of
the bank balances of Kshs

9,677,856 as at 30 June, 2022
could not be confirmed.

We acknowledge that the
stale cheques had not
been reversed within the
Financial Year under
review.
The Stale cheques were
made up of Bursary
cheques that had not
been presented to the
Bank by the beneficiaries.
The cheques were later
reversed, replaced and
paid to new beneficiaries.

l. Stale Cheques

Resolved

N/A
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3

liabilities reflects a prior year
adjustment balance of Kshs

51,913 as disclosed in Note l4 to
the Financial Statements.
However, the balance was not
tupported with relevant journal
entries

3, lnaccurary of the
itatement of carh flowj

The Statement of cashflows for
the year under review reflects a
balance of Kshs 634,499 in
respect of increase in accountj
payable. However, re-
computation of the item reflectt
a balance of Kshs 696.413
resulting to an unexplained and
unreconciled difference of Kshs

6r,913.
ln the circumrtancer, the
accuracy and completeness of
the statement of cash flows
could not be confirmed-

The amount in question
Kshs 61,913 is a prior
year adjurtment.

Re;olved N/A

4

4. Summary of Fixed fuset
Register

Note 17.5 to the Financial
statements on summary of fixed
aJretJ reRiJter reflectJ aJsets balance

It iJ true that the computers
in queJtion were donated
by the NGCDF Board. The
value of the computer wat
not indicated because the

Not resolved - still
waiting for the Board'J
communication

2 Months
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of Kshs 30,652,375 as disclosed in
Annex 5 to the financial statementj.
However, the regitter includes four
computeru donated by the National
Government ConitituencieJ
De!,elopment Fund Board whose
values are not reflected.

Further. the astett register includes
one motorbike, a Toyota Pick-up
with value of Kshs 3,700,000 which
is indicated as having been sold.
However, the details relating to the
sale were not provided for audit
review.

ln the circumstancer, the accuracy
and completenesr of the aJrett
amounting to Kshs 30,652,375 as at
30 June. 2022 could not be
confirmed.
Further, the arsets regirter includes
one motorbike. a Toyota Pick-up
with value of Kshs 3.700,OO0 which
is indicated at having been sold.
However, the detail, relating to the
sale were not provided for audit
review.

5. Unrupported Bursaries

to Secondary Schoolr
The list of all the

5

The disposal was done by
the NCCDF Board since the
asJetr are regiJtered in the
name of the N6CDF Board.
We are liaising with the
Board to furnirh us with
information on the disposal
of the Assets and it will be
availed for Audit review
once we receive the
information.

information it not with u5.

We are liaising with the
Board on the same and the
As5et regitter will be

updated once the
information is availed.

N/AResolved
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not provided for audit review

N/A

The Auditors confirmed
that Funds were received
late vide AIE Nos
8985088 OF Kshs
,I1.600.000.00 

on
2.O8.2022

ResolvedI

8, Budgetary Control and
Performance

The summary Statement of
appropriation reflects receipts
budget and actual on
comparable basis of Kshs

198,841,724 and Kshs

187,241,742 respectively,
re5ulting to an under-funding of
Kshs 11.600,000 or 60lo of the
budget.

5imilarly, the Jtatement reflects
actual expenditure of Kshs

179,084,749 aSainrt an
approved budget of Kshs

198,841,742 resulting to an
under-performance of Kshs

19,756,993 or 'l0o/o.

The under-funding and under-
performance affected the
planned activities and may have
impacted neSatively on service
delivery

N/AResolved9. Unresolved Prior Year We have always been
guided by the proviiionJ9
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