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I ACRONYMS, ABBREVIATIONS AND GLOSSARY OF IERMS

A: Acronyms ond Abbleviotions

EDiCEO

DG

CBK

ICPAK

IPSAS

MD

NT

OCOB

OAG

OSHA

PFM

PPE

PSASB

SAGAs

SC

Executive Direclor/CEO

Director Generol

Centrol Bonk of Kenyo

Institute of Certified Public Accountonls of Kenyo

lnternotionol Public Sector Accounling Stondords

Monoging Director

Nolionol Treosury

Office of the Coniroller of Budget

Office of lhe Auditor Generol

Occupotionol Sofeiy ond Heollh Act of 2OO7

Public Finonce Monogemenl

Property Plont & Equipment

Public Sector Accounting Stondords Boord

Semi-Autonomous Government Agencies

Stote Corporotions

B: Glossory of Terms

Flduciory Monogemenl- Members of Monogemeni directly entrusted wiih the
responsibility of finonciol resources of the orgonisotion

Comporolive Yeor- Meons the prior period.
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KEY ENTIIY INIORMATION AND MANAGEMENT

Bockground informolion

Privotizotion Commission Morlgoge Scheme is esloblished by ond derives its
ouihoriiy ond occountobilily from Privotizotion Act 2005 ond SRC Circulor
No. SRC/ADMICIR/l/l3lvoLllll doted lTtn December 2014. The stoff
mortgoge cor loon & mortgoge scheme fund is wholly owned by the
Commission ond is domiciled in Kenyo.

2.

o)

b) PrincipolAclivilies

The Fund's principol octivity is to focilitote stoff of the Commission to
purchose residenliol houses ond molor vehicles of low interest roies

c) Key Monogemenl

The Scheme is odminisiered by lhe HFC Limited. There is o committee chorged
with the responsibility of processing loons from oppliconts in occordonce with
loid down opproved regulolions, setling up o revolving Scheme for the
disbursement of loons, ond supervising lhe doyJo-doy operotions of the
Scheme.

The scheme fund's commillee members who served during the finonciol yeor
(FY) ended 30rh June 2023 ond who hod direcl fiduciory responsibilily were;

i. lrene Komunge- Corporotion Secretory & Director legol services

ii. Chorles Ocholo- Tronsoction Monoger
iii. Slyvester Komou- Monoger Supply Choin Monogemenl
iv. Rophoel Ogweno - Principol Accounlont
v. Foiih Rob- Principol Tronsoclion Officer
vi. Coroline Kiitur- Monoger Humon resource ond Admin (secretorioi)

d) Fiduciory Oversighl Arrongemenls

The Executive Direclor/CEO is the fund odministrolor while the Humon
Resource ond Administrotion Deporiment is the Secretoriot responsible for lhe
doyjo-doy operotions.

It
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e) Privolizotion Commission Office

P O Box 34542 - OO I OO

lOth Floor, Sociol Security House - Annex
Bishops Rood
Noirobi, KENYA

f) Privolizolion Commission Conlocts

Telephone: +254 20 869 6800

Emoil: info@pc.qo.ke
Website: www.oc.oo.ke

g) Fund Bonkers

HFC LId.

Gill House

Tom Mboyo Street
NAIROBI, KENYA

h) lndependenl Audilors

Audiior Generol
Office of the Audilor Generol
Anniversory Towers, University Woy
P. O. Box 30084
GPO 00r00
Noirobi, Kenyo

i) Principol Legol Adviser

The Altorney Generol
Stote Low Office
Horombee Avenue
P O Box 40] l2
City Squore 00200
Noirobi, Kenyo
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3. SCHEME MANAGEMENT COMMITTEE

NAME OF STAFF : iesroNstgrurY

Mr. Joseph Koskey

Joseph holds o Moster of Business

Administrolion (Strolegic
Monogement) ond o Bochelor of
Commerce (Accounling)
degrees from the University of
Noirobi. He is PhD condidote ot
the some University. He is o

member of lhe lnstitutes of Certified Public
Accountonls of Kenyo (ICPAK), Certified
Secrelories of Kenyo (ICSK), Cerlified lnveslment
ond Finonciol Anolysls (lClFA) ond the lnstitute of
Directors Kenyo (IODK). He is olso o certified lroiner
on corporole governonce ond o Cerlified
governonce Auditor.

t Execulive Director/CEO

Ms. lrene Komunge
lrene holds o Mosler of Lows
(LL.M) degree ond o
Bochelor of Lows (LL. B )

degree f rom the University

of Noirobi. She is olso on
Advocole of the High Court
of Kenyo ond o Cerlified

Public Secretory

Corporolion Secrelory
ond Direclor Legol
Services

Chorles Ocholo
Chorles holds o Moster of Business

Administrotion degree (Finonce
Oplion) from the University of
Noirobi ond o Bochelor of Arts

degree in Economics from
Kenyolto Universily. He is o

procticing member of lnstitute of Certified
lnveslment ond Finonciol Anolysls (lClFA) ond the
lnstitule of Direclors (lOD-Kenyo).

Tronsoclions Monoger
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Coroline Kitlur

Coroline hos o Mosier of Business

Administrotion degree in (Strolegic

Monogemenl) ond o Bochelor of
Arts degree in Sociology from Moi
University; o Higher Nolionol

Diplomo in Humon Resources Monogement from
the lnstitute of Humon Resource Monogemeni
(IHRM); ond on Executive Diplomo in lndustriol
Relotions from the United Slotes lnternotionol
University - Africq (USIU-A). She is o proclicing
member of IHRM ond o Certified Conflict Mediotor.

Monoger,
Resource
Adminislrolion

Humon
ond

Mr. Sylvesler Komou

Sylvester holds o Moster of
Science (MSc) degree in

Procurement ond Logistics

from the JKUAT ond o CIPS

Post-Groduote Professionol
Diplomo in Procurement ond
Supplies. He olso hos o

Bochelor of Arts degree in Government ond Public
Adminisirolion from Moi Universily. He is o regislered
ond licensed member of the Kenyo lnstitule of
Supplies Monogement.

Monoger, Supply Choin
Monogemenl.

Rophoel Ogweno:

Rophoel holds o Moster of Business

Adminlstrotion (Finonce) from the
University of Noirobi ond Bochelor
of Business Monogemenl (Finonce

& Bonking) degree from Moi
Universily. He is o Certified Public

Accounlonl CPA (K)ond o member of ICPAK.

Principol Accounlont

t-
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_) Foith holds o Moster of Strotegic
Monogemenl from Cotholic
University of Eostern Africo
University ond o Bochelor of
Business Administrotion,
(Accounting) degree from
Universily of Eostern Africo
Boroton. She is o registered

member of lnstitute of Certified Public Accountonls
of Kenyo (ICPAK) ond lnstitute of Certified
lnvestmenl ond Finonciol Anolyst (lClFA).

Folth Rob

TronsocllonPrlnclpol
Olficer
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4. REPORT OF THE FUND ADMINISTRATOR (EXECUTIVE DIRECTOR/CEO)

ln 2018. the Boord esioblished o Sioff Mortgoge ond Cor Loon Scheme fund for
Privotizolion Commission stoff. A Commiltee wos oppoinled whose objeclive is to
coordinote ond engoge with the housing Finonce Corporolion of Kenyo in the
monogemenl of the scheme fund on beholf of Privotizotion Commission.

A controct wos signed by the Privotizotion Commission ond HFC Limited in April

20lB with on initiol fund of KShs.80,000.000 ond in the FY 2022/2023 FY KShs.

12,150,667 wos odded to the scheme. At the close of the period. ihe fund hod
received o totol of Kshs. 92,150,667. Since inception the scheme hos supporled
eighl members of stoff ond loons worlh kshs.70,779,OOO hove been disbursed.

The operolions ond finonciol responsibiliiies ore overseen by the Executive
Direclor/CEO who is the occounting officer. The operotions ore guided by lhe
scheme rules sublect to the opproved onnuol budgel.

The scheme fund's odministrotor hereby submils onnuol reporl for the yeor ended
30tn June 2023 which shows the stoie of lhe scheme fund's offoirs.

@
Joseph Koskey
Execulive Director/CEO
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5. CORPORATE GOVERNANCE STATEMENT

The Stoff Mortgoge ond Cor Loon Scheme Fund is guided by the conirocl
between the Commission ond HFC Limited. This ogreemenl is onchored on the
SRC Circulor No. Circulor No. SRC/ADM lClR/1/13/vOLllll doted lTrh December
2014, the PFM Act, 2012 ond Privolizotion Commission's Humon Resource Policy

ond Procedures Monuol.

ln oddition, it operoles using the Privotizolion Commission Sloff House Morlgoge
ond Cor Loon Scheme Policies ond Procedures thot ouf lines the obiect ond
purpose of the Scheme os:

o) To provide house mortgoge ond cor loon focilities to Commission Officers
to purchose ond/or 1o develop houses ond to buy motor cor os prescribed
in ihese Rules; ond

b) To coter for odminislrotive expenses of the Scheme.

Sc heme Monogemenl Commitlee
The scheme is monoged through o Monogement Committee oppoinled on on

onnuol bosis. The Committee's responsibililies include:
i) To ensure smoolh implementolion of the PC stoff Cor ond Mortgoge

scheme;
ii) To recommend procuremeni of o finonciol institution/bonk 1o

odminister the ogreed scheme octivities on ils beholf;
iii) Oversee the monogement of the Scheme;
iv) Monitor ond evoluote the performonce of the Scheme;
v) Lioise with the finonciol inslitulion/bonk to set up on occounl for the

disbursement of the loons;
vi) Prepore eslimoles of revenue ond expenditure for considerotion ond

opprovol by the Commission Boord;
vii) Approve investmenl of ony surplus funds, not immediolely required in

line wilh guidelines issued by the Notionol Treosury from lime 1o time;
viii)Couse to be kept oll proper books ond records of occounl of the

income, expenditure, ossels ond liobilities of the Scheme;
ix) Receive ony gifts, donolions, gronts or endowmenls mode to the

Scheme;
x) Consider ond opprove finonciol stotements of the Scheme;
xi) Perform ony other functions thol ore oncillory to the objects ond

purpose for which the Scheme is esloblished: ond
xii) Delermine its own procedures for conducling its business.

tx
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6. MANAGEMENT DISCUSSION AND ANALYSIS

Operolionol ond finonciol performonce
As ot the close of the FY 2022/23 the scheme funds finonciol position wos Kshs.

109,312,869. During the yeor the fund received on odditionol omounl of Kshs

12,150,667 from lhe Commission.

During the yeor, the Scheme received interest income of KShs 3,152,599 ond
incurred expenditure of KShs 2,136,675 to monoge the fund resulting in o surplus

of KShs 1,015,924.

loon oppllcolion
No stoff opplied for the loon. This is the reoson why no meetings were held in the
yeor under review

Complionce wilh stolulory requiremenls
The scheme fund terms of references ond regulotions ore onchored on the
Commission's guidelines on stoff cor loon ond mortgoge scheme fund.

r-
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7. REPORT OF THE FUND ADMINISTRATION COMMITIEE

The Fund Administrolion Commitlee submit their report for lhe yeor ended June
30,2023 which show the stote of ihe Fund's offoirs.

Principol oclivllies

The principol octivilies of the Fund ore to provide house mortgoge ond cor loon
focilities lo Commission Officers 1o purchose ond/or to develop houses ond 1o

buy motor cors os prescribed in the Rules; ond

Performo nce

The performonce of the Fund for the yeor ended June 30, 2023,is set out on poge
L

Monogemenl Commitlee

The members of lhe Monogement Commiltee who served during the yeor ore
shown on poge v to vii.

Auditors

The Audiior-Generol is responsible for the stotulory oudit of the Fund in
occordonce wiih Article 229 of the Consiitulion of Kenyo ond ihe Public Audit
Aci. 2015.

By Order of lhe Commillee

de
lrene Komunge
Choir of the Monogemenl Committee

xt
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8, STATEMENT OF MANAGEMENT'S RESPONSIBITITIES

Seclion 84 (l ) of lhe Public Finonce Monogement Acl,2012 requires thot, ot the
end of eoch finonciol yeor, the Adminislroior of o Fund (ED/CEO) esloblished by
CirculorNo. SRC/ADMlClR/l/13/VOL/llldoted lTtnDecember20l4 sholl prepore
finonciol stotements for the Fund in occordonce wilh the stondords ond formots
prescribed by the Public Sector Accounting Slondords Boord.

The Administrotor is responsible for lhe preporolion ond presentotion of lhe Fund's
finonciol slotements, which give o lrue ond foir view of the stote of offoks of the
Fund for ond os ol the end of lhe finonciol yeor ended on June 30,2023. This

responsibility includes: (i)moinloining odequote finonciol monogement
onongemenls ond ensuring ihot these continue to be effective throughout the
reporting period, (ii) mointoining proper occounting records, which disclose with
reosonoble occurocy ol ony time the finonciol position of the fund, (iii)Designing,

implementing ond mointoining internol conlrols relevont to the preporotion ond
foir presentotion of the finonciol stolemenls, ond ensuring lhot they ore free from
moleriol misstotemenls, whelher due to error or froud, (iv)Sofeguording the ossets

of the fund; (v)Selecting ond opplying oppropriote occounting policies, ond
(vi)Moking occounting estimotes thot ore reosonoble in the circumstonces.

The Administrotor occepts responsibilily for the Fund's finonciol stotemenls, which
hove been prepored using oppropriote occouniing policies supporled by
reosonoble ond prudeni judgemenls ond eslimoles, in conformily with
lnlernotionol Public Seclor Accounting Stondords (IPSAS), ond in the monner
required by lhe PFM Acl , 2012 ond SRC Ctculor No. SRC/ADM /CIR/ I / l3 /VOLllll.
The Adminisirolor of lhe Fund is of the opinion thot the Fund's finonciol stolements
give o true ond foir view of the sfole of Fund's lronsoctions during the finonciol
yeor ended June 30, 2023, and of the Fund's finonciol posilion os ot thot dote.

The Administrotor furiher confirms the completeness of the occounting records
moinloined for the Fund, which hove been relied upon in lhe preporolion of lhe
Fund's finonciol stotements os well os ihe odequocy of lhe syslems of internol
finonciol conirol.

ln preporing lhe finonciol stotements, the Administrotor hos ossessed the Fund's
obility to conlinue os o going concern ond disclosed, os opplicoble, motters
reloting to lhe use of going concern bosis of preporoiion of lhe finonciol
slotements.

xii
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Nothing hos come to the oitention of the Adminiskotor to indicote thot lhe Fund

will'not remoin o going concern for of leost the nexl lwelve monihs from the dote
of this stotement.

Approvol of lhe finonciol slotemenls
Ihe Fund's finonciol stolements were opproved by the Boord on 7th September,
2023 ond signed on its beholf by:

Mr. Folsol Aboss
Choirmon of lhe boord

Mr. Joseph Koskey
Execulive Direclor /CEO

xill
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REPUBLIC OF KENYA

OFFICE OF THE AUOITOR.GENERAL

l:nhtn,. tnq .lL, runaht litr

HEADQUARTERS

Anniversary Towers
Monrovia Street

P.O. Box loo84 ooloo
NAIROBI

REPORT OF THE AUDITOR-GENERAL ON PRIVATIZAT]ON COMMISSION
MORTGAGE AND CAR LOAN SCHEME FUND FOR THE YEAR ENDED
30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and EffectivenesS in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity'

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of lhe Constitution, the
Public Finance Management Acl, 2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Privatization Commission
Mortgage and Car Loan Scheme Fund set out on pages 1 to 16, which comprise the

Repor, ofrhe Auditor-Generql on Priyqli:qlion Conmission l'lortgat:e ond Cqr Loan Schente Funtl/or the yeor ended

30 June, 2023
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statement of financial position as at 30 June, 2023, and the statement of financial
performance, statement ofchanges in net assets, statement of cash flows and statement .,
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Privatization Commission Mortgage and Car Loan Scheme Fund as at
30 June, 2023 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Public Finance Management Acl,2012.

Basis for Opinion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Privatization Commission Mortgage
and Car Loan Scheme Fund Management in accordance with ISSAI '130 on the Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my opinion.

Emphasis of Matter

Pending Accounts Payable

The statement of financial position and as disclosed in Note 11 to the financial statements,
reflects trade and other liabilities balance of Kshs.1,483,688 which includes payables of
Kshs.1,220,984 that have been outstanding for more than one year. Failure to settle bills
in the year to which they relate adversely affects the implementation of the subsequent
year budgeted programs as the pending bills form the first charge in the subsequent year's
budget.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON I.AWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) ol the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to nry attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Report ofthe Auditor-General on Privatization Commission Mortgage and Car Loon Scheme Fundfor the year ended
30 June, 2023
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Basis tor C,o"ondr"t"o 
in aciordance with the lnternational Standards for Supreme

-. - ^,,dinions (lSSAl) 4000. The Standard requires that I comply with ethical
th".,l",it" and olan and oerform the audit to obiain assurance about whether the
Auo)l financial transactions and information reflected in the financial statements
(ef, in att material respects, with the authorities that govern them. I believe that the
.'evidence I have obtained is sufficient and appropriate to provide a basis for my

,tclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The Standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provade a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrur
Basis) and for maintaining effective internal controls as Management determines
necessary to enable the preparation of financial statements that are free from mat
misstatement, whether due to fraud or error and for its assessment of the effectiv,
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for asse
Scheme's ability to continue to sustain its services, disclosing, as applical-
related to sustainability of services and using the applicable basis of accor
Management is aware of the intention to terminate the Scheme or to ceasz

Management is also responsible for the submission of the financial s'
Auditor-General in accordance with the provisions of Section 47 ot lh,
2015.

ln addition to the responsibility for the preparation and presen'
statements described above, Management is also responsibl,
activities, financial transactions and information reflected in thr
in compliance with the authorities which govern them, and
applied in an effective way.

Repo oflhe Audilor-General on Privqlizalion Commission Mortgage and(
30 June, 202 3
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Those charged with governance are responsible for overseeing the
process, reviewing the effectiveness of how Management monitors lfiue ,^^-
relevant legislative and regulatory requirements, ensuring that effective pr;^lfortlag
systems are in place to address key roles and responsibilities in relation to--i! wtt6
and risk management, and ensuring the adequacy and effectiveness of iPs and

)

environment r4cg

'r
Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financiat
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Arlicle 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
rccur and not be detected within a timely period by employees in the normal course of
erforming their assigned functions.

cause of its inherent limitations, internal controls may not prevent or detect
statements and instances of non-compliance. Also, projections of any evaluation of
rtiveness to future periods are subject to the risk that controls may become
quate because of changes in conditions, or that the degree of compliance with the
ne's policies and procedures may deteriorate.

Audilor-General on Privqlizalion Commission Mor,gage and Cqr Loan Scheme Fundfor the year ended
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As part of an audit conducted in accordance with lssAls, I exercise professional

judgement and maintain professionai scepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,

whether due to fraud or error, design and perform audit procedures responsive to

those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for my opinion. The risk of not detecting a material misstatement resulting from

fraud is hiiher than for one resulting from error, as fraud may involve collusion,

forgery, int6ntional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by Management-

conclude on the appropriateness of Management's use of the applicable basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty

exists related to events or conditions that may cast significant doubt on the Scheme's

"Uiiity 
to continue to sustain its services. lf I conclude that a material uncertainty exists,

I am required to draw attention in the auditor's report to the related disclosures in the

financiai statements or, if such disclosures are inadequate, to modify my opinion My

conclusions are based on the audit evidence obtained up to the date of my audit

report. However, future events or conditions may cause the scheme to cease to

continue to sustain its services.

a

a Evaluate the overall presentation, structure and content of the financial statements,

including the disclosures and whether the
underlying transactions and events in a manner

o obtain sufficient appropriate audit evidence regarding the financial information and

business activities of the Scheme to express an opinion on the financial statements'

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and

timing of the audit and significant 
"-rdit 

fin-oing., including any significant deficiencies in

internal control that are identified during the audit.

financial statements represent the
that achieves fair Presentation.

I also provide Management with a statement that I have complied with relevant ethical

requirements regarding independence and communicate with them all relationships and

other matters thit may reasonably be thought to bear on my independence, and where

applicable, related safeguards.

FCPA
AU DITOR.GENERAL

Nairobi

13March,2024

BS

Report of the Auditor-General on Privqlizalion Commission Mortgage an
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P riv otizolio n Commission
Morlgoge ond Cor Loon Scheme fund
Annuol Repod and Finonciol Slolemenls For lhe yeor ended 30th June 2023

IO.STATEMENT OF TINANCIAT PERFORMANCE FOR THE YEAR ENDED 3OTH JUNE

2023.

fhe noles sel oul on from poge 6 form on integtol porl of lhese Finonciol Slolemenfs.

Joseph Koskey

Execulive Direclor/CEO

Dole 07lO9/2023

Vkginioh Koriuki

Heod of Finonce

ICPAK No. 3706

Dole 07/09/2023

Mr. Foisol Aboss
Choirmon of lhe Boord

Dole 07/09/2023

Descriplion Note 2022/202s 2021/2022
Kshs. Kshs.

Revenue
Revenue from exchonge
lronsoctions
lnterest income 7 3,152,599 3,077,647

Tolol Revenue 3,152,599 3,077,647

Expenses

Use of goods ond services o 2,136,67 5 1 ,914,963

Tolol Expenses 2,136,675 1,914.963

Surplus for lhe yeor 1,015.924 't,162,684



P riv otizoti o n Commission
Mortgoge ond Cor loqn Scheme tund
Annudl Repoi ond Finonciol Stolemenls For fhe yeor ended 30,h June 2023

,]

Descriplion Note 2022/2023 2021/2022
Kshs. Kshs.

Assels
Currenl Assels

Cosh ond cosh equivolents 9 48,292,241 36,595,912
Non-currenl ossels

Receivobles f rom exchonge lronsoclions l0 59,320,630 57,587,665

Totol ossels 107,612,871 94,183,577

Liobililies
Trode ond other Liobilities t1 r,483,688 1,220,985

Nel ossels & Iiobilities
Morlgoge ond Cor loon revolving fund 92,150,667 80,000,000

Accumuloied surplus (Reserves) 13,978,516 12,962,592

106,129, r 83 92,962,592

Tolol net ossets ond liobilities 107,612,871 94,183,577

I I . STATEMENT OF FINANCIAT POSITION AS AT 30 JUNE 2023

The occounling policies ond expldnotory noles fo these finoncial sfotemenrs form on

inteqol por| of lhe finonciol srorements.

""'l'
Joseph Koskey

Execulive Direclor/CEO

Dole 07/09/2023

Virginioh Koriuki

Heod of Finonce

ICPAK No. 3706

Dole 07/09/2023

Mr. Foisol Aboss
Choirmon of lhe Boord

Dole 07/09/2023
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D P tiv otizolio n Commission
Mortgoge ond Cor loon Scheme Fund
Annuol Repod ond Finonciol Slotements For ,he yeor ended 30k June 2023

I2.SIATEMENT OF CHANGES lN NET ASSETS AS AT 30 JUNE 2023

Descriplion Cor loon /
Morlgoge Fund

Accumuloled
surplus

Tolol

Kshs. Kshs. Kshs.

As ot 1 July 2021 80.000,000 1t ,799,908 91 ,799,908

Surplus/(deficii) for the
period

0 1 ,t 62,684 1 ,162,684

As ot30 June2022 80,000,000 12,962,592 92,962,592

Bolonce os ol 1 July 2022 80,000,000 12,962,592 92,962,592

Tronsfer from Privotizotion
Commission

12,150,667 0 12,150,667

Surplus/(deficit/ for the
period

0 1 ,015,924 1,01s,924

As ol 30 June 2023 92,150,667 r 3.978.sr 6 106,129, r 83
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P riv otizoti on Commission
Mortgoge ond Cor Loon Scheme tund
Annudl Repod ond Finonciol Slolemenls For lhe yeor ended joth June 2023

*

I3.STATEMENT OF CASH FTOWS FOR THE YEAR ENDED 30 JUNE 2023

Descriplion Nol
e

2022/2023 2021/2022

Kshs. Kshs.

Cosh flows from operoting oclivities
Receipts
lnlerest income 7o 2,8s2,s97 3,077,647

Poymenls
Use of goods ond services Bo 1,873,973 1,665,8',t 7

Cqsh flows from Operolions 12 978,624 't ,41 1,830

Cosh flows from invesling oclivities
Proceeds from loon principol repoyments 4,067,038 5,241 ,504.00

Loon disbursemenls poid out (5,s00,000) (i2,600,000)

Nel cosh flows used in invesling oclivilies (1,432,962) (7,358,496)

Coshflow from Finoncing Aclivilies
Receipts into the mortgoge revolving fund 6 12,150,667 0

Nel cosh generoted from finoncing
oclivities 12,150,667 0

Nel increose/(decreose) in cosh ond cosh
equivolents 11,696,329 (s,e46,666)

Cosh ond cosh equivolents o1 the
begin ning 36,595,912 42,542,578

Cosh ond cosh equivolenls of lhe end of
period 9 48,292,241 36,595,9r 2
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P v otizoll on C om missio n
Morlgoge ond Cor Loon Scheme Fund
Annudl Reporl ond Flnonclal Sroremenh fot lhe yeot ended 30th June 2023

14. STATEMENT OT COMPARISON OF BUDGET AND ACTUAT AMOUNTS FOR THE

YEAR ENDED 3OTH JUNE 2023

r' There is no moleriol difference belween the octuol ond budgeted omount

/ Surplus in the finonciol performonce iollies wiih budget slotement surplus.

Descriptlon Orlginol
budget

Adjust
menls

tlnol
budgel

Acluol on
comporoble
bosis

Performon
ce
dlflerence

%ol
utillzotl
on

Kshs. Kshs Kshs. Kshs. Kshs.

A b C=(o+b) D g=(c-d) t=d/c
Revenue

lnteresl income 2,000.000 2.000,000 | .451 ,324 548,676 /J

Olher income 3,000.000 3,000,000 1,701,275 1,298,725 57

Iotol Revenue 5,000,000 5.000,000 3,r 52,599 1,847,401 63

Use of goods
ond services
Fund

odminislrolion
costs 3.000.000 3.000.000 | ,70t ,27 5 1,298,725

Finonce cosl 600.000 600,000 435.400 164,600

Expendilure 3,600,000 3,600,000 2,136,675 1,463,325 59

Surplus for the
period 1,O15,924
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P riv otizotlon C om missi on
Morlgoge ond Cor Loon scheme tund
Annudl Repod ond Finonciol Srorements For the yeot ended 30th June 2023

I5. NOTES TO THE FINANCIAT STATEMENTS

I. GENERAT INFORMATION
Privotizolion Commission sloff cor loon ond morlgoge scheme derives ils outhority
ond occountobility from Privotizotion Acl 2005. The fund is wholly owned by lhe
Governmenl of Kenyo ond is domiciled in Kenyo. The Fund's principol oclivily
is to focililote stoff of the Commission lo purchose residentiol houses ond molor
vehicles ol low inleresl rotes

2. SIATEMENT OF COMPTIANCE AND BASIS OT PREPARATION

The finonciol slolemenls hove been prepored on o hisloricol cos'l bosis excepl for
lhe meosurement ol re-volued omounls of certoin items of properly, plont, ond
equipment, morketoble securilies ond finonciol inslruments ot foir volue, impoired
ossels ol lheir estimoled recoveroble omounts ond ocluoriolly de'termined
liobililies ol lheir present volue. The preporotion of finonciol slotemenls in

conformily wifh lnlernolionol Public Seclor Accounting Stondords (IPSAS) ollows
lhe use of estimoles ond ossumplions. ll olso requires monogement to exercise
judgement in the process of opplying the Fund's occounling policies. The oreos
involving o higher degree of judgment or complexity, or where ossumplions ond
estimotes ore significonl to lhe finonclol slolemenls, ore disclosed in Noie 5.

The finonciol slolements hove been prepored ond presenled in Kenyo Shilllngs,

which is lhe functionol ond reporling currency of the Fund. The finonciol
slotements hove been prepored in occordonce with lhe PFM Act, Privatizotion
Act 2005, ond lnternotionol Public Seclor Accounting Slondords (IPSAS). Ihe
occounling policies odopled hove been consistently opplied to oll the yeors
presen'ted.

3. ADOPTION OT NEW AND REVISED STANDARDS

(0 Eorly odoption of stondords
The scheme did not eorly - odopt ony new or omended stondords in the yeor

2022/23.

4. SIGNITICANI ACCOUNTING POTICIES

o. Revenue recognition

(i) Revenue trom non-exchonge lronsoctions

Tronsfers from olher governmenl enlilies

Revenues from non-exchonge lronsoctions with other governmenl enlilies
ore meosured ol foir volue ond recognized on obtoining control of lhe osset

{cosh, goods, services ond property) if lhe lronsfer is free from conditions ond
it ls proboble thot the economic beneflls or service potentiol reloted to lhe
ossetwill flow lo the entity ond con be meosured reliobly.
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P volizotion Comrnrssion
Morlgoge qnd cor Loon Scheme Fund
Annuol Repod ond Flnonclol Sroremenrs For the yeot ended 30th June 2023

NOTES IO IHE FINANCIAt STATEMENTS (Continued)

SUMMARY OF SIGNItICANI ACCOUNTING POtICIES (Continued)

0i) Revenue lrom exchonge lronsoctions

lnlerest lncome

lnleresl income is occrued using the effeclive yield method. The effective
yield discounts eslimoled fulure cosh receipts through the expected life of
the finonciol ossel lo thol ossel's nel corrying omount. The melhod opplies
this yield to lhe principol outstonding to determine inleresl income for eoch
period.

b. Budget informolion

The originol budgel for FY 2022/23 wos opproved on 30rh June 2022 logether wilh
lhe Commission budgel. Subsequenl revisions or odditionol oppropriolions were
mode 10 the opproved budgel in occordonce with specific opprovols from the
oppropriole outhorilies. The oddilionol oppropriolions ore odded lo lhe originol
budgel by the enlily upon receiving lhe respective opprovols in order io
conclude the finol budgel.

The enlity's budgel is prepored on o differenl bosis from the ocluol income ond
expenditure disclosed in lhe finonciol slotements. The finonciol stolemenls ore
prepored on occruol bosis using o clossificolion bosed on the nolure of expenses

in the stolemenl of finonciol performonce, whereos the budget is prepored on o
cosh bosis. The omounts in'the finonciol stolemenls were recosl from the occruol
bosis to lhe cosh bosis ond reclossified by presenlotion to be on lhe some bosis

os lhe opproved budgel. A comporison of budget ond ocluol omounts,
prepored on o comporoble bosis lo lhe opproved budgel, is lhen presented in
lhe slolement of comporison of budgel ond ocluol omounls. ln oddition to lhe
Bosis difference, odjuslmenls to omounts in the finonciol stolements ore olso

mode for differences in the formols ond clossificolion schemes odopted for the
presentolion of lhe finonciol slolements ond the opproved budgel.

A stotemenl to reconcile the ocluol omounts on o comporoble bosis included in

lhe slotemenl of comporison of budget ond octuol omounls os per lhe slolement
of finonciol performonce hos been presenled under lhese flnonciol stolements.
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P Yotlzotion Comrnrssion
Morlgoge ond Cor Loon Scheme Fund
Annuol Report ond Findnclol Slolemenrs For the yeot ended 30th June 2023

NOTES TO THE tlNANClAt STATEMENIS (Continued).

SUMMARY Ot SIGNItICANT ACCOUNTING POtICIES (Continued)

c. Finonciol inslrumenls

(i) Finonciol ossels

loons ond receivobles
Loons ond receivobles ore non-derivolive finonciol ossels wilh fixed or
determinoble poymenls lhot ore nol quoled in on octive morket. After iniliol
meosurement, such finonciol ossets ore subsequenlly meosured ol omortized
cosl using the effective interest method, less impoirmenl. Amorlized cosl is

colculoled by toking inlo occount ony discounl or premium on ocquisilion
ond fees or cosls lhot ore on inlegrol port of lhe effective interesl role. Losses

orising from impoirment ore recognized in the surplus or deficil.

frode ond orher receivob,es
Trode ond other receivobles ore recognized ol foir volues less ollowonces for
ony uncollectible omounls. Trode ond other receivobles ore ossessed for
impoirment on o continuing bosis. An estimote is mode of doubllul receivobles
bosed on o review of oll oulslondlng amounls ol lhe yeor end.

(ii) finonclol lidbilities

The Commission clossifies its liobilities os subsequenlly meosured ot omorlized
cost excepl for finonciol liobililies meosured through profit or loss

d. Contingenlliobililies

The Commission does not recognize o conlingent liobility bul discloses deloils of
ony contingencies in the noles lo lhe finonciol slotemenls, unless the possibilily of
on outflow of resources embodying economic benefits or service potentiol is

remote.

e. Conlingenl ossels

The Commission does not recognize o contingenl ossel bul discloses detoils of o
possible osset whose exislence is conlingent on lhe occurrence or non-
occurrence of one or more uncertoin fulure events not wholly wilhin lhe control
of the Entity in the notes to the finonciol slotemenls. Conlingent ossets ore
ossessed continuolly to ensure ihot developments ore oppropriolely ref lected in
the finonciol stotemenls. lf it hos become virtuolly cerloin thol on inflow of
economic benefils or service potenliol will orise ond the ossel's volue con be
meosured reliobly, the osset ond fhe reloled revenue ore recognized in lhe
finonciol stotemenls of the period in which the chonge occurs.

I



P rlv ollzotio n Com mlss lo n
Morlgoge ond Cor Loon Scheme fund
Annuol Repod ond Finonclol Slolemenls Fot ,he yeot ended 30h June 202i

NOTES TO THE FINANCIAt SIATEMENTS (Conlinued)

SUMMARY Ot SIGNIFICANT ACCOUNTING POtICIES (Contlnued)

f. Nolure ond purpose of reserves

Privotizotion Commission creoles ond mointoins reserves in terms of specific
requirements

g. Chonges ln occounting policies ond eslimoles

Privolizotion Commission recognizes the effecls of chonges in occounling policy
relrospeclively. The effecls of chonges in occounling policy ore opplied
prospectively if rekospeclive opplicotion is improclicol.

h. Reloled porlies

The Commission regords o reloled porty os o person or on entily wilh lhe obility to
exerl conlrol individuolly or ioinfly, or to exercise significont influence over lhe
Enlily, or vice verso.

i. Cosh ond cosh equivolents

Cosh ond cosh equivolents comprise cosh on hond ond cosh ot bonk, shortlerm
deposits on coll, ond highly liquid inveslments with on originol molurity of lhree
monlhs or less, which ore reodily converlible lo known omounts of cosh ond ore
subjecl lo insignificonl risk of chonges in volue.

j. Comporolive figures

Where necessory comporotive figures for the previous finonciol yeor hove been
omended or reconligured lo conform to lhe required chonges in presenlotion.

k. Evenls otler lhe reporling period

There were no moleriol odjusting ond non-odjusting events ofler lhe reporling
period.

l. Ullimole ond Holdlng Entity

The entity is o Fund estoblished by SRC circulor No. SRC/ADM/ClR/ I / I 3 VOL lll

doled lTrh December 2014. lh ultimole porent is the Governmenl of Kenyo.

m. Currency

The finonciol stotemenls ore presenled in Kenyo Shillings (Kshs.)

I



P Yollzotlon Commlsslon
Morlgoge ond Cor loon Scheme Fund
Annuol Repoi ond Finonclol Slolemenrs For the yeor ended joth June 2023

NOTES TO THE FINANCIAL STAIEMENTS (Continued)

5. SIGNITICANT JUDGMENIS AND SOURCES OI ESTIMATION UNCERIAINTY

The preporolion of lhe Entily's finonciol slolements in conformity wilh IPSAS requires
monogement lo moke judgmenls, eslimotes ond ossumptions lhol offect lhe
reporled omounls of revenues, expenses, ossels ond liobililies, ond lhe disclosure of
conlingenl liobililies, ol lhe end of lhe reporling period. However, uncerloinly oboul
,hese ossumpiions ond estimoles could resull in oulcomes thol require o moleriol
odjustmenl to lhe corrying omount of the osset or liobility offected in future periods.

Stote oll judgements, estimotes, ond ossumpiions mode

Estimoles ond ossumplions
The key ossumplions concerning lhe fufure ond other key sources of eslimotion
uncerloinly ol the reporting dole, lhol hove o significonl risk of cousing o moteriol
odjustmenl to the corrying omounls of ossels ond liobilities wilhin lhe nexl finonciol
yeor, ore described below. However, exisling circumslonces ond ossumplions obout
fulure developmenls moy chonge due lo morket chonges or circumslonces orising
beyond the conkolof the Entily. Such chonges ore reflecled in lhe ossumplions when
ihey occur. IPSAS I .l 40.

6. TRANSFER TROM PRIVATIZATION COMMISSION

7. INTEREST INCOME

70. NTEREST INCOME

Descripllon 2022/2023 2021/2022

Kshs. Ks hs.

Tronsfer from privolizotion Commission 12,150,667 0

Tolol lronsfer 12,150,667 0

Description 2022/2023 2021/2022

Kshs. Kshs-

lnleresl income from cor/Mortgoge loons 1,701 ,275 | ,416,67 |

Inlerest income on bonk deposils 1,451,324 |,660,976

Totol inleresl income 3,152,599 3,077,647

Descriplion 2022/2023 202112022

Kshs. Kshs.

lnteresl income from cor/Mortgoge loons 1.701.275 1 ,4t 6,67 |

lnteresl income on bonk deposits 1 .451 ,324 1.660,976

Receivobles (300,002)

Totol inlerest income 2,8s2,597 3,077,U7

l0
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Prlvot&,ollon C ommlulon
,{odgogo ond Co, loqn SchGma fund
Anauo, lcport ond Flhoncro, Sr,aromc nlt For lhc yc(r cndcd 3Uh tuna 2023

8, USE OF GOODS AND SERVICES

t.o USE OF GOODS AND SERVICES

'1

Dclcdpllon 202:212023 2O2l/2OX2

Krhs. Xrhl.
Fund odministrotion Costs 1,701,275 1 ,416,671

Tox chorged on interest income 435,400 $8,n2
Tolol 2,136,675 1,9t4,163

DC3cdptlon 2M:2/2023 202112022

Krhr Xthr.
Fund odministrotion Cosis 1,70t ,275 1,4t6,671

Tox chorged on interest income 435,4@ 498,D2
poyobles (262,7O2], 249,116)

Tolol 1,873,973 1,665,817

-l

l

I

I

II



a IPt iY olizotio n Commrssion
Mortgoge ond cor Loon Scheme Fund
Annuol Report ond Finonciol slotemenls Fot lhe yeor ended 30th June 2023

NOTES TO THE tlNANClAt STATEMENIS (Conlinued)

9. CASH AND CASH EOUIVATENIS

9 o) Detoiled onolysis of lhe cosh ond cqsh equlvolenls ore os follows:

I O. RECEIVABTES FROM EXCHANGE TRANSACTIONS

Descriplion 2022/2023 2021/2022
Kshs. Kshs

HFC Cor loon/ morlgoge occount 48,292,241 36.595.912

Tolol cosh ond cosh equivolents 48,292,241 36,595,912

2022/2023 2021/2022
Finonciol inslihrion Account number Kshs. Kshs.

Morlgoge ond Cor loon lund
HFC Lld occount- fixed deposit
occounl

229958340l
48,292,241 36,595,912

Grond lolol 48,292.241 36,595,9t2

Descriplion 2022/2023 2021/2022
Kshs. Kshs

Current Receivobles
HFC Ltd \,403,847 0

lnleresl receivobles 300.002 0

Long term
repoyments
Mortgoge

loon
due

57 ,616,780 57,587,665

Tolol receivobles lrom
exchonge tronsoclions

59.320,62? 57 ,587 ,665

Ageing onolysis
(receivoble)
from Exchonge
tronsoclions)

2022/2s

7" ol lolol

2021 /22

Less thon yeor 1.703.849 37" 0

Between l-2yrs 2,s06,884 47" 0

Between 2-3yrs 0 4.102,975 77"

Over 3yrs 55.109.895 93% 53,484,690 92%
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P Yotlzolion Commisslon
Morlgoge ond Cqr loon Scheme tund
Annuol Re dnd Flnonclo,l Stdtements For lhe ot ended 30th June 2023

NOTES TO THE FINANCIAt STATEMENTS (Continued)

I I. TRADE AND OTHER TIABITITIES

I2. NET CASH TTOWS FROM OPERATING ACIIVIIIES

I3. FINANCIAT RISK MANAGEMENT

The Fund's oclivilies expose il lo o voriety of finonciol risks including credi'l ond
liquidity risks ond effecls of chonges in foreign curency. The Fund's overoll risk

monogemenf progromme focuses on unprediclobility of chonges in the business

environmenl ond seeks to minimise lhe potentiol odverse effect of such risks on its

performonce by setling occeploble levels of risk. The Fund does nol hedge ony risks

ond hos in ploce policies to ensure thol credil is only exlended to customers wiih on
estoblished credit history.

Ihe Fund's finonciol risk monogement objectives ond policies ore detoiled below

o) Credit rlsk

The Fund hos exposure to credit risk, which is the risk lhot o counterporly will be unoble
io poy omounls in full when due. Credil risk orises from cosh ond cosh equivolenls,
ond deposils wilh bonks, os well os trode ond olher receivobles ond ovoilobleJor-
sole finonciol inveslmenls.

Desc/iptlon 2022/2023 2021/2022

Kshs. Kshs.

Bol Brought forword 1,220,984 971,839

Additions 262.704 249.1 46

Tolol 1,483,688 1,220,?85

Descrlpllon 2022/2023 2021/2022
Kshs. Kshs.

Surplus for lhe yeor I ,015,924 1,162,684

Working Copilol Adjustmenl
lncreose in receivobles (300,002) 0

lncreose in poyobles 262.702 249 ,144
(37,300) 24?,144

Nel cosh flow from operollng oclivilies 978,624 l,4l 1,830
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I

NOTES TO THE tlNANC|AL STAIEMENTS (Continued)

tlNANClAt RISK MANAGEMENT (Continued)

Monogement ossesses lhe credil quolily of eoch cuslomer, toking into occounl ils

finonciol position, posl experience ond other foctors. Individuol risk limits ore sel
bosed on inlernol or externol ossessmenl in occordonce with limils set by the
direclors. The omounls presented in the slolement of finonciol posilion ore nel of
ollowonces for doublful receivobles, eslimoled by the enlity's monogemenl bosed
on prior experience ond their ossessmenl of lhe current economic environment.

The corrying omounl of finonciol ossets recorded in lhe finonciol stolemenls
representing the enlily's moximum exposure to credii risk without loking occounl of
lhe volue of ony collolerol obloined is mode up os follows:

The cuslomers under lhe fully performing cotegory ore poying lheir debls os lhey
conlinue troding. The credit rlsk ossocioled wilh lhese receivobles is minimol ond the
ollowonce for uncolleclible omounts thot the enlity hos recognised in the finonciol
slotements is considered odequole to cover ony polentiolly irrecoveroble omounls.
The enlity hos significont concenlrolion of credit risk on omounts due from loons.

b) lnlerest rote risk
lnteresl rote risk ls 'the risk thol the entity's finonciol condition moy be odversely
offec'ted os o result of chonges in inlerest rote levels. The entity's inlerest role risk orises

from bonk deposits. This exposes lhe Fund to cosh flow interesl rote risk. The interesl
rote risk exposure orises moinly from interes'l role movements on lhe Fund's deposils.
Monogemen, of inleres, rore rsk
To monoge the interest role risk, monogement hos endeovoured to bonk wilh
insliiulions thot offer fovouroble inlerest rotes.

Descriplion
Totol omounl
Kshs.

fully
performing
Kshs.

Pqst due
Kshs.

lmpohed
Kshs.

At 30 June 2021

Receivobles from
exchonge lronsoctions 57 ,587 ,665 57.587,665

Bonk bolonces 36,595,912 36.s9 5,9 t 2

Tolol 94,183.577 ?4,183,577

Al 30 June 2022

Receivobles from
exchonge tronsoclions 59,320.630 59.320,630

Bonk bolonces 48,292,241 48,292,241

Tolol 1o7,612,871 107,612.871
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Annuol R ond Flnonciol Slotemenb Fot lhe or ended 30h June 2O2i

NOTES TO THE tINANCIAL STATEMENTS (Conlinued)

c) Copllol risk monogemenl
The objeclive of lhe Fund's copitolrisk monogement is to sofeguord lhe Fund's obility
lo continue os o going concern. The entily copitol structure comprises of ihe
following funds:

I4. RETATED PARTY BAI.ANCES

o) Nolure of reloled porty relotlonships

Enlities ond olher porties reloted lo lhe Fund include those porties who hove obility
lo exercise conlrol or exercise significonl influence over ils operoling ond finonciol
decisions. Reloted porlies include monogemenl personnel, lheir ossocioles ond
close fomily members. The fund/scheme is reloied to lhe following entities:

o) Notionol governmenl Enlily
b) Key monogemenl;
c) Boord of Truslees/Commiltee;

Descrlpllon 2022/2023 2021/2022
Kshs. Kshs.

Revolving fund 92,150,667 80,000,000

Accumuloled surplus (Reserves/ 13,978,516 12,962,592

Totol funds 106, t 29,r 83 ?2,962,592

Less: cosh ond bonk bolonces 148,292,241) (35,595,9 r 2)

Net debt/(excess cosh ond cosh equivolents) 57,836.942 57,587,665

Georing 54%
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I6. ANNEXES

Annex l: Progress on follorv Up ol Prlor Yaor Audllor's Rccommendollons

The following is the summory of issues roised by lhe externol oudilor, ond monogement commenls

thot were provided lo lhe oudilor.

Relerence No.

on lhe
exlcrnql oudll

Reporl

l3sue /
Observollons
lrom Audllor

Monogamenl
commenls

Slotus:
(Resolyed /

Nol
Retolved)

Tlmelrome:
(Put d ddte
when You

expecl lhe ,ssue

lo be resolved)

N/A N/A N/A

Execullve Dkeclor/CEO

Dole: Ol /0? /2023
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